
Docket Nos. 11-0561-11-0566 (Cons.) 
Appendix B
Page 1 of 9

Company Company Gross Proposed Adjustment Operating $ %
Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement Revenue Revenue

Line Rebuttal (Appendix A, Present Increase Conversion Adjustments Proposed per Order Change Change
No. Description (Co. Sch. 3.1 CH) page 2) (Cols. b+c) (Co. Sch. 3.1 CH) Factor (Cols. d+e+f) Increase (Cols. g+h) (Cols. i-b) (Cols. j/b)

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)

1 Water Service Revenues 85,011$                   -$                   85,011$             109,111$               (111)$                 194,011$           (41,823)$           152,188$           67,177$        79.02%
2 Miscellaneous Revenues 517                          133                    650                    90                          -                         740                    -                         740                    223               43.13%
3 Total Operating Revenues 85,528                     133                    85,661               109,201                 (111)$                 194,751             (41,823)             152,928             67,400          78.80%

4 Uncollectible Accounts 304                          -                         304                    391                        1                        696                    (150)                   546                    
5 Maintenance Expenses 27,373                     -                         27,373               -                             -                         27,373               -                         27,373               
6 General Expenses 42,425                     (16,593)             25,832               -                             -                         25,832               -                         25,832               
7 Depreciation 33,370                     -                         33,370               -                             -                         33,370               -                         33,370               
8 Amortization of CIAC (181)                         -                         (181)                   -                             -                         (181)                   -                         (181)                   
9 Taxes Other Than Income 11,226                     -                         11,226               109                        (109)                   11,226               -                         11,226               
10 -                                                             -                               
11 -                                                             -                               -                         -                         -                             -                         -                         -                         -                         
12 -                                                             -                               -                         -                         -                             -                         -                         -                         -                         
13 -                                                             -                               -                         -                         -                             -                         -                         -                         -                         
14 -                               -                         -                         -                             -                         -                         -                         -                         
15 Total Operating Expense
16      Before Income Taxes 114,517                   (16,593)             97,924               500                        (108)                   98,316               (150)                   98,166               

-                         -                         
17 State Income Tax (4,334)                      1,596                 (2,738)                10,327                   (1)                       7,588                 (3,959)                3,629                 
18 Federal Income Tax (14,072)                    5,168                 (8,904)                33,448                   (1)                       24,543               (12,823)             11,720               
19 Deferred Taxes and ITCs Net (179)                         -                         (179)                   -                             -                         (179)                   -                         (179)                   
20 Total Operating Expenses 95,932                     (9,829)                86,103               44,275                   (110)                   130,268             (16,932)             113,336             

21 NET OPERATING INCOME (10,404)$                  9,962$               (442)$                 64,926$                 (1)$                     64,483$             (24,891)$           39,592$             

22 Rate Base (Appendix B, page 3) 496,139$           
23 Overall Rate of Return (per Order) 7.98%

Statement of Operating Income with Adjustments
For the Test Year Ending  September 30, 2010

Cherry Hill Water Company
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Interest Total
Synchronization HomeServeUSA Rate Case Operating

Line (Appendix B, Misc. Revenues Expense Statement
No. Description page 6) (Staff Ex. 12.0) (Appendix B) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Water Service Revenues -$                        -$                      -$                      -$                      -$                      -$                      -$                   -$                              
2 Miscellaneous Revenues -                              133                        -                             -                             -                             -                             -                         133                               
3 Total Operating Revenues -                              133                        -                             -                             -                             -                             -                         133                               

4 Uncollectible Accounts -                              -                             -                             -                             -                             -                             -                         -                                    
5 Maintenance Expenses -                              -                             -                             -                             -                             -                         -                                    
6 General Expenses -                              -                             (16,593)                 -                             -                             -                             (16,593)                         
7 Depreciation -                              -                             -                             -                             -                             -                             -                         -                                    
8 Amortization of CIAC -                              -                             -                             -                             -                             -                             -                         -                                    
9 Taxes Other Than Income -                              -                             -                             -                             -                             -                             -                         -                                    
10 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                    
11 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                    
12 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                    
13 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                    
14 -                              -                             -                             -                             -                             -                             -                         -                                    
15 Total Operating Expense
16      Before Income Taxes -                              -                             (16,593)                 -                             -                             -                             -                         (16,593)                         

-                         
17 State Income Tax 7                              13                          1,576                     -                             -                             -                             -                         1,596                            
18 Federal Income Tax 21                            41                          5,106                     -                             -                             -                             -                         5,168                            
19 Deferred Taxes and ITCs Net -                              -                             -                             -                             -                             -                             -                         -                                    
20 Total Operating Expenses 28                            54                          (9,911)                   -                             -                             -                             -                         (9,829)                           

21 NET OPERATING INCOME (28)$                        79$                        9,911$                  -$                      -$                      -$                      -$                   9,962$                          

Cherry Hill Water Company
Adjustments to Operating Income

For the Test Year Ending  September 30, 2010
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Company
Pro Forma Adjustments Approved

Line Rate Base (Appendix B, Rate Base
No. Description (Co. Sch. 3.1 CH) page 4) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 411,133$               -$                  411,133$           
2 Less:  Accumulated Depreciation (77,986)                  -                        (77,986)             
3 -                                                                   -                             -                        -                        
4 Net Plant 333,147                 -                        333,147             

5 Additions to Rate Base
6 Cash Working Capital 9,108                     (2,074)               7,034                
7 Deferred Charges -                             -                        -                        
8 Net Pro Forma Plant 180,000                 -                        180,000             
9

10 -                                                                   -                             -                        -                        
11 -                                                                   -                             -                        -                        
12 -                                                                   -                             -                        -                        
13 -                                                                   -                             -                        -                        
14 -                                                                   -                             -                        -                        
15 -                                                                   -                             -                        -                        
16 Deductions From Rate Base
17 Contributions in Aid of Construction (2,543)                    -                        (2,543)               
18 Accumulated Deferred Income Taxes (22,026)                  -                        (22,026)             
19 Adjustment to Rate Base Allocations 527                        -                        527                   
20 -                             -                        -                        
21 -                                                                   -                             -                        -                        
22 -                                                                   -                             -                        -                        

23 Rate Base 498,213$               (2,074)$             496,139$           

Cherry Hill Water Company
Rate Base

For the Test Year Ending  September 30, 2010
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Working
Capital Total

Line (Appendix B, Rate Base
No. Description page 8) (Source) (Source) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                     -$                     -$                  -$                  -$                  -$                  -$                  -$                             
2 Less:  Accumulated Depreciation -                           -                           -                       -                       -                       -                       -                       -                                   
3 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   
4 Net Plant -                           -                           -                       -                       -                       -                       -                       -                                   

-                                                                  
5 Additions to Rate Base -                                   
6 Cash Working Capital (2,074)                  -                           -                       -                       -                       -                       -                       (2,074)                          
7 Deferred Charges -                           -                           -                       -                       -                       -                       -                       -                                   
8 Net Pro Forma Plant -                           -                           -                       -                       -                       -                       -                       -                                   
9 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   

10 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   
11 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   
12 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   
13 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   
14 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   
15 -                                   
16 Deductions From Rate Base -                           -                           -                       -                       -                       -                       -                       -                                   
17 Contributions in Aid of Construction -                           -                           -                       -                       -                       -                       -                       -                                   
18 Accumulated Deferred Income Taxes -                           -                           -                       -                       -                       -                       -                       -                                   
19 Adjustment to Rate Base Allocations -                           -                           -                       -                       -                       -                       -                       -                                   
20 -                                   
21 -                           -                           -                       -                       -                       -                       -                       -                                   
22 -                                                                  -                           -                           -                       -                       -                       -                       -                       -                                   

-                                                                  
23 Rate Base (2,074)$                -$                     -$                  -$                  -$                  -$                  -$                  (2,074)$                        

Adjustments to Rate Base
Cherry Hill Water Company

For the Test Year Ending  September 30, 2010
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Line
No. Per Company Adjustments Per Order

(b) (c) (d)

1 Present Revenues 85,528$                  (1) 85,528$             (2)

2 Proposed Increase 109,201                  (3) (41,801)                   (4) 67,400               (5)

3 Proposed Revenues 194,729$                (41,801)$                 152,928$           
4 % Increase 127.68% 78.80%

5 Effect of Each Adjustment:
6
7
8 Rate of Return (Applied to Company Rate Base) (24,808)                   
9 Rate Case Expense (16,653)                   
10 Working Capital (231)                        
11 Gross Revenue Conversion Factor (111)                        
12
13
14
15
16 Rounding 2                             
17
18 Total Revenue Effect of Adjustments (41,801)$                 

19
20 Column (c), line 3. 133                         
21 Column (f), line 3. (111)                        
22 Column (h), line 3. (41,823)                   
23 Total Effect of Adjustments (41,801)$                 

(1) Appendix B, p. 1, column (b), line 3
(2) Appendix B, p.1, column (d), line 3
(3) Appendix B, p. 1, column (e), line 3
(4) Line 21
(5) Appendix B, p. 1, column (j), line 3

Cherry Hill Water Company
Revenue Effect of Adjustments

For the Test Year Ending  September 30, 2010

Sources:

Description
(a)

Reconciliation to Appendix B, page 1
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Line
No. Amount

(b)

1 Approved Rate Base 496,139$          (1)

2 Weighted Cost of Debt 3.34% (2)

3 Synchronized Interest Per Order 16,548              

4 Company Interest Expense 16,617              (3)

5 Increase (Decrease) in Interest Expense (69)                    

6 Increase (Decrease) in State Income Tax Expense
7      at 9.500% 7$                     

8 Increase (Decrease) in Federal Income Tax Expense
9      at 34.000% 21$                   

(1) Source:  Appendix B, page 3
(2) Source:  ICC Staff Exhibit 3.0, Schedule 3.1
(3) Source:  Company Schedule 3.1 CH, p. 6, line 3

Description
(a)

Cherry Hill Water Company
Interest Synchronization Adjustment

For the Test Year Ending  September 30, 2010



Docket Nos. 11-0561-11-0566 (Cons.) 
Appendix B
Page 7 of 9

Per Order Per Order
Line With Without
No. Description Rate Bad Debts Bad Debts

(a) (b) (c) (d)

1 Revenues 1.000000

2 Uncollectibles 0.3584% 0.003584
3 State Taxable Income 0.996416 1.000000

4 State Income Tax 9.5000% 0.094660 0.095000
5 Federal Taxable Income 0.901756 0.905000

6 Federal Income Tax 34.0000% 0.306597 0.307700

7 Operating Income 0.595159 0.597300

8 Gross Revenue Conversion Factor Per Order 1.680223 1.674201

Cherry Hill Water Company

For the Test Year Ending  September 30, 2010
Gross Revenue Conversion Factor
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Line

No. Description Amount Source
(a) (b) (c)

1 Maintenance Expenses 27,373$             Appendix B, p. 1, column (d), line 5
2 General Expense 25,832               Appendix B, p. 1, column (d), line 6
3 Taxes Other Than Income 11,226               Appendix B, p. 1, column (d), line 9
4      Less Real Estate Taxes (8,158)               Company workpaper (e), line 4

5 Operating Expenses Subject to
        Working Capital Allowance 56,273               Sum of Lines 1, 2, 3, and 4

6 Divisor (1/8) 0.125

7 Working Capital Allowance Per Order 7,034                 Line 5 x line 6

8 Working Capital Allowance Per Company 9,108                 Company Schedule 3.1 Ch, p. 7, line 7

9 Adjustment (2,074)$             Line 7 less line 8

Cherry Hill Water Company
Working Capital Adjustment

For the Test Year Ending  September 30, 2010
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Total Rate
Total Rate Case Expense Order

Line Case Expense per Company Adjustment
No. Description per Order (Actual + Estimate) (b-c)

(a) (b) (c) (d)

1 Rate Case Expense
2 Outside legal services 30,000$            30,000$            
3 Customer notices 141                  141                   
4 Fed Ex, mailings, postage, and miscellaneous costs 2,500               2,500                
5 Travel 200                  200                   
6 Water Service Personnel -                   76,966              
7 External Consultants (SFIO Consulting) -                   6,000                

8 Total Rate Case Expense 32,841$            115,807$           

9 Amortization Period 5                      5                       

10 Amortization Expense per Year (Line 8/Line 9) 6,568$              23,161$            (16,593)$                 

Source:
Col. (b) Per Order
Col. (c) Company Rebuttal Schedule 3.1 CH

Cherry Hill Water Company
Rate Case Expense Adjustment

For the Test Year Ending  September 30, 2010
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