
Attachment 6 
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Financial Qualifications 

Verde Energy USA Illinois, LLC meets the financial criteria set out under 451.320 
(a)(3) in order to qualify as an ARES because its affiliate company with which Applicant 
is entering into an affiliate services agreement, Verde Energy USA, Inc., is a member of 
the PJM RTO and will purchase on its behalf one hundred percent (100%) of 
Applicant's physical electric energy from PJM for delivery to the service territories of the 
utilities for which Applicant is seeking a certificate. 

Applicant has attached documents showing its affiliate is a member in good 
standing with PJM and a copy of its administrative services agreement with its affiliate. 

Verde Energy USA Illinois, LLC or its affiliate also intends to join MISO and at 
such time will buy one hundred percent (100%) of its energy requirements from MISO. 

24 



Holland & Knight 
31 West 52nd Street I New York, NY 10019 I T 212.513.3200 I F 212.385.9010 

Holland & Knight LLP I www.hklaw.com 

Stephen J. Humes 
(212) 513-3473 
steve.humes@hklaw.com 

July 1,2011 

Chief Clerk 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, Illinois 6270 I 

Re: Verde Energy USA Illinois, LLC's ARES Application - Original Letter of Credit 

Dear Chief Clerk: 

Verde Energy USA Illinois, LLC's petition for a certificate of service authority to be an 
alternative retail electric supplier is supported by a letter of credit issued by JPMorgan Chase 
Bank, N.A., a copy of the letter of credit is included in the application. 

JPMorgah Chase sent the original letter of credit via UPS overnight delivery addressed to 
Mr. Phil Hardas at the Illinois Commerce Commission's Springfield office with tracking number 
- I ZR7A9220 I 94896297 on June 30, 2011. 

Please contact me if you have any questions regarding the letter of credit. 

Sincerely yours, 

Atlanta I Bethesda I Boston I Chicago I Fort Lauderdale I Jacksonville I Lakeland I Los Angeles I Miami I New York 
Northern Virginia I Orlando I Portland I San Francisco I Tallahassee I Tampa I Washington, D.C. I West Palm Beach 
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Jun-30-2011 0338 PM JP Moegan Chase 214-965-4322 112 

JPMORGAN CHRSE BANK Fax:312 954 2457 Jun 30 2011 15:09 P.Ol 

.:nm 30, zon 
OUll 1./0. HO. I 0'1'0.8-937924 

~~~ STAND.Y LE~~R or CREDIT NO. C~CS-937924 
DATI: IONS 30, 2011 

BnIII'tCIU¥: 
PSOPLm. or !tHE S'1'A'nl OF nr..mo:tl 
!52'1' 2D.U\t' aAI:t~ AVIWIl 
S~~%NGr%BLD, XL 62'101 

BY 'l'B·." oaDIIR 01': 

AP.:r.XC\UI'II 
VIRD~ ~y USA ILLINOIS, 1.1.0. 
101 MlaRI'l''l' SEVZN eOkPORA'! PAaK, 3ao I'LOO~ 
NORWALK, C'l' O"~1 

WZ HlUBY lSSU;: IN Youa FAVOR. OUR IMIlVOCAIILZ STANDBY trll'1"l'za OF ClUJD%'l' 140, 
0.'1'01-937924 FOlt 'l'~ ACCOUNT OF VZRDII IINIIRG! USA XLLlNOIS, LLC FOR AN 
AMOUNT Ok AMOUNTS HOT TO 2XCmBO %N THE AGGUGA'l'm u.s. $300,000.00 ('l'HRBI 
HUNDRED '1'HOUSAkD ANJ) 140/100 U.S. DOLLAl.' AVAILABLE BY YOUR DaAtT' AT 
SIGIl'!' DMWN ON oJiIl«QJl;AH CHASE BANK, N .A., CHICAGO, XL Erl'JlCTIVII 
%NMlO%A'l'ZLY ANJ)'IlXP%~H= AT ooa 01'1'%01 OK JULY 1, 2012. 

fUNDS UNDER THtS LETTZa or CRmDIT ARE AVAlLADLE AGAINST YOUJl D~T(S) AS 
JIIIR&IN ABOVIl SIil'l' I'ORTH M1INCZD: "DUWN UNDill\ .:th4Oamw CHASIiI BARK, N. A, . 
LE~ 01' CUI!)!'.!! NO. OTOSl-§n.24 DAUD .:JUNE 30, 2011". 

IT XS A CaKD!TXQN or THtS LETTER OJ!' aRaDXT THAT TaB EXPIRaTtON ~'l'm 'HALL 
&II AU"!!CNI\.II!!EeA!.!.Y ZXII!!DNI)!lI!I W'I'1!'1I0U'l! :AMJ.Un:))c!H!JI li'0lt on (1) YIIlAP. l'aoM '.IJU 
2X»J:IUl.TIQJq DATIl DUOi' OR ANY i'TJ'TURE I!lXPlRA'JIION DA!!!1!l UNLJlSS A'll ~., 
NINETY (90) DAYS .aloa TO SUC~ IXPlRA'II%ON DAti WI SIND HOTtca '110 YO~ BY 
CilRTlrtlo MAn. OM. HAJJO DIlLIVlUD COUlUilR, A'r 'rRIL .a:DDRliISS STADD UOVII, 
THAT WE ELeCT HOT TO mXTmHD THII Lm'll'la O~ CRmD%~ roa ANY SUCK ADnlT%ONAL 
'IR~OJ), CJOR BOCR JIIonCJI ':0 yOU 1 YOU MAY r>lIIAW ON UM A'll SlGll': rott AM AMOUN'l' 
10'11 '110. EXCEID '1111 BALANCE amMAIIlNG 1M THIS LETTER OF eRlelT WI'l'HlH THE 
TBZN~APPLICMXoI UPIRY DA'l'E. 

THIS LBTTEa OF ~DIT ~y am CAHomL~BD .aloa WO ZXP%RA'l'ION PROVIDED THE 
ORtGINAL LETTER OF CREDIT (ANY AMilNDMIilN'1lS, :tB' ANY) AIU!l U'l'UlWZD oro 

15O'IOSwt1I1"" LlntIow 

t'. • • , '" • I~' , , • , 



Jun·30·2011 03:38 PM JP Morgan Chase 214·965·4322 2/2 

JPMOReRN CHASE BANK Fax:312 954 2457 Jun 30 2011 15:09 P.02 

JPMorganChas·O 

JON 3D, 1011 
oua L/C NO.: ClTCS-937f2. 

J1IK01tGAN CHAP BIHK, N.A., CH3:CAGO, :tL N%'IB A S'l'A~NIlNT S3:Gmm BY !!IHI 
UNlI'%C:!:MY S'J.'A.'!!HCI 'tHA't THE A'r!!1AClIED LZ'f3:R or CazDn' IS NO LOHQIR 
KlQU:l:RID AND II BEING RETURNEe '1'0 THE BANK FOR CANCELLA'l'IOH. 

WEI JHGAGID WZ'tH 1!'OU 'I'DT t'lMI''l'S DRAWN UNJ)EJII. AND IN CONtORNXTY WI'1'H '1'1QI 
'1'1RN8 AND CONnI'l'XONS or '1'K%$ CRlD%'I' W:LL DE ~QLY aONORl~ ON P~SEN~A'I'%ON 
IF PRESENTID ON OR BlrOI! THE E~IRATION AT OUR COUNTERS AT 131 SO~H 
DEABaOJM, 5'1'H I'~OOR, NA.1L CODE XL1-023S, A'l''1'N: STANDBY LI'I'TER OF CRIDIT 
UN~T, CHICAGO, XL 60603-5506. THE ORIGtNAL LE'l''1'~R O~ CREDIT NUST ACCOMP!NY 
'tam DOCltlMQ'r$ PRESIN'!IID UNDER TH:!:S L:ilT'rER or CQlDIT roa EJmQrulilMilN'r. 
EX02J't WKtN THm ~ or THE DRAW:l:NG FULLY U'1'%LIZE8 THXS LI'1''rER 01' 
CRlDl'!, WI ttHPBR'tAII '1'0 RI~ 'tIlE OaIG:tNAL LZ'1'~R or C~DtT TO YOU WITH 
'to AMOtIH'! OJ!' '1'1:IliI PA1IMIIH'! J:7IIDONlaD '!HZlU!:OH. . 

ZXCIPT AS OTHlIM:tSB EXPRESSLY ITATED BERlIN, THIS LITTIR OF ORiPIT IS 
StIBoJJlCT ~ '1HZ INtUltA'l'%ONAL S!!!»fl)DY PRACTICIIS, xee i'tlBL:t(!A'l'ZOH NO. 890 
(':D "3:S5'98"). 

!~I ADnRlSS ALL eORamSPONDENCZ J3~ING THXI L~~~~R or CIIDI'1' TO !!!II 
ATTBNTION OF THI ITANDBY LZ'l'WlR OF CREDIT UNIT, 131 SOUTH PmARBORN, 5TH 
rLOOk, ~IL co.,. %L1-Q2$6, CH:!:CAQO, XL 60603-8506, INCLUD:!:NQ THE LETT .. O~ 
CRmPIT NUMBER NlNTIONED ABOYm. rOR TELmPHOHl ASSISTANcm, PLEASE CO~AeT 
'1'HZ STANDBY CLIENT SER~CE UNI'l' AT 1-800-'34-1969, smLlleT O'TXON 1, AND 
DW If.IS :LmTTBa 011' OlUtDU' NUMBER AVA:rUBLB. 

I~ "'1II11m UNlaw 

• , ~ tH " , 'f' ,'" ..... " .. ~.' ' ... .. I.. ~ I .,.... '" 



A,g.ll. 2010 1:55PM 

~jm 

Dear New Member: 

No.2921 

955 Jefferson Ave. 
Valley Forge Corporate Center 
Norrtstown, PA 19403·2497 

Welcome to PJM Jnterconneclion (PJM). The executed company agreements between your 

company and PJM are enclosed. For a complete overview of what PJM offers please visit our 

Web site at www.pJm.com and contact your client managers for any further questions. 

You can al,o contact our Customer Service Center at 61 ()'666·8980 or toll free at 866·400·8980. 

If you have any additional questions about the enclosed documents please lei me know. 

Sincerely, 

Tracy MI.hlk. 
610.666.8984 - Phon. 
ml.hlt@p/m.com - Email 

610.666.8980 I www.pjm.com 
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Aug. 17. 2010 1:55PM Mediaspace Solul Ions 

Appllcallon for Membership 
Between 

The PJM Interconnection, L.L.C. 
and 

Verde Energy USA, Inc. 

No.2921 P. 2 

This Appllcation for Membership Agreement ("Agreement") Is entered into between PJM 
Interconnection, L.L.C. ("PJM") end rApplicanr). The purpose of this Agreement is 10 apply to 
become a member of ttle PJM and to participate under the PJM Agreement which was accepted 
by the Federal Energy Regulatory Commission (FERC) on November 25, 1997 as amended and 
became effective on January 1, 1998, The Applicant has read and understands the terms and 
conditions of the Agreement. The Applicant agrees to accept the concepts and obligations set 
forth in the Agreement. 

The Applicant also commits to supply data required for coordination of planning and 
operating, including data for capacity accounting, and agrees to pay all costs and expenses in 
accordance wllh Schedule 3 of the PJM Agreement and all other applicable costs under the 
Tariff. 

The Applicant will pay the annual fe. of $5,000 for the remainder of the year of 
application upon notification of PJM 01 application approval per Schedule 3. 

The Applicant recognizes that it shall become a member of the PJM Agreement effective 
as 01 the date 1hat FERC nolifles the parties of approval of Schedule 4 submitted by the Applicant 
toPJM. 

This Agreement will remain In effect until notice of termination is given In writing by the 
authorized representative of either the Applicant or PJM. Any financial obligations must be 
satisfied prior to termination of the Applicant's obligations and responsibilities under the PJM 
Agreement. 

Applicant: I'" 4/ / A 

signature~ /1'1"v¥~ 
Name: Th;m •• Fitzl.ald Tille: Chiof Exocutivo Officor Date: I It !f/lo 
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Aug. 17. 20'0 1:56PM No.2921 P. J 

PJM Intorconnection, L.L.C. 
Third Revised Rate Schedule FERC No. 24 

Second Revised Sheet No. 171 
Superseding Origin.l Sheet No. 171 

SCHEDl!!.E 4 

STANDARD FORM OF AGREEMENT TO BECOME A MEMBER OF THE LLC 

Any entity which wishes to become n Member ofrhe LLC shall, pursuant to Section 11.6 of this 
Agreement, tendel' to the President an application, upon the acceptance of which it shall execute a 
supplement to this Agreement In the following form: 

Additional Member Agreement 
h/HtiM V

I. This Additional Member Agreement (the "Supplemental Agreement"), dated as of JelldO" d, 
2010, ;s entel~d into among Verde Energy USA, Inc. and the Pl~sident ofth. LLC acting on behalf of 
its Members. 

2. Verde Energy USA. Inc. has demonstrated that it meets all of the qllaliflcati~ns required of a 
Member to the Operating Agreement. If expansion of the PJM RegiOn is required to integr.te Verde 
Energv USA, Inc,', facilitie" a copy of Attachment J from the PJM Tariffmarked to show changes in 
the PIM Region boundaries is attached hel~to. Verde Energv USA, Inc, agrees to pay for allrequircd 
meteJ.ing, teJemetering and hardware and software appropriate for it to become a member, 

3. Verde Energy USA. Inc. agrees to be bound by and accepts aU the tenns of the Operating 
Agreement as of the above date. 

4. Verde Energy USA. Inc i hereby gives notice tha.t the name and address of its initial 
representative to the Membel's Committee under the Operating Agreement shall be: 

Thomas FitzGerald 
101 Merritt 7 Third Floor 
Norwalk, cr 06851 

S. The President of the LLC is authorized undel' the Operating Agreement to execute this 
Supplemental Agreement On behalf of the Membe". 

6. The Operating Agreement i, hereby amended to include Verde Energv USA, Inc. " • 
Member of the LLC thel~to, eflbct!ve as of /lrHR!'JJil!' 2010, tho date the President of the LLC 
countersigned this Agreement. () , 

. - - ---c=-==-=:,-: -....,--,-~- ---- ----c---
IN WITNESS WHEREOF, Vel(]e Energy USA, Inc, and the Membe .. cfthe LLC have c.used 

this Sllppiementai Agreement to be executed by their duly authorized representatives. 

Issued By: 

Issued On: 

Craig Glazer 

::m~~~ 
Name:~ __ 

:;:e: /r:$ / / 
~~ 

Vice President, Government Policy 
April 30, 2004 
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Aug. 17. 2010 1:56PM Mediaspace Solutions 

PJM futel'COllnection, L.L.C. 
Third Revised Rate Sohedule FERC No. 24 

No.2921 P. 4 

Second Revised Sheet No. 171 
SUperSeding Original Sheet No. 171 

Name: ?:" .... <d & ... ~, 
Title: ee.. 

._- ------------

Issued Sy: 

Issued On: 

Craig Glazer 
Vice President, Govelmnent Policy 
April 30, 2004 
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ADMINISTRATIVE SERVICES AGREEMENT 

TH~ ADMINISTRATIVE SERVICES AGREEMENT ("Agreement") is made and entered 
into this IO'day of May, 2011, by and between Verde Energy USA, Inc. ("Service Provider") and 
Verde Energy USA Illinois, LLC ("Recipient"). This Agreement provides certain terms and 
conditions upon which Service Provider shall provide support services to Recipient. 

RECITALS: 

WHEREAS, Recipient seeks to commence operations in Illinois that require certain 
regulatory approvals and satisfaction of other conditions precedent; 

WHEREAS, Service Provider is willing and able to perform certain services on Recipient's 
behalf during a transition period of indefinite duration until such time as Recipient is prepared to 
perform such services for itself; and 

WHEREAS, both parties acknowledge and agree that it is to their mutual benefit to have 
Service Provider provide certain administrative services to Recipient in exchange for fair and 
reasonable compensation, all in accordance with the terms and conditions set forth herein. 

NOW THEREFORE, in consideration of the foregoing recitals and other good and 
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties 
agree as follows: 

I. Scope of Services. In exchange for the Fees (as defined below), Service Provider shall 
provide to Recipient on an as-requested basis certain administrative services which shall include, 
but not be limited to, the services, if any, described on Exhibit A attached hereto and the services 
described below (collectively, the "Services"): 

(a) 
as needed. 

Banking. Service Provider will provide or arrange banking services to Recipient 

(b) Compliance. Service Provider will assist Recipient with its compliance programs 
and periodically provide compliance auditing services. 

(c) Contract Administration. Service Provider will provide contract administration 
services to Recipient, including, without limitation, sourcing, procurement and negotiation 
services, as needed. 

(d) Corporate Insurance. Service Provider will place certain corporate insurance 
policies for the protection of the assets and revenues of Recipient and will assist in coordinating 
coverage between Service Provider and Recipient. 

(e) Customer Acquisition. Service Provider will provide or arrange customer 
acquisition services to Recipient as needed. 

(f) Customer Service. Service Provider will provide or arrange customer service 



services to Recipient as needed. 

(g) Energy Procurement. Service Provider will provide or arrange energy 
procurement services to Recipient as needed. 

(h) Financial Accounting & Reporting. Service Provider will assist Recipient with 
various accounting/financial reporting issues, including monthly and quarterly financial close 
activities, as well as with other related matters as needed. 

(i) Financial Assurance. Service Provider will provide or arrange financial assurances 
for Recipient as needed. 

(j) Funding of Customer Rebates & Promotions. Service Provider will fund customer 
rebates and promotions for Recipient as needed. 

(k) Information Technology. Where permitted by the underlying license or use 
agreements, Service Provider will provide Recipient access to Service Provider's voice and data 
networks, as well as access to Service Provider's enterprise software. 

(I) Legal. Service Provider will provide contract review and legal counsel to 
Recipient as needed. 

(m) Licensing. Service Provider will continue to serve as the licensed retail electric 
supplier in Illinois for customers enrolling either with Service Provider or Recipient until such 
time as Recipient has established the requisite regulatory and commercial arrangements to 
perform these services itself. 

(n) Website Development & Marketing. Service Provider will provide website 
development and marketing services to Recipient as needed. 

(0) Real Estate Services. Service Provider will procure and provide office space to 
Recipient including the negotiation of rents and lease terms, as well as the provision of facilities 
planning and management services, all as needed. 

(p) Tax Preparation. Service Provider will assist Recipient with state and federal 
income tax preparation and provide tax consulting services as needed. 

Service Provider may, from time to time, elect to expand, contract or otherwise modifY the 
specific Services enumerated above at mutually acceptable rates. 

2. Standard of Care. Service Provider shall use that degree of ordinary care and reasonable 
diligence in the performance of the Services hereunder that an experienced and qualified provider 
of similar services under a similar services agreement would use acting in like circumstances. 

3. Third Party Costs. Recipient shall payor reimburse Service Provider for any and all third 
party charges, costs and expenses Service Provider incurs in connection with the Services or 
otherwise on behalf of, or for the account of, Recipient. 

4. Payment for Services Rendered. Recipient shall pay Service Provider a monthly service fee 
(the "Fee") of $2.00 per meter up to 25,000 meters, $1.00 per meter for 25,001 to 50,000 meters 
and $0.50 per meter for 50,001 and more meters. . 
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5. Tenn and Tennination. This Agreement shall remain in effect until tenninated by either 
party on ten (10) days' advance written notice to the other party, whereupon the Services will be 
discontinued effective on the date set forth in the written notice. 

6. Accounting Records and Documents. Service Provider shall be responsible for 
maintaining accurate accounts and records of all Services rendered pursuant to this Agreement in 
accordance with applicable laws and regulations. Service Provider shall keep copies of such 
accounts and records available at its principal offices for audit, inspection, and copying by 
Recipient and persons authorized by Recipient or any governmental agency having jurisdiction 
over Recipient during nonnal business hours. 

7. Force Majeure. If any cause or condition shall occur beyond the control of Service 
Provider which wholly or partially prevents the perfonnance by Service Provider of its 
obligations hereunder, including, without limitation, any Act of God or the public enemy, fire, 
explosion, flood, earthquake, war, riot, adverse weather conditions, breakdowns in equipment or 
facilities, strike, slowdown, work stoppage or other labor trouble or delays in receiving or 
failures to receive any pennits, licenses or approvals from any governmental authority, then 
Service Provider shall be excused to the extent made necessary by such cause or condition and 
during the continuance thereof, and Service Provider shall incur no liability by reason of its 
failure to perfonn the obligations so excused. 

8. Successors and Assigns. This Agreement shall be binding upon, and inure to the benefit 
of, each of the parties hereto and their respective successors and pennitted assigns. 

9. Entire Agreement. This Agreement contains the entire agreement between the parties 
with respect to the transactions contemplated hereby and supersedes all prior negotiations, 
commitments, agreements, tenn sheets and understandings between them with respect thereto. 

10. Notices. All notices, requests, consents and other communications hereunder to any party 
shall be deemed to be sufficient if contained in a written instrument delivered in person or duly 
sent by first class mail, postage prepaid, or by any nationally recognized express courier service, 
addressed to such party at the address designated in writing by the addressee to the addressor. 

11. Amendments. This Agreement may be amended only by the written agreement of the 
parties. 

12. Counteroarts. This Agreement may be executed in any number of counterparts and by 
different parties on separate counterparts, each of which, when executed and delivered, shall be 
deemed to be an original, and all of which, when taken together, shall constitute but one and the 
same Agreement. 

13. Headings. The headings of the various sections of this Agreement have been inserted for 
convenience of reference only and shall not be deemed to be a part of this Agreement. 

3 



14. Governing Law. This Agreement shall be governed by, and construed and enforced in 
accordance with, the substantive laws of the State of Connecticut, without regard to its principles 
of conflicts of laws. Notwithstanding any provision of this Agreement to the contrary, no party 
shall be required to take any act, or fail to take any act, under this Agreement if the effect thereof 
would be to cause such party to be in violation of any applicable law, statute, rule or regulation. 

15. Severabilitv. Any provision of this Agreement that is prohibited or unenforceable in any 
jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or 
unenforceability without invalidating the remaining provisions hereof, and any such prohibition 
or unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision 
in any other jurisdiction. 

IN WITNESS WHEREOF, the undersigned have executed this Administrative Services 
Agreement as of the day and year first written above. 

VERDE ENERGY USA, INC. 

B~ 
Its President and CEO 

VERDE ENERGY USA ILLINOIS, LLC 

"Y~ Name:~' ./-
rV'lJl_""f ~!7 

Its: <J4:7) 
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