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STATE OF ILLINOIS

ILLINOIS COMMERCE COMMISSION

GENESEO TELEPHONE COMPANY, )
CAMBRIDGE TELEPHONE COMPANY and )
HENRY COUNTY TELEPHONE COMPANY ) Docket 11-0210
)
Petition for Universal Service. )
ILLINOIS INDEPENDENT TELEPHONE )
ASSOCIATION )
)
)
Petition to update the Section 13-301(1)(d) HHlinois ) Docket 11-0211
Universal Service Fund and to implement Intrastate )
Switched Access Charge reform as described herein ) Consolidated
and for other relief. )

REBUTTAL TESTIMONY OF JEFF GOUGH

ON BEHALF OF CASS TELEPHONE COMPANY

August 30, 2011
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Please state your name and business address.
My name is Jeffrey E. Gough. | am employed by GVNW Consulting, Inc. My Business

address is 3220 Pleasant Run, Springfield, IL 62711.

Are you the same Jeffrey E. Gough who provided Direct Testimony on behalf of
Cass Telephone Company on April 6, 20117

Yes.

What is the purpose of your testimony?

As part of my direct testimony, | provided as Cass Exhibit 1.01 a Schedule 1.01, which
included certain information pertinent to Cass’s request for updated Illinois Universal
Service Fund (“IUSF”) funding in this docket. In response to certain data requests the
Company has received, | discovered an error in Cass’s Schedule 1.01. | am providing

this testimony to support the necessary correction to Cass’s Schedule 1.01.

What is the correction?

The Company reported no Accumulated Deferred Income Tax (“ADIT”) on
Schedule 1.01. | have corrected Cass’s Schedule 1.01 to include an imputation of ADIT
on Line 4, and to reflect an imputed ADIT of $233116 that was excluded in the original

filing.

Are you providing a corrected Schedule 1.01?
Yes, | am providing as “Exhibit 1.01 Corrected 8/30/11” a Schedule 1.01 reflecting the

imputation of ADIT.
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Have you provided the Company’s corrected Schedule 1.01 with all the requisite
information to Mr. Schoonmaker for his use in adjusting the composite results for
all companies seeking updated IUSF funding in connection with his testimony in this
docket?

Yes, | provided this corrected Schedule 1.01 to Mr. Schoonmaker of the I1ITA so that he

could use it to adjust his calculation of updated IUSF funding.

Is the Company’s Schedule 1.01 (Exhibit 1.01 Corrected 8/30/11 to this testimony)
true and correct to the best of your knowledge, information and belief?

Yes.

Does that conclude your testimony?

Yes it does.
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Cass Telephone Company
lllinois Universal Service Funding Calculation
Based upon ICC Form 23A Report Data for December 31, 2009

Description

Net Regulated Plant

Materials and Supplies Inventory
Customer Deposits

ADIT - Regulated Plant

Rate Base before Working Capital

Working Capital Requirement
Total Operating Expenses
Less: Depreciation Expense

Total WC Operating Expense
WC OE Requirement

Commission-Ordered Cash Balance Requirement

Total Working Capital Requirement

Total Rate Base

Total Operating Revenues

Less: lllinois Universal Service Fund

Net Operating Revenues

Total Operating Expenses

Other Operating Inc and Exp - Net
Other Operating Taxes

Net Op Inc before Income Taxes
Income Tax Expense

Net Operating Income

Return on Rate Base

After-tax Cost of Capital
Target Net Operating Income

Adj to Achieve Target Return on RB
Gross Revenue Conversion Factor
ROR Funding Deficiency Including Inc Taxes

Calculation of Income Tax Expense
Net Op Inc before Inc Taxes
lllinois Inc & Rep Tax Expense

Net Op Inc before Fed Inc Tax
Federal Income Tax Expense

Total Imputed Income Tax Expense

Gross Revenue Conversion Factor

* Provide detail on Page 4 for all adjustments.

Adjusted
Source Amount Adjustment* Amount

Form 23A, P 8, Net Plant $ 1,612,629 $ - $ 1,612,629
Page 2, 13-Month Average 48,758 48,758
Form 23A, P 8, 4040 2,550 - 2,550
Form 23A, P 8, 4100 + 4340 - 233,116 233,116
line 1 +line 2 -line3-line4 1,425,721
Form 23A, P 11, Total 2,981,026 - 2,981,026
Form 23A, P 11, 6560 305,931 - 305,931
line 7 - line 8 2,675,095 - 2,675,095
line 9 * 45/ 360 334,387
line 10 + line 11 334,387
line 5 + line 12 1,760,108
Form 23A, P 9, Total 3,267,818 (94,532) 3,173,286
Page 3, Line 4 538,887 - 538,887
line 14 - line 15 2,728,931 (94,532) 2,634,399
Form 23A, P 11, Total 2,981,026 - 2,981,026
Form 23A, P 12, 7100 - - -
Form 23A, P 12, 7240 10,271 - 10,271
line 16 - lines 17, 18, & 19 (262,366) (94,532) (356,898)
line 34 (138,541)
line 20 - line 21 (218,357)
line 22 / line 13 -12.41%

11.21%
line 24 * line 13 197,308
line 25 - line 22 415,665
line 35 1.6345
line 26 * line 27 679,404
line 20 (356,898)
line 30 * 7.30% (26,054)
line 30 - line 31 (330,844)
line 32 * 34.00% (112,487)
line 31 + line 33 (138,541)
1/((1-.0730) * (1 - .34)) 1.6345

Page 1 of 4
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Cass Telephone Company
Illinois Universal Service Funding Calculation
Based upon ICC Form 23A Report Data for December 31, 2009
Material & Supplies Worksheet and Other Information

December-08 $32,863
January-09 $32,863
February-09 $32,863
March-09 $39,902
April-09 $39,902
May-09 $42,257
June-09 $54,649
July-09 $55,197
August-09 $55,197
September-09 $70,193
October-09 $70,974
November-09 $70,974
December-09 $36,027
13 Month Average $48,758

Sale/Lease Back Arrangement

I The company does not have any sale(s)/lease back arrangement.
[ 1 The company does have sale(s)/lease back arrangement.

Lease Agreement with Affiliates
[ 1 The company does not have any lease agreements with affiliates.
I The company does have lease agreements with affiliates.

Tax Status (1=Taxable, 2=Coop) 1
After Tax Return-Taxable 11.21%
After Tax Return-Coop 12.60%

Page 2 of 4
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Based upon ICC Form 23A Report Data for December 31, 2009
Operating Revenues By Category

Local Revenues

State Subscriber Line Charges
State Access Revenues

State Universal Service Support
State Special Access Revenues

Total State Access & Local Revenues
Federal Subscriber Lines Charges
Federal Access Revenues

Federal High Cost Loop Support
Federal Special Access Revenues
Total Federal Access Revenues

Misc Revenues

Total Operating Revenues

Source
Form 23A, P 9, Total Local
Network Service Revenues

Trial Balance 12/31/09
Trial Balance 12/31/09
Trial Balance 12/31/09
Trial Balance 12/31/09

Sum (Ln1-5)
Trial Balance 12/31/09
Trial Balance 12/31/09
Trial Balance 12/31/09
Trial Balance 12/31/09

Sum (Ln 7 - 10)

Trial Balance 12/31/09

Ln6+Lnl1l+Ln12

Page 3 of 4

A R T R

Amount

355,123
326,283
198,800
538,887
127,214

*

1,546,308

B B B

185,408
726,840
468,342
245,159

1,625,749

95,761

$

3,267,818
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Cass Telephone Company
Illinois Universal Service Funding Calculation
Based upon ICC Form 23A Report Data for December 31, 2009
Description of Adjustments

Description of Adjustment Debit Credit

Rate Base Adjustments

Diferred Income Tax $233,116

Revenue Adjustments

2009 LSS (incl prior period adj) $301,175

2010 LSS Estimate $271,812

2009 HCL $468,342

2010 HCL $409,119

2009 ICLS (incl prior period adj) $330,126

2010 ICLS Estimate $324,180
$94,532

Expense Adjustments

Note: Carry all adjustments forward to Page 1

Page 4 of 4



CERTIFICATE OF SERVICE

Docket No. 11-0211 (Consolidated)

The undersigned certifies that a copy of the Rebuttal Testimony of Jeff Gough on Behalf of
Cass Telephone Company was served upon the following persons by e-mail this 30™ day of August,

2011:

Gary Smith

John Martlett

Loewenstein, Hagen & Smith, P.C.
1204 South Fourth Street
Springfield, Illinois 62703-2229
lexsmith@lhoslaw.com
Jm@lhoslaw.com

Theodore T. Eidukas
Edward C. Hurley

Foley & Lardner LLP

321 N. Clark St., Ste. 2800
Chicago, IL 60654
teidukas@foley.com
churley@foley.com

Matthew L. Harvey

Office of General Counsel
Illinois Commerce Commission
160 N. LaSalle St., Ste. C-800
Chicago, IL 60601-3104
mharvev@icc.illinois.gov

James Zolnierek

Mary Everson

Sheena Kight-Garlisch
Scott Struck

James V. Olivero

Office of General Counsel
Illinois Commerce Commission
527 E. Capitol Ave.
Springfield, IL 62701
1zolnier@ice.illinois.gov
meverson(@icc.illinois.gov
skight@icc.illinois.gov

sstruck(@icc.illinois.gov

iolivero(@icc.illinois.cov

Nancy Hertel

AT&T General Attorney

Ilinois Bell Telephone Company
225 W. Randolph St., Rm. 25D
Chicago, IL. 60606
Nwl783watt.com

Jeffrey Hoagg

Program Director
Telecommunications Division
Illinois Commerce Commission

- 527 E. Capitol Ave.

Springfield, IL 62701
thoagg@icc.illinois.gov

Mary Cegelski
First Communications, LLC
3340 W. Market Street
Akron, OH 44333
meegelski@firstcomm.com

William A. Haas

McLeodUSA Telecommunications
Services, LLC

One Martha’s Way

Hiawatha, IA 52233

william.haas@paetec.com

Catie James

Henry T. Kelly

Julie Musselman Oost
Kelley, Drye & Warren, LLP
333 W. Wacker Drive
Chicago, IL. 60606
cjames@kelleydrye.com
hkellv@kelleydrye.com

joost@kelleydrye.com



Scott Rubins

111 E. First St.

P. O. Box 330
Geneseo, IL 61254
telco@geneseo.net

Thomas M. Dethlefs

Gallatin River Communications, L.L.C.
d/b/a CenturyLink

1801 California St., 10™ F1.

Denver, CO 80202
Thomas.dethlefs@centurylink.com

Pamela H. Sherwood

4625 W. 86" ST., #500
Indianapolis, IN 46268
Pamela.sherwood@twtelecom.com

via e-mail on this August 30, 2011

Jos

D. hy \{

Kevin Saville

Frontier Communications Corporation
2378 Wilshire Boulevard

Mound, MN 55364
ksaville@czn.com

John E. Rooney

Carmen L. Fosco

Rooney Rippie & Ratnaswamy LLP
350 West Hubbard St., Suite 430
Chicago, IL 60654
John.Rooney@R3law.com
Carmen.Fosco@R3law.com

Larry Jones

Administrative Law Judge
Illinois Commerce Commission
527 E. Capitol Avenue
Springfield, IL 62701
Liones@icc.1llinois.gov
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