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Response to North Shore and Peoples Gas 
Sixteenth Set of Data Requests to Staff 

Docket Nos. 11-0280/11-0281 Cons. 
Response of Staff Witness Kahle 

ICC Person Responsible: Daniel Kahle 
Title: 
Business Address: 

Accountant, Financial Analysis Division 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, IL 62701 

Request NS-PGL 16.01 

NSPGL-Staff 16.01 In reviewing Staff's Utility Plant and service adjustment, the 
Utilities have identified what they believe to be several errors in the calculation. Below 
is a listing of the issues in the calculations that the Utilities feel were incorrect. 

1. The impact on the rate base for plant, accumulated depreciation and 
accumulated deferred taxes should have been an average calculation of 
the balances at 12/31/11 and 12/31/12. 

2. The bonus depreciation assumptions used on page 2 reflected the bonus 
depreciation rules in effect for 2010 vintages of property. The bonus 
depreciation rules that should have been used for 2011 property are 100% 
of eligible property and for 2012 property are 50% of eligible property. 
The Utilities assumed that all property in 2011 and 2012 would be eligible. 

3. The depreciation impact on the test year should have only included the 2012 
amount. It appears that staff's original calculation included both the 2011 
amount and the 2012 amount. 

4. In several cases the incorrect state income tax rates were used to calculate 
the deferred state income tax amounts. 

The Utilities have provided corrected calculations in the attached excel 
spreadsheets. Please indicate whether Mr. Kahle agrees or disagrees that the 
calculations as revised are correct. On the attached excel spreadsheets the parts of the 
calculations that have been changed have been highlighted in yellow. 

Response 

Mr. Kahle agrees that the calculations as revised are correct with one exception. 
It appears that the formula for Peoples Gas which calculates "Total Balance at 
12/31/12" omits the "impact of proration from p. 3" from its sum (NSPGL-Staff 16.01 
Attach 02 Corrected Staff Schedule 10.9 P Utility Plant in Service Adjustment.xlsx; 
Corrected Staff Calc-UPIS p. 2). The same formula for North Shore includes the impact 
of proration. If the calculation for Peoples Gas included the impact of proration as does 
the calculation for North Shore, Mr. Kahle would agree that the calculations as revised 
are correct. 
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Corrected Staff Adjustment 

North Shore Gas Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(In Thousands) 

Description 
(B) 

Utilit:\[ PlaRt iR Ser iee Net' ElEIiti8RS 2Q12 aREI lOU fer Staf:i 
'Ja!~ Pia ~ i~ 'ier iee ~I8~ 'I!tnie~s 2Jlll a~a 2.01:2. fel" ee 
Staff· Eljllstm8Rt t8 "tili1:y PlaRt iR SsP[ise 

Staff' E!jllstmeRt te geflresiatieR Bl(feRSe 

Staff· ajklstm8Rt t9 • eelill ilateE! Qeflreeiatiall 

Staff' E!j klstmeRt ta • SSliRl lareE! QefeFFeEi +8l!eS 

Corrected Staff Calculation 

Utility Plant in Service 

Less Accumulated Depreciation 

Net Plant 

Accumulated Deferred Income Taxes 

Rate Base 

Adjustment to Depreciation Expense for Test Year 2012 

Amount 
(C) 

$ lOll 

2011 Amount and 
Balance at 
12/31/11 

(1,035) 

(202-

(1,015) 

~ 

(655) 
= 

Balance at 
2012 Amount 12131112 Averalle 

(2,135) (3,170) (2,103) 

(71) (91) (56) 

(3,079) (2,047) 

551 455 

(2[528) 0[592) 

(71) 
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Consolidated 
ICC Staff Ex. 10[0 
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Source 
(D) 

"PIS fl. 2, balRl. a, blRBS 13 Ui 
YPlgF.2[bal~.g,b·ilesU 2.€ 
Li .. " 1 _ I ;"fl" 

YPIS fl. 2, Gelm. M, biRes 12 ' 26 
, YPIS!,.2,bslRl.U[biR8s13 

........... 

\,IPl!; 13. <!, bellR. P, biRSS 13 
YP)S !'. 2, balm. Q, biRes 13 I 29 
YPIS fl. 2, balm. Y, biaes 13 

+ UPIS p. 3, Colm. F, Lines 18 



Corrected Stal! Adjustment 

Line !tern 
(A) (8) 

iDoslribulion 
\Uod&,g,oOlld Siorego 
iTran.""s.lon - Not Leased 
~General 
;P'oduction 
~ARO Obtigation 
, Total ACctlUnt 101 

9 iRo"",verable Natural Ga. (Account 117) 
10 . Tetal Plant in Seovice 
1 I iconstruc~en Work in Progr ••• (Accounl 107) 
12 ! Total Ublity Pbnt 
13 :To13l. 

L·one ~m 

,AI (8) 

14 'Oisl"bution 
15 !Underground Siorage 
16 \Transml5.ion -No! Lea.ed 
17 iGlono,al 
18 iProduc!Jon 
19 !ARO Obligetion 
20 . TotaiAccountl01 
21 , 
22 ;Recoveraole Natural Gas (Accounl 1 I 7) 
23 i Tetal Plant in Seovice 
24 !ConslruC\ion Work in Progreso (Accounll07) 
25 i Total lItJlit)i Pbnt 
26 iTotals 

North Shore Gas Company 
Utility Plant-in-Service Adjustment 

For the Test year Ending December 31, 2012 
(In Thousands) 

2011 Gross Projected 80nus- Bonus = 100% 

Docket No •. 11-02BOI11-028 1 
Conso~daled 

tCCStalfEx. 10.0 
Schedula 10.9 N 
Pega2ot4 
Part I 

Dapr Mdltlons te •• Add"~,on. Stall Etig·ollte Sonus Book Depr Tax Depr Fedorat 
Method Retirements 

(C) ID) 

! (DGK_1S.02) (DGK_13.02) 
Mac ... 15 11.973 
Maer. IS 0 
Mac," 15 69 
Mac," 5 3.566 
Mac," 7 5D 
Zero 0 

"i""5.7OO 

"" 15.700 

perStalf Adjustment % Depr % % Tax Dep, 
(E) (F)-- ,Ol---(H) (I) IJ) (K) 

93.36 % UPIS p. 4 I 
I D" S8.88%) 10" E) 

11.181 (792) , , 
63 (6) 

3.351 1237) 
47 (3) , , 

14.661 P.039) 

14.651 

100'10 
100'10 
100% 
100% 

(792) , 
"I 

(237) 
100% (3) ,... , 

(1.038) 

,. , 
(1,038) 

2.4200% 
1.1500% 
1.8600% 
8.5701)% 
1.2200% 
0.0000% 

0.0000% 

5.0000% 
5.0000% 
5.0000% 

20.0000% 

(792) , 
''I 

(237) 
14.2900% (3) 
0.0000% 0 

(1.038) 

0.0000% a 
(1.038) 

"" (56) (54) 
(1.039) , ,. , o.OOtlD% 0.0000% 0 

15.642 14.607 j .("[035)" (1.038) (1.038) 

2012 Gross ProJeoted Sonus_ Bonu." 50% 

~" Addruon.tess Mdnions '"' Ellgiblo Bonus 800k oopr TrurOepr Federal 
Method Retirements ~erStarr Adiustment % De~r • % TrurO!!!r 

101 101 ,'I "I ,0, ,"I ''I ''I 1'1 
93.38 % UPIS·p.:4 I (Formulae freL i (DGK_13.02) (DGK-13.02J (tji"gifU%) . .. 10" E) 

Mac ... 15 26.693 26.794 (1MB) 100% (949) 2.4200% 5.0000% (996) 
Mac,," 15 , , , 100% , 1.1500% 0.0000% , 
Macrs 15 1,091 1.019 (72) 100% '''' 1.8600% 0.0000% P'I 
Mac," 5 2.408 2.249 (159) 100% 180) 8.5700% 20.0000% 196) 
Macrs 7 " " "I 100% "I 1.2200% 14.2900% "I 
Zere , , , ,. , 0.0000% 0.0000% , 

32.267 30.132 (2.135) (1.067) (1.130) 

"" 
, 

"" 
, 0.0000% 0.0000% 

32.267 30.132 (2.135) (1,067) (l.nO) 

,-" , , 
"" 

, O.OO()()% 0.0000% , 
32.267 30.132 (2.135) 11.067) (1.130) 
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Une 
(A) 

Corrected Stal! Adjustment 

.. m 

i 
(S) 

l~'~Y~~~~~nd Storage 
;T",n.mi ... on -Not leased 
!General 
!proouetion 
IARO Obligation 
. Total Account 101 

iReOOYerablo Natural GiS (Account 117) 
10 ! Total Plant In SelVice 
II iConstruc~on Work on Progrus (Account 107) 
12 : TotDI Utility Plant 
13 jTotalS 

Une Item 

''I ''I 

,. lDlSlI1button 

" jUnderground Storage 

" lTnmsmi ... on -Not Leased 

" iGeneral 

" !Proouction 

" jARO Obligation 

" TotalAccount 101 

" " \ReOOlle,abte Natural Gao (Accourrt 117) 

" Total Plant;n SeMca 

" jccnstruc~on Work In Progress (Account 107) 

" i Total Utility Plont ,. jTotal& 
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North Shore Gas Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31, 2012 
(In Thousands) 

2011 2011 
Slate Bock Fode,a' state Federal State Tax Dap' Federal State Book 

Tex Dep. Depmclatlon Ml Mt DelTa>: DeITa>c % T"" Dep. Tax Dep. Depreclabon 
ILl 1M) IN) (0-,--- ''I -- (Q) (R) (5) (T)-- Ill) 

(Formulae fromVVP 223 N) 

(40) (10) (782) (JO) (274) ''I 9.5000% (75) (20) 

0 0 0 0 0 0 9.5000% 0 0 

0 0 (0) 0 ''I 0 9.5000% 1" 0 
(47) (to) (227) (37) (79) 1" 32.0000% (76) 120) 

0 0 ''I 0 1" 0 24.4900% 1" 0 
0 0 0 0 0 0 0,0000% 0 0 

(B7) (20) (t,OtS) (S7) 1356) 1" (153) (40) 

0 0 0 0 0 0 0.0000% 0 0 
(S7) (20) P,OlS) (67) (356) ,., (153) (401 

0 0 0 0 0 0.0000% 0 0 

Federal 

"' '" 
" 0 

0 

" 
" 

0 

" 0 

Docket Noo. 11.(1250111-0281 

Consolidated 
ICC Stalt Ex. 10.0 
Sohedu'" 10.9 N 
Page 2 cf4 
Parl2 

State 

"' ''''' 
(55) 

0 

'" '''' 1" 
0 

1"3) 

0 
(113) 

0 

2012 
FederaJ 
Del Tax 

''I 

,. 
,. 

(871 (20) It.018) (67) (356) (4f 
20t, Vintage Balan", at 1213111t (360) 

~----(4ci)----"----(1T3f 

2{)11 Vintage BBI."", at 12131112 "" 

2012 "" Stat. Book Fodo,al Stat. Fed.ral Stat. 
Ta. Deer Dee",cketlon M' " DelTa>< DelTa>< 

''I ,M) ''I ,0, ''I (0) 

mWP22.3NJ I 
(95) (23) (973) (72) (341) ,., 

0 0 0 0 0 0 
0 '" 135) , 112) 0 

1'" '" (89) (25) 13') 1" 
1" 0 ''I 1" 1" 0 
0 0 0 0 0 0 

(128) (31) (1,099) (97) (385) ''I 
0 0 0 0 0 0 

(128) (31) 11.0!l9) (97) P85) '" 0 0 0 0 0 0 

1128) (31) 11.099) (97) (385) 16) 
2012Vlnt'9{l B.lance at 12131112 (J91) 
2{)11 Vintage Balance.t 12131112 (352) 
Impactcl p,erllUen Ifom p. 3 '" Tolli Bellnce at 12131/12 (551) 

2012 

,." 
DelTa>< 

w) 

I 
1" 
o 
o 

1" 
o 
o 

'" 
'" o 

161 
(35i) 



Line Description 
(A) (8) 

North Shore Gas Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(In Thousands) 

Liberalized Depreciation 

Statutory Rate 
Days(1) Ratio Per Staff 

(e) (D) (E) 
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Page 5 of 35 

Docket Nos. 11-0280/11-0281 
Consolidated 
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Schedule 10.9 N 
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Prorated Source 
(F) (G) 

14 UPIS~. 2, Gol.,. X, bine 13 
(385) bJPIS ~. 2, Gol.,. P, bine 2. 

(371) 

(16) 
(14) 
(27) 
(24) 
(22) 
(19) 
(16) 
(14) 
(11) 

(8) 
(5) 
(3) 

\..:Jf II '" (179) Sum Lines 4 through 16 

20 Assumes a February 15, 2011 filing, so the new rates become effective January 18, 2012. 

~======~(,;,19;,;2;;,) '''e,age Gol., •. E &~, bine 17 

Difference between Calms E & F 



Line 
(A) 

2 
3 
4 
5 

6 

Source: 

Total Company 

3-Year Totals 

North Shore Gas Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(In Thousands) 

Description 
(8) 

2008 
2009 
2010 

$ 

$ 

Actual 
Capital 

Expenditures (1) 

(C) 

10,828 
14,490 
10,260 
35,578 

Average Planned Capital Expenditures Expended 

(1) Company Schedule G-8 except line 4 from Staff Data Request DGK-3.03 
(2) Col. (C), line 5 / Col. (D), line 5 
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$ 

$ 

Planned 
Capital 

Expenditures (1) 

(D) 

9,453 
9,627 

19,019 
38,099 

93.38% (2) 
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Corrected Staff Adjustment 

• 

Description 
(8) 

b'tilil) Plaer ie 5ep ise flet • Ehii~iaeo5 lOll aea l013 J3er 5~ff 

5~ff A ajllStl'Aset to lJepresiatisE EJ;peRse 

5~ff • ajllste:!eet to • EGIle:!lllatea lJepresiatisR 

Hall' tijUo5t:Rlo8Rt to 'EElle:!llial=ea gelErreti +21;eo5 

Corrected Staff Calculation 

Utility Plant in Service 

Less Accumulated Depreciation 

Net Plant 

Accumulated Deferred Income Taxes 

Rate Base 

Adjustment to Depreciation Expense for Test Year 2012 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(in Thousands) 

Amount 
(C) 

$ ====--±1,117) 

$ ElaO) 

$ l§O 

E9U) 

2011 Amount and Balance at Balance at 
12131/11 2012 Amount 12131/12 

(1.960) (2.487) (4,447) 

~ (115) {ISO) 

(1.925) (4.297) 

~ 1,122 

(1.256l (3.175) 

(I15) 
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Average 
(3.204) 

(93) 

(3,111) 

896 

(2,215) 
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Source 
(D) 

'!D1C J3 3,Gale:! b,biR8s1§ 30 
b'P15 )3. l, Gale:!. );I, biEes 1& 30 
biRsl biae l 

YPIS p. l, GoilEo. 14, biaesl§ 3(1 

""'IPIS:J3 <I,Gale:! I" biRes1§ 

--lJRe.4 

~"F" .,.~ 

.....J.lD!C J3 3, GsllfI Q:bia8s 13 ! <I' 
! I'PHi)3 :1 Gal R ¥, biRe5 13 
.L "PIS: )3. 2, Gslln. J', biRBS 1Q 



Corrected $II!ItAdjustment 

Line Item 

''I ''I 

O .. trlbuh,n 
Underground Storege 
Liquefied Natu,el Gas 
Tmn.mis.,on -Not LeD.ad 
General 
Intangible 
ProduClion 
ARO Obligat,on 

Total Account 101 

" " Recoverablo Neturel G •• (Account 117) 

" Total ptant In Service 

" Construction Work In ProgresslAccount 107) 

" Tetal U~~ty Ptant 

" Total, 

Line Item 
1" ''I 

" Dtslrlbution 

" Underground Storage 

" Liquef,ed Natural Gas 

" Tran.mission -Net Leased 

" Gener.1 

" Intangible 

" Pr<>ductlOn 

" ARO Obligation 

" Total Account 101 

" " Racoverable Natural Ga$ (Account 117) 

" Tetal ploInt In Service ,. Con$tructicn Work In ?rogre .. IAcccunt 107) 

" Tetal Utllfly Plant 

" Total. 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31, 2012 
(in Thousands) 

2011 Gross P,ejecled 
Cepr Mdlli<ln&less Ad<Jtions '"' MethOd R.~,emenls ~.rStall Adjustment 

! Ie) '01 ,,, ''I , 98.88 % UPIS p. 4 I ! (DGK-13.02) (DGK-13.il2) (0' 9US%) 10" EJ 
!Macrol5 120,792 119,434 11,356) 
!Mecr.15 22,150 21,901 (249) 
i"'eCIS 15 2,3n 2,345 127) 
iMQc~ 15 2,331 2,305 "" !MBC~5 13,984 13,827 (157) 
!SL3 0 0 
IMBC!:! 7 10.000 9,688 (112) 
,Zero 0 0 

! 171.629 169,700 (1,929) 

iZero '" '" PI 
Izero 

171,694 169,962 (1,932) 
2,508 2,480 1281 

174,402 172,442 (1,960) 

2012 G<css Preje,",d 
Depr Addtllonsl." Additions '"' Method Ret"e"",nt. eerStal1 AOiustment 

10' (0' ", 1>, 

IIDGK-13.02) 
. &a.S8 %:U?IS p',4 I (DGK.U,02) (D' 98.88%) (D' EJ 

iMacrs IS 168,402 100,509 11.893) 
!Macro15 42,755 42,274 (481) 
iMec," IS 4,471 4,421 (50) 
iMacrs 15 3,410 3,372 (38) 
!MacroS 9.278 9,174 (104) 
!SL3 0 0 0 
!Macrs 7 2,333 2,307 (26) 
iZero 0 0 , 

230,649 228,057 (2,5a2) 

[zaro '" '" (4] 
231,031 226,435 12,596) 

'Zero !9,rlt) (9,6021 '" 
221,320 218,833 (2.487) 

Bonus- Bonus = 100% 
Elig'ible BOIIus 

% capr ,0, I"' 
100% (1,356) 
100% (249) 
100% (27) 
100% '''' '"" (157) 

""" 0 
100% ('12) 

0% 0 
(1.929) 

'" 0 
11,929) 

0% 0 

(1,929) 

Bonus- 8cnlll"50% 
Ehgible Bont:< 

% Deer ,G, ,'I 

100% (946) 
100% (240) 
100% "" 100% (19) 

"'" (52) 
100% 0 
100% (13) 

0% 0 
[1,295) 

" 0 
11,295) 

"" 0 

(1.295) 

Book OePI 
% 

'" 
3.7100% 
2.1200% 
3.4800% 
1.3000% 
B,39()()% 

33,3333% 
0,0000% 
O.OOllO% 

0.0000% 

0.0000% 

Beek Depr 
% 

'" 
3.7100% 
2.1200% 
3.4800% 
1.3000% 
8,3900% 

33.3333% 
0,0000% 
O.OiXlO% 

0.0000% 

0.0000% 

DQ~l<8t Nos. 11~28OJ1,..o2a1 
Con,ar,d.ted 
ICC Sterre., 10,0 
Schedule 10.9 P 
Page2014 
Part 1 

Tax Cepi 
% 

1" 

5.0000% 
5.l){lOO% 
5.0000% 
5.0000% 

20.0000% 
33.3333% 
14.2900% 
0.0000% 

0.0000% 

0.0000% 

Tax Depr 
% 

1" 

5.0000% 
5.0000% 
5.0000% 
5.0000% 

20.0000% 
33.3333% 
14.2900% 

0,0000% 

0.0000% 

0.0000% 

Foderal 
T.~ Dap' 

'" 
(1,358) 

(249) 
(27) 
(26) 

(157) 
0 

(112) 
0 

(1.929) 

0 
11.929) 

0 

(1,929) 

Feder.1 
Teo Dee' 

(Formuta. hom 

(993) 
(252) 

(26) 
(20) 
(62) 

0 
(15) 

0 
[1,368) 

0 
(1.368) 

0 

(1.368) 

NS-PGUStaff Joint Cross Ex. 1 
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Corrected Start Adjustment 

Line ~m ,A, (8") 

Di5tributicn 
Underground Storage 
Llquehd Naturel GoS 
Tran.misSlon _Not Leaua 
General 
Intangible 
P,oduction 
ARO Obligation 

Total Ac""un! 101 

" 11 Re""verabla Natur.1 Ga. (Account 111) 
12 Total Plant in Service 
13 COMtruclion Work in Progre •• (Account 107) 
14 Total util~y Plant 
15 Totals 

LIne Item 
(A) (8) 

16 DIstribution 
11 Underground Stcrege 
18 Liquefied Nalu,,1 Ga. 
19 Tran.mt",on - Not Lea.ed 
20 General 
21 Intanglbl& 
22 Productton 
23 ARO Oblt9a~on 
24 Total Account 101 

" 26 Recoverable Natu,.1 Ga. (Account 111) 
27 Total Plant in Service 
28 Con.tructton Work In Progress (Account 101) 
29 Total Utility Pl/lnt 
30 Tot.l. 

The Peoples Gas Light and Coke Company 
Utility PJant-in-5ervice Adjustment 

For the Test Year Ending December 31. 2012 
(in Thousands) 

2011 2011 
State Book Federal State Federal Stat. Tax Depr Federal State Book 

NS-PGUStaff Joint Cross Ex. 1 
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Federal 

DocketNos.ll-0280/11-0261 
Conlolid.tad 
ICC Stell Ex. 10.0 
Schedule·l0.SP 
Pege2of4 
Pert2 

Stat. 
2012 

Federal 
2012 

'0" Till! D.~r Depreciation Ml Ml DefT"" DefT"" % Tox Depr T"" Dapr Depreciation M' M' Del Tax DefTax 
~ • " R ~ R • • m M 1" '''0 ", '" 1 

" (19) " ,'> 

(Formulae lromWP 22.3 P) 

(68) (25) (1.333) (43) (461) '" 9.5000% 1129) (50) 
(12) ", (246) ''I (86) ", 9.5000% 0" '" 

, (18) ", ''I , (27) 1" ''I 
, 9.5000% '" 

, , 1" , 
''I , (26) 1" ''I , 9.5000% ", , , ,,, , 

(31) '" (150) (24) (53) 1" 32.0000% ISO) (14) " (36) ", , , , , , , 33.3333% , , , , , , 
(16) , (112) (16) (39) 1" 24.4900% (2B) , (281 , ,,, , , , , , , 0.0000% , , , , , 

(129) (35) (1.894) (94) (663) ", (236) (70) " (166) " (10) 

, , , , , , 0.0000% , , , , , 
(129) (35) (1.894) (94) (663) ", (2"J6) (70) " (166) " (10) , , , , , , 0.0000% , , , , , 
(129) (35) 11.894) (94) 1663) (S) (2"J6) (70) 70 (1SS) 25 (10) 

2011 V'ntil{l& Balance 11112131111 (669) 2011 Vintage Belllno;:e all2131/12 (654) 

2012 2012 

,." Book Federal SlIIte Federal SlIIte 
Ta~ Dee' De~,ecI8tlon M' M' Den"" DelTa>( 

,WP22.3P) 
,M, ''I ,0, 1" '0, 

1 
(95) (35) (958) (60) (335) ") 
(24) ", (247) (19) (26) 1" 
1', ''I 125) '" '" 

, 
'" 

, (20) '" ''I , 
121) ''I (58) (11) (20) ''I , , , , , , 
''I , (15) ,., ,0) , , , , , , , 

(149) (45) (1.323) (104) (462) '" , , , , , , 
(149) (45) (1.323) (104) (462) '" , , , , , , 
1149) \451 (1.323) (104) (462) (6) 

2012 Vinlllge 8<llaoc. at 12131/12 (468) 
2011Vlotage Balance.t 12131/12 (654) 
Iml'B"lofprora&~ '" Total Balin.,.e, 12131112 (1.122) 



Line 

Corrected Staff Adjustment 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

Description 
[A] 

For the Test Year Ending December 31,2012 
(in Thousands) 

Days(l) Ratio 
[B] [C] 

Liberalized Depreciation 

Statutory Rate 

Per Staff 
[D] 

NS-PGUStaff Joint Cross Ex, 1 
Page 10 of 35 

Docket Nos. 11-0280/11-0281 
Consolidated 
ICC Staff Ex. 10.0 
Schedule 10.9 P 
Page30f4 

Prorated Source 
[E] (G) 

25 UP}S~. 2, CeIFR. X, liRe Hi 
(462) UPIS ~", Cal",. P, biRe .g 
(437) 

(18) 
(17) 
(32) 
(29) 
(26) 
(22) 
(19) 
(16) 
(13) 
(10) 

(6) 
(3) 

\"'tul J .p (211) Sum Lines 4 through 16 

(226) '''efage Cal",s. ~ & p, biRe 17 

Difference between Colms E & F 

20 Assumes a February 15, 2011 filing, so the new rates become effective January 18, 2012. 



NS-PGUStaff Joint Cross Ex. 1 
Page 11 of 35 

Docket Nos. 11-0280/11-0281 
Consolidated 
ICC Staff Ex. 10.0 
Schedule 10.9 P 
Page 4 of4 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(in Thousands) 

ine No. 
(A) 

2 
3 
4 
5 

6 

Source: 

Total Company 

3-Year Totals 

Description 
(B) 

2008 
2009 
2010 

Average Planned Capital Expenditures Expended 

(1) Company Schedule G-8 except line 4 from Staff Data Request DGK-3.03 
(2) Col. (C), line 5/ Col. (D), line 5 

$ 

$ 

Actual 
Capital 

Expenditures (1) 

(C) 

104,849 
75,732 
72,978 

253,559 

$ 

$ 

Planned 
Capital 

Expenditures (1) 

(D) 

99,526 
72,219 
84,696 

256,441 

98.88% (2) 



NS-PGLlStaff Joint Cross Ex. 1 
Page 12 of 35 

Response to North Shore and Peoples Gas 
Seventeenth Set of Data Requests to Staff 

Docket Nos. 11-0280/11-0281 Cons. 
Response of Staff Witness Kahle 

ICC Person Responsible: Daniel Kahle 
Title: 
Business Address: 

Request NS-PGL 17.01 

Accountant, Financial Analysis Division 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, IL 62701 

NSPGL-Staff 17.01 Regarding Staffs response to NS-PGL data request 16.01, 
the Utilities agree with Mr. Kahle's observation that there was an incorrect formula in 
Peoples Gas' Corrected Staff Schedule 10.9P. North Shore's formulas were correct. 
Peoples Gas has corrected the formula on page 2 of the attached excel file. That 
correction was then carried over to page 1 of the attached file. Would Mr. Kahle agree 
that revised calculations in the attached excel file for Peoples Gas are now correct? 

Response 

Yes. 



Line 
(A) 

2 
3 

4 

5 

6 

REVISED Corrected Staff Adjustment 

Description 
(8) 

"tili~ Plaat ia Sep'ise Net 0 BBitisas JOIJ aaB J9B pef Staff 
"tililo5 Plaat ia Sep iss Net °9aiti8RsJ011 aRa J91J ~erbe, 
Half' BjMsI=Rleatte "t:j.Jit;> Plallt ia SSA iss 

Staff 'ajllstRlaaU8 gepfssiatiea E;'psase 

Staff' EijllstRleat ta '££lIamiatea tlepreeiati9a 

Staff' aj IstFfleRt to • EElIFfllIJateti tlefsrrsa lanes 

Corrected Staff Calculation 

Utility Plant in Service 

less Accumulated Depreciation 

Net Plant 

Accumulated Deferred Income Taxes 

Rate Base 

Adjustment to Depreciation Expense for Test Year 2012 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(in Thousands) 

Amount 
(C) 

391,:ng 

rA AA'71 

$ (HO) 

$ HO 

ot ((}11, 

2011 Amount and Balance at Balance at 
12131f11 2012 Amount 12131f12 

(1,960) (2,487) (4,447) 

~ (115) ~150) 

(1,925) (4,297) 

~ 896 

(1.256) (HOI) 

(115) 

NS-PGUStaff Joint Cross Ex. 1 
Page 130f 35 

Avera~ 
(3,204) 

(931 

(3,111) 

783 

(2,328) 

Docket Nos. 11-0280f11-0281 
Consolidated 
ICC Staff Ex. 10.0 
Schedule 10,9 P 
Page 1 of4 

Source 
(0) 

\fillS P 3, balRl 6, biR8s1g JQ 

\fillS p. J, balm, ),), biil as lS JO 

biPIS Il' 3, balm. 11, bias!> 1£ 30 
..... '[PIS p. J, balm I', biass 1£ 

-MRe4 

IIPISp.6,bsilfl P,bh18SlJ 
!!PIS Il 3, Gel R Q;'biaes n Jt> 

[ "PIS P 6, balll'l 'IS bias!> 1J 
[ !!PIS Il. J, GalliJ 1', biaer 1B 



REVISED Corrected Staff Adjustment 

Line ttem 
(AI ('I 

Distribution 
Underground Storage 
L.iquefied Natural Gas 
Transmission _ Not Leased 
General 
Intangible 
Production 
ARO Obligation , Total Account 101 

" " Recoverable Natural Gas (A~ounl I 17) 

" Total Plant in Service 

" Conslruction Work In Progress (Account 107) 

" Tolal Utility Plant 

" Totals 

Line Item 
(A) (B) 

16 Dlslribution 
17 Underground Sterage 
1 a Liquefied Natural Gas 
19 TransmisSion _ Not Leased 
20 General 
21 Intangible 
22 Production 
23 ARO Ob~ga~on 
24 TelaiAccountl01 

" 26 Recoverable Natural Gas (Account I 17) 
27 Telill Plant in Service 
28 Construction Work in Progress (Account 107) 
29 Total Utility Plant 
30 Tolili. 

" " " " 

NS-PGUStaff Joint Cross Ex. 1 
Page 14 of 35 

Docket NO$, 11-0280111-0261 
Consolidated 
ICC Staff Ex. 10.0 
Schedule 10.9 P 
Page2of4 
Part 1 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31, 2012 

Depr 
Method 

(01 

j (DGK-13.02) 
iMler. t5 
iMacrs t5 
1"'"cr.15 
iMacfS IS 
lMacr.5 
1SL3 
!Macrs 7 
iZero 

izero , 
iZero 

Oepr 
Method 

; (C) 

I (DGK-13.02) 
jMacrs 15 
,Macrs 15 
iMacrs 15 
!Macrs 15 

li~~rs 5 

j~:r~rs 7 

!zero 

!zero 

(in Thousands) 

2011 Gross Projected Bonu._ Bonus" 100% 
Additions tess Addition. '.ff Etigible Bonus Book Depr Tax Depr Federal 
Retirements ~er Staff Adiustment % Deer % % Ta. Depr 

('I (E) ('I (GI (HI (II PI ('I 
S8.68 % UPtS p. 4 I (DGK-13.02) (D· 98.88%) (D·E) 

120.792 119.434 (1.358) 100% (1,358) 3.7100% 5.0000% (1,35B) 
22.150 21,901 (249) 100% (249) 2.1200% 5.0000% (249) 

2.372 2,345 "" 100% (27) 3.4800% 5.0000% (27) 
2.331 2.305 (26) 100% ("I 1.3000% 5.0000% (26) 

13.984 13.827 (157) 100% (157) 8.3900% 20.0000% (157) 
0 0 0 100% 0 33.3333% 33.3333% 0 

10.000 9.888 (112) 100% (112) 0.0000% 14.2900% (112) 
0 0 0 0% 0 0.0000% 0.0000% 0 

171.629 169.700 (1.929) (1.929) (1.929) 

'" '" !3! 0% • 0.0000% 0.0000% 0 
171,894 169.962 (1,932) (1.929) (1,929) 

2.508 2.480 !U! 0% 0 0.0000% 0.0000% 0 

174.402 172.442 (1.960) (1.929) (1.929) 

Projected Bonus- Bonu~. 50% 2012 Gross 
Additions less 
Re\jremenb 

Additions Slrrff Eligible Bonus Beak Depr Tax Depr Federll 
per Staff Adiustmenl % Dep! % % Tax Dep, 

To) (E) (F) ---(G) (H) (I) (J) (", • 
.,',:" ,S8.88%UPIS,p.4 . '1 .-ollnUae"om 

(DGK_13.02) 
168,402 

42,755 
4.471 
3.410 
9,278 

o 
2.333 

o 
230.649 

(DO 98.88%) (0 ° E) 
166.509 (1.893) 
42,274 (481) 

4,421 (50) 
3,372 (38) 
9.174 (104) 

o 0 
2.307 (26) 

o 0 
228,057 (2.592) 

382 378 1'1 
23'1.031 228.435 

(9,711) (9.602) 

221.320 2f8.833 

(2,596) 

'" 
(2.487) 

100% 
100% 
100% 
100% 
100% 
100% 
100% 

(946) 
(240) 
(25) 
(19) 
(52) 

o 
(13) 

0% 0 
(1.295) 

0% 0 
(1295) 

0% 0 

(1.295) 

3.7100% 
2.1200% 
3.4800% 
DOOO% 
8.3900% 

33.3333% 
0.0000% 
0.0000% 

0.0000% 

0.0000% 

5.0000% 
5.0000% 
5.0000% 
5.0000% 

20.0000% 
33.3333% 

(993) 
(252) 
(26) 
(20) 
(62) 

o 
14.2900% (IS) 

0.0000% 0 
(1,368) 

0.0000% 0 
(1,368) 

0.0000% 0 

(1.368) 



REVISED Corrected Staff Adjustment 

Lina Item 
(A' (" 

Distribution 
Underground Storage 
Liquefied Natural Gas 
Transmission - Not Leased 
General 
Intangible 
Produc~on 

• ARO Obligation , Total Account 101 

'" " Recoverable Natural Gas (Account 117) 

" Total Plant in Service 

" Conslruc~on Work In Progress (Account 107) 

" Total ut~ity Plant 

" Totals 

Line Item 
(A) (B) 

16 Distribution 
17 Underground Storllge 
18 Liquefied Nahual Gai 
19 Transmission - Not Leased 
20 General 
21 Intangible 
22 Production 
23 ARO Oblil/lltion 
24 Total Account 101 

" 26 Recoverable Natural Gas (Aocount 117) 
27 Total Plant in SeNice 
28 Construction Work in Progress (Account 107) 
29 Total Utility Plant 
30 Totals 

" " " " 

NS-PGUS!aff Join! Cross Ex. 1 
Page 15 of35 

The Peoples Gas Ught and Coke Company 
Utility Plant-in-Service Adjustment 

For the TeslYear Ending December 31, 2012 
(in Thousands) 

2011 2011 
State Book Federal State Federal State Tax Depr Federal State Book 

Tax Depr Deprecia~on Ml Ml DefTax DefTax % Tllx Depr Tax Depr Depreciation 
(L) (M) (N) (-0,--- ,,-, --- (0)--- (Fi)--- (S) In (u) 

(Formulae from WP 22.3 P) 

(6S) (25) (1,333) (43) (467) (" 9.5000% (129) (50) 
(12) 1>, (246) (" (86) (" 9.5000% (24) 1" 

1" 0 (27) ('I 1" 0 9.5000% (" 0 

(" 0 (26) 1" (" 0 9.5000% (" 0 
(31) (7, (150) (24) (53) 1" 32.0000% (50) (14) 

0 0 0 0 0 0 33.3333% 0 0 
(16) 0 (112) (16) (39) 1" 24.4900% (28) 0 

0 0 0 0 0 0 0.0000% 0 0 
(129) (35) (1.es4) (94) (S63) (" (236) (70) 

0 0 0 0 0 0 0.0000% 0 0 
(129) (35) (1.894) (94) (S63) (" (236) (70) 

0 0 0 0 0 0 0.0000% 0 0 

Federal 

M' 
M 

'" , 

" 0 
0 
0 

" 
0 

Docket Nos. 11-0280111-0261 
ConSOlidated 
ICC Staff Ex. 10.0 
Sche.wle 10.9 P 
Page 2 of4 
Part2 

Stale 

M' 
""' 

(79) 
(18) 

'" "' (36) 
0 

(28) , 
(1~6) 

2012 
Federal 
Def Tax 

(X, 

-,,-- (166) 
0 0 

" , 

" 
" o 

(129) (35) (1694) (94) (663) (6) (236) (70) 70 (166) 25 

2011 Vintage Balance lit 12131111 (669) 

2012 2012 , .. Book , .. 
Tax Depr Depreciation 

Federal 

M' 
SIBte 

M' 

Fede .. 1 
DefTllx DefTax 

WP22.3P) (M' (" (0' 1" (0' 

,- I 
(95) (35) (958) (60) (335) (4) 
(24) (5) (247) (19) (86) (1) 
(3) (1) (25) (2) (9) 0 
(2) 0 (20) (2) (7) 0 

(21) (4) (58) (17) (20) (1) 
o 0 0 0 0 0 

(4) 0 (15) (4) (5) 0 
o 0 0 0 0 

(149) (45) (1.323) (104) (462) (6) 

(149) 
o 

(45) 
o 

(1,323) 
o 

(104) 
o 

(402) 
o 

(" 
o 

(149) (45) 11323) (104) (402) (6) 

2012 Vinlage Balance at 12131112 (468) 
201 lVintage Balance at 12/31/12 (654) 
Impact of prora~on 226 
Total Balance at 12131112 ~ 

2011 Vintage Balance at 12131112 
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Line 

1 
2 

3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

REVISED Corrected Staff Adjustment 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(in Thousands) 

Liberalized Depreciation 

Statutory Rate 
Description Days(1) Ratio Per Siaff 

[A] [B] [C] [0] 

2011 Additions Adjustment - Federal Deferred Tax $ 25 
2012 Additions Adjustment - Federal Deferred Tax (462) 

$ 

Total Additions Adjustment - Federal Deferred Tax $ (437) $ 

(CID 19) 

January 1-17 100.0% (18) 
January 18-31 336 96.0% (18) 
February 307 87.7% (36) 

March 276 78.9% (36) 
April 246 70.3% (36) 

May 215 61.4% (36) 
June 185 52.9% (36) 
July 154 44.0% (36) 
August 123 35.1% (36) 
September 93 26.6% (36) 

October 62 17.7% (36) 
November 32 9.1% (36) 
December 0.3% (36) 

NS-PGUStaff Joint Cross Ex. 1 
Page 17 of 35 

Prorated 
[E] 

(D' E) 

Docket Nos. 11-0280/11-0281 
Consolidated 
ICC Staff Ex. 10.0 
Schedule 10.9 P 
Page 3 of 4 

Source 
(G) 

25 UP IS ~. 2, Cellll. X, biRe Hi 
(462) UP IS ~. 2. Cellll. P, biRe ~g 

(437) 

(18) 
(17) 
(32) 
(29) 
(26) 
(22) 
(19) 
(16) 
(13) 
(10) 

(6) 

(3) 

17 Total 12/31/2012 $ , ... "'" ... (211) Sum Lines 4 through 16 

18 Impact of Proration 

19 Notes: (1 )Total days in period: 350 NS-PGL Ex 23.4 P 

20 Assumes a February 15, 2011 filing, so the new rates become effective January 18, 2012. 

• (226) , ..... e'a§e C9111l •. E & 1', biRe 17 

Difference between Calms E & F 



NS-PGUStaff Joint Cross Ex. 1 
Page 18 of 35 

Docket Nos. 11-0280/11-0281 
Consolidated 
ICC Staff Ex. 10.0 
Schedule 10.9 P 
Page 4 of4 

The Peoples Gas Light and Coke Company 
Utility Plant-in-Service Adjustment 

For the Test Year Ending December 31,2012 
(in Thousands) 

ine No. 
(A) 

2 
3 
4 
5 

6 

Source: 

Total Company 

3-Year Totals 

Description 
(8) 

2008 
2009 
2010 

Average Planned Capital Expenditures Expended 

(1) Company Schedule G-8 except line 4 from Staff Data Request DGK-3.03 
(2) Col. (C), line 5 / Col. (D), line 5 

$ 

$ 

Actual 
Capital 

Expenditures (1) 

(C) 

104,849 
75,732 
72,978 

253,559 

$ 

$ 

Planned 
Capital 

Expenditures (1) 

(D) 

99,526 
72,219 
84,696 

256,441 

98.88% (2) 



NS-PGL/Staff Joint Cross Ex. 1 
Page 19 of 35 

ICC Docket No. 11-0280 
North Shore Gas Company's Response to 

Staff Data Requests DGK 14.01-14.02 
Dated: August 26, 2011 

REQUEST NO. DGK 14.01: 

Company Witness Mr. John Hentgen discusses the Companies calculation of net 
operating loss eNOL") on page 14 of his surrebuttal testimony (NS-PGl Ex. 40.0). Please 
explain why the Companies presented NOl at proposed rates and did not reflect the tax 
impacts of the full amount of the revenue increase being requested. 

RESPONSE: 

After discussion with ICC staff on August 26, North Shore understands the data request to 
ask to explain why the Companies presented NOl at present rates not proposed rates. 

North Shore responds that the explanation is contained in the above referenced testimony, 
NS-PGl Ex. 40.0, page 14. North Shore further responds that the calculations and all the 
formulas supporting North Shore's proposed NOl calculations can be found on NS-PGl 
WP Ex. 39.5N and 40.5N which was has been attached as NS DGK 14.01 Attach 01. 

NS 0006946 
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NS-PGLlStaff Joint Cross Ex. 1 
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ICC Docket No. 11·0281 
The Peoples Gas Light and Coke Company's Response to 

Staff Data Requests DGK 14.01·14.02 
Dated: August 26, 2011 

REQUEST NO. DGK 14.01: 

Company Witness Mr. John Hentgen discusses the Companies calculation of net 
operating loss ("NOl") on page 14 of his surrebuttal testimony (NS·PGl Ex. 40.0). Please 
explain why the Companies presented NOl at proposed rates and did not reflect the tax 
impacts of the full amount of the revenue increase being requested. 

RESPONSE: 

After discussion with ICC staff on August 26, Peoples Gas understands the data request to 
ask to explain why the Companies presented NOl at present rates not proposed rates. 

Peoples Gas responds that the explanation is contained in the above referenced 
testimony, NS·PGl Ex. 40.0, page 14. Peoples Gas further responds that the calculations 
and all the formulas supporting Peoples Gas proposed NOl calculations can be found on 
NS·PGl WP Ex. 39.5P and 40.5P which has been attached as PGl DGK 14.01 Attach 01. 

PGL 0012859 



The Peoples Gas Light & Coke CQmpany 
Adju&lment Ie NOL -Ta~ NormatizatiQn 

TQ DeferredAs&et 

Operating Income 

Operating Income 

Federat 
State 

Cumulative Bal 

NOL -income taxe& (Acet 4(19.1(1 + 40920) 
Federal Acct409.10 

State 

Acct409.20 
Total 

Acct409.10 
Acct409.20 
Total 

NOL -income taxes before adjustments 
Federal Acct409.10 
Slate Acct40S.10 

NOL -income taxes remaining on C-l 
Federal Acct409.r0 
State Acct409.10 

REBUTTAL _INCOME TAX NORMALIZATION TO OEFERRED TAX ASSET 
12131111 

Federal ,.. 

30.999.000 
9.621.000 

37.490.000 

2011 activity 
30,927.000 

(58.000) 

Robutlol 

Rob"I.1 

30.869.000 

6.624.000 
(3.000) 

6.821.000 

2012 activity 2012 RI 1213112012 Average 
43.119.000 (34,974.000) 39.014,000 34.942.000 

(169.000) (6.452.000) 3.311.000 
42.950.000 (4(428.000) 39.014,000 35.253.000 

73,988.000 (34,974,000) 39.014.000 cannolbele •• lhanztro 
8.452000 (8452000) connot b,)e .. lhan zero 

50.440.000 (41,426,000) 39.014.000 

2012activity 
42,878.000 

241.000 
43.119.000 

(202.000) 
33.000 

(189.000) 

42.950,000 

2012 activity 
(42.578.000) 

202.000 

Rebuttal 
2012 activity 

2012 RI Adjustments 
(34,974.000) 

(34.974.000) 

(10.490.000) 

(10.490.000) 

(45.464.000) 

2012 RI 

4.035,000 

2012 Rl Adjusted 
(34.974.000) 

(6.452,000) 

34,974.000 NS·PGL Ex. 22.1P.I,,,,, 29. col, IE).nd IKJ 
10,490,000 NS·PGL Ex. 22.1P, )"'0 30. col, IE)ond IH) 

Rebuttal 
2012 RI 

NS·PGL Ex. 22,lP, hno 29. col IF) .1>11 III 
4,039,000 NS-PGL Ex. 22.1P, h"" 30. coL IF).I>II III 

NS-PGUStaff Joint Cross Ex. 1 
P 22 

Do~<;t f)!ps. 11-028010281 (consol.) 
age tOTPiitYvP Ex. 38.5P 

NS-PGL WP Ex. 40.5P 

PGL DGK 14.01 Attach 01 
SURREBUTTAL -INCOME TAX NORMALIZATION TO DEFERRED TAX ASSET DIFFERENCE 

12131111 2012 activity 2012 RI 1213112012 Average Average 
30,869.000 42.302.000 73.171.000 52.020,000 17.076,000 
6621000 (414000) 6207000 6414000 3103000 

37.490.000 41.888.000 79,378.000 58.434,000 20,181,000 

Federal 
State 

2011 sctivity 
30,927.000 

(56.000) 
30,869,000 

6,624,000 
(3.000) 

6,621.000 

R.bulllli+ S"".buttol 
R.b"".1 + S .. ,obultol 

73,171.000 73.171.000 Cannclbet05llthanzero 
6207000 6207000 cannot be 10551hanzt!O 

79,378.000 79,378.000 

2012 activity 
42.081.000 

241.000 
42,302,000 

(447.000) 
33,000 

(414,000) 

41,888,000 

2012 ac~vity 
(42,061,000) 

447,000 

2012 activity 

2012 RI 

2012 RI 

2012 RI 

Adjustments 2012 RI Adjusted 

Rob_I> e... 39.IP.~"" 29. col lEI. No _ ........ ,:r •••• to NOl 

Reb_I> Ex_ 39.1P.I,"" 30. coilE) No revenuo inc, •••• to NOL 

DIFFERENCE 
2012 activity 

PGL 0012860 



NS-PGLlStaff Joint Cross Ex. 1 
Page 23 of35 

ICC Docket No. 11-0280 
North Shore Gas Company's Response to 

Staff Data Requests DGK 14.01-14.02 
Dated: August 26,2011 

REQUEST NO. DGK 14.02: 

Please provide all schedules and workpapers that support the Companies' requested rate 
increase for current Federal income tax and current State income tax as presented in 
column "G" of NS-PGL Exhibit 39.1 P and NS-PGL Exhibit 39.1 P. Please provide Excel 
based schedules and exhibits in their native format. 

RESPONSE: 

The excel files for NS-PGL Ex. 39.1 N to 39.8N (NS DGK 14.02 Attach 01) were served on 
August 26, 2011. 

In the files, the calculations for current Federal and current State income taxes presented 
in column "G" of NS-PGL Exhibit 39.1 N can be found under tab labeled 
"Ex.39.1N_Surrebuttal C1". 

NS 0006948 



North Shore Gas Company 

Jurisdictional Ooerating Income Summary 

Rate Making 
Company Rebuttal Adjustments 
Proforma Present excluding NDL Rate Makin9 

Une LC.C. (Ex. 22.1N) (E:<hib~39.2N. pl. COl K Adjustment NDL 

~ Acc. No. Dascri2tion !CoL F) minus e3. col H) (E:<hib,t39.2N. e'. col H) 
[A] ['] [e] [D] [E] 

480-481,489 Base Rate Revenues exclude Base Rate adjustments 75,170,000 
480-481,489 Uncolledibe Expense Adjustment Revenues 
480-481,489 Volume Balancing Adjustment Revenues 
480-481,489 Franchise Cost Adjustment Revenues 

Base Rate Revenues 75,170,000 

480-481,489 PGA Revenues 
480-481,489 CoaHar Revenues 
480-481.489 Enhenced Energy Program Revenues 

PaSS Through Service Revenues 

10 487,488,495 Other Revenues 1550000 7000 
11 400 Operating Revenues 76.720000 , 7,000 

12 Operating Expenses 

" 401 Cost of Gas 

14 401 & 402 Other Operation and Maintenance: 

15 401 &402 Other Production , 273,000 , 
16 401 & 402 Storage , , 
17 401 & 402 Transmission , 180,000 , 
18 401 &402 Distribution , 11,886,000 , 
19 401 Customer Accounts· Uncollectible Expense , 1.675,000 , 
20 401 Customer Acc.ounts. Other , 5,67B,000 , 
21 401 Customer Services and Informational Services , 502,000 , 
" 401 Sales , , 
23 401 & 402 Administrative and General , 26614,000 (79.000) 

24 Total Other Operation and Maintenanc.e , 46,808,000 (79,000) 5 

25 40' Depreciation , 10,317,000 (71,000) 

26 404 Amortization 5 
~" 

27 408.1 Taxes Other than Income 3,348,000 " (I.BB 

28 Income Taxes 

29 409.1 Federal Income Taxes" Current 25,000 (25,000) 

" 409.1 State Income Taxes" Current 313.000 9,000 

" 410.1 &411.1 Deferred Income Taxes 4,531,000 29,000 25,000 

" 411.4 Investment Tax Credit 6,000 

" Total Operating Expenses 65323000 (88000) 

" Jurisdictionel Operating Income (Loss) 11397000 95000 

e Original Cost Rate Base 
b Operating Income at Present Rates 
c Cost of Capital 
d Operating Income at Proposed Rates 
e Income Deficiency 
f Gross Revenue Conversion Fador 

g Revenue Increase Required 

As Adjusted 
Under Present 

Rates 
[F]=[C+D+E} 

75.170,000 

75.170.000 

1,557.000 
76.727000 

273,000 

180,000 

11.886.000 

1.675,000 

5,678.000 

, 502.000 

26535000 

46,729.000 , 10,246,000 , 
3,347.000 

322,000 

4,585,000 

6000 

65.235000 
~-'f 

11.492.000 

Exhibit 40.1 N 
Exhibit 39.1 N 
Exhibit 35.0 
line a x line c 
line d • line b 
Exhibit 39.8N 
r,ne e x line f 

NS-PGUStaff Joint Cross Ex. 1" OG< "',,~""' 
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Docket Nos. 11-0280111-0281 consol. 
NS..pGL Exhibit 39.1N 

Page 1 of 1 

As adjusted 
Requested Rate Under Proposed 

Increasa Ratas 
[e] [HJ=[F+G] 

, 8,214,000 83,384,000 

8,214,000 83.384,000 

133,000 1.690.000 
8,347000 85.074.000 

273,000 

180,000 

11.886,000 

58,000 1,133,000 

5.678.000 

502,000 

26535000 

58.000 46.787,000 , 10,246,000 

, 3,347,000 

2,626,000 2,626,000 , 787,000 1,109,000 , 4.585,000 , 6000 

3471000 68.706,000 , 4,876000 ., 16.368,000 

S;2t!le!D~ !!"!lI~'I~~1 , 192,562.000 , 11.492,000 
8.50% 

16,36B,000 
4,876,000 

1.71194100 
8,347,000 

Une 
No. 

1 
2 , 
4 
5 

6 
7 , 
9 

10 
11 

12 

" 
14 

15 

16 

17 

18 

19 

20 

21 

". 
23 

24 

25 

26 

27 

28 

29 

" 
" 
" 
" 
" 

NS 0006949 
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Line 

~ 
[.J 

'" 

" " " 
" 

" 
" 

"""" 

North Shore Gas Compilny 
Amortiution of Regulatory Asset Adjustment- Docket No. 09-0166 

Forthe Test Yeilr Ending December 31, 2012 

Oescrip~on 

[OJ 

Amountto Recoverlcr Docket No, 09-0166 

Yea .. to Recover 

Annual Amortization 

lline l/L1ne2) 

Amortizabon (Rates wenl into elled February 2010) 

Year 1 - 2010 (11 months) 
Year2-2011 
V .... 3 _2012 (0.5 months) 

Total Amortization 

(Line 4 + line 5 + Line 6) 

unamortJzed Balance January 2012 
(Line t_Line71 

year. to Recover(Rates to go into etlect January 2012) 

AOlu.leo Annual Amortlzebon 

(Un.6/Une9) 

Vear 1 _ 2012 (11.5 monlh.) 

Yeer 2 - 2013 
Year 2 _2014l0.5 months) 

Total Amortization 

(LIM 11. Line 12. Line 13) 

unamortlleQ BaianceJanuary2014 

(lIne6_LinaI4) 

Tollll1012 Te~t Year Amortlutlon 

IL,neS+lInel11 

Actual 

through 
71311:2011 

JM010.01 
[oj 

$ 2,023,000 

674,000 

616.000 
674.000 
28,000 

~ 

703,000 

___ --'-2 (A) 

352,000 

337.000 
352.000 
15,000 

704.000 

11,0001 

365.000 

IAI North Shore Schedule WPC-2,6 

Actual 
through 

61301:2010 
WPC-2.B.2 

[OJ 

1.928.000 

643,000 

573.000 
623,000 

29.000 

1,225,000 

704,000 

____ ~2 (AI 

352,000 

336,000 
352,000 

16.000 

704,000 

365,000 

Prcposed 
Adlustment 

(c)-Id) 

[.J 

95,000 

31,000 

45.000 
51.000 
11.0001 

95.000 

11.000) 

1.000 

11.000) 

11.000) 

NS-PGUStaff Joint Cross Ex. 1",~ ".0,.,,,",, 
Page 27 0135 

Docket Nos. 11-026010281 (consoL) 
N~GL Ex. 39.3N 

NS 0006952 



Line 
~ lIemOfExpense 

" 
" 

[AI 

QUtside C20"'''''0I;; o. \Mineau 
Stafflogix 

SFIO Consulung 

Deloitte & Touche 

P. Moul & Associates 

TowerWatson 

Steve Felter 

12 Total Outside Consultants or \/\Iitnesse. 

13 Outside Legal Services· Foley & Lardner, LLP 

Type of Service Rendered 
['I 

Consultants 

Consultants 

Public Ae<:oun~ng Services 

ElcpertWolness 

Consulbmts 

Consultants 

14 Outside Legal Services' Rooney Ripple and Ralnaswamy LLP 

15 InterCompany - binings from Affiliates 

16 Other Elcpenses 

17 Total Elcpense 

Specific Service Rendered 

ICI 

Rate Sau and Cash Working Capital 
Rate Design and Cost of service 
Rate Case Support 

Rate Case/Regulatory PoliCY 

Exllmina~on 01 the projected financial 
stetements fer the year ending 
December 31, 2012 

Return on EqUity 

Actuarial Studies 

Capitel Market/Return on Equity 

Rate Case Support 

Rate Case Support 

Nqr!h Shere Gn comppny 

Rule Cp.,. hpellSe Company Suuebuttal 

SlISts of Ch8r~e 
[01 

atimated Hours 

Esumated Hours 

Level ofslafhnd estimated 
hOurs, plus out-oJ.pccket 
expenses 

atimated H<:lurs 

atimated Hours 

atimated Hours 

atimated Hours 

atimated Hours 

Annulil amortization Over 
2 years 

JMO 13.01 

JMO 13.02 

JMO 12.04 

JMO 13.03 

JMO 13.04 

JMO 12.05 

JMO 13.05 

JMO 13.06 

JMO 13.07 

JMO 13.07 

Schedule C_I 0 
Estimate 
['I 

2.n1.000 

1,361,000 

NS-PGUStaff Joint Cross Ex. 1 
Page 28 of 35 

NS OGK 14.Q2A .. "" 01 

July31,2011 
Actuat:s 
['I 

Remaining 
Estimate 

(GI_ E-F 

Dockol "'0"l1.o1:811/11.oZll conooL 
NSoPGl E.l>lbll JUN 

PUBUC 

July31,2011 SlaffRebuttal 
Company Proposed 
Proposed Remaining 

Remaining Eshmate 
Estimate Dtsallowancel 

Adjuslment:s Adjustments 
(HI - [iJ 

Allowed 
Amount 

F+G +H +1 

PI 

1,119.300 1.601,700 S (142,000)$ 2,579.000 

Tolal adjustments _H + 1 
DIVided over 2 yellrs 

Delerred Income TIillIl'S Taxes 
Net Operating Income 

(71,000) 

41.175% 

(142,000) 
(71,000) 

29,000 
(42.000) 

1,290,000 

NS 0006953 
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Une 

J:!2:.... 

2 

3 

8 

8 
9 

10 

Docke1 Nos. 11.(1280111.4281 consol. 

North Shore Gas Company 

CamDuliltian of !uri!idjctjQnal Gross Reyenue 
Canversjoo Factor 

tor Test 'mar Ended December 31 2012 

wjth nm I b slate tax rate of 9 5% 

,,~ 

Uncollecbbies 
Desail!tian Calculation 

fAf fB] 

Total Operating Revenues Before Add-on Revenue Taxes 1.000000 

bess: Provision for Uncollectible Accounts 0.007000 

Taxable Income for State Income Tax Purposes 0.993000 

Less: State Income Taxes @9.50% 0.094335 

Taxable Income for federal Income Tax Purposes 0.898665 

Less: federal Income Tax@35.oo% 0.314533 

Opera~ng Income 0.584132 

Gross Revenue ConverSion factor - Revenues Subject to The 
Provision for Uncollectible Accounts (Une 11 une 7) 1.711941 

Effective tax rate (Une 1 minus Une 7) 

NS·PGL E~. 39.8N 

without 
Uncollectibles 
Calcula~on 

fB] 

1.000000 

0.000000 

1.000000 

0.095000 

0.905000 

0.316750 

0.588250 

1.699958 

0.411750 

NS-PGLlStaff Joint Cross Ex. 1 NS DGK 14.02 AHach 01 

Page 32 of 35 

Une 
No. 

2 

3 

4 

5 

B 

7 

8 
9 

NS 0006957 
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NS-PGLlStaff Joint Cross Ex. 1 
Page 34 0135 

ICC Docket No. 11-0281 
The Peoples Gas Light and Coke Company's Response to 

Staff Data Requests DGK 14.01-14.02 
Dated: August 26,2011 

REQUEST NO. DGK 14.02: 

Please provide all schedules and workpapers that support the Companies' requested rate 
increase for current Federal income tax and current State income tax as presented in 
column "G" of NS-PGL Exhibit 39.1 P and NS-PGL Exhibit 39.1 P. Please provide Excel 
based schedules and exhibits in their native formal. 

RESPONSE: 

The excel files for NS-PGL Ex. 39.1 P to 39.8P (PGL DGK 14.02 Attach 01) were served 
on August 26, 2011. 

In the files, the calculations for current Federal and current State income taxes presented 
in column "G" of NS-PGL Exhibit 39.1 P can be found under tab labeled "Ex.39.1 P Surrebut 
C1". 

PGL 0012861 



Line I.C.C. 
.!'!2:..~o, 

IA] 

, 480-481,489 
2 480-481,489 
3 480-481,489 
4 480-481,489 
5 

450-481 489 
480-481 489 
480-481 489 

" 487,488,495 

" 400 

" 
" 40' 

" 401 &402 

" 401 & 402 

" 401 & 402 

17 401 & 402 

" 401 & 402 

" 40' 

20 40, 

" 40' 

" 40' 

23 401 & 402 

24 

25 403 

26 404 

27 408.1 

28 

29 409.1 

30 409.1 

" 410.1 & 411.1 

32 411.4 

33 

34 

The Peoeles Ges Light and Coke Company 

Jurisdjctionel Oeerating Income Summa'Y 

Company Rebuttal 
Proforma Present 

(Ex. 22.1P) 

Rete Making 
Adjustments 

excluding NOL 

Description (Col. F) 
(Exhlbll39.2P, pI, eol K 

minua 03. col HI 

Ralo Making 
Adjustment NOL 

IExhibll3S.2P pI cclHl 

IE] IB) IC] 10] 

Bose Rete Revenues excludes Base Rate IIdjustments 
Uncollecbbe Expense Adjustment Revenues 
Volume Billencing Adjustment Revenues 
Infrastructure Cost Recovery Revenues 
Base Rllte Revenues 

PGA Revenues 
Coallar Revenues 
Enhanced Energy Program Revenues 
Pass Through Service Revenues 

Other Revenues 
Opera~ng Revenues 

Operating Expenses 

Cost of Gas 

Other Operation and Maintenance: 

Other Production 

Stora[le 

Transmission 

Distribution 

Customer Accounts - UnCOllectible Expense 

Customer Accounts - Other 

Customer Services and Informational Se'Yices 

Sales 

Administrative and General 

Total Olher Operabon and Maintenance 

Deprecia~on 

Amortization 

Taxes Other than Income 

Income Taxas 

Federal Income Taxes - Current 

Siale Income Taxes - Current 

Deferred Income Taxes 

Investment Tax Credit 

Tolal Operating Expenses 

jurisdictional Operating Income (Loss) 

490,127,000 

490,127,000 

17 210 000 
507,337,000 

11,542,000 

3,250,000 

108,657,000 

29,414,000 

31,239,000 

2,214,000 

42000 
42,000 

134658000 (1,865.000) 

320,974,000 

83,202,000 

2::::~:::: ~'$~~ 

21,098,000 

453,151,000 

54,186.000 

a Ori[linal Cost Rate Base 
b Operating Income at Present Rates 
c Cosl of Capital 

(1,665,000) 

(115,000) 

817,000 

245,000 

60,000 

(661.000) 

703,000 

d Operating Income at Proposed Rates 
e Income Deficiency 
f Gross Revenue Conversion Factor 

g Revenue Increase Required 

(817,000) 

(245,000) 

1,062,000 

As Adjusled 
Under Present 

Retes 
IFJ"IC+D+E) 

.. ~s~ 

490,127,000 

490,127,000 

17 252 000 
507,379.000 

11,542,000 

3,250,000 

108,657,000 

29,414,000 

31,239,000 

2,214,000 

132,993.000 

319,309,000 

83,087,000 

5,356,000 

22,518,000 

22,220,000 

452.490,000 

54.889,000 

Exhibil40,lP 
Exhibil39,lP 
Exhibit 35.0 
line a x ~ne c 
line d·line b 
Exhibit 39.9P 
line e x line f 

NS-PGUStaff Joint Cross Ex. 1~"",,,.~_,",, 
Page 35 of 35 

Decket Nos. ll-D280111-D281 censoL 
NS-PGL Exhibit 39.1 P 

Page 1 of 1 

As adjusted 
Requested Rate Under Proposed Line 

Increase 
(0] 

110,943,000 

110,943,000 

$ 
1,682000 ....! 

112625000 $ 

2,861,000 

2,661,000 

34,768,000 $ 

10,428,000 

48,057,000 

64,568,000 

Company Suuebytll!! 

$ 1,472,988,000 
.$ 54,889,000 

8.11% 
119,456,000 
64,569,000 
1.74426200 
112,625,000 

Rates No. 
IH] 

601,070,000 , 
2 
3 
4 

601,070,000 5 

18934000 10 
620 004 000 11 

" 13 

" 
" 

11,542,000 16 

3,250.000 17 

108,657,000 18 

32,275,000 19 

31,239,000 20 

2,214,000 21 

22 

132,993000 23 

322,170,000 24 

83,087,000 25 

5,356,000 26 

22,516,000 27 

28 

34,768,000 29 

10,428,000 30 

22,220,000 31 

32 

500547 000 33 

119457000 34 

PGL 0012862 


