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Company Company Gross Proposed Adjustment Operating $ %

Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement Revenue Revenue

Line Rebuttal (Appendix A, Present Increase Conversion Adjustments Proposed per Order Change Change

No. Description (Co. Sch. 3.1 CM) page 2) (Cols. b+c) (Co. Sch. 3.1 CM) Factor (Cols. d+e+f) Increase (Cols. g+h) (Cols. i-b) (Cols. j/b)

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)

1 Water Service Revenues 24,794$                 -$                  24,794$            110,247$               (110)$                134,931$          (45,022)$           89,909$            65,115$        262.62%

2 Miscellaneous Revenues 264                        27                     291                   50                         -                        341                   -                        341                   77                 29.17%

3 Total Operating Revenues 25,058                   27                     25,085              110,297                 (110)$                135,272            (45,022)             90,250              65,192          260.16%

4 Uncollectible Accounts 513                        1                       514                   2,281                     -                        2,795                (932)                  1,863                

5 Maintenance Expenses 7,854                     -                        7,854                -                            -                        7,854                -                        7,854                

6 General Expenses 32,585                   -                        32,585              -                            -                        32,585              -                        32,585              

7 Depreciation 18,977                   (2,180)               16,797              -                            -                        16,797              -                        16,797              

8 Amortization of CIAC (82)                        -                        (82)                    -                            -                        (82)                    -                        (82)                    

9 Taxes Other Than Income 1,016                     -                        1,016                110                        (110)                  1,016                -                        1,016                

10 -                                                           -                            

11 -                                                           -                            -                        -                        -                            -                        -                        -                        -                        

12 -                                                           -                            -                        -                        -                            -                        -                        -                        -                        

13 -                                                           -                            -                        -                        -                            -                        -                        -                        -                        

14 -                            -                        -                        -                            -                        -                        -                        -                        

15 Total Operating Expense

16      Before Income Taxes 60,863                   (2,179)               58,684              2,391                     (110)                  60,965              (932)                  60,033              

-                        -                        

17 State Income Tax (4,441)                   313                   (4,128)               10,251                   -                        6,123                (4,189)               1,934                

18 Federal Income Tax (15,849)                 1,016                (14,833)             33,202                   1                       18,370              (13,566)             4,804                

19 Deferred Taxes and ITCs Net (72)                        -                        (72)                    -                            -                        (72)                    -                        (72)                    

20 Total Operating Expenses 40,501                   (850)                  39,651              45,844                   (109)                  85,386              (18,687)             66,699              

21 NET OPERATING INCOME (15,443)$                877$                 (14,566)$           64,453$                 (1)$                    49,886$            (26,335)$           23,551$            

22 Rate Base (Appendix A, page 3) 295,125$          

23 Overall Rate of Return (per Order) 7.98%

Statement of Operating Income with Adjustments
For the Test Year Ending  September 30, 2010

Charmar Water Company
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Interest Abandoned Total

Synchronization Plant HomeServeUSA Operating

Line (Appendix A, (Staff Ex. 10.0, Misc. Revenues Statement

No. Description page 6) Sch. 10.01) (Staff Ex. 12.0) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Water Service Revenues -$                        -$                      -$                      -$                      -$                      -$                      -$                   -$                          

2 Miscellaneous Revenues -                              -                             27                          -                             -                             -                             -                         27                             

3 Total Operating Revenues -                              -                             27                          -                             -                             -                             -                         27                             

4 Uncollectible Accounts -                              -                             1                            -                             -                             -                             -                         1                               

5 Maintenance Expenses -                              -                             -                             -                             -                             -                         -                                

6 General Expenses -                              -                             -                             -                             -                             -                             -                         -                                

7 Depreciation -                              (2,180)                   -                             -                             -                             -                             -                         (2,180)                       

8 Amortization of CIAC -                              -                             -                             -                             -                             -                             -                         -                                

9 Taxes Other Than Income -                              -                             -                             -                             -                             -                             -                         -                                

10 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                

11 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                

12 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                

13 -                                                             -                              -                             -                             -                             -                             -                             -                         -                                

14 -                              -                             -                             -                             -                             -                             -                         -                                

15 Total Operating Expense

16      Before Income Taxes -                              (2,180)                   1                            -                             -                             -                             -                         (2,179)                       

-                         

17 State Income Tax 104                         207                        2                            -                             -                             -                             -                         313                           

18 Federal Income Tax 337                         671                        8                            -                             -                             -                             -                         1,016                        

19 Deferred Taxes and ITCs Net -                              -                             -                             -                             -                             -                             -                         -                                

20 Total Operating Expenses 441                         (1,302)                   11                          -                             -                             -                             -                         (850)                          

21 NET OPERATING INCOME (441)$                      1,302$                  16$                        -$                      -$                      -$                      -$                   877$                         

Charmar Water Company
Adjustments to Operating Income

For the Test Year Ending  September 30, 2010
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Company

Pro Forma Adjustments Approved

Line Rate Base (Appendix A, Rate Base

No. Description (Co. Sch. 3.1 CM) page 4) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 370,744$                (37,758)$           332,986$           

2 Less:  Accumulated Depreciation (14,947)                  4,944                (10,003)             

3 -                                                                   -                             -                        -                        

4 Net Plant 355,797                  (32,814)             322,983             

5 Additions to Rate Base

6 Cash Working Capital 5,180                      0                       5,180                

7 Deferred Charges -                             -                        -                        

8 -                                                                   -                             -                        -                        

9 -                                                                   -                             

10 -                                                                   -                             -                        -                        

11 -                                                                   -                             -                        -                        

12 -                                                                   -                             -                        -                        

13 -                                                                   -                             -                        -                        

14 -                                                                   -                             -                        -                        

15 -                                                                   -                             -                        -                        

16 Deductions From Rate Base

17 Contributions in Aid of Construction (836)                       -                        (836)                  

18 Accumulated Deferred Income Taxes (32,310)                  -                        (32,310)             

19 Adjustment to Rate Base Allocations 108                         -                        108                   

20 -                             -                        -                        

21 -                                                                   -                             -                        -                        

22 -                                                                   -                             -                        -                        

23 Rate Base 327,939$                (32,814)$           295,125$           

Charmar Water Company
Rate Base

For the Test Year Ending  September 30, 2010
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Working Abandoned Tank

Capital Plant Transfer Total

Line (Appendix A, (Staff Ex. 10.0, (Staff Ex. 10.0, Rate Base

No. Description page 8) Sch. 10.01) Sch. 10.02) (Source) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                     (33,568)$              (4,190)$                 -$                  -$                  -$                  -$                  (37,758)$           

2 Less:  Accumulated Depreciation -                           4,624                    320                       -                        -                        -                        -                        4,944                

3 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

4 Net Plant -                           (28,944)                (3,870)                   -                        -                        -                        -                        (32,814)             

-                                                                   

5 Additions to Rate Base -                        

6 Cash Working Capital 0                           -                           -                            -                        -                        -                        -                        0                       

7 Deferred Charges -                           -                           -                            -                        -                        -                        -                        -                        

8 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

9 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

10 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

11 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

12 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

13 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

14 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

15 -                        

16 Deductions From Rate Base -                           -                           -                            -                        -                        -                        -                        -                        

17 Contributions in Aid of Construction -                           -                           -                            -                        -                        -                        -                        -                        

18 Accumulated Deferred Income Taxes -                           -                           -                            -                        -                        -                        -                        -                        

19 Adjustment to Rate Base Allocations -                           -                           -                            -                        -                        -                        -                        -                        

20 -                        

21 -                           -                           -                            -                        -                        -                        -                        -                        

22 -                                                                   -                           -                           -                            -                        -                        -                        -                        -                        

-                                                                   

23 Rate Base 0$                         (28,944)$              (3,870)$                 -$                  -$                  -$                  -$                  (32,814)$           

Adjustments to Rate Base

Charmar Water Company

For the Test Year Ending  September 30, 2010
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Line

No. Per Company Adjustments Per Order

(b) (c) (d)

1 Present Revenues 25,058$                 
(1)

25,058$            
(2)

2 Proposed Increase 110,297                 
(3)

(45,105)                  
(4)

65,192              
(5)

3 Proposed Revenues 135,355$               (45,105)$                90,250$            

4 % Increase 440.17% 260.16%

5 Effect of Each Adjustment:

6

7 Rate of Return (Applied to Company Rate Base) (39,047)                  

8 Abandoned Plant (3,282)                    

9 Tank Transfer (2,665)                    

10 Gross Revenue Conversion Factor (110)                       

11 HomeServeUSA Misc. Revenues (1)                           

12 Interest Synchronization (2)                           

13 Working Capital -                             

14

15

16 Rounding 2                            

17 Total Revenue Effect of Adjustments (45,105)$                

18

19 Column (c), line 3. 27                          

20 Column (f), line 3. (110)                       

21 Column (h), line 3. (45,022)                  

22 Total Effect of Adjustments (45,105)$                

(1) Appendix A, p. 1, column (b), line 3

(2) Appendix A, p. 1, column (d), line 3

(3) Appendix A, p. 1, column (e), line 3

(4) Line 22

Sources:

Charmar Water Company
Revenue Effect of Adjustments

For the Test Year Ending  September 30, 2010

Description

(a)

Reconciliation to Appendix A, page 1
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Line

No. Amount

(b)

1 Approved Rate Base 295,125$          (1)

2 Weighted Cost of Debt 3.34% (2)

3 Synchronized Interest Per Order 9,844                

4 Company Interest Expense 10,938              (3)

5 Increase (Decrease) in Interest Expense (1,094)               

6 Increase (Decrease) in State Income Tax Expense

7      at 9.500% 104$                 

8 Increase (Decrease) in Federal Income Tax Expense

9      at 34.000% 337$                 

(1) Source:  Appendix A, page 3

(2) Source:  ICC Staff Exhibit 3.0, Schedule 3.1

(3) Source:  Company Schedule 3.1 CM, p. 6, line 3

Description

(a)

Charmar Water Company
Interest Synchronization Adjustment

For the Test Year Ending  September 30, 2010
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Per Order Per Order

Line With Without

No. Description Rate Bad Debts Bad Debts

(a) (b) (c) (d)

1 Revenues 1.000000

2 Uncollectibles 2.0690% 0.020690

3 State Taxable Income 0.979310 1.000000

4 State Income Tax 9.5000% 0.093034 0.095000

5 Federal Taxable Income 0.886276 0.905000

6 Federal Income Tax 34.0000% 0.301334 0.307700

7 Operating Income 0.584942 0.597300

8 Gross Revenue Conversion Factor Per Order 1.709571 1.674201

Charmar Water Company

For the Test Year Ending  September 30, 2010

Gross Revenue Conversion Factor
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Line

No. Description Amount Source

(a) (b) (c)

1 Maintenance Expenses 7,854$               Appendix A, p. 1, column (d), line 5

2 General Expense 32,585               Appendix A, p. 1, column (d), line 6

3 Taxes Other Than Income 1,016                 Appendix A, p. 1, column (d), line 9

4      Less Real Estate Taxes (13)                    Company workpaper (e), line 4

5 Operating Expenses Subject to

        Working Capital Allowance 41,442               Sum of Lines 1, 2, 3, and 4

6 Divisor (1/8) 0.125

7 Working Capital Allowance Per Order 5,180                 Line 5 x line 6

8 Working Capital Allowance Per Company 5,180                 Company Schedule 3.1 CM, p. 7, line 7

9 Adjustment 0$                      Line 7 less line 8

Charmar Water Company
Working Capital Adjustment

For the Test Year Ending  September 30, 2010


