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Adjustments
Company Cherry Hill Exhibit 3.0 Company Gross Proposed Adjustment $ %
Pro Forma Schedule 3.1 CH Pro Forma Proposed Revenue Rates With To Pro Forma Revenue Revenue

Line Present Page 2 Present Increase Conversion Adjustments Proposed Proposed Change Change
No. Description (Co. Sch. B) (Column i) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h) (Cols. i-b) (Cols. j/b)

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k)

1 Water Service Revenues 85,011$             -$                                  85,011$             109,111$           (111)$                194,011$           (24,805)$           169,206$           84,195$        99.04%
2 Miscellaneous Revenues 517                    -                                        517                    90                      -                        607                    -                        607                    90                 17.41%
3 Total Operating Revenues 85,528               -                                        85,528               109,201             (111)$                194,618             (24,805)             169,813             84,285          98.55%

4 Uncollectible Accounts 304                    -                                        304                    391                    1                        696                    (89)                    607                    
5 Maintenance Expenses 28,496               (1,123)                               27,373               -                        -                        27,373               -                        27,373               
6 General Expenses 59,332               (16,907)                             42,425               -                        -                        42,425               -                        42,425               
7 Depreciation 33,971               (601)                                  33,370               -                        -                        33,370               -                        33,370               
8 Amortization of CIAC (181)                  -                                        (181)                  -                        -                        (181)                  -                        (181)                  
9 Taxes Other Than Income 11,288               (62)                                    11,226               109                    (109)                  11,226               -                        11,226               
10 -                                                            -                        
11 -                                                            -                        -                                        -                        -                        -                        -                        -                        -                        
12 -                                                            -                        -                                        -                        -                        -                        -                        -                        -                        
13 -                                                            -                        -                                        -                        -                        -                        -                        -                        -                        
14 -                        -                                        -                        -                        -                        -                        -                        -                        
15 Total Operating Expense
16      Before Income Taxes 133,210             (18,693)                             114,517             500                    (108)                  114,909             (89)                    114,820             

-                        -                        
17 State Income Tax (6,118)               1,784                                (4,334)               10,327               (1)                      5,992                 (2,348)               3,644                 
18 Federal Income Tax (19,815)             5,743                                (14,072)             33,448               (1)                      19,375               (7,605)               11,770               
19 Deferred Taxes and ITCs Net (179)                  -                                        (179)                  -                        -                        (179)                  -                        (179)                  
20 Total Operating Expenses 107,098             (11,166)                             95,932               44,275               (110)                  140,097             (10,042)             130,055             

21 NET OPERATING INCOME (21,570)$           11,166$                            (10,404)$           64,926$             (1)$                    54,521$             (14,763)$           39,758$             

22 Rate Base (Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 3, Column (d)) 498,212$           
23 Staff Overall Rate of Return (ICC Staff Exhibit 3.0, Schedule 3.1) 7.98%

Statement of Operating Income with Adjustments
For the Test Year Ending September 30, 2010

Cherry Hill Water Company
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Interest Rate Case
Synchronization Expense

Cherry Hill Exhibit 3.0 Cherry Hill Exhibit 3.0 Total
Schedule 3.1 CH Add-on Consumer Price Schedule 3.1 CH Salaries and Retire Pro Forma Operating

Line Page 6 Taxes Index Page 8 Benefits Plant Plant Statement
No. Description (Column b) (ICC Sch. 1.09 CH) (ICC Sch. 1.10 CH) (Column d) (ICC Sch. 1.12 CH) (ICC Sch. 2.01) (ICC Sch. 2.06) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Water Service Revenues -$                                 -$                               -$                               -$                                 -$                               -$                                -$                                 -$                              
2 Miscellaneous Revenues -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
3 Total Operating Revenues -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    

4 Uncollectible Accounts -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
5 Maintenance Expenses -                                       -                                     (1,123)                            -                                       -                                      -                                       (1,123)                           
6 General Expenses -                                       -                                     (266)                               (16,999)                            358                                -                                      (16,907)                         
7 Depreciation -                                       -                                     -                                     -                                       -                                     (133)                                (468)                                 (601)                              
8 Amortization of CIAC -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
9 Taxes Other Than Income -                                       (99)                                 -                                     -                                       37                                  -                                      -                                       (62)                                

10 -                                                             -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
11 -                                                             -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
12 -                                                             -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
13 -                                                             -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
14 -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
15 Total Operating Expense
16      Before Income Taxes -                                       (99)                                 (1,389)                            (16,999)                            395                                (133)                                (468)                                 (18,693)                         

-                                       
17 State Income Tax 9                                      9                                    132                                1,615                               (38)                                 13                                    44                                    1,784                            
18 Federal Income Tax 30                                    30                                  427                                5,230                               (122)                               4                                      144                                  5,743                            
19 Deferred Taxes and ITCs Net -                                       -                                     -                                     -                                       -                                     -                                      -                                       -                                    
20 Total Operating Expenses 39                                    (60)                                 (830)                               (10,154)                            235                                (116)                                (280)                                 (11,166)                         

21 NET OPERATING INCOME (39)$                                 60$                                830$                              10,154$                           (235)$                             116$                               280$                                11,166$                        

Cherry Hill Water Company
Adjustments to Operating Income

For the Test Year Ending September 30, 2010
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Adjustments
Company Cherry Hill Exhibit 3.0
Pro Forma Schedule 3.1 CH Pro Forma

Line Rate Base Page 4 Rate Base
No. Description (Co. Sch. C) (Column i) (Col. b+c)

(a) (b) (c) (d)

1 Gross Plant in Service 420,072$           (8,939)$                         411,133$           
2 Less:  Accumulated Depreciation (82,718)             4,732                            (77,987)             
3 -                                                                    -                        -                                    -                        
4 Net Plant 337,354             (4,208)                           333,147             

5 Additions to Rate Base
6 Cash Working Capital 12,389               (3,281)                           9,108                 
7 Deferred Charges -                        -                                    -                        
8 Net Pro Forma Plant 180,000             -                                    180,000             
9
10 -                                                                    -                        -                                    -                        
11 -                                                                    -                        -                                    -                        
12 -                                                                    -                        -                                    -                        
13 -                                                                    -                        -                                    -                        
14 -                                                                    -                        -                                    -                        
15 -                                                                    -                        -                                    -                        
16 Deductions From Rate Base
17 Contributions in Aid of Construction (2,543)               -                                    (2,543)               
18 Accumulated Deferred Income Taxes (22,423)             397                               (22,026)             
19 Adjustment to Rate Base Allocations 527                    -                                    527                    
20 -                        -                                    -                        
21 -                                                                    -                        -                                    -                        
22 -                                                                    -                        -                                    -                        

23 Rate Base 505,304$           (7,092)$                         498,212$           

Cherry Hill Water Company
Rate Base

For the Test Year Ending September 30, 2010
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Working Capital
Cherry Hill Exhibit 3.0

Schedule 3.1 CH Total
Line Page 7 Retire Plant Pro Forma Plant ADIT Rate Base
No. Description (Column b) (ICC Sch. 2.01) (ICC Sch. 2.06) (ICC Sch. 2.08) (Source) (Source) (Source) Adjustments

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Plant in Service -$                                   (4,264)$                             (4,675)$                             -$                                  -$                  -$                  -$                  (8,939)$                         
2 Less:  Accumulated Depreciation -                                         4,264                                468                                   -                                        -                        -                        -                        4,732                            
3 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
4 Net Plant -                                         -                                        (4,208)                               -                                        -                        -                        -                        (4,208)                           

-                                                                    
5 Additions to Rate Base -                                    
6 Cash Working Capital (3,281)                                -                                        -                                        -                                        -                        -                        -                        (3,281)                           
7 Deferred Charges -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
8 Net Pro Forma Plant -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
9 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    

10 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
11 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
12 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
13 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
14 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
15 -                                    
16 Deductions From Rate Base -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
17 Contributions in Aid of Construction -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
18 Accumulated Deferred Income Taxes -                                         -                                        -                                        397                                   -                        -                        -                        397                               
19 Adjustment to Rate Base Allocations -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
20 -                                    
21 -                                         -                                        -                                        -                                        -                        -                        -                        -                                    
22 -                                                                    -                                         -                                        -                                        -                                        -                        -                        -                        -                                    

-                                                                    
23 Rate Base (3,281)$                              -$                                  (4,208)$                             397$                                 -$                  -$                  -$                  (7,092)$                         

Adjustments to Rate Base
Cherry Hill Water Company

For the Test Year Ending September 30, 2010
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Line Per Co.
No. Per Company Adjustments Rebuttal

(b) (c) (d)

1 Present Revenues 85,528$                  (1) -$                            85,528$             (2)

2 Proposed Increase 109,111                  (3) (24,916)                   (4) 84,195               (5)

3 Proposed Revenues 194,639$                (24,916)$                 169,723$           
4 % Increase 127.57% 98.44%

5 Adjustments:
6
7 Rate Case Expense (17,060)                   
8 Rate of Return (Applied to Company Rate Base) (5,095)                     
9 Consumer Price Index (1,395)                     
10 Pro Forma Plant (939)                        
11 Working Capital (366)                        
12 Retire Plant (196)                        
13 Gross Revenue Conversion Factor (111)                        
14 Add-On Taxes (101)                        
15 Interest Synchronization (95)                          
16 ADIT 44                           
17 Salaries and Benefits 395                         
18
19 Rounding 3                             
20
21 Total Revenue Effect of Adjustments (24,916)$                 

(1) Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (b), line 3
(2) Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (d), line 3
(3) Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (e), line 3
(4) Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, columns (f) + (h), line 3
(5) Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (j), line 1

Cherry Hill Water Company
Revenue Effect of Adjustments

For the Test Year Ending September 30, 2010

Sources:

Description
(a)
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Line
No. Amount

(b)

1 Rate Base 498,212$           (1)

2 Weighted Cost of Debt 3.34% (2)

3 Synchronized Interest 16,617               

4 Company Interest Expense per Original Filing 16,713               (3)

5 Increase (Decrease) in Interest Expense (96)                    

6 Increase (Decrease) in State Income Tax Expense
7      at 9.500% 9$                      

8 Increase (Decrease) in Federal Income Tax Expense
9      at 34.000% 30$                    

(1) Source:  Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 3, Column (d)
(2) Source:  ICC Staff Exhibit 3.0, Schedule 3.1
(3) Source:  Company Schedule B, column "Pro Forma Proposed"

Description
(a)

Cherry Hill Water Company
Interest Synchronization Adjustment

For the Test Year Ending September 30, 2010
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Line

No. Description Amount Source
(a) (b) (c)

1 Maintenance Expenses 27,373$            Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (d), line 5
2 General Expense 42,425              Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (d), line 6
3 Taxes Other Than Income 11,226              Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (d), line 9
4      Less Real Estate Taxes (8,158)               Company workpaper (e), line 4

5 Operating Expenses Subject to
        Working Capital Allowance 72,866              Sum of Lines 1, 2, 3, and 4

6 Divisor (1/8) 0.125

7 Working Capital Allowance 9,108                Line 5 x line 6

8 Working Capital Allowance Per Co. Original Filing 12,389              Company Schedule C, Water Operations, column "As Adjusted"

9 Adjustment (3,281)$             Line 7 less line 8

Cherry Hill Water Company
Working Capital Adjustment

For the Test Year Ending September 30, 2010



Docket Nos. 11-0561-11-0566 (Cons.)
Cherry Hill Exhibit 3.0

Schedule 3.1 CH
Page 8 of 10

Total Rate Total Rate
Line Case Expense Case Expense Proposed Adj.
No. Description Per Co (Actual & Estimate) per Co. w/p [d] (b-c)

(a) (b) (c) (d)

1 Rate Case Expense
2 Outside legal services 30,000$                                   30,000$            
3 Customer notices 141                                          141                   
4 Fed Ex, mailings, postage, and miscellaneous costs 2,500                                       2,500                
5 Travel 200                                          5,500                
6 Water Service Personnel 76,966                                     76,339              
7 External Consultants (SFIO Consulting) 6,000                                       6,000                
8 Total Rate Case Expense 115,807$                                 120,480$          

9 Amortization Period 5                                              3                       

10 Amortization Expense per Year (Line 8/Line 9) 23,161$                                   40,160$            (16,999)$               

Source:
Col. (b) Cherry Hill Exhibit 3.3
Col. (c) Company workpaper w/p (d)

Cherry Hill Water Company
Rate Case Expense Adjustment

For the Test Year Ending September 30, 2010
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Water Revenue Requirements & Calculation of Water Rates

(A) (B) (C) (D) (E) (F)
Allocation Basis Allocation Amount

Projected BFC Gallonage BFC Gallonage
Line No. Account Name [(C)*(B)] [(D)*(B)]

1 Total Operating Revenue Requirements 169,813$                 22% 78% 37,541$                   132,272$                 
2
3 Less Miscellaneous Income 607                           100.00% 607                           
4
5 Revenue Requirement From Rates 169,206$                 36,934$                   132,272$                 
6
7 Factored Bills 3,030
8 Gallons Sold (000) 14,681
9
10 Monthly BFC 12.19$                     
11 Gallonage Charge (per 1,000) 9.01$                        

Notes:
(B)(1) Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (i), line 3
(B)(3) Cherry Hill Exhibit 3.0, Schedule 3.1 CH, Page 1, column (i), line 2
(B)(5) (B)(1) + (B)(3)
(C)(1) Company's BFC share of water revenues from rates
(D)(1) Company's Usage share of water revenues from rates
(E)(7)  ICC Staff Exhibit 4.0; Schedule 4.1 CH (D)(9)
(F)(8) Company Schedule D
(E)(10) (E)(5) / (E)(7)
(F)(11) (F)(5) / (F)(8)

Cherry Hill Water Company
Class Cost of Service Study

Revenue Requirement & Calculation of Rates
For the Test Year Ending September 30, 2010
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Company Company Company
Original Original Company Rebuttal Total % increase

Billing Current Present Proposed Proposed Rebuttal Proposed Dollar  % from 
Units Rates Revenue Rates Revenue Proposed Revenue Difference Difference present rates

Line [(C)*(B)] [(E)*(B)] Rates [(G)*(B)] [(G)-(E)] [(I)/(E)] [(G)-(C)/(C)]
No. (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K)

1 Base Facilities Charge (BFC)
2
3 5/8 inch 2,904 6.36$       18,469$     14.52$       42,166$       12.19$        35,400$       (2.33)$          -16.05% 92%
4 3/4 inch 0 7.44$       -$           16.99$       -$             18.29$        -$             1.30$           7.62% 146%
5 1    inch 12 9.19$       110$          20.99$       252$            30.48$        366$             9.49$           45.19% 232%
6 1.5 inch 0 13.18$     -$           30.10$       -$             60.95$        -$             30.85$         102.49% 362%
7 2    inch 12 18.23$     219$          41.63$       500$            97.52$        1,170$         55.89$         134.25% 435%
8 3    inch 0 28.97$     -$           66.15$       -$             182.85$      -$             116.70$       176.42% 531%
9 4    inch 0 44.43$     -$           101.46$     -$             304.75$      -$             203.29$       200.36% 586%

10 6    inch 0 -$         -$           - - 609.50$      -$             
11 2,928 18,798$     42,918$       36,936$       (5,982)$        -13.94% -14%
12
13 Total BFC Revenues
14
15 Usage Charge all meters 4.51$       10.30$       9.01$          
16
17 5/8 inch 12,919,626 4.51$       58,268$     10.30$       133,072$     9.01$          116,406$     (1.29)$          -12.52% 100%
18 3/4 inch 0 4.51$       -$           10.30$       -$             9.01$          -$             (1.29)$          -12.52% 100%
19 1    inch 41,300 4.51$       186$          10.30$       425$            9.01$          372$             (1.29)$          -12.52% 100%
20 1.5 inch 0 4.51$       -$           10.30$       -$             9.01$          -$             (1.29)$          -12.52% 100%
21 2  inch 1,720,300 4.51$       7,759$       10.30$       17,719$       9.01$          15,500$       (1.29)$          -12.52% 100%
22 3  inch 0 4.51$       -$           10.30$       -$             9.01$          -$             (1.29)$          -12.52% 100%
23 4  inch 0 4.51$       -$           10.30$       -$             9.01$          -$             (1.29)$          -12.52% 100%
24 6 inch 0 4.51$       -$           10.30$       -$             9.01$          -$             
25 14,681,226     66,212$     151,217$     132,278$     (18,939)$      -12.52% -13%
26
27 Miscellaneous Revenues 517$          607$            607$             
28
29
30 Residential Total Revenues 85,528$     194,742$     169,821$     (24,921)$      -12.80% 99%

Source: Billing Units from Schedule D

Company Proposed Rates from Schedule E

Cherry Hill Water Company
C i  f  C  C t d P d R t  d St ff P d R tComparison of Company Current and Original Proposed Rates and Rebuttal Proposed Rates

For the Test Year Ending September 30, 2010

Present  Rates from Scheduled D


	OS
	OS Adj 1
	RB
	RB Adj 1
	Rev Effect
	Interest Synch.
	WC
	Rate Case Exp
	Schedule 4.2
	Schedule 4.3

