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AG-2.134 

Identify all FIN 48 interest recorded on IAWC's books, by account, for each year, 2009, 2010, 
2011 and 2012 to date. 

a.	 Provide the general ledger pages showing the FIN 48 interest for each period. 
b.	 Provide the journal entries showing the FIN 48 interest for each period. 
c.	 Provide a detailed explanation and supporting calculations showing exactly how the FIN 

48 interest was calculated for each period, including identifying and explaining the 
source and basis for the interest rate used and the balance of "uncertain" tax positions to 
which the interest rate was applied. 

d.	 Identify the amount of FIN 48 interest recorded by IAWC, by account, in each year: 
2009, 2010 and 2011 and as projected for 2012, 2013 and the future test year. 

RESPONSE 

IAWC objects to this request because it asks for cumulative information. Subject to and without 
waiving that objection, IAWC responds as follows. 

a) See the attachment for the general ledger pages. 
b) The journal entry would be - Debit Current Income Tax Expense and Credit Other Long 

Term Liabilities 
c)	 Cumulatively, there is no interest booked on IL-AM's books at 12/31/2011. Though there 

was interest booked for the 2009 and 2010 FIN 48, the amount was reversed after the 
calculation was trued up for the actual results of the tax returns. IL-AM had enough net 
operating losses generated in each year to cover the possible FIN 48 and interest 
liability. 

d)	 See a & c. Interest for 2012 and 2013, if any, cannot be determined at this time because 
the rates are not available. 

Attachments: 

AG-2.134 Attachment 1 - FIN48 Interest GL screen prints.doc 

Date Response Provided: February 21,2012 
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