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Mitigation Adjustment and Rate Redesign

Notwithstanding the above, the base Retail Supply Charges for each Rate Zone resulting from the ICC
Order associated with Docket Nos._11-0279 and 11-0282 (Cons.) shall provide the initial baseline for
changes in overall electric charges for any price classification. Prices shall be adjusted after each

applicable IPA procurement event by an equal percentage amount per the Mitigation Adjustment
subsection below. In addition, beginning with BGS-1 charges effective June 1, 2013, the Company shall
adhere to the following principles: 1) restructure BGS-1 prices on a revenue neutral basis to rebalance
summer and non-summer prices, 2) retain the uniform Summer Retail Purchased Charge across Rate
Zones, 3) retain the uniform Non-Summer Retail Purchased Charge for the initial block across Rate
Zones, and 4) gradually reduce any non-cost based prices applicable to BGS-1 for usage over 800 kWh in
a non-summer month. Adjustments to non-summer prices for use over 800 kWh will continue until all
non-summer BGS-1 prices are uniform. Charges adjusted by this section shall become the baseline
charges for subsequent changes.

Mitigation Adjustment
Purchased Electricity Charges for Customers served under BGS-1, BGS-2, BGS-3, or BGS-5 Service
Classifications defined in Rider BGS will reflect a mitigation adjustment. The overall increase to all price
classifications shall be equal to 100% of the average annual increase to Customers served under BGS-1,
BGS-2, BGS-5 and BGS-3 Customers receiving bundled service. The bill increase limit percentages are
determined by dividing the difference between proposed and present revenue by present revenue, as
determined in the following equation:

C,t=(PB,t-CB,t) /CB,t
Where:
C,t= Percentage change for each Rider BGS price component.

PB=Proposed Purchased Electricity Charges are derived from the Retail Purchased Electricity Prices
section of this tariff. The Purchased Electricity Charge ¢/kWh unit prices multiplied by kWh sales
projected to be served in the applicable price category gives total proposed variable revenue, PB.

CB = Present Purchased Electricity Charges are equal to unit prices in effect at the time just prior to
filing the informational sheet reflecting the updated Purchased Electricity Charges. The present
Purchased Electricity Charge ¢/kWh unit prices multiplied by kWh sales projected to be served in the
applicable price category gives total present variable revenue, CB.
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Rate Redesign

Beginning with BGS-1 and BGS-2 prices effective June 1, 2013, revenue neutral
adjustments shall be made. In the filing made within two (2) business days after the ICC
approves the results of a procurement event, the Company shall further adjust Retail
Purchased Electricity Charges as follows: i) the Summer Retail Purchased Electricity
Charge shall be adjusted so the proportion between the Summer Retail Purchased
Electricity Charge and average annual Retail Purchased Electricity Charge equals the
proportion, to the nearest 1/ 100" ,_between the summer average Purchased Electricity
Price (costs of procuring power and energy that are incurred pursuant to the Commission-
approved procurement plan) and annual average Purchased Electricity Price; and ii) the

Non-Summer Purchased Electricity Charges shall be adjusted by an average uniform
amount necessary to adjust rates to ensure the combination of Summer and Non-Summer
price changes are revenue neutral for the upcoming annual period.

Beginning with BGS-1 prices effective June 1, 2013, the Company shall also file a
petition with the Commission within seven (7) business days after the ICC approves the
results of an annual period procurement event to restructure BGS-1 Non-Summer Retail
Purchased Electricity Charges, provided the Mitigation Adjustment produces an annual
cost increase of less than 7.530% for each of the twelve customer profiles shown below
as a result of an annual IPA procurement event. The petition to restructure charges shall;
asfollows: 1) retain price uniformity among the non-summer initial block charges (those
applicable to the first 800 kWh of monthly non-summer use) among Rate Zones and
applicable BGS-1 pricing categories within Rate Zones, and any non-summer charges
applicable to monthly use over 800 kWh that are equal to the initial block charges, and 2)
increase charges applicable to monthly non-summer use over 800 kWh for those pricing

categories that are below the initial block charge up to a level not to exceed the initial
block charge. and also not to exceed an annual susply-—cost increase of more than 7.510%

for any one of the twelve customer profiles in any of the Rate Zones specified by the ICC
Order in Docket Nos. 11-0279 and 11-0282 (Cons.) and as shown below. An annual cost

increase, as used in this section, shall be measured by comparing the total of DS-1 and
BGS-1 charges before and after changes. In addition—in-the event Rate DS-1 charges

changed during the preceding annual period, DS-1 prices in effect before and after such
chansges shall be added to the applicable present and proposed BGS-1 Retail Purchased

Electricity Charges. to ensure that the combination of both annual supply and delivery
cost increase do not to exceed 7.5% for any one of the twelve customer profiles in any of
the Rate Zones shown below. Increased revenue generated from increasing non-summer
tail block rates in item 2) above will be used to lower uniform non-summer prices in item
1) above.

BGS-1 pricing categories within Rate Zones are as follows: Rate Zone I Customers, Rate

Zone I Metro East Customers (including those premises/Customers formerly served
under tariffs applicable to portions of Henderson and Hancock counties), Rate Zone I
Customers served at Premises that on January 1, 2007 received service under Rider 5 —
Residential Electric Space Heating, Rate Zone II Customers, Rate Zone III Customers
served at Premises that on January 1, 2007 received service under the Residential Electric
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Space Heating provision within Service Classification 2 (space-heat group) and all other
Rate Zone III BGS-1 Customers (non-space heat group).

The twelve customer profiles are as follows:

Profile | Summer kWh/Month Non-Summer kWh/Month

1 2,000 June - September 4,500 November - April, 1,500 October and May
2 2,000 June - September 3,000 November - April, 1,200 October and May
3 2,000 June - September 2,000 November - April, 800 October and May
4 2,000 June - September 1,000 November - April 800 October and May
5 1,200 June - September 4,500 November - April, 1,500 October and May
6 1,200 June - September 3,000 November - April, 1,200 October and May
7 1,200 June - September 2,000 November - April, 800 October and May
8 1,200 June - September 1,000 November - April, 800 October and May
9 800 June - September 4,500 November - April, 1,500 October and May
10 800 June - September 3,000 November - April, 1,200 October and May
11 800 June - September 2,000 November - April, 800 October and May
12 800 June - September 1,000 November - April, 800 October and May
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Distribution Tax Prices by Class and Rate Zone
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