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WITNESS IDENTIFICATION 1 

Q1. Please state your name and business address. 2 

A1. My name is Rochelle Phipps.  My business address is 527 East Capitol Avenue, 3 

Springfield, IL  62701. 4 

Q2. What is your current position with the Illinois Commerce Commission 5 

(“Commission”)? 6 

A2. I am a Senior Financial Analyst in the Finance Department of the Financial 7 

Analysis Division. 8 

Q3. Please describe your qualifications and background. 9 

A3. I received a Bachelor of Arts degree in Finance from Illinois College, 10 

Jacksonville, Illinois.  I received a Master of Business Administration degree from 11 

the University of Illinois at Springfield.  I have been employed by the Commission 12 

since June 2000. 13 

Q4. What is the purpose of your testimony in this proceeding? 14 

A4. I will present the fair rate of return on rate base for Commonwealth Edison 15 

Company’s (“ComEd” or the “Company”) electric delivery services, pursuant to 16 

the provisions of Section 16-108.5 of the Public Utilities Act (the “Act”).   17 

CAPITAL STRUCTURE 18 

Q5. What capital structure does the Company propose for setting rates? 19 
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A5. The Company proposes using a December 31, 2010 capital structure comprising 20 

0.57% short-term debt, 53.89% long-term debt and 45.54% common equity 21 

(excluding goodwill), as shown on Schedule 7.01.1 22 

Q6. What capital structure do you propose for setting rates? 23 

A6. I propose using an average 2010 capital structure comprising 0.53% short-term 24 

debt, 53.35% long-term debt and 46.12% common equity, as shown on Schedule 25 

7.01. 26 

Q7. Please explain why you propose an average 2010 capital structure instead 27 

of a December 31, 2010 capital structure for setting rates. 28 

A7. Average capital structures are not as easily manipulated as capital structures 29 

measured on a single date.  For example, delaying a common dividend payment 30 

from the end of a year until the beginning of the next year could significantly 31 

increase a utility’s end of year common equity ratio, which would reduce its 32 

earned rate of return for the purpose of reconciliation as set forth in Section 16-33 

108(d) of the Act.  Further, an average capital structure would produce a more 34 

accurate measure of a company’s earned rate of return on common equity for a 35 

calendar year, which is required for the purpose of determining customer 36 

surcharges or refunds under Section 16-108.5(c)(5). 37 

 Q8. Do you agree with the Company’s methodology for calculating the short-38 

term debt balance? 39 

                                                            
1 ComEd Ex. 3.0, p. 2, and ComEd Ex. 4.0, p. 33. 
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A8. Yes, with one exception.  I removed $302 million from the December 2010 40 

balance of short-term debt.  That liability was an intercompany payable to an 41 

associated company and should not have been included as a short-term 42 

borrowing.2 43 

Q9. How should the average outstanding balance of long-term debt be 44 

calculated? 45 

A9. I recommend that the average balance of long-term debt be calculated in 46 

accordance with 83 IL Adm. Code 285.4000(b): 47 

… average balances for each source of capital included in the capital 48 

structure, excepting individual security issuances and retirements, shall be 49 

calculated from 12 months of average monthly balances. Individual 50 

security issuances and retirements shall be time-weighted. Each monthly 51 

average shall equal the simple average of the beginning and ending 52 

monthly balances. However, monthly data need not be presented for debt 53 

and preferred stock issues that do not change during the capital structure 54 

measurement period or that change by equal monthly amounts. 55 

For example, for the Series 109 bonds that ComEd issued in August 2010, I 56 

multiplied each of the amortization of expenses and face amount outstanding by 57 

the fraction of 2010 those bonds were outstanding (i.e., 151 days outstanding ÷ 58 

365 days).3  Similarly, I calculated a weighted average unamortized debt 59 

discount, premium and expense balances are based on twelve months of 60 

average monthly balances that equal the simple average of the beginning and 61 

ending monthly balances (similar to the average short-term debt calculation).4  In 62 

contrast, for debt issues such as the Series 106 bonds, whose face amount 63 

                                                            
2 Company response to ICC Staff data request RMP 7.04. 
3 See ICC Staff Ex. 7.0, Schedule 7.04, page 1 of 3, line 1, columns (F), (L) and (M). 
4 See ICC Staff Ex. 7.0, Schedule 7.04, page 1 of 3, line 2, columns (H) and (I). 
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outstanding did not change during 2010, the unamortized debt discount 64 

(premium) and unamortized debt expense are simple averages of the December 65 

31, 2009 and December 31, 2010 balances. 66 

Q10. Please describe other adjustments you made to the Company’s long-term 67 

debt balance. 68 

A10. First, I applied straight-line amortization to the unamortized balances of debt 69 

discount, premium and expense.  Second, I removed the portion of long-term 70 

debt that is reflected in the Allowance for Funds used During Construction 71 

(“AFUDC”) rate. 72 

Q11. Why should the average outstanding balance of long-term debt be adjusted 73 

to remove the portion of long-term debt that is reflected in the AFUDC rate? 74 

Q11. The Commission’s formula for calculating AFUDC assumes short-term debt is 75 

the first source of funds financing construction work in progress (“CWIP”); 76 

however, it is not necessarily the only source.  That formula also assumes that 77 

any CWIP not funded by short-term debt is funded proportionately by the 78 

remaining sources of capital (i.e., long-term debt and common equity).  Thus, to 79 

avoid double counting the portions of long-term debt and common equity that the 80 

AFUDC formula assumes is financing CWIP, I subtracted $31,992,000 from the 81 

long-term debt balance and $27,656,000 from the common equity balance. 82 

Q12. How did you calculate those amounts? 83 

A12. The Company had a higher balance of CWIP than short-term debt for nine 84 

months of December 2009 through December 2010.  Therefore, the AFUDC 85 
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formula assumes that a portion of CWIP is funded with the long-term sources of 86 

capital during those months.  After removing the portion of short-term debt that is 87 

reflected in the AFUDC calculation,5 any remaining amount of CWIP accruing 88 

AFUDC was allocated to long-term debt and common equity based on their 89 

proportions to total long-term capital.  The average monthly balance of CWIP 90 

accruing AFUDC that the AFUDC formula assigns to long-term capital is 91 

$59,648,000, as presented in Schedule 7.02, page 1, Column (H).  As shown on 92 

Schedule 7.03, long-term debt composes 53.63% of long-term capital.  Thus,  93 

$31,992,000 of long-term debt financing CWIP (i.e., 53.63% × $59,648,000) is 94 

subtracted from the $4,912,631,743 carrying value of outstanding long-term 95 

debt6 for an average 2010 long-term debt balance of $4,880,639,743.7  Similarly, 96 

Schedule 7.03 shows that common equity composes 46.37% of long-term 97 

capital; therefore, the AFUDC formula assumes that 46.37% of $59,648,000, or 98 

$27,656,000, of common equity is financing CWIP accruing AFUDC. 99 

Q13. How should the average balance of common equity be calculated? 100 

A13. I recommend that the average balance of common equity be calculated in 101 

accordance with 83 IL Adm. Code 285.4000(b): 102 

… average balances for each source of capital included in the capital 103 

structure… shall be calculated from 12 months of average monthly 104 

balances.…Each monthly average shall equal the simple average of the 105 

beginning and ending monthly balances. 106 

                                                            
5 See Schedule 7.02, page 1:  column (G) = column (D) – [column (B) – column (E)]. 
6 See Schedule 7.04, page 3 of 3, column (J), lines 116 and 118. 
7 See Schedule 7.04, page 3 of 3, column (J), line 119. 
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The monthly balances of common equity would be reduced by the balance of 107 

goodwill as specified in Section 108.5(c)(2) of the Act.  Further, I subtracted the 108 

balance of common equity invested in Commonwealth Edison Company of 109 

Indiana, Inc. in accordance with Section 9-230 of the Act in order to remove any 110 

incremental increase in cost of capital resulting from ComEd’s affiliation with non-111 

utility companies.  Finally, I reduced the average balance of common equity by 112 

the portion of common equity the AFUDC formula assumes is financing CWIP, as 113 

noted above.  As shown on Schedule 7.03, common equity composes 46.37% of 114 

long-term capital; therefore, I subtracted $27,656,000, from the common equity 115 

balance.  These adjustments result in an average 2010 common equity balance 116 

of $4,219,095,000, as presented on Schedule 7.05. 117 

COST OF SHORT-TERM DEBT 118 

Q14. What is ComEd’s cost of short-term debt? 119 

A14. FERC Form 1 does not separately present short-term debt costs from total debt 120 

costs.  Consequently, I recommend using the weighted cost of short-term 121 

borrowings presented in the Company’s 2010 Form 10-K, page 245, which 122 

equals 0.72%. 123 

Q15. What is the cost of ComEd’s credit facilities? 124 

A15. I determined annual credit facility commitment fees of $9,153,000 for ComEd, 125 

after making the following adjustments.  First, I removed fees associated with 126 

borrowings outside of calendar year 2010.  Second, I removed fees associated 127 

with ComEd’s collateral postings to PJM, which are recovered through the 128 
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Company’s Rider PE.  Finally, in accordance with Section 9-230 of the Act, I 129 

adjusted the arrangers fees for the community and minority owned bank credit 130 

facilities to 34%, which equals ComEd’s pro rata share of costs associated with 131 

credit facilities that were jointly arranged for ComEd and its non-utility affiliates.  132 

Specifically, ComEd’s $32,150,000 one-year credit facility comprises 34% of total 133 

community- and minority-owned bank credit facilities between ComEd and its 134 

non-utility affiliates ($94.3 million). 135 

Notably, the Company’s calculation of annual amortization of upfront fees for the 136 

credit facilities includes costs associated with prior credit facilities that ComEd 137 

replaced in 2010 with its current credit facilities.  I did not investigate whether 138 

those costs are prudent for the formula ratemaking proceeding because any 139 

adjustment to remove those costs would have a negligible effect ComEd’s cost of 140 

capital.  As such, my acceptance of the inclusion of costs associated with the 141 

prior credit facilities should not be construed that I concluded that those costs 142 

were prudently incurred. 143 

To calculate the weighted cost of credit facility fees that should be added to the 144 

Company’s cost of capital, I divided the Company’s total bank commitment fees 145 

by total capitalization, as shown on Schedule 7.02, page 2.  Thus, I added 10 146 

basis points to ComEd’s overall cost of capital, as shown on Schedule 7.01. 147 

COST OF LONG-TERM DEBT 148 

Q16. What is the Company’s embedded cost of long-term debt? 149 
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A16. ComEd’s embedded cost of long-term debt equals 6.42%, as shown on Schedule 150 

7.04.  That embedded cost reflects:  (1) actual interest paid during 2010 for the 151 

Company’s variable rate debt issuances; and (2) time-weighted cost calculations 152 

for carrying value, annual amortization expense and interest payments as 153 

described in 83 IL Adm. Code 285.4000(b). 154 

RATE OF RETURN ON COMMON EQUITY 155 

Q17. What is ComEd’s rate of return on common equity? 156 

A17. ComEd’s rate of return on common equity is 10.05%, which equals the monthly 157 

average 4.25% 30-year U.S. Treasury bond yield, plus 580 basis points. 158 

RATE OF RETURN ON RATE BASE 159 

Q18. What is the Company’s rate of return on rate base? 160 

A18. I recommend an 8.16% rate of return on rate base for ComEd’s electric delivery 161 

services. 162 

RATE DSPP SPREADSHEETS AND TARIFFS 163 

Q19. What changes do you recommend to the Company’s proposed Rate DSPP 164 

spreadsheets, provided in ComEd Exhibit 2.1? 165 

A19. I recommend the following changes to the Company’s proposed Rate DSPP 166 

spreadsheets and tariffs, which are presented in ICC Staff Ex. 1.0, Attachment I: 167 

SCH FR D-1: 168 

Lines 1 and 2, Columns (A) and (B) – Change description and source to “Not 169 

Used;” 170 
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Line 3, Column (B) – Change source to “Sch FR D-1 WP15 Ln 16” in order to 171 

reflect average common equity balance, less any reductions for remaining 172 

CWIP accruing AFUDC; 173 

Line 4, Column (A) – Change description to “Adjusted Long-Term Debt Balance 174 

($ in 000s);” 175 

Line 4, Column (B) – Change source to “Sch FR D-1 WP 14 Ln 119 / 1,000” in 176 

order to reflect the average long-term debt balance, less the portion of 177 

long-term debt that is reflected in the AFUDC rate; 178 

Line 5, Column (B) – Change source to “Sch FR D-1 WP 12 Pg 1 Col (F) Ln 14;” 179 

Line 14, Column (B) – Change source to “Sch FR D-1 WP 14 Ln 117;” 180 

Line 15, Column (B) – Change source to “Form 10-K;” and 181 

Line 17, Column (B) – Change source to “Sch FR D-1 WP 12 Pg 2 Ln 11.” 182 

I also recommend the following changes to sources used in the calculations 183 

presented on Schedule FR D-1: 184 

 Delete the Company’s proposed App 12;  185 

 Calculate the short-term debt balance and the cost to maintain 186 

credit facilities using “Sch FR D-1 WP 12,” which would be 187 

substantially similar to Schedule 7.02; 188 

 Delete the Company’s proposed App 13; 189 

 Calculate adjustments to the long-term capital components that 190 

result from remaining CWIP accruing AFUDC using “Sch FR D-1 191 

WP 13,” which would be substantially similar to Schedule 7.03; 192 
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 Calculate the average long-term debt balance and embedded cost 193 

of long-term debt using “Sch FR D-1 WP 14,” which would be 194 

substantially similar to Schedule 7.04, pp. 1-3; and 195 

 Calculate the average common equity balance, including 196 

adjustments to remove non-utility and unregulated affiliates, using 197 

“Sch FR D-1 WP 15,” which would be substantially similar to 198 

Schedule 7.05. 199 

CONCLUSION 200 

Q20. Does this conclude your prepared direct testimony? 201 

A20. Yes, it does. 202 
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(In Thousands)

Commonwealth Edison Company

Cost of Capital Summary

Capital Component Balance Weight Cost
Weighted 

Cost
1 Short-Term Debt 48 373$ 0 53% 0 72% 0 00%

Staff Proposal

Average 2010

1 Short-Term Debt 48,373$          0.53% 0.72% 0.00%
2 Long-Term Debt 4,880,640        53.35% 6.42% 3.43%
3 Common Equity 4,219,095        46.12% 10.05% 4.64%
4 Credit Facility Fees 0.10%
5 Total 9,148,108$      100.00% 8.16%

C it l C t B l W i ht C t
Weighted 

C t

December 31, 2010

Company Proposal

Capital Component Balance Weight Cost Cost
6 Short-Term Debt 53,606$           0.57% 1.43% 0.01%
7 Long-Term Debt 5,070,043        53.89% 6.37% 3.43%
8 Common Equity 4,284,266        45.54% 10.05% 4.58%
9 Credit Facility Fees 0.10%

10 Total 9,407,915$      100.00% 8.12%
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Gross Net Remaining 
Short-Term CWIP Short-Term CWIP

Debt Accruing Debt Monthly Accruing Monthly 
Date Outstanding CWIP AFUDC Outstanding Average AFUDC Average
(A) (B) (C) (D) (E) (F) (G) (H)

1 Dec-09 155,000$    178,141$  161,084$  14,841$       20,925$      
2 Jan-10 210,000      199,462    180,210    29,790         22,316$     -              10,463$       
3 Feb-10 205,000      211,092    196,336    14,330         22,060       5,666          2,833           
4 Mar-10 255,712      233,904    203,996    51,716         33,023       -              2,833           
5 Apr-10 162,100      168,082    139,119    27,932         39,824       4,951          2,476           
6 May-10 80,000        169,202    134,111    16,591         22,262       70,702        37,827         
7 Jun-10 289,358      142,136    112,214    177,144       96,868       -              35,351         
8 Jul-10 346,269      159,303    127,145    219,124       198,134     -              -               
9 Aug-10 129,050      172,643    139,058    25,105         122,114     35,113        17,556         
10 Sep-10 64,750        203,131    167,626    11,318         18,211       114,194      74,653         
11 Oct-10 -                  225,767    185,099    -               5,659         185,099      149,646       
12 Nov-10 -                  244,562    201,302    -               -                 201,302      193,201       
13 Dec-10 -                  207,042    176,578    -               -                 176,578      188,940       
14 48,373$     59,648$       

15 Notes: 

 

Commonwealth Edison Company
Short-Term Debt Balance

(In Thousands)
Average 2010

End of Month Balances

Staff recommends Schedule 7.02 serve as the template for "Sch FR D-1 WP 12."  

Column (E) = the greater of [Column (B) - Column (D)] or [Column (B) - Column (B) / Column (C) * Column (D)]
Column (G) - Column (D) - [Column (B) - Column (E)]

Staff refers to "Sch FR D-1 WP 12" in ICC Staff Ex. 1.0, Attachment I.

Average
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Amount
(B)

1 Primary Credit Facility
2 Annual amortization of upfront fees (1) 2,078                                     
3 Facility commitment fees (2) 3,192                                     
4 Line of credit drawn fees (3) 3,400                                     
5 Subtotal 8,670                                     

6 Community- and Minority-Owned Bank Credit Facility
7 Annually incurred upfront fees (4) 118                                        
8 Facility commitment fees (2) 108                                        
9 Line of credit drawn fees (2) 257                                        
10 Subtotal 483                                        

11 Total 9,153                                     

12 Total capital (5) 9,148,108                              
13 Credit facility cost of capital (Line 11 / Line 12) 0.10%

Commonwealth Edison Company
Cost to Maintain Credit Facilities

(In Thousands)

Description
(A)

14 Notes:

(1) Does not include the cost of short term borrowings.

(2) Removed fees incurred on 12/31/2009.  
For primary credit facility only, removed one extra day of fees included in Q4-2010.

(3) Removed fees associated with collateral postings to PJM, which 
are recovered through Company Rider PE.

(4) Reduced arrangers fees to 34%, which is Company's pro rata share of total
community- and minority owned bank credit facilities.

(5) Total Capital presented on ICC Staff Exhibit 7.0, Schedule 7.01.
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Commonwealth Edison Company

Remaining CWIP Accruing AFUDC Adjustment Calculation
Average 2010
(In Thousands)

Balance Weight
1 Short-Term Debt 48 373$ 0 53%

Unadjusted Capital Structure

1 Short-Term Debt 48,373$                              0.53%
2 Long-Term Debt 4,912,632                            53.35%
3 Common Equity 4,246,751                            46.12%
4 Total 9,207,756$                          100.00%

Capital Structure without Short-Term Debt

Balance Weight
5 Long-Term Debt 4,912,632                            53.63%
6 Common Equity 4,246,751                            46.37%
7 Total 9,159,383$                          100.00%

p

8 59,648$                               

Remaining CWIP Accruing AFUDC Adjustment to Long-Term Capital Components

Remaining CWIP Accruing AFUDC :
(per Schedule 7.02, p. 1)

Weight
Reduction to Long-Term 

Capital Components
9 Long-Term Debt 53.63% 31,992$                               

10 Common Equity 46.37% 27,656                                 
11 Total 100.00% 59,648$                               

12 Note:
Staff recommends Schedule 7.03 serve as the template for "Sch FR D-1 WP 13."
Staff refers to "Sch FR D-1 WP 13" in "Sch FR D-1 WP 14" and "Sch FR D-1 WP 15."
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Commonwealth Edison Company

Embedded Cost of Long-term Debt

Average 2010
  

Unamortized Amortization
Original Debt Unamortized Coupon of Debt Amortization

Debt Issue Type, Date  Maturity Principal Face Amount Discount or Debt Carrying Interest Discount or of Debt Total
Coupon Rate Issued Date Amount Outstanding (Premium) Expense Value Expense (Premium) Expense Expense

    (A) (B) (C) (D) (F) (H) (I) (J) (K) (L) (M) (N)

First Mortgage Bonds
1 4.000% Series 109 8/2/2010 8/1/2020 500,000,000$        206,849,315$        39,017$          1,462,373$      205,347,925$           8,273,973$    4,960$       186,029$        8,464,962$          
2 4.740% Series 102 8/25/2003 8/15/2010 250,000,000          131,846,575         -                40,305            131,806,270             6,249,528     -            127,888         6,377,416           
3 6.150% Series 106 9/10/2007 9/15/2017 425,000,000          425,000,000         862,200         2,919,226       421,218,574             26,137,500   119,545    404,755         26,661,800         
4 5.900% Series 103B 3/22/2007 3/15/2036 300,000,000          300,000,000         11,027,187    930,651          288,042,162             17,700,000   428,708    36,181           18,164,889         
5 6.450% Series 107 1/16/2008 1/15/2038 450,000,000          450,000,000         1,247,561      4,106,068       444,646,371             29,025,000   45,267      148,985         29,219,252         
6 5.800% Series 108 3/27/2008 3/15/2018 700,000,000          700,000,000         1,038,484      4,918,461       694,043,055             40,600,000   134,724    638,080         41,372,804         
7 5.950% Series 104 8/28/2006 8/15/2016 300,000,000          300,000,000         254,269         1,823,470       297,922,262             17,850,000   41,497      297,593         18,189,090         
8 5.950% Series 104B 10/2/2006 8/15/2016 115,000,000          115,000,000         (1,444,372)    557,991          115,886,382             6,842,500     (235,724)   91,065           6,697,841           
9 5.400% Series 105 12/19/2006 12/15/2011 345,000,000          345,000,000         212,054         703,793          344,084,153             18,630,000   145,625    483,320         19,258,945         

10 7.625% Series 92 4/15/1993 4/15/2013 220,000,000          125,000,000         200,345         20,524            124,779,131             9,531,250     71,798      7,355             9,610,403           
11 7.500% Series 94 7/1/1993 7/1/2013 150,000,000          127,000,000         380,390         14,003            126,605,607             9,525,000     126,739    4,666             9,656,404           
12 5.850% 1994C 1/15/1994 1/15/2014 20,000,000            17,000,000           21,404           11,459            16,967,137               994,500        6,040        3,234             1,003,773           
13 5.900% Series 103 3/6/2006 3/15/2036 325,000,000          325,000,000         1,749,835      2,995,610       320,254,555             19,175,000   68,029      116,461         19,359,490         
14 6.150% Series 98 3/15/2002 3/15/2012 400,000,000          300,000,000         377,496         48,519            299,573,985             18,450,000   221,343    28,449           18,699,792         
15 6.150% Series 98 6/21/2002 3/15/2012 200,000,000          150,000,000         (390,056)       27,999            150,362,057             9,225,000     (228,708)   16,417           9,012,710           
16 5.875% Series 100 1/22/2003 2/1/2033 350,000,000          253,600,000         825,133         1,951,496       250,823,371             14,899,000   36,504      86,334           15,021,837         
17 4.700% Series 101 4/7/2003 4/15/2015 395,000,000          260,000,000         359,567         752,751          258,887,682             12,220,000   75,060      157,137         12,452,197         
18 0.252% 2008D 5/28/2009 3/1/2020 50,000,000            50,000,000           160,808          49,839,192               126,164        -                16,625           142,789              
19 0.235% 2008F 5/28/2009 3/1/2017 91,000,000            91,000,000           248,545          90,751,455               214,220        -                37,264           251,484              
20 0.268% 2008E 5/28/2009 5/1/2021 49,830,000            49,830,000           75,827            49,754,173               133,654        -                6,995             140,649              
21 5,635,830,000        4,722,125,890      16,760,513    23,769,881     4,681,595,497           265,802,288 1,061,406 2,894,833      269,758,528       
22
23 Sinking Fund Debentures
24 4.750% 12/1/1961 12/1/2011 40,000,000$          1,930,959$            (698)              531                 1,931,126$               91,721$         (492)          374                91,603$               
25 40,000,000            1,930,959             (698)              531                 1,931,126                 91,721          (492)          374                91,603                
26 Notes
27 6.950% 7/16/1998 7/15/2018 225,000,000$        140,000,000$        737,595         12,603            139,249,802$           9,730,000$    91,713      1,567             9,823,280$          
28 225,000,000          140,000,000         737,595         12,603            139,249,802             9,730,000     91,713      1,567             9,823,280           
29 Subordinated Deferrable Interest Debt
30 6.350% Financing III 3/17/2003 3/15/2033 206,186,000$        206,186,000$        140,744         1,706,847       204,338,409$           13,092,811$  6,195        75,128           13,174,134$        
31 206,186,000          206,186,000         140,744         1,706,847       204,338,409             13,092,811   6,195        75,128           13,174,134         
32
33 Interest Rate Swaps 1/17/2006 3/15/2012 397,013         (397,013)$                 232,787    232,787$             
34
35 Debt to be Issued 701,969          (701,969)$                 

6,107,016,000        5,070,242,849      18,035,166    26,191,831     5,026,015,852           288,716,820 1,391,608 2,971,903      293,080,331       
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Unamortized Amortization
Original Debt Unamortized Coupon of Debt Amortization

Debt Issue Type, Date  Maturity Principal Face Amount Discount or Debt Carrying Interest Discount or of Debt Total
Coupon Rate Issued Date Amount Outstanding (Premium) Expense Value Expense (Premium) Expense Expense

    (A) (B) (C) (D) (F) (H) (I) (J) (K) (L) (M) (N)

36 Reaquired Debt
37 14.250% 46 11/24/1987 4/15/2015 334,758$         (334,758)$                 69,881$          69,881$               
38 15.375% 47 11/24/1987 4/15/2015 971,940          (971,940)                   202,893         202,893              
39 13.000% 48 3/22/1988 4/15/2013 1,144,017       (1,144,017)                409,982         409,982              
40 17.500% 44 5/24/1988 4/15/2015 90,023              (90,023)                      18,792             18,792                  

41 12.250% 50 11/21/1988 4/15/2015 164,680            (164,680)                    34,377             34,377                  

42 13.375% 51 11/21/1988 4/15/2015 414,825          (414,825)                   86,595           86,595                
43 12.000% 66 3/23/1993 4/15/2015 1,700,987       (1,700,987)                355,082         355,082              
44 11.125% 71 5/1/1993 4/15/2015 2,021,116       (2,021,116)                421,909         421,909              
45 10.500% 56 5/27/1993 4/15/2015 2,029,011       (2,029,011)                423,557         423,557              
46 10.250% 67 6/7/1993 4/15/2013 1,373,772       (1,373,772)                492,319         492,319              
47 8.750% 30 8/12/1993 7/1/2013 242,755          (242,755)                   80,881           80,881                
48 9.125% 38 8/12/1993 7/1/2013 671,557          (671,557)                   223,750         223,750              
49 9.625% 60 9/1/1993 8/15/2010 174,199          (174,199)                   552,728         552,728              
50 10.375% PC 1985 12/14/1994 3/1/2020 355,981          (355,981)                   36,803           36,803                
51 10.625% PC 1985 12/14/1994 3/1/2020 270,518          (270,518)                   27,967           27,967                
52 10.625% PC 1985 12/14/1994 3/1/2017 1,537,447       (1,537,447)                230,506         230,506              
53 9.875% 75 11/21/2001 3/15/2012 2,933,314       (2,933,314)                1,719,935      1,719,935           
54 8.375% 86 9/16/2002 2/1/2033 2,659,942       (2,659,942)                117,675         117,675              
55 7.625% FMB Series 92 2/28/2002 3/15/2012 32,230            (32,230)                     18,898           18,898                
56 7.625% FMB Series 92 8/25/2004 3/15/2012 5,028,138       (5,028,138)                2,948,226      2,948,226           
57 7.625% FMB Series 92 10/15/2004 3/15/2012 1,947,711       (1,947,711)                1,142,031      1,142,031           
58 7.625% FMB Series 92 11/26/2004 3/15/2012 263,569          (263,569)                   154,542         154,542              
59 7.500% FMB Series 94 2/28/2002 3/15/2012 64,868            (64,868)                     38,035           38,035                
60 7.500% FMB Series 94 8/25/2004 7/1/2013 1,700,257       (1,700,257)                566,494         566,494              
61 5.850% FMB Series 94C 8/26/2004 1/15/2014 230,841          (230,841)                   65,139           65,139                
62 8.625% 81 3/27/2002 3/15/2012 963,225          (963,225)                   564,782         564,782              
63 8.500% 84 7/15/2002 3/15/2012 1,208,805       (1,208,805)                708,777         708,777              
64 8.375% 88 3/18/2003 4/15/2015 3,218,103       (3,218,103)                671,780         671,780              
65 8.000% FMB Series 91 4/15/2003 4/15/2015 3,116,583       (3,116,583)                650,588         650,588              
66 7.750% FMB Series 97 10/7/2003 8/15/2010 340,333          (340,333)                   1,079,867      1,079,867           
67 6.150% FMB Series 98 8/6/2004 3/15/2012 3,828,216       (3,828,216)                2,244,657      2,244,657           
68 6.150% FMB Series 98 8/25/2004 3/15/2012 2,182,438       (2,182,438)                1,279,662      1,279,662           
69 5.875% FMB Series 100 7/27/2004 2/1/2033 624,549          (624,549)                   27,630           27,630                
70 5.875% FMB Series 100 8/6/2004 2/1/2033 3,396,566       (3,396,566)                150,263         150,263              
71 5.875% FMB Series 100 8/25/2004 2/1/2033 5,128,654       (5,128,654)                226,890         226,890              
72 4.700% FMB Series 101 8/6/2004 4/15/2015 3,832,679       (3,832,679)                800,073         800,073              
73 4.700% FMB Series 101 8/25/2004 4/15/2015 2,755,016       (2,755,016)                575,111         575,111              
74 4.740% FMB Series 102 8/25/2004 8/15/2010 30,642            (30,642)                     97,226           97,226                
75 4.740% FMB Series 102 11/23/2004 8/15/2010 7,830              (7,830)                       24,843           24,843                
76 10.000% Sinking Fund Serie 4/1/1992 3/15/2012 193,633          (193,633)                   113,536         113,536              
77 8.480% Sub. Deferrable 3/20/2003 3/15/2033 15,312,283     (15,312,283)              673,980         673,980              

74,498,009$    (74,498,009)$            20,328,663$   20,328,663$        
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Unamortized Amortization
Original Debt Unamortized Coupon of Debt Amortization

Debt Issue Type, Date  Maturity Principal Face Amount Discount or Debt Carrying Interest Discount or of Debt Total
Coupon Rate Issued Date Amount Outstanding (Premium) Expense Value Expense (Premium) Expense Expense

    (A) (B) (C) (D) (F) (H) (I) (J) (K) (L) (M) (N)

78 6.950% Sub. Deferrable 8/6/2004 7/15/2018 9,556,549$      (9,556,549)$              1,188,261$     1,188,261$          
79 6.950% Sub. Deferrable 8/25/2004 7/15/2018 4,413,945       (4,413,945)                548,830         548,830              
80 11.750% Joliet Series 1981 8/1/1991 4/15/2013 165,514          (165,514)                   59,315           59,315                
81 11.750% Pekin Series 1981 8/1/1991 4/15/2013 168,166          (168,166)                   60,266           60,266                
82 11.500% Waukegan Series 8/1/1991 4/15/2013 53,322            (53,322)                     19,109           19,109                
83 10.125% IEFFA Series 1980 9/3/1991 4/15/2013 65,774            (65,774)                     23,572           23,572                
84 10.375% IEFFA Series 1980 9/3/1991 4/15/2013 124,579          (124,579)                   44,645           44,645                
85 8.375% IEFFA Series 1979 3/11/1994 2/20/2011 3,982              (3,982)                       6,224             6,224                  
86 8.500% IEFFA Series 1979 3/11/1994 2/20/2011 16,432            (16,432)                     25,686           25,686                
87 9.750% IEFFA Series 1983 4/1/1994 2/20/2011 14,645            (14,645)                     22,893           22,893                
88 11.375% IEFFA Series 1984 11/21/1994 11/1/2019 543,450          (543,450)                   58,178           58,178                
89 5.875% PC 1977 5/15/2003 5/15/2017 294,284          (294,284)                   42,803           42,803                
90 variable PC 1994B 9/30/2003 11/1/2019 101,072          (101,072)                   10,820           10,820                
91 variable PC 1994C 11/28/2003 3/1/2020 47,365            (47,365)                     4,897             4,897                  
92 variable PC 1994D 3/21/2005 3/1/2017 2,522,679       (2,522,679)                378,220         378,220              
93 variable PC 2005 6/13/2008 3/1/2018 742,587          (742,587)                   96,819           96,819                
94 variable PC 2003C 6/18/2008 3/1/2020 657,451          (657,451)                   67,970           67,970                
95 variable PC 2002 7/1/2008 4/15/2013 340,210          (340,210)                   121,921         121,921              
96 variable PC 2003B 7/8/2008 11/1/2019 183,335          (183,335)                   19,627           19,627                
97 variable PC 2003B 7/8/2008 5/1/2021 368,257          (368,257)                   33,973           33,973                
98 variable PC 2003A 7/10/2008 5/15/2017 440,118          (440,118)                   64,014           64,014                
99 variable PC 2003A 7/10/2008 5/1/2021 281,550          (281,550)                   25,974           25,974                

100 variable PC 2003D 7/29/2008 1/15/2014 132,637          (132,637)                   37,428           37,428                
101 variable PC 2003D 7/29/2008 5/1/2021 95,396            (95,396)                     8,801             8,801                  
102 variable PC 2008D 5/28/2009 3/1/2020 487,475          (487,475)                   50,398           50,398                
103 variable PC 2008F 5/28/2009 3/1/2017 576,622          (576,622)                   86,452           86,452                
104 variable PC 2008E 5/28/2009 5/1/2021 511,641          (511,641)                   47,201           47,201                
105 8.500% Sub. Deferrable 3/7/2008 1/15/2038 10,661,611     (10,661,611)              386,847         386,847              
106 7.250% PC 1991 6/4/2002 4/15/2013 (66,517)           66,517                      (23,838)          (23,838)               
107 Interest Rate Swap Settlemen 8/19/2003 8/15/2010 (155,735)         155,735                    (494,143)        (494,143)             
108 Interest Rate Swap Settlemen 3/13/2002 3/15/2012 1,133,584       (1,133,584)                664,672         664,672              
109 Interest Rate Swap Settlemen 6/13/2002 3/15/2012 184,064          (184,064)                   107,925         107,925              
110 Interest Rate Swap Settlemen 1/16/2003 2/1/2033 11,733,175     (11,733,175)              519,073         519,073              
111 Interest Rate Swap Settlemen 3/31/2003 4/15/2015 2,159,738       (2,159,738)                450,846         450,846              
112 Interest Rate Swap Settlemen 7/27/2010 7/31/2020 1,555,197       (1,555,197)                175,604         175,604              
113 Interest Rate Swap Settlemen 7/27/2010 7/31/2020 (60,520)           60,520                      (6,838)            (6,838)                 
114 Write off of unamortized losses from 1997 (11,167,534)    11,167,534               (2,837,057)     (2,837,057)          
115 Total--Reaquired Debt 38,886,100$    (38,886,100)$            2,097,387$     2,097,387$          
116 $6,107,016,000 $5,070,242,849 $18,035,166 $139,575,941 $4,912,631,743 $288,716,820 $1,391,608 $25,397,953 $315,506,381

117 6.42%

118 (31,992,000)$         

119 4,880,639,743$     

120 Note:

Less: Remaining CWIP Accruing AFUDC (See Schedule 7.03 (Sch FR D-1 WP 13), line 9, multiplied by 1,000)

Adjusted Long-Term Debt Balance

Staff recommends Schedule 7.04, pp. 1-3, serve as the template for "Sch FR D-1 WP 14," which is referenced in ICC Staff Ex. 1.0, Attachment I.



Docket No. 11-0721
ICC Staff Exhibit 7.0

Schedule 7.05

Date
Common 

Equity Goodwill

Investment in 
Subsidiary 

Companies1

Unappropriated 
Undistributed 

Retained 

Earnings1

Adjusted 
Common 

Equity Monthly Average
(A) (B) (C) (D) (E) (F) (G)

1 Dec-09 6,882,000$     2,625,000$     $           6,159  $               2,698  $     4,248,143 
2 Jan-10 6,833,461 2,625,000                   6,159                   2,698         4,199,605 4,223,874$         
3 Feb-10 6,905,332 2,625,000                   6,159                   2,698         4,271,475 4,235,540           
4 Mar-10 6,922,912 2,625,000                   6,159                   2,775         4,288,978 4,280,227           
5 Apr-10 6,878,082 2,625,000                   6,159                   2,775         4,244,148 4,266,563           
6 May-10 6,919,183 2,625,000                   6,159                   2,775         4,285,249 4,264,699           
7 Jun-10 6,852,869 2,625,000                   6,159                   3,019         4,218,691 4,251,970           
8 Jul-10 6,832,299 2,625,000                   6,159                   3,019         4,198,121 4,208,406           
9 Aug-10 6,886,844 2,625,000                   6,159                   3,019         4,252,666 4,225,394           

10 Sep-10 6,904,689 2,625,000                   6,159                   3,084         4,270,446 4,261,556           
11 Oct-10 6,848,316 2,625,000                   6,159                   3,084         4,214,073 4,242,260           
12 Nov-10 6,890,348 2,625,000                   6,159                   3,084         4,256,105 4,235,089           
13 Dec-10 6,909,266 2,625,000                   6,159                   3,348         4,274,759 4,265,432           

14 4,246,751$         
15 (27,656)$             
16 4,219,095$         

17 Notes:

1 Investment in Commonwealth Edison Company of Indiana, Inc.  2009 and 2010 FERC Form 1, p. 224.
Company response to ICC Staff data request RMP 9.02.

Commonwealth Edison Company
Common Equity Balance

Average 2010

End of Month Balances

(In Thousands)

Common Equity Balance
Less: Remaining CWIP Accruing AFUDC (See Schedule 7.03 (Sch FR D-1 WP 13))

Adjusted Common Equity Balance

Staff recommends Schedule 7.05 serve as the template for "Sch FR D-1 WP 15."
Staff refers "Sch FR D-1 WP 15" in ICC Staff Ex. 1.0, Attachment I.




