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Witness Identification 1 

Q. Please state your name and business address. 2 

A. My name is Theresa Ebrey.  My business address is 527 East Capitol Avenue, 3 

Springfield, Illinois 62701. 4 

Q.  Are you the same Theresa Ebrey who previously provided direct testimony 5 

in this proceeding? 6 

A. Yes.  I provided direct testimony in this case as ICC Staff Exhibit 1.0 on January 7 

13, 2012. 8 

Q. What is the purpose of your rebuttal testimony? 9 

A.  I present the Staff of the Illinois Commerce Commission’s (“Staff” “) rebuttal 10 

Revenue Requirement schedules for Commonwealth Edison Company (“ComEd” 11 

or “Company”).  These schedules begin with the revenue requirement presented 12 

by the Company in its rebuttal testimony and incorporate Staff’s adjustments 13 

thereto. 14 

I also present testimony to: 15 

1. Propose adjustments to the Statement of Operating Income and 16 

Rate Base concerning Interest Synchronization, Pension Asset 17 

Funding, Incentive Compensation, Perquisites and Rewards 18 

Expense, and the impact of Staff witness Knepler’s proposal 19 

concerning the Wage and Salaries Allocation Factor;  20 
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2. Address adjustments to Incentive Compensation proposed by 21 

Intervenors; and 22 

3. Propose edits to the format of schedules and workpapers as set 23 

forth in the Company’s proposed tariffs. 24 

Schedule Identification 25 

Q.  Are you sponsoring any schedules as part of your testimony? 26 

A. Yes.  I am sponsoring the following schedules for the Company, which shows 27 

data for 2010: 28 

Revenue Requirement Schedules 29 

Schedule 13.01 Statement of Operating Income with Adjustments 30 

Schedule 13.02 Adjustments to Operating Income 31 

Schedule 13.03 Rate Base 32 

Schedule 13.04 Adjustments to Rate Base 33 

Schedule 13.05 Revenue Effect of Adjustments 34 

Schedule 13.06 Interest Synchronization Adjustment 35 

Schedule 13.07 Gross Revenue Conversion Factor 36 

Adjustment Schedules 37 

Schedule 13.08 Adjustment to Pension Asset Funding Cost 38 

Schedule 13.09 Adjustment to Incentive Compensation 39 

Schedule 13.10 Adjustment for Perquisites and Other Awards 40 
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Schedule 13.11 Adjustment for Wage and Salary Allocator 41 

Revenue Requirement Schedules 42 

Q. Please describe Schedule 13.01, Statement of Operating Income with 43 

Adjustments. 44 

A.  Schedule 13.01 is the same as ICC Staff Exhibit 1.0, Schedule 1.01, described 45 

on pages 4-5 of ICC Staff Exhibit 1.0, except that it incorporates Company and 46 

Staff rebuttal testimony positions. 47 

Q. Please describe Schedule 13.02, Adjustments to Operating Income. 48 

A. Schedule 13.02 identifies Staff’s adjustments to Operating Income.  The source 49 

of each adjustment is shown in the heading of each column.  Column (y) from 50 

page 3 is carried forward to Schedule 13.01, column (c). 51 

Q. Please describe Schedule 13.03, Rate Base. 52 

A. Schedule 13.03 is the same as ICC Staff Exhibit 1.0, Schedule 1.03 described on 53 

page 5 of ICC Staff Exhibit 1.0, except that it incorporates Company and Staff 54 

rebuttal testimony positions. 55 

Q. Please describe Schedule 13.04, Adjustments to Rate Base. 56 

A. Schedule 13.04 identifies Staff’s adjustments to Rate Base.  The source of each 57 

adjustment is shown in the heading of each column.  Column (q) from page 2 is 58 

carried forward to Schedule 13.03, column (c). 59 
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Revenue Effect of Adjustments 60 

Q. What is the purpose of Schedule 13.05, Revenue Effect of Adjustments? 61 

A. Schedule 13.05 uses the same concept as ICC Staff Exhibit 1.0, Schedule 1.05.  62 

The theory is discussed on ICC Staff Exhibit 1.0, page 6. 63 

Interest Synchronization 64 

Q. Please describe Schedule 13.06, Interest Synchronization Adjustment. 65 

A. Schedule 13.06 uses the same concept as ICC Staff Exhibit 1.0, Schedule 1.06.  66 

The theory is discussed on ICC Staff Exhibit 1.0, page 6. 67 

Gross Revenue Conversion Factor 68 

Q. Please describe Schedule 13.07, Gross Revenue Conversion Factor. 69 

A. Schedule 13.07 uses the same concept as ICC Staff Exhibit 1.0, Schedule 1.07.  70 

The theory is discussed on ICC Staff Exhibit 1.0, pages 6-7. 71 

Pension Asset 72 

Q. Describe Schedule 13.08, Adjustment to Pension Asset Funding Cost. 73 

A. Schedule 13.08 reduces the Total Operating Expenses for 2010 by removing the 74 

amount proposed by the Company as pension asset funding costs. 75 

Q. What was the Company’s response in rebuttal testimony to your proposed 76 

adjustment? 77 
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A. The Company rejects my adjustment stating: 78 

1) The Commission has recognized and allowed recovery of the costs of 79 
pension contributions in prior ComEd rate cases, alleging that it is a 80 
“long-established practice”.1 81 

2) The Commission should not lose sight of the critical importance of 82 
continuing to recognize and support these contributions.2 83 

3) My adjustment is based on an “overly-narrow” definition of the term 84 
“pension asset”.3 85 

4) The pension asset is properly recorded in accordance with Generally 86 
Accepted Accounting Principles (“GAAP”).4 87 

Q. What is your response to the statement that recovery of the costs of 88 

pension contributions is a long-standing established practice? 89 

A. Contrary to the Company’s claim, the Commission does not have a “long-90 

established practice” of allowing the recovery of the costs of pension 91 

contributions in prior ComEd rate cases. The Commission has approved 92 

ratemaking adjustments based on pension contributions in ComEd rate cases 93 

since Docket No. 05-0597; however, the Commission has not accepted the 94 

Company’s requests for recovery of a pension asset in those rate cases.  The 95 

circumstances behind the ratemaking adjustments that were accepted by the 96 

Commission and the ultimate derivation of those adjustments varied for each rate 97 

case.  Recovery was only allowed to the extent that there was ratepayer benefit 98 

resulting from the contribution.  In fact nowhere in any ComEd rate order has the 99 

Commission ever found that a pension asset existed.  No evidence has been 100 

                                            
1
 ComEd Ex. 11.0, p. 9, lines 173 – 175 and ComEd Ex. 12.0, p. 11, lines 250 – 253. 

2
 ComEd Ex. 11.0, p. 9, lines 180 – 183. 

3
 ComEd Ex. 12.0, p. 5, lines 89 – 94. 

4
 ComEd Ex. 14.0, p. 3, lines 61 – 64. 
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provided in this case to cause the Commission to reach a different conclusion 101 

from the prior three ComEd rate cases (Docket Nos. 05-0597, 07-0566, 10-102 

00467). 103 

Q. How did the Commission treat pension prepayments in Docket No. 05-0597 104 

based on the facts and circumstances in that case? 105 

A. In the Order in Docket No. 05-0597, the Commission did not find that a pension 106 

asset existed and indicated that additional analysis was needed to determine if 107 

any rate relief was warranted.  The Commission Order states:  108 

According to Staff, no pension asset exists. For such asset to exist, 109 
the pension fund would need to contain funds in excess of its pension 110 
obligations. ComEd readily admits to the pension trust fund being fully 111 
funded, not over funded. Since the pension trust fund is not over funded, 112 
no pension asset exists. Staff further argues that ComEd failed to meet its 113 
burden to prove that the pension ‘asset’ is used and useful in providing 114 
delivery services. 115 

The Commission finds Staff’s arguments persuasive. 116 
Accounting principles, as well as common sense, dictate that no 117 
pension asset exists given that Exelon’s infusion in ComEd’s 118 
pension trust fund does not result in over funding. Further, even if the 119 
Commission were to find that a pension asset exists, this would not 120 
excuse ComEd from providing evidence that this particular method of 121 
funding the pension trust fund is reasonable before the Commission would 122 
allow it to be included in rate base. Simply stating that the contribution 123 
came from shareholders does not automatically make it reasonable. While 124 
the Commission is sympathetic to ComEd’s concerns about its credit 125 
rating being downgraded if it issues debt to fund its pension obligations, 126 
the Commission may have been more sympathetic if ComEd had 127 
provided evidence of the cost of that debt and how it would compare 128 
to the cost of shareholder supplied funds.  Or, perhaps ComEd could 129 
have shown how much it would cost ComEd to borrow the funds 130 
from Exelon instead of Exelon providing an equity infusion, given 131 
that debt tends to be less expensive than equity. Simply stating that 132 
credit rating concerns exist is not enough.  Additionally, it is not clear why 133 
ComEd chose to fully-fund its pension obligations when it did. It seems 134 
that the timing of the funding also would affect the cost.  The 135 
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Commission needs to see numerical analyses to be able to perform 136 
an effective analysis of a utility’s request for rate relief.  (Order, 137 
Docket No. 05-0597, July 26, 2006, p. 39) (emphasis added) 138 

 ComEd was granted rehearing in this Docket to provide the additional information 139 

the Commission noted was missing, although no finding of a “pension asset” 140 

was made on rehearing.  The conclusion for this issue, which was based on a 141 

compromise position put forth by the Company and supported as such by Staff, 142 

stated: 143 

On rehearing, Staff maintains that the pension asset does not exist 144 
because the pension obligation is fully-funded, meaning the value of the 145 
pension assets equal the pension obligation. According to Staff, a net 146 
pension asset exists only if the value of the pension assets exceeds the 147 
pension obligation, which Staff contends is not the case for ComEd. Staff 148 
states that if the Commission, however, decides that the Company’s 149 
shareholders should earn some level of return on the $803 million 150 
contribution to fully fund the pension obligation, Staff recommends that the 151 
Commission choose ComEd’s third alternative, 4.75% weighted average 152 
cost of debt. 153 

Having reviewed the record, it appears to the Commission that 154 
ComEd has incurred a cost and that customers have derived some 155 
benefit as a result of the pension contribution. Accordingly, the 156 
Commission is of the opinion that the issue on rehearing is how best 157 
ComEd should be authorized some cost recovery for this contribution.  158 
Given this conclusion that ComEd is entitled to some compensation the 159 
record indicates that Alternative 3 would be the best and most appropriate 160 
measure of that compensation. While Staff continues to oppose any 161 
recovery, Staff agrees that Alternative 3 “leaves ratepayers in no worse 162 
position than they would have been absent the pension prepayment.” Staff 163 
Reh.Br. at 26. 164 

The record evidence shows that recovery based on ComEd’s cost 165 
of debt as proposed in Alternative 3 is proper. Alternative 3 is based on 166 
what ComEd’s actual cost of long-term debt would have been had 167 
ComEd, instead of Exelon, issued long-term debt in June 2005 to finance 168 
the $803 million contribution. Alternative 3 also is supported by substantial 169 
evidence. The record shows that the contribution assisted in providing 170 
adequate funding for the retirement obligations to ComEd’s workforce and 171 
that ComEd’s customers saved $30.2 million as a result of the 172 
contribution. The Commission finds that these savings more than 173 
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outweigh the $25.3 million cost under this alternative.  (Order on 174 
Rehearing, Docket No. 05-0597, December 20, 2006, p. 28) (emphasis 175 
added) 176 

Q. How did the Commission treat pension prepayments in Docket No. 07-0566 177 

based on the facts and circumstances in that case? 178 

A. Appendix A to the Final Order in Docket No. 07-0566 included $25,078,000 in the 179 

operating otatement as a regulatory debit representing the 2005 Pension 180 

Contribution Funding Costs5, based on the same methodology for the amount 181 

approved in the Order on Rehearing in Docket No. 05-0597.  Since there was no 182 

objection to the amount proposed by the Company, no additional analysis was 183 

presented in the 07-0566 docket regarding amounts recovered in rates.   184 

Q. How did the Commission treat pension prepayments in Docket No. 10-0467 185 

based on the facts and circumstances in that case? 186 

A. The Final Order in Docket No. 10-0467 approved different treatment for the 2005 187 

pension prepayment and the 2009 pension prepayment. 188 

Q. What ratemaking treatment was approved for the 2005 pension 189 

prepayment? 190 

A. In the Order in Docket No. 10-0467, the Commission did not find that a pension 191 

asset existed for the 2005 contribution and found that the regulatory debit 192 

proposed by the Company would decrease as the hypothetical debt matured.  193 

The Commission Order states: 194 

                                            
5
 ComEd Exhibit 29.1, Schedule C-2, P. 1. 
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ComEd requests approval to continue to recover its $25.078 million 195 

regulatory debit in ComEd’s operating statement as the Commission 196 

authorized in Docket No. 05-0597.  Staff contends that the $25.078 million 197 

annual cost recovery authorized in Docket No. 05-0597 should be reduced 198 

by $6.329 million to reflect a diminished cost of underlying debt associated 199 

with the $803 million contribution due to the passage of time. 200 

Staff’s adjustment appropriately relies on the hypothetical 201 

Alternative 3 identified in Docket No. 05-0597 (Order on Rehearing), 202 

which is the only basis for any amount of cost recovery related to the 203 

Company’s discretionary 2005 pension contribution of $803 million.  204 

The Company was allowed to recover the cost associated with the $803 205 

million contribution, not as a pension asset in rate base, as the Company 206 

sought, but through a lower cost of debt, as deemed by the Commission to 207 

be reasonably reflected in Alternative 3. 208 

ComEd has not presented sufficient evidence to show that this regulatory 209 
debit has not diminished as the underlying debt matures.  Further, Staff’s 210 
reliance on ComEd’s Rehearing Order in Docket No. 05-0597 to 211 
support its position reasonably applies what the Commission held in 212 
that Order.  Therefore, the Commission approves Staff’s disallowance of 213 
25% of ComEd’s regulatory debit in the amount of $6.329 million and 214 
reduces ComEd’s $25.078 million regulatory debit to the Staff proposed 215 
balance of $18.749 million.   (Order, Docket No. 10-0467 May 24, 2011, p. 216 
98.) (emphasis added) 217 

Q. What ratemaking treatment was approved for the 2009 pension 218 

prepayment? 219 

A. In the Order in Docket No. 10-0467, the Commission did not find that a pension 220 

asset existed for the 2009 contribution.  Rather the Commission found that 221 

recovery of costs associated with the 2009 excess contribution should be limited 222 

to the amount of ratepayer benefit.  The Commission Order states: 223 

The Company’s 2009 pension contribution was a prudent response to the 224 
decline in the funded status of the pension plan.  By making the 225 
contribution in 2009, ComEd properly avoided the compounding effect of 226 
continued underfunding and as a result of earnings on the contribution, 227 
reduced the pension expense component of the revenue requirement in 228 
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this proceeding.  However, the Commission notes that allowing 229 
ComEd to recover its pension prepayment in its revenue requirement 230 
may encourage utilities to divert capital resources from other utility 231 
investments in order to obtain a full return on pension prepayments, 232 
rather than making other prudent investments related to provision of 233 
utility service. Therefore, the Commission rejects the $92.5 million ICC-234 
jurisdictional rate base effect of ComEd’s 2009 pension prepayment.  235 
Recovery of the 2009 discretionary pension contribution is limited to 236 
the amount of ratepayer benefit, as estimated by the Company.  In 237 
accordance with Staff’s proposal, related costs shall be recovered through 238 
the operating statement.  (Order, Docket No. 10-0467, May 24, 2011, p. 239 
51) (emphasis added) 240 

Q. Has the Commission addressed the issue of pension asset treatment in 241 

other ratemaking proceedings? 242 

A. Yes.  In the Peoples/North Shore 2011 rate case, Docket Nos. 11-0280/11-0281 243 

(Cons.), the Commission found that, consistent with its decisions in prior 244 

Peoples/North Shore’s 2007 and 2009 rate cases6,the accrued other post-245 

employment benefits (“OPEB”) liability should be deducted from rate base but 246 

that the pension balances should not be recognized in the determination of rate 247 

base (regardless of whether they are assets or liabilities).7  The Commission was 248 

clear when it concluded: 249 

Unlike the situation in Docket 05-0597, the Utilities have not shown 250 
that Peoples Gas’ pension asset was created with shareholder 251 
funds.  Without that evidence, there is no reason to believe that the 252 
pension asset is funded by any source other than ratepayers….The 253 
Commission finds no support in the record to allow for the inclusion 254 
of Peoples Gas’ pension asset in rate base which in turn would 255 
allow shareholders to earn a return on ratepayer supplied funds.  256 

                                            
6
 Docket Nos. 09-0166/09-0167 (Cons.), Order, January 21, 2010, pp. 35-37 and 07-0241/07-0242 

(Cons.), Order, February 5, 2008, p. 36. 
7
 Docket Nos. 11-0280/11-0281 (Cons.), Order, January 10, 2012, pp. 33. 
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(Order, Docket Nos. 09-0166/09-0167 (Cons.), Order, January 21, 257 
2010, p. 36) 258 

In Docket No. 04-0779 and Docket No. 95-0219, Nicor Gas sought to increase 259 

utility rate base for the amount of a prepaid pension asset.  In both cases the 260 

Commission found that the pension asset was created by ratepayer-supplied 261 

funds, not by shareholder-supplied funds.  The Commission concluded that 262 

ratepayers should not be denied the benefits associated with the previous 263 

overpayment for pension expense which they funded.  Accordingly, the 264 

Commission concluded that the pension asset should be eliminated from rate 265 

base. 266 

Q. Both the Company and the IBEW discuss the importance of pension 267 

contributions and their recovery in the revenue requirement.  How do you 268 

respond? 269 

A. I have not proposed that the Company discontinue making pension contributions 270 

at the level the Company deems appropriate.  Rather, my proposal disallows 271 

requiring ratepayers to pay a rate of return on pension payments in excess of the 272 

required contributions.   273 

Q. Company witness Houtsma states that your adjustment is based on an 274 

“overly-narrow” definition of the term “pension asset.”  What is your 275 

response? 276 
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A. Despite Ms. Houtsma’s claims, it is the Company, not Staff that is using an 277 

“overly-narrow” definition.  Ms. Houtsma fails to look at the big picture.  The 278 

Company bases its argument solely on the mechanics of the accounting entries it 279 

has made on its books for the pension transactions between ComEd and Exelon.  280 

The ratemaking determination for the inclusion of a pension asset should be 281 

based on a much broader approach instead of Ms Houtsma’s narrow view. 282 

Q. How does your approach take a broader view of the pension issue? 283 

A. My approach views the overall status of the pension plan and all its components 284 

as it relates to the utility on a stand-alone basis, including:  1)  the current fair 285 

value of the assets in the pension trust (rather then the amount of contributions 286 

made in the year); 2)  the pension benefit obligation (rather than the amount of 287 

expense to be recognized in the year); and 3)  the overall funded status of the 288 

plan (rather than the prepayment of pension costs for the year). 289 

Q. Why do you place emphasis on the pension issue for the utility on a stand-290 

alone basis? 291 

A. The status of the pension plan should be considered on a stand-alone basis 292 

consistent with treatment of other ratemaking issues.  For example, while 293 

affiliated companies often file consolidated income tax returns, the income tax 294 

included for ratemaking purposes is computed on a stand-alone basis.  In 295 

addition, Section 9-230 of the Public Utilities Act (“Act”) specifically addresses 296 

this issue as it relates to rate of return for rate cases.   297 
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Rate of return; financial involvement with nonutility or unregulated 298 
companies. In determining a reasonable rate of return upon investment for 299 
any public utility in any proceeding to establish rates or charges, the 300 
Commission shall not include any (i) incremental risk, (ii) increased cost of 301 
capital, or (iii) after May 31, 2003, revenue or expense attributed to 302 
telephone directory operations, which is the direct or indirect result of 303 
the public utility's affiliation with unregulated or nonutility 304 
companies. (220 ILCS 5/9-230, emphasis added) 305 

Q. Does Section 16-108 of the Act provide a definition of “pension asset”? 306 

A. No, it does not.  While I am not an attorney, it is my understanding that since the 307 

statute does not provide a definition, the determination of what a  “pension asset” 308 

is for ratemaking purposes is left to the Commission.  The Commission has 309 

considered this very issue in the last three ComEd cases8; nothing has been 310 

provided in this docket that would support a departure from prior Commission 311 

conclusions that there is no pension asset for the Company.  312 

Q. Company witness Graf discusses at length the appropriate accounting that 313 

the Company uses for its pension plan.  Do you take issue with the 314 

accounting entries the Company has made for its pension transactions? 315 

A. No.  I specifically state in my direct testimony that I do not take issue with those 316 

entries.9  While Mr. Graf opines that the calculation of the pension asset included 317 

in the Company’s revenue requirement is appropriate and consistent with GAAP, 318 

he does not address the ratemaking theory behind my proposal in his testimony.   319 

                                            
8
 See discussion on lines 86 – 237. 

9
 ICC Staff Ex. 1.0, p. 10, lines 192 – 197. 
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Q. Does the fact that something is accounted for according to GAAP make it 320 

automatically recoverable under the formula rate tariffs? 321 

A. No, in fact the Act specifically indicates that an item could be properly reflected 322 

on the Company’s books yet not be recoverable in base rates10.  Section16-323 

108(6) of the Act, states that  324 

Nothing in this Section is intended to allow costs that are not otherwise 325 
recoverable to be recoverable by virtue of inclusion in FERC Form 1. 326 

Pension Expense 327 

Q. Do you continue to recommend an adjustment to pension expense as it 328 

relates to the pension asset funding issue? 329 

A. Yes.  If the Commission determines it is appropriate to allow any type of recovery 330 

related to excess pension contributions through the end of 2010 in the rates 331 

approved in this proceeding, the approved pension expense should likewise be 332 

reduced by $9.977 million to reflect the impact of those excess contributions as I 333 

discussed in my direct testimony.11 334 

Q. How does the Company respond to your recommendation? 335 

A. Company witness Houtsma claims that my recommendation to reduce pension 336 

expense by $9.977 million for the prepayment (rather than ignoring the 337 

prepayment in pension expense for the revenue requirement) is a misapplication 338 

                                            
10

 See also ComEd Ex. 2.0, p. 8, lines 156 – 159. 
11

 Staff Ex. 1.0, pp. 12-13, lines 218 – 246. 
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of accounting rules.12  Since my recommendation concerns a ratemaking 339 

adjustment and not an accounting adjustment, her argument is invalid.   340 

Q. Ms. Houtsma further claims that your adjustment would result in an under 341 

recovery of 2010 pension costs.13  Please respond. 342 

A. The argument that 2010 costs would be under recovered assumes that a 343 

reconciliation of 2010 FERC Form 1 data would occur at some point.  No such 344 

reconciliation will occur.  The rates that will result from the current formula rate 345 

proceeding will be used in the reconciliation of the revenue requirement based on 346 

the  2012 FERC Form 1 data and a weighted average of the revenue 347 

requirements which form the basis for rates charged to ComEd ratepayers during 348 

2012.  Further, the first reconciliation that will be performed under the formula 349 

rate methodology will be included in the Company’s filing in May 2012 reconciling 350 

the 2011 FERC Form 1 data and a weighted average of the revenue 351 

requirements which form the basis for rates charged to ComEd ratepayers during 352 

2011.  Section 16-108 of the Act does not provide for a reconciliation of the 2010 353 

FERC Form 1 data.  Thus, this argument by Ms. Houtsma should be discarded. 354 

Q. Does the Company offer any testimony that actually supports your 355 

recommendation to reduce pension expense? 356 

                                            
12

 ComEd Ex. 12.0, p. 12, line 274. 
13

 ComEd Ex. 12.0, p. 13, lines 289 – 291. 
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A. Yes.  Ms. Houtsma agrees that customers will see the benefits of the August and 357 

September 2010 contributions in the 2011 pension expense (as well as future 358 

years).14  Section 16-108(6) provides for a reconciliation of the revenue 359 

requirements reflected in rates “with what the revenue requirements would have 360 

been had the actual cost information for the applicable calendar year been 361 

available at the filing date”. (Emphasis added)  Since, by the Company’s own 362 

admission, pension expense will be lower in 2012 as a result of the 2010 363 

contributions, the Act does provide for this type of adjustment. 364 

Q. The Company also argues that pension expense is to be supported by an 365 

actuarial study by statute.  Do you agree? 366 

A. Yes. Pension expense is to be based on an actuarial study.  My adjustment is 367 

based on the 2010 actuarial study adjusted for the impact of the excess pension 368 

contributions made in 2010.  If the Commission does not agree that my 369 

adjustment to the 2010 actuarial study amount of pension expense is consistent 370 

with the statute, then the most current actuarial study (i.e., 2012) which does 371 

reflect the impact of the 2010 excess pension contributions should be used as 372 

the basis for pension expense in the revenue requirement.  Using the 2012 373 

actuarial study would mitigate any over or under recovery of pension expense 374 

that would result when the reconciliation of the 2012 FERC Form 1 data is 375 

performed beginning in May 2013. 376 

                                            
14

 ComEd Ex. 12.0, p. 13, lines 285 – 289. 
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Incentive Compensation 377 

Q. Please describe Schedule 13.09, Adjustment to Incentive Compensation. 378 

A. Schedule 13.09 presents the same adjustment I proposed in direct testimony to 379 

remove from both the operating expenses and rate base certain incentive 380 

compensation costs that are not specifically allowed by Section 16-108.5(c)(4)(A) 381 

of the Act (i.e., incentive compensation expense based on net income or an 382 

affiliate’s earning per share).  I disallow the costs related to the Long-term 383 

Incentive Plan – Restricted Stock (“LTIP – Restricted Stock”) for the 2010 Plan 384 

year. 385 

Q. How did the Company respond to your proposed adjustment? 386 

A. The Company claims that the goal of this program is retention of key employees 387 

which helps assure the overall success of ComEd and that it largely depends on 388 

the ability to provide a high level of service to customers.15  The Commission 389 

considered the argument involving retention of employees in Docket No. 10-0467 390 

as it addressed the Perquisites and Rewards issue, agreeing with the AG and 391 

CUB.16  The Company has provided no new information to explain why the 392 

Commission should reach a different conclusion on recovery of the costs of the 393 

Restricted Stock Program than it did in the last rate case.  394 

                                            
15

 ComEd Ex. 13.0, p. 21, lines 440 – 443. 
16

 Staff Ex. 1.0, p. 16, lines 304 – 317. 
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Incentive Compensation – Intervenor Adjustments 395 

Q CUB witness Smith proposed to limit the amount of the annual incentive or 396 

pay-at-risk (“AIP”) to 100% of the target level because the plan’s net 397 

income limiter was raised from 102.9% to 112.9%.  Do you have any 398 

comments on his proposal? 399 

A. While I do not agree that the AIP should be limited to 100% of target levels, I do 400 

share Mr. Smith’s concern with the reason behind increasing the net income 401 

limiter by 10%.  The Company describes the net income limiter as a cap on the 402 

potential payout that only applies to the amount of the payout in excess of 403 

target.17  However, in 2010, that “cap” is a moving target in the operation of the 404 

net income limiter. 405 

Q. Please explain. 406 

A. While it appears that performance relative to the 2010 LTIP Milestones would 407 

have resulted in an LTIP payout, under the plan’s CEO Discretionary feature, it 408 

was recommended that the funds be applied to the AIP payouts instead.  The 409 

AIP actual performance resulted in a calculated payout percentage of 110.3% 410 

while the initial net income limiter was 102.9%.18  The net income limiter feature 411 

is deceiving, since management can, at its discretion, increase that limit with 412 

board approval as it did by increasing the limiter to 112.9% from 102.9%.  413 

Shifting money from one plan to another with different performance metrics, and 414 

                                            
17

 ComEd response to Staff DR TEE 1.10 (Attachment A). 
18

 ComEd Response to AG DR AG 1.13 (Attachment B). 
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in effect circumventing “protections” that are built into the plan, renders those 415 

“protections” ineffective. 416 

Q. What do you recommend regarding a limit on the recoverable AIP payout? 417 

A. I recommend that recovery of the AIP costs be limited to what would have been 418 

paid out under the AIP by revenue requirement line item had the net income 419 

limiter not been adjusted under the CEO Discretionary Feature.  CUB Exhibit 1.2, 420 

Schedule C-8 included calculations of the expense adjustments which I propose 421 

be reflected in the final revenue requirement.  Those adjustments are included on 422 

Schedule 13.02, page 3, column (t). 423 

Q. AG/AARP witness Brosch and CUB witness Smith proposed to disallow 424 

75% of the incentive compensation costs allocated from the Business 425 

Services Company (“BSC”) since they are tied to the earnings per share 426 

(“EPS”) goal.  What is your opinion? 427 

A. I agree with Mr. Brosch and Mr. Smith on the basis of the adjustment.  Of the two 428 

adjustment derivations presented in testimony, I agree with that proposed by 429 

CUB19.  The CUB calculation considers the amount already removed by ComEd 430 

and applies the 75% of overall payout based on EPS to the total payout rather 431 

than the net amount as explained in Mr. Smith’s testimony.  I have reflected this 432 

adjustment on Schedule 13.02, page 3, column (s). 433 

                                            
19

 CUB Ex. 1.2, p. 33, Schedule C-9. 
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Q. Company witness Fruehe claims these BSC costs should be viewed on 434 

their overall reasonableness without regard to their individual components.  435 

What is your response? 436 

A. Mr. Fruehe ignores the fact that affiliate interest transactions are given closer 437 

scrutiny than transactions with unrelated parties under the Act.  In addition, the 438 

Act clearly prohibits recovery of incentive compensation costs that are tied to an 439 

affiliate’s earnings per share under the performance-based formula rate20. 440 

Q. Do you have any other recommendations regarding incentive 441 

compensation? 442 

A. Yes.  As I discussed in my direct testimony, Section 16-108.5(c)(4) provides that 443 

the formula rate shall permit and set forth protocols, subject to a determination of 444 

prudence and reasonableness consistent with Commission practice and law, for 445 

incentive compensation.  In addition to the disallowance related to LTIP – 446 

Restricted Stock from my direct testimony, I also am adopting two CUB AIP 447 

adjustments as discussed above. 448 

 Therefore, consistent with my recommendations disallowing certain incentive 449 

compensation expenses, I recommend the Commission find as prudent and 450 

reasonable incentive compensation in the amount of $39,663,000.21 451 

                                            
20

 Section 16-108.5(c)(4)(A). 
21

 Total of AIP ($43,753,000), LTIP ($1,054,000) and LTIP-Restricted Stock CWIP ($787,000) from 
ComEd Ex. 4.9, pages 1-3 less the CUB AIP adjustments of $2,142,000 on CUB EX. 1.2, Schedule C-8 
and $3,789,000 on CUB EX. 1.2, Schedule C-9.  These numbers reflect the Company’s wage and salary 
allocator of 89.22% rather than Staff’s proposed allocator of 88.72%.  If Staff’s allocator is approved in the 
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Perquisites and Other Awards 452 

Q. Please describe Schedule 13.10 adjustment to Perquisites and Other 453 

Awards. 454 

A. Schedule 13.10 presents the same adjustment I proposed in direct testimony to 455 

reduce Perquisites and Other Awards consistent with the Commission practice in 456 

the prior rate case proceeding. 457 

Q. How did the Company respond to this adjustment, which was also 458 

proposed by AG/AARP and CUB witnesses? 459 

A. The only new discussion the Company provided in rebuttal testimony was to 460 

propose that, if the Commission approves this adjustment, revisions should be 461 

made to App 7 of the formula rate template included in the proposed tariffs22.  I 462 

am not opposed to those revisions as they would make the recoverable amounts 463 

more transparent.   464 

Wage and Salary Allocator 465 

Q. Please describe Schedule 13.11 Adjustment to Wage and Salary Allocator. 466 

A. Schedule 13.11 presents the adjustments to the expense and rate base items 467 

necessary to reflect the change to the wage and salary allocator sponsored by 468 

Staff witness Steve Knepler, ICC Staff Exhibit 14.0. 469 

                                                                                                                                             
Final Order, additional calculations will be necessary to reflect that change. 
22

 ComEd Ex, 13.0, p. 30, lines 642 – 649. 
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Proposed Changes to Tariff Schedules 470 

Q. What revisions are you proposing to the Company’s proposed formula rate 471 

schedules and appendices? 472 

A. I proposed revisions to the following Schedules in my direct testimony: 473 

1) Schedule FR A-3 474 

2) Schedule FR A-4 475 

3) Schedule FR C-3 476 

4) Schedule FR D-1 477 

The Company accepted my proposed revisions to Schedules FR A-323 and FR 478 

D-1 as well as the revisions to line 2 on Schedule FR A-4.24   479 

Q. What is the status of your other revisions on Schedule FR A-4? 480 

A. I continue to propose the following revisions to Schedule FR A-4: 481 

1) Revise the descriptions used for the interest rate, source, and amount 482 
on line 4; and 483 

2) Revise the description for the interest amounts in Column (D) lines 5 484 
through 16 and 19 through 30. 485 

The reasons for these revisions are unchanged from my direct testimony.25  Staff 486 

witness Phipps offers rebuttal (Staff Ex. 19.0) to the Company’s testimony on the 487 

appropriate interest rate to be applied to the reconciliation over/under recovery. 488 

                                            
23

 I find the Company’s response to my proposal for FR A-3, line 22 (Response to Staff DR TEE 9.01) 
acceptable. 
24

 Company response to Staff DR TEE 9.01. 
25

 Staff Exhibit 1.0, pp. 20-21, lines 395 – 406. 
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Q. What is the status of your other revisions on Schedule FR C-3? 489 

A. I continue to propose the same revisions to Schedule FR C-3 that I proposed in 490 

direct testimony.26  My rebuttal to the Company’s response is included in the 491 

discussion of the Pension Asset above. 492 

Q. Do other Staff witnesses propose revisions? 493 

A. Yes, Attachment C, which is based on ComEd Ex. 12.8, sets forth all revisions 494 

proposed by Staff witnesses in rebuttal testimony to the schedules and 495 

appendices in the Company’s rebuttal testimony.  I have identified each of Staff’s 496 

changes by adding a border to the spreadsheet cells containing the change and 497 

adding an asterisk to the right of each line that has such a change.  Each change 498 

is also listed individually on Attachment C.  The basis for each revision has been 499 

included in the individual Staff witness’ testimony. 500 

Conclusion 501 

Q. Does this conclude your prepared rebuttal testimony? 502 

A. Yes. 503 

                                            
26

 Id., p. 212, lines 408 – 415. 
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ICC Docket No. 11-0721  
 

Commonwealth Edison Company’s Response to 
The People of the State of Illinois (“AG”) Data Requests 

AG 1.01 – 1.30  
Date Received:  November 16, 2011 
Date Served:  November 30, 2011 

 
 
REQUEST NO. AG 1.13: 
 
Ref: ComEd Ex. 4.9, pages 1 and 7-9 (AIP plan funding KPIs). 
Please provide, for calendar year 2010, the following information regarding AIP funding: 
 
a. Complete and detailed calculations of the Funding KPI’s for administration of the AIP 

plan, before and after application of the “Net Income Limiter” set forth on page 8. 
b. Using the information in your response to part (a), explain how 2010 performance 

translated into overall funding available under the AIP for the year. 
c. Explain whether any “Significant Event Curtailment” occurred, as explained on page 9. 
d. Provide a detailed description of the Company Performance Multiplier (CPM) applicable 

to ComEd and calculations indicating how CPM impacted the total 2010 expense under 
AIP. 

e. Provide the monthly accruals to expense associated with ComEd’s AIP Plan liability and 
information required to reconcile accruals in calendar 2010 to the amounts actually paid 
under the plan for 2010. 

f. Explain how the portion of total 2010 accrued expense for AIP that is included in the 
Company’s asserted revenue requirement, at page 1 was determined, indicating the basis 
for such recovery in light of statutory criteria. 

 
RESPONSE: 
 
a. For calendar year 2010 the Funding KPIs results before application of the Net Income 

Limiter was 110.3%.  In light of overall company performance and in accordance with 
the incentive plan’s CEO Discretionary Feature, ComEd leadership recommended that 
the net income limiter be adjusted from 102.9% to 112.9%.  As a result, after application 
of the CEO Discretionary Feature and revised Net Income Limiter, the 2010 payout 
percentage is 112.1%.  Details supporting these calculations are provided in the 
attachment labeled as AG 1.13_Attach 1 and a view of the year-end results per metric are 
provided on the attachment labeled as AG 1.13_Attach 2. 

 
b. As described in ComEd’s response to subpart a, ComEd’s 2010 performance resulted in a 

funding KPI’s percentage of 110.3%. Additionally, in accordance with the incentive 
plan’s CEO Discretionary Feature, ComEd leadership recommended that funds that 
otherwise would have been paid out to leadership under Executive Long-Term Incentive 
Program for leadership should be applied to AIP payouts to all ComEd employees. The 
net result was a 112.1% payout for the ComEd AIP, as shown on the attachment labeled 
as AG 1.13_Attach 1. 

 
c. No Significant Event Curtailment occurred for calendar 2010 AIP. 

CFRC 0002340
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d. The Company Performance Multiplier applicable to ComEd is the Funding KPIs payout 

prior to application of the Net Income Limiter but after adjustments for any Significant 
Event Curtailment and CEO Discretionary Feature.  For calendar year 2010, the total AIP 
payout was 112.1% after application of the CEO discretionary feature, as explained in 
subparts above. 

 
e. Please see the attachment to ComEd’s Response to Staff Data Request TEE 1.08 labeled 

as TEE 1.08_Attach 1 for the monthly AIP accruals to expense. The reconciliation of the 
accrual to the payment is explained in ComEd’s Response to Staff Data Request TEE 
1.07 and shown here: 

 

  
 
f. Section 16-108.5(c)(4)(A) provides for the recovery of incentive compensation that is 

related to the achievement of certain specified metrics. The 2010 AIP metrics shown in 
the attachment labeled AG 1.13_Attach 1 all meet those requirements, and were approved 
for recovery in the Final Order in ICC Docket 10-0467. The direct testimony of Michelle 
Blaise provides a description of the key performance metrics included in ComEd’s 2010 
AIP (Direct Testimony of Michelle Blaise, ComEd Ex. 5.0, 51:1077 – 52:1087). Also, 
see ComEd’s Response to Staff Data Request TEE 1.10 for a description of how the net 
income limiter potentially impacts the payouts. 
 

CFRC 0002341
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Schedule  Line Exhibit

No.  Nos.  Revision Witness No.

FR A-4 4 Change description to "Interest Rate" Ebrey 1.0

FR A-4 4

Change source to "Commission-ordered rate 

per 83 Ill. Adm. Code 280.70(e)(1)" Ebrey 1.0

FR A-4 4

Change amount to current rate for the year that 

ties out to the Commission Order Ebrey 1.0

FR A-4

5 thru 17 and 

19 thru 30

Include a formula to divide the amount on line 4 

by 12. Ebrey 1.0

FR C-3 New Line 1

Change description to  "Fair Value of Pension 

Fund Assets" Ebrey 1.0

FR C-3 New Line 2

Change description to "Accumulated Benefit 

Obligation" Ebrey 1.0

FR C-3

New lines 1 

& 2 Source - current year actuarial study Ebrey 1.0

FR C-3 current line 1

Change description to "Pension 

Asset/(Obligation)" Ebrey 1.0

FR C-3 current line 1 Change source to "Line 1 minus line 2" Ebrey 1.0

FR C-3 6

Change souirce to "End of Year Embeddd Cost 

of Long-Term Debt presented in Sch FR D-1 

WP 14" Phipps 18.0

FR C-1 8

Column (A) Change to Line not Used, delete 

source in Column (B) Knepler 2.0

FR A-2 6 Change description to "Not Used" Knepler 2.0

APP 7 23 thru 25 Delete Knepler 2.0

Multiple Multiple

Changes necessary to reflect change in 

allocation methodology for certain G&I Plant, 

which impacts multiple schedules.  ComEd 

provided impacts in response to Staff DR PR 

6.01, but those impacts are not shown here.

Bridal / 

(Rukosuev)

Exhibit 

16.0  

Attach A

NEW 

App 8 Adopt App 8 presented as ComEd Exhibit 12.5 Bridal 16.0

FR A-1 

REC 12

Change Source to "WP X - Average Rate Base - 

Reconciliation" Bridal 16.0

FR A-1 

REC

new lines 

12a and 12b

Insert new lines to provide for Reconciliation 

Rate Base CWIP Bridal 16.0

FR A-1 

REC 14 Change formula to reference new line 12b Bridal 16.0

FR B-1 35

Change Description to "CWIP Not Included in 

Projected Plant Additions" Bridal 16.0

FR D-1 1 and 2 Change description to "Not Used" Phipps 7.0

FR D-1 3 Change source to Sch FR D-1 WP 15 Ln 16 Phipps 7.0

FR D-1 4

Change description to "Adjusted Long-Term 

Debt Balance ($ in 000s) Phipps 7.0

FR D-1 4

Change source to Sch FR D-1 WP 14 Average 

Adjusted Long-Term Debt Balance, divided by 

1,000" Phipps 18.0

Commonwealth Edison Company

Formula Rate Template Revisions



FR D-1 5

Change source to Sch FR D-1 WP 12 Pg 1 Col 

(F) Ln 14 Phipps 7.0

FR D-1 14

Change source to "Sch FR D-1 WP 14 Average 

Embedded Cost of Long-Term Debt" Phipps 18.0

FR D-1 15 Change source to "Form 10-K" Phipps 7.0

FR D-1 17

Change source to Sch FR D-1 WP 12 PG 2 Ln 

11 Phipps 7.0

App 12 Delete Phipps 7.0

App 13 Delete Phipps 7.0
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Commonwealth Edison Company

Rate DSPP - Delivery Service Pricing and Performance

Index of Spreadsheets in the Determination of the Annual Revenue Requirement Section

Schedule Name

Sch FR A-1 Net Revenue Requirement Computation

Sch FR A-1 - REC Revenue Requirement Reconciliation Computation

Sch FR A-2 Allocators Computation

Sch FR A-3 Return on Equity (ROE) Collar Computation

Sch FR A-4 Reconciliation Computation

Sch FR B-1 Rate Base Summary Computation

Sch FR C-1 Expenses Computation

Sch FR C-2 Depreciation and Amortization Expense Computation

Sch FR C-3 Pension Funding Costs Computation

Sch FR C-4 Taxes Computation

Sch FR D-1 Cost of Capital Computation

Sch FR D-2 Average Yield on Treasury Securities Computation

Appendix Name

App 1 Capital Information

App 2 Customer Deposits Information

App 3 Cash Working Capital Information

App 4 Accumulated Deferred Income Taxes Information

App 5 Deferred Charges Information

App 6 Property Held for Future Use in Rate Base Information

App 7 Expense Information

App 8 Depreciation Information

App 9 Permanent Tax Impacts Information

App 10 Other Revenues Information

App 11 Franchise Delivery Service Value Information 

App 12 Cost of Short-Term Debt Information

App 13 Embedded Cost of Long-Term Debt Information

Internal Link

Identifies link to another cell

Calculation

Input
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Commonwealth Edison Company Sch FR A-1

Net Revenue Requirement Computation

Ln Description Source Amt ($ in 000s)

Operating Expense

1 Distribution Expense Sch FR C-1 Ln 13

2 Customer Accts Expense Sch FR C-1 Ln 14

3 Customer Service and Informational Expense Sch FR C-1 Ln 15

4 A&G Expense Sch FR C-1 Ln 16

5 Depreciation and Amort Expense Sch FR C-1 Ln 17

6 Depreciation and Amort Expense - Forecast Sch FR C-1 Ln 18

7 Taxes Other Than Income Sch FR C-1 Ln 19

8 Regulatory Asset Amort Sch FR C-1 Ln 20

9 Pension Asset Funding Cost Sch FR C-1 Ln 21

10 Other Expense Adjs Sch FR C-1 Ln 22

11 Total DS Operating Expenses Sum of (Ln 1) thru (Ln 10)

12 DS Rate Base Sch FR B-1 Ln 55

13 Pre-Tax Wtd Avg Cost of Capital (%) Sch FR D-1 Col C Ln 23

14 Authorized Return (Ln 12) * (Ln 13)

15 Interest Synchronization Deduction (Sch FR C-4 Ln 9) * (-1.0)

16 After Tax Return on Rate Base (Ln 14) + (Ln 15)

17 Incremental Tax Gross Up Factor (%) Sch FR C-4 Ln 5

18 Incremental Tax Gross Up (Ln 16) * (Ln 17)

19 Impact of ITCs and Permanent Tax Differences Sch FR C-4 Ln 14

20 Authorized Return Grossed Up for Taxes (Ln 16) + (Ln 18) + (Ln 19)

21 Revenue Requirement before Other Revenues (Ln 11) + (Ln 20)

22 Total Other Revenues App 10 Col F Ln 59

23 Revenue Requirement (Ln 21) - (Ln 22)

24 Reconciliation of Prior Yr Sch FR A-4 Ln 31

25 Net Revenue Requirement (Ln 23) + (Ln 24)

26 Prior Yr Applicable Net Revenue Requirement Prior Yr Sch FR A-1 Ln 25

27 Change in Net Revenue Requirement From Prior Yr (Ln 25) - (Ln 26)
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Commonwealth Edison Company Sch FR A-1 - REC

Revenue Requirement Reconciliation Computation

N/A

Ln Description Source Amt ($ in 000s) (1')

Operating Expense

1 Distribution Expense Sch FR C-1 Ln 13

2 Customer Accts Expense Sch FR C-1 Ln 14

3 Customer Service and Informational Expense Sch FR C-1 Ln 15

4 A&G Expense Sch FR C-1 Ln 16

5 Depreciation and Amort Expense Sch FR C-1 Ln 17

6 Depreciation and Amort Expense - Forecast NA

7 Taxes Other Than Income Sch FR C-1 Ln 19

8 Regulatory Asset Amort Sch FR C-1 Ln 20

9 Pension Asset Funding Cost Sch FR C-1 Ln 21

10 Other Expense Adjs Sch FR C-1 Ln 22

11 Total DS Operating Expenses Sum of (Ln 1) thru (Ln 10)

12 DS Rate Base - Reconciliation

WP X - Average Rate Base - 

Reconciliation *

12a Reconciliation Year Non-AFUDC CWIP WP X *

12b Total DS Rate Base - Reconciliation Line 12 + Line 12a *

13 Pre-Tax Wtd Avg Cost of Capital (%) Sch FR D-1 Col D Ln 23

14 Authorized Return (Ln 12b) * (Ln 13) *

15 Interest Synchronization Deduction (Sch FR C-4 Ln 18) * (-1.0)

16 After Tax Return on Rate Base (Ln 14) + (Ln 15)

17 Incremental Tax Gross Up Factor (%) Sch FR C-4 Ln 5

18 Incremental Tax Gross Up (Ln 16) * (Ln 17)

19 Impact of ITCs and Permanent Tax Differences Sch FR C-4 Ln 14

20 Authorized Return Grossed Up for Taxes (Ln 16) + (Ln 18) + (Ln 19)

21 Revenue Requirement before Other Revenues (Ln 11) + (Ln 20)

22 Total Other Revenues App 10 Col F Ln 59

23 Revenue Requirement (Ln 21) - (Ln 22)

24 ROE Collar Adj Sch FR A-3 Ln 36

25 Net Revenue Requirement - Reconciliation (Ln 23) + (Ln 24) 
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(1') Amounts are blank for initial filing.
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Commonwealth Edison Company Sch FR A-2

Allocators Computation

Ln Description Source Amt ($ in 000s)

Wages & Salaries Allocator Calculation

1 Distribution Expense FERC Fm 1 Pg 354 Col B Ln 23

2 Customer Accts Expense FERC Fm 1 Pg 354 Col B Ln 24

3 Customer Service and Informational Expense FERC Fm 1 Pg 354 Col B Ln 25

4 Subtotal (Ln 1) + (Ln 2) + (Ln 3)

5 Total Wages Expense FERC Fm 1 Pg 354 Col B Ln 28

6 Line Not Used *

7 A&G Wages Expense FERC Fm 1 Pg 354 Col B Ln 27

8 Total Wages Expense Excluding Production and A&G Wages (Ln 5) - (Ln 6) - (Ln 7)

9 Wages and Salaries Allocator (%) (Ln 4) / (Ln 8)

Net Plant Allocator Calculation

10 Total Electric Plant in Service FERC Fm 1 Pg 207 Col G Ln 104

11 Transmission ARC FERC Fm 1 Pg 207 Col G Ln 57

12 Distribution ARC FERC Fm 1 Pg 207 Col G Ln 74

13 General  ARC FERC Fm 1 Pg 207 Col G Ln 98

14 Total Electric Plant in Service Excluding ARC (Ln 10) - (Ln 11) - (Ln 12) - (Ln 13)

15 Total Accumulated Depreciation FERC Fm 1 Pg 219 Col C Ln 29

16 Total Accumulated Amort FERC Fm 1 Pg 200 Col C Ln 21

17 Asset Retirement Obligation App 1 Ln 59

18 Total Accumulated Depreciation and Amort Excluding Asset Retirement Obligation (Ln 15) + (Ln 16) - (Ln 17)

19 Net Plant (Ln 14) - (Ln 18)

20 Distribution Net Plant Sch FR B-1 Ln 34

21 Distribution Net Plant Adj for Capital Recovered Thru Other Tariffs and/or 

Disallowed in Previous ICC Orders (Sch FR B-1 Ln 3) + (Sch FR B-1 Ln 19)

22 G&I Net Plant Adj for Capital Recovered Thru Other Tariffs and/or Disallowed in 

Previous ICC Orders ((Sch FR B-1 Ln 9) + (Sch FR B-1 Ln 23)) * (Ln 9)

23 DS Net Plant Before Removal of Amts Recovered Thru Other Tariffs and/or 

Disallowed in Previous ICC Orders (Ln 20) - (Ln 21) - (Ln 22)

24 Net Plant Allocator (%) (Ln 23) / (Ln 19)

Revenue Allocator Calculation

25 Delivery Service Revenues WP 15

26 Revenues From Ultimate Consumers FERC Fm 1 Pg 300 Col B Ln 10

27 Revenue Allocator (%) (Ln 25) / (Ln 26)

28 Communications Equip Directly Assigned to Distribution (%) WP 16

Easement Allocator Calculation

29 Distribution Easements in Plant WP 17

30 Total Easements in Plant WP 17

31 Easement Allocator (%) (Ln 29) / (Line 30)
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Commonwealth Edison Company Sch FR A-3

Return on Equity (ROE) Collar Computation

Ln Description Source Amt ($ in 000s) (1')

1 DS Rate Base Sch FR A-1 - REC Ln 12

Capital Structure

2 Common Equity % Sch FR D-1 Ln 7

3 Short-Term Debt % Sch FR D-1 Ln 9

4 Long-Term Debt % Sch FR D-1 Ln 8

5 DS Equity Balance (Ln 1) * (Ln 2)

6 DS Short-Term Debt Balance (Ln 1) * (Ln 3)

7 DS Long-Term Debt Balance (Ln 1) * (Ln 4)

8 Cost of Short-Term Debt (%) Sch FR D-1 Ln 15

9 Cost of Long-Term Debt (%) Sch FR D-1 Ln 14

10 DS Operating Revenue FERC Fm 1, page ___, line ___ *

11 LIHEAP Revenue FERC Fm 1, page ___, line ___ *

12 DS Collar Revenue FERC Fm 1, page ___, line ___ *

13 Reversal of Prior Yr Reserve (2') FERC Fm 1, page ___, line ___ *

14 Other Revenue Sch FR A-1 - REC Ln 22

15 DS Applicable Operating Revenue (Ln 10) - (Ln 11) - (Ln 12) - (Ln 13) + (Ln 14)

16 Total DS Operating Expenses Sch FR A-1 - REC Ln 11

17 DS Operating Income Before Interest and Taxes (Ln 15) - (Ln 16)

18 DS Short-Term Interest Expense (Ln 6) * (Ln 8)

19 DS Long-Term Interest Expense (Ln 7) * (Ln 9)

20 Credit Facilities Expense (Ln 1) * FR D-1, Col C, Ln 22

21 DS Operating Income before Taxes (Ln 17) - (Ln 18) - (Ln 19) - (Ln 20)

22 Income Tax Rate (%) Sch FR C-4 Ln 4

23 DS Income Taxes (Ln 21) * (Ln 22)

24 Impact of ITCs and Permanent Tax Differences Sch FR C-4 Ln 14

25 DS Net Income (Ln 21) - (Ln 23) - (Ln 23)

26 DS ROE (%) (Ln 25) / (Ln 5)

ROE Collar

27 Allowed ROE (%) Sch FR D-1, Col D, Ln 13

28 Maximum Allowed ROE (%) (Ln 27) + (0.5%)

29 Minimum Allowed ROE (%) (Ln 27) - (0.5%)

30 Percent Above Maximum Allowed ROE (%)

IF (Ln 26) > (Ln 28) THEN (Ln 26) - (Ln 28) 

ELSE (0.0%)

31 Amount Above Allowed ROE Collar (Ln 5) * (Ln 30) * (-1.0)

32 Percent Below Minimum Allowed ROE (%)

IF (Ln 26) < (Ln 29) THEN (Ln 29) - (Ln 26) 

ELSE (0.0%)

33 Amount Below Allowed ROE Collar (Ln 5) * (Ln 32)

34 ROE Collar Adj After Tax (Ln 31) + (Ln 33)

35 ROE Collar Tax Gross-up (Ln 34) * ((1.0) - (Ln 22))

36 ROE Collar Adj (Ln 34) + (Ln 35)

To Sch FR A-1 - REC Ln 24

Note:

(1') Amounts are blank for initial filing.

(2') Includes any changes in accrued revenues associated with the prior year formula rate true-up so that those 

accrued revenues do not artificially impact the collar calculation. Additionally any reversal

for the Illinois Appellate Court order related to Docket 07-0566 would also be removed.
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Commonwealth Edison Company Sch FR A-4

Reconciliation Computation

(A) (B) (C) (D) (E) (F) (G)

Ln Description Source Amt

($ in 000s)

1 Actual Revenue Requirement Sch FR A-1 - REC Ln 25

2

Weighted Average Revenue Requirement in 

effect during Reconciliation year Workpaper X *

3 Variance - Reconciliation Before Interest (Ln 1) - (Ln 2) -$                

4 Interest Rate

Commission-ordered rate per 

83 Ill. Adm. Code 

280.70(e)(1) 0.000% *

Mon Variance  Interest Rate Mons Interest

Surcharge (Refund) 

Owed

(Ln 3) / 12  (Ln 4)/12 (C) * (D) * (E) (C) + (F) *

Yr X ($ in 000s)  % ($ in 000s) ($ in 000s)

5 Jan 11.5

6 Feb 10.5

7 Mar 9.5

8 Apr 8.5

9 May 7.5

10 Jun 6.5

11 Jul 5.5

12 Aug 4.5

13 Sep 3.5

14 Oct 2.5

15 Nov 1.5

16 Dec 0.5

17 Total Sum of (Ln 5) thru (Ln 16)

Balance Balance

(C) + (F)

Yr X+1 ($ in 000s) ($ in 000s)

18 Jan - Dec Col G Ln 17 12

Ln Description Source Balance Interest Rate Amort Balance

Mon  (Ln 4)/12 (2') (C) + (C) * (D) - (F) *

Yr X+2 ($ in 000s)  % ($ in 000s) ($ in 000s)

19 Jan Col G Ln 18

20 Feb Col G Ln 19

21 Mar Col G Ln 20

22 Apr Col G Ln 21

23 May Col G Ln 22

24 Jun Col G Ln 23

25 Jul Col G Ln 24

26 Aug Col G Ln 25

27 Sep Col G Ln 26

28 Oct Col G Ln 27

29 Nov Col G Ln 28

30 Dec Col G Ln 29

31 Reconciliation with Interest Sum of (Ln 19) thru (Ln 30) To Sch FR A-1  Ln 24

Note:

(1') Reconciliation determined in accordance with Section 16-108.5(d)(1) of the Act. Weighting calculation will be provided in WP 22 if necessary.

(2') (-1.0) * (PMT((Ln 4),12,(Ln 17)))
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Commonwealth Edison Company Sch FR B-1

Rate Base Summary Computation

Ln Description Source Amt ($ in 000s)

Plant in Service

1 Distribution Plant FERC Fm 1 Pg 207 Col G Ln 75

2 Distribution Plant ARC FERC Fm 1 Pg 207 Col G Ln 74

3

Distribution Plant Recovered Thru Other Tariffs and/or Disallowed in Previous ICC 

Orders App 1 Ln 9

4

Distribution Plant Excluding ARC and Plant Recovered Thru Other Tariffs and\or 

Disallowed in Previous ICC Orders (Ln 1) + (Ln 2) + (Ln 3)

5 General Plant FERC Fm 1 Pg 207 Col G Ln 99

6 Intangible Plant FERC Fm 1 Pg 205 Col G Ln 5

7 Total G&I Plant (Ln 5) + (Ln 6)

8 General Plant ARC FERC Fm 1 Pg 207 Col G Ln 98

9 G&I Plant Recovered Thru Other Tariffs and/or Disallowed in Previous ICC Orders App 1 Ln 23

10 General Plant Acct 397 - Communications FERC Fm 1 Pg 207 Col G Ln 94

11

G&I Plant Excluding ARC, Plant Recovered Thru Other Tariffs and/or Disallowed in 

Previous ICC Orders, and Acct 397 (Ln 7) - (Ln 8) + (Ln 9) - (Ln 10)

12 Wages & Salaries Allocator (%) Sch FR A-2 Ln 9

13 G&I Plant Allocated to Distribution (Ln 11) * (Ln 12)

14 Acct 397 Directly Assigned to Distribution (Ln 10) * (Sch FR A-2 Ln 28)

15 Total G&I Plant Functionalized to Distribution (Ln 13) + (Ln 14)

16 Total Plant in Service Before Projected Plant Additions (Ln 4) + (Ln 15)

Accumulated Depreciation

17 Distribution Accumulated Depreciation FERC Fm 1 Pg 219 Col C Ln 26

18 ARC - Distribution App 1 Ln 57

19

Distribution Plant Recovered Thru Other Tariffs and/or Disallowed in Previous ICC 

Orders App 1 Ln 17

20 Distribution Plant Accumulated Depreciation (Ln 18) + (Ln 19) - (Ln 17)

21 Accumulated General Depreciation FERC Fm 1 Pg 219 Col C Ln 28

22 General Plant - ARC App 1 Ln 58

23 G&I Plant Recovered Thru Other Tariffs and/or Disallowed in Previous ICC Orders App 1 Ln 29

24 Accumulated Depreciation Associated with Acct 397 FERC Fm 1 Pg 219 Col B Ln 28 foot

25 Balance of Accumulated General Depreciation Sum of (Ln 22) thru (Ln 24) - (Ln 21)

26 Total Accumulated Amort Sch FR A-2 Ln 16

27 Accumulated G&I Depreciation Excluding Acct 397 (Ln 25) - (Ln 26)

28 Wages & Salaries Allocator (%) Sch FR A-2 Ln 9

29 Subtotal G&I Accumulated Depreciation Allocated to Distribution (Ln 27) * (Ln 28)

30 Acct 397 Directly Assigned to Distribution (%) Sch FR A-2 Ln 28

31 General Depreciation Associated with Acct 397 Assigned to Distribution (Ln 24) * (Ln 30) * (-1.0)

32 Total G&I Plant Functionalized to Distribution (Ln 29) + (Ln 31)

33 Total Accumulated Depreciation (Ln 20) + (Ln 32)

34 Total Distribution Net Property Plant and Equipment (Ln 16) + (Ln 33)
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Commonwealth Edison Company Sch FR B-1

Rate Base Summary Computation

Ln Description Source Amt ($ in 000s)

Additional DS Jurisdictional Rate Base Items

35 CWIP not included in Projected Plant Additions WP 18 *

36 Property Held for Future Use App 6 Col F Ln 1

37 CWC App 3 Ln 39

38 ADIT App 4 Col D Ln 11

39 Materials and Supplies Inventories App 1 Ln 62

40 Regulatory Assets App 5 Col F Ln 4

41 Deferred Debits App 5 Col F Ln 9

42 Operating Reserves App 5 Col F Ln 24

43 Asset Retirement Obligation App 5 Col F Ln 25

44 Deferred Credits App 5 Col F Ln 30

45 Other Deferred Charges App 5 Col F Ln 33

46 Customer Deposits App 2 Ln 1

47 Customer Advances App 1 Col F Ln 37

48 Total Additional Rate Base Items Sum of (Ln 35) thru (Ln 47)

49 DS Rate Base Before Projected Plant Adjs (Ln 34) + (Ln 48)

To Sch FR A-1 - REC Ln 12

Projected Plant Additions and Accumulated Reserve Adjs To Sch FR C-4 Ln 15

50 Distribution Projected Plant Additions App 1 Ln 38

51 Accumulated Depreciation - Distribution App 1 Col E Ln 47

52 G&I Projected Plant Additions App 1 Ln 45

53 Accumulated Depreciation - G&I App 1 Col E Ln 54

54 Total Adjs - Projected Plant Additions and Acuumulated Resereve Sum of (Ln 50) thru (Ln 53)

55 DS Rate Base (Ln 49) + (Ln 54)

To Sch FR A-1 Ln 12

To Sch FR C-4 Ln 6
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Expenses Computation

(A) (B) (C) (D) (E) (F) (G)

Ln Description Source  Distribution 

 Customer 

Accts 

 Customer 

Service and 

Informational  A&G 

($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s)

DS Jurisdictional Expenses

1 Expense Amt

FERC Fm 1 Pgs 322-323 Col 

B Lns 156, 164, 171 and 197

2

Adjs for Rate Making, Recovered Through Other 

Tariffs, Disallowed in Previous ICC Orders, and 

Other

App 7 Ln 22 Cols C, D, E, 

and F

3 Expense Amt After Adjs (Ln 1) + (Ln 2)

4 Wages & Salaries Allocator (%) Sch FR A-2 Ln 9

5 A&G Total Before Direct Assignment (Ln 3) * (Ln 4)

6 Directly Assigned Regulatory Commission Expense App 7 Ln 23

7 Total DS A&G Expense  (Ln 5) + (Ln 6) 

8 Line not Used *

9 Total Customer Accts Expense (Ln 3) + (Ln 8)

 Plant Related  Labor Related 

 100% DS 

Jurisdictional 

 Recovered 

Thru Other 

Tariffs  Total 

 Sum of (C) thru (F) 

($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s)

Taxes Other Than Income

10 Total Taxes Other Than Income

App 7 Ln 65 Cols C, D, E, 

and F

11 Allocator (%)

Sch FR A-2 Ln 24; Sch FR A-

2 Ln 9; Taxes Recovered 

Thru Other Tariffs Excluded 

From Expense 100.00% 0.00%

12 DS Jurisdictional Taxes Other Than Income (Ln 10) * (Ln 11)

Expense Summary

13 Distribution Expense Col C Ln 3 To Sch FR A-1 Ln 1 and To Sch FR A-1- REC Ln 1

14 Customer Accts Expense Col D Ln 9 To Sch FR A-1 Ln 2 and To Sch FR A-1- REC Ln 2

15 Customer Service and Informational Expense Col E Ln 3 To Sch FR A-1 Ln 3 and To Sch FR A-1- REC Ln 3

16 A&G Expense Col F Ln 7 To Sch FR A-1 Ln 4 and To Sch FR A-1- REC Ln 4

17 Depreciation and Amort Expense - Current Period Sch FR C-2 Col G Ln 6 To Sch FR A-1 Ln 5 and To Sch FR A-1- REC Ln 5

18

Depreciation and Amort Expense - Current 

Forecast Sch FR C-2 Col G Ln 9 To Sch FR A-1 Ln 6

19 Taxes Other Than Income Col G Ln 12 To Sch FR A-1 Ln 7 and To Sch FR A-1- REC Ln 7

20 Regulatory Asset Amort App 7 Col D Ln 43 To Sch FR A-1 Ln 8 and To Sch FR A-1- REC Ln 8

21 Pension Asset Funding Cost Sch FR C-3 Ln 7 To Sch FR A-1 Ln 9 and To Sch FR A-1- REC Ln 9

22 Other Expense Adjs App 7 Ln 29 + App 7 Ln 30 To Sch FR A-1 Ln 10 and To Sch FR A-1- REC Ln 10

23 Total Operating Expenses Sum of (Ln 13) thru (Ln 22)
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Commonwealth Edison Company Sch FR C-2

Depreciation and Amortization Expense Computation

(A) (B)  (C) (D) (E) (F) (G)

Distribution G&I Plant

Ln Description Source

Depreciable 

Other

Depreciable 

Acct 397 Amortized

Total DS 

Jurisdictional

($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s)

DS Jurisdictional Depreciaton

1 Depreciation Expense

FERC Fm 1 Pg 336 Col B Ln 8; 

(1')

2 Amort Expense

(FERC Fm 1 Pg 336 Col D Ln 1) 

+ (FERC Fm 1 Pg 336 Col D Ln 

8) + (FERC Fm 1 Pg 336 Col D 

Ln 10)

3

Depreciation Expense Recovered 

Through Other Tariffs or Disallowed in 

Previous ICC Orders App 8 Ln 12 Cols C thru F

4

Total Depreciation and Amort Expense 

After Adjs (Ln 1) + (Ln 2) + (Ln 3)

5 DS Jurisdictional (%)

Sch FR A-2 Ln 9; Sch FR A-2 Ln 

28 Sum of  (C) thru (F)

6

Current DS Jurisdictional Depreciation 

and Amort Expense (Ln 4) * (Ln 5)

To Sch FR C-1 Ln 

17

7

Forecasted Change in Depreciation 

and Amort Expense

App 8 Col G (Ln 13) thru (Ln 15); 

(2')

8 DS Jurisdictional (%)

Sch FR A-2 Ln 9; Sch FR A-2 Ln 

28 Sum of  (C) thru (F)

9

Forecasted DS Jurisdictional 

Depreciation and Amort Expense 

Change (Ln 7) * (Ln 8)

To Sch FR C-1 Ln 

18

10

Total DS Jurisdictional Forecasted 

Depreciation Expense (Ln 6) + (Ln 9)

Summary of Depreciation Expense (3') Total DS Jurisdictional Total

(C) * (D)

($ in 000s) % ($ in 000s)

11 Distribution (Col C Ln 4) + (Col C Ln 7) 100.00%

12

G&I Plant - Excluding Communication 

Equipment

(Col D Ln 4) + (Col D Ln 7) + (Col 

F Ln 4) + (Col F Ln 7); Sch FR A-

2 Ln 9

13 Communication Equipment (Col E Ln 4) ; Sch FR A-2 Ln 28

14

Total  DS  Jurisdictional 

Depreciation Expense (Ln 11) + (Ln 12) + (Ln 13)

Notes:

(1') Total General Plant Depreciation Expense is disclosed on FERC Fm 1 Pg 336 Col B Ln 10. The amount related to Acct 397 is shown 

in the footnote for this line in the FERC Fm 1

(2') For purposes of the forecast, all  general plant depreciation expense including the amount related to Acct 397 was included in Depreciable Other in Col D.

(3') Total before DS jurisdictional is the source for the input for the accumulated reserve adjustment in App 1. To App 1 Col C Ln 46, 47, 50.
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Commonwealth Edison Company Sch FR C-3

Pension Funding Costs Computation

Ln Description Source Amt

($ in 000s)

NEW 1 Fair Value of Pension Fund Assets

current year actuarial 

study *

NEW 2 Accumulate Benefit Obligation

current year actuarial 

study *

1 Pension Asse t(Obligation) Line 1 minus Line 2 *

2 Associated ADIT App 4 Ln 12

3 Pension Funding Net of ADIT (Ln 1) + (Ln 2)

4 Wages & Salaries Allocator (%) Sch FR A-2 Ln 9

5 DS Jurisdictional Pension Asset Net of ADIT (Ln 3) * (Ln 4)

6 Cost of Long-Term Debt (%)

End of Year Embedded 

Cost of Long-Term Debt 

presented in Sch FR D-1 

WP 14 *

7 Pension Funding Cost (Ln 5) * (Ln 6)

To Sch FR C-1 Ln 21
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Taxes Computation

Ln Description Source Amt ($ in 000s)

Income Tax Rate

1 Federal Tax Rate (%) WP 21

2 Illinois State Tax Rate (%) WP 21

3 Federal Tax Rate Less State Tax Deduction (%) (Ln 1) * ((1.0) - (Ln 2))

4 Income Tax Rate (%) (Ln 2) + (Ln 3)

To Sch A-3 Ln 22 and To App 

9 Col D

5 Incremental Tax Gross Up Factor (%) (Ln 4) / ((1.0) - (Ln 4)) To Sch FR A-1 Ln 17 and

Sch FR A-1 - REC Ln 17

Interest Synchronization

6 DS Rate Base Sch FR B-1 Ln 55

7 Wtd Cost of Short- and Long-Term Debt (%) (Sch FR D-1 Ln 16) + (Sch FR D-1 Ln 18)

8 Effective Income Tax Rate (%) Ln 4

9 Interest Synchronization Deduction (Ln 6) * (Ln 7) * (Ln 8) To Sch FR A-1 Ln 15

Amort of ITCs and Permanent Tax Differences

10 Permanent Tax Differences App 9 Ln 7

11 Other Tax Adjs App 9 Ln 12

12 Total Amort of ITCs and Permanent Tax Differences (Ln 10) + (Ln 11)

13 Gross Revenue Conversion Factor (1.0) / ((1.0) - (Ln 8)) To Sch FR D-1 Ln 24

14 Impact of ITCs and Permanent Tax Differences (Ln 12) * (Ln 13) To Sch FR A-1 Ln 19 and

Sch FR A-1 - REC Ln 19

Interest Synchronization - Reconciliation

15 DS Rate Base Before Projected Plant Adjs Sch FR B-1 Ln 49

16 Wtd Cost of Short- and Long-Term Debt (%) (Sch FR D-1 Ln 16) + (Sch FR D-1 Ln 18)

17 Effective Income Tax Rate (%) Ln 4

18 Interest Synchronization Deduction (Ln 15) * (Ln 16) * (Ln 17) To Sch FR A-1 - REC Ln 15
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Cost of Capital Computation

(A) (B) (C) (D)

Ln Description Source Value - Plan Year Value - Reconciliation

(3')

Capitalization Sources

Common Equity

1 Not Used *

2 Not Used * 

3 Adjusted Common Equity Balance ($ in 000s) Sch FR D-1 WP 15 Ln 16 *

4 Adjusted Long-Term Debt Balance ($ in 000s)

Sch FR D-1 WP 14, Average Adjusted 

Long-Term Debt Balance, divided by 

1,000 *

5 Short-Term Debt Balance ($ in 000s) Sch FR D-1 WP 12, Pg 1 Col (F) Ln 14 *

6 Total Capital ($ in 000s) (Ln 3) + (Ln 4) + (Ln 5)

7 Equity as a Percentage of Total Capital (%) (Ln 3) / (Ln 6)

8 Long-Term Debt as a Percentage of Total Capital (%) (Ln 4) / (Ln 6)

9 Short-Term Debt as a Percentage of Total Capital (%) (Ln 5) / (Ln 6)

Cost of Capital

Cost of Common Equity

10 Avg Monthly Market Yield on 30 Yr US Treasury Securities (%) Sch FR D-2 Ln 13

11 Performance Metrics Penalty (%) (1')

12 Cost of Equity Base (%) (2')

13 Total Cost of Common Equity (%) (Ln 10) + (Ln 11) + (Ln 12)

14 Cost of Long-Term Debt (%)

Sch FR D-1 WP 14 Average Embedded 

Cost of Long-Term Debt *

15 Cost of Short-Term Debt (%) Form 10K *

16 Wtd Cost of Short-Term and Long-Term Debt (%) (Ln 8) * (Ln 14) + (Ln 9) * (Ln 15) 

Cost of Credit Facilities

17 Credit Facilities Expense ($ in 000s) Sch FR D-1 WP 12 Pg 2 Ln 11 *

18 Cost of Capital of Credit Facilities (%) (Ln 17) / (Ln 6)

Wtd Avg Cost of Capital 

19 Wtd Cost of Equity (%) (Ln 7) * (Ln 13)

20 Wtd Cost of Long-Term Debt (%) (Ln 8) * (Ln 14)

21 Wtd Cost of Short-Term Debt (%) (Ln 9) * (Ln 15)

22 Cost of Credit Facilities (%) Ln 18

23 Pre-Tax Wtd Avg Cost of Capital (%) Sum of (Ln 19) thru (Ln 22)

To Sch FR A-1 Ln 13  and To Sch FR A-4, Col C, Ln 4 To Sch FR A-1 - REC Ln 13

Note:

(1')

(2') Plan Year - Section 16-108.5(c)(3) of the Act.  Reconciliation - Section 16-108.5 (d)(1) of the Act.

(3') For the initial filing, the amounts in this column are blank.

Equal to the sum of penalties, if any, computed in accordance with the provisions of the tariff and penalty determination provisions described in 

Section 16-108.5(f-5) of the Act. See WP 23.
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Commonwealth Edison Company Sch FR D-2

Average Yield on Treasury Securities Computation

Ln Description Source Avg Yield

%

Mon in Yr X

1 Jan (1')

2 Feb (1')

3 Mar (1')

4 Apr (1')

5 May (1')

6 Jun (1')

7 Jul (1')

8 Aug (1')

9 Sep (1')

10 Oct (1')

11 Nov (1')

12 Dec (1')

13 Calendar Yr X Avg Avg of (Ln 1) thru (Ln 12)

To Sch FR D-1 Ln 10

(1') Monthly avg yield of 30 Yr US Treasury bonds determined in accordance with the provisions of Section 16-

108.5(c)(3)(A) of the Act
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Capital Information

(A) (B) (C) (D) (E) (F)

Ln Description Source Amt

($ in 000s)

Distribution Plant - Adjs to Plant In Service

Recovered Thru Other Tariffs (input as negative number)

1 Rider AMP WP 1

2 Rider EDA Switches WP 1

3 Other Recovered Thru Other Tariffs If Any WP 1

Disallowed in Previous ICC Orders

4 Dkt 05-0597 WP 1

5 Dkt 07-0566 WP 1

6 Dkt 10-0467 WP 1

7 Incentive Comp Related to Net Income WP 1

8 Other Disallowed in Previous ICC Orders If Any WP 1

9 Total Adjs to Distribution Plant in Service Sum of (Ln 1) thru (Ln 8) To Sch FR B-1 Ln 3

Distribution Plant - Adjs to Accumulated Reserve

Recovered Thru Other Tariffs (input as positive number)

10 Rider AMP WP 1

11 Rider EDA Switches WP 1

12 Other Recovered Thru Other Tariffs If Any WP 1

Disallowed in Previous ICC Orders

13 Dkt 05-0597 WP 1

14 Dkt 07-0566 WP 1

15 Dkt 10-0467 WP 1

16 Other Disallowed in Previous ICC Orders If Any WP 1

17 Total Adjs to Distribution Accumulated Reserve Sum of (Ln 10) thru (Ln 16) To Sch FR B-1 Ln 19

G&I Plant - Adjs to Plant In Service

Recovered Thru Other Tariffs (input as negative number)

18 Supply Administration Software WP 1

19 Rider AMP WP 1

20 Rider PORCB WP 1

21 Other Recovered Thru Other Tariffs If Any WP 1

Disallowed in Previous ICC Orders

22 Disallowed in Previous ICC Orders If Any WP 1

23 Total Adjs to G&I Plant in Service Sum of (Ln 18) thru (Ln 22) To Sch FR B-1 Ln 9

G&I Plant - Adjs to Accumulated Reserve

Recovered Thru Other Tariffs (input as positive number)

24 Supply Administration Software WP 1

25 Rider AMP WP 1

26 Rider PORCB WP 1

27 Other Recovered Thru Other Tariffs If Any WP 1

Disallowed in Previous ICC Orders

28 Disallowed in Previous ICC Orders If Any WP 1

29 Total Adjs to G&I Accumulated Reserve Sum of (Ln 24) thru (Ln 28) To Sch FR B-1 Ln 23
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Capital Information

(A) (B) (C) (D) (E) (F)

Ln Description Source

Customer 

Advances IPPs

Customer Advances 

for Construction

Line Extension 

Deposits Total

(C) + (D) + (E)

($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s)

Customer Advances

30 Customer Advances for Construction

WP 11, FERC Acct 252 FERC 

Fm 1 Pg 113 Col C Ln 56

Adjs to Customer Advances

31 Customer Advances Transmission Related - IPPs (1')

32

Projects Placed in Service or Included in Projected Plant 

Additions (2')

33 Expense Projects Including Below the Line (3')

34 Projects Placed in Hold Status (4')

35 Non DS Jurisdictional (5')

36 Other Adjs to Customer Advances If Any

WP 11, FERC Acct 252 FERC 

Fm 1 Pg 113 Col C Ln 56

37 Rate Base Adj for Customer Advances Sum of (Ln 30) thru (Ln 36)

To Sch FR B-1 Ln 47

Notes:

(1') Cash advances from IPPs primarily for deposits for construction work and payment of transmission credits to developers

(2') Represents advances that have been applied against projects already placed in service or as a reduction to plant in service amounts in the projected plant additions 

(3') Represents advances that have been used to offset the O&M or non-utility expense for the project work incurred

(4') Represents advances received for project work in which the retail customer has delayed construction and are not reflected in rate base

(5') Represents advances for Non DS jurisdictional project work

Ln Description Source Plant In Service

($ in 000s)

Projected Plant Additions

38 Distribution Plant WP 19 To Sch FR B-1 Ln 50 and App 8 Col C Ln 13

39 Communication Equipment - Acct 397 WP 19

40 Communication Equipment - Location Study (%) Sch FR A-2 Ln 28

41 Total DS Jurisdictional Acct 397 (Ln 39) * (Ln 40)

42 G&I Plant Excluding Acct 397 WP 19

43 Wages & Salaries Allocator (%) Sch FR A-2 Ln 9

44 Total DS Jurisdictional G&I Excluding Acct 397 (Ln 42) * (Ln 43)

45 Total DS Jurisdictional G&I Plant (Ln 41) + (Ln 44) To Sch FR B-1 Ln 52

46 Total Forecasted DS Jurisdictional Plant Additions (Ln 38) + (Ln 45)

Projected Depreciation Reserve Adj Depreciation Removal Spend Total

(C) + (D)

($ in 000s) ($ in 000s) ($ in 000s)

47 Distribution Forecasted Depreciation Expense

(Sch FR C-2 Col C Ln 11)

 * (-1.0); WP 19  To Sch FR B-1 Ln 51 

48

Communication Equipment Depreciation Expense - Acct 

397

(Sch FR C-2 Col C Ln 13)

 * (-1.0); WP 19

49 Communication Equipment - Location Study (%) Sch FR A-2 Ln 28

50 Total DS Jurisdictional Acct 397 (Ln 48) * (Ln 49)

51 G&I Plant Excluding Acct 397

(Sch FR C-2 Col C Ln 12)

 * (-1.0); WP 19

52 Wages & Salaries Allocator (%) Sch FR A-2 Ln 9

53 Total DS Jurisdictional G&I Plant Excluding Acct 397 (Ln 51) * (Ln 52)

54 Total DS Jurisdictional G&I Plant (Ln 50) + (Ln 53) To Sch FR B-1 Ln 53

55 Total Forecasted Change in Depreciation Reserve (Ln 47) + (Ln 54)

Asset Retirement Obligation - Accumulated Reserve

56 Transmission Plant WP 20

57 Distribution Plant WP 20 To Sch FR B-1 Ln 18

58 General Plant WP 20 To Sch FR B-1 Ln 22

59 Total (Ln 56) + (Ln 57) + (Ln 58) To Sch FR A-2 Ln 17

Accounts Payable Related to Materials and Supplies

60 Distribution Materials and Supplies Balance WP 14

61 Accts Payable Related to Materials and Supplies WP 14

62 Total (Ln 60) + (Ln 61) To Sch FR B-1 Ln 39



Docket No. 11-0721

ICC STaff Exhibit 13.0

Attachment C

Commonwealth Edison Company App 2

Customer Deposits Information

Ln Description Source Amt

($ in 000s)

1 13 Mon Avg WP 2

To Sch FR B-1 Ln 46
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Cash Working Capital Information

(A) (B) (C) (D) (E) (F)

Ln Description Source Amt Lag (Lead) CWC Factor CWC Requirement

(D) / 365 (C) x (E)

($ in 000s) ($ in 000s)

1 Receipts WP 3

Collection of Non Revenue Non Expense Items:

2 Energy Assistance/Renewable Energy WP 3

3 Gross Receipts/Municipal Utility Tax WP 3

4 Illinois Excise Tax WP 3

5 Infrastructure Maintenance Fee WP 3

6 Other Revenues If Any WP 3

7 Total Revenue and Non Revenue Receipts

Sum of (Ln 1) thru (Ln 

6)

Outlays

8 Base Payroll and Withholdings WP 3

9 Vacation Pay Expense WP 3

10 Incentive Comensation Expense WP 3

11 Employee Benefits - Pension and OPEB WP 3

12 Employee Benefits - Other WP 3

13 Inter Company Billings - Less Pass Thrus WP 3

14 Inter Company Billings - Pass Thrus WP 3

15 Property Leases WP 3

16 Other O&M Expense WP 3

17 Property/Real Estate Taxes WP 3

18 FICA Contributions WP 3

19 Federal Unemployment Tax WP 3

20 State Unemployment Tax WP 3

21 Electricity Distribution Tax WP 3

22 State Franchise Tax WP 3

23 City of Chicago Dark Fiber Tax WP 3

24 State Public Utility Fund WP 3

25 Illinois Sales and Use Tax WP 3

26 Chicago Sales and Use Tax WP 3

27 Interest Expense WP 3

28 Current State Income Tax WP 3

29 Current Federal Income Tax WP 3

30 Other Outlays If Any WP 3

Payment of Non Revenue Non Expense Items:

31 Energy Assistance/Renewable Energy WP 3

32 Gross Receipts/Municipal Utility Tax WP 3

33 Illinois Excise Tax WP 3

34 Infrastructure Maintenance Fee WP 3

35 Other Outlays WP 3

36 Total Outlays

Sum of (Ln 8) thru (Ln 

35)

37 Receipts Less Outlays  (Ln 7) - (Ln 36) 

38 Accts Payable Related to CWIP WP 3; Col D Ln 14

39 Total CWC Requirement

 (Ln 7) + (Ln 36)

 + (Ln 38) 

To Sch FR B-1 Ln 37
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Commonwealth Edison Company App 4

Accumulated Deferred Income Taxes Information

(A) (B) (C) (D)

Ln Description Source Total DS Jurisdictional

 Acct / Item - Debit / (Credit) Balance ($ in 000s) ($ in 000s)

 Acct 190 

1  Current  WP 4 

2  Non Current  WP 4 

3  Total Acct 190  (Ln 1) + (Ln 2) 

 Acct 282 

4

 Acct 282 - Liberalized Depreciation - Plant & 

Equipment  WP 4 

5  Acct 282 - Other Property   WP 4 

6  Total Acct 282  (Ln 4) + (Ln 5) 

 Acct 283 

7  Current  WP 4 

8  Non Current  WP 4 

9  Total Acct 283  (Ln 7) + (Ln 8) 

10

 Amts Recovered Through Other Tariffs, Disallowed in 

Previous ICC Orders, Other Adjs  WP 4 

11  Total ADIT After Adjs 

 (Ln 3) + (Ln 6) + (Ln 9)

 + (Ln 10) To Sch FR B-1 Ln 38

12  ADIT Associated with Pension Asset  WP 4 To Sch FR C-3 Ln 2
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Commonwealth Edison Company App 5

Deferred Charges Information

(A) (B) (C) (D) (E) (F)

Ln Description Source Yr End Allocator Percentage DS Jurisdictional

(C) * (E)

($ in 000s) % ($ in 000s)

Regulatory Assets -Acct 182.3

1 Employee Incentive Payments - March 2003 Agreement WP 5 DS 100.00%

2 Non DS Jurisdictional WP 5 Non DS 0.00%

3 Other Regulatory Asset If Any WP 5

4 Total Acct 182.3 - FERC Fm 1 Pg 232 Col. F Ln 44 Entered in Col C Sum of (Ln 1) thru (Ln 3)

. To Sch FR B-1 Ln 40

Deferred Debits - Acct 186

5 Long-Term Receivable From VEBA Trust WP 5; Sch FR A-2 Ln 9 Wages & Salaries

6 Cook County Forest Preserve Fees - Amort Thru 2015 WP 5 DS 100.00%

7 Non DS Jurisdictional WP 5 Non DS 0.00%

8 Other Deferred Debits If Any WP 5

9 Total Acct 186 - FERC Fm 1 Pg 233 Col F Ln 49 Entered in Col C Sum of (Ln 5) thru (Ln 8)

To Sch FR B-1 Ln 41

Operating Reserves - Acct 228.1, 228.2, 228.3, 228.4

10 Environmental Liability - Super Fund Site WP 5 DS 100.00%

11 Other Environmental Liability WP 5 DS 100.00%

12 Deferred Comp Unit Plan WP 5; Sch FR A-2 Ln 9 Wages & Salaries

13 Non-Pension Post Retirement Benefit Obligation WP 5; Sch FR A-2 Ln 9 Wages & Salaries

14 Executive Death Benefits WP 5; Sch FR A-2 Ln 9 Wages & Salaries

15 Executive Death Benefits - SERP WP 5; Sch FR A-2 Ln 9 Wages & Salaries

16 Deferred Comp Plan - Level 2 WP 5; Sch FR A-2 Ln 9 Wages & Salaries

17 Management Retention Incentive Plan WP 5; Sch FR A-2 Ln 9 Wages & Salaries

18 FASB 112 Liability WP 5; Sch FR A-2 Ln 9 Wages & Salaries

19 Long-Term Incentive Plans WP 5; Sch FR A-2 Ln 9 Wages & Salaries

20 Public Claims WP 5; Sch FR A-2 Ln 9 Wages & Salaries

21 Workmen's Comp - Long-Term WP 5; Sch FR A-2 Ln 9 Wages & Salaries

22 Non DS Jurisdictional WP 5 Non DS 0.00%

23 Other Operating Reserves If Any WP 5

24

Total Acct 228.1, 228.2, 228.3, 228.4 - FERC Fm 1 Pg 112 Col C Lns 

27-30 Entered in Col C Sum of (Ln 10) thru (Ln 23)

To Sch FR B-1 Ln 42

Asset Retirement Obligation- Acct 230

25 Asset Retirement Obligation  
FERC Fm 1 Pg 112 Col C Ln 34, WP 5

To Sch FR B-1 Ln 43

Deferred Credits - Acct 253

26 Deferred Rents Note - FAS 13 WP 5; Sch FR A-2 Ln 9 Wages & Salaries

27 Deferred Benefits - ACRS Deduction Sold WP 5; Sch FR A-2 Ln 24 Net Plant

28 Non DS Jurisdictional WP 5 Non DS 0.00%

29 Other Deferred Credits If Any WP 5

30 Total Acct 253 - FERC Fm 1 Pg 269 Col F Ln 47 Entered in Col C Sum of (Ln 26) thru (Ln 29)

To Sch FR B-1 Ln 44

Other Deferred Charges

 Total Expense Adj  Balance 

One-Time, Unusual Expense > $10M - Amortized Over 5 Yrs ($ in 000s)

31 Incremental Storm WP 8

32 Other Deferred Charges If Any WP 8

33 Total (Ln 31) + (Ln 32)

To Sch FR B-1 Ln 45
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Commonwealth Edison Company App 6

Property Held for Future Use in Rate Base Information

(A) (B) (C) (D) (E) (F) (G)

Transmission Distribution DS

Ln Description Source  Related  Related  Total  Jurisdictional 

 (C) + (D) 

 ($ in 000s)  ($ in 000s)  ($ in 000s)  ($ in 000s) 

1 Total Property Held for Future Use WP 6 To Sch FR B-1 Ln 36



Docket No. 11-0721

ICC Staff Exhibit 13.0

Attachment C
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Expense Information

(A) (B) (C) (D) (E) (F) (G)

Ln Description Source Distribution Customer Accts

Customer Service 

and Informational A&G Total

Sum of Col (C) 

thru Col (F)

Operating Expense Adjs\Rate Making Adjs ($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s)

1 City of Chicago / Midwest Generation Settlement WP 7

2 Franchise Requirements Acct 927

3 Duplicate Charges (Credit) Acct 929

4

Industry Memberships - Professional Membership 

Associations WP 7

5 Charitable Contributions WP 7

6

General Advertising Expenses - Non Safety or 

Informational WP 7

7

Bank Fees - Credit Facility Fees Included in the 

Cost of Capital WP 7

8 CARE Program Expenses WP 7

9 Non DS Uncollectible Expenses - Outside Agency WP 7

10 Regulatory Commission Expenses Acct 928

11 Uncollectible Accounts Acct 904

12 Incentive Comp Related to Net Income WP 7

13 Other Rate Making Adjs If Any WP 7
Recovered Thru Other Tariffs

14 Supply Administration Costs WP 7

15 Residential Real Time Pricing WP 7

16 Expenses for Manufactured Gas Plants WP 7

17

Energy Efficiency and Demand Response 

Programs WP 7

18 Rider AMP Pilot WP 7

19 Interest Accrued on Customer Deposits WP 7

20 Other Recovered Thru Other Tariffs Adjs If Any WP 7

21 Voluntary Exclusions If Any WP 7

22 Total Adjustments to Operating Expenses

Sum of (Ln 1) thru 

(Ln 21)

 To Sch FR C-1 

Col C Ln 2 

 To Sch FR C-1 

Col D Ln 2 

 To Sch FR C-1 

Col E Ln 2 

 To Sch FR C-1 

Col F Ln 2 

23

Regulatory Commission Expenses Directly 

Assigned to Distribution - Acct 928 WP 7

To Sch FR C-1 Col F Ln 6

*

*

*

*

*

*

 Total Expense Adj  Amort Amt 

 Adj to Revenue 

Requirement 

 (C) / (-5.0)  (C) + (D) 

Adjs for Severance or Unusual Operating 

Expenses > $10M ($ in 000s) ($ in 000s) ($ in 000s)

One-Time Severance or Unusual Expense > 

$10M - Amortized Over 5 Yrs

27 Incremental Storm WP 8

28 Other One-Time Expenses > $10M If Any WP 8

29 Total Adjs to Operating Expenses > $10M  (Ln 27) + (Ln 28) To Sch FR C-1 Ln 22

30 Amort of Initial Rate Case Expense WP 8 To Sch FR C-1 Ln 22
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Expense Information

(A) (B) (C) (D) (E) (F) (G)

 Total  DS Jurisdictional 

Account 407.3 Regulatory Asset Amort ($ in 000s) ($ in 000s)

31

Employee Incentive Payments - March 2003 

Agreement WP 7

32 Conditional Asset Retirement Obligations WP 7

33 Recoverable RTO Start Up Costs WP 7

34 MGP Remediation Costs WP 7

35 Original Cost Audit Costs WP 7

36 Rehearing on ICC Dkt 05-0597 WP 7

37 Lease Abandonment Costs WP 7

38 Rate Case Costs - ICC Dkt 07-0566 WP 7

39 FIN 47 PCB Costs WP 7

40 Rider AMP Regulatory Asset WP 7

41 Under Recovered Uncollectible Amts WP 7

42 Other Regulatory Asset Amort If Any WP 7

43

Total Regulatory Asset Amort FERC Fm 1 Pg 

114 Col C Ln 12 Entered in Col C

Sum of (Ln 31) thru 

(Ln 42) To Sch FR C-1 Ln 20

Ln Description Source  Plant Related  Labor Related   100% DS 

 Recovered 

Through Other 

Tariffs  Total 

 Sum of Col (C) 

thru Col (F) 

Taxes Other Than Income  ($ in 000s)  ($ in 000s)  ($ in 000s)  ($ in 000s)  ($ in 000s) 

Type of Tax

44 Real Estate WP 7

45 Illinois Use Tax on Purchases WP 7

46 Vehicle Use WP 7

47 State Franchise WP 7

48 Chicago Use WP 7

49 Chicago Transaction WP 7

50 Chicago Dark Fiber Revenue WP 7

51 Unemployment & State Unemployment WP 7

52 FICA WP 7

53 City of Chicago WP 7

54 Electricity Distribution WP 7

55 Public Utility Fund WP 7

56 Electricity Excise WP 7

57 Rider RCA - Low Income Assistance WP 7

58 Rider RCA - Renewable WP 7

59 Infrastructure WP 7

60 Municipal Utility WP 7

61 Other Taxes Other Than Income If Any WP 7

62

Total Taxes Other Than Income - FERC Form 1 

Pg 114 Col C Ln 14 Entered in Col G

Sum of (Ln 44) thru 

(Ln 61)

Costs Recovered Through Other Tariffs and Other 

Reductions

63 Adj For Payroll Taxes for Supply Administration WP 7

64 Other Adjs WP 7

65 Total Taxes Other Than Income

(Ln 62) + (Ln 63) + 

(Ln 64)

 To Sch FR C-1 

Col C Ln 10 

 To Sch FR C-1 

Col D Ln 10 

 To Sch FR C-1 

Col E Ln 10 

 To Sch FR C-1 

Col F Ln 10 

(1') For 2010 and 2011 the source is (Col D Ln 11) * (-1.0). For 2012 and beyond, net charge offs will be used and the source is WP7.
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Commonwealth Edison Company App 8

Depreciation Information 2010 Actual Data

2011 Projected Additions

(A) (B) (C) (D) (E) (F) (G)

Ln Description Source Distribution G&I Depreciable G&I Depreciable G&I Amortized

Other Acct 397

($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s)

Adjs to Depreciation ExpenseCosts Recovered Through Other 

Tariffs

1

Supply Administration Software 

Recovered Through Rider PE WP 1  $                          -  $                           - -$                           -$                           

2 Rider EDA Switches WP 1                              -                               - -                             

3 Rider AMP WP 1                              -                               - -                             -                             

4 Rider PORCB WP 1 -                             

5

Other Costs Recovered Thru Other 

Tariffs WP 1

Costs Disallowed in Previous ICC 

Orders

6 Dkt 05-0597 WP 1                              -                               - -                             -                             

7 Dkt 07-0566 WP 1                              - 

8 Dkt 10-0467 WP 1                              - 

9

Other Costs Disallowed in Previous 

ICC Orders WP 1

Other Adjs

10

Depreciation Expense Related to 

Asset Retirement Costs (1')                              -                               - -                             -                             

11 Other Adjs to Depreciation Expense WP 1

12 Total Adjs to Depreciation Expense Sum of (Ln 1) thru (Ln 11)  $                          -  $                           - -$                           -$                            To Sch FR C-2 Col 

C Ln 3 

 To Sch FR C-2 Col 

D Ln 3 

 To Sch FR C-2 Col 

E Ln 3 

 To Sch FR C-2 Col 

F Ln 3 

Ln Description Source

 Projected Plant 

Additions  5 Yr Retirements Total

 Estimated 

Depreciation Rate 

 Depreciation 

Expense  Col (E), (Ln 49), 

Col (E) (Ln 50), Col (5')

 

(C) + (D) 

 Col (F), (Ln 31), 

Col (F) (Ln 48), Col  (E) * (F) 

($ in 000s) ($ in 000s) ($ in 000s) % ($ in 000s)

Projected Change in Depreciation Expense

13 Distribution Plant -$                           -$                           -$                           #DIV/0! #DIV/0!

14 General Plant -                             -                             -                             #DIV/0! #DIV/0!

15 Intangible Plant -                             -                             -                             #DIV/0! #DIV/0!

To Sch FR C-2 Col  C,D,F Ln 7

16

Total Projected Depreciation 

Expense Change (Ln 13) + (Ln 14) + (Ln 15) #DIV/0!

Intangible Depreciation Rate 

Calculation  Beginning   Ending   Avg 

 FERC Fm 1 

Depreciation 

 Estimated 

Deprecation Rate 

 ((C) + (D)) / 2  (F) / (E) 

($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s) %

17 Intangible Plant (2'), (3'), (4')                              -                               - -                             -                             #DIV/0!

Retirements Yr X-4 Yr X-3 Yr X-2 Yr X-1 Yr X

($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s) ($ in 000s)

18 Distribution Plant FERC Fm 1 Pgs 205, 207 Col F  $                          -  $                           - -$                           -$                           -$                           

19 General Plant FERC Fm 1 Pgs 205, 207 Col F                              -                               - -                             -                             -                             

20 Intangible Plant FERC Fm 1 Pgs 205, 207 Col F                              -                               - -                             -                             -                             

($ in 000s)

5 Year Average Retirements

23 Distribution Plant Avg of Col (C) thru Col (G) Ln 18 -$                           

24 General Plant Avg of Col (C) thru Col (G) Ln 19 -                             

25 Intangible Plant Avg of Col (C) thru Col (G) Ln 20 -                             

Total

 Estimated 

Deprecation Rate 

 (C) * (D)  (E) / (C) 

Distribution ($ in 000s) % ($ in 000s) %

26 Excl HVD,Transf&Meters FERC Fm 1 Pg 337  $                          - 0.00% -$                           

27 High Voltage Distrib FERC Fm 1 Pg 337                              - 0.00% -                             

28 Line Transformers FERC Fm 1 Pg 337                              - 0.00% -                             

29 Meters FERC Fm 1 Pg 337                              - 0.00% -                             

30 AMI Meters FERC Fm 1 Pg 337                              - 0.00% -                             

31 Total -$                           -$                           #DIV/0!

32 General Plant

33 Structures & Improvements FERC Fm 1 Pg 337  $                          - 0.00% -$                           

 Plant in Service Balance 
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34 Computer Equipment FERC Fm 1 Pg 337                              - 0.00% -                             

35 Furniture & Equipment FERC Fm 1 Pg 337                              - 0.00% -                             

36 Office Machines FERC Fm 1 Pg 337                              - 0.00% -                             

37 Passenger Cars (6') FERC Fm 1 Pg 337                              - 

38 Tractor Trailers (6') FERC Fm 1 Pg 337                              - 

39 Trailers (6') FERC Fm 1 Pg 337                              - 

40 Light-duty Trucks (6') FERC Fm 1 Pg 337                              - 

41 Heavy-duty Trucks (6') FERC Fm 1 Pg 337                              - 

42 Stores Equipment FERC Fm 1 Pg 337                              - 0.00% -                             

43 Tools, Shop & Garage Equipment FERC Fm 1 Pg 337                              - 0.00% -                             

44 Laboratory Equipment FERC Fm 1 Pg 337                              - 0.00% -                             

45 Power Operated Equip. FERC Fm 1 Pg 337                              - 0.00% -                             

46 Communications Equip.. FERC Fm 1 Pg 337                              - 0.00% -                             

47 Miscellaneous Equip. FERC Fm 1 Pg 337                              - 0.00% -                             

48 Total -$                           -$                           #DIV/0!

 Test Year  Projected  ((C) + (D))/2 

Average Additions ($ in 000s) ($ in 000s) ($ in 000s)

49 Distribution Plant App 1 Ln 38, Col (F), (Ln 52)  $                          - -$                           -$                           

50 General Plant WP 19, Col (G), (Ln 53) + (Ln 54)                              - -                             -                             

51 Intangible Plant WP 19, Col (G), (Ln 55)                              - -                             -                             

 (C) * (D) 

Test Year Additions Allocators (7') ($ in 000s)

52 Distribution Plant FERC Fm 1 Pg 206 Col C Ln 75                              - 0.00% -$                           

53 General Plant - Non Acct 397

FERC Fm 1 Pg 206 Col C Ln 96 less 

Ln 54                              - 0.00% -                             

54 General Plant - Acct 397 FERC Fm 1 Pg 206 Col C Ln 94                              - 0.00% -                             

55 Intangible Plant FERC Fm 1 Pg 204 Col C Ln 5                              - 0.00% -                             

Notes:

(1') Represents removal portion of depreciation expense that was charged to FERC Acct 407 following 2006 adoption of FIN 47.

(2') FERC Fm 1 Pg 99, Pg 204 Col B Ln 5

(3') FERC Fm 1 Pg 207, Pg 205 Col G Ln 5

(4') FERC Fm 1 Pg 336 Col F Ln 8, Ln 10, and Ln 1

(5') (-1.0) * (Col G), (Ln 23) thru (Ln 25)

(6') Depreciation expense on vehicles is charged to a clearing account on ComEd's books and therefore excluded from the calculation of the rate.

(7') Distribution at 100%, General Plant - Non 397 and Intangible use Wages & Salaries Allocator, General Plant - Acct 397 use Communication Equipment Assign to Dist %
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Commonwealth Edison Company App 9

Permanent Tax Impacts Information

(A) (B) (C) (D) (E) (F) (G)

Ln Description Source Total Assignment/

Pre-Tax Statutory Allocation DS Jurisdictional DS Jurisdictional 

Utility Amt Tax Rate (1') Method Percentage Amt

Permanent Tax Differences (C) * (D) * (F)

($ in 000s) % % ($ in 000s)

Income Tax Additions

1 Meals and Entertainment - 50% WP 9; Sch FR A-2 Ln 9 Wages & Salaries

2 Safe Harbor Credit WP 9; Sch FR A-2 Ln 24 Net Plant

3 Disposition of Stock WP 9; Sch FR A-2 Ln 9 Wages & Salaries

4 Fuel Tax Credit WP 9; Sch FR A-2 Ln 24 Net Plant

5

Corporate-Owned Life Insurance 

Premiums WP 9; Sch FR A-2 Ln 9 Wages & Salaries

6 Other Income Tax Items WP 9

7 Total  Income Tax Items Sum of (Ln 1) thru (Ln 6)

To Sch FR C-4 Ln 10

Utility Amt

($ in 000s) (C) * (F)

Other Tax Adjs to Income

8 ITC Amort WP 9 DS 100.00%

9 Fuel Tax Credit WP 9; Sch FR A-2 Ln 24 Net Plant

10 Regulatory Asset Flow Thru WP 9; Sch FR A-2 Ln 24 Net Plant

11 Other Tax Adjs to Income WP 9

12 Total Other Tax Adjs to Income Sum of (Ln 8) thru (Ln 11)

To Sch FR C-4 Ln 11

13 Overall Total Permanent Tax Impacts Adjs (Ln 7) + (Ln 12)

Note:

(1') Sch FR C-4 Ln 4
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Other Revenues Information

(A) (B) (C)  (D) (E) (F)

Ln Description Source Total Company Allocator Percentage DS Jurisdictional

(C) * (E)

($ in 000s) % ($ in 000s)

FERC Acct 450 - Forfeited Discounts

1 Late Payment Fees - Electric Service WP 10  DS 100.00%

2 Late Payment Fees - Nonstandard Service WP 10  DS 100.00%

3 Earned Finance Charge on Deferred Payment Agreements WP 10  DS 100.00%

4

Late Payment Fees - Past Due Amts Billed Under Rider 

RRS WP 10  DS 100.00%

5 Other Forfeited Discounts WP 10

6

Total FERC Acct 450 - FERC Fm 1 Pg 300 Col B Ln 16 

Entered in Col C Sum of (Ln 1) thru (Ln 5)

7 FERC Acct 450 Revenues Applied to Transmission (1')

8 Total Forfeited Discounts (Ln 6) + (Ln 7)

FERC Acct 451 - Miscellaneous Service Revenues

9 Return Check Charges WP 10  DS 100.00%

10 Reconnection Fees WP 10  DS 100.00%

11

Other Revenues - Real Estate Lease Applications & 

Customer Studies WP 10  DS 100.00%

12 Other Revenues - Call Center Referrals WP 10  DS 100.00%

13 Utility Property Land Related WP 10, Sch FR A-2 Ln 24  Net Plant 

14 Temporary Services WP 10  DS 100.00%

15 Electric Choice Fees WP 10  DS 100.00%

16 Meter Tampering WP 10  DS 100.00%

17 Meter Services WP 10  DS 100.00%

18 Interconnection Application Fee WP 10  DS 100.00%

19 Other Miscellaneous Service Revenues WP 10

20

Total FERC Acct 451 - FERC Fm 1 Pg 300 Col B Ln 17 

Entered in Col C Sum of (Ln 9) thru (Ln 19)

21 FERC Acct 451 Revenues Applied to Transmission (2')

22 Total Forfeited Discounts (Ln 20) + (Ln 21)

FERC Acct 454 - Rent From Electric Property

23 Distribution Equipment Rental - Special Contract WP 10  DS 100.00%

24

Rent From Land PHFU Leases for Crop Farming, Pasture, 

Parking Lot, and Other WP 10  Non DS 0.00%

25 Distribution Equipment Rental - Rider NS WP 10  DS 100.00%

26 Meter Rental - Rider ML WP 10  DS 100.00%

27 Tower Attachments WP 10  Non DS 0.00%

28 One-Time Easement Sales WP 10, Sch FR A-2 Ln 31  Easement 

29

Rent from Annual Easements/RoWs Leased to IDOT, 

Pipeline Companies and Others WP 10, Sch FR A-2 Ln 31  Easement 

30 Real Estate Taxes - Included in Rent From Land Easements WP 10, Sch FR A-2 Ln 31  Easement 

31 Sublease of Office Space WP 10, Sch FR A-2 Ln 9

 Wages & 

Salaries 

32 Pole Attachments WP 10  DS 100.00%

33 Third Party Use of Fiber Optic Cable WP 10, Sch FR A-2 Ln 24  Com 

34 One-Time Easement Sales WP 10, Sch FR A-2 Ln 31  Easement 

35 Rent From Annual Easements WP 10, Sch FR A-2 Ln 31  Easement 

36 Rent From Affiliates WP 10, Sch FR A-2 Ln 9

 Wages & 

Salaries 

37 Facility Costs Billed to Affiliates WP 10, Sch FR A-2 Ln 9

 Wages & 

Salaries 

38 Other Rent From Electric Property WP 10

39

Total FERC Acct 454 - FERC Fm 1 Pg 300 Col B Ln 19 

Entered in Col C Sum of (Ln 23) thru (Ln 38)
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Other Revenues Information

(A) (B) (C)  (D) (E) (F)

Ln Description Source Total Company Allocator Percentage DS Jurisdictional

(C) * (E)

($ in 000s) % ($ in 000s)

FERC Acct 456 - Other Electric Revenues

40 IPP Electric Generation Study Reimbursement - A&G Accts WP 10, Sch FR A-2 Ln 9

 Wages & 

Salaries 

41

IPP Electric Generation Study Reimbursement - 

Transmission Accts WP 10

 Non DS 0.00%

42 Fees Earned From Phone/Credit Card Program WP 10  DS 100.00%

43 Engineering Studies WP 10  DS 100.00%

44 Rate Relief Payment WP 10  Non DS 0.00%

45 Submeter Lease WP 10  DS 100.00%

46 Other Electric Revenues WP 10

47

Total FERC Acct 456 - FERC Fm 1 Pg 300 Col B Ln 21 

Entered in Col C Sum of (Ln 40) thru (Ln 46)

FERC Acct 456.1 - Revenues from Transmission of 

Electricity to Others

48 Network Transmission WP 10  Non DS 0.00%

49 Wholesale Distribution Revenues From Municipalities WP 10

50

Total FERC Acct 456.1 - FERC Fm 1 Pg 300 Col B Ln 22 

Entered in Col C (Ln 48) + (Ln 49)

51

Total Other Operating Revenues FERC Accts 450-457.2 - 

FERC Fm 1 Pg 300 Col B Ln 16 thru Ln 25 Entered in Col 

C 

(Ln 8) + (Ln 22) + (Ln 39) + 

(Ln 47) + (Ln 50)

Other Adjs

52 Single Bill Option Credit WP 10  DS 100.00%

53 Additional Lighting Facilities Charges WP 10  DS 100.00%

54 Estimated Cost of Franchise DS (3’); (App 11 Ln 41) / 1000

55 Central Air Conditioning Cycling WP 10  DS 100.00%

56 Accounting Fees Collected Under Rider TAX WP 10  DS 100.00%

57 Other Adjs WP 10

58 Subtotal -Other Adjs Sum of (Ln 52) thru (Ln 57)

59 Total Other Revenues (Ln 51) + (Ln 58)

To Sch FR A-1 Ln 22 and

To Sch FR A-1 - REC Ln 22

Notes:

(1') Company Transmission Formula Rate Filing Attachment H-13A to the PJM OATT Attachment 11 Col D Ln 5

(2') Company Transmission Formula Rate Filing Attachment H-13A to the PJM OATT Attachment 12 Col D Ln 1

(3') Total Company source: FERC Fm 1 Pg 323 Col B Ln 188; DS Jurisdictional source App 11 Ln 41 divided by 1,000
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Franchise Delivery Service Value Information 

(A) (B) (C) (D) (E)

Ln Description Source Annual Current Franchise

Billing Units Unit Charges DS Value

Delivery Class (C) * (D)

$

Watt-Hour

1 CC WP 10; ILCC No 10

2 SMSC WP 10; ILCC No 10

3 DFC (kWh) WP 10; ILCC No 10

4 IEDT (kWh) WP 10; ILCC No 10

5 Total Sum of (Ln 1) thru (Ln 4)

Small Load

6 CC WP 10; ILCC No 10

7 SMSC WP 10; ILCC No 10

8 SV DFC (kW) WP 10; ILCC No 10

9 PV DFC (kW) WP 10; ILCC No 10

10 PV TRC (kW) WP 10; ILCC No 10

11 IEDT (kWh) WP 10; ILCC No 10

12 Total Sum of (Ln 6) thru (Ln 11)

Medium Load

13 CC WP 10; ILCC No 10

14 SMSC WP 10; ILCC No 10

15 SV DFC (kW) WP 10; ILCC No 10

16 PV DFC (kW) WP 10; ILCC No 10

17 PV TRC (kW) WP 10; ILCC No 10

18 IEDT (kWh) WP 10; ILCC No 10

19 Total Sum of (Ln 13) thru (Ln 18)

Large Load

20 CC WP 10; ILCC No 10

21 SMSC WP 10; ILCC No 10

22 SV DFC (kW) WP 10; ILCC No 10

23 PV DFC (kW) WP 10; ILCC No 10

24 PV TRC (kW) WP 10; ILCC No 10

25 IEDT (kWh) WP 10; ILCC No 10

26 Total Sum of (Ln 20) thru (Ln 25)

Ln Description Source Annual Current Franchise

Billing Units Unit Charges DS Value

Delivery Class (C) * (D)

Very Large Load

27 CC WP 10; ILCC No 10

28 SMSC WP 10; ILCC No 10

29 SV DFC (kW) WP 10; ILCC No 10

30 PV DFC (kW) WP 10; ILCC No 10

31 PV TRC (kW) WP 10; ILCC No 10

32 IEDT (kWh) WP 10; ILCC No 10

33 Total Sum of (Ln 27) thru (Ln 32)

Fixture-Included Lighting

34 Fixture Equivalent (kWh) (1') WP 10; ILCC No 10

35 IEDT (kWh) WP 10; ILCC No 10

36 Total Sum of (Ln 34) thru (Ln 35)

General Lighting

37 SMSC WP 10; ILCC No 10

38 DFC (kWh) WP 10; ILCC No 10

39 IEDT (kWh) WP 10; ILCC No 10

40 Total Sum of (Ln 37) thru (Ln 39)

41 Total Franchise DS Value

(Ln 5) + (Ln 12) + (Ln 19) + (Ln 26) + 

(Ln 33) + (Ln 36) + (Ln 40)

To App 10 Ln 54

Note:

(1') Current average revenue per kWh for the delivery class 
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Schedule 13.01

Company Staff Proposed

Pro Forma Staff Company Gross Rates With Adjustment Staff

Jurisdictional Staff Pro Forma Proposed Revenue Staff To Pro Forma

Line Operating Income Adjustments Present Increase Conversion Adjustments Proposed Proposed

No. Description (Co Sch C-1 Rev) (Sch 13. 02) (Cols. b+c) (Co Sch C-1 TB) Factor (Cols. d+e+f) Increase (Cols. g+h)

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenues 2,084,072$              -                             2,084,072$        (57,037)$            (4)$                    2,027,031$       (73,167)$           1,953,864$       

2 Other Revenues 128,907                   2                            128,909             -                        -                        128,909            -                        128,909            

3 -                              -                             -                         -                        -                        -                        -                        -                        

4 -                              -                             -                         -                        -                        -                        -                        -                        

5 Total Operating Revenue 2,212,979                2                            2,212,981          (57,037)              (4)                      2,155,940         (73,167)             2,082,773         

6 Uncollectibles Expense 16,671                     (16,671)                  -                         -                        -                        -                        -                        -                        

7 Distribution 312,853                   (788)                       312,065             -                        -                        312,065            -                        312,065            

8 Customer Accounts 162,526                   -                             162,526             -                        -                        162,526            -                        162,526            

9 Customer Services and Informational Services 10,535                     (763)                       9,772                 -                        -                        9,772                -                        9,772                

10 Sales -                              -                             -                         -                        -                        -                        -                        -                        

11 Administrative and General 340,673                   (15,623)                  325,050             -                        -                        325,050            -                        325,050            

12 Depreciation and Amortization 405,551                   14,243                    419,794             -                        -                        419,794            -                        419,794            

13 Taxes Other Than Income 109,085                   (363)                       108,722             -                        -                        108,722            -                        108,722            

14 Regulatory Asset Amortization 7,446                       -                             7,446                 -                        -                        7,446                -                        7,446                

15 Pension Asset Funding Cost 34,871                     (34,871)                  -                         -                        -                        -                        -                        -                        

16 Other Expense Adjs 22,210                     6                            22,216               -                        -                        22,216              -                        22,216              

17 Total Operating Expense

18      Before Income Taxes 1,422,421                (54,830)                  1,367,591          -                        -                        1,367,591         -                        1,367,591         

19 State Income Tax (29,053)                    4,579                     (24,474)              (4,164)                -                        (28,638)             (5,341)               (33,979)             

20 Federal Income Tax (194,683)                  20,349                    (174,334)            (18,506)              (4)                      (192,844)           (23,739)             (216,583)           

21 Deferred Taxes and ITCs Net 442,607                   -                             442,607             -                        -                        442,607            -                        442,607            

22 Total Operating Expenses 1,641,292                (29,902)                  1,611,390          (22,670)              (4)                      1,588,716         (29,080)             1,559,636         

23 NET OPERATING INCOME 571,687$                 29,904                    601,591$           (34,367)$            -$                  567,224$          (44,087)$           523,137$          

24 Staff Rate Base (Schedule 1.3, column (d), line 24) 6,411,004$       

25 Staff Overall Rate of Return (ICC Staff Exhibit 7.0, Schedule 7.01) 8.16%

26 Revenue Change (column (i), line 5 minus column (b), line 5) (130,206)$         

27 Percentage Change (column (i), line 26 divided by column (d), line 5) -5.88%

Statement of Operating Income with Adjustments
For the Year Ending  December 31, 2010

(In Thousands)

Commonwealth Edison Company
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ICC Staff Ex. 13.0

Schedule 13.02

Page 1 of 3

Pension Incentive Perquisites Subtotal

Interest Asset Compensation and Rewards Uncollectible Allocation Operating

Line Synchronization Funding Adjustment Adjustment Expense Factor Statement

No. Description (Sch.13.06) (Sch.13.08) (Sch.13.09) (Sch. 13.10 ) (Sch. 2.01) (Sch. 13.11 ) (Sch ) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Operating Revenues -$                       -$                       -$                  -$                  -$                  -$                  -$                  -$                  

2 Other Revenues -                             -                             -                        -                        -                        -                        -                        

3 -                                                                              -                             -                             -                        -                        -                        -                        -                        -                        

4 -                                                                              -                             -                             -                        -                        -                        -                        -                        -                        

5 Total Operating Revenue -                             -                             -                        -                        -                        -                        -                        -                        

6 Uncollectibles Expense -                             -                             -                        -                        (16,671)             -                        -                        (16,671)             

7 Distribution -                             -                             -                        -                        -                        -                        -                        -                        

8 Customer Accounts -                             -                             -                        -                        -                        -                        -                        -                        

9 Customer Services and Informational Services -                             -                             -                        -                        -                        -                        -                        -                        

10 Sales -                             -                             -                        -                        -                        -                        -                        -                        

11 Administrative and General -                             -                             (1,910)               (2,045)               -                        (1,904)               -                        (5,860)               

12 Depreciation and Amortization -                             (18)                    (11)                    -                        (343)                  -                        (372)                  

13 Taxes Other Than Income -                             -                             (206)                  -                        -                        (122)                  -                        (328)                  

14 Regulatory Asset Amortization -                             -                             -                        -                        -                        -                        -                        

15 Pension Asset Funding Cost -                             (34,676)                  -                        -                        -                        (195)                  -                        (34,871)             

16 Other Expense Adjs -                             -                             -                        -                        -                        -                        -                        -                        

17 Total Operating Expense

18      Before Income Taxes -                             (34,676)                  (2,135)               (2,056)               (16,671)             (2,564)               -                        (58,102)             

19 State Income Tax 576                        2,531                     156                   150                   1,217                187                   -                        4,817                

20 Federal Income Tax 2,559                     11,251                   693                   667                   5,409                832                   -                        21,411              

21 Deferred Taxes and ITCs Net -                             -                             -                        -                        -                        -                        -                        -                        

22 Total Operating Expenses 3,135                     (20,894)                  (1,286)               (1,239)               (10,045)             (1,545)               -                        (31,874)             

23 NET OPERATING INCOME (3,135)$                  20,894$                 1,286$              1,239$              10,045$            1,545$              -$                  31,874$            

Commonwealth Edison Company

Adjustments to Operating Income
For the Year Ending  December 31, 2010

(In Thousands)
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ICC Staff Ex. 13.0

Schedule 13.02

Page 2 of 3

2011

Subtotal Reduce 2011 Change G&I Accumulated Charitable Subtotal

Operating Projected Plant Depreciation Contributions Advertising Operating

Line Statement Plant Additions Allocation on 2010 Plant Adjustment Adjustment Statement

No. Description Adjustments (Sch. 16.01 ) (Sch. 16.03) (Sch. 16.04 ) (Sch.  ) (Sch. 17.01 ) (Sch. 17.02) Adjustments

(a) (j) (k) (l) (m) (n) (p) (p) (q)

1 Operating Revenues -$                  -$                  -$                    -$                     -$                      -$                  -$                  -$                  

2 Other Revenues -                        -                        2                         -                           -                            -                        -                        2                       

3 -                                                                                -                        -                        -                          -                           -                            -                        -                        -                        

4 -                                                                                -                        -                        -                          -                           -                            -                        -                        -                        

5 Total Operating Revenue -                        -                        2                         -                           -                            -                        -                        2                       

6 Uncollectibles Expense (16,671)             -                        -                          -                           -                            -                        -                        (16,671)             

7 Distribution -                        -                        -                          -                        -                        

8 Customer Accounts -                        -                        -                          -                        -                        

9 Customer Services and Informational Services -                        -                        -                          -                            -                        -                        

10 Sales -                        -                        -                          -                           -                            -                        -                        -                        

11 Administrative and General (5,860)               -                          -                            (2,732)               (2,651)               (11,243)             

12 Depreciation and Amortization (372)                  (309)                  (492)                    15,416                 -                            -                        -                        14,243              

13 Taxes Other Than Income (328)                  -                        (35)                      -                            -                        -                        (363)                  

14 Regulatory Asset Amortization -                        -                           -                        -                        -                        

15 Pension Asset Funding Cost (34,871)             -                        -                          -                           -                            -                        -                        (34,871)             

16 Other Expense Adjs -                        -                        6                         -                           -                            -                        -                        6                       

17 Total Operating Expense

18      Before Income Taxes (58,102)             (309)                  (521)                    15,416                 -                            (2,732)               (2,651)               (48,899)             

19 State Income Tax 4,817                23                     38                       (1,125)                  -                            199                   194                   4,146                

20 Federal Income Tax 21,411              100                   170                     (5,002)                  -                            886                   860                   18,425              

21 Deferred Taxes and ITCs Net -                        -                        -                          -                           -                            -                        -                        -                        

22 Total Operating Expenses (31,874)             (186)                  (313)                    9,289                   -                            (1,647)               (1,597)               (26,328)             

23 NET OPERATING INCOME 31,874$            186$                 315$                   (9,289)$                -$                      1,647$              1,597$              26,330$            

Commonwealth Edison Company
Adjustments to Operating Income

For the Year Ending  December 31, 2010

(In Thousands)



Docket No. 11-0721

ICC Staff Ex. 13.0

Schedule 13.02

Page 3 of 3

Subtotal CUB Adjustment CUB Adjustment Total

Operating for AIP  for AIP  Operating

Line Statement BSC EPS  net income limiter Statement

No. Description Adjustments (CUB Ex. 1.2, Sch C-9) (CUB Ex. 1.2, Sch C-8) (Sch. ) (Sch. ) (Sch. ) (Sch. ) Adjustments

(a) (r) (s) (t) (u) (v) (w) (x) (y)

1 Operating Revenues -$                  -$                                  -$                                 -$                        -$                      -$                         -$                    -$                  

2 Other Revenues 2                       -                                        -                                       -                              -                            -                               -                          2                       

3 -                                                                                -                        -                                        -                                       -                              -                            -                               -                          -                        

4 -                                                                                -                        -                                        -                                       -                              -                            -                               -                          -                        

5 Total Operating Revenue 2                       -                                        -                                       -                              -                            -                               -                          2                       

6 Uncollectibles Expense (16,671)             -                                        -                                       -                              -                            -                               -                          (16,671)             

7 Distribution -                        -                                        (788)                                 -                              -                            -                               -                          (788)                  

8 Customer Accounts -                        -                                        -                                       -                              -                            -                               -                          -                        

9 Customer Services and Informational Services -                        -                                        (763)                                 -                              -                            -                               -                          (763)                  

10 Sales -                        -                                        -                                       -                              -                            -                               -                          -                        

11 Administrative and General (11,243)             (3,789)                               (591)                                 (15,623)             

12 Depreciation and Amortization 14,243              -                                        -                                       -                              -                            -                               -                          14,243              

13 Taxes Other Than Income (363)                  -                                        -                                       -                              -                            -                               -                          (363)                  

14 Regulatory Asset Amortization -                        -                                       -                              -                          -                        

15 Pension Asset Funding Cost (34,871)             -                                        -                                       -                              -                            -                               -                          (34,871)             

16 Other Expense Adjs 6                       -                                        -                                       -                              -                            -                               -                          6                       

17 Total Operating Expense

18      Before Income Taxes (48,899)             (3,789)                               (2,142)                              -                              -                            -                               -                          (54,830)             

19 State Income Tax 4,146                277                                   156                                  -                              -                            -                               -                          4,579                

20 Federal Income Tax 18,425              1,229                                695                                  -                              -                            -                               -                          20,349              

21 Deferred Taxes and ITCs Net -                        -                                        -                                       -                              -                            -                               -                          -                        

22 Total Operating Expenses (26,328)             (2,283)                               (1,291)                              -                              -                            -                               -                          (29,902)             

23 NET OPERATING INCOME 26,330$            2,283$                              1,291$                             -$                        -$                      -$                         -$                    29,904$            

Commonwealth Edison Company

Adjustments to Operating Income
For the Year Ending  December 31, 2010

(In Thousands)
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ICC Staff Ex. 13.0

Schedule 13.03

Company

Pro Forma Staff

Jurisdictional Staff Pro Forma

Line Rate Base Adjustments Rate Base

No. Description (ComEd B-1 Revised) (Sch.13.04) (Col. b+c)

(a) (b) (c) (d)

1 Distribution Plant 13,624,187$                     (37,751)$                 13,586,436$      

2 G & I Plant 1,417,398                         (35,743)                   1,381,655          

3 Accumulated Depreciation on Distribution Plant (5,410,721)                        (8,453)                     (5,419,174)        

4 Accumulated Depreciation on G & I Plant (670,450)                           (1,675)                     (672,125)           

5 Net Plant 8,960,414                         (83,622)                   8,876,792          

6 Additions to Rate Base

7 Materials and Supplies 23,632                              -                              23,632               

8 Construction Work in Progress 6,225                                (5,751)                     474                    

9 Regulatory Assets 8,439                                -                              8,439                 

10 Deferred Debits 12,945                              16,239                    29,184               

11 Cash Working Capital 39,805                              (74,888)                   (35,083)              

12 -                                                                                                   -                                        -                              -                         

13 Deductions From Rate Base

14 Accumulated Deferred Income Taxes (1,838,747)                        (14,554)                   (1,853,301)        

15 -                                        -                              -                         

16 -                                        -                              -                         

17 -                                        -                              -                         

18 Accumulated Misc. Operating Provisions (334,157)                           1,840                      (332,317)           

19 Asset Retirement Obligation (29,561)                             -                              (29,561)              

20 Other Deferred Credits (45,700)                             (53,635)                   (99,335)              

21 Customer Advances (47,520)                             -                              (47,520)              

22 Customer Deposits (130,400)                           -                              (130,400)           

23 -                                        -                              -                         

24 Rate Base 6,625,375$                       (214,371)$               6,411,004$        

Commonwealth Edison Company
Rate Base

For the Year Ending  December 31, 2010

(In Thousands)
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ICC Staff Ex. 13.0

Schedule 13.04

Page 1 of 2

Incentive Perquisites 

Compensation and Rewards Allocation Reserve for Cash Working Subtotal

Line Adjustment Adjustment Factor Acc Inc Pay Capital Rate Base

No. Description (Sch.13.09) (Sch. 13.10 ) (Sch. 13.11 ) (Sch. ) (Sch. ) (Sch. 16.08 ) (Sch. 15.01) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Distribution Plant (787)$                      (477)$                 -$                   -$                   (1,264)$              

2 G & I Plant (6,120)$              (6,120)$              

3 Accumulated Depreciation on Distribution Plant 18                           11                      -                         -                         -                         29                      

4 Accumulated Depreciation on G & I Plant -                              -                         2,873                 -                         -                         -                         -                         2,873                 

5 Net Plant (769)                        (466)                   (3,247)                -                         -                         -                         -                         (4,482)                

-                                                                                                   

6 Additions to Rate Base

7 Materials and Supplies -                              -                         -                         -                         -                         -                         -                         -                         

8 Construction Work in Progress -                              -                         -                         -                         -                         -                         -                         -                         

9 Regulatory Assets -                              -                         -                         -                         -                         -                         -                         

10 Deferred Debits -                              -                         53                      16,186               -                         16,239               

11 Cash Working Capital -                              -                         -                         -                         -                         -                         (74,888)              (74,888)              

12 -                                                                                                   -                              -                         -                         -                         -                         -                         -                         -                         

13 Deductions From Rate Base -                              -                         -                         -                         -                         -                         -                         -                         

14 Accumulated Deferred Income Taxes -                         -                         

15 -                                                                                                   -                              -                         -                         -                         -                         -                         -                         -                         

16 -                                                                                                   -                              -                         -                         -                         -                         -                         -                         -                         

17 -                                                                                                   -                              -                         -                         -                         -                         -                         -                         -                         

18 Accumulated Misc. Operating Provisions -                              -                         1,840                 -                         -                         -                         -                         1,840                 

19 Asset Retirement Obligation -                              -                         -                         -                         -                         -                         -                         -                         

20 Other Deferred Credits -                              -                         (15)                     -                         -                         (10,401)              -                         (10,416)              

21 Customer Advances -                              -                         -                         -                         -                         -                         -                         -                         

22 Customer Deposits -                              -                         -                         -                         -                         -                         -                         -                         

23 -                                                                                                   -                              -                         -                         -                         -                         -                         -                         -                         

24 Rate Base (769)$                      (466)$                 (1,369)$              -$                   -$                   5,785$               (74,888)$            (71,707)$            

(In Thousands)

Adjustments to Rate Base

Commonwealth Edison Company

For the Year Ending  December 31, 2010
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ICC Staff Ex. 13.0

Schedule 13.04

Page 2 of 2

Remove 2011

Reduce 2011 Specific Change G&I Accumulated ADIT on 

Subtotal Projected Non-AFUDC Plant Depreciation Bad Debt Reserve for Total

Line Rate Base Plant Additions CWIP Allocation on 2010 Plant Reserve Acc Vacation Rate Base

No. Description Adjustments (Sch. 16.01 ) (Sch.16.02 ) (Sch. 16.03) (Sch. 16.04 ) (Sch. 16.06 ) (Sch. 16.07 ) Adjustments

(a) (j) (k) (l) (m) (n) (o) (p) (q)

1 Distribution Plant (1,264)$             (36,487)$                -                           -$                     -$                    -$                  (37,751)$           

2 G & I Plant (6,120)$             (9,349)$                  (20,274)                -$                     (35,743)$           

3 Accumulated Depreciation on Distribution Plant 29                     660                        -                           (9,142)                  -                          (8,453)               

4 Accumulated Depreciation on G & I Plant 2,873                (351)                       -                         2,077                    (6,274)                  -                          -                        (1,675)               

5 Net Plant (4,482)               (45,527)                  -                         (18,197)                (15,416)                -                          -                        (83,622)             

-                                                                                                

6 Additions to Rate Base -                        

7 Materials and Supplies -                        -                         -                          -                        -                        

8 Construction Work in Progress -                        -                             (5,751)                -                           -                           -                          -                        (5,751)               

9 Regulatory Assets -                        -                         -                           -                           -                          -                        -                        

10 Deferred Debits 16,239              -                             -                         -                           -                           -                          -                        16,239              

11 Cash Working Capital (74,888)             -                             -                         -                           -                           -                          -                        (74,888)             

12 -                                                                                                -                        -                             -                         -                           -                           -                          -                        -                        

13 Deductions From Rate Base -                        -                             -                         -                           -                           -                          -                        -                        

14 Accumulated Deferred Income Taxes -                        3,584                    -                           (19,440)               1,302                (14,554)             

15 -                                                                                                -                        -                             -                         -                           -                           -                          -                        -                        

16 -                                                                                                -                        -                             -                         -                           -                           -                          -                        -                        

17 -                                                                                                -                        -                             -                         -                           -                           -                          -                        -                        

18 Accumulated Misc. Operating Provisions 1,840                -                             -                         -                           -                           -                          -                        1,840                

19 Asset Retirement Obligation -                        -                             -                         -                           -                           -                          -                        -                        

20 Other Deferred Credits (10,416)             -                             -                         -                           -                           -                          (43,219)             (53,635)             

21 Customer Advances -                        -                             -                         -                           -                           -                          -                        -                        

22 Customer Deposits -                        -                             -                           -                        -                        

23 -                                                                                                -                        -                             -                         -                           -                           -                          -                        -                        

24 Rate Base (71,707)$           (45,527)$                (5,751)$              (14,613)$              (15,416)$              (19,440)$             (41,917)$           (214,371)$         

(In Thousands)

Adjustments to Rate Base

Commonwealth Edison Company

For the Year Ending  December 31, 2010
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Line ComEd's Staff's Staff's

No. Proposal Adjustments Direct

(b) (c) (d)

1

2 Current Revenues 2,212,979$     2,212,979$     

3 Proposed Increase (57,037)           (73,169)           # (130,206)         

4 Proposed Revenue Requirement 2,155,942$     (73,169)$         2,082,773$     

5 Percentage Increase -2.58% -3.31% -5.88%

6

7 Pension Asset Funding Cost Adjustment (34,679)$         

8 Uncollectibles Expense (16,672)           

9 Cash Working Capital (8,450)             

10 Reserve for Accrued Vacation (4,730)             

11 CUB Adjustment for AIP BSC EPS (3,789)             

12 Charitable Contributions (2,734)             

13 Allocation Factor Adjustment (2,718)             

14 Advertising Expense (2,651)             

15 Incentive Compensation Adjustment (2,221)             

16 ADIT on Bad Debt Reserve (2,194)             

17 Change G&I Plant Allocation (2,172)             

18 CUB Adjustment for AIP Net Income Limiter (2,143)             

19 Perquisites and Rewards (2,110)             

20 2011 Acc Depr on 2010 Plant (1,740)             

21 Remove Specific Non-AFUDC CWIP (649)                

22 Gross Revenue Conversion Factor (4)                    

23 -                      

24 -                      

25 -                      

26 -                      

27 -                      

28 -                      

29 -                      

30 ADIT on Reserve for Incentive Compensation 344                 

31 Rate of Return 5,500              

32 Reduce 2011 Projected Plant Additions 10,280            

33 -                      

34 -                      

35 -                      

36 Tax Effect of Interest (Interest Synch.) 359                 

37 Rounding 4                     

38 Effect of Staff's Adjustments (73,169)$         #

-                       

39

40 Column (c), line 5. 2                     

41 Column (f), line 5. (4)                    

42 Column (h), line 5. (73,167)           

43 Total Effect of Staff's Adjustments (73,169)$         #

Summary

Effect of Each Staff Adjustment

Reconciliation to Schedule 13.01

Commonwealth Edison Company

Revenue Effect of Staff's Adjustments

For the Year Ending  December 31, 2010

(In Thousands)

Description

(a)
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Schedule 13.06

Line

No. Amount

(b)

1 Rate Base 6,411,004$       
(1)

2 Weighted Cost of Debt 3.53%
(2)

3 Synchronized Interest Per Staff (Line 1 x Line 2) 225,988            

4 Company Interest Expense 233,876            
(3)

5 Increase (Decrease) in Interest Expense (7,888)               

6 Increase (Decrease) in State Income Tax Expense

7      at 7.300% 576$                 

8 Increase (Decrease) in Federal Income Tax Expense

9      at 35.000% 2,559$              

(1) Source:  Schedule 13.3, column (d), line 23

(2) Source:  ICC Staff Exhibit 7.0, Schedule 7.01

(3) Source:  Company Schedule C-5.4 Revised  page 2, line 3

Description

(a)

Commonwealth Edison Company

Interest Synchronization Adjustment
For the Year Ending  December 31, 2010

(In Thousands)
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Per Staff Per Staff

Line With Without

No. Description Rate Bad Debts Bad Debts

(a) (b) (c) (d)

1 Revenues 1.000000 1.000000

2 Uncollectibles per Staff (1) 0.0000% 0.000000

3 State Taxable Income 1.000000

4 State Income Tax 7.3000% 0.073000 0.073000

5 Federal Taxable Income 0.927000 0.927000

6 Federal Income Tax 35.0000% 0.324500 0.324450

7 Operating Income 0.602500 0.602550

8 Gross Revenue Conversion Factor Per Staff (Line 1 / Line 7) 1.659750 1.659613

(1) Staff Ex. 2.0, pp. 3-7 and Schedule 2.01.

Commonwealth Edison Company

Gross Revenue Conversion Factor
For the Year Ending  December 31, 2010

(In Thousands)
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Line

No. Amount Source

(b) (c)

1 Pension Asset Funding Costs per Staff -$           

2 Pension Asset Funding Cost per Company 34,871$   ComEd Ex. 13.3, Schedule C-2.3 Revised, line 7

3 Allocation Adjustment (195)         Schedule 13.11, Line 12

4 Adjusted Pension Asset Funding Cost per Company 34,676       Line 2 plus line 3

5 Staff Proposed Adjustment to Distribution Expense (34,676)$    Line 1 minus line 4

Commonwealth Edison Company
Adjustment for Pension Asset Funding Costs

For the Year Ending  December 31, 2010

(In Thousands)

Description

(a)



Docket No. 11-0721

ICC Staff Ex. 13.0

Schedule 13.09

Line

No. Amount Source

(b) (c)

1 Restricted Stock per Staff -$        

2 Restricted Stock per Company 1,921   ComEd Ex. 4.9, p. 3, line 7

3 Allocation Adjustment (11)      1,910       

4 Staff Proposed Adjustment to Admin. & General Expense (1,910)$   Line 1 minus line line 3

5 Capitalized amount per Staff -$        

6 Capitalized amount per Company 787         ComEd Ex. 4.9, p. 3, line 1

7 Staff Proposed Adjustment to Rate Base (787)$      

8  Payroll Taxes Per Staff -$        

9  Payroll Taxes Per Company 206$        Line 2 plus line 6 times 7.65%

10  Staff Proposed Adjustment to Taxes Other Than Income (206)$      

11 Accumulated Depreciation per Staff -$        

12 Accumulated Depreciation per Company (18)          (1)

13 Staff Proposed Adjustment to Accumulated Depreciation 18$         

14 Depreciation Expense per Staff -$        

15 Depreciation Expense per Company 18           (1)

16 Staff Proposed Adjustment to Depreciation Expense (18)$        

(1)  Line 5 multipled by estimated depreciation rate of 2.31% from FERC Form 1 page 337

(In Thousands)

Description

Commonwealth Edison Company
Incentive Compensation Adjustment
For the Year Ending  December 31, 2010

(a)



Docket No. 11-0721

ICC Staff Ex. 13.0

Schedule 13.10

Line Expense Capital

No. Amount Amount Source

(b) (c) (d)

1 Reduction to Retention Awards per Staff (1,793)$     (427)$           Company response to AG 4.08 Attach 1

2 Reduction to Retention Awards per Company -                -                  

3 Staff Proposed Adjustment (1,793)$     (427)$           Line 1 minus line 2

4 Reduction to Performance Base Awards per Staff (132)$        (25)$            Company response to AG 4.08 Attach 1

5 Reduction to Performance Base Awards per Company -                -                  

6 Staff Proposed Adjustment (132)$        (25)$            Line 4 minus line 5

7 Reduction to Other Stock Awards and Perquisites per Staff (132)$        (25)$            Company response to AG 4.08 Attach 1

8 Reduction to Other Stock Awards and Perquisites per Company -                -                  

9 Staff Proposed Adjustment (132)$        (25)$            Line 7 minus line 8

10 Summary of Staff Proposed Adjustments (2,057)$     (477)$           Sum of lines 3, 6, and 9

11 Company wage and salary allocator 89.22% Company Schedule FR A-2

12 Staff wage and salary allocator 88.72% Staff Exhibit 2.0, Schedule 2.02

13 Staff proposed adjustment (2,045)$     Line 10 divided by line 11times line 12

14 Staff Proposed Adjustment to Accumulated Depreciation 11$              (1)

15 Staff Proposed Adjustment to Depreciation Expense (11)$            (1)

(1)  Line 5 multipled by estimated depreciation rate of 2.31% from FERC Form 1 page 337

Commonwealth Edison Company
Adjustment for Perquisites and Other Awards

For the Year Ending  December 31, 2010

(In Thousands)

Description

(a)
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ICC Staff Ex. 13.0

Schedule 13.11

Line

No. Amount Source

(b) (c)

1 A&G Expense per Staff 338,769$       Staff Workpaper 13.11

2 A&G Expense per Company 340,673         ComEd Schedule FR A-1

3 Staff Proposed Adjustment to Admin. & General Expense (1,904)$          Line 1 minus line 2

4 Depreciation & Amort. Expense per Staff 405,208$       Staff Workpaper 13.11

5 Depreciation & Amort. Expense per Company 405,551         ComEd Schedule FR A-1

6 Staff Proposed Adjustment to Rate Base (343)$             Line 4 minus line 5

7  Taxes Other than Income Per Staff 108,963$       Staff Workpaper 13.11

8  Taxes Other than Income Per Company 109,085$       ComEd Schedule FR A-1

9  Staff Proposed Adjustment to Taxes Other Than Income (122)$             Line 7 minus line 8

10 Pension Asset Funding Cost per Staff 34,676$         Staff Workpaper 13.11

11 Pension Asset Funding Cost per Company 34,871           ComEd Schedule FR A-1

12 Staff Proposed Adjustment to Accumulated Depreciation (195)$             Line 10 minus line11

13 G&I Plant per Staff 1,085,917$    Staff Workpaper 13.11

14 G&I Plant per Company 1,092,037      ComEd Schedule FR A-1

15 Staff Proposed Adjustment to G&I Plant (6,120)$          Line 13 minus line 14

16 G&I Plant Accumulated Depreciation per Staff (529,136)$      Staff Workpaper 13.11

17 G&I Plant Accumulated Depreciation per Company (532,009)        ComEd Schedule FR A-1

18 Staff Proposed Adjustment to G&I Plant Accumulated Depreciation 2,873$           Line 16 minus line 17

19  Deferred Debits Per Staff 4,067$           Staff Workpaper 13.11

20  Deferred Debits Per Company 4,082$           ComEd Schedule FR A-1

21  Staff Proposed Adjustment to Deferred Debits (15)$               Line 19 minus line 20

22 Operating Reserves per Staff (332,317)$      Staff Workpaper 13.11

23 Operating Reserves per Company (334,157)        ComEd Schedule FR A-1

24 Staff Proposed Adjustment to Accumulated Depreciation 1,840$           Line 22 minus line 23

25 Deferred Credits per Staff (14,463)$        Staff Workpaper 13.11

26 Deferred Credits per Company (14,516)          ComEd Schedule FR A-1

27 Staff Proposed Adjustment to Deferred Credits 53$                Line 25 minus line 26

(In Thousands)

Description

(a)

Commonwealth Edison Company

Wage & Salary Allocator Adjustment

For the Year Ending  December 31, 2010




