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Consensus Outlook For Growth Continues To Slide As Politicians Dither

Domestic Commentary Consensus forecasts of LS. economic
growth in the second half of 2011 and in 2012 shriveled a bit more
over the past month against the backdrop of an intensifying political
battle over an increase in the debt ceiling and federal budget cuts.
Standard & Poor’s wamed that even if Congress raises the debt himit
in time 1o avert a default, it might lower the America’s AAA sover-
eign rating 1o AA+ with a negative outlook if a deal is not accompa-
nied by a “credibic solution” to the debt burden. Moody’s, for its
part, also said the 1].5.’s Aaa rating was under review, noting in a
report that “if the debt limit is raised and & defanlt avoided, the Aaa
rating would likely be confirmed. However, the outlook assigned at
that time to the government bond rating would very likely be
changed to negative at the conclusion of the review unless substantial
and credible agreement is achieved on a budget that includes long-
term defieit reduction.™ Passage of an increase in the debt ceiling in
time to prevent z defanlt is widely assumed by analysts and financial
markets but opinion differs considerably on whether a sizable and
credible, tong-term budget deficit reduction plan will emerge fiom
Congress and be approved by the White House,

The vast majority of our panelists believe economic growth will re-
accelerate in the second half of this year as headwinds associated
with the earlier surge in gasoline prices and supply-chain disruptions
emanating from Japan abate. Nenetheless, predictions of real GDP's
expected rate of growth going forward continue to be pared, accord-
ing to our July 20™-21 survey. For starters, the consensus now fore-
casts the economy grew just 1.8% (seasonally-adjusted, annual rate)
last quarter. That is 0.4 of a percentage point less than forecast a
month ago and a2 whopping 1.5 percentage points less than predicted
in our April survey. Real GDP now is projected to grow 2.9% in Q3
and 3.1% in Q4 of this year. The Q3 estimate slipped a further 0.2 of
a point over the past month and the Q4 forecast another 0.1 of a
point. In 2012, real GDP is expected to grow af respective rates of

-2.8% in Q1, 3.0% in Q2, 3.1% in Q3 and 3.2% in Q4. The Q1 and

Q3 estimaies are 0.1 of a percentage point less than a month earlier
while the Q2 and Q4 forecasts went unchanged this month.

The govemnment’s advance (first) estimate of Q2 GDP, coupled with
benchmark revisions covering prior years, will be released July 29™.
The data could immediately influence consensus forecasts of second
half GDP depending on whether growth in the relatively recent past
is revised up or down by any material degree and by significant revi-
sions to the composition of past growth. In general, real GDP growth
in Q2 is believed to have been held down by an especially soft gain
in personal consumption expenditures, more modest growth in capital
spending than in Q1, another drop in residential investment, and a
further contraction in government spending and investment at the
state and local level. A somewhat narrower trade deficit than in Q1
and an increase in business inventories are expected to serve as off-
sets 1o weakness elsewhere. The anticipated acceleration of real GDP
growth during the second half is premised on 2 significant bounce
back in consumer spending, increased capital spending coupled with
a modest improvement of investment in structures, the beginning of a
sustained, albeit modest recovery in residential investment, 2 small
contribution from business inventories, and lessening fiscal drag at
the state and local level,

In contrast to forecasts of GDP, consensus estimates of inflation had
inched higher this year but appear to have steadied. The consensus
continues to predict that consumer price inflation is poised to shaeply
decelerate from its first-half 2011 pace. The Consumer Price Index
(CPI) registered respective increases of 5.2% (saar) in Q1 and 4.1%
in Q2 of this year but is forecast by the consensus to increase only
2.1% in Q3 and Q4. In the first half of 2012, the CP1 is projected to
increase at about a 2.2% pace, rising to 2.3% in the sccond half of the

year. However, consumer price inflation excluding food and energy

prices (core CPI} will continue to creep somewhat higher, according
to the consensus. In answer to a special question this month, the con-
sensus predicts 2 December-over-December change in the core CPL
of 2.0% this year and 2.1% in 2012. That compares with the 1.6%
year-gver-year rate reported for June.

Int mid-July, Federal Reserve Chainman Ben Bemanke delivered the
Fed’s semi-annual Monetary Policy Report to Congress. His prepared
testimony essentially reiterated his comments during the press con-
ference that followed the FOMC’s June 21%-22" imeeting and the
minutes of that meeting which were released the day before his tes-
timony. Bemanke said policymakers remained cautiously optimistic
on the prospects for a medium-term recovery in economic growth
and still expected that inflationary pressures would moderate, All in
all, he suggested the Fed is content with the status quo of iis very
accommodative policy stance but remained prepared to respond with
either additional easing or a shift to tightening if events dictated,
Bemanke, despite what some market participants scemed to hear
during his first day of testimony, reiterated that the bar is set high for
2 third round of asset purchases by the Fed (QE3). Indeed, it would
likely requive a sustained halt to recovery in job creation and a re-
newed decline in inflation and inflationary expectations,

The June FOMC meeting minutes did reveal that all members except
one had agreed on “specific principles™ for the Fed's exit strategy.
The process will begin by stopping the reinvestment of some ov ail
payments of principle on the securities holdings in the System Open
Market Account {the Fed’s balance shect). At the same time or there-
afier, the FOMC will change its guidance on the path of the federal
funds rate and start temporary reserve-draining operations aimed at
supporting the implementation of future increases in the federal funds
rate. The next step would be the initiation of actual increases in the
federal funds rate target. Sales of agency securities from the SOMA
would start sometime after the first hike in interest rates with the
timing and pace of sales telegraphed in advance. Once asset sales
begin, the pace is expected to be aimed at eliminating the SOMA's
holdings of agency debt over 2 period of three to five years.

Also of note in the minutes was clarification that when the FOMC is
discussing “inflation” in its policy statemnents it is referring to the
personal consumption expenditures price index not the PCE deflator
excluding food and energy prices.

Consensus Forecast The consensus foresees a real GDP growth rate
of 3.0% in the second half of this year versus less than 2.0% in the
first half. Growth may be a tad weaker than 3.0% in the first half of
2012 but a bit stronger than 3.0% in the second half. Much may de-
pend on the outcome of current negotiations over the federal budget.
Fiscal policy alrcady is slated to be a drag on GDP in 2012 but the
amount of drag may wind up being more or less than now assumed
by a pood many of our panelists. Inflation is expected to case consid-
erably in the second half of this year, with consumer price inflation
increasing at less than half its first half pace and remaining restrained
in 2012. Relatively moderate economic growth and lower inflation
will prompt the Fed to maintain its current policy stance well into
next year. The first increase in the federal funds rate target is not
likely until the middle of 2012 (see page 2).

Special Questions The consensus puts the odds at 22% of another
asset purchasc program from the Fed (QE3) by the end of 2012. Al-
most 58% of the panelists said that over the past month they had
reduced their estimate of second half 2011 pgrowth in consumer
spending. About one-third of the panelists said at least one of the
major credit rating agencies would cut America’s Aaa credit rating
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History.
---—-Average For Week Ending-—— ——Average For Month----  Latest Q
Interest Rites July 22 July15 July 8  July i Jun Mav Apr. 202011
Federal Funds Rate 0.06 0.07 0.08 0.08 .09 0.09 0.10 0.09
Prime Rate 3.25 3.25 3.25 325 3.25 325 3.25 3.25
LIBOR, 3-mo. 0.25 .25 0.25 0.25 6.29 0.26 0.28 0.28
Commercial Paper, 1-mo.  0.09 0.09 0.10 0.08 0.11 g.11 .14 0.12
Treasury bill, 3-mo. 0.02 0.02 0.62 0.02 0.84 0.04 0.06 0.05
Treasury bill, 6-mo. 0.06 .06 0.07 6.1¢ 0.10 0.09 0.12 0.10
Treasury bill, | yr. 0.16 0.16 0.19 0.19 0.18 0.19 0.25 0.21
Tregsury note, 2 yr. 0.38 0.37 0.44 0.46 041 0.56 0.73 0.57
Treasury siote, 5 yr. 1.47 1.48 1.67 167 1.58 1.84 217 1.86
Treasury note, 10 yr. 295 294 312 3.1r 3.00 3.17 3.46 3.21
Treasury note, 30 yr. 4.25 421 435 436 4.23 4.29 4.50 434
Corporate Aaz bond 491 4.89 5.07 5.1 499 496 5.16 5.04
Corporate Baa bond 574 5.71 5.84 588 5.75 5.78 6.02 5.85
State & Local bonds 446 4.51 4,65 4.59 451 4.59 4.99 4.70
Home mortgage rate 452 4.51 4.60 4.51 4.51 4.64 4.84 4.66
History

30 4Q 10 Q  3Q  4Q Q20+
Key Assumptjons 2009 2009 2010 2010 2010 2001 2011 2081
Major Currency Index 76.4 72.8 74.8 716 7539 730 7.8 69.8
Real GDP 1.6 50 3.7 1.7 26 3.1 1.9 18
GDP Price Index 0.7 -0.2 1.0 1.9 2.1 04 20 2.3
Consumer Price Index 37 27 13 -0.5 14 2.6 5.2 4.1

Consensus Forecasts Of U.S. Interest Rates And Key Assumptions’

Consensns Forecasts-Quarterly Avg,

3¢ 4Q 10 20 30 40
2011 2011 2012 2012 2012 2012
61 62 63 04 07 1.1
33 33 33 3.4 38 4.1
63 04 05 07 10 i3
82 02 03 @5 09 12
et 81 03 04 08 11
0.1 0.2 0.4 0.6 0.9 1.3
02 04 05 08 11 15
65 07 10 13 16 20
1.7 2.0 22 24 3.7 29
31 33 35 37 39 41
43 45 4.6 4.7 4.9 5.4
50 51 52 53 55 5%
58 59 6.1 6.2 6.3 6.5
46 4.7 48 58 51 5.2
46 48 50 52 54 56
Consensus Forecasts-Quarterly
3 40 19 2@  3Q 4Q

2011 2011 2012 2012 2012 2012
698 700 704 709 713 75

29 31 28 30 331 32
e - 1.7 20 20 20 20
21 21 23 22 23 23

Forecasts for interest rates and the Federal Reserve’s Major Currency Index represent averages for the quarter. Forecasts for Real GDF, GDP Price Index and Consurner Price
Index are seasonaily-adjusted annual rates of change (saar). Individual panel members® forecasts are on pages 4 tirough 9. Historical data for interest rates except LIBOR is from
Federal Reserve Release (FRSR) H.15. LIBOR quotes available from The Wall Street Journal. Interest rate definitions are the same as those in FRSR H.15. Treasury yields are
reporied on & constant maturity basis. Historical data for the Fed's Major Currency index is from FRSR H.10 and G.5. Historical data for Real GDP and GDP Chained Price Index
are from the Bureau of Economic Analysis (BEA). Consumer Price Index (CPI) history is from the Department of Labor’s Bureau of Labor Statistics (BLS). ). Figures for 20
201! Real GDP grd the GDP Chained Price Index are based on a specinl question asked of the panelists this monik {see page I4).

LS. Treasury Yield Curve
Waek ended July 23, 2010 and Year Age vs.
3Q 2010 and 4Q 2011 Consensus Forecasts
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3-Month Interest Rates'
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- History—-=—-—--= Consensus Forecasts
Month  Year Months From Now:
Latest:  Apo: Ago: 3 6 12
Us. 0.48 0.31 090 0.36 0.41 0.71
Japan 223 033 043 0.2 022 023
UK. 0.87 091 (.85 0.78 082 1.26
Switzerland 0.34 0.33 0.40 0.40 0.76 1.28
Canada 1.40 1.40 1.25 145 iAs 2.20
Australia 4.94 495 5.10 5.00 540 5.65
Eurozone 1.65 1.55 0.88 1.77 198 195 _l
10-¥r. Government Bond Yields”
e History == Consensus Forecasts
Month  Year Months From Now:
Latest:  Ago: Ago: 3 6 12
U.s. 3.0t 2.91 3.05 an 348 394
Germany 2.88 2.87 2,78 333 351 3.87
Japan 1.10 1.1 1.06 1.14 117 137
UK. 3.17 3.14 3.51 350 3.63 395
France 343 342 105 370 3.83 394
Taly " 5.36 494 396 54068 513 524
Switzerland 1.58 1.63 1.51 2.01 218 233
Canada 300 2.91 326 328 353 390
Australia 5.03 5.05 5.28 546 552 579
Spain 5.77 5.66 4.14 581 578 5,74
— - Forcign Exchange Rates'
cemmeem-HiStOTY - Consensus Forecasts
Month  Year Mouths From Now:
Latest:  Ago: Apo: 3 6 12
us. €0.537 (9966 76354 | 691 69.5 71.2
Japan 79.030 80.100 B7.31 ; 821 83.6 87.3
UK. 1.6140 16186 154251 159 1.60 1.62
Switzerland ~ 0.8158 0.8462 1.0529 | 0.88 0.89 0.92
Canada 0.9542 09757 1.0376 { 097 0.98 0.98
Australia 10656 1.0620 08946 | 1.06 1.06 1.81
Euwro 14156 14326 12874 | 143 143 1@
Consensus Consensus
3Meonth Raies 10-Year Gov't
vs, .S, Rate Yields vs. U.S. Yield
Now 1n12 Mo. Now In 12 Mo.
Japan -0.23 -0.47 | Germany -0.13 | -0.07
UK. 0.39 - 949 Japan -i91 | 257
Swizerland  -0.14 049 UK. 016 | 008
Canada 092 | 149 France 042 -0.01
Australia 446 494 | My 235 | 130
Eurozone 1.17 1.24 Switzerland  -143 | -L61
Canada 001 [7004
Australia 202 185
Spain 276 1.80

Forecasts of panel members are on pages 10 and 11. Definitions of vari-
ables are as follows: ! Three month rate on interest
ket deposits denominated in selected currencies. 2Government bonds are
yields 1o maturity. Foreign exchange rate forecasts for UK., Australia
and the Euro are U.S. dollars per currency unit, For

-earRing mMoney mar-

the U.S dollar, fore-

casts are of the U.S. Federal Reserve Board’s Majar Currency Index.

In?ematlena! Commentary The European Union’s July 2 I# plan to
bail out Greece for a second time and quell the Burozone’s sovereign
debt crisis (the sixth attempt in 18 months) was clearly broader and
:1:re compr;hcnswe than prior efforts. its very complexity may in the
o a:;:‘:s’:‘o:: :tf:z;h(: iham of the crisis on global financial markets for
boass the mone P! t? sort through its full implications. Whether it
lehemble. As 2 ““'YI irepower acfual_ly needed to solve the crisis 1s
ciom abot-:t e T?SU’L sp_t'f}ads w:![ likely continue to reflect skepti-
erestricted defatll)l:fl s ability to ring-fence Greece as it moves into
Iretand h ar}d prevent further contagion of Portugal and
and, muc, less Spain and Italy. In the minds of many analysts, real
resolution of the Eurozone debt crists is years away and unlikely ah-
sent a future political/fiscal union that matches the monetaty unton.

The Europeal;l Cenixal Bangc (ECB) raised its refi rate by 25 basis
gofms to .1.5/0 on July 7‘.. The hike was expected and President
.nchet said that.rates remained accommodative and risks to inflation
tilted to the upside, leaving the door open 1o further rate increases
H_owcver, odds 9? §n0ther hilce in rates this year have been pared as
‘fugh-frequency indicators of activity suggest the pace of GDP growth
in the Evrozone 'smwed during Q2 and began Q3 on an even softer
flote. The prehmu_lary Eurozone manufacturing purchasing managers’
index (PML) declined to 50.4 in July, extending its recent slide and
sug}g_,es.m'e of near sta'gnation in the factory sector as Q3 began. The
g:: tfrm:lx;a:yz{)ut)lg services 'PMI dropped to 514, it lowest level since
. P er ant,i hinting of an even broader slowing of activity.
Slippage in the PMI’s for Germany and France, the biggest econornies
in the Eurozone, were certainly not offset by a pick up in periphety

Indeed, PMI's for the rest of the currency zone nations remained in
confraction territory below 50 for a second straight month.

The Bank of_‘ Englam*:l's Monetary Policy Committee (MPC} left the
repo rate at its htsto.nc low of 0.5% in early July and many analysts
assume it will remain there until at least early-2012. Minutes of the
meeting were dovish, noting that "recent developments had reduced
the likelihood that a tightening” will occur in the near term, The min-
utes noted that, "..sovereign debt and banking stresses could intensify
pethaps significantly,” a backdrop that is contributing to raising the
cost of bank ﬁ.mdmg in wholesale markets. The minutes also noted
that‘hrxt‘}elgcnt evidence suggested relatively modest underlying GDP
gro 1:1 Q2 anfi further softening in Q3. Inflation may jump 1o more
than 5.0% (yfy) in July, but is expected to recede thereafter.

Aif exg;;cted, tI:c Bank of Canada (BoC) left its ovemnight rate un-
chang; at I.QA. on July 19" That marked the seventh consecutive
meeting at which rates have been left unchanged. The accompanying
sz,z_att;ment was a bit more hawkish, dropping the word “eventually
wi d:a\:\:n ' that pre_'.vmusly had described when policy would be tight-
ened to “will be withdrawn”. That suggested a September or October
rate hlke’wa_s in tlzle offing. However, as BoC president Caney noted
the bank’s tightening trajectory will likely to be dictated to an extent
on whc:‘ther U.S. growth rebounds in the second half of the year, cou-
pled with developments in Europe’s ongoing debt crisis. '

'I;tlue Reserve Bimk of Ausrs;aiia (RBA) left its overnight rate un-
changed at 4.75% on July 5°. Minutes of the meeting suggested pa-
tience on t}'le part of policymakers as the nation continues to recover
frc;m ;nas_swe floods that produced a sharp contraction in GDP during
(2)000 this yeat, and in Q2, the weakest quarterly job growth since

1. Although the RBA thinks the medium term outlook for the
economy continues to look “strang”, the minutes note that “household
cautiousness and the high exchange rate were having a dampening
effect on a I_Jumber of other sectors.” Indeed, since the RBA meeting
surveys indicated sharp drops in consumer and business conﬁdencé
(see pages 10-11 for individual panelisis ' forecasts).
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Third Quarter 2611

Interest Rate Forecasis Key Assumptions
Percent Per Annum — Average For Quariss Avg. For } -~—{0HQ % Change}—
. Blua Chip -Shart-Term 1 iate-Tem—— tongTi —fr— | ————{SAAR} e
Finsagial Forecests 1 2 3 4 5 6 7 8 ] 10 1% 12 13 14 15 A B. c. .
Panal Wembers Federsl FPrme LIBOR Com. Teas. Treas Treas. Teas. Treas. Tress.  Treass.  Aap Baz State& Home |Fed's Major GDP  Cons.
Funds Bank Rste Paper Bik Bifis Bils Notes Noles Notes Bond Comp.  Com. Logal  Mig. | Cumency | Real  Price  Priog
Rate Rap Mo, Mo 3Mo. BMo. 1¥r.  2¥r  5Y¥r. ¥ 30v¥r Bond Bond Bonds  Rate 5 Index GOP  index  Index
Swiss Re 036 33H 03 0.2 0.1 0zH 03 08 1.8 32 44 31 50 na 4.7 na 34 G1 L 68
Bank of Toyke Mitzubishi UF 034 23 04 01L 60L D1k B2 08  Zf  34H 44 58 57 a4 49 59.0 32 20 30
Stotiabank Graup a3 H 33 ng n2 0.1 3 na 0.5 17 3.0 43 ng na na na na 32 15 a1
Ridgeworth Investments 02 33 05K 03 02H O62H 03 05 16 30 43 49 57 431 44U T 25 1B 12
Fanpig Mae 02 3.3 ra na 0.1 na 03 na na 32 41l 48 na na 4.7 ng a1 23 i7
Megimw Financial 0z 33 04 D2 01 D2H 83 08 17 32 42 4% BT 48 4T 705 32 21 7
Wintrust Wealth Management 02z 33 03 0.3 D2H 9ZH 02 G4 L 18 3D 4.3 51 59 43 L 45 i1 22 17 22
Thredgoid Ecangmic Assos. 02 33 93 03 00L OtL 03 DAL 15  28L 42 48 56 44 44 705 | zg 1§ 23
Sociste Generale 02 33  02L 062 01 0ZH 93 06 18 34K 4ATH 52H 61H na 49 6821} 36 24 24
Cyciedala Com. 02 33 04 1L o1 01 L D2 04 1. 15 3¢ 43 50 58 43 L 46 oo 24 e 33
Oxford Econumics 62 33 03 na a1 na na ra 7 3 L] 5.0 na na AT 0.2 27 23 18
JPMorgan Private Banking 0y 33 @3 @1L 00L 07L 02 04L 15L 30 43 489 87 45 4% 70.0 26 29 22
Gaoldman Sachs & Co. 02 33 03 na a1 ng e D& 20 33 54 46 L nma ra 50 H na 25 08 25
Karoff Econarmic Advisars 02 33 94 02 01 02H 02 06 7 31 43 5t 53 48 4% £9.0 38 26 32
Woadworth Holdngs 0z 33 03 611 01 1L 02 04 L 150 30 43 50 5.8 4.3 48 €5.0 25 23 4.0 H
Noody's Ansiytics B1L 33 03 6.3 0.1 02 H 03 06 20 a2 45 52H 60 na 49 nz 34 1.9 24
Moady's Gapital Matkels Group gtk 33 H2E 011 00L OfL D3 04L 36 340 £3 43 58 45 45 0.0 28 16 o7
WMF Glohal o1l 33 na na 01 it 04H o7 14 3.3 44 na na na na na 38 1.4 14
BMO Caplta! Markeis itk 33 [1F:] 0Tl 00L Q1L 03 0e 17 33 45 52H &0 4.6 46 00 32 25 14
€LC Financial Ecotomics @1L 33 03 OtL DOL B4L 02 04l f5L 30 43 48 58 45 48 700 § 20 22 17
Ghmura Economics & Analytics ptEL 33 03 O0fL 0f OfL 03 05 1T 32 44 51 na na 47 "o 34 16 25
W, Coons Atvisars LLG 01L 33 43 etr Pl DL 02 04t 16 3D 43 50 5B na 48 69.0 23 25
Econormist inesfigence Unil o1t 33 043  O0TL 06L GtL 02 04l 16 34 42 na ra na 48 na 30 m 30
Bank of Americs-Memill Lyach 01 L 33 a3 na 04 na na o7 21 34H 45 na ) ng e na 25 17 32
RS 01L na 03 na 0.1 na na 06 20 33 45 na na na na ny 35 20 12
LP. Morgan Chase 01 L ma 04 na 02H na nd 05 18 33 44 na na na na na 25 1.2 16
RBS Securities oE L 33 03 Q.2 o1 0te 02 06 18 32 43 50 8 48 46 TEO MY 3¥ 23 1.2
Abin Econormics 0L 33 03 02 01 Q1L G2 08 17 3% 43 49 58 46 45 0 | 30 18 03
Wells Fargo piL 23 02L 02 G1  D1L 02 05 18 3t 44 50 58 a5 48 65 | 22 2t 0B
The Narthem Frust Company 01 L 33 03 na ad na gtl O04L 15L 291 42 na na nd na na 22 n& 10
Welts Capitat Managament p1L 33 03 01L GOL DAL 02 facL 18 32 43 43 57 41 47 0.2 25 22 12
Stong HarborImestment Pasthers. GF L 33 03 02 61 0L @2 06 1% a2 43 A9 60 na 48 6a.0 26 24 12
Daiwa Capital Markeis America p3l 33 63 02 0t D2ZHW 03 06 18 32 44 51 6O 46 AT 70.0 31 5 20
DePrince & Assoc. etL 3% 03 02 0% o1l 02 05 46 3t 43 50 58 45 48 86 | 27 13 29
Pitspont Securities 03 L 33 0.4 01 E O 02H D4H 07 240 33 46 82H 61 H 4% 49 70.0 41H 18 2.3
MacroFin Analytics pEL 33 03 01L 01 01L D2 05 16 39 43 50 58 .48 is 0.5 25 20 23
Russe! fnvestments DS L 33 03 1L 01 02H 03 65 2t 31 83 48 56 48 45 596 28 22 23
Loowis, Sayles & Company ot L 33 0.3 1L g0L O01L G2 21 16 a 43 549 59 4.6 46 £89.5 3.2 22 23
Georgia State University nsL 33 na s 01 DAL Q2 05 18 33 53 524 69 ng 47 na 2% 26 25
REG Economics gt L 33 03 02 LA ] GzH 03 06 20 I4H 45 52H 61 H 48 49 1.5 340 18 29
Hat1 Assn. of Realfors oiL 33 04 g2 01 03L 03 05 18 34 44 50 58 48  EGHM  na | 26 26 31
Keliner Econpmic Advisers otL 33 021 03H 01 Q1L 02 07 21 Z4N 44 S0 58 4P 47 MO | 20 24 35
ommurs Sacurites. Inc. Gal 33 04 02 0ZH OIH 03 O@d4L 17 3D 43 50 59 na 47 9.3 33 5 2L
CleaiView Economics 01 L a3 03 1L 00L 010l 02 041 15 10 43 5.0 58 4.5 45 68.5 3L 20 .2
Srandard & Poor's Corp. 03 L 33 03 0z 0.1 1L 02 45 18 32 na 51 5.9 45 46 na 33 1.7 15
Barclays Capital at'L 33 13 i GOL Q1L 02 04 L 18 29 L 42 50 58 46 48 na 34 18 37
SunTiust Banks oftL 331 03 Gti BOL DAL 62 48H 22H 33 4.4 58 51 L 53H 486 no k] 35 H 28
AugustConsensus 04 33 03 02 04 04 02 05 47 39 43 50 58 608 {29 18 21
Top10Avg. @2 33 04 62 61 02 03 07 21 34 45 52 60 Al a9 ™S 36 26 a3
Blottom 10 Avg. 01 a3 02 6.1 (1] a1 02 02 1.5 30 42 4.8 56 4.4 4.5 69.0 21 1.2 [12:]
JulyConsensus 02 33 03 B2 Gt 02 03 06 18 32 83 50 58 48 47 T0.1 31 19 a2z
Number of Changed Fi nth Adg:
Dowal @ o 17 16 28 25 2 a 28 24 3 1 11 I ¥ 13 2r 7 L]
Same kv 45 24 16 15 12 13 2 11 15 14 13 14 10 12 ¢ 15 22 14
Up t ¢ 1 3 4 2 4 6 7 8 12 kL 10 ] 12 g 5 16 15
Oiffusion Index 3% 50% 31% 30% MW 2% % W%B W% 3% 5% 51% 49% S50% 44 % 44 5%t 2% B0% 47N
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Fourth Quarter 2011

Interest Rate Forecasts Key Assumptions

Percent Per Annum - Average For Quaner. Avg. For § ——{Q-Q % Chang2)—-

Blue Chip Shost-Term: ] dhate-Term ———a~meL g TErm. —Of— [SAAR}———
Fingneial Forecasts d z 2 4 5 [ 7 B 9 10 i 12 13 14 15 A B. G 0.
Pangl Members Foderal  Prime  WBOR  Com. Trees. Tieas, Treas. Tress. Treas. Treas. Treas.  Asza Baz Swied Home [Fed's Majot GoP  Cons.

Funds. Bank  Rale  Psper Biils Bills Bitts  MNotes Hotes hotes Bend Cop.  Comp. Local Mg, Cumency | Real Prica  Price

Rale Rale  3Ma. 1Mo 3Me. 6Mo. -¥r. 2. 5¥r 1Y 30 Bond  Bond  Bonds  Rae $ indax GDP  itndext  Index

Piarpont Securities 04H 34H 10H O05H 06H DSH 14H 1¥H 28H 4BH 52H 596 66H S5H S5H 740 46 H 28 3.2
Naroff Economic Advisors 0.3 34H 05 03 03 04 05 0.9 20 34 45 53 6.t 48 50 870 42 23 29
gank of Toyke-Mitsybistd LFJ 03 33 L 05 02 0.1 02 03 12 23 37 48 54 59 45 52 €80 34 22 24
Swiss Re u3 33 L 03 6.2 02 a2 4.3 0.8 22 34 46 52 6.1 18 4.8 %3 3.6 0.8 .0
Scotiakank Group 0.3 33 L ma na 0z na na 06 18 32 44 na ng na oz ra a2 1.5 2B
RBS Securities 0z 33L 03 a.3 0.2 ¢3 038 0.9 22 35 4% 5.0 55 49 59 745 HE 37 29 28
DePrince & Associates 02 33L 85 03 02 0.3 04 0.7 17 32 45 50 5.9 43 5.8 $9.7 28 17 21
RidgeWorth Investments 02 33L 05 0.3 0.1 0.2 02 05 24 30 43 58 56 421 4ail 7120 25 2.0 18
Mesiow Finangial 0.2 33 L D4 .3 02 03 05 10 2.1 38 44 5.4 60 54 5.4 69.0 36 18 21
Wintrust Wealth Management D2 33 L D4 0.4 03 03 03 0.8 2.1 33 45 5.3 6.1 48 48 701 23 1.6 21
Thredgoitt Econodic Assor. 0.2 331 04 0.3 0.4 0z 03 05 1.6 30 43 49 57 45 45 708 28 19 23
Cyctedaia Comp. 0.2 331 o4 it o1 1L 02 04 L 15 30 43 50 59 43 45 70.0 24 2.0 31
Societe Generale 02 a3 L 03 02 02 0.2 04 08 17 33 a5 52 6.1 na 48 67.2 38 15 15
Wells Fargo 02 3531 03 0.2 0.2 0.3 04 08 i7 32 64 51 59 46 a7 71.0 23 29 28
Rugsell investments D2 33L 03 GI1IL Ot 0.3 0.6 08 24 34 45 48 58 AT 45 76.0 8 1.1 26
Fannig bize 0.2 33L m ng D2 na 03 na nz 33 4.2 a9 nz na 48 na 28 4.5 19
Moody's Analytics 6.z 3L 04 0.4 02 0.3 04 07 24 38 50 548 64 na 54 na 39 20 i 2]
Nomura Beturities, lac- 02 331 04 03 02 0.3 03 05 19 31 43 46 1L 55 ns 44 1] 685 31 13 08
Datwa Capital Markets America 0.2 33 L 04 02 0.3 0.2 03 08 20 33 45 5.2 60 48 48 696 34 15 18
JPMorgan Private Banking 02 33 L 04 o1 L 01 61 L 02 04 L 15 3.0 43 49 58 45 45 608 28 18 FA
Chmura Economics & Analylics 02 331 04 0.2 01 02 04 0.7 20 32 44 51 na i 49 78 a2 21 22
Goldman Sachs & Co. &2 331 03 na 0.1 na na 08 25 36 46 59 na na 54 na 33 21 27

Wondwarth Holdings 0.2 33l 03 01 L ot 01 L 02 04 L 18 34 43 51 58 15 48 670 L] 20 23 35 H
Oxford Econosnics. 0.2 334 03 na 0.1 nz na na i1 31 46 L 49 na na 47 714 27 1.6 1.8
JW. Coons Advisors LLG gTL 33L 04 (1 (131 02 0.2 05 18 31 43 5.t 6.0 na 48 669 27 23 23
Actipn Econoimics ei L 33L 04 0.2 i8] 02 02 [1X:] 11 L 34 45 49 57 48 46 696 K] a7 28
Bank of America-enii Lynch DiL 331 04 na 0.2 na na 10 24 36 47 na na na na na 15 15 1.6
GLE Financial Economics p1 L 33L 03 81 L 0OL D1L 02 05 17 31 43 50 59 4% 49 703 29 15 1.9
Economist Imeftigence Linit g1 L 33L 03 1L 0 et L B2 a8 1.7 34 4.4 na oa na 50 na 3.2 na 24
BMO Capital Markets DAL 33L 03 0t L 01 ot 05 11 23 36 48 55 63 48 49 69.5 34 2.2 20
Moody's Capiiat Markeis Group 01 e 33L 62L 01L 01 0iL D4 0.5 4.8 21 43 50 58 45 4.6 702 248 13 10
MF Globa) 6iL 33L na nz 0.2 0.3 08 33 24 ar 4.5 na na na na na 35 12 12

UBS et L na 05 ra 0.3 ng na 0g 24 37 4.7 na na na na na 30 10 06 L
J.P, Morgan Chase 01 L m 0.3 na 62 na na [+:) 22 35 4.6 na na ng na na 34 11 1.3
SunTrust Banks 01k 33L 03 0iL cOL 01l 02 13 26 37 L% 5.0 51 L 53 49 T14 44 36 H 20
Welis Capital Management DAL 33L 03 01 L 01 kit 03 05 18 33 a4 4.9 55 46 48 02 28 21 24
Nat1 Assn. of Resltors 61l 33L 04 02 0.2 0.3 04 07 20 32 45 5.1 59 44 52 na 25 25 2B
MacroFin Anslytics 01 L 33L 04 a2 [A] [i¥] 03 06 18 32 44 51 59 47 47 0.8 28 1.0 12
Barctays Capital DAL 331 03 0.2 0.1 a1t a2 06 1.7 31 43 52 60 a7 46 na 35 19 22
RDQ Econpmics 01 L 33L 63 02 0. 02 05 0.9 24 ag 50 57 &5 53 54 70.8 a3z 21 27
Keliner Economic. Advisers otL 33L o032 0.3 01 02 03 08 22 35 4.5 5.1 59 50 48 710 20 L 24 35
Stone Harbor Investment Partners g1L 33L 03 n3 01 02 04 18 25 38 4.6 5.1 59 na 50 700 29 16 16
The Northem Trust Company i L 33L 03 ha 0.1 na AL 04L 15 28 L 42 na na na na na 22 na 1.8
Loomis, Sayles & Company BiL 33L 03 0tL QoL o4t 02 06 17 13 43 514 60 48 48 69.8 31 14 21
Georgia State Uiniversity 0tL 33L o na 03 03 65 0r 22 33 47 58 H 64 03 52 m 24 b5 25
CleatVigvs Ecanomics D1L 33L 03 piL 00L 01L 02 04 L 15 3D 43 50 58 45 45 67.5 27 15 18
Standard & Poor's Corp, DAL 33L 03 02 [iR] 0.2 03 bE] 19 32 ] [X] 59 47 48 na 30 D11 47
August Consensus 02 33 04 02 01 02 04 07 20 33 45 51 59 47 438 700 3117 21
Top 10 Avg. 02 33 05 0.3 03 04 08 31 25 37 48 55 6.3 50 52 Fik:] 39 25 30
Bottorn 10 Avg. [X] 33 03 0.1 L] 0.1 a2 0.4 15 30 42 4.5 58 a4 45 682 24 09 11
July Consensus 0.2 33 04 3 02 03 04 08 2.1 34 45 5.1 59 a7 49 702 32 17 241

rof F oM th Aan;

Dowm 13 2 13 15 7 19 n 19 25 19 15 18 16 8 1B 10 0 [ 1t
Same 3z 43 24 ] 24 17 16 39 12 20 18 13 12 " 14 10 18 25 24
Up F3 0 4 2 2 3 3 7 9 8 13 bl [ 7 [ 16 9 14 12

Diffusion Index 3B% 8% 38% 3% 3% /% F%  IT% 33% 38% A8B% 44% 3% 48% Jew s6% 8% 53%  51%
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First Quarter 2012

Interest fate Forecasts Key Assumptions
Percant Per Annum -~ Averaga For Quart Avg For | -——{Q0Q% Change)—
Blue Chiz —Short-Tem i Tenn Long-Term —oir— | ——{SAAR———
Financlal Fovecasis 1 2 3 4 5 [ 7 B [l 10 14 12 3 14 5 A B. c. 0.
Pane] Members Federal Prime LIBOR Com. Treas. Treas. Tress. Tre3s. Treas. Teeas. Treas. ~ Asa Bea Stale & Home ;Feds Major! GOP  Cons.
Funds Bank  Ralg  Paper Bils Bills Bits MNoles MNoles Noles Bond Comp. Cop.  Local  Mig. | Cumency § Rez! Pdce  Price
Rate Rale 3Mo 1t 3Mo. &Mo. T¥r. ZYr 5Yr 10¥r. 30Yr, PBosd Bond Bonds Rete | Sindex | GOP  Index  index
Pieipont Securities 14H #4H 20H 15H 17YH 21H 25K 29H 38H 47H S65H 64H 72H 6i1H 63H 700H 464 25 34
Bank of Toyto-Mitsubishi L) 10 40 it 1.1 1.1 1z 13 2.1 3.1 40 47 52 52 46 55 720 32 23 2.8
Nenoif Econoniic Advisors 0.5 38 10 1.3 IR} L] 14 17 26 38 48 56 8.5 5.1 55 850 Lt} 36 25 27
DePrince & Assaciales 0.5 35 [1¥:] 0.7 0.5 06 08 10 20 34 4.6 52 6.t 4.3 5.1 70.0 28 1.7 21
Nail Assn, of Restiors 0.5 35 07 05 0.6 &7 08 14 22 34 47 52 50 50 5.3 na 28 2. 27
Daiwa Capitat Markels Americs 0.5 35 6.7 05 04 05 06 15 24 35 45 53 81 5.0 51 £8.0 a5 18 18
UBS 05 na [+¥ na 0.5 na na 1.4 27 a8 48 nz fa na na na 20 20 23
SunTrust Banks D4 34 05 0.3 (%) D1 L 08 i4 28 37 46 53 53 L 55 50 728 36 384 34
Wintrust Wealth Managamenl 0.3 34 0.7 06 1% 06 07 14 23 3% a4 5.4 £2 48 51 70.5 24 15 23
JW. Coons Advisers LLC 0.3 33 L 04 03 0.2 03 (7] 07 20 33 44 52 6.1 na 50 693 241 22 25
Stong Hartror tvestment Panners 03 33L D4 05 02 0.3 0.5 11 28 38 4.8 52 60 na 5.2 724 1.8 22 18
RBS Securities 0.3 331 04 0.3 04 05 a8 12 25 17 46 50 58 48 5.2 745 30 28 25
Swiss Re 0.3 331 03 0.2 02 0z 0.3 1.t 25 36 47 53 63 na 51 na 3z 19 1.8
Seotiabank Group 03 33L o2 na 02 na na 0.9 20 35 48 na na na na nz 28 16 20
RidgeWorth investinenis 0.2 33L 05 0.3 .1 02 0.3 06 19 32 45 43 57 43 16 70 30 21 18
Norrura Securities, nc. 9.2 3L 04 0.3 6.2 03 0.3 06 13 3t 44 471 55 na 45 1] 682 18 13 oL
MacroFin Analytics 0.2 331 04 03 02 03 0.5 08 20 a3 45 52 6.1 50 5.0 g 27 10 L 11
Mesirow Finangial 02 33 L 04 0.3 02 05 0.8 14 256 38 46 53 6.2 52 83 682 2.8 18 20
Thredgoid Economic Assoc. 0.2 33 L 04 6.3 K] 02 04 07 18 32 44 BO 58 45 E% "o 28 18 23
Cyeledatz Corp. 02 33 L 04 0.4 0. 0.1 02 04 15 30 43 50 59 43 L 46 700 19L 21 31
Kellner Economic Advisers 02 332 L 04 04 02 03 0.4 09 23 36 45 52 60 5.1 49 730 20 25 36 H
Russg!l Investments 02 33 L 04 0t L 02 05 (1} 13 27 37 48 5.1 58 49 49 704 33 23 26
Societe Generale 0.2 33L 03L 03 02 D4 X4 19 18 32 42 49 58 na 47 664 22 20 20
Wells Fargo 6.2 331 0aL 02 02 0.3 6.4 0.8 19 33 45 52 6.0 47 48 240 21 2.1 26
Barclays Capital 02 33L 031 02 01 o1 L 02 09 21 34 435 53 6.1 48 48 na 3.5 21 27
Maody's Angiylics 0.2 331 03L 05 0.2 0.3 0.5 B8 24 43 5.3 59 67 na 58 na ag 20 17
Fannie Mae 9.2 33 L ma na 02 na 123 na na 34 43 49  na na 4£9 na 26 i7 1.8
Action Egonsmics 0.2 338 05 0.2 02 03 0.4 10 24 37 47 50 58 46 46 695 32 23 34
Golgman Sachs & Co. 02 330 04 nz 02 ra na 14 28 KX} 45 53 na na 56 na 18 13 18
JPMorgan Frivate Banking 0.2 331 04 0L B 01 L 02 B4 L 151 30 43 49 58 45 451 698 30 20 22
Chmura Econpmics & Analyics 0.2 33L 03L 02 03 0.4 0.5 07 20 32 44 52 na na 49 733 28 24 25
Orford Ecenomics. 02 33 L 03L nm 0.1 na n2 m 13 32 3L 48 na 3] 46 T30 27 22 20
Woodworth Holdings 02 33L 03L 01k 01 . Q1L 02 04 L 18 34 43 51 59 46 A6 660 3.0 22 38
Bank of America-Memili Lynch g1 L 331 05 na 02 ns na 14 26 38 49 ns na nz na na 27 1.2 1.7
Wells Capite! Management 0T L 33L 04 0.2 a1 6.2 ] 26 2.0 37 47 51 57 4B 53 03 39 23 2%
GLC Financial Economics 01 L 331 03L 02 0.4 01 L 02 05 17 34 44 5.1 52 a7 47 706 34 20 20
Economist imelligence Linit 1L 33L 031 011 OF 0t L 03 07 20 35 46 na na na 5.4 nz a1 na 20
Moody's Capitat Markets Group 0AL 331 03L 01 L 01 011 04 113 23 32 43 49 58 45 a7 0.5 2.9 17 17
BMO Capital Markeis GtL 330L 031 01L 0t 01 L 67 15 26 38 50 57 6.5 4.8 5.2 69.0 24 20 25
MF Globgt 0L 33L m na 03 04 07 14 24 39 45 na ra na na na 35 21 21
J.B_Morgan Chase 01 L nal 03L na 02 B na 09 25 37 47 na na na na na 2.0 12 13
Slandand & Poor's Cop. 6tL 33L 03L 02 01 0.2 0.3 07 19 33 ] 5.1 60 48 48 na 24 1.t 16
RDQ Ecenomics 03 L 33t 03L 02 ot 0.2 06 1.2 28 43 54 6.1 70 58 58 709 33 23 27
Loomis, Sayies & Company 64E 2331 03L 011 Q0L 01t 03 08 18 34 43 5.1 6.9 48 49 69.8 24 16 22
The Northem Trust Company DiL 33L 03L m 01 =] 01 L DAL 15 28L 42 na na na na na 22 na 20
Georgia State University g1l 33L m na 04 05 08 10 25 a7 49 50 68 na 54 na 26 17 23
CleatView Econommics GAL 33L 03L 011 00L OtL 62 DAL t5L 30 43 50 58 45 45 66.5 19 20 24
AugustConsensus 03 - 33 05 03 03 04 05 190 22 35 46 52 61 48 50 | 704 |28 20 ) 23
Top 10 Avg. LY 38 09 0.8 07 08 1.0 16 28 40 50 57 65 52 58 732 38 26 3.1
Bottom 10 Avg. 0.1 13 03 0.1 0.0 0.4 0.2 05 15 3% 42 49 57 45 46 676 19 1.3 15
July Consensus 0.3 34 [T 0.5 04 05 07 11 24 38 46 5.3 6.1 49 5.1 706 29 19 23
Number of Forecasts Changed From A Month Ago:
Down 13 0 16 17 2 20 20 18 23 7 13 16 14 0 15 12 18 6 0
Same k] 35 2 18 25 19 19 20 17 21 21 1% 1 1 1 11 23 21 28
Up [ [] 2 2 2 [ 2 7 [ 8 12 8 10 7 9 ES s 12 9
Diffusion Index % 9% 3% 0% 3% 4% 8% W% 32% 41%  A9%  40% A% 45% 43w 5% 8% 5% W%
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Second Quarter 2012

Interest Rate Forecasis Key Assumgtions

Parcant Par Anntim ~ Averags For Quarter. Avg. For 1 ——Q-Q % Change)—-

Blua Chip Short-Term: 3 diate-T | gng-Tenmn —LHr— {SAAR}——-
Financisl Forgeasts 1 2 3 4 5 [ 7 8 g 10 1 12 13 i2 15 A B. C. D.

Pans! Members Federal Pitne  LIBOR  Com. Tress, Treas. Treas, Treas. Treas. Treas. Treas. Aan Baa Swted Home |Feds Major GDP  Cons.

Funds  Bank Rate Paper Bifls Bikg Blls MNoles Noles Noies Bond- Comp.  Comp.  (ocal Mg [ Cumency | Real  Frice Price

Rale Rate 3Mo. 1Mo 3Mo. 6BMd.  1-¥Yr. 2%  5¥r  §0-¥r. 30¥r Bend Bond Bonds Rate § indax GOP  Index  lndsx
Piampoat Securities 2414 544 286H 25H 2Z8H 30H 34H 38H 43H 494 57 64 T3 624 6B5H B1.0 H[ 41 23 35
Bank of Toyko-Misubishi LUFJ 1.5 4.5 1.6 1.6 1.6 1.7 k2 25 33 a1 46 53 63 4.8. 58 740 35 24 3.2
Naroff Economic Advisors 13 43 17 20 16 1.8 1.8 23 33 42 50 58 &7 54 54 650 30 24 7
Nat| Agsn. of Realtors 1.0 49 12 11 11 1.2 13 16 24 36 48 55 g1 51 54 na 3.0 22 237
Dafwa Capital Markets America 14 40 12 1.6 1] 11 12 24 23 39 48 5.5 6.3 55 5.6 570 36 1.6 20
Stone Harbor Investment Pariners 08 38 g e 0.6 07 0.9 15 31 4.1 a1 85 63 na 55 740 27 22 21
DePrince & Assoc. o7 37 1.1 0.9 0.8 0.8 1.1 14 2.2 36 48 54 5.3 4.4 53 70.3 30 18 2.2
Swiss Re 0.6 36 o7 0.6 0.6 05 07 15 28 38 48 55 64 na 53 na 36 28 3.0

UBS DB na 20 na B.9 na na 14 28 38 48 fa ) na na na 27 1.8 16
Wintust Wealth Management 0.6 ar 1.0 09 or 08 0.8 14 26 38 49 58 &4 5.4 33 71.0 26 1.8 22
SunTrust Hanks 0.6 36 10 0.5 6.2 2tk 12 23 32 4.1 49 5.3 83 L 55 50 T43 31 3B H 35
J.W. Coons Advisors LT 0.5 35 o7 06 03 13} 0.6 0.9 22 34 4.5 83 6.2 na 82 69.2 7L 22 25
REBS Securities 05 35 09 0.6 0.6 08 1.1 .7 29 38 47 50 57 50 54 un 34 24 26
Chmura Economics & Anzlytics 0.4 34 X 04 4] 0.8 0.g 1.6 22 34 45 52 ng na 5.1 758 3.2 21 20
Mocdy's Analylics 04 34 04 o7 04 0.5 26 04 27 47 57 6.2 7.t na 81 na 434 18 18
MF Global 0.3 33 L na na 05 Lk 1.0 17 2.7 4.0 45 ns na na na na 35 2.4 24
Societe Genarale 0.3 331 03 0.4 04 0.7 10 1.3 18 as 48 5.1 8.0 ;=1 30 6.6 3z 20 20
Action ECONGMICS 0.3 33-L D6 0.3 0.2 D3 0.6 1.3 26 40 50 50 58 4.8 47 694 348 2.6 27
Mesitow Finansial 03 3L 05 03 0.5 o7 i1 1.9 29 4.2 50 56 6.5 54 56 707 34 1.3 i6
MacroFn Analytics ¢35 3L 95 04 .3 94 0.6 10 25 XS 4.8 52 64 55 52 20 28 1.2 1.2

Barctays Capital 0.3 33L 04 02 0.1 02 0.3 i1 24 35 a6 54 62 49 49 na 35 23 0L
Seetiabank Group 0.3 33L ma na 0.4 na na 11 25 38 47 na na ra na na 25 1.7 18
GLC Financiat Economics 02 33L 05 0.3 0.2 62 04 o7 18 33 48 52 6.2 48 44 T2 3.8 23 22
Nomura Spourities, Inc. 02 33L 05 03 0.2 03 03 [11-] 20 32 43 46 L 54 na 44 [ 8.0 28 18 13
RidpgeWorth Investmenis 02 33 L 03 0.3 0.t 03 04 0r 21 3.4 44 49 57 44 a7 70.0 3.0 2.2 24
Theedgold Economic Assoc. 134 33 L 0a 03 0.2 03 04 08 24 a5 47 53 8.1 4.8 49 o 28 1.8 25
Cycledata Comp. 6.2 33 L Ga g1t 0 81 L 02 0.4 1.5 3.0 4.3 8.0 59 43 L 486 700 20 22 32

Keliner Economic Advisers 6.2 33 L 04 058 0.2 04 0.5 1.0 24 3 47 83 6.1 52 5.0 50 z0 25 37T
Russell Investmens 0.2 33 L 65 g1l 0z 9.5 1] 16 36 38 50 53 6.0 50 5.2 704 35 24 20
Waeés Fargo 0.2 33 L 03L 02 0.3 04 05 0.9 20 3.4 486 £3 6.1 48 4.9 Ta.0 22 21 30
Farmia Mae 02 33 L nma na 05 na 0.5 na ng 36 4.4 5.0 nz na 80 na 31 15 1.9
Goléman Sachs & Co. 0.2 33L 05 ‘na 02 na na 14 29 45 49 54 na na 66 nw 30 i9 21
IPMorgan Private Banking 02 33 L 04 01t 01 41 L 02 04 5L 151 301L 43 49 58 45 4.5 0.0 30 20 22
Oxforg Economics 02 33L 03Y ma 0L nma na na 19 32 38 L 48 na na 48 741 26 22 20
‘Woodworth Holdings 0.2 33L 03L 01L 04 0t L 03 a5 16 31 44 5.1 59 46 4.7 650 L] 30 22 25
ClgmView Economics atL 33L 04 62 01 o2 a3 0s 1.6 3oL 43 5.0 58 4.5 4.6 66.0 22 21 a7
Bank of America-Merill Lynch 01L 33L 07 ns 04 na na 2.0 29 A0 5.0 na na na na na 34 10 1.8
‘Wells Capital Managemem 01L 33L 05 03 0.2 02 05 0.7 21 38 486 840 55 45 52 1.0 28 24 25
Economist Imesigence Unit 014 331 03L 02 0.2 0.2 0.3 08 22 36 47 na na na 5.2 na 24 na 18
BMO Capital Markeis 1L 33L o03L D2 01 ot L 10 19 30 39 51 5.8 6.6 50 8.4 645 ER| 18 24
Moody's Capitat Matkets Group 01L 33L 03L 91 L 01 0z 06 o7 24 33 43 43 58 43 48 a 3z 18 18
J.P. Morgan Chase 01 L na 03L nma 0.2 na ns 10 26 38 48 na na na na na 30 1.2 14
Siandard & Poar's Comp. 2+L 33L 3L 02 0.2 03 D.a 03 24 32 na 52 6.1 4.9 48 na 2% dg L 11
ROQ Economics fPiL 33L 03L 02 0.1 0.2 07 14 31 47 584 B5H T4H 60 64 712 34 24 28
Loomis, Sayles & Company OtL 33L 03L 91l Of gt i 03 1] 18 a8 43 53 6.2 48 5.1 £9.9 26 12 22
The Northem Trust Company o1L 33L 03L me 0.1 na 1L g4L 15L 30L 43 nz na na na na 23 ha 20
Georgia State University 01L 33L nma na 04 0.6 06 1.1 25 39 5.0 58 6.8 aa §.5 ng 26 1.2 25
AugustConsensus 04 34 0765 .04 06 08 13 24 37 47 - 53 62 56 52 0% |30 20 22
Top 10 Avg. 10 44 14 i2 1.1 13 1.5 22 32 43 52 59 6.7 8.5 58 V43 ai 26 21
Bottom 10 Avg. 0.1 33 03 (A} 01 8.1 03 06 17 31 43 48 5.7 45 46 7.5 22 1.3 14
July Consensus 46 36 08 o7 06 0B 0.0 14 25 38 438 54 6.2 5.0 53 2z 30 240 23

r of From A Mo A

Down 19 1T 19 18 22 x 23 18 20 16 15 18 14 10 14 9 17 T B
Same 27 1 29 i 23 15 14 21 18 3 20 16 i1 13 12 1% 20 26 26
Up 1 1 2 2 b3 2 4 6 ) 3 i B L] 5 9 ] 10 12 13

—_ Diffusion index 1% 32% 0% 8% % A% 7Y% W% 3% 4% 46% 48% 37% 39% 44 % 45 %! 43% 86 % 55%
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Third Quarter 2012

Interest Rate Forecasts Key Assumptions
—Percant Per Annum — Average For Cuarter. Avg.For | —(Q-0 % Changa)}—
Riua Chip Shart-Term 1 diate-Term Long-Term —tr— 1 ———{SAAR}——
Financlal Fomcasts 1 2 3 4 5 8 T 8 9 10 11 12 13 14 15 A B. C. B
Panel Hombers Federai Frime URDR GCom. Treas. Treas. Treas. Tress. Tress. Treas. Tieas, Asz  Baa Sltate& Home ]Fed's Major GDP  Cons.
Funds Bank  Rale Paper GBils Bills Bills  Noles MNgies MNofes Hond  Cop.  Cop.  Locat Mig. Cumency { Real Prce Price
Rate Rate 3Mo. 1-Mo. 3Mo. 6Mo. 1¥r. 2¥r.  S5¥.  10¥r. 30 Bond Bond Bonds Ralg 3 Index GOP  Indox  Index
Pigrpont Secwities 34H 64H 39H 34H 3IEH 29H 42H 47H 49H SO0H 58 6.3 73 62H 67H 840 Hl 43 H 25 35
Narofi Ecoromic Advisors 29 5.0 25 28 26 26 28 29 37 4.6 5.3 5.1 7.0 av 6.2 68.0 24 26 25
Bank of Toyka-Mitsubiehi LIF) 20 840 23 21 21 22 23 29 36 4.2 45 55 G4 48 57 70.0 34 26 28
SuaTwust Banks 18 48 20 16 0.t a2 20 e 38 45 5.2 53 54 L 46 5.1 758 2% 3G H 32
Datwa Capitad Markels America 15 45 17 15 14 18 1.7 25 33 42 5.0 58 6.5 &7 59 66.0 38 17 290
Suiss Re 14 44 15 14 1.3 14 1.5 23 33 4.1 49 87 6.6 na 5.8 na a5 10¢ 12
Matl Assn. of Realtars 1.3 43 1.5 14 13 14 16 1.8 26 38 459 54 82 52 58 na 30 22 a7
Stone Harbor kswvestment Partnars 1.3 43 14 1.5 t.2 13 16 23 35 44 53 58 56 na 58 Ti0 2% 25 22
DaPrinca & Associates 1.2 42 15 14 12 13 15 19 25 39 50 56 6.5 45 56 7 29 17 22
Wintrust Weatth Management 1.3 4.0 13 12 11 12 14 18 28 41 §2 56 5.4 53 55 744 27 19 24
RBS Securities 1.0 40 15 11 12 15 18 22 a3 38 47 80 57 49 55 740 21 22 24
J.W. Coons Advisors LLC 16 4.0 12 10 09 10 10 13 25 36 46 55 &4 na 54 89.1 3z 22 2.5
uBs 10 na i6 na 14 na na 16 28 32 48 ng na na na na 27 15 10 L
Chmura Econgmics & Analylics 09 EE] 10 0.8 10 1 13 15 24 16 4.7 53 na na 52 e 32 23 19
GLC Firancial Economics 0.8 38 10 08 0.7 (1] 09 12 25 440 52 5% 69 5.5 58 5 16 36 H 32
Mesirow Financial 08 38 1.0 08 i3] t2 16 23 3z 44 52 57 6.6 548 58 730 35 14 14
Scolizbank Group 0.8 338 na ns 1.0 n3 na 14 28 41 590 na na na na ne 24 18 22
Fannie Mae 07 7 na e X s 06 na na 37 45 81 5] na 5.4 na 32 14 1.9
Moody's Analytics 7 a7 0.8 1B 0.7 08 0.8 Ly 29 50 H 60H 64 73 na 6.5 na a2 21 22
ClearVisw Toonomics a6 36 11 0.7 06 0.9 1.1 14 23 36 47 54 6.1 4.7 59 655 L 24 23 3.0
MF Global 06 ae na na 08 94 13 20 30 4.1 46 ne na na ng =] as 21 213
Sociate Generale 98 18 07 [+:] 07 LR] 1.5 17 F&] 4.1 53 57 66 1] &8 874 35 29 240
BMO Capital Markets 06 35 a7 06 05 086 14 23 33 40 51 59 67 51 58 8.5 34 1.8 24
RidgaWorth trvestments 05 a5 [EF:] 06 0.4 06 0T i1 24 ar 4.3 51 59 4.5 5.0 £3.0 30 23 24
JPMorgan Private Banking 05 35 07 05 04 [+ 1] 8.5 173} 19 34 4.7 5.3 6.1 49 49 03 32 1.9 21
Thredgold Ecancmic Assac. 0.5 35 6.7 [+2 0.5 08 0.8 .2 24 38 4.9 55 6.3 51 52 7i5 28 i8 2.5
MacroFin Anatylics 45 38 05 o7 08 05 0.9 19 248 38 49 55 68 538 5.2 735 340 13 12
Getrgia State University 05 35 na nz 03 [oX:] 10 15 28 41 51 56 67 na 58 ra 28 1.7 23
Woodworlh Hoidings 04 34 05 04 0.3 [i2) os 0.8 29 32 4.4 52 6.0 47 4.7 66.0 35 24 232
Bank of America-Merili Lynch 24 35 10 nz 07 ] na 23 32 4.3 52 m na na na na 30 10 L 29
Keliner Economlc Advisers 03 33L 058 07 03 G5 0.6 12 25 38 48 5.4 6.2 53 51 o 22 26 g H
Russell Investments 03 33 L 0§ 02 03 0.6 10 17 30 38 50 53 8.0 5.1 53 0.2 35 23 22
Action Economics 0.3 33L 08 0.3 0.5 07 1.0 1.7 30 43 53 82 59 51 50 888 38 23 a7
Onford Econamics 92 33 L 94 na 0C L na Jic] na 18 a2 354 48 na na 48 75,4 38 22 21
Standard & Poor's Comp. 02 3L 05 0.4 0.3 0.5 By 11 23 7 na 54 6.3 4.9 59 [ 24 17 2.2
ROQ Economics 0.2 33 L 95 03 o3 08 14 1.8 33 48 559 68K 75 H 61 6.5 Tz 34 25 28
Nomura Securites, inc. 0.2 33L 05 03 0.2 03 083 1.1 23 i3 44 46 L 55 na 45 U 87.7 28 18 1.2
Cycledata Corp. 02 33 L 04 ei L 01 41 L 02 04 1L 151 30L 43 5.0 59 43 £ 486 0.0 2L 26 3z
Wells Fargo 0.2 33L 03 0.3 03 04 05 10 21 s 47 54 52 19 50 5.0 7 22 26
Goldman Sechs a2 33L 06 n3 0.3 na na 16 3.0 4.1 50 55 na na 57 na -36 2 17
Wetls Capital Managerment 91 L 33L 0s 0.3 02 43 0.5 08 21 33 4.7 51 54 L 47 53 723 25 24 25
Econamist Intelligence Unit 01 L 33L 04 02 02 03 04 1.1 23 38 47 na na na 54 na 24 o 22
Maody's Capitai Markets Group 0L 33L 031 02 01 02 08 08 26 3% 43 43 58 44 54 75 29 18 17
Loomis, Sayles & Company 01 L 33EFE 03L Q2 01 011 04 11 21 38 45 54 6.3 48 53 63.9 26 13 22
“The Norihem Trust Company p1L 33L 03L na 0.1 m 01L Q4L 15L 33 4.4 na na na na na 25 na 21
AugustConsensus 0.7 38 10 09 0B 09 41 46 27 39 49 65 63 51 54 | 743 131 20 23
Top 10 Avg. 17 a7 20 1.8 1.7 18 21 7 36 45 54 6.0 69 57 f.1 756 38 2z 34
Boftom 19 Avg. 02 3.3 0.4 0.2 61 0.3 04 08 19 34 44 50 57 4.6 43 G674 24 13 1.6
Juty Consensus 10 4.0 13 14 1.0 1.2 14 18 29 41 50 56 64 52 55 Fil g 32 24 23
Number of Forecasts Changegd From A Month Ago:
Dovn 17 7 7 97 N 2 07 7 7 15 14 15 10 4 9 12 8 L]
Same 7 26 z 17 22 16 16 21 19 21 18 19 13 10 16 15 23 26 28
Up 1 t 2 2 2 2 3 5 8 8 k)| 3 ] 7 10 T hiv] tt 8
Biffusion index 2% I2% 2% 29% 9% 2% 8% W% 0% 4% 4% 0% H% 4% 4% 47 %] 48% S6% 490%
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Fourth Quarter 2012

Interest Rate Forecasts Key Assumptions
Percent Per Anum — Average For Quarte: Avg For | -—{Q-Q % Change}—
Blua Chip Sheri-Term: {ntermediale-Term.—— Long-Tem —Or— | —e——{SAAR}——
Financial Forecasts 1 2 3 4 5 B T 8 g 10 12} 12 i3 14 15 A B. c ¥}
Panet Members Federal Prime WMBOR Com. Treas. Treas. Tereas. Treas. Tress. Trees. Tress.  Asz Baa Stated Home |FedsMajor GDP Cons.
funds PBank Rale Paper Bills Ritls Bi's Noles Notes Notes Bond Com. Corp.  Local  Mig. | Cumency | Resl  Price  Price
Rate fiste 3JMo. 1Mo 3Mo BMo. iYL 2¥r  5Yr  10-¥r  30Yr, Bond Bend Bonds Ram $ Indax GOP  indox  Index
Pigrpont Securities 42H 72H 45H 43 H 43H 46H 49H StH S52H 52 538 63 T4 63H 69 BAOH| 44H 27 6
Narof Ecoromic Advisors 28 58 32 33 12 33 34 36 4.1 540 85 4.4 7.2 6.0 §5 675 24 25 26
SunTrust Banks 25 55 27 22 02 6.2 26 33 39 44 5.1 5.3 54 L 58 5.2 730 26 K E 34
Bank of Tayko-Mtsubishi UFJ 25 £S5 26 26 26 a7 8 i3 1] 4.2 46 586 6.5 49 57 8.0 34 27 28
Swiss Re 2% 5.1 23 2.1 21 22 23 28 a7 44 5.1 5.9 6.8 na 59 na a5 g3 L 05L
Dahva Capital Markels America 20 50 22 20 19 z1 22 30 a7 45 53 6.0 6.8 58 6.3 65.0 3% 18 22
JW. Coons Advisors LLG 1.8 4.8 21 i8 1.6 16 16 19 29 39 47 56 6.6 nz 56 89.0 32 24 25
Stone Harbor Investment Partners 1.8 48 1.9 24 6 18 FA 25 38 46 55 a0 68 na a0 600 34 23 24
Nafl Assn, of Reattors 1.5 45 17 18 15 18 18 2.4 27 40 50 55 63 83 58 na 33 232 27
Winfrust Wealth Managemant .3 a4 1.6 .7 135 17 1.8 21 31 43 53 60 6.8 54 58 720 27 1.7 22
ups ’ %5 na 18 na 18 na na 19 34 32 48 na na na ng2 na 26 20 21
DePrince & Assoc. 14 44 18 17 15 16 1.9 22 28 4.1 54 58 6.7 4.7 58 21 34 1.7 23
RBS Secuities 13 43 18 14 15 1B 24 26 35 £0 48 50 &r 80 56 730 35 2.2 22
Chwnura Economics & Analytics 1.3 43 14 1.3 1.5 1.5 .6 18 7 as 48 54 na na 54 784 32 17 24
Mesirow Financial 13 43 15 1.3 12 1.4 18 26 34 4.5 53 58 6.7 56 6.0 739 38 14 18
Scotiabank Groop 1.3 43 na na 14 na na 18 34 45 52 na na na na na 24 14 22
GLC Financia! Economics 1.2 42 1.5 13 12 12 14 1.7 34 4.5 57 65 75 6.0 6.7 T4 348 38 H 33
Fannie Mag . 1.2 4.2 na na 1.3 ne 0.8 na na 348 48 51 na na 52 na 35 14 18
CleaView Econpmics 12 42 16 1.2 1.1 1.3 1.8 1.8 25 3B 4% 5.5 83 4.9 53 B50 L| 26 24 EiH
BMO Capital Markels 1.1 41 1.2 1.1 10 1.1 18 26 36 42 52 8.0 6.8 51 57 69.0 35 19 ie
Sociate Gensrale 1.1 4.1 12 13 1.2 1.6 1.9 21 23 44 58 6.0 89 na 6.2 67.4 34 2.2 22
RidgeWorth Investments 190 40 1.3 A 0.9 1.1 1.2 16 @9 4.7 53 5.5 6.3 42t BB 9.0 340 25 30
Thredgold Economic ASSOC. 14 40 1.2 1.1 10 1.1 1.3 17 28 4.2 53 5.9 6.7 5.5 58 715 28 15 25
Geomia State University 14 40 na ] 1.3 1.4 1.5 20 a9 4.2 5.1 5.8 668 na 57 na 28 15 214
Moody’shélyﬁcs . 14 40 1.0 14 0.8 1.0 11 15 34 58 H 64H 6TH T76H na 70 H 5] 4% 26 24
WF Ciobal 0.9 39 L] na 10 10 1.5 22 32 4.4 a6 na na na ns na 35 21 2t
Banh of Amexica-Menil Lynch o8 as 1.3 ng 1.0 na na 25 34 45 5.3 na na na 3 na 30 140 2%
Action Econgmics 08 38 1.2 08 0g 1.2 1.6 22 34 45 54 5.2 5.9 52 51 689 40 10 28
thecroFin Anafylics 0.8 3.8 a8 11 10 13 15 18 28 40 50 56 70 60 5.3 750 3.2 1.3 i4
Oxford Economics 07 38 03 na [{E] na na na 24 34 39 L 49 nz na 48 762 39 2.2 24
Woodwonth Holdings 0.7 3t a8 o7 LiLi] 07 0.8 11 23 34 456 54 62 48 49 680 40 23 26
RDQ Economics 11,3 36 1.0 o7 4.8 14 1.6 29 35 49 6.0 67H T6H 62 6.8 .5 a5 25 28
Standard & Poor’s Comp. 05 38 LE:] 07 07 09 1.1 14 25 38 na 55 6.4 50 62 ng kKR 18 8
Kefiner Economic Advisers 05 35 or i 1+] 0.5 0.6 07 1.5 27 8 49 585 63 54 5.3 8.0 24 28 40 K
Moody's Capital Maskets Group t5 35 06 0.8 0.5 05 08 1.1 29 38 42 49 58 42 L 53 135 3t 1.2 19
Russell tnvestments 03 331 06 03 0.5 0.7 1.4 1.8 34 41 52 5.4 6.1 52 5.3 713 a3 12 22
Wells Capital Management 02 33t 07 05 0.3 03 08 1.1 21 4.0 48 51 54 4.8 54 723 28 21 26
Nomum Securities, Inc. 02 33L 05 0.3 9.2 03 0.3 14 28 35 45 48 L 57 na 47 67.7 31 1.2 i1
Cydadata Com. 42 33 L 04 011 01 611 02L d4L {5 3L 43 8.0 54 43 48 L 0.0 20L 25 32
JPMorgan Private Banking 042 33L 03 0.2 0.t 0.1 921 04L 92L 30L 43 50 58 45 4.6 ] 0.2 31 e 22
Wels Fargo 02 33 L 03 03 03 04 05 12 23 36 48 88 53 4.9 &1 76.0 27 22 24
Goldman Sachs & Ca. 02 33L 07 na 04 13 na 19 3.1 43 50 57 na na 58 na 35 15 19
Economist intetligence Unit 01 L 33 L 04 03 03 a4 15 1.1 24 38 48 na na nz 57 na 22 na 24
toomis, Sayles & Campany 011 331 03L 02 ot L 02 06 14 23 38 45 53 82 47 5.3 To.0 ar 13 21
The Northem Trust Company 011 33L 03L na 01 L na 02L 05 16 33 46 na na na na na 28 na z1
AugustComsensus 1.1 41 13 12 14 13 15 240 28 4 80 568 65 52 56 75 (32 20 23
Top 10 Avg. 23 53 25 24 22 23 26 31 348 48 56 63 72 58 64 76.1 a8 28 3z
Bottors 10 Avg. 02 33 04 03 0.2 03 05 1.0 19 s 44 50 58 4.6 48 67.86 25 1.2 16
JulyConsensus 14 44 17 16 14 16 18 22 32 43 §2 57 &6 53 57 71.9 32 20 24
N From A Ago!
Down 220 220 18.0 g 240 MO 200 200 180 180 180 14.0 16.0 100 15.0 80 "o 5.0 [:Xt]
Sgme 230 220 200 10 20 150 170 210 200 A0 180 200 30 0 180 wo | 250 3008 WO
Up 0.0 a0 1.0 10 0.0 1.0 20 20 6.0 6.0 80 4.0 40 56 6o LiEI] 90 8.0 20
Diffusion Index 26% 25% 8% T% 23% 23% W% WU 3% 3% WK 7% 32% 0% w7 ul e 82% 5%
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International Interest Rate And Foreign Exchange Rate Forecasts

3 Bo. Intarast Rate %

United States

IBtua Chip Forecasters

In 3 Mo. | In 6 Mo. {in 12 Mo.

10 Yr. Gov't Bond Yield %
In3 Mo. ] In6 Mo. |ini12 Mo,

Fed's Major Currency $ Index

in3 Mo, | in6 Mo. | in 12 Mo,

Scotiabank Group na na na
Moody's Analylics .48 0.65 0.82
Barclays Capital 0.30 0.30 na
Mizuho Research instiluts 0.25 030 0.50
Wells Fargo na na na
ING Financizl Markets 0.40 0.40 0.80
Moody's Captial Markeis na na na
August Consensus 0.36 0431 0.71
High 0.48 0.65 .82
Low 0.25 0.30 0.50
t.ast Months Avg. 0.37 043 Q.70

3 Mo, interest Raie %

3.00 3.20 3.80
3.20 3.78 4.87
3.13 342 na
3.30 3.40 3.75
na a na
3.50 3.80 4.00
3.20 3.30 3.50
3.22 3.48 3.54
3.50 3.80 4.67
3.00 3.20 3.50
3.38 3.85 408
Japan

IBlue Chip Forecasters

in 3 Mo [ In6Mo. {in 12 Mo.

10 Yr. Gov't Bond Yield %

In3 Ma. | n6 Mo [in 12 Mo.

Scotiabank Group na na na
Moody's Analylics na na na
Barclays Capital 0.17 0.15 0.20
Mizuho Research Institute 0,30 0.30 .30
Walls Fargo na na na
NG Financial Markets 0.20 .20 0.20
Moaody's Captiat Markets na na na
[August Consensus 0.22 0.22 0.23
High 0.30 D.30 0.30
Low 0.17 0.15 0.20
Last Months Avg. 022 a.21 0.22

na na na
1.28 1.28 1.43
0.88 0.93 .30
1.20 1.20 1.30
1.20 1.23 1.50
1.20 1.25 1.50
1.05 1.10 1.20
1.14 117 1.37
1.28 1.28 1.50
0.88 0.83 1.20
1.18 1.16 1.34

3 Mo. interest Rate %

Biue Chip Forecastars

In 3 Mo, | In6 Mg [in 12 ato.

United Kingdom

10 ¥Yr. Gilt Yiekds %

na na na
aa aa na
na na ng
69.3 704 71.2
na na na
67.5 &87.0 6e.8
70.5 71.0 72.5
691 59.5 T3.2
70.5 71.0 725
67.5 67.0 89.8
89.3 69.6 712
Yan/USD
In 3 Mo. | in 6 Mo, Lin 12 Mo.
79.0 80.0 83.0
833 84.4 88.7
82.0 83.0 85.0
84.0 B6.0 89.0
na na na
82.0 85.0 a2.0
82.0 83.0 86.0
82.1 83.6 B7.3
4.0 B6.0 2.0
79.0 80.0 83.0
82.7 84.4 87.9

USD/Pound Sterding

m3Mo. | Inemo |in 12 Mo,

Scotiabank Group na na na
Moody's Analylics na na ng
Barclays Capital 0.84 0.87 na
Mizuho Research Institute 0.80 0.80 110
wells Fargo na na na
ING Financlal Markets .70 Q.80 1-30
Moody's Captia) Markets na na ng
|Au§ust Consensug 0.78 0.82 1.20
High 0.84 0.87 1.30
tow 0.780 0.80 1.10
Lest Months Avg. 0.82 1.02 140

3 Mo, Intarest Rate %

In 2 0. | in 6 Mo. Lin 12 Mo.
Ba ng na
a.59 3.81 4.41
3.57 3.67 na
3,40 3.50 3.70
na na na
3.60 2.70 4.00
3.35 3,45 3.68
3.50 3.63 3.95
3.60 3,81 4.41
3.35 3.45 3.68
3.57 2756 4.00
Switzerland

|Blue Chip Forecasters

In3Mo_| in6 Mo, [In 12 Ma.

10 Yr. Gov't Bond Yield %

In 3 Mo. | in6Mo. {In 12 Mo.

Scotisbank Group na na na
Moody's Analytics na na na
Barclays Capitat na na na
Mizuho Research Instifute na na na
Wells Fargo na na na
ING Financial Markets 0.40 Q.70 1.20
Moody's Captial Markets na na na
IAugust Consensus 0.40 0.70 1.20
High 0.40 0.70 1.20
Low 0.40 Q.70 1.20
0.40 Q.70 1.40

Last Months Avg.

3 Mo. Interest Rate %

Biue Chip Forecasters

In3 Mo | In6 Mo [in 12 Mo.

na na na
2.14 248 2.54
na na na
na nra na
na na na
200 2.20 250
1.88 1.90 1.95
2.01 218 2.33
2.14 245 2.54
1.88 1.90 1.986
1903 2.10 2.25
Canada

10 ¥r. Gov't Bond Yield %

in3Mo. | InsMo. [in 12 Mo.

Scotiabank Group na na na
Moody's Analytics na na fna
Barclays Capital na na na
Mizuho Research Institute na na na
wells Fargo na na na
ING Financial Markets 1.45 .45 2.20
Moody's Captial Matkets na na na
[August Consensus 1.45 1.45 2.20
High 1.45 1.45 2.20
Ltow 1.45 1.48 2.20
Last Months Avg. 1.53 2.00 2.85

3.00 3.20 3.45
373 4.12 4.66
na na na
na 1a na
3.40 3.70 4.10
.10 3.40 3.80
3.15 3.25 3.50
3.28 3.53 3.20
3.72 412 466
3.00 3.20 3.45
3.4 3.64 3.96

1.61 T.63 1.67
1.56 1.65 1.58
1.58 1.5¢ 1.60
na na na
na na na
1.62 1.67 1.68
1.60 1.58 .55
1.59 1.60 1.62
t.62 1.67 1.68
1.56 1.56 1.55
1.63 1.63 1.85
CHF/USD
tn 3 Mo. | in 6 Mo. | in 12 Mo,
.83 0.83 0.84
Q.91 Q.91 Q.92
0.88 0.93 0.98
na na na
na na na
.87 .88 0.95
0.90 0.92 0.93
0.88 0.89 .92
0.9 0.83 0.98
0.83 0.83 Q.84
0.89 0.9 0.03
CAD/USD
In 3 Mo. | In 6 Mo. {in12 Mo,
0.96 0.96 0.95
1.00 1.01 1.02
0.97 1.00 1.02
na na na
na na na
.94 0.93 0.92
.99 1.00 1.01
0.97 0.98 0.88
1.00 1.01 1.02
0.94 0.93 0.92
0.98 0.96 0.97



