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Response to North Shore and Peoples Gas
Sixteenth Set of Data Requests to Staff
Docket Nos. 11-0280/11-0281 Cons.
Response of Staff Witness Kahle

ICC Person Responsible: Daniel Kahle
Title: Accountant, Financial Analysis Division
Business Address: lllinois Commerce Commission

527 East Capitol Avenue

Springfield, IL 62701

Request NS-PGL 16.01

NSPGL-Staff 16.01 In reviewing Staff's Utility Plant and service adjustment, the
Utilities have identified what they believe to be several errors in the calculation. Below
is a listing of the issues in the calculations that the Utilities feel were incorrect.

1. The impact on the rate base for plant, accumulated depreciation and
accumulated deferred taxes should have been an average calculation of
the balances at 12/31/11 and 12/31/12.

2. The bonus depreciation assumptions used on page 2 reflected the bonus
depreciation rules in effect for 2010 vintages of property. The bonus
depreciation rules that should have been used for 2011 property are 100%
of eligible property and for 2012 property are 50% of eligible property.

The Utilities assumed that all property in 2011 and 2012 would be eligible.

3. The depreciation impact on the test year should have only included the 2012
amount. It appears that staff's original calculation included both the 2011
amount and the 2012 amount.

4. In several cases the incorrect state income tax rates were used to calculate
the deferred state income tax amounts.

The Utilities have provided corrected calculations in the attached excei
spreadsheets. Please indicate whether Mr. Kahle agrees or disagrees that the
calculations as revised are correct. On the attached excel spreadsheets the parts of the
calcuiations that have been changed have been highlighted in yellow.

Response

Mr. Kahie agrees that the calculations as revised are correct with one exception.
It appears that the formula for Peoples Gas which calculates “Total Balance at
12/31/12" omits the “impact of proration from p. 3" from its sum (NSPGL-Staff 16.01
Attach 02 Corrected Staff Schedule 10.9 P Utility Plant in Service Adjustment.xlsx;
Corrected Staff Cale-UPIS p. 2). The same formula for North Shore includes the impact
of proration. If the calculation for Peoples Gas included the impact of proration as does
the calculation for North Shore, Mr. Kahle would agree that the calculations as revised

are correct. OFFICIAL F".
I.C.C, DOCKET NoL 0280 028

Date M Reporter ﬁZ/




Corrected Staff Adjustment

North Shore Gas Company

Uiility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012

{In Thousands)

Line Description Amount
)] ) &
1 Utitige Plant-in-Service-Net-Additions 3012 0d- 2092 per SEafl $ 4.7
2 Utilisy Plaat-in-Service Met-Additions- 2011 and 2042 per o - 47509
3 Seaff Adjustment to [iilicy Mlant-in-Servics S — LTy
4 SwfAdjustmentte Depreciotion Bxpense NN
s StafiAds to-Accusmulatod-Depreciati
6 StaflAdiustmentto-Accumulated-Deferred Tanas S faany

Corrected Staff Calculation

‘Lility Plant in Service
Less Accumulated Depreciation:

Net Plant

Accumulated Deferred [ncome Taxes

Rate Base

Adjustment to Depreciation Expense for Test Year 2012

) 2011 Amount and

Balance at -
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Docket Nos. 11-0280/11-0281
Consolidated

ICC Staff Ex. 10.0

Schedule 10.8 N

Page 10f4

Source

+ UPIS p. 3, Colm. F, Lines 18

58y

' Balance at - Lo :
C 123111 2012 Amount - 12/31/12 Average
{1,035) (2.135) G.170) (2,103)
o @0y o n
L 018 (3,079) (2,047
360 551 455
© (655) (2,528) (1,592)
(.



Correctad Statf Adjustmant Docket Nos. 11-0280/11-0281
Consoligated
ICC Staff Ex. 10,0
Schedula 10.0 N
Pagazotd
Part 1
North Shore Gas Company
Utility Plant-in-Service Adjustment
Far the Test Year Ending December 31, 2012
(In Thousands)
2011 Gross Projocted Bonus-  Bonus = 100%
Depr Addltlans |ess Addtions Stafr Eligibls Bonus Book Dapr Tax Depr Fadaral
Line Iterm Method Relirements per Statt Adjustment % Depr % % Tax Depr
{A) (B) ic) [} B {F) (G} {H) U] oy {K)
H 93.38 % UPISp. 4
{DGK-13.02) (DGK-12.02) { D* 88.36%) (D*E)
1 Distribution Macrs 15 11,673 1,181 {792} 100% - (782) 2.4200% 5.0000% {792)
2 \nderground Staraga Macrs 15 o 4] 1] 100% 1] 1.1500% 5.0000% o
3 Transmissien - Not Leased Macrs 15 -] 83 (8) 100% . {6) 1.8600% 5.0000% 18)
4 General Macrs § 3,588 3357 {237) -100%: - ¢ {237y 8.5700% 20.0000% {237)
5 iPreduction Mncrs 7 50 47 () - 100% @ 1.2200% 14.2900% (3}
8 ARQ Obligation Zaro 0 0 2. - G- 0.0000% 0.0600% ]
7 Total Arcount 101 15,700 14 661 (1.089), (1.038) (1.038)
8 . .
] Recoverable Natural Gas (Account 117) Zare 1] ] q 0% 0 0.0000% 0.0000% a
10 Tatnl Plant in Sandce 75.700 3 561 1.029) 7,038} T1.0387
11 iConstruction Work in Progress [Account 107) Zero (58) {54) 4 0 0.0000% 0.0000% 0
12 Taotal Utilty Plant
12 {Totals 15.642 14,807 s {1,035) l1.033!
2012 Gross Projpctad Bonus- Bonus = 50%
Capr Additions [ess Additions Staif Ellgible Bohus Book Dpr Tax Depr Federal
Ling Ham Mathed Refiraments por Staff Adjustmant % Depr b3 % Tax Depr
(A} [E]) ) [1=3] E} (5] (=] H 0] [ S
i : 3230 % LPISP: {Fomulae fro
3 (DGK-13.02) (DGK-13.02) [ ¥ 88.88%) 0 *E)
14 :Distribution Macrs 15 28,693 26,784 11,899) 100% (949) 2.4200% §.0000% (985)
15 Undarground Storage Macrs 15 0 ] o 100% 1] 1.1500% 0.0000% 0
16 iTransmission - Not Lessed Macrs 15 1001 1018 (72 100% - -[36) 1.8600% 0.0000% (88}
17 iGeneral Macrs § 2,408 2249 159y 100% {80) 8.5700% 20,0000% 196}
12 Production Macrs 7 75 7 i8] 100% {2) 1.2200% 14.2800% 2)
18 ARO Obligation Zeto [ a 1] % k) 0.0000% 0.0000% o
20 Total Account 101 32267 30,132 {2.135) {1.087) {1,130)
21 .
22 :Recoverable Natural Gas (Account 117} Zero ] 0 1] 0 ©,0000% 0,0000% 1]
23 Total Plant in Service 32267 30,132 (2,135) (1,067} 1.130)
24 IConstruction Work in Progress (Account 107} Zero 0 a a [1] 0.0000% 0.0000% 0
25 Total Ltilty Plant
2% Tolals 32.267 30,132 {2 135) 11.067}
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Corracted Sta¥ Adjustment Docket Nos. *1-028011-0281
Consolldated
ICC Staff £x. 10.0
Schedule 10.8 N
Page 2cf4
Pan 2
Morth Shore Gas Company
LHility Plant-in-Service Adjustrment
For tha Test Year Ending December 31, 2012
(In Thousands)
2011 2011 2012 2042
Stata Book Fedaral slate Federal State Tax Depr Federal Stale Book Fadaral State Faderal Stata
Lina em Tax Depi Dapraciation M1 M1 Def Tax Det Tax % Tax Depr Tax Dapr Depraciation M1 M1 Det Tax Dol Tax
Ay (B) L M) N} ] {P} @ i) is) T} L v) (W) [£3] 1Y)
{Formulae from WP 22,3 N)

1 Distributian 140} {10} ez} {20} {214) 2 2.5000% 0 (75) 20 20 (55) 7 3y
2 Underground Sterage ] o 1] Dl [} 0. 9.5000% ] aQ o o 1] o Q
i Transmission - Not Leased o o 6} ] 2. ] 9.5000% 1] (1 o [} (1) L] 1]
4 General {47) (100 (227} [E14) {79} @ 32.0000% 0 (76} 1200 20 (563 T 3)
5 iProduction o o 13 o {1 [ 24.4800% 0 i 0 a 1) 0 a
B ARQ Obligation ] 2 Q 1] 2 ] 0.0000% o 0 0 o Q [ Q
7 Total Account 101 &7) 2t) {1.018) 167) 1358) .. L) ] (153) (4} 40 {13} 14 5]

] .

a Recoverabla Natural Gas (Account 117) 0 0 [1] o O . 1] 0.0000% ] 1] ] 0 [ ] Il
10 Total Pant In Service @n (20} (1,018) {€7) (256) 4 Q 153) (40] 40 (113} 14 (8)
11 Construction Wark in Progress {dccount 107) a o 0 o Q 1] 0.0000% 0 Q 0 0 0 1] a
12 Total Utitity Plant B
13 iTotals (87) (20} 11.018) (67) {35E) ) [ [153) {40) a0 113 14 (€]

2011 Vinlage Baknco at 1273114 1 (360) 2011 Vintage Belance at 1231712 352)
2012 2012
Stata Book Federal State Federal State
Ling ltem Tax Depr Depreciation M1 M1 Def Tax Def Tax
() 8) L (M) [ [Ce]] 3] @
mwP 223 N)

14 Distribution {93} 23§ #73) 72) 241} - -{a}

15 iUnderground Storage ] ] ] 0 0 0
16 Transmissicn - Not Leased 1] {1 (35) 1 (12) [

17 General 32 7} 188) (29) (31 12)

18 iProduttion ) 0 2 )] {1 oD

198 JARC Obligation [t} )] o 1] 1] 0

20 Total Account 101 (128) 31y (1,098) (87) (385) {8)

21

22 Rocoverable Natural Gas (Accaurt 117) Q ] Q b 0 Q

23 Total Plant in Service (128) 31 (1.083) [EH) {385} (8)

24 iCanstruction Werk In Progress (Account 107} ] 0 a 0 [ 1

25 Total Utility Plant _

28 :Tolaks 128 31 1,099 97 (385) 8)
20712 Vintage Bakance at 12/31/12 [Ty
2011 Vintage Balance at 1291412 (352)

Impact of praration from p. 3
Total Balsnce at 12/31/12

561

192
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Docket Nos, 11-0280/11-0281
Consolidated

ICC Staff Ex. 10.0

Schedule 109 N

Page 3 of4
North Shore Gas Company
Utility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
{In Thousands)
Liberalized Depreciation
Statutory Rate
Line Description Days(1) Ratio Per Staff Prorated Source
(A) =) (8] (D) (B (F) G)
1 2011 Additions Adjustment - Federal Deferred Tax $ 14 § 14 URISp—2-Colm—X-Lire43
2 2012 Additions Adjustment - Federal Deferred Tax (385) (385) URIS-p—2 GColm-R-Line 26
3 Total Addttions Adjustment - Federal Deferred Tax $ (371) % {371)
(C/D 19} (D*E)
4 January 1-17 100.0% (16) (16)
5 January 18-31 336 96.0% {15) (14)
6 February 307 87.7% (31) 27)
7 March 276 78.9% (31) (24)
8 April 246 70.3% (3N (22)
9 May 215 61.4% (31 (19)
10 June 185 52.9% (31 (16)
1M1 July 154 44.0% (31) (14)
12 August 123 35.1% (21) (11
13 September 93 26.6% (31) (8)
14 October 62 17.7% (21) (5)
15 November 32 9.1% (31 (3)
16 December 1 0.3% {31) -
17 Total 12/31/2012 $ (371) § (179) Sum Lines 4 through 16
18 Impact of Proration $ (192) Average-Colms—E&FELned7
‘Difference between Colms E& F
19 Notes: (1)Total days in period: 350 NS-PGLEx234N
20 Assumes a February 15, 2011 filing, so the new rates become effective January 18, 2012
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Consolidated

ICC Staff Ex. 10.0

Schedule 10.9 N

Page 4 of 4
North Shore Gas Company
Utility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
(In Thousands)
Actual Planned
Capital Capital
Line Description Expenditures (1) Expenditures (1)
(A) (B) (€) (D)
1 Total Company
2 2008 $ 10,828 3 9,453
3 2009 14,490 9,627
4 2010 10,260 19,019
5 3-Year Totals 3 35,5678 3 38,099
6 Average Planned Capital Expenditures Expended 93.38% (2)
Source:

(1) Company Schedule G-8 except line 4 from Staif Data Request DGK-3.03
(2) Col. (C), line 5/ Col. (D), line 5



Line
(A

N -

Corrected Staff Adjustment

Adjustment to Depreciation Expense for Test Year 2012
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Docket Nos. 11-0280/11-0281
Consolidated

ICC Staff Ex, 10.0

Schedule 10.89 P

(115)

Page 10of 4
The Peoples Gas Light and Coke Company
Utifity Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
(in Thousands)
Description Arnount Source
=) (C) (n)]
L E‘I‘i[a[ P Eﬂt‘in Sel:l .IEE h et ﬂdd'ﬁaas 20;3 aﬂd@,ug 2 PEF S*aﬁ 5 ?01,2'7: 1 P S p ; £ ol ;' RS ;s 39
Yt Plant-in-Serrice NetAdditions 201 Hard 2012 perCon 396,722 UPLS—p—Z:—GeJ-m—D—Lme&-I—&*—E&
Shatt A Uity PlantinSomd A TWYEs Linel Lined
; f . E Py E $ {1 Ef\} %MM v 1y i
A URIS 2 Colm-t Lires15
StafEAdi tta-Aco lated-Depreciation F'd 156 —Line-d
StaitAdjustment to-A Jated-Deferred Taxes $— S >BRIS p-2-ColawR Lines 13
A UPE a2, Colmr Y Lines 13
Corrected Staff Calculation - : .
2071 Arnount and Balance at ..~ . Balance at : .
_ ' : ' BREREE V)3 a b 2012 Amount 1213112 - _Aversge - - .
Utility Plant in Service " 11,860 (2,4B7) - (#.447) (3209) -
Less Arx:l.imula_ted Depreciaiion " (35) ) -'t’1i5). (150} - (93)
Net Plant ' (1,925) ) {@2em). @iy
Accumutated Deferred Income Texes 669 1122 - 396
Rate Base (1256) GITS) a1




Corrected Staf Adjustment

Cacket Nos. 11-0280/11-0281
Consolidated

ICC Stalf Ex. 100
Schedule 10,8 7
Page 2 ot 4
: Pat1
The Peoples Gas Light and Coke Company
Utitity Plant-in-Service Adjustment
For the Test Year Ending December 31, 2042
(in Thousands)
2011 Gross Projacted Bonus- " Bonus = 100%
Depr Addilans less Additions Staft Eligbls Bohus Book Dapr Tax Depr Fedaral
Line Itsm Method Relirements per Staft Adjusiment % Dapr % % Tax Dept
{A) (B) c) o) (E) tF) G) {H) U] & )
98.88 % UPISp. 4 |
{DGK-13.02) {DGK-12.02) { D* 88.85%) [D*E) r
1 Estribution Macrs 15 120,782 118,434 [%,358) ;-$00%" {1.358) 3.7100% 5.0000% (1,258)
2 Undetground Storage Macrs 15 22,150 21,801 (249) 100% (248) 2.1200% 5.0000% (248}
3 Liquefied Natural Gas Macrs 15 2,372 2,345 2N 100% 4] 3.4800% 5.0000% (27}
4 Transmission - Not Leased Macrs 15 233 2,305 287 . 100% .. (28) 1.3000% 5.0000% (25)
5 General Macrs 5 13,884 13,827 (197) 100% {157} 8,3900% 20.0600% {157y
8 Intangibln SL3 o [ o L 100% | 33.3333% 33.2333% o
7 Froduction Mac 7 10,000 9,888 M2y % (113} 0.0000% 14.2900% mz
8 ARQ Obligation e a Q Q 0% R 0,0000% 0.0000% 2
9 Tatal Accolint 101 771,625 69,700 .826). . o 1,528) 1929
10
" Racoverabla Matural Gas (Account 117} L 265 262 7 R 1] 0.0000% 0.0000% [
2 Total Plant In Servica 171,884 169,862 TT822) 11,628] [1.929)
12 Construction Watk in Progress (Aceount 107) Zoro 2.508 2,480 28] - D% b 0.0000% 0.0000% 1]
14 Total Utility Plant
16 Tetals 174,402 172,942 {1,960) {1,828 1,828!
2012 Gress Projacted Bonus- | Bonus =50%
Depr Additions |oss Additions Staft Eligibhs Boniws Book Dapr Tax Dept Fedaral
Ling Itern Methed Retiraments per Statf Adjustment % Depr % % Tax Dept
[ (Bl ©) @) E) iF) (G) tH) U] i)
e (, coaBa % UPSpA ] ' (Farmules from
(DGK-13.02) (DGK-12.02) { D* 98.88%) (D" E} r
16 Distribution Macra 15 160,402 166,508 (1.283) 100% {046) 37100% 5.0000% (893)
17 Underground Storage Macrs 15 42,755 42,274 {4813 100% (240) 2,1200% 5.0000% (252)
18 Liquefied Natural Gas Macrs 15 4471 4,421 150} 100% . (28} 3.4800% 5.0000% (28
19 Transmission - Not Leasac Macrs 15 3410 33r2 (38 . 100% (19) 1.3000% 5.0600% 1209
20  General Macrs 3 9778 a174 {104) | 100% 52) 8.3900% 20.0000% 82)
21 Intangible SL3 9 ] "] oo 100% .o 32.3330% 33.3333% 0
22 Production Macss 7 2333 2,307 (28) - A00% ] 0.0000% 14,2900% (18)
23 ARO Obligation Zoro o 0 0 0% o 0.0000% 0.0000% o
24 Total Account 101 230,849 228,057 (2,552) - t.. [1,285) [1,388)
25 L . .
26 Recoverable Natural Gas (Account 117) Zero 382 373 ) 0% ] 0.0000% 0.0000% 0
7 Total Plant in Servica 231,031 228,495 12,595) . (12957 (7.368)
28 Construction Wark in Pregress {Account 107) Zeto @871 9,602) 109 . 0% 0 0,0000% 0.0000% 0
29 Total Litility Plant ..
30 Totals 221_3_20 210,833 (2,487} . (1‘535)

NS-PGL/Staff Joint Cross Ex. 1
Page 8 of 35



Corracted Stalt Adjustmant

NS-PGL/Staff Joint Cross Ex. 1
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Docket Nos. 11-0280/11-0281

Consolidated
GG Staff Ex. 10,0
Schegule'10.8 P

Paga 2o0f4
Part2
The Peoples Gas Light and Coke Company
LHility Plant-in-Service Adjustment
For the Test Year Ending Decamber 31, 2012
(in Thousands)
2011 2011 2012 2012
State Book Fedaral Slate Federal State Tax Dapr Faderal Stale Book Federal State Fedaral Stats
Lina ltam Tax Dapr Cepreciation M1 M1 Daf Tax Daof Tax % Yex Dopr Tax Depr G it M1 M1 Det Tax Daf Tax
(A} (8} L) (M (N} [E] F} @) (R} [E]] T} [E]] vy w) X) Y}
(Formutae Fom WP 22.3 P)
1 Distriputicn (68) 25) (133 (43) 467) 3y 9.5000% o 1129 60} 50 79} 18 (5)
2 Underground Storage (12} 3) (246} (9) @®6) . B 1 9.5000% ] {24) 18 8 (18} 2 )
3 Llquefied Natural Gas tn [ 27} ) . o 9.5000% [} (3) 0 [ 13) 0 [
4 Transmission - Not Leased 35] 0 (26} i1 ()] [ 9.5000% o @ 1] ¢ 123 [} Q
5 Ganersl [31) n (150} (24) 53 Sy 32.0000% ] (50) (14) 14 (38) 5 @
[ ntangivle o L] o 1} 0 Q 33.3333% o ] o Q o o 0
7 Production 118} 0 1Mz (18) @y m 24.4900% 0 (28) 0 0 28y [} @2)
8 ARO Obligation o ] 1] 1] a 0 0,0000% 1] 0 0 o 0 0 o
9 Total Accaynt 101 128) 135} {1.894] 154) 1663) ) ] 1236) 170 70 T166) 5 (10}
10 i
11 Racoverable Natural Gas (Account 117) Q 4] 0 1] 1] - 0 0.0000% ] [ ] 0 0 ol ]
12 Tatal Plant in Sarvice 129 135) 7,894] B8 1653) 18 ] 236} 70 70 T186; F 10
13 Construction Work in Progress [Account 107) Q '] o ] 0 -0 0.0000% 0 1] M 1] '] bl ]
14 Total LHility Plant
15 Tolals 1129) [35) {1,894) 94) 1653} _5 [i] (Z3B} (70} 70 165) 25 0]
2011 Vintage Balance at 12/31/11 R (R8S) 2011 Vintege Balance ot 12/31/12 (B34}
2012 2012
Stata Book Fadaral Slate Federal Slate
Ling Iksrn Tax Depr Depraciation M1 M1 Def Tax Def Tax
Y (8) WP 22,3 P) M (N} [CH] 3] [7]
18 Distribution (95§ {3s) (958) (60} (335) )
17 Undarground Storage (24) (5) (247) (19) (26} o
18 Liquefied Natural Gas 1] n (25) i2) {9} [
18 Transmission - Not Leased 2) o (20§ 2) {7) 0
20 Gensral {21 ()] (68) [LEs) (20) (R
21 Intangible o3 o o 0 o "0
2 Production {4} o {15} (4 () I}
23 ARQO Obligation (1] b [1] ] 0 a
24 Total Account 101 [148) {45} (1,323} {104} 1452} 15
25 .
26  Recovarable Natura! Ges {Account 117) 1] 0 Q o 1] - o
27 Total Plant in Service (149) (45} {1,323) (104} [482) ) [3)
28 Construction Werk In Progress {Account 107) 1] [+ ] Q 1] [
29 Total Utiiity Plant -
30 Totals 11491 @5) 1,323} =) Q62 - &)
2012 Vintage Balance at 1212112 (488)
2011Vintage Balance a3 123112 L (854}
Impact of proration . ) 226

Total Balance at 12/31/12 1122)



Corrected Staff Adjustment

The Peoples Gas Light and Coke Company

Utility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012

{in Thousands)
Liberalized Depreciation

NS-PGL/Staff Joint Cross Ex. 1 -

Page 10 of 35

Docket Nos. 11-0280/11-0281
Consolidated

ICC Staff Ex. 10.0

Schedule 10.8 P

Page 3 of 4

Statutory Rate
Ling Description Days(1) Ratio Per Staff Prorated Source
[A] (B] [C] (0] [E] (G)
1 2011 Additions Adjustment - Federai Deferred Tax $ 25 25 UPI5p-2 -Colm—4;Linetb
2 2012 Additions Adjustment - Federal Deferred Tax (462) (462) DRISp2-Celrm—P-Line-30
3 Total Additions Adjustment - Federal Deferred Tax 3 {437) (437)
(CD 1 (D*E)
4 January 1-17 100.0% (18) (18)
5 January 18-31 336 96.0% (18) (17)
6 February 307 87.7% (36) (32)
7 March 276 78.9% (36) (29)
8 April 246 70.2% (38) (26)
g May 215 61.4% (36) 22)
10 June 185 52.9% (36) {19)
11 July 154 44.0% (36) {16)
12 August 123 35.1% (36) (13)
13 September 93 26.6% (36) (10)
14 October 62 17.7% (36) 6)
15 November 32 9.1% (36) (3)
16 December 1 0.3% {(36) -
17 Total 12/31/2012 $ (437) % (211) Sum Lines 4 through 16
18 Impact of Proration (226) Average-Golms—E-&F-Lnre-17
Difference between Colms E & F
19 Notes: (1)Total days in period: 350 NS-PGLEx234P
20 Assumes a February 15, 2011 filing, so the new rates become effective January 18, 2012,
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Docket Nos. 11-0280/11-0281
Consolidated

ICC Staff Ex. 10.0

Schedule 109 P

Page 4 of 4

The Peoples Gas Light and Coke Company

Utility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
{in Thousands)

Actual Planned
Capital Capital
ine No. Description Expenditures (1) Expenditures (1)
(A) (B) ©) D)
1 Total Company
2 2008 3 104,849 3 99,526
3 2009 75,732 72,219
4 2010 72,978 84 696
5 3-Year Totals $ 253,559 3 256,441
6 Average Planned Capital Expenditures Expended 98.88% (2)
Source:

(1) Company Schedule G-8 except line 4 from Staff Data Request DGK-3.03
(2) Col. (C), line 5/Col. (D), line 5



NS-PGL/Staff Joint Cross Ex. 1
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Response to North Shore and Peoples Gas
Seventeenth Set of Data Requests to Staff
Docket Nos. 11-0280/11-0281 Cons.
Response of Staff Withess Kahle

ICC Person Responsible: Daniel Kahle '
Title: Accountant, Financial Analysis Division
Business Address: lllinois Commerce Commission

527 East Capitol Avenue

Springfield, IL 62701

Request NS-PGL 17.01

NSPGL-Staff 17.01 Regarding Staff's response to NS-PGL data request 16.01,
the Utilities agree with Mr. Kahle's observation that there was an incorrect formula in
Peoples Gas’ Corrected Staff Schedule 10.8P. North Shore's formulas were correct.
Peoples Gas has corrected the formuia on page 2 of the attached excel file. That
correction was then carried over to page 1 of the attached file. Would Mr. Kahie agree
that revised calculations in the attached excel file for Peoples Gas are now correct?

Response

Yes,



Line

(A}

N

REVISED Corrected Stafi Adjustment

Description

(B)

lated-Dak d-Taxes

Corrected Staff Calculation

UHility Plant in Service
Less Accumulated Depreciation

Net Plant

Accumulated Deferred Income Taxes

Rate Base

Adjustment to Depreciation Expense for Test Year 2012

NS-PGL/Staff Joint Cross Ex. 1
Page 13 of 356

Docket Nos. 11-0280/11-0281
Consofidated

ICC Staff Ex. 10.0
Schecdlule 10.9 P
Page 10f 4
The Peoples Gas Light and Coke Company
LHility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
(in Thousands})
Amount Source
(C} (o]
s '101'1?( ”p]g P z' GB]FH E' ] IAHBE ;S gg
305733 Um-P—Q—Gﬂhﬁ—D—LmGM o Db
& £ Line1-bine3d
$ {156 WRIS 5.2, Colr M, Lines 15430
$ 150 ~Llined4
$ {0135 HRESp2-Gobm A hines 13
“UPIS-pr2rEolmY Lines13-
2011 Amount and Balance at Balance at
12/31/11 2012 Amount Average
{1,960) (2,487) (4,447) (3,204)
(35) (115) _(150) (93)
(1.925) {4,297) (3.111)
669 896 783
(1.256) (3.401) (2,328)

{115)




REVISED Comrected Staff Adjustment
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Docket Nos, 11-0280/11-6281

Consolidated
ICC Sin# Ex. 10.0
Schedule 10.9 P
Page 20fd4
Part1
The Peoples Gas Light and Coke Company
Utility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
(in Thousands}
2011 Groes Projected Bonus- Bonus = 100%
Depr Additiens less Additians Stalf Eligible Bonus Book Depr Tax Depr Federal
Line Itemn Method Retirements per Staff Adjustment % Depr % % Tax Depr
) (E) [} o (€) 5] ©) H) 0] 3] Ky
98.83 % UPISp. 4 |
(DGK-13.02) (DGK-13.02) ( O* 98.88%) (D*E) I
1 Distribution Macrs 15 120,792 119434 (1.358) 100% (1.2358) 3.7100% 3.0000% {1,58)
2 Undergraund Storage Macrs 15 22,150 21,901 (249) 100% (249 2,1200% 5,0000% (249)
3 Liquefied Natural Gas Macrs 15 2372 2,345 (27) 100% {2n 3.4800% 5.0000% N
4 Transmission - Not Leased Macrs 15 233 2305 (26) 100% {26) 1.3000% 5.0000% (26)
5 General facrs 5 13,984 13827 {1571 100% (15M 8.3800% 20.0000% (157}
§ Intangible SL3 0 1] 1] 100% 0 33.3333% 33.3233% 0
7 Production Macrs 7 10,000 9,888 (112) 100% 12y 0,0000% 14,2800% {112}
8 ARO Obligations Zera 1] 1] o % 0 0.0000% 0.0000% 0
] Total Account 101 171529 169,700 (1.929) {1,8208) (1929
10
1" Recoverable Natural Gas (Account 117) Zero 265 262 3) % ] 0.0000% 0,0000% o
12 Tolal Plant in Service 171,654 169,962 (1,932) {1,929) {1929)
13 Construction Waork in Progress (Account 107} Zara 2,508 2480 28) 0% 0 0.0000% 0.0000% 1]
14 Totat Utility Plant B
15 Totals 174 402 172.442 {1.560) {1.929) 1,929
2012 Gross Projected Banus- Bonuc = 50%
Depr Additions less Additions Slaff Eligible Bonus Baok Depr Tax Depr Federal
Line ltem Method Retirements per Staff Adjustment % Depr % % Tax Dopr
] [C] ©) [E] 5] F) G} H) 0] 1]
i 9533% UPIS p. 4 5 1 {Fermuiae from
(DGK-13.02) (DGK-13.02) { D" 9B.88%) (D*E) |
16 Dlstribution Macrs 15 168,402 166,509 (1.892) 100% (946) 1.7100% 5.0000% (993)
17 Underground Starage Macrs 15 42755 42,274 (481) 100% [240) 2.1200% 5.0000% (252)
8 Liquefied Natural Gas Macrs 15 4471 4,421 {50) 100% (25} 3.4800% 5.0000% {26)
19 Transmission - Not Leased Macrs 15 3410 3,372 {38) 100% (19} 1.3000% 5.0000% {20)
20 General Macrs 5 9278 9174 (104) 100% (52) §.3900% 20.0000% (52)
21 Intangitle iSL3 0 [ 0 100% ] 33.3333% 33.3333% L}
22 Productian Macrs 7 2333 2307 (26) 100% {13) 0.0006% 14,2900% {13}
23 ARO Onbfigation Zero [ 1] a 0% o B.0000% 0.0000% 0
24 Total Account 101 230,643 228057 (2,582) (1,295 (1,368}
25
26  Recoverable Natural Gas (Account 117) iZero 382 378 oS 0% 0 0.0000% 0,0000% ]
27 Tatal Plant in Service H 231031 228 435 (2,596) {1.293) {1 368)
28 Construction Work in Progress (Account 107} Zera 9,714) {9.602) 109 0% 1] 0.0000% 0.0000%
29 Total Utility Plant
30 Totals 221,320 218,833 (2437) (1,295
31
=
3

34



REVISED Corrected $taff Adjustment

NS-PGL/Staff Joint Cross Ex. 1
Page 15 of 35

Daocket Nos. 11-0280/11-0281

Cansolidated
IcC Staff Ex. 10.0
Schedule 10.9 P
Page 2 of 4
Part2
The Pecples Gas Light and Coke Company
Ltility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
(in Thousands}
2011 2011 2012
State Baok Federal State Federal State Tax Dep: Federal State Book Federal State Federal
Lins ltem Tax Depr Depreciation [k Lk} Daf Tox Def Tax % Tax Depr Tax Depr Cepreciation M1 M1 Def Tax
] (B} [ [ (] {0} ] )] (R} (8} [l (] ] (W} 8
(Formulae from WP 22.3 F)
1 Diskibution (62) 25 (133 43 (487) Q) 9.5000% a (129) (5 50 79) 18
2 Underground Storage az (&3] (246) ] (86) {y 9.5000% o (24 % § (18 2
3 Liguefied Natural Gas ) ] 27 3] ) o 9.5000% [ {3) [ 0 3 [}
4 Transmission - Not Leased L 9 (26 ) ® o 9,5000% [ (2 [ 0 @ [}
5 General 31 n (150 24) (53) i 32.0000% [ (50) (14) 14 (38 5
[ Intangible [} 0 o o [1} o 33.3333% o o [} 0 0 )]
7 Producion (16) D (12 (18) 29) 1) 24.4500% 0 (28} 0 0 {28) ¢
8 ARO Obligation 0 0 0 0 0 0 0.0000% a 1] 0 '] ) [
9 Total Account 101 (129) " (35 {1,894) {94} {563} [3) [] (236) 70y 70 (1686) 25
10 -
# Recoverable Natural Gas (Account 117) 1] 1] '] ] 0 1] Q.0000% 0 [1] 1] ] 1 1]
12 Total Plant in Service (129) (35) 11.294) 194) (683} {6 [ (2236) (70} ™0 1166) F
13 Constructon \Work In Progress [Account 107) 0 0 [ Q 1] 0 0.0000% 0 Q 0 ] 1] [1]
14 Total Utdity Plant
15 Totals (129) 35y (1,854) (53) 1663) G 0 (236} 170) 70 165 25
2011 Vintage Balance at 12/31/11 {569} 2011 Vintage Balance at 12/31/12
2012 2012
Stata Book Federal State Faderni State
Line Item Tax Qepr Depreciation M1 M1 Def Tax Def Tax
G (B WP 223 B} ™) N ©) F) Q)
16 Distibution (95) (35) {958) (60) (335) )
17 Underground Storage (24 (L) 240 (19) (86) (1)
18 Liquefied Natural Gag (3 {1 (25) (2 (]} o
18 Transmission - Not Leased (2) Q {20} (2) (] o
20 General @1 {4) (58) (n (20 )
21 Intangible ] ] 0 o 0 ]
22 Production O] [ %) @) [EH Q
23 ARO Obligation 1] 1] [ 0 0 1]
24 Totat Account 101 (139) (35) 1.323) (104) 462) 16)
25
26 Recoverable Natural Gas (Account 117) 0 0 0 g 2 0
27 Total Plant in Service (1489 (45} (1,323) 1104) (862) (6
28 Construction Work in Progress (dccount 107) 0 0 0 0 ¢
29 Total Utility Plant
30 Totals (145) (45) (1.@) (104) . {462) (6)
a "Z072 Vintage Balance at 12731712 (468)
2 2011Vintage Balance at 12/317112 (654)
3 fmpact of proration 22
B Tofal Balance at 12/31/12

BQE;
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REVISED Corrected Staff Adjustment

NS-PGL/Staff Joint Cross Ex. 1

Page 17 of 356

Docket Nos. 11-0280/11-0281
Consolidated

ICC Staff Ex. 10.0

Schedule 10.9 P

Page 3of4
The Peoples Gas Light and Coke Company
Utility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
(in Thousands)
Liberalized Depreciation
Statutory Rate
Line Description Days(1} Ratio Per Sfaff Prorated Source
{Al (B] €] (0] [E] (G)
1 2011 Additions Adjustment - Federal Deferred Tax § 25 § 25 URISp2-ColmX-re-18
2 2012 Additions Adjustment - Federal Deferred Tax (462) (462) URIS»—2-Celm—PLire30
3 Total Additions Adjustment - Federal Deferred Tax 3 437) $ (437)
(C/D 19) (D*E)
4 January 1-17 100.0% (18) {18)
5 January 18-31 336 96.0% {18) (17)
8 February 307 87.7% (36) (32)
7 March 276 78.9% (36) (29)
8 April 246 70.3% (36) (26)
9 May 215 61.4% (36) (22)
10 June 185 52.9% (36) (19)
11 July 154 44.0% (36) (16)
12 August 123 35.1% (36) (13)
13 September 93 26.6% (36) (10)
14 October 62 17.7% (36) (6)
15 November 32 2.1% (36) 3
16 December 1 0.3% (36) -
17 Total 12/31/2012 $ (437) 3 (211) Sum Lines 4 through 16
18 Impact of Proration $ (226) Average Dolme—E-&F Linet?
Difference between Colms E & F
19 Notes: (1)Total days in period: 350 NS-PGLEx234F
20 Assumes a February 15, 2011 filing, so the new rates become effective January 18, 2012,



NS-PGL/Staff Joint Cross Ex. 1
Page 18 of 35

Docket Nos. 11-0280/11-0281
Consolidated

ICC Staff Ex. 10.0

Scheduie 10.9 P

Page 4 of 4

The Peoples Gas Light and Coke Company

Utility Plant-in-Service Adjustment
For the Test Year Ending December 31, 2012
(in Thousands)

Actual Planned
Capital Capital
ine No. Description Expenditures (1) Expenditures (1)

(A) (B) (o) ()
1 Total Company
2 2008 $ 104,849 3 09,526
3 2009 75,732 72,219
4 2010 72,978 84,696
5 3-Year Totals 3 253,659 $ 256,441
6 Average Planned Capital Expenditures Expended 98.88% (2)

Source:

(1) Company Schedule G-8 except line 4 from Staff Data Request DGK-3.03
(2) Col. (C), line 5/ Col. (D), line 5



NS-PGL/Staff Joint Cross Ex. 1
Page 19 of 35

ICC Docket No. 11-0280
North Shore Gas Company’s Response to
Staff Data Requests DGK 14.01-14.02
Dated: August 26, 2011

REQUEST NO. DGK 14.01:

Company Witness Mr. John Hentgen discusses the Companies calculation of net
operating loss ("NOL") on page 14 of his surrebuttal testimony (NS-PGL Ex. 40.0). Please
explain why the Companies presented NOL at proposed rates and did not reflect the tax
impacts of the full amount of the revenue increase being requested.

RESPONSE:

After discussion with ICC staff on August 26, North Shore understands the data request to
ask to explain why the Companies presented NOL at present rates not proposed rates.

North Shore responds that the explanation is contained in the above referenced testimony,
NS-PGL Ex. 40.0, page 14. North Shore further responds that the calculations and all the
formulas supporting North Shore’s proposed NOL calculations can be found on NS-PGL
WP Ex. 39.5N and 40.5N which was has been attached as NS DGK 14.01 Attach 01.

NS 0006946
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NS-PGL/Staff Joint Cross Ex. 1
Page 21 of 35

ICC Docket No. 11-0281
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests DGK 14.01-14.02
Dated: August 26, 2011

REQUEST NO. DGK 14.01: -

Company Witness Mr. John Hentgen discusses the Companies caiculation of net
operating loss (“NOL”") on page 14 of his surrebuttal testimony (NS-PGL Ex. 40.0). Please
explain why the Companies presented NOL at proposed rates and did not reflect the tax
impacts of the full amount of the revenue increase being requested.

RESPONSE:

After discussion with ICC staff on August 26, Peoples Gas understands the data request to
ask to expiain why the Companies presented NOL at present rates not proposed rates.

Peoples Gas responds that the explanation is contained in the above referenced
testimony, NS-PGL Ex. 40.0, page 14. Peoples Gas further responds that the calculations
and all the formulas supporting Peoples Gas proposed NOL calcuiations can be found on
NS-PGL WP Ex. 39.5P and 40.5P which has been attached as PGL DGK 14.01 Attach 01.

PGL 0012859



NS-PGL/Staff Joint Cross Ex. 1

The Peoples Gas Light & Coke Campany Do 5. 11-0280/0281 {zonsol}
Adjustment to NOL -Tax Normalization Page 22 Ex. 36.5P
NS-PGL WP Ex, 40.5P

PGL DGK 14.01 Aftach 01

REBUTTAL - [INCOME TAX NORMALIZATION TO DEFERRED TAX ASSET SURREBUTTAL - INCOME TAX NORMALIZATION TO DEFERRED TAX ASSET DIFFERENCE
12831 2012 netivity 2012 RS 12/31/2012 Average 1231 2012 activity 2012 RI 12/31/2012 Avernage Average
Federal 30,859,000 43,118,000 (34,874,000) 39,014,000 34,542,000 30,868,000 42,302 000 - 73171.000 52,020,000 17,076,000
Stata 6621000 {169 006) {5,452,000 - 3.311.000 £.621.000 1414 ,000) - §,207 000 5,414 00D 3,103,000
37,490,000 42,950,000 (41,426,000) 35,014,000 35.253.000 37,490,000 41,838,000 - 79,378,000 58,414,000 20,181,000
Cumulative Bat Federal 73,988,000 {24,974,000) 39,074,000 cennot be la3a than zetc Fedecal 73,171,000 - 73,171,000 cannot be less than zare
State 5.452,000 (6,452 000) - cennot be less than zero State 6,207,000 - 6,207,000 _ cannot be less than zare
80,440,000 (41,426,000) 29.014.000 79,378,000 - 79,274,000
To Deferred Asset NOL -income taxas (Acct 408,10 + 409.20) 2011 activity 2012 activity 2012 RI Adjustmants 2012 R1 Adjusted 2011 activity 2012 agiivity 2012 RI Adjustments. 2012 Rl Adjusted
Federal Acct409.10 30,927 00 42,878,000 (24,974,000} - (34.874.000) 30,927,000 42,061,000 - - -
Acct 40920 (58,000) 241,000 58,000 241,000
Total 30,869,000 43,119,000 (34,974 000Q) 30,889,000 42,302,000 -
State Acct409.10 6,524,000 (202,000) {10,490,000) 4,038,000 (6,452,000} 6,624,000 (447.000) - - -
Acct408.20 (3,000) 33,000 {3,000% 33000
Total 6,621,000 (169,000} (10,490 000) 6,621,000 {(414,000) .
42,950,000 (45,464.000) 41,888,000 -
Operating Income NOL -income taxes before adjustments 2012 activity 2012RI 2012 activity 2012 R1
Federal Acct 409,10 Rebuttal (42,878,000} 34,974,000 NS-PGL Ex. 22.1P, lina 23, col. (E) and (H) Rabutial + Surrabutal (42,061,000) = Rebuital » Ex. 35.1P, lina 29, col (E). No revenus increaze to NOL
State Acct 409,10 Rabttal 202,000 10,450,000 NS-PGL Ex. 22.1P, line 30, cal, (E} and (H} Rabuttel + Swrsbuital 447000 - Rebuttal + Ex_ 39.1P, line 30, col (E). No revenue incrazas to NOL
Rebuital Rebuttal DIFFERENCE
Operating income NOL -income taxes remaining an £-1 2012 activity 2012 RI 2012 activity 2012R| 2012 activity
Federat Acct 409.10 - - NS.PGLEx. 229P, line 25, cal. (F) and {I} - - -
State Acct 408,10 - 4,038,000 NS-PGL Ex, 22.1P, lina 30, col. (F) and {1} - . -

PGL 0012860



NS-PGL/Staff Joint Cross Ex. 1
Page 23 of 35

ICC Docket No. 11-0280
North Shore Gas Company’s Response to
Staff Data Requests DGK 14.01-14.02
Dated: August 26, 2011

REQUEST NO. DGK 14.02:

Please provide all schedules and workpapers that support the Companies’ requested rate
increase for current Federal income tax and current State income tax as presented in
column “G" of NS-PGL Exhibit 39.1 P and NS-PGL Exhibit 39.1 P. Please provide Excel
based schedules and exhibits in their native format.

RESPONSE:

The excel files for NS-PGL Ex. 39.1N to 39.8N (NS DGK 14.02 Attach 01) were served on
August 26, 2011.

In the files, the calculations for current Federai and current State income taxes presented
in column “G” of NS-PGL Exhibit 39.1N can be found under tab labeled
“Ex.39.1N_Surrebuttal C1".

NS 0006948
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NS-PGL/Staff Joint Cross Ex. 1

NS DCK 14,02 Attach 01

Page 24 of 36

Dacket Nos, 11-0280/11-0281 consol.
NS-PGL Exhibit 39.1N

Page 1 of 1
Morth Share Gag Company
Jurisdictional Operating Income Summary
Rate Making
Company Rebuttal Adjustments
Proforma Present axcluding NOL Rate Making As Adjusted As adjusted
lL.C.c. (Ex.22.1N) {Exhibit 392N, p1, col K Adjustment NOL Under Present Requested Rate Under Proposed  Line
Acc. No. ' Dascripticn {Col. F) mious p3, col H} (Exhibit 39.2N. p1, colH ) Rates Increase Rales No.
[A] [C] [C] [c [E} [F1=[C + D +Ej =) H]=[F + ]
480-481, 489 Base Rate Revenues exclude Base Rate adjustments S 75,170,000 - - $ 75,170,000 $ §,214,000 $ §3,384 000 1
480-481, 489 Uncollectibe Expanse Adj it Revenues ] - - - $ - H - 2
480.481, 489 Volume Balancing Adjustment Revenues 13 - - - $ - 5 - 3
480-481, 489 Franchise Cost Adjustiment Revenues 3 - - - - $ - 4
Base Rate Revenrues 75170,000 - 75,170,000 8214000 83384000 S
480-481, 489 PGA Revenues n - - $ - 3 - &
480-481, 489 Coaltar Revenues - - - $ - 3 - 7
480-481, 489 Enbanced Energy Program Revenuas - - - - 3 - 8
Pass Through Service Revenues - - - - - - 1
- 3 -
487, 486, 495 Other Revenues 1,550,000 7,000 1,557,000 5 133,000 3 1,680,000 10
400 Operating Revenues $ 76720000 & 7000 _§ - $ 76727000 8 8347000 % 85.074.000 11
Operating Expenses 12
401 Cost of Gas 3 - $ - 3 - 3 - 3 - $ - 13
401 & 402 Other Operation and Maintenance: 14
401 & 402 Other Preduclion 3 273,000 3§ - 3 - $ 273,000 $ - $ 273,000 15
401 & 402 Storage ¥ - 3 - -3 - $ - $ - $ - 16
401 & 402 Transmissien 3 180,000 3 - $ - $ 180,000 3 - $ 180,000 17
401 & 402 Distribution 3 11,886,000 3 - % - $ 11,686,000 & - 3 11,886,000 18
401 Customer Accounts - Uncollectible Expense $ 1,675,000 g - 3 - 5 1,675,000 3 £8,000 $ 1,733,000 19
401 Customer Accounts » Cther $ 5,678,000 H - 3 - $ 5,678,000 $ - 3 5678000 20
401 Customer Services and Informational Services $ 502,000 $ - 3 - $ 502,000 $ - £ 502,000 21
401 Sales § - § - 3 - $ - § - £ - 22-
401 & 402 Administrative and General § 26,614,000 3 (78.000) 8§ - ] 26535000 5 - $ 26535000 23
Total Other Operation and Maintenance 3 45,808,000 3 (79,000) $ - $ 45,728,000 3 58,000 5 46,787,000 24
403 Depreciation 3 10,317,000 3 (71,0000 § - 3 10,248,000 3 - 3 10,246,000 25
404 Amortization 5 - ¥ - § - s - $ - $ - 26
408.1 Taxes Other than Income 1 3,348,000 §‘ +-Be8—% —¥ 3,347,000 5 - 3 3347000 27
Income Taxes 3 - 5 - 28
409.1 Federal Income Taxes - Current 3 - $ 25000 $ (25,0000 § - $ 2,626,000 § 2626000 29
408.1 State Income Taxes - Current $ 313,000 3 2,000 $ - § 322,000 $ 787,000 3 1,109,000 30
410.1 & 4111 Deferred Income Taxes 5 4,831,000 § 29,000 ] 25,000 $ 4,585,000 M - 3 4585000 31
411.4 Investment Tax Credit 3 5000 § - 5 - 3 5000 § - 3 6,000 32
Total Operating Expenses $ 65323000 $ {88,000y % - = 3 65.235,000 3 3.477,000 5 68,706,000 33
Jurisdictional Operating Incoma (Lass) 3 11,367 000 $ ©5 000 $ - §d 11,492 500 3 4,876 Ho0 $ 16.36B.000 34
R |
a Originalk Cost Rate Base Exhibit 40.1N H 152,562,000
b Operating Income at Present Rates Exhibit 38.1N $ 11,492,000
¢ Cost of Capital Exhibit 35.0 8.50%
d Operating Income at Proposed Rates line axline ¢ $ 16,368,000
e Income Deficiency line d - line b $ 4,876,000
¢ Gross Revenue Conversion Factor Exhibit 39.8N 1.71194100
9 Revenue Increase Required fine e x [ine f 3 8,347,000

NS 0006949
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Line

No.
(a)

«

n
12
13

Sources;

North Shore Gas Company

Amorti

tion of Regulatory Asset Adj

For the Test Year Ending December 31, 2012

t - Docket No, 09-0166

Actual Actual Proposad
through though Adjustmant
T2 613012010
Description JMO 10.01 WPC-28.2 &) - {d!
(8) {c) {d) fe}
Ammzunt to Recover for Docket No, 08-D166 § 2023000 ] 1.928.000 k] 95,000
Years to Recover 3 3
Annual Amertization 3 874,000 3 B843.000 $ 31,000
m——
{Line 1/Line 2)
Amartization (Rates went into effsct February 2010):
Yaar 1 - 2010 (11 months) 5 618,000 H §72.000 § 45,000
Yaar 2- 2011 874,000 823,000 b 51,000
Yonr 3 - 2012 (0.5 monthg) 28,000 29.000 s 1,000
Total Amodization 5 1.320.000 $ 1,225,000 5 95.000
(Linw 4 + Line 5 + Lina 8)
unamartized Balonce January 2012 3 703,000 s 704,000 3 11,000)
[Ling 1 - Line 7)
Yeare to Racover {Rates to go inte effect January 2012) (A 2 A
Adjusted Annual Armortization 5 352.000 3 152.000 5 -
m—
[Line & f Line 9)
Year 1-2012 (115 months) S 337,000 b 336,000 5 1.000
Year2-2013 352,000 352,000 5 -
Yaar 22014 (0.5 months) 15,000 16,000 5 [1.000}
Total Amartization 3 704000 3 704,000 3 -
[Ling 11 + Line 12 = Lina 13)
Unamartized Balance January 2014 ] [1.000 3 - & 11.000)
{Line & - Line 14}
Total 2012 Test Year Amortization ] 385.000 3 365000 L] -
—rem

{Line 6+ Lins 11}

4] North Shore Schedule WPC-2.5

NS-PGL/Staff Joint Cross Ex. 1

Docket Nos, 11-0280/0281 (consol}
NE-PGL Ex. 38.3N

Page 27 of 35
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b
Mo,

PRy N

LR

Nerth Shote Gas Comppny
Rate Cese Expense Comoany Surrebuital
tem of Expense Type of Service Renderad Specific Seyvice Renderad Basis of Charge
] & [
i
Statflogix Consuliants Rate Base and Cash Working Capital Estimated Hours MO 13.01
Rate Design and Cost of Service
Rate Case Support
SFIO Consulting Consultants Rate Case/Regulatory Policy Estimated Hours JMO 13.02
Deloitte & Touche Public Accounting Services Exafmination of the projected financial Level of staff and estimated JMO 12,04
statemients for the year ending hours, plus out-ofpocket
December 31, 2012 expenses
P. Moul 3 Associates Expert Witness Return on Equity Estimated Hours JMO 13.03
Tower Watson Consultants Actuarial Studies Estimated Hours JMO 13.04
Sleve Fetter Consultants Capital Market/Return on Equity Estimated Hours JMC 12,05
Total Qutside Consultants or Witnesses
Outside Legal Services - Foley & Lardner, LLP Rate Case Support Estimated Hours MG 12.05
Quiside Legal Services - Rooney Rippie and Rainaswamy LLP Rate Case Support Estimated Hours JMO 1308
InterCompany - bilings from AHilates MO 13.07
Other Expenses JMO 13067

Total Expense

Annual amortization over
2 years

NS-PGL/Staff Joint Cross Ex. 1
Page 28 of 35

July 31,2011
Company
Proposed
Remaining
Schedule C-10 July 31,2011 Remaining Eslimate
Estimate Actuals
] ] GI=EF. ]

Staff Rebutial
Proposed
Remaining
Estmate

Disaflowance/

m

NS DGK 14.02 Atiach 0

Dochet Nox, 11-0280/31-028 1 conkel,
NEPGL Exnibit 394N
PUELIC

Allowed
Amount

Estimate Agjustments Adjustments F+G +HH
3]

2.579.000
S

2721.000 § 1119.300 § 1.601 Tﬂd $ 142.000) §
1,361,000 (71,000)
Total adjustments -+ + 1
Divided over 2 years
Deterred Income Taxes Taxes 41.175%

Net Qperating Incame

{142,000)
(71,000}

29,000
(42,000)

1,280,000

NS 0006953
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NS-PGL/Staff Joint Cross Ex. 1
Page 32 of 35

NS DGK 14.02 Attach 01

Docket Nos. 11-0280/11-0281 consol.
NS-PGL Ex. 39.9N
North Shore Gas Cempany
Computalion of Jurisdicti g R
Conversion Faclor.
r T r 31, 201

i te to of %

with without
Line Uncollectibles  Uncallectibles Line
No. Daesciiption Calculation Calculationy No.
[A] [B] [B]
1 Total Operating Revenues Before Add-on Revenue Taxes 1.000C00 1.000000 1
2 Less: Provision for Uncollectible Accounts 0.007000 0.000600 2
3 Taxable Income for State Income Tax Purposes 0.993000 1.000000 3
4 Less: State Income Taxes @& 9.50% 0.084335 0.095000 4
5 Taxable Income for Federal Income Tax Purposes 0.866665 0.505000 &
-] Less: Federal Income Tax @ 35.00% 0.314533 0.316750 8
7 Operating Income 0.584132 0.588250 7
8 Gross Revenue Conversion Factor - Revenues Subject to The 8
9 Provision for Uncollectible Accounts {Line 1 /Line 7} 4.7119419 1.699958 g
10 Effectiva tax rate { Line 1 minus Line 7) 0.411750

NS 0006957
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NS-PGL/Staff Joint Cross Ex. 1
Page 34 of 35

ICC Docket No. 11-0281
The Peoples Gas Light and Coke Company’s Response to
Staff Data Requests DGK 14.01-14.02
Dated: August 26, 2011

REQUEST NO. DGK 14.02:

Please provide all schedules and workpapers that support the Companies’ requested rate
increase for current Federal income tax and current State income tax as presented in
column “G" of NS-PGL Exhibit 39.1 P and NS-PGL Exhibit 39.1 P. Please provide Excel
based schedules and exhibits in their native format.

RESPONSE:

The excel files for NS-PGL Ex. 32.1P to 39.8P (PGL DGK 14.02 Attach 01) were served
on August 26, 2011.

In the files, the calculations for current Federal and current State income taxes presented
in column "G” of NS-PGL Exhibit 39.1P can be found under tab labeled “"Ex.39.1P Surrebut

C1".

PGL 0012861



NS-PGL/Staff Joint Cross EX. 1., o v mzamenor
Page 35 of 35

Docket Nos. 11.4280/11-0281 consol.
NS-PGL Exhibit 39.1P

Page 1 of 1
The Peoples Gas Light and Coki npan
Jurisdictional Operating_[ncome Summ.
Rate Making
Company Rebuttal Adjusiments
Proforma Prasent excluding NOL Rala Making As Adjusted As adjusied
Lina icc. (Ex. 22.1P) (Exhibit 38.2F, p1, ol K Adjustmen! NOL Under Present Requested Rate Under Proposed  Line
No., Acc. No. Description (Col. Fy minus p3, ool H) Exhibit 35 2F p1 colH) Rates Increase Rates No.
[A} [B] 157] =] {El [F]=[C+D+E] [C] [H
1 480-481, 489 Buse Rata Revenues excludes Base Rate adjusiments § 490,127,000 - - 5 430,127,000 $ 110,943,000 $ 601,070,000 1
2 450481, 489 Uncollectibe Expense Adjustment Revenues $ - - - - - 2
3 480-481, 489 Valume Balancing Adjustment Revenues 5 - - - § - $ - 3
4 480-481,4B9 Infrastruciure Cost Recovery Revenues s - - - - % - 4
§ Base Rale Revenues 480,127,000 - - 490,127,000 110,943,000 601,070,000 5
6 480481, 485 PGA Revenues - - - 5 - 5 - 6
T 4B0-481, 48% Coaltar Revenues - - - 5 - $ - 7
&  4B0-461, 482 Enhanced Energy Program Revenues - - - - $ - 8
9 Pass Through Servite Revenues - - - - - : - ]
- $ -
10 487,488, 485 Cther Revenues 17,210,000 42,000 - 17,252,000 $ 1,682 000 3 18934000 10
11 400 Operating Revenues $ 507,337,000 3 42,000 $ - $ 507,379,000 3 112,625,000 3 620004 000 11
12 Operating Expenses 12
13 401 Ceostof Gas 3 - 3 - $ - $ - 3 - $ - 13
14 401 & 402 Dther Oparation and Maintenance: 14
15 401 & 402 Other Production 3 - $ - 3 - 5 - § - 3 - 15
16 401 & 402 Storage 3 11,542,000 $ - H - $ 11,542,000 § - 3 11,542,000 16
17 401 & 402 Transmission 3 3,250,000 $ - $ - 5 3,250,000 -3 - 5 3250000 17
18 401 & 402 Distribution H 108,657,000 § - $ - $ 108,657,000 $ - $ 108,657,000 18
19 401 Cusfomer Accounts - Uncellectible Expense $ 29,414,000 ] - 3 - $ 28,414,000 $ 2861000 § 32275000 19
20 401 Customer Accounts - Other $ 31,239,000 § - 5 - $ 31,239,000 § - 8 3239000 20
21 401 Customer Services and Informational Services  § 2214000 § - $ - $ 2214000 % - § 2214000 21
22 401 Sales H - $ - $ - 5 - 3 - H - 22
23 401 & 402 Administrative and General $ 134,658,000 3 {1,865000) _% - - 132,383,000 $ - H 132993000 23
24 Tolal Gther Qperatian 2nd Maintenance 3 320,974,000 § (1665000) § - 5 319,309,000 § 2,851,000 5 322,170,000 24
25 403 . Depreciation 3 83,202,000 § 115000y § - % 83,087,500 § - % 83,087,000 25
26 404 Amortization 5 5.356,000 ¥ - § - 3 5,256,000 5 - 3 5,356,000 28
27 408.1 Taxes Other than Income $ 22521000 §° {3:008—% 1 22518000 § - 5 22,518,000 27
28 Jncome Taxes 3 - $ - 28
29 409.1 Federal Income Taxes - Current 3 - $ 817,000 $ (817,000) 5 - $ 34,768,060 § . 34,768,000 29
e 409.1 State Incarne Taxes - Current 5 - $ 245,000 $ (245,000) 3 - $ 10428000 & 10,428,000 30
31 410.1 & 4111 Deferred Income Taxes $ 21,098,000 % 60,000 5 1,062,000 $ 22,220,000 § - 3 22220000 31
a2 411.4 Invesimant Tax Credit $ - ] - 5 - $ - 5 - 3 - 32
23 Total Operating Expenses $ 453,151,000 ] (661,000 _§ - $ 452 490,000 $ 48057000 % 500,547.000 33
34 Jurisdictional Operating Incame (Loss) 5 54,186 000 § 703000 § - q.i" ~__ 54889000 _§ 64 568000 § 119,457,000 34
Company Sugbyttal
a Original Cost Rate Base Exhibit 40.1P H 1,472,568 000
b Qperaling Income at Present Rates Exhibit 38.1P H 54,889,000
¢ Cost of Capital Exhibit 35.0 811%
d Dperating Income at Propased Rates line a x ine ¢ 5 119,458,000
e Incame Deficiency line d - line o $ &4,569,000
f Gross Revenue Conversion Factor Exnibit 39.87 1.74426200
g Revenue Increase Required line e x fine 3 112,625,000

PGL 0012862



