
ConsenslJIs Outlook Fmr Growth Continues To Slide As PoHititCians Dither 
Domestic Commentary Consensus forecasts of U.S. economic 
growth in the second half of 2011 and in 2012 shriveled a bit more 
over the past month against the backdrop of an intensifying political 
battle over an increase in the debt ceiling and federal budget cuts. 
Standard & Poor's warned that even jf Congress raises the debt limit 
in time to avert a default. it might lower the America's AAA sover
eign rating to AA+ with a negative outlook if a deal is not accompa
nied by a "credible solution" to the debt burden. Moody·s. for its 
pa~ also said the U.S.·s Aaa rating was under review. noting in a 
report that "If the debt limit is raised and a default avoided, the Aaa 
rating would likely be confinned. However, the outlook assigned at 
that time to the government bond rating would very likely be 
changed to negative at the conclusion of the review unless substantial 
and credible agreement is achieved on a budget that includes long
term deficit reduction." Passage of an increase in the debt ceiling in 
time to prevent a default is widely assumed by analysts and financial 
markets but opinion differs considerably on whether a sizable and 
credible, long-term budget deficit reduction plan will emerge fi'om 
Congress and be approved by the White House. 

The vast majority of our panelists believe economic growth will re
accelerate in the second half of this year as headwinds associated 
with the earlier surge in gasoline prices and supply--chain disruptions 
emanating from Japan abate. Nonetheless, predictions of real GDP's 
expected rate of growth going forward continue to be pared, accord
ing to our July 20lll_21st survey. For starters, the consensus now fore
casts the economy grew just 1.8% (seasona1ly-adjusted, annual rate) 
last quarter. That is 0.4 of a percentage point less than forecast a 
month ago and a whopping 1.5 percentage points less than predicted 
in our April survey. Real GDP now is projected to grow 2.9% in Q3 
and 3.1% in Q4 of this year. The Q3 estimate slipped a further 0.2 of 
a point over the past month and the Q4 forecast another 0.1 of a 
point. In 2012. real GDP is expected to grow at respective rates of 
'2.8% in Qt, 3.0% in Q2, 3.1% in Q3 and 3.2% in Q4. The QI and 
Q3 estimates are 0.1 of a percentage point less than a month earlier 
while the Q2 and Q4 forecasts went unchanged this month. 

The government's advance (first) estimate ofQ2 GDP, coupled with 
benchmark revisions covering prior years, wHl be released July 29th

• 

The data could immediately influence consensus forecasts of second 
half GDP depending on whether growth in the relatively recent past 
is revised up or down by any material degree and by significant revi
sions to the composition of past growth. In general, real GDP growth 
in Q2 is believed to have been held down by an especially soft gain 
in personal consumption expenditures, more modest growth in capital 
spending than in Qt, another drop in residentia1 investment, and a 
further contraction in government spending and investment at the 
slate and local level. A somewhat narrower trade deficit than in Ql 
and an increase in business inventories are expected to serve as off
sets to weakness elsewhere. The anticipated acceleration of rea1 GDP 
growth d·uring the second half is premised on a significant bounce 
back in conswner spending, increased capital spending coupled with 
a modest improvement of investment in structures, the beginning of a 
sustained, albeit modest recovery in residential investment, a small 
contribution from business inventories, and lessening fiscal drag at 
the state and local level. 

In contrast to forecasts of GDP, consensus estimates of inflation had 
inched higher this year but appear to have steadied. The consensus 
continues to predict that consumer price inflation is poised to sharply 
decelerate from its first-half 2011 pace. The Consumer Price Index 
(CPI) registered respective increases of 5.2% (saar) in Ql and 4.1% 
in Q2 of this year but is forecast by the consensus to increase only 
2.1% in Q3 and Q4. In the first halfof2012, the CPI is projected to 
increase at about a 2.2% pace, rising to 2.3% in the second half of the 
year. However, consumer price inflation excluding food and energy 

prices (corc CPI) will continue to creep somewhat higher, according 
to the consensus. In answer to a special question this month, the con
sensus predicts a December-over-December change in the core CPI 
of 2.0% this year and 2.1% in 2012. That compares with the 1.6% 
year-over-year rate reported for June. 

In mid-July, Federal Reserve Chainnan Ben Bemanke delivered the 
Fed's semi-annual Monetary Policy Report to Congress. His prepared 
testimony essentially reiterated his comments during the press con
ference that foHawed the FOMC's June 21st_22ml meeting and the 
minutes of that meeting which were released the day before his tes
timony. Bernanke said policymakers remained cautiously optimistic 
on the prospects for a medium-term recovery ill economic growth 
and still expected that inflationary pressures would moderate. All in 
aU, he suggested the Fed is content with the status quo of its very 
accommodative policy stance but remained prepared to respond with 
either additional easing or a shift to tightening if events dictated, 
Bemanke, despite what some market participants seemed to hear 
during his first day of testimony, reiterated that the bar is set high for 
a third round of asset purchases by the Fed (QE3). Indeed, it would 
likely require a sustained halt to recovery in job creation and a re
newed decline in inflation and inflationary expectations. 

The June FOMe meeting minutes did reveal that all members except 
one had agreed on "specific principles" for the Fed's exit strategy. 
The process will begin by stopping the reinvestment of some or all 
payments of principle on the securities holdings in the System Open 
Market Account (the Fed's balance sheet). At the same time or there
after, the FOMe will change its guidance on the path of the federal 
funds rate and start temporary reserve·draining operations aimed at 
sopporting the implementation of future increases in the federal funds 
rate. The next step would be the initiation of actual increases in the 
federal funds rate target. Sales of agency securities from the SOMA 
would start sometime after the first hike in interest rates with the 
timing and pace of sales telegraphed in advance. Once asset sales 
begin. the pace is expected to be aimed at eliminating the SOMA's 
holdings of agency debt over a period of three to five years. 

Also of note in the minutes was clarification that when the FOMe is 
discussing "inflation" in its po1icy statements it is referring to the 
personal consumption expenditures price index not the peE deflator 
excluding food and energy prices. 

Consensus Forecast The consensus foresees a real GOP growth rate 
of 3.0% in the second half of this year versus less than 2.0% in the 
first half. Growth may be a tad weaker than 3.0% in the first half of 
2012 but a bit stronger than 3.0% in the second half. Much may de
pend on the outcome of current negotiations over the federal budget. 
Fiscal policy already is slated to be a drag on GDP in 2012 but the 
amount of drag may wind up being more or less than now assumed 
by a good many of our panelists. Inflation is expected to case consid
erably in the second half of this year, with cOOSllmer price inflation 
increasing at less than half its first half pace and remaining restrained 
in 2012. Relatively moderate economic growth and lower inflation 
win prompt the Fed to maintain its current policy stance well into 
next year. The first increase in the federal funds rate target 1S not 
likeJy until the midd1e of2012 (seepage 2). 

Special Questions The consensus pllts the odds at 22% of another 
asset purchase program from the Fed (QE3) by the end of20l2. Al
most 58% of the panelists said that over the past month they had 
reduced their estimate of second half 20 II growth in consumer 
spending. About one-third of the panelists said at least one of the 
major credit rating agencies would cut America's Aaa credit rating 
by the end o~s :1\. it~m~~T hjl&of the panelists respond
ing A a: 1 ,IA reirpltalCsome or all payments of 
prin¥lon e secunttes It oMs dtuin~Q.l f012 ~,e page 14). 
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Consenslls Forecasts Of U.S. Interest Rates And Key Assumptions l 

--------------____________ HistOly ____________________________ 

----Average For Week Ending---
Consensus Forecasts-Qu3rterIy Avg. 

--Average For Month-- Latest Q 
Interest Rates July 22 July 15 July 8 Jlliti Jun May Apr. 202011 

3Q 4Q lQ 2Q 3Q 4Q 
2011 2011 2012 2012 2012 2012 

Federal FWlds Rate 0.06 0.07 0.08 0.08 0.09 0.09 0.10 0.09 0,1 0.2 0.3 0,4 0.7 1-1 
Prime Rate 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.3 3.3 3.3 3.4 3.8 4.1 
L1BOR,3-mo. 0.25 0.25 0.25 0.25 0.29 0.26 0.28 0.28 0.3 0.4 0.5 0.7 1.0 1.3 
Commercial Paper, I-mo. 0.09 0.09 0.10 0.08 0.11 0.11 0.14 0.12 0,2 0.2 0.3 0.5 0.9 1.2 
Treasury bill. 3-mo. 0.Q2 0.Q2 0.02 0.02 0.04 0.04 0.06 0.05 0,1 0.1 0.3 0,4 0.8 1-1 
Treasury bill, 6-mo. 0.06 0.06 0.Q7 0.10 0.10 0.09 0.12 0.10 0,1 0.2 0.4 0,6 0.9 1.3 
Treasury bi1l. 1 yr. 0.16 0.16 0.19 0.19 0.18 0.19 0.25 0.21 0.2 0,4 0.5 0.8 1-1 1.5 
Treasury note, 2 yr. 0.38 0.37 0.44 0.46 0.41 0.56 0.73 0.57 0.5 0.7 1.0 1.3 1.6 2.0 
Treasury note~ 5 yr. 1.47 1.48 1.67 1.67 1.58 1.84 2.17 1.86 1.7 2,0 2.2 2,4 2,7 2.9 
T masury note, to yr. 2.95 2.94 3.12 3.11' 3.00 3.17 3.46 3.21 3_1 3.3 3.5 3.7 3,9 4,1 
Treasury note, 30 yr. 425 4.21 4.35 4.36 4.23 4.29 4.50 4.34 4.3 4.5 4.6 4.7 4_9 5.0 
Corporate Aaa bond 4.91 4.89 5.07 5.11 4.99 4.96 5.16 5.04 5.0 5_1 5.2 5.3 5.5 5.6 
Corporate Baa bond 5.74 5.71 5.84 5.88 5.75 5.78 6.02 5.85 5_8 5.9 6.1 6,2 6.3 6,5 
State & Local bonds 4.46 4.51 4.65 4.59 4.51 4.59 4.99 4.70 4_6 4_7 4.8 5.0 5.1 5.2 
Home mortgage rate 4.52 4.51 4.60 4.51 4.51 4.64 4.84 4.66 4.6 4.8 5.0 5.2 SA 5.6 

---History-----------------__ Consensus Forecasts-Quarterly 
3Q 4Q IQ 2Q 3Q 4Q IQ 2Q* 3Q 4Q IQ 2Q 3Q 4Q 

Ke~ AssumI!ti!JD& :1ll.Il2 2009 2010 2010 2010 2011 2011 2011 1!!1l 2011 2012 2012 2012 20U 
Major Currency Index 76.4 72.8 74.8 77.6 75.9 73.0 71.9 69.8 69,8 70.0 70A 70-9 71.3 71.5 
RealGDP 1.6 5.0 3.7 1.7 2.6 3.1 1.9 1.8 2.9 3_1 2,8 3_0 3,1 3.2 
GDP Price Index 0.7 -0.2 1.0 1.9 2.1 0.4 2.0 2.3 1,9 1.7 2.0 2.0 2.0 2.0 
Conswner Price Index 3.7 2.7 1.3 -0.5 1.4 2.6 5.2 4.1 1.1 2.1 1.3 2.2 2.3 2.3 
forecasts for interest mtes and the Fedem1 Reserve's Major Currency Index represent averages for the quarter. Forecasts for Real GOP, GDP Price Index and Consumer Price 
Index are seasonally-adjusted annua1 rates of change (saar). Individual panel members' forecasts are on pages 4 through 9. Historical data for interest rates except UOOR is from 
Federal Reserve Release (FRSR) H.lS. LIBOR quotes available from 11le Wall Street Journal. Interest rate definitions are the same as those in t-'RSR H.IS. Treasury yields are 
reported on a constant maturity basis. Historical data for the Fed's Major Currency Index is mm FRSR H.IO and G.5. Historical data for Real GOP and GOP Chained Price Index 
are from the Bureau of Economic Analysis (BEA). Consumer Price Index (CPt) history is from the Department of Labor's Bureau of Lahor Statistics (BLS).). Figuresfor lQ 
1011 ileal GDP and the GDP Chailled PTit:e Index are btued on a special question asked nfthe panelists this month (see page 14). 
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3-Month Interest Rates 
I 

____ History-------- ConsensWi Forecasts 
Months From Now: 

International Commentary The European Union'S July 21 S'l plan to 
bail out Greece for a second time and quell the Eurozone's sovereign 
debt crisis (the sixth attempt in 18 months) was clearly broader and 
mQre comprehensive than prior effolts. Its very complexity may in the 
near-term reduce the strain of the crisis on global financial markets for 
as investors attempt to sort through its fun implications. Whether it 
boasts the monetary firepower actually needed to solve the crisis is 
debatable. As a result, spreads will likely continue to reflect sl<epti
cism about the plan's ability to ring-fence Greece as it moves into 
"restricted default" and prevent further contagion of Portugal and 
Ireland, much less Spain and Italy. In the minds of many analysts. real 
resolution of the Eurozone debt crisis is years away and un1i.kely ab
sent a future poIiticaVfiscal union that matches the monetary union. 

Month Year 

Latest: Ago: A~o: 3 6 11 
0.41 0.71 

U.S. 
Japan 
U.K. 
Switzerland 
Canada 
Australia 
Eurozone 

U.S. 
Germany 
Japan 
U.K. 
Fl'3llce 
llaly 
Switzerland 
Canada 
Australia 
Spain 

U.S. 
Japan 
U.K. 
Switzerland 
Canada 
Australia 
Euro 

Japan 
U.K. 
Switzerltt,nd 
Canada 
Australia 
Eurozone 

0.48 0.31 0.90 0.36 

0.23 0.33 0.43 0.22 0.22 0.23 

0.87 0.91 0.85 0.78 0.82 1.26 

0.34 0.33 0.40 0.40 0.76 1.20 

lAO 1.40 1.25 1.45 lAS 2.20 

4.94 4.95 5.10 5.00 5.40 5.65 

1.65 1.55 0.88 1.77 1.98 1.95 

IO-Yr. Government Bond YieJds
2
--

___ • __ History·--·-· Consensus Foreeasts 
Months From Now: Month Year 

Latest: Ago: Ago: 3 6 12 

3.01 2.91 3.05 3.12 3.48 3.94 

3.33 3.51 3.87 
2.88 2.87 2.78 

1.11 1.06 1.14 1.17 1.37 
1.10 
3.17 3.14 3.51 3.50 3.63 3.95 

3.42 3.05 3.70 3.83 3.94 
3.43 

4.94 3.96 5.00 5.13 5.14 . 5.36 
1.63 \.51 2.01 2.18 2.33 

1.58 
2.91 326 3.18 3.53 3.90 

3.00 
5.05 5.28 5.46 5.52 5.79 

5.03 
5.66 4.14 5.81 5.78 5.74 

5.77 

Foreign Excbanl!e Rates 
Consensus Forecasts _________ History--------

Month Year Montbs From Now: 

Latest: Ago: 

69.537 69.966 
79.030 80.100 
1.6149 1.6186 
0.8158 0.8462 

0.9542 0.9797 

\.0656 \.0620 

1.4156 1.4326 

Consensus 
3-Month Rates 

YO. U.s. Rale 

Ago: 3 
76.364 69.1 
87.31 82.1 
1.5425 1.59 
1.0529 0.88 
1.0376 0.97 
0.8946 1.06 
1.2874 1.43 

Now InllMo. 

-0.25 -.0.47 Gennany 

0.39 0.49 Japan 

-0.14 0.49 U.K. 
0.92 1.49 France 

4.46 4.94 Italy 

1.17 1.24 Switzerland 
Canada 
Australia 
Spain 

6 lZ 
69.5 71.1 
83.6 87.3 

1.60 1.62 
0.89 0.92 
0.98 0.98 
1.06 1.01 
1.43 1.39 

Consensus 
to-Year Gm."t 

Y' Id vs U S Yield Ie s .. 
Now lDIIMo. 

-0.13 -0.07 
-1.91 -2.57 
0.16 0.00 
0.42 -0.01 
2.35 1.30 
-1.43 -1.61 

-0.01 ~O.04 

2.02 1.85 
2.76 1.80 

Forecasts o/panel members are on pages 10 and J I. Definitions o/vari
abies are as follows: I Three month rate on interer-earning money mar
ket deposits denominated in selected currencies. Government bonds or: 
yields to maturily. Foreign exchange rate forecasts for u.K., Australta 
and the Euro are U.S. dollars per currency UP1it. For the U.S dollar. fore
casts are of the U.s. Federal Reserve Board's Major Currency Index. 

The European Central Bank (ECB) raised its refi rate by 25 basis 
points to 1.5% on July 71h• The hike was expected and President 
Trichet said that rates remained accommodative and risks to inflation 
tilted to the upside. leaving the door open to further rate increases. 
However, odds of another hike in rates this year have been pared as 
high-frequency indicators of activity suggest the pace of GDP growth 
in the Eurozone slowed during Q2 and began Q3 on an even softer 
note. The preliminary Eurozone manufacturing purchasing managers' 
index (PMI) declined to 50.4 in July. extending its recent slide and 
suggestive of near stagnation in the factory sector as QJ began. The 
preliminary July services PMI dropped to 51.4, it lowest level since 
September 2009 and hinting of an even broader slowing of activity. 
Slippage in the PMI's for Germany and France, the biggest economies 
in the Eurozone. were certainly not offset by a pick up in periphery. 
Indeed, PMI's for the rest of the currency zone nations remained in 
contraction territory below 50 for a second straight month. 

The Bank of England's Monetary Policy Committee (MPC) left the 
repo rate at its historic low of 0.5% in early July and many analysts 
assume it will remain there until at least early-2012. Minutes of the 
meeting were dovish. noting that "recent developments had reduced 
the likelihood that a tightening" will occur in the near tenn. The min· 
utes noted that,. " ... sovereign debt and banking stresses could intensify, 
perhaps Significantly," a baCkdrop that is contributing to raising the 
cost of bank funding in wholesale markets. The minutes also noted 
that recent evidence suggested relatively modest underlying GOP 
growth in Q2 and further softening in Q3. Inflation may jump to more 
than 5.0% (y/y) in July, but is expected to recede thereafter. 

As expected, the Bank. of Canada (BoC) left its overnight rate un
changed at 1.0% on July 1911>, That marked the seventh consecutive 
meeting at which rates have been left unchanged. The accompanying 
statement was a bit more hawkish, dropping the word "eventually 
withdrawn" that previously had described when policy would be tight~ 
ened to "will be withdrawn". That suggested a September or October 
rate hike was in the offing. However, as BoC president Caney noted 
the bank's tightening trajectory will likely to be dictated to an extent 
on whether U.S. growth rebounds in the second half of the year. COll

pled with developments in Europe's ongoing debt crisis. 

The Reserve Bank of Australia (RBA) left its overnight rate un
changed at 4.75% on July Sill. Minutes of the meeting suggested pa
tience on the part of policymakers as the nation continues to recover 
from massive floods that produced a sharp contraction in GOP dwing 
Qt of this year, and in .Q2, the weakest quarterly job growth since 
2001. Although the RBA thinks the medium tenn outlook for the 
economy continues to look "strong", the minutes note that "househ01d 
cautiousness and the high exchange rate were having a dampening 
effect on a number of other sectors.'· Indeed, since the RBA meeting, 
surveys indicated sharp drops in consumer and business confidence 
(see pages 10-1 I for iP1dividual panelists 'forecasts). 
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Third Quarter 2011 
Interest Rate Forecasts Key Assumptions 
Percent Per AIIrwm Aver.i:g& For Quarter Avg. For ---{Q..Q%Ctlange)--

Blue Chip SlIort-Term --[nterm&diate-T~ ---loilg-Term--- --QI<.- --{SAARj----

&:inanclaJ Fot&CVSit 1 2 3 • 5 6 7 8 9 10 11 12 " " 15 ~ 8. c. o. 
flanel Members FedereJ Prime U80R Com. T"". T_ T~ T"",. T_ Treas. T"". "" B" S1ate& H""" Fed'sMBjor GOP CoM. ,_ 

Bank .... Paper Bms Sins Bm, "01", No'" Notes Bo'" Co~. Corp. Lo,,' Mlg. CUllllflty .. , Price Pore .... - 3oMo. , ..... 3-Mo. ~Mo. l-Yr. 2·Yr. S.Vr. l().Yr. 30-Yr. SOOO Bo", B_ "'" ,,- GOP Index '"", 
g.,'JissRe 0.3 H 3.3 H 03 0.2 0.1 0.2 H 0.3 0.6 1.9 3.2 4.4 ., 6.0 M 4.7 "' 3.' 01 , 0.8 

8al11\ olToyko-Mitsunishi UFJ 0.3 H 33 0.4 0.1 L 0.0 L ,0.1 L 02 O.B 2.1 3A H 4.4 5.0 5.7 4.4 4.9 69.0 3.2 20 '0 
Swtiabank Group 0.3 H 3.3 "' "' 0.1 "' '" 0.5 1.7 30 43 "' "' "' '" '" " 1.5 3.1 

RilIgeWorth Inveslrnems 0.2 " 0.5 H 0.3 0.2 H 0.2 H 03 0.5 1.6 ao 4.3 4.9 57 4.3 l 4.4 l 71.0 2.5 1.9 1.2 

FwnieMae 02 3.3 "' "' 
., 

"' 0.3 '" '" " 4.1 L 48 M "' 4.7 " " 2.1 1.7 

Mg3!mw FlllsJV:iia! 02 " 0.4 0.2 0.1 0.2 H 03 O.S 1.7 S2 42 4.9 5.7 4.S 4.7 10.0 3.2 2.1 1.7 

Wintrtlst Wealth Managem&llt 02 3.' 0.3 .3 0.2 H 0.2 H 0.2 OA , 1.8 3.0 4.3 5.1 5. 4.3 l '.5 69.8 2.2 1.7 22 
Thredgold Economic Assoc. 02 3.3 0.3 0.' 0.0 L 0.1 l 0.3 0.4 L 1.5 2.9 L 42 48 5S 4.4 4.4 70.5 2.8 1.' 2.3 

Societe Generale 0.2 '3 0.2 l 02 0.1 02 H 0.3 0.6 ,. 3.4 H 4.1 H 5.2 H 6.t H '" 4.' 68.2 l 3S 2.4 2.4 

Cytleda\a COrp. 02 3.3 0.4 0.1 l 0.1 0.1 l 02 0.4 l 1.5 3.0 '.3 .. 5.B 4.3 L 4.6 70.0 2A 1., 3.3 

Oxford Economics 02 33 0.3 "' 0.1 '" '" '" 1.7 3.1 42 5.0 M "' '-' 70.2 2.7 2.3 1.' 
JPMorgan Private Banking 02 3.3 OS 0.1 l 0.0 l 0.1 l 02 0.4 l 1_5 l 3.0 4.3 ••• 5.7 4.5 4.5 70.0 2.S 2.0 2.2 

Goldman Sachs & Co. 02 3.3 03 "' 0.1 '" '" o.s 2.0 " 44 4.6 l "' "' 5.0 H " 2.5 0.8 2.5 

Naroff Economic Advisor.; 02 S3 O. 0.2 0.1 0_2 H 02 O.S 1.1 3.1 4.' 5.1 5.' 4.6 '.6 ".0 3.8 2.6 3.2 

WOOOIWlrth Holdings 0.2 3.3 03 01 l 0.1 0.1 l 0.2 OA l 1.5 l " 4.S 50 5.' .. 4.6 ".0 2.5 2.' 4.0 H 

I>I.oocIy'sAna!ytics 0.1 , 3.3 0.3 0.3 0.1 02 H 0.3 o.s 2.0 32 .. 52 H 6.0 " 4.B "' 3.4 1.' 2.4 

Moody's Capital Markets Group 0.1 , 3.' 02' 0.1 l 0.0 l 0.1 L 0.3 0.4 L 1.S 3.0 '-3 4.' 5.8 45 4.5 70.0 2.8 1.6 0.7 

MF Global 01 , 3.S "' "' 0.1 0_1 l 04 H 0.7 1.8 3.3 4A "' M "' "' "' 3.5 1.4 1.4 

SMO (;aplta! Mmets 0.1 , 3.3 .S 01' 0.0 l 0.1 , 0.3 0.8 1.7 3.3 45 5.2 H 6.0 4.S '.6 70.0 32 2.5 1.4 

GlC Financial Economics 0.1 , 3.3 0.3 0.1 l 0.0 l 0.1 , 0.2 0.4 l 1.5 l 3.0 4.3 4.B 5.8 4.5 4.S 10.0 2.0 2.2 1.7 

Ctmnlla Eronomic:s & Analytics 01 , 3.3 03 0.1 L 0.1 0.1 , 0.3 0.5 1.7 32 '.4 5.1 M "' 4.7 11.0 3.4 1.S 2.5 

J.W. Coons AdVisaIS llC 0.1 , 3.3 .3 0.1 L 0.1 0.1 , 0.2 0.4 l 1.8 3.0 4.3 5.0 5.8 M '.S 69.0 2.0 2.3 2.5 

Eronomisllnlelngence Unit 0.1 , 3.S .3 0.1 L 0.0 l 0.1 l 02 0.4 l 1.' " 4.2 "' '" "' 4.S "' 3.0 M 3.0 

Bank of America-Merrilllyndl 0.1 , " .3 "' 0.1 "' '" 0.7 2.1 3.4 H 45 '" '" "' "" "' " 1.7 32 

uas 01 , '" 0.3 '" 0.1 "' "' O.S 2.0 33 4.5 "' M "' " '" 3.5 2.0 1.2 

J.P. Margan Chssa 0.1 , '" 0.' "' 0.2 H " '" OS 1.B 3.3 4.4 " '" "' " "' 2.5 12 '.S 

RBSSerolffies 
., , " O.S 0.2 0.1 0.1 L 0.2 O.S 1.8 '2 ,., 5.0 5.B 4.6 4' no H 37 2.S 1.2 

Aclion EconomiCS 0.1 , '.3 03 02 0.1 0.1 L 02 O.S 1.7 31 4.' 4.' 5.8 4.6 4, 70_0 3.0 1.6 0.3 

We!IsFargo 0.1 , " 0.2 L 0.2 0.1 0.1 L 0.2 0.5 1.6 '.1 4.4 5.0 5.8 4.5 4.6 69.5 2.2 2.1 O. 

The Nor1hem Trusl Compally 0.1 , ,.S 03 '" 0.1 '" 0.1 l 0.4 l 1.5 I. 2.9 I. 42 "' M "' "' "" 2.2 M 1.0 

Wens capital Management 0.1 , 3.S 0.3 0.1 I. 0.0 l 0.1 l 02 0_4 l 1.' '.2 42 4.' 5.7 4.7 4.7 70.2 2.5 2.2 1.2 

$tOr1tl Harbor IlIW!stment Pal'lllel'S 0.1 l S.' 0.3 0.2 0.1 0.1 L 0.2 0.6 1.' 3.2 4.3 4.B 6.0 " 4.' 69.0 26 2.4 1.2 

Daiwa Capital Matllets America 0.' l 3.3 ., 0.2 0.1 02 H 0.3 O. 1.' 32 4A 5.1 8.0 4.S 4.7 70.0 3.1 1.5 2.0 

OaPrince & Assoc. 0.1 , " O.S 0.2 0.1 0.1 l 02 05 1.6 3.1 4.3 .. 5.8 4.5 '.6 .... 2.7 1.S 2.1 

PifllpDnl Securities 0.1 , 3.3 0.4 0.1 L 0.1 02 H OAH 0.7 2.0 S .• 4.6 5.2 H 6.1 H 4.' 4' 70.0 4.1 Ii 1.' 2.3 

MaaoFin Analytics 0.1 , 3' 03 0.1 l 0.1 0.1 L 02 0.5 1.S 3.0 4.S 50 5.' .4.ij 4.' 70.S. 2.5 2.0 2.3 

Russell fllvestrMnts 0.1 , 3S 03 ttl l 0.1 02 H O.S 0.5 2.1 S.1 4.3 4.8 5.S 4.S 4.5 69.6 2.' 2.2 2.3 

Loomis. Sayles & Company 0.1 , 3.S 03 0.1 l 0.0 l 0.1 L 02 0.5 1.S 3.1 4.3 5.0 5.9 4.6 4' 69.5 '.2 2.2 2.' 
Georgia Slate Univell;ity 0.' , 33 "' '" 0.1 0.1 l 0.2 0.5 1.. '.1 '.3 5_2 H 5.' M 4.7 " 2.1 2.6 2.5 

ROO Economics 0.1 , 33 .3 0.2 0.1 0.2 H 0.3 0.6 2.0 3.4 H '.5 5.2 H ij.1 H 4.8 4' 70.S. 3.0 1.8 2.9 

Nat1 Assn. of Real!oo; 01 , " 0.' 0.2 0.1 0.1 l 0.3 0.' 1.' 3.1 4.4 5.0 5.' 4.8 5.0 H "' 2.' 2.' '.1 

Ke1!nar EconomicMvisefs 0.1 , '.3 02L 0.3 H 0.' 0.1 l 0.2 07 21 MH 4.4 5.0 5.8 4.9 4.7 70.0 2.0 2.4 '.5 
NomUI3 Securities. Inc. 0.1 , 3.3 04 0.2 0.2 H 0.2 H 0.3 0.4 l 1.7 '.0 4.' .. 5.B "' 4.7 69.3 3.3 1.5 ·0.2 L 

CleaN'telY Economics 0.1 , 3.3 03 0.1 l 0.0 l 0.1 l 02 0" 1.5 3.0 4.3 5.' 5.a 4.5 '.5 685 1.3 l 2.0 1.2 

Slandafti & PQO(s Corp. 0.1 l 33 0' 02 01 0.1 L 02 0.5 .. " '" 5.1 5.B .. 4.' "' 3.3 17 1.5 

8aldays Capital O.1·l 33 03 0.1 L 0.0 L 0.1 l 0.2 0.4 l .. >B' 42 5.0 5.8 4.' 4.6 "' 3.0 1.' 3.7 

SUIlTTU$l.8anks 0.1 l as, 0.3 0.1 I. 0.0 l 0.1 , 0.2 MH 22 H 3.3 44 5.0 5.1 , 5.3 H 4.6 70.0 3.8 3.5 H 2.8 ..... 
. ..•. 

August Consensus 0.1 3.3 0.3 0.2 0.1 0.1 0.2 0.5 1.7 3.1 4.3 5.0 5.8 4.6 ·4.6 69.8 2.9 1.9 2.1 

Top 10 Avg. 02 3.3 0.4 02 0.1 0.2 0.3 0.7 2.1 " 4.5 5.2 6.0 4' 4.9 70.6 '.6 ,. 
" Bo"om 10 Avg. 0.1 3.3 02 0.1 0.0 0.1 02 0.4 1.5 l,O 42 4.8 5.6 4.4 '.5 ".0 2.1 1.2 0.8 

July Consensus 02 33 0' 0.2 0.1 02 0.3 0.6 1.. " .. 5.0 5.8 4.6, 4.7 10.1 3.1 1.' 2.2 

Num!!ir of FDf&C8SL<.i Chan~ F[Q!!! A MQnl!:! AgQ: 

Do"" 14 0 17 18 28 25 24 27 28 24 13 13 " • .17 " 27 7 " $"". 32 45 24 16 15 12 13 12 11 15 14 13 14 10 12 10 15 22 14 

Up 1 0 1 3 4 2 4 6 7 • " 14 10 B 12 , 5 18 15 

Oiffusion Index 36% 50% 31% 30% 24% 2'" 26% 27% 27% 3", 57% 51% 49% ,,% ,,% .... 27% 60% 41% 
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Fourth Quarter 2011 
Interest Rate Forecasts Key Assumptions 
Peroenl Per Annum - Ayerage For QuaTter Avg. For ---(Q-Q%Chan1l2}--

Blue Chip Sho.1·Term -----!1Iterrne4iate-Tenn-- -------Long-Term--__ -Ob'.- --ISAAR)---

Anantlal Forecas!s 1 2 , 4 5 6 7 • 9 " " " 1J " 15 A. B. c. D. 

PaMI Mambero Federal Prime UeOR Com. Tress. Treas. Treas. Treas. Treas. T"". Tress. "" a" S\a\e& Home FffiI'sMajOl GOP Coo,. 

,,"" am" Rate P- Bills sms B." Note N"'~ N_ B"", C"",. C",. local MI,. ""~"" 0,,1 Plica P,," 

Ra!e Rat, ~"'. 1·Mo. ~"'. 6-Mo. '·Yr. l·Yr. 5-Yr. 1D-Yr, SO·Yr. Bond Boo' '00<1, ..to SIMS)( GOP ,- Inde-x 

Pierpont Securitle& O.4H 3.4 H 1.0 H 0.5 H 0.6 H 0.9 H 1.4 H 1.7 H ~9 H 4.0 H 52 H 5.9 Ii 6.6 H 5.5 H 5.6 H 74.0 4.6 H 2.0 '2 

JIlaRlff Economic Mviso:s 0.' 3-4H 05 0.3 0.3 04 ,. 0.' 20 3.' 45 5.3 6.1 4, 5.0 67.0 42 2.3 29 

Sank ofToyko-MilSubislli UFJ 0.3 3.3 L 0.5 02 0.1 02 0.3 1.2 2.3 '.7 4.6 5.1 5.9 45 5.2 68.0 3.4 22 2A 

SwissRe 0.3 3.3 l 0.3 0.2 0.2 02 0.3 0.' 22 3.4 4.6 5.2 6.1 "' 4.0 "" 3.6 0.' 1.0 

Sooliablmk Group 0.3 3.3 L "' "' 0.2 '" '" 0.6 I.' 3.2 44 '" "' "' "' "' &2 1.5 2.' 

RSS Securitiss 02 3.3 l 0.3 0.3 0.2 0.3 05 0.' 22 35 4.5 5.0 5.' 4.9 5.0 74.5 H 3.7 2.' 2.6 

OePlinre & Associates 02 3.3 L 0.5 0.3 0.2 0.3 M 0.7 1.7 3.2 4.5 50 5.9 <3 4.8 69.7 2.' 1.7 2.1 

RidgeWor\tIlnvestmef1ts 0.2 3.3 l 0.5 0.3 0.1 0.2 02 0.5 2.0 3.0 4.3 4' 56 4.2 \.. 4.4 l 72.0 2.5 2.0 1.8 

Mesirow Financial 0.2 3.3 l 0.4 0.3 02 8.3 0> 1.0 2.1 3.6 4. '.1 68 '.1 5.1 69.0 3.6 I.' " 
WinINst Wealth '"!anagement 02 3.3 l OA 0.4 03 8.3 0.3 0.6 21 3.3 4.' '.3 6.1 4.6 4.' 70.1 2.' 1.6 2.1 

Thledgo!d Economic N;sot;. 0.2 3.3 L 04 0.3 0.1 02 0.3 0.5 1.6 3.0 4.3 4.' 5.7 4.5 4.5 70.5 2. '9 23 

C~taCorp. 8.2 >al 0.4 0.1 L 0.1 l 0.1 L 02 0.4 l 1.5 3.0 4.' '0 , .. 4.3 46 70.0 ~4 20 3.1 

Sociate GeI16!ate 0.2 3.3 l 03 0.2 02 0.2 OA 0.8 1.7 3.3 46 52 6.' "' 4.' 67.2 3.8 1.5 1.5 

Wells Fargo 0.2 3.3 l 0.3 0.2 0.2 0.3 OA 0.' 1.7 3.2 4.4 '.1 5.9 4.6 4.7 71.0 2.3 2.0 2.6 

Russell Inve&tments 02 3.3 l 0.3 0.1 L 0.1 0.3 0.' O' ~4 3.4 4.5 4.' '.6 47 4.6 7M 2, U 2.6 

Fal1llleMaQ 0.2 J.3 l "' "' 02 M 0.3 "' "' 3.3 4.2 4. "' '" 4.' "' 2.8 1.5 I.' 
Moody's AnalyIiCS 0.2 J.J L 0.4 0.4 02 0.3 OA 0.7 20 3.' '.0 '6 M '" 5A "' 3.' 2.0 0.' 

Nomura Securities, tne. 0.2 3.3L O. 0.3 02 8.3 0.3 0' 1.9 3.1 4.3 4.6 l ,., 
"' 4.4 l 68.5 3.1 1.3 0.' 

Daiwa Copital MalMts Amenta 02 3.3 L 0.4 0.2 8.1 8.2 0.3 0.' 2.0 3.3 4.5 5.2 '.8 " 4. 69.0 3.4 I.' I.' 
JPMorgan Private Banking 0.2 3.3 L 0.4 0.1 l 8.1 0.1 l 0.2 0": L I.' 30 4.3 4.' 5. 4.' 4' 69.9 2.' 1.' 2.1 

Chmura E(:O(lOITliC$ & Anat~cs 0.2 3.3 L 0.4 8.2 0.1 0.2 OA 0.7 ~O 32 4.4 " " " 4' 71.9 3.2 21 2.2 

GoI4man Sachs & Co. 0.2 3.3 L 8.3 "' 0.1 '" '" 0.9 2.' 3.6 4.6 5.0 " "' 'A "' " " 2.7 

Woodw.riI Holdings. 02 3.3 l 0.3 0.1 L 8.1 0.1 , 02 0.4 l 1.' 3.1 4.3 5.1 5.' 4.5 4.6 67.0 , 3.0 2.3 3.5 H 

Qxfoflj EctW"!omics 0.2 3.3 l 0.3 "' 0.1 '" "' '" I.' 3.1 4.0 l 4.9 "' "' U 71.4 2.7 '6 I.' 
J. W. Coons Advisor! LLC 0.1 , 3.3 l 0.4 0.2 0.1 02 02 0.' I.' " 4.3 '.1 6.8 "' 4.8 ". 2.7 2.3 2.' 

Action Economics 0.1 , 3.3 l 0.4 0.2 0.1 02 02 0., 1.1 L 3. 4.' 4.S '.7 4.' 4.6 69.0 3.1 0.7 26 

Bank of AiTleric8-Memll LynCh 0.1 , 3.3 l 0.4 " 0.2 "' M 1.0 2.4 3.6 41 "' "' "' '" "' 3.5 1.5 1.6 

GLC Financial ECQIlOIlIJc;s 0' l 3.3 l 0.' 0.1 L 0.0 L 0.1 , 0.2 0.' 1.7 31 '.3 '.0 5.S 4.6 4.' 70.3 2.' '5 1.9 

Economist In!elligeooe Uni! 0.1 l 3.3 L 0.3 0.1 , 0.1 0.1 l 0.2 0.' 17 ,. 44 "' "' "' 58 "' 3.2 "' 2.4 

BMO Capltal Marltels 0.1 L 3ll 0.' 0.1 , 0.1 0.1 , 0.5 U 2.3 36 4.' 5.' 6.3 4.' 4.9 69.5 3.4 2.2 2.0 

MoocIy's Capital Mlm:ets Group 8.1 , 3.3 l 0.2 l 0.1 L 0.1 0.1 l 0.4 0.5 1.' 3.1 43 '.0 5.' 4.' 4.6 70.2 2.' 1.3 1.0 

MF Global 0.1 l 3.3 l "' "' 0.2 0.3 0.6 11 2.1 3.7 '.5 '" '" '" "' "' 3' 12 '.2 

uas 0.1 l "' ... "' 0.3 '" "' OS 2. '.7 4.7 "' '" '" "' "' '.0 '0 0.6 l 

J.P. Morgan Chase 0.1 l "' 0.3 "' 02 M '" O. 22 3.5 4.6 "' "' '" "' '" 3.0 1.1 1.3 

SunTTUSt Banks 0.1 l 3.3 L 0.3 0.1 l 0.0 l 0.1 l 02 1.3 2.6 3.7 4.7 5.0 '.1 l '.3 49 71.11 4.4 3.6 H 3.0 

Wells CapiIaI Management 0.1 l 3.3 L 0.3 0.1 l 0.1 0.1 L 0.' 0.' I.' 3.3 'A 4.' 5.5 4.6 4, 702 2.' >1 2.4 

Nat1 Assn. of ReaItots 0.1 l 3.3 L 0.4 0.2 0.2 03 O. 0.7 2.0 32 '.5 '.1 5.9 4.9 52 "' 2.' 2.5 2.0 

MaaoFm Art81ytics 0.1 , 3.3 l 8A 0.2 0.1 0.2 0.3 0.6 12 32 4A 51 5.' 4.7 4.7 70_8 2.' 1.0 1.2 

Barclays Capital . 0.1 , 3.3 l 8.3 0.2 0.1 0.1 l 0.2 0.6 17 3.1 4.3 5.2 '0 4.7 46 "' 3.' I.' 2.2 

ROO Economics 8.1 , 3.3 l 0.3 0.2 0.1 02 0' 8.9 2.4 3.' '.0 5.7 6.' '3 '4 70.8 3.3 2.1 " 
Kellner Econcmic ABvisers 0.1 , 3.3 l 0.3 0.3 01 02 0.3 VB 22 3.5 4.5 '.1 5.9 5.0 4.' 71.0 ~O l 2. 3.' 

SDle Harbor Investment Partners 01 , 3.3 L 0' 0.3 " 0.2 0.4 1.0 2.' 3.6 4.6 '.1 5.S '" " 70.0 ~S 1.6 1.6 

TheNonhem Trust Company 0.1 , 3.3 l '3 "' . , 
'" 0.1 l O • l 1.5 2.9 l 4.2 '" '" "' '" "' 2.2 '" 1.' 

loofnIs. Sayles & CompanV ., , '" OS 01' 00' 0.1 L 0.2 O. 1.7 13 4.3 " 6.0 4.' 4.' 69.8 " I. 21 

Geof1ji!J Stale UniverSity 0.1 l asl "' "' 0.3 0.3 0.' 0.7 2.2 3.' 4.7 5.9 H 6.4 '" '2 "' ~4 o. 2.' 

Clea!V18¥1 Economics 0.1 l 3.3 L 0., 0.1 L OOl 0.1 L 02 0.4 l I.' 30 4.3 5.0 , .. 4.5 4.5 67.5 2.7 1.' 1.' 

Standard & Poor's Coq>. 0.1 , 3.3 L 0.3 0.2 0.1 0.2 0.3 0.6 19 3.2 "' '.1 5.' 4.7 .. '" 30 ~.1 l 1.7 

August Consensus 0,2 3.3 G.4 0.2 0.1 0,2 0.4 0.7 2,0 3.3 4.5 5.1 5.9 4.7 4.8 70.0 3,1 1.7 2.1 
.. 

Top 10 Avg. 02 3.3 0.' 03 0.3 0.4 0.' 11 2.' 3.7 4.' 5. 6.3 5.0 52 71.9 3.' 2.' 3.0 

Bottom 10Avg. 0.1 '.3 0.3 0.1 0.0 0.1 02 0.4 1.' 3.0 42 4.' 5.' 4.' .. , 68.2 2.4 0.' 1.1 

July Consensus 0.2 3.3 0.4 03 02 0.3 0.4 0.' " 3.4 4.5 5.1 , .. '.7 49 102 32 17 2.1 

Number of FQ[§g!§m Pllmaesi Erom 6 MQ!!th 000' 

Down 13 2 " " 21 19 22 19 25 19 15 16 " • 18 " 20 • " 
Same 32 43 24 19 24 17 " 19 12 20 16 13 12 " 14 10 18 25 24 

Up 2 0 4 2 2 3 3 7 • • 13 " 6 7 9 10 • 14 12 

Diffuslon IndeK ,,% 48% 39% 32% ,.% 29% ,,% 37% 33% 38% 48% 44% 35% 48% 39% 50% 38% 59 % "I' 
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First Quarter 2012 
Interest Rate Forecasts Key Assumptions 

Percent Per AnrIum - Average For QU2rter AV9· For --(Q..Q % Change}-
Blue Chip Short-Term ---lI11ennediale-Term- ~~~Trurn _____ -01<.- --{SAAR)----

F"lnancfal Foreeasis 1 2 3 4 5 6 7 , , 10 11 12 13 " 15 A B. c. D. 

Panel Memlnro Federal Prime UBOR Com. Treas. Treas. Tre<>S. T"". Treas. Treas. Treas. ,,," Ba State & Hom. Fed's Maio GDP Coo,. 

F,"" ..,. R~. p,,,,, B"" Bills BiUs Noles N_ Nole;; Bo"" Co<p. Co~. ""', Mig. Currency R"" Price po", 

RO, Ral<> J.Mo. 1-Ma. 3·Mo. 6-Mo. t·Yr. 2-Yr. 5-Yr. to-Yr. 3O-Yr. BOod B""" Bonds """ SlndeK GOP InOO..: Index 

Pierpont Securities 1.4 H 4.4 H 2.0 H 1.5 H 1.7 H 2.1 H 2.5 H 2.9 H ,.H 4.7 H 5.5 H 6.4 H 72 H 6.1 H 6.3 H 7B.0 H 4.0 H 2.5 ,. 
Bank of ToyIm-Mitsubishi UFJ 1.0 40 1.1 1.1 '-' T2 T.' 2.1 3.T 4.0 4.7 52 S2 4.6 5.5 72.0 32 2.3 2.' 
Naroff Economic Advisors 0.5 ,., 1.0 1.3 O.B 0.' 1.T 1.7 2.6 3.' 4.' 5.6 6.5 5.1 5.5 65.0 l 3.G 2.5 27 
DaPrince & Associates 0.5 3.5 OB '.7 0.5 0.6 O.B 10 2.' 3.4 4.6 52 6T 4.' " 70,0 ,. 1.7 2.T 
Nsf! AsSn. of Realtors 0.5 3.5 '.7 ,., 0.6 0.7 0.' 1.T 2.2 34 4.7 52 '.0 5.0 5.3 "' 2.6 2.3 2.7 
Dail.~"a Capita! Marnets lunerica '.5 3.5 0.7 0.5 '.4 0.5 06 1.5 24 3.5 45 5.3 6.1 5.' 5.T 68.0 3.5 1.6 1.' 
UOS '.5 "' 0.7 "' '.5 '" '" 1.1 2.7 3.B 4' '" "' "' "' '" 2.' 2.' 2.3 
SunTrust Ba(\.~s 0-' ,. 0.5 03 '.0 0.1 l 0.6 T.4 2.6 3.7 46 5.3 5.3 l 5.5 5.' 72.6 3.6 3.8 H 3.4 
Winlrusl Wealth Management '.3 3.4 0.7 0.6 0.5 '.6 0.7 1.1 '.3 3.6 4.7 5.4 6.2 ,., 5.1 70.5 2.4 " 2.3 

JW. Coens Advisors LLC 03 3.3 l 0 .. 0.3 '.2 03 " '.7 2' 3.3 4.4 5.2 6.1 "' 5.0 69' 2.1 2.2 2.5 

Stone Harbor Investment Panners 0.3 33 l '4 '5 '.2 0.3 '.5 1.1 28 3.8 4.8 52 ., 
"' 52 n.o 1.8 '.2 1.8 

RBS SEcurities 0' 33l 0.4 0.3 '.4 ,.5 '.8 12 25 '.7 4.6 5.' 5.8 4.9 5.2 74.5 30 26 25 
Swiss Re 0.3 33l 0.3 '.3 '2 02 '3 1.T 2.5 3.6 4.7 5.3 6.3 no 5.1 '" 32 1.9 1.9 

SCQliabank Group '.3 3.3 l '" "' >2 '" M 0.' 2.' 3.5 4.6 "' "' "' "' '" 2.6 1.6 2.' 
Ri~Worth Inveslments 0.2 3.3 l '.5 M O.T 02 '.3 0.6 1.' 32 4.5 4.' 5.7 4.3 4.6 71.0 3.0 2.T 1.B 

Nomura Securities,loc;. 0.2 3.3 l , .. '3 '2 0.3 " 0.6 1.' 3.T 4.4 4.7 L 5.5 '" 4.5 l 682 1.8 1.3 1.0 l 

MacroFin Analyiics " 3.3 l OA 0.3 '2 '.3 '.5 0.8 20 3.3 4.5 5.' 6.T 5.0 5.' 71.0 27 1.' l T.T 

Mes/row Financial '2 33l '.4 0.' Q.2 0.5 .8 1.4 25 " 4B 5.3 ., 52 ., 682 '.8 ,. 2.0 

Thredgokl Eoonomickosoc. 02 3.3 L 04 0' 0.1 02 0.4 0.7 1.8 32 4.4 5.0 .. 4.6 4.7 71.0 ,. 1.' 2.3 

Cytledata Corp. 02 3.3 L '.4 '.T 0.1 '.1 02 0.4 " 3.' ,., 5.0 5' 4.' l 4.6 10.0 1.0 L 2.1 3.1 

\{eliller Economic Advisers 02 3.3 l '-4 0.4 01 0.' '.4 ,., 23 3.6 4.6 5., 6.0 5.1 4.' 73.0 2.0 2.5 3.6 H 

RusseU Il\VeSbllents 02 3.3 l '.4 01 l 0.2 0.5 '.8 1.3 27 3.7 .. 5.1 5.8 4.9 4.' 70.0 33 " 2.6 

SOCiete Generale '.2 3.3 l B.3l 0.' 02 ,.4 07 1.' 1.8 '.2 42 4.' .. '" 4.7 66.4 22 20 2.0 

WeHs Fargo '.2 3.3 l 0.3 l 02 02 " 0.' 0.8 1.' '.3 4.5 5.2 6.' 4.7 4.B 72.0 2.T 2.1 2.6 

BSfdays Capital 02 3.3 l 0.3 l '2 O.T 0.1 l '2 ,., 2.1 3-4 4.5 ., 6.1 4.8 4.8 "' " 2.1 2.7 

Moody's Analyl1cs 0.2 3.3 l 0.3 L '5 0.2 '.3 '.5 ,., 2.4 4.3 5.' 5.' 6.7 "' .. "' 3. 2.0 1.7 
Fame Mae 0.2 3.3 l "' "' 02 "' '.4 "' "' 3.4 4.3 4.' "' '" 4.' "' 2.6 T.7 T.8 

Action Etoncmits 0.2 3.3 l 0.5 02 02 ,., '4 T.' 24 '.7 4.7 5.' 5B 4.6 4.6 69.5 33 2.3 31 

Goldman Sachs & Co. 0.2 33 l 0 .. "' 02 '" '" 1.1 2.8 3.' 4.8 5.' '" '" 56 "' 3.0 T.3 1.8 

JPMcrgan Private Banking '2 3.3 l 04 '.1 l O.T 0.1 l '.2 0.4 l 1.5 l 3.' 4.' 4.' 5.8 4.5 4.5 L 69.8 3.0 20 22 

Chmura Economics & AnalyHcs '.2 3.3 l 03 l '.2 03 '.4 '.5 ,.7 2.0 3.2 4A 52 "' '" 4.' 73.3 2.6 2.4 2.5 

Or:fortf Economics 02 3.3 l 0.3 l "' O.T '" '" "' T.' " "" <8 "' '" 4.6 13.0 27 ., 2.0 

Woodwcrtfl Holdings 02 3.3 l 0.3 l 0.1 L 0.1 0.1 l 02 0.4 l 1.6 3.1 4.3 5.1 5.' '.6 46 .. 0 3.0 22 3.0 

Bank of A/nerica-Merritllynch 0.1 L 3.3 L '.5 '" 02 '" "' 1.4 2.6 3.8 4.' M '" ", '" '" 2.7 1.2 1.7 

Wells Capita! Management '.1 l 3.3 L 0.4 0.2 OT '.2 0.4 0.6 2.0 3.7 4.7 5.1 5.7 4.B 5.1 70.3 '.0 2.3 25 

GLe Financial Economics 0.1 l 3.3 L 0.3 l 02 O.T 0.1 l '2 0.5 17 3.1 4.4 5.1 5.' 4.7 4.7 70.6 3.4 2.0 2.0 

ECOIlomiSllnfelligence Unit O.T l 3.3 L B.3 l O.T l '.T O.T l '.3 0.7 2.0 3.5 '.6 '" '" "' 5.1 '" '.1 '" 20 

Moody's Capital Mar1let5 GrolJP " l 3.3 L 0.3 l '.1 l 0.1 0.1 l ,.4 0.6 2.3 32 '.3 4.' 5.' 4.5 4.7 70.5 2.' 1.7 1.7 

SMa Capital Markets '.1 l 3.3 L 0, l 0.1 l 0.1 0.1 l 0.7 1.5 26 3.' " 5.7 6.5 4.' 5.2 6>0 2.4 2.0 2.5 
MFGtobel '.1 l 3.3 L ", "' 0.3 0.4 '.7 1.4 2.4 3.' 4.5 '" '" '" '" "' 3.5 2.1 2.1 

J.P. M~gan Chase 0.1 l "" 0.3 L '" 02 '" '" 0.' 2.5 3.7 4.7 '" '" "' "' '" 2.' 12 1.3 

Standard & Poots Coql. 0.1 l 3.3 L 0.3 l '.2 0.1 '2 0.' 0.7 1.' 3.3 '" 5.1 6.0 4~ 4.8 "' 24 1.1 ,. 
ROa EOJfU)mics 0.1 l 3.3 l 0.3 l 0.2 0.1 0.2 '.6 1.2 2.' 43 5.4 6.1 7.' 5.6 5.' 70.9 3.' 2.' 2.7 

Loomis, Sayles & Company 0.1 l 3.3 L 0.3 l 0.1 L 0.0 l 0.1 l 0.3 0.8 ,. 34 4.3 5.T 6.0 4.' 4.' 69.B 2.4 1.6 22 

The NOr\hem Trust Company '.T l 33l 0.3 l no 0.1 '" 0.1 L Q.4 l 1.5 l 2.' l 42 "' "' M "' '" 22 "' 2.0 

Gecrgia Stale !,lniverslty O.T l 33l '" ~ QA 0.5 ,. '-, 25 " <. " as ~ 5A "' 2.6 1.7 23 

Cleal'View Economics 0.1 L 3.3 L '.3 l O.T l 0.0 l O.T l '.2 '.4 l 1.5 l '.0 43 5.0 5.' 4.5 45 66.5 T.' 2.0 24 
.. 

August Consensus 0.3 3.3 0.5 0.3 0.3 0.4 0.5 1.0 2.2 3.5 4.6 5.2 6.1 4.8 5.0 70.4 2.8 2.0 2.3 

Top 10 Avg. '.6 3.6 0.' 0.8 0.7 08 1.0 1.6 ,. 4.0 5.' 5.7 6~ 52 5.' 73.2 3.6 2.6 '.1 

Bottom 10 Avg. 0.1 3.' '.3 0.1 0.0 0.1 0.2 0.5 1.6 3.T 42 4.' 5.7 4.5 4.6 67.6 1.' 1.3 T.5 

July Consensus '.3 3.' 06 0.5 0.4 '.5 '7 1.1 2A '.6 4.6 5.3 6.1 4.' 5.1 70.6 2.' 1.' 2.3 

Numberof FQ~SIS ~ha_ Fr!,lffi A MQIlIt! AgQ: 

Down T3 10 16 17 20 20 20 18 " 17 T3 " 14 TO 15 12 19 6 10 

Sa"'" 34 35 24 lB 25 " T9 20 17 21 21 16 11 11 17 11 23 V 26 

Up , , 2 2 2 0 2 7 6 • T2 8 10 7 , • 5 12 • 
Diffusion Index 36% 39% 33% 3B% 3'" 24% 26% 38% ,,>. 41% 49% 40% 44% 45% 43% 45% 35% 57% 49% 
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Second Quarter 20U 
Interest Rate Forecasts Key Assnmptions 
Perr.enf Per Annum - Aven;ga For Quarter - Avg. For ---{Q.a "10 Change}--

BlueChlp Short-Term .--.Intemledia\e-Term-- --.tong-Term -0\,. {SMR}--

Ananclal Forecasts 1 2 3 • 5 6 7 6 • 10 11 12 13 14 15 A. B. c. D. 

Paneillembero Fedtml[ Prime lIBOR Com. Treas. Treas. Treas. T"",. T~. Treas Treas. "" BM Stlte& H~, Fed's Major GOP Com. 
Funds """ .. " Paper Bftls B', aUls ."" N.~ NO" Bond Co<p. COIP· l""r Mig. Currency ."r Price "",, .. " "'" 3-Mo. 1_ >Mo. 6-Mo . 1-Yr. 2-Yr. 5-Yr, 10-Yr. JlI-Y, '00' Bo", Bonds Rale Slndu GOP Irldel( Intlel< 

Pieipo:'rtSecurtties 2.4 Ii 5A H 29 H 2.5 H 2.6 H 3.0 H 3-4H 3.9 H 4.3 H 4.9 H 5.7 64 7.3 6.2 H 6.5 H 81.0 H '.1 2.3 3.5 

Bank. afToyko-MitsubislY UFJ 1.5 '.5 1.6 1.6 1.6 1.7 1.' 2.5 3.3 '.1 '.6 5.3 '.3 4.8. 5.6 74.0 35 2. 32 

NaroffEconomlcAd~ 1.3 '.3 1.7 20 1.' 1.8 1.8 2.3 3.3 4.2 5.0 5.9 '.7 5.' 59 65.0 3.0 2.' 2.7 

Nafl Assn. of Reattol'll 1.0 '.0 1.2 1.1 1.1 12 13 1.' 2' 3.6 '.8 53 6.1 5.1 5A M 3.0 2.2 27 

Oafwa GapitaJ Markets America 10 '.0 1.2 1.0 0.9 1.1 12 21 2.9 3.9 •. , 5.5 '.3 ., 5.' 67.0 3.6 1.6 2.0 

Stone Harbor Investment PartnelS 0.' 3.' 0.9 10 0.6 0.7 OB. 1.5 3.1 '.1 5.1 55 " M 5.5 74.0 27 2.2 2.1 

DePrince & Assoc. 0.7 3.7 1.1 0.9 0.' 0.8 1.1 I.' 2.2 36 '.8 5' '.3 ••• 5.3 70.3 3.0 1.' 2.2 

""BRe 0.' 3.' 0.7 0.6 06 0.6 0.7 1.. " 3.8 '.8 5.5 '.4 "' 5.3 '" 3.' 2' 3.0 

U'S O. "' 2.0 "' •• "' "' 1.' 28 3.8 '.8 M "' "' "' "" 2.1 15 1.0 !,. 

Wln\nJst Wea1ttt MS!'Iagernent 0.6 3.7 1.0 0.9 0.7 0.8 0.9 1.' 2.' 3.8 '.9 5.8 ••• 5.1 5.3 71.0 2.' 1.8 22 

SunTrust Banks D. 3.' 1.0 0.5 0.2 0.1 l 1.2 2.3 " '.1 4.9 5.3 5.3 l 5.5 5.0 74.3 31 3.6 H 3.5 

J.W. Coons Advisors u.c 0.5 35 0.7 0.' 05 0.5 0.6 0.9 22 3.4 '.5 5.3 62 "' 5.2 69.2 1.7 l 2.2 2.5 

RBS Securities 0.5 35 0.9 O. 0.' 0.8 1.1 1.7 2.9 3.8 '.7 5.0 57 50 5.' 74.0 3A 2.' 2.' 

Chmura EoollOmics & Analytlcs 04 ,A 0.6 0.' M D.' 09 to 2.2 '.4 4.5 52 " " 5.1 74.6 3.2 21 2.0 

Moodys Analytlcs D.' 3.' D .• 0.7 D. 0.5 D.' 0.9 2.7 '.7 57 '.2 7.1 " 81 '" 4.3 H " 1.' 
MFG_ 0.3 3.3 L "" "' 0.5 0.7 1.0 1.7 2.7 '.0 '.5 "' " " " "" 3.5 2.1 2.1 

Societe Generals 0.3 3.3 I.. D.' D.' D.' 0.7 1.0 1.3 1.8 3.5 ••• 5.1 6.0 "' 5.0 66.6 3.2 2.0 2.0 

IV;;tiOrr Ecorulmi!:S 0.' 3.3 l O. 0.' 0.2 0.3 ,. 1.3 2.6 '.0 5.0 5.0 5. '.9 .7 69.4 3.5 2.' 2.7 

Mesirow financial 0.3 3.3 L 0.5 0.3 0.5 0.7 1.1 1.' 2.9 '.2 5.0 5.' '.5 5.' 5.' 70.7 , .. 1.3 1.' 

MacfOr-ro Analylics 0.3 3.3 l 0.5 OA 03 0.' 0.' 1.0 2.5 3.' 4' 5.2 6A 55 5.2 72.0 2.8 1.2 1.2 

Bartlays Capital 0.3 3.3 L D.' 0.2 0.1 0.2 0.3 1.1 2.' 35 4' 5.' .2 .. , '.9 "' 3.5 2.3 1.0 L 

5coIiabank Group 0.3 3_3 l " "" D.' M "' 1.1 2.5 38 '.7 "" M "" "' "" 2.5 1.7 1.' 

GlC Financial Economics 02 3.3 l 0.5 3.3 0.2 02 D.' 0.7 1.' 3.3 4.' 52 '.2 ••• •• 712 3.9 2.3 2.2 

NomIllB~,Inc. 02 3.3 l 0.5 0.3 0.2 0.3 0.3 D.' 2.0 3.2 4.3 4.6 l 5.' "' 4.4 l 68.0 2.8 1.' " RidgeWDith Investmenls 02 3.3 l 0.5 0.3 0.1 0.3 04 0.7 2.1 3.' ••• '.9 5.7 .A '.7 70.0 3.0 22 2' 
lhredgold Economic Assoc. 02 3.3 l 0.4 0.3 02 0.3 0.4 0.2 2.1 3.5 '.7 ,. '.1 '.9 4.9 71.0 2.' 1.9 2.5 

CycIedsla CoIp. 02 3_3 l D.' 0'.1 l 0.1 0.1 L 0.2 04 1.5 " '.3 5.0 59 4.3 l ••• 70.0 2.0 23 3.2 

Kellner Economic AdviselS 0.2 3.3 l D.' 0.5 0.2 0.4 0.5 1.0 2.4 3.7 '.7 53 6.1 52 5.0 7S.0 2.0 25 3.7 H 

RusseIIlnvestmentl; 02 3.3 L 0.4 0.1 l 02 0.5 D.' I.. 3.0 39 5.0 5.3 '.0 5.0 5.2 70.4 3.5 2.4 2.0 

WelsFmgo 0.2 3.3 L 0.3 I.. 0.2 0.3 D.' 0.5 D.' 2.0 3.4 ••• 5.3 6.1. 4.8 ••• 74.0 2.2 2.1 3.0 

Fannie Mae 02 3.3 L '" "' 0.5 "' 0.5 "' "" 3.' ••• 5.0 "' " 5.0 '" 3.1 1.5 I.' 
Goldman Sachs & Co. 0.2 3.3 l 0.5 "" 0.2 '" "' 1.4 2.9 '.0 '.9 5.' " "' 5.' "" 3.0 1.9 2.1 

JPMorgsn Private Banking 02 3_3 L 0.4 0.1 l 0.1 0.1 L 0.2 0.4 l 1.5 L 3.0 L •. , '.9 5.' 4.' '5 70.0 3.0 20 22 

DxfooIEtvnomiCS 02 >3L 0.3 L "' 0.0 L "' '" "' 1.9 3.2 3.8 L '.8 "' " ••• 74.1 26 22 2.0 

WQOdwofth Holdings 0.2 3.3 L 0.3 L 0.1 l 0.1 0.1 l 03 0.5 1.' 3.1 ,.4 5.1 5.9 ••• '.7 65.0 l 3.0 22 2.5 

ClearV'HtN Eoonomies 0.1 l 3.3 L D.' 0.2 0.1 0.2 0.' 0.5 1.6 3.0 l '.3 M .. '.5 •. , 66.0 22 2.1 2.7 

Bank of Amertca-Menln Lynch 0.1 l 3.3 L 0.7 "' D.' '" "' 2.0 2.9 '0 5.0 "" "' "" '" " 3.0 10 1.' 

WeBS Gapit8l Management 0.1 l 3.3 L 0.5 0.3 0.2 02 0.5 07 2.1 3.8 •• 50 55 ., 5.2 71.0 2.' 2.4 2.5 

Econom1s1 Intelligence Unit 01 l 3.3 l 0_3 l 0.2 0.2 0.2 03 0.9 >2 3.' '.7 '" "' '" 5.2 "" 2.' "' 1.6 

BMO Capital MamelS 0.1 l 3.3 l 0.3 L 0.2 0.1 0.1 l 1.0 1.' 3D 3. 5.1 5.' ••• 50 5.' 68.5 3.1 I., 24 

Moody's Cepital Marllets Group 0.1 l 3.3 L 0.3 l 0.1 L 0.1 0.2 O' 0.7 2.' 3.3 '.3 ••• 5.8 '.5 ••• 71.0 '.2 I.' " J.P. Morgan Chase 0.1 l "' 0.3 l "' 0.2 "' '" 1.0 2.' " ••• '" "' " '" M 3.0 1.2 1.' 

StanrJard & Poofs Corp. 0.1 l 3.3 L 0.3 l 02 0.2 0.3 0.' D.' 20 , .• "' 5.2 '.1 ••• '.B. '" 2.1 0.9 l 1.1 

ROCE_ 0.1 l 3.3 L 0.3 l 0.2 0.1 0.2 0.7 1.' 31 '.7 5.8 H 6.S H 7.4 H '.0 ••• 71.2 3.' 2.' 2' 
loomis, Sayles & Company 0.1 l 3-31.. 0.3 l 0.1 l 0.1 0.1 l 0.3 0.9 19 , .. 4.' 5.3 '.2 •• 5.1 69.8 2.' 12 22 

llle Northem TrustCompany 0.1 l >3l 0.3 l '" 0.1 "' 01 l 0.4 l 1.51.. Ml 4.3 '" "' '" '" '" 23 "' '0 
Georgia State University 0.1 l 3.3 l "' "' OA D.' M 1.1 2.5 3.' 5.0 5.' '.8 M 5.5 "" 2.6 1.2 2.5 

August Consensus OA 3.4 0.7 - 0.5 _.0.4 0.6 0.8 1.3 2A 3.7 4.7 5.3 6.2 5.0 5.2 70.9 3.0 2.0 2.2 
. 

Top10Avg. 1.0 '.1 1.' 12 1.1 1.3 1.5 22 3.2 '.3 5.2 5.9 '.7 " 5.8 74.7 3.7 2' 3.1 

Bottom 10 Avg. 0.1 3.3 0.3 0.1 0.1 0.1 D.' 0.6 1.7 '.1 '.3 '.9 5.1 '.5 ••• 67.5 >2 1.3 " 
July Consensus O. 3.' 0.9 07 D.' 0.8 09 1.' 2.6 3.' '.8 5.' '.2 50 5.3 712 3.0 2.0 2.3 

Ml!~r of Egm£i!§!§ ~!lS!!:l9!ilS! From A MO!l!t! dgQ: 

Dawn 19 17 " 16 22 22 23 16 " 16 15 !6 14 '0 14 • 17 7 • 
S,me 27 27 21. 17 23 IS 14 21 16 23 " 16 " 8 16 !6 " 26 " Up 1 1 2 2 2 2 • • 8 • " • • 5 9 • " 12 13 

Dftfuslon Index 31% 32% 30% 26% 29% 24% 27% 37% 37% 41 % 46% 40% 37 % 39% 44% 45% 43% 56% 55% 
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Third Quarter 2012 
Interest Rate Forecasts Key Assumptions 
Pel1:ellf Pel" Annum - Average Fex QuaTtet Avg. For (0-0 % O'lange}----

BiueChip ShOrt-Term ---lntennediare-Tenn-- ---long-Term---- -Otr.- ----{SAARI---
FinancIal Forecasts 1 2 3 4 5 6 7 6 , 10 11 12 13 14 15 A. B. C. D. 

Panel Members Fooera! Prime USOR c~ T"" T"". Treas. T"",. Treas. Treas. T"". A" ." State&. Hom, Fed's Major GOP Cons. 
Funds '''''' R,,, P,,,,, Bills Bit~ Bals NOles NOles No!" .,"" eo", eo •. L"'" ..... Co,."" "'" Pries Prioo 

R., RM, 3-Mo. '·Mo. 3oMt). &Mo. 1-Yr. 2-Yr. S-Yr. 10--Yr. J(f..Yr. .,,'" .,"" Bonds - """" GOP tndel( Imlax 

Pi!l{j)OnlSecutities 3.4 H 6.4 Ii 3.9 H 3.4 H 3.5 H 3.9 H 42H 4.7 H 4.9 H 5.0 H ,. 6.3 7.3 6.2 H 6.7 H 84.0 H 4.3 H 2.5 3.5 

Naroff Economic: Advisors 2.0 5.0 2.5 2.6 2.6 2.6 2.8 2.' 3.7 4.6 5.3 6.1 7.0 5.7 6.2 65.0 2.4 2.6 2, 

Bank of Toyko-Mitsubishi UF J 2.0 '.0 2.1 2.1 2.1 22 2.3 2.9 36 4.2 4.6 5.5 . 6.4 4.8 57 70.0 3.' ,. 2.' 
SunTrust Bams 1.6 48 2.0 1.6 O.i 0.2 2.0 3.' 3.6 ,., 5.2 5.3 5.4 L 5.6 '.1 75.6 2.' 3.6 H 3.2 

Daiwa Capital MantelS America 1.5 4.' 1.7 1.5 1.4 1.6 1.7 2' " 42 , .. 5.8 6.' 5.7 5.' 66.0 3.9 1.7 20 I 
S\'!.ss Re 1.4 4.4 1.5 1.4 1.3 1.4 1.5 2.3 " '.1 4.9 " 6.6 "' 5.6 "' 3.5 1.0 L 12 

Narl Assn. of Rea/tars 13 4~ 1.5 14 1.3 1.4 1.6 19 2.6 3.8 4.' M 62 52 5.6 " 30 22 2.7 

Stone Harbor Investment Partnms 1.3 4.3 1.4 1.' 12 1.3 1.6 2.1 3.5 4.4 5.3 5.8 66 '" 5.8 71.0 29 2.5 22 
DePrince & Associates 1.2 '.2 1.5 1.' 12 1.3 1.5 1.8 2.5 3.9 5.0 5.6 6.' 4.5 5.6 71.1 2.9 1.7 2.2 

WintrustWealth Management 1.1 4.0 1.3 12 1.1 12 1.' 1.6 2.6 41 52 5.6 6.4 5.3 5.5 71.4 2.7 1.9 2.1 

RSS Serurities 1.0 '.0 1.5 1.1 1.2 1.5 1.6 22 3.3 3' 4.7 5.0 5.7 4.' 5.5 74.0 3.1 2.2 2.4 

JW. CooosAllvisors LLC 1.0 4.0 12 1.0 0.9 1.0 1.0 1.J 25 3.6 4.6 '.5 6.4 "" 5.' 69.1 32 22 2.5 

UBS 1.0 "" 1.6 " 1.' "' "' 1.6 2.' 3.9 '.8 "" "' " '" " 2.7 1.5 1.0 L 

Chmura EconomiCs & Analylics 09 3.' 1.0 0' 1.0 1.1 1.3 '5 2.' 3.S 4.7 5.3 "' ... " 75.9 32 '.3 1.' 
GLC FiMllCial Economics 0.6 3.8 1.0 0.8 0.7 0.0 0.9 1.2 2.5 '.0 " " 6.' '.5 ,. 71.5 3.5 36 H " 
Mesil"O' .... FinaflCial 0.8 J6 1.0 0.8 0.9 12 1.6 2.J 3.2 • .4 52 5.7 6.6 5.5 5.6 730 35 14 1.8 

Scotiabank Group 0.8 3.8 "" .. 1.0 "' "' 1.' 2.8 '.1 5.0 M "" "' "" " 2' 1.8 2.2 

FaMieMae 0.7 3.7 "" "" O.g M 0.6 .. " 3.7 '.5 5.1 "' " 5.1 " 32 1.' 1.' 
Moody's Analytics 0.7 37 0.8 1.0 0.7 0.8 0.6 1.1 29 5.0 H 6.0 H 6.4 7.J "" '.5 " 4.2 2.1 22 

OearView Economics 06 3.6 1.1 0.7 0.6 0.9 1.1 1.' 2.3 3.' 4.7 5.4 6.1 '.7 5. 65.5 L 2' 2.3 3.0 

MFGloDal 0.6 3.6 "' "" 0.8 0.9 1.J 20 3.0 41 4.6 " " " '" ... 3.5 2.1 2.1 

Societe Generala 06 36 0.7 0.8 0.7 1.1 1.5 1.7 '.1 '.1 5.3 5.7 6.6 "" 5.6 67.4 3.5 >0 2.0 

SMO C8pital Markets 0.6 J.6 0.7 0.6 0.5 0.' 1.' 2.3 • 3.3 4.0 5.1 5.9 6.7 5.1 5.' 68.5 3.4 '6 2.4 

RidgeWorth tnveslments 05 3.5 0.6 06 04 0.6 0.7 1.1 2.4 3.7 '.6 '.1 5.9 '.5 5.0 69.0 J.O '.J , .. 
JPMorgan Private Banking 0.5 3.5 0.7 0.5 0.4 0.5 0.5 0.8 1.9 3.' '.7 5.3 6.1 4.' 4.9 70.3 32 1.9 2.1 

Thredgoid EconcmicAssoc. 05 3.5 0.7 0.6 O' O.S 0.8 12 2.' J.6 4.9 " 6.3 " 52 71.5 2.8 1.9 2.5 

MacroFln Ana!y1ics 05 J5 0.5 0.7 0.6 .. 0.' 1.5 2.6 3.' •. , 5.5 6.6 5.8 5.' 735 3.0 1.3 1.2 

Geotgia State University 0.5 3.5 "' " 0.6 0.' 1.0 1.5 26 4.1 5.1 56 6.7 ... 5.6 "" '8 1.7 2.3 

Wootlworth Holdings 0.' J.' 0.5 0.4 O.J 0' 0.5 0.6 2.0 3.2 4.4 52 6.0 4.7 '.7 65.0 3.' 2.1 2.2 

Bankof Ametica-Merrilllynch 04 3.5 1.0 " 0.7 "" "' 2.J 3.2 4.3 5.2 "' '" "' '" '" 3.0 1.0 L 2.0 
Kellner EconomIc Advisers 0.3 3.3 L 0.5 0.7 O.J 0.5 0.6 12 " 36 4.8 , .. G.2 '.3 5.1 77.0 2.2 2.6 3.9 H 
Russell Investments O.J 3.3 L 0.5 0.2 0.3 0.6 1.0 1.7 3.0 3.' 5.0 " 6.0 5.1 5.3 70.9 3.5 2.3 2.2 

Action Econornk::s 0.3 3.3 l 0.6 0.3 0.5 0.7 10 1.7 3.0 4.3 5.3 52 5.' 5.1 5.0 66.9 3.6 2.3 2.7 

Qxr(l{d Economk::s 02 3.3 L 0.4 .. 0.0 L " ,~ '" 1.9 32 3.8 L 4.8 "" "' 4.6 75.1 3.8 22 2.1 

Standard & Poo(s Corp. 0.2 3.3 L 0.5 0.' 0.3 0.5 0.7 1.1 23 J7 '" 5.4 6.3 4.9 5.0 .. 2.' 1.7 2.2 

ROO EconomiCs 02 3.3 L 0.5 0.3 0.3 0.' 1.1 1.8 33 '.6 5.' 6.6 H 7.5 H 6.1 6.6 712 3.4 2.5 2.6 

Nomura SeculiHes, Inc. 0.2 3.3 L 0.5 0.3 0.2 0.3 0.3 1.1 2.3 3.3 4.4 4.6 l 5.5 "' 4.5 L 67.7 2.9 1.6 1.2 

Cydedala Corp. 02 3~ L 0.4 0.1 L 0.1 0.1 L 0.2 0.4 L 1.5 L 3.0 L 4.3 5.0 5.' 4.3 L 4.6 70.0 >OL 2.5 3.2 

WetisFargo 0.2 3.3 L 0.3 03 0> 0.' 0.5 1.0 2.1 3.5 '.7 '.4 6.2 4.' 5.0 75.0 2.7 22 2.6 

GokllllanSacfls 0.2 3.3 l O.S m 03 "' .. 'S 3.0 4.1 5.0 55 "' '" " '" 3.5 12 1.7 

Wells Capital Management 0.1 L 3.3 L 0.6 0.3 02 " 0.5 0.' 21 3.' 4.7 5.1 5.4 L 4.7 53 m 2.5 2.4 2.5 

Ecooomist Intelligence Unit 0.1 L 3.3 l 0, 0.' 02 0.3 0.4 1.1 2.3 3.6 4.7 " "' M 5.4 M 2.4 '" 22 

Moody's CapItal Maikets Group 0.1 L 3.3 L 0.3 l 0.2 0.1 02 0.6 0.6 2.6 3.6 '.J 4.' 5.B 4.4 5.1 71.5 29 lB 1.7 

Loomis, Sayles & Compaf'l 0.1 L 
" L 

03 L 02 0.1 0.1 l O' 1.1 2.1 J.6 4.5 .. 63 '.6 5.J ." 26 " 2.2 

The Northern Trust Company 0.1 L 3.3 l 0.3 l '" 0.1 '" 0.1 L GAL 1.S l 3. 4.4 "" '" '" "' "' 2.5 "' 2.1 

August Consensus 0.7 3.8 1.0 0.9 0.8 0.9 1.1 1.6 2.7 3.9· 4.9 5.5 6.3 5.1 5.4 71.3 3.1 2.0 2.3 
I 

T()p 10Avg. 1.7 4.7 2.0 1.B 1.7 1.8 2.1 2.7 3.6 4.5 5.4 6.0 6.' 5.7 6.1 75.6 3B 2.7 3.1 

Bottom 10 Avg. 02 3.3 0.4 0.2 0.1 0.3 0.4 0.8 1.' 3.4 4.4 5.0 5.7 4.6 4.8 67.4 2.4 1.3 1.6 

July Consensus 1.0 '.0 1.3 1.1 1.0 1.2 1.4 1.8 2.9 '.1 5.0 5.' 6.' 52 5' 7f.7 32 2.0 2.3 

Num~ of Forecasts ChaOO~ From A MQnth Ago; 

0",," 17 17 17 17 21 20 21 17 17 16 15 14 15 10 14 9 12 6 , 
Sam, 27 26 22 17 22 16 16 21 ,. 21 18 19 13 10 16 15 23 26 " Up 1 1 2 2 2 2 3 5 8 8 11 6 6 7 10 7 10 11 8 

Diffusion Index "" ,,% 32% ,>% 29% ,,% 28% J6% 40% 41 % 45% 40% 37% ,,% 45% 47% 48% 56% 49 If. 



AUGUST 1.2011 II BLUE CIDP FINANCIAL FORECASTS"tiJj 

Fourth Quarter 2012 
Interest Rate Forecasts Key Assumptions 

Peftenl PaT AIlnum AV8I<Ige For Ouart&r A,," '"' --{Q-O % Cllange}--

Slue Chip Shoo-Tenn ---lntemlediale-Term-- --<oog-T~---- -QI>.- -----(SAAR)-----

FllI8nCIaf fanasts • 2 3 4 5 6 1 • , •• 11 12 " 14 15 A B. C D 

Panelilambers '''''''' -. UBOR Com. T~. T"", Treal!, Treo> Treas. T"", Treas. "" B,. ,,.,. H.,,, Fed's Major GOP Cons. 

Funds """ "'~ 
p,,,,, Bills Bills BiUs -, ",," Notes Bond Co$. Co$. """ M1g. -"" Real Pri" Price 

R .. "'te J.Mo. ,,,. Wo. fi..Mo. 1-Yr. 2-Yr. 5-Yr. 1G-Yr. 3Q.Yr. Boo' B",' B""" - Sindex GOP '''''', Index 

Pierp:Int SeartiIies 4.2 H 7.2 H 4.5 H 4.3 H 4.3 H 4.6 tI 4.9 H 5.1 H 5.2 H 5.2 5.8 6.3 1.' 6.3 H 6.' 85.0 H 4.4 H 2.1 3.' 

I 
N8IOff E<morniC AlMsOlS Z8 5.8 3.2 3.3 3.2 3.3 3.4 36 4.' 5 .• 5.5 6.4 1.2 6.0 as 67.5 2.9 25 2.6 

Sun TIUSf Banks 25 5.5 2.1 2.2 0.2 02 2.6 33 3.9 4.4 5.' 5.3 5.4 l 5.6 5.2 73.0 2.6 3.5 3.' 

Bank of Toyko-Mitsubishi UFJ 25 5.5 2.6 2.6 2.6 2.1 ".6 3.3 3. '.2 4.6 OS 6.5 4.9 5.1 69.0 3.4 2.1 2.6 

SVoissRe 21 5.1 2.3 2' 2.1 22 23 29 3.1 4.0 5.1 5.9 6.8 "' 5.' "' 3.5 0.3 L 0.5 l 

DaiwaI Capi!aI Markets America 2. .. 2.2 2.0 1.9 2.1 22 3.0 3.1 4.5 5.3 6 .• 6.8 5.9 6.3 65.0 3.' '.8 22 

J.W. Cocns.AdvisOrs LLC ••• 4.8 21 18 '.6 '.6 '.6 1.9 2.9 3.9 4.1 56 6.6 "' 56 69.0 3.2 2.1 2.5 

Stone Harbor lnIrestfneni Partners 1.8 4.' '.9 2.0 1.6 1.8 " 25 3.8 '.6 5.5 6.0 6.' "' 6.0 69.0 3.4 2.3 24 

Nat'I Assn. of Realtors 1.5 4.5 1.7 1.6 '.5 1.6 1.' 2.' 2.7 4.0 5.0 5.5 6.3 5.3 5. "' 3.3 2.2 2.7 

Winlnlst Wealth Management 1.5 4.4 1.6 '.7 '.5 1.1 ,8 2. 3.1 4.3 5.3 6.0 6.8 5.4 5.8 72.0 2.1 1.7 2.2 

UBS 1.5 "' 1.9 "' 1.8 "' M 1.9 3.1 3.9 4.8 "' M "' "' "' 2.6 2.0 21 

DePrince & Assoc. 1.0 4.' 1.8 '.7 1.5 '.6 '.9 22 2.8 4.1 5.1 5.8 6.7 4.7 5.8 721 3.' 1.7 2.3 

R8S SeaIritie6 13 '.3 '.8 1.0 '.5 1.8 2.1 26 3.5 4.0 4.8 50 5.7 5.0 5.6 73.0 3.5 2.2 2.2 

Qwnura Economics & AnalytiQ; '.3 4.3 1.4 13 1.5 1.5 1.6 1.8 2.7 3.0 4.8 5.4 "" "' 5.0 76.4 3.2 1.1 2.4 

Mesiruw F"nanciaI 1.3 4.3 1.5 1.3 1.2 1.4 1.8 2.' 3.4 4.5 5.3 5.8 6.7 5.6 6.0 73.' 3.8 • .0 1.8 

Scaliabank Group 1.3 4.3 "' "" 1.0 "' "' 1.8 3.1 4.5 52 "' "' "' M "' 2.4 '.8 2.2 

GlC F'1nlIIIdaI Economics 1.2 ., '.5 1.3 1.2 1.2 1.4 1.7 3.1 4.5 5.1 8.5 7.5 6.0 6.1 71.4 3.6 3.6 H " 
Fannie Mae 1.2 4.2 "' "' '.3 "' 0.8 "' "' 3.8 4.6 5.' "' "' 5.2 "' 3.5 1.' 1.9 

CleaiVIBW Emnomics 12 42 '.6 12 1.1 1.3 1.5 1.8 2.5 3.9 4.9 5.5 8.3 .. , 5.3 65.0 L 2.' 2.0 3.0 

BMOCePIaI Mar\eIs 1.1 4.1 1.2 1.1 1.0 1..1 1..9 2.' 3.6 '.2 5.2 6 .• '.9 5.' 5.7 69.0 3.5 1.' 1.9 ...... ""' .... 1.1 4.' 1.2 1.3 1.2 1.6 1., 2.1 2.3 4.0 5.8 , .. .. "' 6.2 67.4 3.1 2.2 2.2 

RidgeWorth Investments 1.0 .n 1.3 1.' 0.' 1..1 '2 1.6 2.9 4.2 5.3 5.5 '.3 4.2 l 5.6 69.0 30 2.5 3.0 

llddgoId Economic Assoc. 10 4.0 '.2 1.1 1.0 1..1 1.3 1.1 2.8 4.2 ., 5.9 6.7 5.5 5.6 71.5 2.' 1.9 2.5 

Georgia ~ thlMnity 1.0 4.0 '" '" 1.3 1.4 '.5 2.0 '.0 42 5.1 5.5 6.6 "' 5.7 '" 28 1.5 21 

Mood(sAnaIytics to 4.0 to 1.4 0.' 1.0 1.1 1.5 3.4 5.5 H 6.4 H 6.7 H 7.6 H '" 7.0 H "' 4.' 2.6 " """Io'm 0.' 3.9 "' M 1.0 1.0 1.5 2.2 3.2 '.1 4.6 "' "' "' m "' 3.5 2.1 ,. 
Bank d Amerlca-Merril! lynch 0.0 3.0 1.3 "' '.0 "' "' 2.5 3.4 4.5 5.3 "' "' "' "' "' 3.0 1.0 21 

Action Economics 0.0 as '.2 0.8 0.' 1.2 1.' 22 3.4 4.5 5.' 5.2 5.9 5.2 5.1 69.9 '.0 1.0 2.0 

MaaoF"IIJ An8Iytics .0 3.8 0.8 1.1 1.0 '.3 1.5 18 2.8 4.0 5.0 5.' 7.0 6.0 5.3 75.0 32 1.3 '.4 

0lCftnt Economics 0.7 3.8 0.8 '" 05 "' "' "' 2.1 3.4 3.9 l '.9 "' "' 48 76.2 3' 22 2.1 

WocxIwoI!h Holdings 0.7 3.7 08 0.1 0.8 0.7 0.' '.1 2.3 3.4 46 5.0 6.2 4.8 4.9 690 4.0 2.1 2.0 

RDCI_ 0.8 3.6 '.0 0.7 0.8 1.1 1.6 2.0 3.5 4.9 6.0 6.7 H 7.6 H 62 68 71.5 3.5 25 2.9 

5mndanI & Pocn Cocp. 0.6 as 0.8 0.7 0.7 0.9 1.' 1.4 2.5 3.' "' 5.5 6.4 5.0 52 "' 3.' 1.6 1.8 

KeIn« Ecooomic AdvIsers 0.5 3.5 0.7 0.9 0.5 0.' 0.7 1.5 2.7 3.' 4.' 5.5 6.3 5.4 5.3 79.0 2.' 28 4.0 H 

Moody's C8pitaI Markets Group 0.5 3.5 0.6 0.8 0.5 0.6 0.9 1.1 2.' 3' 42 4.' 5.6 4.2 L 5.3 73.5 3.1 1.9 .. , 
Russell kwestrnents 0.3 3.3 l 0.6 0.3 0.4 0.7 '.1 1.' 3.' 4.' 5.2 5.4 6.1 52 5.3 71.3 3.3 22 2.2 

Wets CaPtaI Management 02 3.3 l 0.7 0.5 0.3 0.3 0.6 1.1 2.1 4.0 4.' 5.1 5.' 4.8 5.4 72.3 2.8 2.' 2.8 

Nonun Sewrities. Inc. 02 3.3 l 0.5 0.3 0.2 0.3 0.3 1.4 2.6 35 4.5 4.6 l 5.7 "' 4.7 67.7 3.' '.2 1.' 

C_CO<!>. 02 3.3 l 0.4 0.1 l 0.1 0.1 l 02L OAl '.5 3.0 L 4.3 5.0 5.' 4.3 4.6 l 70.0 2.0 l 2.5 32 

./PMorg8n Private Ballking 02 3.3 l 03 0.2 0.1 0.1 0.2 L 0.4 L 0.2 l 3.0 l 4.3 5.0 58 4.6 4.6 l 70.2 3.1 2.0 22 

W ........ 0.2 3.3 l 0.3 0.3 0.3 0.' 0.5 1.2 2.3 3.6 '.6 5.5 6.3 4.9 5.' 76.0 2.7 2.2 2.4 

Gddman Sachs & Co. 0.2 3.3 l 0.7 "' 0.4 "' "" 1.9 3.' 4.3 5.0 5.7 "' '" 5.6 "' 35 15 1.9 

EconomiSt Intelligence Unit 0.1 l 3.3 L 0.4 0.3 0.3 0.4 0.5 ••• 2.0 3.6 4.' "' "' "' 5.7 "' 2.2 "' 2.4 

loomis, Sayles & Company 0.1 l 3.3 l 0.3 l 0.2 0.1 L 0.2 0.6 lA 2.3 3.8 4.5 5.3 8.2 4.7 5.3 70.0 2.7 '.3 2.1 

The Northem Trust Company 0.1 l 3.3 l 0.3 L "' 0.' L "' 0.2 l 0.5 '.6 3.3 4.6 "' '" "' "' '" 2.8 "' 2.1 

August Consensus 1.1 4.1 1.3 1.2 1.1 1.3 1.5 Z.O 2.9 4.1 5.0 5.6 6.5 52 5.6 71.5 3.2 2.D 2.3 

Tap fOAvg. 2.3 5.3 2.5 2.4 22 2.3 26 3.' 3.9 4.8 5.6 63 72 5.8 6.4 76.1 3.9 2.9 3.2 

Bottom 10 Avg. 02 3.3 0.' 0.3 0.2 0.3 0.5 1.0 1.9 3.5 4.4 5.0 5.6 4.6 4.9 67.6 25 1.2 1.6 

July Consensus '.4 4.4 1.7 1.6 .A 16 '.0 22 32 4.3 5.2 5.7 8.6 5.3 5.7 71.9 3.2 2.0 2.4 

N .~ ~ From A MOl"" Aao, 

"""" 22. "0 19.0 17.0 24.0 21.0 20.0 20.0 18.0 18.0 16.0 14.0 16.0 10.0 15.0 8.0 11.0 5.0 0.0 

Ssme ZlO 22.0 20.0 17.0 21.0 15.0 17.0 21.0 20.0 21.0 18.0 200 13.0 11.0 18.0 17.0 25.0 30.0 28.0 

Up 0.0 o. '.0 1.0 0.0 1.0 20 20 6.0 ., 80 '.0 '.0 ., 6 .• 6.0 9.0 0.0 9.0 

Diffusion Index 26" 25'11 2'" 27% 23% 23% 27% 29% 36% 37% 39% 37% 32% 40% 38" 47% dB'll " .. 51% 
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Blue Chi Forecastel"s 
Scotia bank Group 
Moody'S Analytics 
8arcJays Capital 
Mizuho Research Institute 
Wells Fargo 
ING Financial Marl~ets 
Mood's camiaf Markets 
Au ust Consensus 
High 
Low 
Last Months Avg. 

Blue Chi Forecasters 
Scotia bank Group 
Moody's Analytics 
Barclays Capital 
Mlzuho Research Institute 
Walts Fargo 
ING Financial Markets 
Moody's Csptial Markets 
Au ust Consensus 
High 
Low 
Last Months Avg. 

IBlue Chip Forecasters 
Scotlabank Group 
MOOdy's Analytlcs 
Berclays Capital 
Mizuho Research Institute 
Wells Fargo 
INO Financial Markets 
Moody's Captial Markets 
Au ust Consensus 
HIgh 
Low 
Last Months AV9. 

ISlue Chip Forecasters 
Scotia bank Group 
MOOdy's Analytlcs 
Barclays Capital 
Mizuho Research InstHute 
Wells Fargo 
INO Financial Markets 
MOOdy's Captisl Markets 
AU ust Consensus 
HIgh 
low 
Last Months Avg. 

Blue Chip Forecasters 
SCOtiabank Group 
MOOdy's Anelytlcs 
Barclays Capital 
Mizuho Research Institute 
Wells Fargo 
ING Financial Markets 
Moody'S Ca01al Markets 
AU ust COnsensus 
H",h 
Low 
Last Months Avg. 

3 Mo. Interest Rate % 
In 3 Mo. In 6 Mo. In 12 Mo. 

na ns na 
0.48 0.65 0.82 
0.30 0.30 ns 
0.25 0.30 0.50 

na 
DAD 
na 

0.36 
O.4B 
0.25 
0.37 

na 
0.40 
na 

0.41 
0.65 
0.30 
0.43 

na 
0.80 
na 

0.71 
0.82 
0.50 
0.70 

3 Mo. Interest Rate % 
In 3 Mo. In 6 Mo. In 12 Mo. 

ne 
na 

0.17 
0,30 
na 

0.20 
na 

0.22 
0.30 
0.17 
0.22 

na 
na 

0.15 
0.30 
na 

0.20 
na 

0.22 
0.30 
0.15 
0.21 

na 
na 

0.20 
0.30 

na 
0.20 
na 

0.23 
0.30 
0.20 
0.22 

3 Mo. Interest Rate % 
In 3 Mo. , In 6 Mo. In 12 Mo. 

na 
na 

0.84 
0.80 
na 

0.70 
na 

0.78 
0.84 
0.70 
0.82 

na 
na 

0.87 
0.80 
na 

0.80 
na 

0.82 
0.87 
0.80 
1.02 

na 
na 
na 

1.10 
na 

1.30 
na 

1.20 
1.30 
1.10 
1AO 

3 Mo. Interest Rate % 
In 3 Mo. I In 6 Mo. In 12 Mo. 

na 
na 
na 
na 
na 

0.40 
na 

OAO 
OAO 
0.40 
0.40 

na 
ne 
na 
na 
na 

0.70 
na 

0.70 
0.70 
0.70 
0.70 

na 
na 
na 
na 
na 

1.20 
na 

1.20 
1.20 
'.20 
1.40 

3 Mo. Interest Rate ,% 
In 3 Mo. In 6 Mo. In 12 Mo. 

n. 
na 
na 
na 
na 

1.45 
na 

1.45 
1.45 
1.45 
1.53 

na 
na 
na 
na 
na 

1.45 
na 

1.45 
1.45 
1.45 
2.00 

na 
na 
na 
na 
na 

2.20 
na 

2.20 
2.20 
2.20 
2.85 

United States 
10 Yr. GOyt Bond Yield % 

In 3 MO. In 6 Mo. In 12 Mo. 
3.00 3.20 3.BO 
3.20 3.78 4.67 
3.13 3.42 na 
3.30 3.40 3.75 
na 

3.50 
3.20 
3.22 
3.50 
3.00 
3.36 

na 
3.80 
3.30 
3.48 
3.80 
3.20 
3.65 

Jaoan 

ne 
4.00 
3.50 
3 ..... 
4.67 
3.50 
4.09 

10 Yr. Goy't Bond Yield % 
InSMo. 

na 
1.28 
O.BB 
1.20 
1.20 
1.20 
1.05 
1.14 
1.28 
0.88 
1.18 

InGMo. 
na 

1.28 
0.93 
1.20 
1.23 
1.25 
1.10 
1.17 
1.28 
0.93 
1.16 

In 12 Mo. 
na 

1.43 
1.30 
1.30 
1.50 
1.50 
1.20 
1.37 
1.50 
'.20 
1.34 

United Kinadom 
10 Yr. Gilt Yields % 

In 3 Mo. In 6 Mo. In 12 Mo. 
na 

3.59 
3.57 
3.40 
na 

3.60 
3.35 
3.50 
3.60 
3.35 
3.57 

na 
3.81 
3.67 
3.50 
na 

3.70 
3.45 
3.63 
3.81 
3.45 
3.75 

na 
4.41 
na 

3.70 
na 

4.00 
3.68 
3.95 
4.41 
3.68 
4.00 

Switzerland 
10 Yr. Gov't Bond Yield % 

In 3 Mo. 106 Mo. In 12 Mo. 
na 

2.14 
na 
na 
na 

2.00 
1.88 
2.01 
2.14 
1.88 
1.93 

na 
2.45 
na 
ne 
na 

2.20 
1.90 
2.18 
2.45 
1.90 
2.10 

Canada 

na 
2.54 
na 
na 
na 

2.50 
1.95 
2.33 
2.54 
1.95 
2.25 

10 Yr. Gov't Bond Yield % 
In 3 Mo. In 6 Mo. In12 Mo. 

3.00 3.20 3.45 
3.73 
na 
na 

3.40 
3.10 
3.15 
3.28 
3.73 
3.00 
3.4'1 

4.12 
na 
na 

3.70 
3.40 
3.25 
3.53 
4.12 
3.20 
3.64 

4.66 
na 
na 

4.10 
3.80 
3.50 
3.90 
4.66 
3.45 
3.96 

Fed's Ma Or Currenc $ Index 
In 3 Mo. !n 6 Mo. In 12 Mo. 

na 
na 
na 

69.3 
na 

67.5 
70.5 
69.1 
70.5 
67.5 
69.3 

In 3 Mo. 
79.0 
83.3 
82.0 
84.0 
na 

B2.0 
82.0 
82.1 
84.0 
79.0 
82.7 

na 
na 
na 

70.4 
na 

67.0 
71.0 
69.5 
71.0 
67.0 
69.6 

VenfUSD 
In 6 Mo. 

80.0 
84.4 
83.0 
86.0 
na 

85.0 
83.0 
83.6 
86.0 
80.0 
84.4 

na 
na 
na 

71.2 
na 

69.8 
72.5 
71.2 
72.5 
69.8 
71.2 

In 12 Mo. 
83.0 
8B.7 
85.0 
e9.0 
na 

92.0 
86.0 
87.3 
92.0 
83.0 
87.9 

USC/Pound Sternn 
In 3 Mo. In 6 Mo. In 12 Mo. 

1.61 1.63 1.67 
1.56 1.55 1.58 
1.58 
na 
na 

1.62 
1.60 
1.59 
1.62 
1.56 
1.63 

In 3 Mo. 
0.83 
0.91 
O.BB 
na 
na 

0.87 
0.90 
0.88 
0.91 
0.83 
0.89 

In3Mo. 
0.96 
1.00 
0.97 
na 
na 

0.94 
0.99 
0.91 
'.00 
0.94 
0.96 

1.59 
na 
na 

1.67 
1.58 
1.60 
1.67 
1.55 
1.63 

CHF/USD 
tn6Mo. 

0.83 
0.91 
0.93 
na 
na 

0.8B 
0.92 
0.89 
0.93 
0.83 
0.91 

CAD/USD 
IneMo. 

0.96 
1.01 
1.00 
na 
na 

0.93 
1.00 
0.98 
1.01 
0.93 
0.96 

1.60 
na 
na 

1.68 
1.55 
1.62 
1.6a 
1.55 
1.65 

In 12 Mo. 
0.84 
0.92 
0.98 
na 
na 

0.95 
0.93 
0.92 
0.98 
0.84 
0.93 

In 12 Mo. 
0.95 
1.02 
1.02 
na 
na 

0.92 
1.01 
0.98 
1.02 
0.92 
0.97 


