A Division of RLI Insurance Company

RLE & RLI Insurance Company

DECREASE RIDER
BOND NO. CMS 251734

THIS RIDER IS TO BE ATTACHED TO AND FORM A PART OF BOND NO.
CMS251734 EXECUTED BY RLI INSURANCE COMPANY, AS SURETY, ON
BEHALF OF IDT ENERGY, INC., AS PRINCIPAL, IN FAVOR OF THE
PEOPLE OF THE STATE OF ILLINOIS, AS OBLIGEE, IN THE AMOUNT OF
FIVE HUNDRED THOUSAND AND 00/100 DOLLARS ($500,000.00).

It is hereby understood and agreed that the amount of the bond noted above is
decreased from Five Hundred Thousand and 00/100 Dollars ($500,000.00) to Three
Hundred Thousand and 00/100 Dollars ($300,000.00).

The bond shall continue to be subject to all terms, conditions, agreements, and
limitations, except as herein expressly modified.

Signed, sealed, and dated this 5™ day of July, 2012.

IDT ENERGY, INC. RLI INSURANCE COMPANY

BY: : ' —"BYi_w»_ﬁch

Patricia A. Scavetta
Attorney-In-Fact




individuai
Acknowlegment

Firm

Corporation

Surety

State of

$5.
County of

On this day of ,20 before me personally came

to me known,
and known to me to be the individual described in and who executed the foregoing instrument, and acknowledged to me that he executed
the same.

My commission expires

Notary Public
State of
ss.

County of
£
& On this day of 20 , before me personally came
on
-
-g to me known and known to me
°
g to be a member of the firm of

described in and who executed the foregoing instrument, and he thereupon acknowledged to me that he executed the same as and for the
act and deed of said firm.

My commission expires

Notary Public

State of /\J Conl -T&KSC-\ LINDA A. KARCIC
Y Netary Public, Stete of New Jersey
H o cS\ - ; 55 My Commission Expires
County of =0 A ‘ February 16, 20146
<Th_ T
On this S - day of ‘J J l“[{ .

£ . ) é :
E ﬁ/ (C’V\ ‘Q/ e é' : , to me known,
Qb
§ who being by me duly sworn, did depose and say that he is the C';(’ <
=
* . .
3o (DU Cngrgu , [Nc.

the corporation described in ané’whlch executed the above instrument; that he knows the seal of said corporation; that the seal affixed to
said instrument is such corporate seal, that it was so affixed by arder of the Board of Directors of said corporation, and that he signed his

name thereto by like order. /‘<
My commission expires 2 \ Lo l |l /720&-1—‘ 9}(
Notary Publu:

State of NEW YORK

County of_ WESTCHESTER } 8-
« On this STH day of JULY , 20 12 , before me personally came
E. PATRICIA A. SCAVETTA to me known, who, being by me duly sworn, did depose and say that
L] .
_§ he is an attorney-in-fact of RLI INSUR—ANCE COMPANY
é the corporation described in and which executed the within instrument; that he knows the corporate seal of said corporation; that the seal

affixed to the within instrument is such corporate seal, and that he signed the saidinstrument and affixed the said seal as Attorney-in-Fact
by authority of the Board of Directors of said corporation and by authority of this gffice undgr the Standing Resolutions thereof,

LISA M. GARDELLA / .
Notary Public, State of New Yok /Z/@//[/
My commission expires mﬂnﬁ. nhjﬁaomﬁjzsjzg . N6 SarT

FORM # 13 Commission Expires August 20 / / ey Tt



P.0O. Box 3967 i Peoria, IL 61612-3967
Phone: (8001645.2402 | Fax: {(309)689-2036 RLI Insurance Company

www.rlicotp.com

RLI = POWER OF ATTORNEY

Know All Men by These Presents:

That this Power of Attorney is not valid or in effect unless attached to the bond which it authorizes executed, but may be detached by the
approving officer if desired.

That RLI Insurance Company, an Illinois corperation, does hereby make, constitute and appoint:

Robert P. Scavetia, Patricia A. Scavetta, Lisa M. Gardella, jointly or severally

in the City of Yonkers , State of New York its true and lawful Agent and Attorney in Fact, with full
power and authority hereby conferred, to sign, execute, acknowledge and deliver for and on its behalf as Surety, the following described

bond.

Any and all bonds provided the bond penalty does not exceed Twenty Five Million Dollars ($25,000,000.00).

The acknowledgment and execution of such bond by the said Attomey in Fact shall be as binding upon this Company as if such bond had been
executed and acknowledged by the regularly elected officers of this Company.

The RLI Insurance Company further certifies that the following is a true and exact copy of the Resolution adopted by the Board of Directors
of RLI Insurance Company, and now in force to-wit;

"All bonds, policies, undertakings, Powers of Attorney or other obligations of the corporation shall be executed in the corporate name of
the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers as the Board
of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may appoint
Attorneys in Fact or Agents who shail have authority to issue bonds, policies or undertakings in the name of the Company. The corporate
seal is not necessary for the validity of any bonds, policies, undertakings, Powers of Attomey or other obligations of the corporation. The

signature of any such officer and the corporate seal may be printed by facsimile.”

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its ___Vice President  with its
corporate scal affixed this ___|8th dayof __May ,__2012
R, RLI Insurance Company

)
SRR Cop,

......
» e

b
Fay oM LB :
: : By: ‘ : ——

30 SEA L f §  RoyCoDi N Vice President
%, . - “‘\‘\‘
State of [llinois o ﬂll'.”flm ‘c‘a“\“‘\
sS
County of Peoria
CERTIFICATE

On this __18th  day of __May 2012 , before me, a Notary Public, I, the undersigned officer of RLI Insurance Company, a stock
personally appeared __Roy C. Die , who being by me duly swomn, corporation of the State of Hlinois, do hereby certify that the attached

acknowledged that he signed the above Power of Attorney as the aforesaid Power of Attorney is in full force and effect and is irrevocable; and
officer of the RLI Insurance Company and acknowledged said instrument to furthermore, that the Resolution of the Company as set forth in the
be the voluntary act and deed of said corporation. Power of Attomey, is now in force. In testimony whereof, I have

hereunto set my hand_and the seal e RILI Insurance Compan
5 phe seal of fic RLE pany

this STH _day of __ JUL
By: . % . gﬁ%

Jacquelpe M. Bockler Notary Public RLI Insurance Company
3
{sii=  “OFFICIAL SEAL” @
3 %,m F JACQUELINE M. BOCKLER By: : < —— :
J UNR  COMMISSION EXPRES 03/01/14 Roy C. Di Vice President

F147912020012

ADOS58TOT7



License or Permit Bond
Bond No. CMS 251734

RL! Insurance Company
161 Gaither Drive, Suite 104, Mount Laurel, NJ 08054

KNOW ALL MEN BY THESE PRESENTS, That we, IDT Energy, Inc. as
Principal, and RLI Insurance Company, a lllinois Corporation, and authorized to do
business in lllinois, as Surety, are held and firmly bound unto THE PEOPLE OF THE
STATE OF ILLINOIS as Obligee, in the sum of FIVE HUNDRED THOUSAND AND
XX/100 Dollars ($500,000.00), for which sum, we bind ourselves, our heirs, executors,
administrators, successors and assigns, jointly and severaily, by these presents.

THE CONDITIONS OF THIS OBLIGATION ARE SUCH, That WHEREAS, the
Principal has been or is about to be granted a license or permit to do business to
operate as an ARES (Alternative Retail Electric Supplier) under 220 ILCS 5/16-115 and
is required to execute this bond under 83 lilinois Administrative Code Part 451.50 by the

Obligee.
NOW, Therefore, if the Principal fully and faithfully perform all duties and

obligations of the Principal as an ARES, then this obligation to be void; otherwise to
remain in full force and effect.

This bond may be terminated as to future acts of the Principal upon thirty (30)
days written notice by the Surety; said notice to be sent to 527 East Capitol Avenue,
Springfield, lllinois 62701, of the aforesaid State of lilinois, by certified mail.

dated this __8"  day of March , 2012
T %
B¢ —
£
RLI Insurance Company Surety

By: ZM :\.f: A

Robert P. Scavetta, Attorney-In-Fact

Revised January 3, 2003 Page 1 of 1



State of

55,
County of

On this day of .20 before me personally carne

to me known,
and known to me to be the individual described in and who executed the foregoing instrurmant, and acknowledged tome that he executed
the same.

Individuat
Acknowlegment

My commission expires NowBubic
otary i
State of
$5.
County of
g i 20
g On this day of before me personally came
S
E -E g to me known and known to me
w2 :
g to be a member of the firm of

described in and who executed the foregoing instrument, and he thereupon acknowledged to me that he executed the same as and for the
act and deed of said firm.

My commission expires -
Notary Public

State of_ Al -] @KS e, Notary pu‘b'.'!c""sﬁaf‘“?'c
comyor__Pudsed ena s
On this (L" & day of iq;? r Ir ’ 201 - before me personally came
{q’}/‘hd Q) < l\Lu' a8 , to me known,

who being by me duly sworn, did depose and say that he is the C ¢ O
the corporation described in and which executed the above instrument; that he knows the seal of said corporation; that the seat affixed to
said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said corporation, and that he signed his

name thereto by like order,
My commission expires - {l‘f , (& x/ \__ f‘L K o

Notary Pubhc

Corporation
Acknowledgment

Q
n

State of NEW YORK
County of WESTCHESTER } ss.

On this 8TH : day of MARCH 20 12 pefore me personally came

ROBERT P. SCAVE-TTA to me known, who, being by me duly sworn, did depose and say that

ke is an attorney-in-fact of RLI .INSURANCE COMPANY

the corporation described in and which executed the within instrument; that he knows the corporate seal of said corporation: that the seal
affixed to the within instrument is such corporate seal, and that he signed the saidinstrument and affixed the said seal as Attorney-in-Fact
by authority of the Board of Directors of said corporation and by authority of t is affice under the Standlng Resolutions thereof.

Surety
Acknowiedgment

LISA M. GARDELLA y
Motary Public, State of New York / //
My commission expires___..___ztln._ﬁﬁM Q/// L /0/ / /
Quatified in Dutchess Coulﬁ' 7 Notary Public ~

FORM # 13 Commission Expires August 20 _L2



RLI Surety

P.O. Box 3967 | Peoria, IL 61612-3967
Phone: (800)645-2402 | Fax: (309)689-2036
www.rlicorp.com

POWER OF ATTORNEY

RLI Insurance Company

Know All Men by These Presents:

That this Power of Attorney is not valid or in effect unless attached to the bond which it authorizes executed, but may be detached by the
approving officer if desired.

That RLI Insurance Company, an Ilhnons corporation, does hereby make, constitute and appoint:
L joing verally.

in the City of Yonkers , State of New York its true and fawful Agent and Afttorney in Fact, with full
power and authority hereby conferred, to sign, execute, acknowledge and deliver for and on its behalf as Surety, the following described

bond.

Any and all bonds provided the bond penalty does not exceed Twenty Five Million Dollars ($25,000,000.00).

The acknowledgment and execution of such bond by the said Attorney in Fact shall be as binding upon this Company as if such bond had been
executed and acknowledged by the regularly elected officers of this Company.

The RLI Insurance Company further certifies that the following is a true and exact copy of the Resolution adopted by the Board of Directors
of RLI Insurance Company, and now in force to-wit:

"All bonds, policies, undertakings, Powers of Attomey or other obligations of the corporation shall be executed in the corporate name of
the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers as the Board
of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may appoint
Attorneys in Fact or Agents who shall have authority to issue bonds, policies or undertakings in the name of the Company. The corporate
seal is not necegsary for the validity of any bonds, policies, undertakings, Powers of Attorney or other obligations of the corporation. The
signature of any such officer and the corporate seal may be printed by facsimile."

IN WITNESS WHEREOQF, the RLI Insurance Company has caused these presents to be executed by its ___Vice President — with its
corporate seal affixed this ___[8th __ day of _May 2011

by,

RLI Insurance Company

—

_. uo‘?-?‘)ﬂé rs

%FAL i

e

’"fumml\“

By:

Roy C. Di Vice President

State of Illinois

}ss

County of Peoria
CERTIFICATE

On this _I8th day of _May _, _20{{ . before me, a Notary Public,
personally appeared ___Rov € _Diec | who being by me duly swom,
acknowiedged that he signed the above Power of Attomey as the aforesaid
officer of the RL] Insurance Company and acknowledged said instrument to
be the voluntary act and deed of said corporation.

By:

Cherie L. Montgomery Notary Public

J

.? “OFFICIAL SEAL"
wm“ CHERIE L, MONTGOMERY
unNcE  COMMISSION EXPIRES 02/02/12

AAARASAR LA

1146573020212

I, the undersigned officer of RLI Insurance Cempany, a stock
corporation of the State of lllinois, do hereby certify that the attached
Power of Attorney is in full force and effect and is irrevocable; and
furthermore, that the Resolution of the Company as set forth in the
Power of Attorney, is now in force. In testimony whereof, I have

:’}ﬁfé‘%tﬁ sedtaymgfhm ﬁr&ithe sez?l %fotEeZRL] Insurance Company

RLI Insurance Company

By:

Roy C. Di Vice President

AQ0SBTO7



P.0. Box 3967 j Peoria, IL 61612-3967
Phone: (800)645-2402 | Fax: (308)689-2036 RLI Insurance Company

www.rlicorp.com

RLI RLI Surety POWER OF ATTORNEY

Know All Men by These Presents:

That this Power of Attorney is not valid or in effect unless attached to the bond which it authorizes executed, but may be detached by the
approving officer if desired.

That RLI Insurance Company, an Illinois corporation, does hereby make, constitute and appoint:

Robert P. Scavetta, Patricia A, Scavetta, Lisa Gardella, jointly or severally.

in the City of Yonkers , State of New York its true and lawful Agent and Attorney in Fact, with fuil
power and authority hereby conferred, to sign, execute, acknowledge and deliver for and on its behalf as Surety, the following described

bond.

Any and all bonds provided the bond penalty does not exceed Twenty Five Million Dollars ($25,000,000.00).

The acknowledgment and execution of such bond by the said Attorney in Fact shall be as binding upon this Company as if such bond had been
executed and acknowledged by the regularly elected officers of this Company.

The RLI Insurance Company further certifies that the following is a true and exact copy of the Resolution adopted by the Board of Directors
of RLI Insurance Company, and now in force to-wit:

"All bonds, policies, undertakings, Powers of Attorney or other obligations of the corporation shall be executed in the corporate name of
the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers as the Board
of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may appoint
Attorneys in Fact or Agents who shall have authority to issue bonds, policies or undertakings in the name of the Company. The corporate
seal is not necessary for the validity of any bonds, policies, undertakings, Powers of Attorney or other obligations of the corporation, The
signature of any such officer and the corporate seal may be printed by facsimile."

IN WITNESS WHEREOQF, the RLI Insurance Company hag caused these presents to be executed by its ___Vice President  with its
corporate seal affixed this J8th  dayof __May ,__ 2011 .
RLI Insurance Company
Roy C. Di = Vice President
State of Illinois
38
County of Peoria
CERTIFICATE
On this __18th day of _May , __ 2011 _, before me, a Notary Public, I, the undersigned officer of RLI Insurance Company, a stock
personally appeared ___Roy C. Di¢ , who being by me duly sworn, corporation of the State of Illinois, do hereby certify that the attached
acknowledged that he signed the above Power of Attorney as the aforesaid Power of Attorney is in full force and effect and is irrevocable; and
officer of the RLI Insurance Company and acknowledged said instrument to furthermore, that the Resolution of the Company as set forth in the
be the voluntary act and deed of said corporation. Power of Aftorney, is now in force. In testimony whereof, T have
herepnto set m haﬁg %la the seal e RLY Insurance Compan,
. thisélTH day zf ch %rtﬂz . pany
o Chos 20
Cherie L. Montgomery Y f Notary Public RLI Insurance Company
sl COFFICALSEAL” ¢ ,@
%ﬂmr CHERIE L. MONTGOMERY £ By: . < e i
WFOE  COMMISSION EXPIRES 02/02/12 Roy C. Di Vice President
-

3146573020212

AQ058707



RLI'Insurance Company
P.Q. Box 3967 Peoria, IL 61612-3967
Phone: 309-692-1000 Fax: 309-692-8657

RLI

RLI Insurance Company

December 31, 2010

Admitted Assets Liabilities and Surplus
Investments: Liabilities:

Fixed maturities, . . _...... ... ................. $ 474,043,733 Reserve for unpaid losses and loss

Equity securities . ., ........................... 788,685,979 adjustmentexpenses . .. _.................... $ 403,028,441

Short-term Investments. ., .. .. ..., ............ 18,672,853 Unearmned premiums, , ., ... ... ir e 152,784,803
Realestate , .. . ......... ... ... i . 5,355,329 ACCTUed BXPeNSes ... ... ... ... e, 44,789,616
Properties held to produceincome . ... ............... 2,460,000 Fundsheld . ... ,....... e 779,814
Cashonhandandondeposit, , . .................... 6,210,548 Advance premiums, . .. ........oieiiiae e, 4,117,853
Otherinvestedassets . ........................... 1,000,000 Amountswithheld, . ... ... ... ... ... .. ..., 30,842,262
Receivables forsecurites , ... ...................... 4} Ceded reinsurance premium payable . ............ 9,899,947
Agents'balances, .., .. . ...... ... .00 ... et 66,594,911 Payable for securities , ... ... .................. 0
Investment Incomedusandacerued. .. ..., ........... 5,059,512 Statotory penalties ... ..., ... ... cie i 1,025,200
Fundsheld ., ............... .. ... .o .. 4,000 Current federal & forsign incometaxes ... ......... 4,276,282
Reinsurance recoverable on paid 16ss88 ... ........... 6,782,681 Federal income tax payable, , ... ................ 0
Federal income taxes receivable, . .. .. ... ... ..., .. ... o] Borrowed money and accrued interest ..., ... .. .. ]
Netdeferredtaxasset, . ........................... 2,391,136 Drafisoutstanding. . .. ..... ... ... ... .. ... ...... 0
Guaranty funds receivable . .......,................ 20,809 Payabletoaffiiate .. .................... ... 0
Electronic data processing equipment, Otherliabilities . ................ ... cvivannn 838,280

netofdepreciation , . ,......................... 82,129
Receivable from affiliales , ... .......00vriiininss 9,675,206 Totat Ligbilities ... ... ...t enrrrnrieernnans $ 661,382,598
Gtheradmitted assets, , . ..............c..o0evviinns 6,712,748

Surplus:

Total Admitted Assets $ 1,393,761,574

State of llfinois

County of Peoria

Commonstock. ....................coiiiennnn
Additional paid-incapital ,......................
Unassigned suplus . ...

Toltal Surplus

Total Liabilities and Surplus

§ 10,000,375
242,451,084

479,927,517

$ 732,378,976

$ 1,393,761,574

The undersigned, being duly sworn, says: That he is the President of RLI Insurance Company; that said Company is a

corporation duly organized, in the State of lilinois, and licensed and engaged in business in the State of
and has duly complied with all the requirements of the laws of said State applicable of

ILLINOIS

said Company and is duly qualified to act as Surety under such laws; that said Company has also complied with and is duly
qualified fo act as Surety under the Act of Congress approved July 1947, 6U.8.C sec. 6-13; and that to the best of his
knowledge and belief the above statement is a full, true, and correct statement of the financial condition of the said

Company on the 31st day of December 2010.

Aftest:
\‘“mlﬁlrrm,ﬂ, 5
ShoRhlen o,,’;"
“‘3\ - %%,
F7 S ORPORay “ 2%
Fay oV i %E Corporate
L \SEAL; ; o
3N, s § Affixed
% &
’l’ /t .,".-\5 -.‘
(o o~
,“%”i'm“‘“ v

Sworn to before me this 28th day of February, 2011.

, o

i Suia  COFFCIALSEAL Notarial

Fane Faacousunem BOCKLE?E Seal
Affixed

i COMMASIDH EXFIREE 03/01114

W\ R beua

Michael J. Stone g }

President

Cynthia S. Dohmo

Assistant Secretary

Notary Fublic, State of Hliinois
MO058211



ForM BCA 13.15 frev. Dac. 2008) FILED
APPLICATION FOR AUTHORITY TO
TRANSACT BUSINESS IN ILLINOIS
Buslness Corporation Act UU& 1 0 Zuﬁ

Jesse White, Secretary of State JESSE WHITE:
Depariment of Business Services SECRETARY OF STATE
Springfield, L 62756

Telephane (217} 782-1834

www.cybardriverllinois.com

Remit payment in the form of 2 eashier's i

check, certlfied check, money order

o an iHinois atiomey's or CPA's check UWirs20.5

payable 10 the Secrelary of Siale. File #
"SEE NOTE 1 CONCERNING PAYMENT!

Filing Fee § \60. Franchise Tax $ Zi = Penally/interest 5, - Tolal . \’75’ Approved: sy

e Suthill i Juplicele srme———————Type or Prinl clearly in black ink Do ot wiite above This ine—ee————————e

1. {a) CORPORATE NAME: IDT ENERGY, INC.

{Complete item 1 (b) only if the corporate name is not avaiieble In this state.)

(b ASSUMED CORPORATE NAME: .
{By selecting this assumed name, the corporation hereby agrees NOT 1o use its corporate name in the
iransaction of business In linols. Form BGA 4.151s altached.)

2.  Btate or Country Date of Period of
of Incarporation DE :  Incomporation ___ 95/24/2004 . puration PERPETUAL

3. {a) Address of the principal office, wherever focated: (b} Address of principal office in llinols:
{If none, so state)
520 BROAD STRERT NONE

NEWARK, NJ 07102

4. Name and address of the registered agent and registered office In illinocis,

Registerad Agent; 111inois Corporation Service Company

First Name Middle Initfal Last name
Regislerad Office: 801 Adlai Stevenson Drive
Number Sireet Suile # Copariraote
Springfield, IL 62703 Sangamon
City ZIP Code County

$.  States and countries in which it is admilled or qualified to transact business: {Include state of incorporation}

DE, NY, NJ, TX, MI, MD, PA
6. Name and addresses of officers and directors: (If more than 3 diractors and/or additional officers, attach list.)

Name No. & Street City State ZIP
Pregident GEOFFREY ROCHWARGER, 520 BROAD BTREET. NEWARK, NJ 07102 -
Secretary JOYCE MASON, 520 BROBD STREET, NEWARK, NJ 07102
Director GEOFFREY ROCHWARGER, 520 BROAD GIREEY, NBWARK, NJ 07102
Director HOWARD JONAS, 520 BROAD STREET, NEWARK, NI 07102
gmctor IRA GREENSTEIN, 520 BROAD STREET, NEWARK, NJ 07102
C-171,15 )




7. The puipose or purposes for which it was organlzed which it proposes fo pursue In the transaction of business in this
state: (if nol sufficient space lo cover this point, add one or more shaets of this size)
ALTERNATIVE RETAIL ELECTRIC SUPPLIER
8. Authorized and issued shares: )
Number of Shares Number of Shares -
Class Series Par Value Authorized lasued
COMMON STOCK - 5,01 1,500 100
{If more, a!tacﬁst)
9. Paidin Capital: $ 100D
(“Paid-in Capital” replaces the lerms Staled Capital & Paid-in Surplus and Is equal to the tolal of these aceounis.)
10. (a) Give an estimate of the 1otal value of all the property” of the
corporalion for the following year: $ . 2,675,000
(b} Give an estimate of the total value of all the property” of the
corporation for the following year that will be located in illinols: $ o
{c) State the estimated total business of the eorporation to be
transacied by it everywhere for the lollowing year: S 250, 000,000
{d) State the estimated annual business of the corperation to be
transacted by it al or from places of business in the State of
lilinois: $ 10,000,000
11. Interrogatories: {important - this sectlon must be compleled.)
(a) Is the corporation transacting business in this state at fhis time? NO
(b) if the answer to Itern 11{a} Is yes, state the exact date on which It commenced to transact business In lliinofs:
12. This applicalion is accompamed by a certifled copy of the arlicles of incorporation, as amended, duly authenticated, within
the last ninely (90} days, by the proper officer of the state or country wherein the corporalion Is incorporated.
13. The undersigned comperation has caused this application to be signed by a duly authorized officer, who affirms, under

penalties of perjury, that the facts stated herein are true. (Al sighatures must be in BLACK INK.)

Dated JONE 3 2011 iDT ENERGY, INC,

{! Day) | © {Year) (Exact Name of Corporalfon)
(;’:nyAul rizpd Officer $-Signalure)

JOYCE MASON, SECRETARY
{Print Name and Titlg)

PROPERTY as used in this application shall apply to all properly of the corporation, real, personal, tanglble, Intangible,
or mixed without qualifications.

Nole 1: Payment in connection with this application must be in the form of a certified check, cashier's check, lliinols atiorney
or CPA's check or money order made payable lo the "Secretary of State”. The minfmum fee due upon qualification is $175.
Any additional fees will be billed and must be paid before this application can be filed.



IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
FINANCIAL STATEMENTS

YEARS ENDED JULY 31, 2010 AND 2009




Oakland Commons IT

ZWle M dddox & B anydl, P LLC 24750 Civic Center Dr.
M S e Suite 418
Certtf ea‘ PubhcAccauntam’s/Busmess Consultanrs Southficld, MI 48076

Telephone (248) 356-2330
Facsimile (248) 356-2328
E-mail info@zwickcpa.com

Report of Independent Registered Public Accounting Firm

Board of Directors

IDT Energy, Inc.

(A wholly owned subsidiary of Genie Energy Corporation)
Jamestown, New York

We have audited the accompanying balance sheets of IDT Energy, Inc. (a wholly owned
subsidiary of Genie Energy Corporation) as of July 31, 2010 and 2009, and the related
statements of income and comprehensive income, shareholder's equity, and cash flows
for each of the years in the two year period ended July 31, 2010. IDT Energy Inc.’s
management is responsible for these financial statements. Qur responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obfain reasonable assurance about whether the financial
statements are free of material misstatement. The company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. Qur
audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the. company s internal control
mcludes examining, on a test basis, ewdence supporting the amounts and disclosures
in the financial statementis, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of IDT Energy, Inc. as of July 31, 2010, and 2009, and
the results of its operations and its cash flows for each of the years in the two-year
period ended July 31, 2010, in conformity with accounting principles generally accepted
in the United States of America.

Zuride Hakig Brndoc, Prec
Southfield, Michigan
November 10, 2010



IDT ENERGY, INC,
(A wholly owned subsidiary of Genie Energy Corporation)
BALANCE SHEET - JULY 31, 2010 AND 2009
( See Report of Independent Registered Public Acconnting Firm)
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ASSETS
2010 2009
Current assets:
Cash and cash equivalents $ 6,773,011 § 580,741
Restricted cash and cash equivalents 473,028 9,468,718
Accounts receivable - net 26,716,514 22,197,814
Inventory 2,694,402 4,120,520
Prepaid expenses §87,182 842,508
Total current assets 37,544,137 37,210,301
Property, plant and equipment, net of
accumulated depreciation 25,451 110,963
Other Assets:
Goodwill 3,663,146 3,663,146
Security deposits 766,319 1,762,814
[ntercompany receivables 4,586,327 15,270,222
Total other assets 9,015,792 20,696,182
Total Assets 3 46,585,380 § 58,017,446
LIABILITIES AND SHAREHOLDER'S EQUITY
Current Liabilities:
Accounts payable $ 16,185,365 § 11,490,055
Accrued expenses 4,972,621 7,861,383
Hedge payable 87,300 493,273
Total current liabilities 21,245,285 19,844,711
" Total Liabilitics 21,245,285 19,844,711
Stockholder's Equity: :
Common stock, $.01 par value; 1,500 shares
authorized, 100 outstanding I 1
Paid In capital 1,527,359 1,518,914
Retained earnings 23,812,734 36,653,820
Total Stockholder's Equity 25,340,094 38,172,735
Total Liabilities and Stockholder's Equity 3 46,585,380 § 58,017,446

See notes to financial statements,
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IDT ENERGY, INC.

{A wholly owned subsidiary of Genie Energy Corporation)
STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
YEARS ENDED JULY 31, 2010 AND 2009

( See Report of Independent Registered Public Accounting Firm)

Revenue

Direct cost of revenune

Gross margin

General and administrative expenses
Income from-operations

Other income (expense)

Interest income
BP financing fees

Total Other Income (Expense)

Income Before Taxes

Provision for income taxes

Net Income

Unrealized gains (losses) on Investments:
Change in Unrealized losses on

availabie-for-sale securities, net of tax benefit

Comprehensive Income

See notes to financial statements.

2010

2009

201,357,575 $

264,709,403

143,531,733 192,550,176
57,825,842 72,159,227
20,011,783 26,804,082
37,814,059 45,355,145

43,439 30,201
(1,774,1 lﬂl -
(1,730,671) 30,201
36,083,388 45,385,346
14,658,833 18,160,341
21,424,555 27,225,005

- 30,000
21,424,555 27,255,005




IDT ENERGY, INC.

(A wholly owned subsidiary of Genie Energy Corporation)
STATEMENT OF SHAREHOLDER'S EQUITY
YEARS ENDED JULY 31, 2010 AND 2009
( See Report of Independent Registered Public Accounting Firm)

Accumulated Retained Total
Common Paid in other comprehensive (Decicit) Shareholder’'s
Stock capital  (loss) Earnings Equity

Balance, August 1, 2008 $ 1§ - 1485335 % (30,000) 3 9,428,815 § 10,884,151

Non cash compensation - 33,579 - - 33,579

Unrealized loss of marketable securities - - 30,000 - 30,000

Net income - - - 27,225,005 - 27,225,005

Balance, July 31, 2009 3 13 1,518,914 % - $ 36,653,820 § 38,172,735

Balance, August 1, 2009 5 18 1,518,914 3§ - 3 36,653,820 $ 38,172,735

Non cash compensation - 8,445 - - 8,445
Non cash dividend to parent - - - (34,265,641) (34,265,641}

Net income - - - 21,424,555 21,424,555

Balance, July 31, 2010 $ 193 1,527,359 $ - 3 23,812,734 $ 25,340,094

See notes to financial statements.
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Cash flows from operating activities

Net Income

M djustments to reconcile net income to

het cash from operating activities

Depreciation

Non cash compensation

i Change in urealized depreciation of marketable securities
§ Impairment loss

8 Income taxes

Changes in operating activities

k Restricted cash

} Accounts Receivable

4 Inventory -

¢ Prepaid expenses

E Other assets

¢ Payables

§ Accruals

Total adjustments

§ Net cash provided by operating activities
Cash flows from investing activities

% Increase in marketable security

f  Net cash provided by investing activities
&ash flows from financing activities ’
j Change in hedge receivable

f Change in hedge payable

E Change in intercompany account

§ Net cash (used in) financing aciivities

Bet cha:;ge in cash and cash equivalents

ash and cash equivalents, beginning of year
£ ash and cash equivalents, end of year
upplemental Disclosures:

g Interest expense paid
k' Income taxes paid

IDT ENERGY, INC.
(A wholly owned subsidiary of Genie E_zf%ergy Corporation)
STATEMENT OF CASH FLOWS
YEARS ENDED JULY 3, 2310 AND 2009
{ See Report of Independent Registered Public Accounting Firm)

2010 2009

21,424,555 $ 27,225,005
85,512 118,184
8,445 33,578

- 30,000

- 424
11,632,653 14,665,000
8,995,690 (9,468,718)
(4,518,700) 29,655,167
1,426,118 3,272,846
(44,674) 1,763,101
996,495 (1,258,244)
4,695,310 (21,271,563)
(2,888,762) 5,629,087
20,388,087 23,168,862
41,812,642 50,393,867
- 950,000

- 950,000

- 2,635

(405,973) 493,273
(35,214,399) {52,508,957)
(35,620,372) (52,013,049)
6,192,270 (669,182)
580,741 1,249,923
6,773,011 § 580,741

- 41,667

3,700,142 3

§ - See notes to financial statements.
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IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

NOTE 1 — NATURE OF BUSINESS

IDT Energy, Inc. (the “Company”) a wholly owned subsidiary of Genie Energy
Corporation, was incorporated in the State of Delaware in 2004. The Company is an
Energy Setvice Company (ESCOj that has been approved by the New York State Public
Service Commission (PSC), and by local utilities to sell eleciric and gas supply sexvices
to residential and business customers throughout the State of New York. The Company
is a wholly owned subsidiary of Genie Energy Corporation. Genie Energy Corporation is
a wholly owned subsidiary of IDT Corporation. As an ESCO, IDT Energy, Inc. does not
own electrical power generation, transmission or distribution facilities, or natural gas
production pipeline or distribution facilities or gas storage facilities, but instead purchases
natural gas through wholesale suppliers and various utility companies, and buys
eleciricity in the wholesale market in time-specific, bulk or block quantities, usually at
fixed prices. IDT Energy, Inc. also manages internally all of its energy procurement from
its mumerous suppliers. '

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America (GAAP) requires management to
make estimates and assumptions that affect the amounts reporfed in the financial
statements and accompanying notes. The accounting estimates that require our most
significant, difficult and subjective judgments include:

» Allowance for Doubtful Accounts

Unbiiled Consumption

Gas Imbalance

Electric Supply Setilements

Allocated Expenses

s & & »

Actual results may differ from those estimates.
Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three
months or less when purchased to be cash equivalents. The Company holds cash and
cash equivalents and marketable securities at several major financial institutions, which
often exceed FDIC insured limits. Historically, the Company has not experienced any

losses due to such concentration of credit risk. Management has deemed this an
expectable risk.




IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31,2010 AND 2009

NOTE 2 - SUMMARY OF ACCOQUNTING POLICIES (continued)

Revenue Recognition

Revenue consists of sales of natural gas and electricity to predominantly residential and
small commercial customers. Revenue is reported net of discounts and refunds and is
recognized when delivered to the customers. Discounts, refunds and finance revenue are
immaterial in relation to the financial statements taken as a whole.

Receivables

The Company has variable rate contracts with almost all customers. This enables the
Company to recover costs through rate adjustments without exposure to commodity cost
fluctuations. Natural gas and electricity usage is determined through metering that is
maintained by the utilities in' territories that the company operates in. The utilities
maintain all pipelines, meters and related delivery systems and invoice customers for
these costs.

The Company has billing services agreements with ail of the utilities in markets served
by the Company. A key element of the billing services agreements is that the utilities
purchase the Company’s accounts receivable without recourse to the Company. The
utilities purchase these accounts at approximately 98% of their face value, and are
granted a first priority lien on those receivables.

Allowance for Doubtful Accounts

The allowance for doubtful accounts reflects the Company’s best estimate of probable
losses inherent in the accounts receivable balance. The Company reviews and adjusts the
allowance based on an aging analysis, inactive customer accounts, historical experience,
and other factors. At July 31, 2010, and July 31, 2009, allowances for bad debis
amounted to approximately $170,000 and $162,000, respectively.

Prepaid Expenses

Prepaid expenses are comprised of costs associated with natural gas transportation,
capacity and delivery imbalances. Delivery imbalances occur when there is a difference
between the delivered natural gas quantities and the amount used by customers.
Generally the Company has a prepaid asset due to deliveries exceeding consumption. If
there is an excess of consumption over deliveries an accrual is recorded as a current
liability to account for the balance due to the local distribution company.



IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

NOTE 2 —- SUMMARY OF ACCOUNTING POLICIES (continued)

Due to the seasonal nature of the natural gas business, the company incurs costs which
get deferred until the natural gas is delivered during the winter heating season. The costs
are attributed to the volumes delivered and recovered through rates at the time of delivery
to the customers.

Inventory

Inventory consists of the purchase of natural gas which is stored at various underground
storage facilities. Inventory is valued at a weighted average cost which is based on the
purchase of natural gas, cost to transport, plus or minus injections or withdrawals.

Property, Plant, and Equipment

Equipment, buildings, computer software and furniture and fixtures are recorded at cost
and are depreciated on a straight-line basis over their estimated useful lives, which range
as follows: equipment—35, 7, or 20 years; building—40 years; computer sofiware—2,3 or
5 years and fumiture and fixtures—5,7 or 10 years. Leaschold improvements are
recorded at cost and are amortized on a straight-line basis over the term of their lease or
their estimated useful lives, whichever is shorter.

Goodwill

Goodwill is the excess of the acquisition cost of a business over the fair value of the
identifiable net assets acquired. In accordance with ASC 350 (Formally SFAS 142),
goodwill and other indefinite lived intangible assets are not amortized. These assets are
reviewed annually (or more frequently under various conditions) for impairment using a
fair value approach. The annual goodwill impairment assessment involves estimating the
fair value of the reporting unit and comparing it to its carrying amount. If the carrying
value of a reporting unit exceeds its estimated fair value, additional steps are followed to
determine if an impairment of goodwill is required. The fair value of the reporting units is
estimated using discounted cash flow methodologies, as well as considering third party
market value indicators. Calculating the fair value of the reporting units requires
significant estimates’ and assumptions by management. Should the estimates and
assumptions regarding the fair value of the reporting units prove to be incorrect, the
Company may be required to record additional impairments to its goodwill in future
periods and such impairments conld be material.




IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31,2010 AND 2009

NOTE 2 —- SUMMARY OF ACCOUNTING POLICIES (continued)
Derivative Instruments and Hedging Activities

The Company accounts for derivatives and hedging activiites in accordance with ASC
815 (Formally SFAS 133), which requires that all derivative instruments be recorded on
the balance sheet at their respective fair values. The accounting for changes in the fair
value (that is, gains or losses) of a derivative instrument is dependent upon whether the
derivative has been designated and qualifies as part of a hedgmg relationship and further,
on the type of hedging relationship.

IDT Energy, Inc. supphlies electricity and natural gas to its retail customers. The
Company utilizes forward physical delivery contracts for a portion of its purchases of
electricity and natural gas.. These physical delivery contracts are defined as commodity
derivative contracts under ASC 815. Using the exemption available for qualifying
contracts under ASC 815, the Company applies the normal purchase and normal sale
accounting treatment fo its forward physical delivery contracts, Accordingly, the
Company recognizes revenue from customer sales as energy is delivered to retail
customers, and the related energy under the forward physical delivery coniract is
recognized as dircct cost of revenues when it is received from suppliers. In addition, the
Company may enter into forward contracts designated as hedges against unfavorable
fluctuations in electricity and natural gas prices. Such contracts do not qualify to be
accounted for under hedge accounting in accordance with ASC 815 and are recorded at
fair value as a current asset or liability and any changes in fair value are recorded in
“Direct cost of revenues” in the statements of income.

The-Company. may also enter into commuodity prices forward contracts, designated as.
econemic hedges or as speculative, which do not quality to be accounted for under hedge
accounting in accordance with ASC 815. These contracts are designed to minimize the
effect of fluctuations or to take advantage of market trends and fluctuations in commodity
prices. Such contracts are recorded at fair value as a current derivative asset or liability

| and any changes in fair value are recorded in “Other income (expense), net” in the
__tatements of income,




IDT ENERGY, INC.
{A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

NOTE 2 — SUMMARY OF ACCOUNTING POLICIES (continued)

Capitalized Internal Use Software Costs

The Company capitalizes the cost of internal-use software that has a useful life in excess
of one year in accordance with ASC 350 (Formally SOP 98-1). These costs consist of
payments made to third parties and the salaries of employees working on such sofiware
development. Subsequent additions, modifications or upgrades to internal-use software
are capitalized only fo the extent that they allow the software o perform a task it
previously did not perform. Sofiware maintenance and training costs are expensed in the
period in which they are incurred. Capitalized internal use software costs are amortized
on a straight-line basis over their estimated useful lives. Amortization expense relating to
such capitalized software in fiscal 2009, and fiscal 2008 was $67,438 and $23,412
respectively.

Income Taxes

The Company recognizes deferred tax assets and liabilities for the future tax
consequences attributable to temporary differences between the financial statements
carrying amounts of existing assets and liabilities and their respective tax bases. A
valuation allowance is provided when it is more likely than not that some portion or all of
a deferred tax asset will not be realized. The ultimate realization of deferred tax assets
depends on the generation of future taxable income during the period in which related
temporary differences become deductible. Management considers the scheduled reversal
of deferred tax liabilities, projected future taxable income and tax planning strategies in
its assessment of a valuation allowance. Deferred tax assets and labilities are measured
using the enacted tax rates expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rates are recogpized in income in the
penod that includes the enactment date of such change.

Effective August 1, 2007, the Company adopted ASC 740 (Formally FIN 48). ASC 740
clarifies the accounting for uncertainty in income taxes recognized in an entity’s financial
staternents in accordance with ASC 740 and prescribes that a company should use a
more-likely-than-not recognition threshold based on the fechnical merits of the tax
p0_51t10p taken or expected to be taken. Tax positions that meet the more-likely-than-not
recognition threshold should be measured in order to determine the tax benefit to be
recognized in the financial statements.

10



IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

NOTE 2 - SUMMARY OF ACCOUNTING POLICIES (continued)

Income Taxes (continued)

Additionally, ASC 740 provides guidance on derecognition, classification, interest and
penalties, accounting in interim periods, disclosure and transition.

Stock-Based Compensation

The Company accounts for “Shared-Based Payment” under the fair value recognition
provisions of ASC 718 (Formally SFAS 123), using the modified-prospective transition
method. Under the transition method, compensation cost includes (a) compensation cost
for-all share-based payments granted prior to, but not yet vested as of August I, 2005,
based on the grant date fair value estimated in accordance with the original provisions of
ASC 718, and (b) compensation cost for all share-based payments granted based on the
grant-date fair value estimated in accordance with ASC 718. In accordance with ASC
718 issued in March 2005, stock-based compensation is included in selling, general and
administrative expense. IDT Corporation allocates share based compensation to the
Company. '

. Advertising Expense
The majority of the Company’s advertising expenses were in radio and internet, with
expenses recorded as they are incurred. In fiscal 2010 and fiscal 2009, advertising

expense including selling, general and administrative expenses was $66,587 and $8,488,
respectively. o

11




IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

NOTE 3 — ACCOUNTS RECEIVABLE

| As of July 31, 2010 and 2009 accounts receivable amount to:

2010 2009
Accounts Receivable Components:
.+ General $ 14,858474 $ 12,792,073
. NYISO Settlement 1,543,648 797,757
- . Unbilted Consumpticn 10,372,009 8,657,601
- Miscellaneous 112,383 112,383
A 26,886,514 22,359,814
Less Allowance for Doubiful Accounts (170,000} {162,000}

- Accounts Receivable Net: $ 7 26,716,514 22,197,814

NOTE 4 — INVENTORY

Inventory is stated at the lower of cost or market as determined by the weighted average
cost'method. There are certain minimum levels that must be attained periodically during
_the injection scason. The goal is to withdraw inventory to levels as close to zero by the
- end-of the withdrawal season. Inventory is acquired from the utility for customers added
: 'durmg the year and is sold back to the utility for customers retummg to utility service.
T,he price for transactions with the utilities is determined by using the utilities weighted
" .averagé cost. The utility tariff dictates the rules for these transactions. Since the utility
- must.abide by the same minimum thresholds as the Company, the weighted average cost
i tility is relatively close to that of the Company. The weighted average cost is
usted up or down for these transactions in the month that they occur.

en that the Company has variable contracts with almost all customers, cost is always
10 ‘determine the rate at which customers will be charged for the inventory
wals. At July 31, 2010 and 2009 inventory amounied to $2,694,402 and
0 320 and consisted of gas in storage. There is no storage of electricity.

ry is injected into storage facilities owned and operated by third-party pipeline
anies. The injection period runs from April 1™ to approximately October 31% of
year. Wlthdrawals from storage are made from November 1* through March 31,

E 5— PROPERTY, PLANT AND EQUIPMENT

Ity and equipment are recorded at cost. Depreciation is computed using straight
Vethod over lives ranging from three to ten years.

12



IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31,2010 AND 2009

NOTE 5 — PROPERTY, PLANT AND EQUIPMENT (continued)

' -};roperty, plant and equipment consist of the foltowing:

2010 2009

C ibuter Software & Development £ 306,528 3 306,528
s ters, Computer Hardware 175,991 175,991
" Office’ c:jiupment and other assets 57,532 57,532
. Lcasahold Improvements 2,763 2,763
'Furmture & Fixtures 5,300 5300
548,114 548,114

Less accumulated depreciation :
- and-ashortization . 522,663 437,151

I\ﬁi-?’giqperty, pfant and

| equipment $ 25451 § 110,963

: Deprec1at10n and amortization of property, plant and equipment amounted to $85,512 and
y 84 in 2010, and 2009, respectively.

'NOTE 6 — NON CASH ACTIVITIES

ompany incurs various charges through the intercompany. payable to Genie Energy-
ration. There were noncash tax charges through the intercompany payable.

~RELATED PARTY TRANSACTIONS

7

nergy, Inc. is a wholly-owned subsidiary of Genie Energy Corporation. Genie
Corporation is a wholly-owned subsidiary of IDT Corporation. IDT Cosporation
Is- the flow of the Company’s treasury transactions. IDT Corporation also allocates
expenses based on company specxﬁc ttems. The Company’s allocated expenses
ted_to $305,705 and $558,355 in 2010 and 2009, respectively.

mpany s hablhty to IDT Corporation (the Parent) increases and decreases for
capital fluctuations and for income taxes. For the years ended July 31, 2010 and
he balance for income taxes amounted to $11,632,653 and $14 665,000,
ely. For cash flow purposes the increase for income taxes is not included in the
: ‘;‘j n the infercompany account. For balance sheet purposes, the change for income
included. In April 2010, IDT Energy converted $34.3 million of intercompany
les to a non cash d1v1dend to IDT Corporation.

13




: IDT ENERGY, INC.

(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

' ,NOTE 7 - RELATED PARTY TRANSACTIONS (continued)

] ’I‘he Company s (receivable), liability to IDT Corporation on July 31 is as follows:

2010 2009
: $ 1,567,000 § 22,181,881
ccéivables and loans : (6,153,326) (37,452,103)

$ {4,586,326) % {15,270,222)

NOTE 8 - INCOME TAXES

:;For mcorne tax purposes, the Company’s income is recognized in IDT Corporation’s (the
.Parent’s) consolidated income tax returns.

"_T Corporation (the Parent) applies a 40% tax rate to entities included in the
onsohdated group. Federal taxes are estimated at approximately 32% and State income
es at approximately 8%. Federal income tax expense for the years ended July 31,
0. and 2009 amounted to $11,632,653 and $14,665,000, respectively. State income
expense for the years ended July 31, 2010 and 2009 amounted to $3,026,180 and
5,341, respectively.

— SHARE-BASED COMPENSATION

DIk 9

Corporauon (the Parent) adopted the fair value recognition provisions of ASC 718
ally SFAS 123(R)), using the modified-prospective transition method. Under that
n method, compensation cost recognized includes (a) compensation cost for all
ased payments granted, based on the grant date fair value estimated in accordance
t¥{he. original provisions of ASC 718, and (b) compensation cost for all share-based
ts, based on the grant—date fair value estimated in accordance with ASC 718. In
nice with Staff Accounting Bulletin (“SAB”) No. 107, share based compensation
A_f_lcd in selling, general and administrative expense. In addition, when the
pany adopted ASC 718, deferred compensation was reduced to zero with a
ding decrease to additional paid in capital.

.
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IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

NOTE 9 — SHARE-BASED COMPENSATION (continued)

T Corporation (the Parent) entered into a share-based compensation agreement with an
ficer of the Company. IDT Corporation (the Parent) granted the employee options to
tire 84,261 shares of Class B common stock of IDT Corporation, par value $.01 per
share, pursuant to the agreement.

ie term of the options extends for ten years terminating on April 22, 2017. The initial

se price per share was in the amount of $11.33. The options shall vest and become
gisable as follows: 28,087 shares on January 2, 2009, and the remaining 28,087
es on January 2, 2010, if the employee continues to be employed or acts as a
sultant to the Company (or any of its subsidiaries) on such date or dates.

Comnipany uses a Black-Scholes option-pricing model to estimate the fair value of the
ed-based awards under ASC 718. That model incorporates various and highly
éctive assumptions, including expected term, expected volatility, expected dividend
d, and discount rate. Additionally, forfeitures are calculated at zero.

following assumptions were used to estimate the fair value of option awards as of the
it of the share-based conipensation agreement:

-__Fair value of Options Assumptions

Average expected return Syrs
Expected volatility ) 23.60%
Expected dividend vield 441%
Discount rate - bond equivalent yield 4.65%

mpany recognizes share-based compensation expense over the service period of
vidual share-based compensation agreements, which generally equals the vesting
‘For the years ended July 31, 2010 and 2009, such expense amounted to $8,445
578, respectively. For the years ended July 31, 2010 and 2009, the remaining
ognized compensation cost of option awards related to non-vested share-based
sation amounted to $0 and $8,445, respectively.

15



IDT ENERGY, INC.

(A wholly owned subsidiary of Genie Energy Corporation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

'10 — CONTINGENCIES

mpany has standby letters of credit with various suppliers to secure procurement
va] gas and electricity. The letters of credit are collateralized by restricted cash of
joration. There have been no fees charged by IDT Corporation for the collateral.

inpany and BP Corporation North America Inc. (collectively BP), pursuant to
vill be IDT Energy’s preferred provider of eleciricity and natural gas in New
- The agreement aIlows for purchases of eiectricity and - natural gas for

rEY. wﬂl purchase electricity and natural gas from BP and pay a fee based on
-loads in accordance with the agreement. IDT Energy’s obligations to BP are
its receivables from its customers and under certain circumstances the posting
f credit. IDT Energy’s ability to purchase electricity and natural gas under this
e is sub]ect to satisfaction of certain conditions, including notifications to
: tllltles and the maintenance of certain covenants.

i Qf tpis agreement, the letters of credit referred to Note 10 above decreased
: FDI_HIOH to $1.5 million subsequent to the balance sheet date of July 31, 2010.
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IDT ENERGY, INC.
(A wholly owned subsidiary of Genie Energy Corperation)
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JULY 31, 2010 AND 2009

] 13 'equxvalents and the use thereof is restricted by agreements with our suppliers
i) an BP Energy Company Restricted cash amounted to $473,028 and $9,468,718

qi_I_a‘ry matching contributions vest over five years. The Plan permiis the
‘chmg contnbutlons to be granted as of Deccmbcr 31 of each year. All

h November 10, 2010 for any events or transactions subsequent to July
may require recognition or disclosure in the financial statements.
éar end the BP Supplier Arrangement referred to Note 12 above was
tended another 3 years to 2014. Management concluded that there are no
s'or transactions that require disclosure.
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