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402 102007 202007 STOCK INDEX
10 Buy prolie i Rercent 15 T . . iy 261 158 [
to Sell 190 222 230 | traded 5 \ " vl AT, | AT il 3yr. 524 526 [
HIds(000) 278133 286566 282116 TP ve LT AR A A AR A Sy 649 1265
American Electric Power acquired Central | 1997 [ 1998 | 1999 | 2000 | 2001 [2002 [2003 [2004 [ 2005 |2006 | 2007 | 2008 | ©VALUELINE PUB, INC! 10-12
and South West Corporation (CSW) in| 3243 | 3308 | 3563 | 4253 (19010 | 4296 | 36.82 | 3551 | 30.76 | 31.82 | 33.15| 34.85 |Revenues per sh 3950
2000. CSW common stockholders received | 647 | 603| 636| 511 | 765| 699 | 576 | 589 | 59 | 654| 6.75| 7.05|“Cash Flow" persh 8.25
0.6 of an AEP common share for each of | 328 | 281 | 269| 104| 327 | 286 | 253 | 261 | 264| 28| 295| 3.15 Earningspersh A 4.00
their shares, for a total of $4.5 billion. The| 240| 240 | 240| 240| 240 | 240 | 165| 140| 142| 150| 159| 172 |DividDecldpershB=1| 220
transaction was effected under pooling-of- [ 400 413 | 447 551 | 569 508 | 344 | 428 611 889| 895| 7.75 CaplSpending persh 750
interests accounting rules. The data on this| 24.62 | 2524 | 2579 | 2501 | 2554 | 20.85 | 19.93 | 21.32 | 2308 | 23.73| 24.95 | 2650 |Book Value per sh © 3175
page prior to 2000 do not reflect the addition [ 189.99 | 191.82 | 194.10 | 322.02 | 322.24 | 338.84 | 395.02 | 395.86 | 393.72 | 396.67 | 400.00 | 402.00 |Common Shs Outst'g D | 407.00
of CSW. 134 17.0 143 | NMF 139 12.7 10.7 124 137 12.9 | Bold figyres are |Avg Ann’l P/E Ratio 13.0
CAPITAL STRUCTURE as of 6/30/07 J7| 88| 82| NWF| 71| 69| 61| 66| 73| 70| VauelLine |Relative PIE Ratio 85
Total Debt $15026 mill. Due in 5 Yrs $5005 mil. 55% | 50% | 62% | 6.7% | 5.3% | 6.6% | 6.1% | 4.3% | 39% | 41%| "™ |Avg Ann'l Divd Yield 4.2%
ILnTchggtﬁlaﬁﬁzefgil"ﬁtiZeﬂ)g:fgsfe“ $719 mil. 61614 | 6345.9 | 6916.0 | 13694 | 61257 | 14555 | 14545 | 14057 | 12111 | 12622 | 13250 | 14000 |Revenues (smill) 16100
(LTinterest eamed: 3.2 6382 | 547.1| 5320 | 332.0 | 10630 | 976.0 | 984.0 | 1038.0 | 10360 | 11310 | 1170 | 1275 |Net Profit ($mill) 1605
34.8% | 36.6% | 32.8% | 66.1% | 36.0% | 25.2% | 38.8% | 33.1% | 29.3% | 33.0% | 35.0% | 35.0% |Income Tax Rate 35.0%
Leases, Uncapitalized Annual rentals $331 mill. 16% | 17% | 1.9% -- -- 38% | 36% | 54% | 9.9% | 13.0% | 7.0% |AFUDC % to Net Profit 5.0%
. . . . 51.4% | 57.6% | 55.1% | 52.9% | 54.6% | 56.0% | 60.6% | 56.2% | 54.8% | 56.7% | 57.5% | 58.0% |Long-Term Debt Ratio 55.5%
Pension Assets-12/06 $4.35 bill. Oblig. $4.11bill. | 46 905 | 41,00 | 43.5% | 44.4% | 44.6% | 43.1% | 38.7% | 43.1% | 44.9% | 43.0% | 42.5% | 42.0% |Common Equity Ratio | 44.0%
Pfd Stock $61 mil.  Pfd Div'd $3 mill 99810 | 11815 | 11506 | 1815L | 18450 [ 16393 | 20333 | 19584 | 20222 | 21902 | 23600 | 25425 |Total Capital (Smill 29200
607,044 shs. 4%-5%, cumulative, callable at $102- | 11633 | 11730 | 13055 | 22393 | 24543 | 21684 | 22029 | 22801 | 24284 | 26781 | 29300 | 30875 |Net Plant ($mill) 35000
$110. 81% | 62% | 66% | 38% | 75% | 75% | 6.6% | 7.0% 6.6% | 6.7% | 6.5% | 6.5% |Returnon Total Cap'l 7.0%
gsrc?frg%nl/%t;mk 399,203,993 shs. 132% | 10.9% | 10.3% | 3.9% | 12.7% | 135% | 12.3% | 12.1% | 11.3% | 11.9% | 11.5% | 12.0% |Return on Shr. Equity 12.5%
. - 133% | 11.1% | 104% | 3.7% | 12.8% | 13.7% | 12.4% | 12.2% | 11.3% | 12.0% | 11.5% | 12.0% |Return on Com Equity E| 12.5%
MARKET CAP: $18 billion (Large Cap) 36% | 16% | 11% | NMF | 34% | 24% | 45% | 57% | 52% | 5% | 55% | 55% |Retained to Com Eq 55%
ELECTRIC OPERATING S‘;/-(\)T(’)IETIC28005 2006 4% 86% 89% | NMF 4% 82% 64% 54% 54% 53% 54% 54% |All Div'ds to Net Prof 56%
% Change Retail Sales (KWH) +7 437 -6 | BUSINESS: American Electric Power Company, Inc. (AEP), Holdings (British utility) '01; sold SEEBOARD (British utility) '02;
ﬁx@ mﬂ:{ EZSS(M\Q‘HK)WH 3’\é$ 3’\7‘é 4'% through 10 operating utilities, serves about 5.1 million customers in ~ sold Houston Pipeline '05. Generating sources not available. Fuel
Ca%acnyalPeak(law) U NA NA NA Arkansas, Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklaho- costs: 37% of revenues. '06 depreciation rate: 3.5%. Has 20,400
Peak Load (Mw) NA NA NA | ma, Tennessee, Texas, Virginia, and West Virginia. Electric reve- ~employees. Chairman, President & CEO: Michael G. Morris. In-
Annual Load Factor (%) (0/2 NA NA NA | nue breakdown, '06: residential, 30%; commercial, 22%; industrial,  corporated: New York. Address: 1 Riverside Plaza, Columbus, Ohio
% Change Customers (yr-end) +6  +8 +13 | 20%; wholesale, 22%; other, 6%. Sold 50% stake in Yorkshire ~43215-2373. Telephone: 614-716-1000. Internet: www.aep.com.
Fixed Charge Cov. (%) 244 258 265 | Rate relief should help boost Amer- Virginia for a total of $138 million. Final-
ANNUAL RATES  Past Past Estd’'04-06| ican Electric Power’s earnings in the ly, the utility is asking for a certificate of
of change (persh) 10 Yrs. 5Ys. 10’1012 | coming years. So far in 2007, the compa- need in West Virginia for the coal gasifica-
Revenues 5% -180%  39% | ny's utilities have been granted $294 mil- tion plant. Separately, the company plans
Earnings 5% 3.0% 65w | lion of its expected total of $338 million of to make a filing in ‘Ohio soon to recover
Dividends 5.0% -95%  7.5% incremental tariff hikes. For 2008 (includ- higher generating costs.
Book Value ~5% -25% 55% | ing rate phase-in plans in Ohio), AEP’s Capital spending rose sharply in 2006,
cal- QUARTERLY REVENUES ($ mill.) Full | utilities have received $175 million of an and it will probably remain high for
endar [Mar.31 Jun.30 Sep.30 Dec.31| Year | anticipated $361 million of incremental the next several years. AEP is in the
2004 | 3364 3408 3780 3505 |14057 | rate relief. We have raised our earnings midst of a $4.1 billion program for envi-
2005 | 3065 2819 3328 2899 |12111 | estimates for 2007 and 2008 by a nickel a ronmental upgrades. This should largely
2006 | 3108 2936 3594 2984 (12622 | share each year. Our revised estimates are be complete by 2010. The company also
2007 | 3169 3146 3750 3185 |13250 | now at the midpoints of AEP’s targeted plans to add some generating facilities in
2008 | 3400 3300 4000 3300 |14000 | ranges of $2.85-$3.05 a share for this year the next five years, provided that it op-
Cal- EARNINGS PER SHARE A full | @and $3.00-$3.30 a share for next year. tains numerous regulatory and environ-
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | Regulatory matters are pending in mental approvals. AEP also believes that
2004 73 38 80 69 | 261 four states. In Oklahoma, Public Service it has transmission investment opportuni-
2005 .90 57 .95 23 | 264 | of Oklahoma is requesting a $49.6 million ties of $9 billion-$15 billion over the next
2006 .96 44101 45 | 286 | rate increase, based on an 11.75% return decade. This could boost the company’s an-
2007 | .68 64 110 53 | 295| gn equity. One of AEP’s distribution com- nual earning power by over $1.00 a share.
2008 | 75 65 120 55 | 315| panies in Texas is seeking a tariff hike of We consider this stock fairly valued.
Cal- | QUARTERLY DIVIDENDSPAIDB=1 | Fyii | $69.9 million, based on a 10.75% ROE. Or- Even when reflecting an estimated $0.03-
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | ders on these two cases are expected soon. a-share boost in the quarterly dividend in
2003 | 60 35 35 35 165 | Appalachian Power has three separate the fourth period of 2007, the yield is only
2004 | 35 35 35 35 140 | proceedings (one for fuel costs, one for en- average for a utility. Total-return potential
2005 | .35 35 35 37 142 | vironmental and reliability costs, and one to 2010-2012 is also not enticing, by utility
2006 | 37 37 3T 39 150 | for carrying costs associated with a pro- standards.
2007 | 39 39 .39 posed coal gasification plant) pending in Paul E. Debbas, CFA  September 28, 2007

(A) Excl. extra. gain (losses): '01, (26¢) net;
! , ($1.92) net;

02, ($3.86); '03
(62¢); '06, (20¢); ‘07, (20¢);

disc. ops.: '02, (57¢); '03, (32¢); '04, 15¢; '05,

'04, 24¢; '05,
gains (losses) on

rounding. Next earnings report due late Oct.
(B) Divids historically paid early Mar.,

7¢; '06, 2¢. '04 & '05 EPS don't add due to | holder invest. plan avail. (C) Incl. intang. In '06:
$14.17/sh. (D) In mill. (E) Rate base: various.
June, | Rates alld on com. eq.: 9.8%-15.7%; earned
Sept., & Dec. = Div'd reinv. plan avail. T Share- | on avg. com. eq., '06: 12.1%. Reg. Clim.: Avg.
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4Q2006  1Q2007  2Q2007 STOCK INDEX |
to Buy 90 88 96 Eﬁ;ﬁssm 2 A lyr. 44 158 [
to Sell 81 85 83 | traded 3 | | T I PRI AT OO | 111 P T | M | 3yr. 479 526 |
HIs(000) 40413 41756 48623 TR PR T T ETEAO RO RRRRERTDAD REERRRDILA 1| M I Sy 747 1265
1991 [1992[1993] 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 [2002 [2003 [2004 [ 2005 | 2006 | 2007 [ 2008 | © VALUE LINE PUB, INC] 10-12
758 | 788| 854| 848| 879 9.70| 1016 | 1146 | 1712 | 1823 | 2355 | 1533 | 1854 | 1503 | 1841 | 1738 | 17.25| 18.85 |Revenues persh 23.00
176| 178| 74| 185 199 211| 218| 228| 236| 277 294| 305| 298| 256 | 276| 270| 275| 285 |“CashFlow" persh 375
9% | 97| 89| 96| 104| 112| 109 112| 119| 146| 151| 152 | 126 132 | 142| 136| 1.20| 130 |Earnings persh A 175
66| 69| 71| 7| 75| 77| 9 81| 8| 85| 87| 90| 9| 9| 90| 90| 90| .90|DivdDecldpershBat| 1.20
123| 144 115| 124 129| 143| 173| 209| 399| 252 110| 1901 | 158 | 161 | 319| 411| 865| 4.90 |CapSpending persh 175
676 706| 729| 756 791| 830| 868| 907| 944 1004 | 1069 | 1177 | 10.09 | 10.83 | 1369 | 15.22 | 16.15| 16.65 |Book Value per sh © 1825
4448 | 4461 4477 4478 4485| 44.91| 4493 | 4497 | 4488 | 4499 | 44.96 | 47.04 | 4718 | 4962 | 49.99 | 5757 | 60.00 | 61.00 |Common Shs Outstg O | 64.00
107| 125| 143] 121| 116| 119| 125| 144| 134| 132| 146 122 | 124 | 138 | 150| 17.3] Bold figiresare |AvgAnn'l PIE Ratio 140
68| 76| 84| 79| 8| 75| 72| 75| 76| 86| 5| 67| 71| 73| 80| 93| Vaueine |Relative P/E Ratio 95
6.4% | 57%| 55%| 6.2% | 62% | 58% | 58% | 50% | 52% | 44% | 39% | 48% | 58% | 50% | 42% | 38% | ="' |AvgAnn'IDivd Yield 4.8%
CAPITAL STRUCTURE as of 6/30/07 . 4562 | 5152 | 768.2 | 8200 | 1058.6 | 7212 | 8746 | 7458 | 920.2 | 1000.7 | 1035 | 1150 |Revenues ($mill) 1475
Total Debt $769.3 mill. Due in 5 Yrs $275.5 mill. 525| 538| 568| 693 723| 742| 61L2| 661 | 750| 747| 700 80.0 [NetProfit ($mill) 110
(LJTDirftgtrf;“;fn';'j'_'-s 2x)LT Interest $42.5 mill. 34.6% | 33.1% | 32.4% | 33.5% | 34.7% | 36.9% | 37.2% | 35.2% | 30.2% | 36.0% | 38.5% | 38.5% |Income Tax Rate 385%
- 15% | 3.2% | 10.6% | 12.1% | 16.7% | 12.6% | 5.8% | 75% | 4.3% | 14.29% | 48.0% | 51.0% |AFUDC %to Net Profit | 4.0%
Leases, Uncapitalized Annual rentals $5.4 mill. 46.2% | 43.6% | 56.2% | 57.9% | 55.2% | 60.0% | 64.4% | 445% | 46.3% | 40.9% | 46.0% | 51.5% |Long-Term Debt Ratio | 51.5%
Pension Assets-12/06 $250.5 mill. Oblig. $267.3 | 49.2% | 51.9% | 41.0% | 39.7% | 42.4% | 38.2% | 33.8% | 53.1% | 52.0% | 57.8% | 540% | 48.0% |Common Equity Ratio | 48.5%
mill ) - , 792.1| 7862 | 1032.1 | 1139.2 | 11347 | 14487 | 14085 | 10116 | 1315.9 | 15156 | 1795 | 2105 |Total Capital ($mill) 2425
IF:glu%?sdl(O%é%g]lgres Bplf‘z‘sfoz"gaﬁhlc'gg'\-/emble 10256 | 1089.8 | 12116 | 1232.8 | 1224.7 | 1566.2 | 1417.1 | 1060.0 | 1188.7 | 13049 | 1740 | 1955 |Net Plant ($mill 2100
into 9.6 common shares, callable at $100.8125. 8.1% | 83% | 69% | 83% | 86% | 71% | 6% | 89% | 7.1%| 63%| 55% | 50% [Retumn on Total Capl 6.5%
Common Stock 59,918,136 shs. 12.3% | 12.1% | 12.5% | 14.4% | 14.2% | 12.8% | 12.2% | 11.8% | 10.6% | 8.3% | 7.5% | 7.5% |Return on Shr. Equity 9.5%
as of 7/31/07 o 12.9% | 12.7% | 12.9% | 14.9% | 14.6% | 13.1% | 12.5% | 11.9% | 10.7% | 8.3% | 7.5% | 7.5% |Return on Com Equity | 9.5%
MARKET CAP: $1.4 billion (Mid Cap) 39% | 38% | 4.2% | 65% | 65% | 56% | 35% | 3.9% | 41% | 30% | 20% | 25% |Retained to Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 1% | T1% | 69% | 57% | 57% | 58% | 72% | 68% 62% | 65% | 74% | 70% |All Div'ds to Net Prof 69%

BUSINESS: Cleco Corporation is a holding company for Cleco

product industries. Generating sources, '06: coal & lignite, 31%;

Zovgtlmgfﬁﬂ&a\}ﬁ)(KWH) 4194 4245 ;429231 Power, which supplies electricity to about 268,000 customers in gas & oil, 13%; purchased, 56%. Fuel costs: 64% of revenues. '06
Avg. Indust. Revs. per KWH (¢) 5.67 7.22 7.65 | central Louisiana. Through subsidiaries, has about 1,350 mega- reported deprec. rate (utility): 3.3%. Has 1,200 employees. Chair-
gggﬁcﬂ?aﬁlze%m 1328 %8?2 %ﬁ‘; watts of wholesale capacity. Electric revenue breakdown, '06: man: J. Patrick Garrett. President & CEO: Michael H. Madison. Inc.:
Annual Load gm(&)w) 600 572 56.0 residential, 46%; commercial, 23%; industrial, 16%; other, 15%. Louisiana. Address: P.O. Box 5000, Pineville, Louisiana 71361-
% Change Customers (avg) +1.8 +.8 +.5 | Largest industrial customers are paper mills and other wood- 5000. Tel.: 318-484-7400. Internet: www.cleco.com.

Fied Charge Cov. (1) 174 247 227 | Cleco has largely resolved its issues as petroleum coke). The addition of Rode-
ANNUAL RATES Past Past Estd 0206 surrounding Calpine’s bankruptcy. macher 3, which is targeted for late 20009,
ofchange (rersh)  10¥rs.  5vis, to'w0-12 | Calpine’s Chapter 11 filing affected Cleco will reduce the utility’s dependence on gas
Revenues 65% -3.0%  5.0% because the companies were equal part- and purchased power. Cleco sold some
‘I‘E%?r?_h Flow” g-%‘;ﬁ -.5% i-%‘j{/ﬂ ners in the Acadia gas-fired project. Under stock in 2006 to finance part of the con-
D >0% 10% 50w | the agreement between the two compa- struction costs, and the rest of its financ-

Book Value 55% 55%  55% nies, Calpine was responsible for supply- ing needs will likely come from debt and

Cal- | QUARTERLY REVENUES ($ mill) ull ing fuel and marketing the plant’s output. the cash from the aforementioned Acadia
endar |Mar31 Jun.30 Sep.30 Dec3l| vear | RISING gas prices hurt the project, so Cal-  deal. . L .

2004 | 1666 1663 2204 1835 | 7458 Pine rejected the contract after it filed for An earnings decline is likely this year,

2005 | 1721 1941 2837 2703 | 9202 | bankruptey protection. Then, Cleco filed a followed by a partial recovery in 2008.

2006 | 2234 2510 2941 2322 |10007 | claim against Calpine. Cleco received Earnings in the first half of 2007 fell

2007 |2238 2615 320 2297 |1035 | $78.2 million when it sold its claim and sharply because income that Cleco booked

2008 |255 285 350 260 |1150 | booked a $48.1 million ($0.80 a share) from Calpine’s letters of credit after its

Cal- EARNINGS PER SHARE A Full aftertax gain in the June quarter, which bankruptcy boosted profits in the first half
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | We have excluded from our presentation as of 2006, making comparisons difficult. We

2004 % 2 t5 27 | 132] & honrecurring item. Cleco will also re- look for modest kilowatt-hour sales growth

2005 18 40 8 ‘03 | 12| ceive an additional cash payment of $87.9 and the absence of a major scheduled out-

2006 | 23 44 50 19 | 13| million because it was outbid in its offer age at a base-load plant, which lowered

2007 14 25 56 25 | 120| for Calpine’s half of Acadia. It wouldn't earnings in the June quarter by $0.06 a

2008 20 30 55 25 | 1.30| surprise us if Cleco eventually decides to share, to lift profits in 2008.

Cal- | QUARTERLY DIVIDENDSPADB = | pyyr | SEIl its share of Acadia, and we wouldn't This untimely stock has a yield that is

endar |Mar31 Jun30 Sep.30 Dec3l| Year | €VEN rule out a sale of the company's other about average, by utility standards.

2003 | 225 295 205 295 920 gas-fired project, Evangeline. Although we project that dividend growth

2004 | 295 995 995 995 %0 The utility is building a base-load will resume by the 2010-2012 period, total-

2005 | 225 995 995 995 ‘90| Plant. Cleco plans to spend $1 billion to return potential over that time is unexcep-

2006 | 225 225 225 275 ‘90 | construct Rodemacher Unit 3. The 600- tional.

2007 | 225 225 225 megawatt facility will use solid fuel (such Paul E. Debbas, CFA  September 28, 2007
(A) Primary EPS through 96, then diluted. don't add due to rounding. Next egs. report due | def'd chgs. In '06: $5.30/sh. (D) In mill., adj. for | Company’s Financial Strength B+
Excl. nonrec. gains (losses): '00, 5¢; '02, (5¢), | early Nov. (B) Div'ds historically paid in mid- | split. (E) Rate base: Net orig. cost. Rate all'd Stock’s Price Stability 55
'03, ($2.05); '05, $2.11; '07, 80¢; losses from | Feb., May, Aug., and Nov. = Div'd reinv. plan | on com. eq. in '06: 11.65%; earned on avg. Price Growth Persistence 55
disc. ops.: 00, 14¢; '01, 4¢. '04 & '05 EPS avail. T Shareholder invest. plan avail. (C) Incl. | com. eq., '06: 9.3%. Regulatory Climate: Avg. | Earnings Predictability 70

© 2007, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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ANNUAL RATES  Past

Past Est'd '04-'06

of change (persh) 10 Yrs. 5Yrs.  t0'10-12
Revenues 30% 15%  8.5%
“Cash Flow” 3.5% -.5% 9.0%
Earnings 15% -3.5% 8.5%
Dividends 1.5% 5% 3.5%
Book Value .5% 5% 5.0%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 |299.8 2822 309.7 2981 (1189.8
2005 |309.7 290.8 3574 3270 (1284.9
2006 |341.1 309.0 3925 3509 (1393.5
2007 |379.7 3431 415 382.2 (1520
2008 | 405 365 440 405  [1615
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 Al AT .70 23 181
2005 .28 13 .20 .36 97
2006 40 18 40 .04 1.02
2007 A48 50 .60 27 1.85
2008 .55 .30 .70 .35 1.90

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2003 235 235 235 235 94
2004 24 -- -- 12 .96
2005 24 24 24 24 .96
2006 .25 25 .25 25 1.00
2007 .26 .26 .26

contested in court. The regulatory order
effective in January, 2006 placed increased
fuel and environmental costs in rates over
five years through 2010, continued the 5%
generation discount for residential custom-
ers, and gave them another 2.5% reduction
through 2008. It also approved an agree-
ment between DPL and a group of indus-
trial customers that allowed the utility to
impose an additional 5.4% generation
charge if it could demonstrate that its
costs had risen. In 2007, the commission
revised the terms of the five-year plan by
extending the rate hike through 2010, but
eliminating ratepayer discounts in 2009
and 2010. The change was made because
competition had not taken hold in Ohio.
The Ohio Consumers Counsel contends
that the changes are illegal and has taken
the case to the state supreme court. A de-
cision here is expected by yearend.

Environmental expenditures will be
heavy through 2009. The U.S. Environ-
mental Protection Agency ordered the
company, as well as other utilities, to
restrict mercury and other antitoxin pol-
lutants from their coal plants. In com-

RECENT 26 PIE 3 8(Trai|ing: 19.3) [RELATIVE 0 76 DIVD 4 00/
DPL |NC- NYSE-DPL PRICE .41 RATIO 1 . O \Median: 150/ |PIERATIO U, YLD U7
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SAFETY 3 Lowered 1303 LEGENDS
—— 113 x Dividends p sh 64
TECHNICAL 3 Lowered 83007 divided by Interest Rate
-+« . Relative Price Strength 48
BETA .90 (1.00 = Market) 3-for-2 split 1/98 40
2010-12 PROJECTIONS K ggggd?ria indicates recession U T T T [ [eeeeedee=== 32
: ~ Ann'l Total TN TS i L — ettty ) 2
o 30 (2% 3% g e = ME—— 16
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NDJFMAMIJJ -
0By 00000O0O0OO B T e e 8
Options 0 0 0 002100 e . L6
oSl 000003100 % TOT. RETURN 8/07
Institutional Decisions THIS  VLARITH.
STOCK INDEX
vy R e et S
to Sell 91 109 97 | traded 4 PRI TR TR IR il THHTT 3yr. 478 526 [
HUS(000) 70445 74293 75615 TP T 7 Y PV 0 O O e L e T (T Sy 774 1265
19911992 (1993|1994 | 1995 | 1996 [ 1997 | 1998 | 1999 | 2000 [ 2001 [2002 [2003 [2004 | 2005 [ 2006 | 2007 | 2008 | ©VALUELINEPUB., INC] 10-12
6.41 6.55 742 7.40 7.84 7.90 8.46 8.55 848 | 11.25 9.48 9.38 9.42 941 | 1008 | 12.33 | 1350 | 14.50 [Revenues persh 17.25
1.39 157 161 1.68 177 1.87 1.92 1.96 2.15 2.62 2.76 1.75 2.14 2.85 2.13 2.45 3.45 3.55 |“Cash Flow” per sh 4.10
a7 .89 .95 1.03 1.09 115 1.20 1.24 1.35 149 1.74 72 1.09 181 97 1.02 1.85 1.90 |Earnings per sh A 2.05
72 72 .75 79 83 87 91 94 94 .94 .94 .94 94 .96 .96 1.00 1.04 1.08 |Div'd Decl'd per sh B = 1.20
.66 .38 73 59 63 .68 Jq1 66 1.08 2.58 2.67 1.36 .96 .69 141 3.16 1.80 1.80 |Cap’l Spending per sh 1.60
6.92 6.44 6.62 7.03 728 755 8.03 8.58 9.20 6.80 6.31 6.38 713 8.25 8.14 6.30 7.05 7.65 [Book Value per sh P 10.10
155.27 | 155.27 | 155.27 | 160.43 | 160.05 | 159.01 | 160.20 | 161.26 | 157.80 | 127.77 | 126.50 | 126.50 | 126.50 | 126.50 | 127.53 | 113.02 | 112.40 | 111.20 {Common Shs Outst'g E | 111.20
124 131 143 13.0 136 138 13.7 15.1 13.7 16.6 154 28.8 145 112 26.9 26.6 | Bold figyres are |Avg Ann’l P/E Ratio 125
.79 .79 84 85 91 86 79 .79 .78 1.08 .79 157 83 59 143 1.45 ValuejLine Relative P/E Ratio 85
75% | 6.2%| 55%| 5.9% | 56% | 55%| 55% | 50% | 5.1% | 38% | 35% | 45% | 59% | 47% | 37% | 37%| ="' |Avg Ann'lDivd Yield 4.6%
CAPITAL STRUCTURE as of 6/30/07 1355.8 | 1379.6 | 1338.9 | 1436.9 | 1199.6 | 1186.4 | 1191.0 | 1189.8 | 1284.9 | 1393.5 | 1520 | 1615 [Revenues ($mill) 1920
Total Debt $1552.5 mill. Due in 5 Yrs $675.2mill. | 1814 | 189.1 | 2042 | 1990 | 2215 | 873 | 1315 | 217.3 | 1247 | 1256| 210 | 215 |Net Profit ($mill) 230
(LJTD"ftgtrfslt“ef’alrgeQ"g Zx)LT Interest $83.4 mill. ™36 05 | 35.9% | 38.5% | 355% | 358% | 36.6% | 36.8% | 36.6% | 39.1% | 35.7% | 36.0% | 36.0% |Income Tax Rate 36.0%
Pension Assets-12/06 $266 mill. Oblig. $205mill. | ==l =] <] -] | -] - 22% | 20%| 20%] 20% |AFUDC%toNetProfit | 20%
42.6% | 43.1% | 47.5% | 72.1% | 74.8% | 74.6% | 67.9% | 66.5% | 61.3% | 67.9% | 62.0% | 58.5% [Long-Term Debt Ratio 51.5%
Pfd Stock $22.9 mill. ~ Pfd Div’d $0.9 mill. 56.4% | 56.0% | 51.6% | 27.2% | 24.4% | 24.1% | 31.3% | 32.8% | 37.9% | 31.1% | 37.0% | 40.5% |Common Equity Ratio 47.5%
Incl. 228,508 shs. 3.75% to 3.90%; call. $101 to 2279.9 | 2472.5 | 2811.1 | 3200.9 | 3264.3 | 3265.8 | 2880.0 | 3184.3 | 2738.1 | 2286.8 | 2140 | 2100 |Total Capital ($mill) 2370
m?’vgg:]ghnfgh"t‘;‘?o?Sprft'g'fgg/ﬁof'po";‘;;’vgfgeem 2256.2 | 22387 | 2266.8 | 2267.0 | 2482.3 | 2502.7 | 2573.9 | 2530.1 | 2572.9 | 2559.3 | 2595 | 2615 |Net Plant ($mill) 2540
' ' 97% | 93% | 89% | 82% | 95% | 54% | 7.1% | 9.3% 71% | 7.4% | 11.5% | 12.0% |Return on Total Cap'l 11.0%
13.9% | 13.4% | 13.8% | 22.3% | 27.0% | 10.5% | 14.2% | 20.4% | 11.8% | 17.1% | 26.0% | 24.5% |Return on Shr. Equity 20.0%
Common Stock 113,553,444 shs. as of 7/25/07C | 14.0% | 13.6% | 14.0% | 22.9% | 27.8% | 10.8% | 14.6% | 20.7% | 11.9% | 17.5% | 26.5% | 25.0% |Return on Com Equity F | 20.5%
MARKET CAP: $3.0 billion (Mid Cap) 34% | 33% | 42% | 89% | 13.7% | NMF | 22% | 9.8% 8% | 1.7% | 11.5% | 11.0% |Retained to Com Eq 8.5%
ELECTRIC OPERATING STATISTICS 76% | T6% | T70% | 61% | 51% | NMF | 85% | 53% 93% | 90% | 56% | 57% |All Div'ds to Net Prof 59%
9% Change Retal Sales (KWH) 2_010:11 2&02 20208 BUSINESS: DPL Inp., parent of The Dayton Powe( & Light Compa- 1,381 empls. Off./dir. own 2.3% of com. stock; Daytoln Ven'tures
Avg. Indust, Use (MWH) 2373 2358 2352 | ny, sells electricity in Dayton and west-central Ohio. Serves about LLC (through Kohlberg Kravis Roberts LP) owns 6.6 mill. Series B
Avg. Indust. Revs. per KWH (¢) 508 508 5.61 | 500,000 retail cust. Electric revenue breakdown in 2006: residual, voting prefd shrs. (12/06 proxy). Non-Executive chairman: Glenn E.
ggg??g’ﬁ‘gﬁ?nkn@r i 4,\?2 44,\?2 44'\?2 43%; commercial, 27%; industrial, 21%; other, 9%. Power costs: Harder. Chief Executive Officer & President: Paul M. Barbas. Inc.:
Annual Load Factor (4 NA NA NA 36% of revenues; labor costs, 6%. '06 depreciation rate: 3.3%. OH. Addr.: Courthouse Plaza SW, Dayton, OH 45402. Tel.. 937-
%ChangeCustomerseyr-end) +.8 +.6 +.3 | Fuels: coal, 65%; other, 35%. Sold gas distr. bus. 10/00. Has 224-6000. Internet: www.dplinc.com.
Fied Charge Cov. (1) 208 235 269 | DPL’s rate stabilization plan will be pliance, DPL expects to spend about $240

million over the next three years for the
installation of scrubbers on four jointly
owned coal-fired facilities. It has com-
pleted desulfurization of the Killen unit
and has begun work on the others. The
cost of these outlays will be largely cov-
ered by the environmental investment
rider and proceeds from the recent sale of
five gas-peaking units.

We expect substantially higher earn-
ings in 2007. The big pluses are a full
year of fewer common shares outstanding,
lower short-term and long-term debt, and
wider margins resulting from recovery of
fuel price increases. Though coal plant
outages will require additional power pur-
chases, we estimate 2007 earnings will
rise more than 80%, to $1.85 a share.
Smaller gains are likely in the coming 3 to
5 years.

The yield is fractionally above the in-
dustry norm. And above-average divi-
dend growth prospects to 2010-2012 might
interest income-oriented investors. But
more conservative accounts might wait un-
til finances show improvement.

Arthur H. Medalie September 28, 2007

(A) Basic shrs. till 1996, diluted thereafter.

Mar., June, Sept., and Dec. =Div'd reinvest. | original cost. Rate allowed on com. eq.: '91,
Excl. nonrecur. gains (losses): '00, 33¢; '01, | plan avail. (C) Incl. 7.4 mill. shrs. held by em- | 13.0%; earned avg. comm. equity: '06: 14.4%.
(5¢); '03, 14¢; '06, 11¢. Next earnings report | ployee plans. (D) Incl. intang. '06: $1.32 sh.

Reg. Climate: Above Avg.

due late Oct. (B) Div'ds historically pd. early | (E) In mill., adj'd for splits. (F) Rate base: net
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ANNUAL RATES  Past

Past Est'd '04-'06

of change (persh) 10 Yrs. 5Yrs.  t0'10-12
Revenues 75% 95%  6.5%
“Cash Flow” 4.0% 3.0% 6.0%
Earnings 5.5% 4.5% 8.5%
Dividends 4.5% 5.5% 7.5%
Book Value 6.5% 6.5% 8.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 |2331 2619 2983 2589 (10522
2005 |2437 2741 3504 3164 (11846
2006 |3584 3809 4694 3623 [15710
2007 |3075 3929 4950 3956 (15910
2008 |3225 4300 5200 4205 (16930
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 .38 72 .89 AT 2.46
2005 37 .53 .88 .54 2.32
2006 .64 60 132 .67 3.23
2007 .70 86 119 .70 3.45
2008 .75 90 135 .80 3.80
Cal- QUARTERLY DIVIDENDS PAID B= Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2003 .30 .30 .30 .30 1.20
2004 31 31 31 .34 127
2005 355 355 355 .3B/5| 142
2006 375 375 375 .375| 150
2007 Al Al

nuclear plant by yearend. It has con-
tracted to buy Wisconsin Energy's (WE)
two-unit, 1,033 megawatt (mw) station for
$998 million, including nuclear fuel and
other items. Under the agreement, FPL
will assume responsibility for eventual
decommissioning of the facilities, for which
it will receive an additional $360 million
from WE’s nuclear decommissioning trust.
The entire output of the plants will be sold
under a long-term contract to WE through
the license expirations of 2030 and 2033,
respectively. The purchase will be immedi-
ately accretive to earnings and will gener-
ate increasingly higher profits in succeed-
ing years. The deal will boost the compa-
ny’s nuclear holdings to eight plants. The
large number of units gives FPL leverage
in commodity purchases.

The company is also expanding its
wind-driven power business. Through
the end of 2006, FPI had invested $1 bil-
lion in 48 wind farms for the production of
4,100 mw of energy in 15 states, making it
the largest owner of this generation in the
country. Plans call for another 2,000 mw
in the 2007-2008 timeframe and 1,500 to

FPL GROUP |NC RECENT 60 13 PIE 17 2(Trai|jng: 16.9') [RELATIVE 0 98 DIVD 2 8%
\ . NYSE-FpL PRICE . RATIO . Median: 13.0/ | PIE RATIO YLD '
TMELNESS 3 weesioor | POV 204| 329) 383 368| B3| 28| Bi| %Ne| N1 B8 P8 &3 Target Price Range
SAFETY 1 Raised 9602 LEGENDS
—— 1.35 x Dividends p sh 128
TECHNICAL 4 Lowered 8531107 divided by Interest Rate
-+ +. Relative Price Strength 96
BETA .80 (1.00 = Market) 2for-lspit 305 - |  t . 0t L (! ot 80
2010-12 PROJECTIONS K haded area indicates recession Zt-for-l LT e e e T 64
. Ann’l Total o 48
Price  Gain Return — . a1 == 40
f&%‘ gg (+2(5l\rl’/|lB gg//?) roeet |='I LTI > T YT L - 32
ALLELNY ] et '
Insider Decisions e AT T ,.-'FJ‘}" h : ||" __'Jmf'ﬁ"'Tll ] 24
ONDJIFEMAMJ|,. --/ G L 16
By 000000010 o N N 8 - S
Options 0 0 0 0 0 0 0 0 O o 00*™"* ST pee D TR L TPt L 12
Sl 113017112 = 9% TOT. RETURN 7/07
Institutional Decisions THIS  VLARITH.
3Q2006  4Q2006 102007 | percent 15 - ST307€g INI%EE -
Ol 541 3 oga|Shaes 10 NSRRI YY1 11 O 1 Y0 L O e RO 3y 897 504 |
HIds(000) 288290 281226 268421 Lot Sy 1460 1274
19911992 (1993|1994 | 1995 | 1996 [ 1997 | 1998 | 1999 | 2000 [ 2001 [2002 [2003 [2004 | 2005 [ 2006 | 2007 | 2008 | ©VALUELINEPUB., INC] 10-12
1537 | 1421| 1399 | 1453 | 1514 | 1651| 1752 | 1843 | 1803 | 20.15 | 2410 | 22.74 | 26.13 | 28.27 | 30.00 | 38.75 | 38.80 | 40.90 |Revenues per sh 46.95
278 279| 293| 322| 398| 421| 462| 539| 48 | 494| 502| 451 | 536| 560| 550, 6.08| 650 7.05|“CashFlow”persh 8.05
133| 133 138| 146| 158| 167 179| 193| 204 | 207| 231 | 201 | 245| 246 | 232| 323| 345| 380 |Earningspersh A 4.35
120 122 124 94 88 92 9% | 100| 104| 108| 112| 116| 120 | 130| 142| 150| 164| 1.78|Div'd Decl'dpersh Ba 2.20
350 | 347( 328| 203| 18| 133 152| 171| 241| 370| 328| 344 | 375| 375 | 409| 435| 535| 6.25 |Cap’l Spending persh 425
9.82| 1049 10.79| 11.25| 11.89| 1256| 1332 | 1418 | 1504 | 1591 | 17.10 | 1748 | 1891 | 20.25 | 2152 | 2449 | 26.65| 27.65 |Book Value persh ¢ 35.70
341.51 | 365.58 | 380.13 | 373.14 | 369.39 | 365.63 | 363.63 | 361.42 | 357.11 | 351.53 | 351.71 | 365.51 | 368.53 | 372.24 | 394.85 | 405.40 | 410.00 | 414.00 |Common Shs Outst'g & | 426.00
120 133| 139| 113| 123| 135 135| 162 | 130 | 128| 125| 142 | 126 | 136 | 179 | 137 | Bold figiresare |AvgAnn'lP/ERatio 155
7 81 82 74 82 85 .78 84 74 .83 .64 .78 72 72 .95 74 ValuejLine Relative P/E Ratio 1.05
T5% | 6.9% | 6.4% | 57% | 45% | 4.1% | 40% | 32% | 39% | 41% | 39% | 41% | 39% | 39% | 34% | 34%| ="' |Avg Ann'lDivd Yield 3.3%
CAPITAL STRUCTURE as of 6/30/07 6369.0 | 6661.0 | 6438.0 | 7082.0 | 8475.0 | 8311.0 | 9630.0 | 10522 | 11846 | 15710 [ 15910 | 16930 |Revenues ($mill) 20000
Total Debt $12828 mill. Due in 5 Yrs $6149 mill. 637.0 | 679.0 | 7120 | 719.0 | 796.0 | 710.0 | 8834 | 887.0 | 8850 | 1281.0 | 1405 | 1565 |Net Profit ($mill) 1845
(LJTD"ftgtrjsltoe?’azrﬁe";'_"a 4X)LT Interest $558 mill. 32.3% | 291% | 312% | 318% | 32.3% | 25.6% | 29.4% | 23.1% | 23.5% | 23.7% | 24.0% | 24.0% |Income Tax Rate 24.0%
Leases Uncapitaliied None -- -- -- -- -- -- 42% | 32% | 16% | 3.0% | 3.0% |AFUDC % to Net Profit 3.0%
Pension Assets-12/06 $3.2 bill. Oblig. $1.6 bill. 36.8% | 30.5% | 38.3% | 40.6% | 43.8% | 46.7% | 55.6% | 51.6% | 48.6% | 49.1% | 49.0% | 49.0% |Long-Term Debt Ratio 49.0%
60.4% | 66.6% | 59.2% | 57.1% | 54.2% | 51.5% | 44.4% | 48.4% | 51.4% | 50.9% | 51.0% | 51.0% |Common Equity Ratio 51.0%
Pfd Stock None 8020.0 | 7699.0 | 9074.0 | 9795.0 | 11099 | 12406 | 15695 | 15564 | 16538 | 19521 | 21505 | 23540 |Total Capital ($mill) 29795
9354.0 | 8555.0 | 9264.0 | 9934.0 | 11662 | 14304 | 20297 | 21226 | 22463 | 24499 | 25420 | 26670 |Net Plant ($mill) 28135
9.5% | 10.0% | 9.0% | 86% | 85% | 6.6% | 6.7% | 7.0% | 6.7% | 80% | 80% | 8.0% |Returnon Total Cap'l 7.5%
Common Stock 406,831,878 shs. 12.6% | 12.7% | 12.7% | 12.4% | 12.8% | 10.7% | 12.7% | 11.8% | 10.4% | 12.9% | 13.0% | 13.0% |Return on Shr. Equity 12.0%
12.8% | 13.0% | 13.0% | 12.6% | 13.0% | 10.9% | 12.5% | 11.8% | 10.4% | 12.9% | 13.0% | 13.0% |Return on Com Equity P| 12.0%
MARKET CAP: $24.5 billion (Large Cap) 59% | 62% | 66% | 63% | 7.0% | 46% | 64% | 56% | 4.0% | 69% | 7.0% | 7.0% |Retainedto ComEq 6.0%
ELECTRIC OPERATING STATISTICS 55% | 53% | 50% | 51% | 47% | 58% | 50% | 53% 61% | 46% | 48% | 47% |All Div'ds to Net Prof 51%
9% Change Retal Sales (KWH) 2+020j 2+0202 2+0208 BUSINESS: FPL Group, Inc. owns 100% of Elorida Power .& Light, trial, 3%; other, 4%. Energy Mix: oil and gas, 58%; nuclear, 20%;
Avg. Indust, Use (MWH) 2141 1919 2140 | a rate-regulated utility engaged in the generation, transmission, dis-  coal, 5%; purch. power, 17%. Fuel costs: 57% of revenues. 2006
Avg. Indust. Revs. per KWH (¢) 6.33 6.75 8.70 | tribution, and sale of electric energy in a 27,650-square-mile area in  depreciation rate: 4.1%. Has 10,400 employees. Chairman & Chief
ggg?cﬂm gﬁ%kn%w) %(Z)é%,é %%g? %‘iggg eastern and southern Florida with a population of more than eight Executive Officer: Lewis Hay. Incorporated: Florida. Address: 700
Anual Load Factor (4 60 57 50 million. In 2006, served 4.4 million customer accounts. Utility reve- ~ Universe Boulevard, Juno Beach, FL 33408. Tel.. 561-694-4697.
% Change Customers (yr-en) +2.6 +2.4  +2.2 | nue breakdown in 2006: residential, 54%; commercial, 39%; indus-  Internet: www.investor.fplgroup.com.
Fied Charge Cov. (1) 301 256 204 | FPL Group will acquire another 2,000 mw annually in the following four

years. Federal legislation granting tax
credits for wind, as well as for other re-
newable energy sources, is in effect to the
end of 2008. Even if the law is not ex-
tended, plants already in operation will
continue to receive the credits. Separately,
FPL has an investment in 310 mw of solar
power, but has no plans to expand in this
area because of the high capital costs.
Earnings should hit an all-time high
this year. Unregulated operations are
benefiting from higher prices on contract
renewals. The absence of last year’s costs
related to the failed acquisition of Con-
stellation Energy is another plus. Though
interest costs will be higher because of ad-
ditional debt outstanding, we estimate
2007 earnings will rise 7%, to $3.45 a
share. New wind projects on line point to a
further gain next year.

The yield is fractionally below the in-
dustry average. But dividend growth
prospects are well above those of the
group. What's more, finances are of good
quality. Utility investors might do well to
consider an investment here.

Arthur H. Medalie August 31, 2007

(A) Based on avg. shares. Excl. nonrec.

(losses), gains: '91, (60¢); '93, (22¢), '00, (5¢);
'02, (60¢); '03, 5¢. Next egs. rpt. due late Oct.

(B) Div'ds historically paid in mid-Mar., mid-
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June, mid-Sept., and mid-Dec. = Div'd reinvest- | 14.1%. Reg.: Above Avg. (E) In millions, ad-
ment plan avail. (C) Incl. deferred items in '06:
$9.05/sh. (D) Rate allowed on com. equity in

justed for split.

'05: not specified; earned on '06 avg. com. eq.:

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 80
Earnings Predictability 80
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GREAT PLA|NS EN GY NYSE-Gxp PRICE 2853 RATIO 15.3(Mediar?: 150, | PIE RATIO 084 YLD 58%
TMEUNESS 3 rasessaur | FON) 328) 359) 38| 508 09| 25| 69| 24| e | ai| 5| e Target Price Range
SAFETY 2 Raised7163 | LEGENDS
—— 0.87 x Dividends p sh
TECHNICAL 3 Raised 6129107 divided by Interest Rate 80
- - Relative Price Strength 60
BETA .85 (1.00 = Market) Options: Yes 50
2010-12 PROJECTIONS haded area indicates recession 20
. ~ Ann'l Total I s ] e B e
_ Price  Gain  RetUMN e — ot — —qrerrrrrmrtthrreete ™ L B B T e g 30
High 35  (+25%) 10% |myreepited e = e H Lt Tt 25
Low 25 (-10%; 2% L S — I Lyl 20
Insider Decisions . CRr o e ! - 15
NDJFMAMIJJ A I ORI S SR
By 009010000 T Tteapenttes, 10
Options 0 0 00 0 00OO0O it 75
loSeH' 0 000 .O.O 000 . % TOT. RETURN 8/07 .
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4QU06 Q2007 202007 | percent 12 Ly SOk MDEXC L
vel Sy e qop|shares 8 b A e i 3y 108 526 |
HUS(000) 44796 45103 45267 Lot T T T Sy 802 1265
19911992 (1993|1994 | 1995 | 1996 [ 1997 | 1998 | 1999 | 2000 [ 2001 [2002 [2003 [2004 | 2005 [ 2006 | 2007 | 2008 | ©VALUELINEPUB., INC] 10-12
1333 | 1297| 1385| 14.03| 1431 | 14.60| 1447 | 1517 | 1450 | 18.02 | 23.61 | 2691 | 31.04 | 3313 | 3485 | 33.30| 37.00 | 37.25 [Revenues persh 4575
3.46 3.36 373 3.69 4.06 3.90 391 421 363 4.63 470 4.40 4.69 475 454 390 4.25 4.30 |“Cash Flow” per sh 5.00
158 1.35 1.66 1.64 1.92 1.69 1.69 1.89 1.26 2.05 159 2.04 2.27 2.46 2.18 1.62 1.85 2.00 |Earnings per sh A 2.25
1.37 143 1.46 1.50 1.54 1.59 1.62 1.64 1.66 1.66 1.66 1.66 1.66 1.66 1.66 1.66 1.66 1.66 |Div'd Decl'd per sh B t 1.66
198 2.09 2.09 2.02 2.20 1.66 2.05 1.97 297 6.67 438 191 2.19 2.66 449 6.05 6.70 8.40 |Cap'l Spending per sh 3.25
1390 | 1379 13.99| 1413 | 1450 | 1471 1419 | 1441 | 1397 | 1488 | 1259 | 1358 | 1382 | 1535 | 16.37 | 16.70 | 1830 | 19.45 Book Value persh 20.75
6191 | 61.91| 6191 | 61.91| 61.91| 6191| 6191 | 6191 | 6191 | 61.91 | 6191 | 69.20 | 69.26 | 74.37 | 7474 | 80.35| 86.50 | 94.00 |Common Shs Outst'g © | 94.00
125 16.5 145 132 12.2 15.9 17.0 15.7 20.0 124 15.9 111 12.2 12.6 14.0 18.3 | Bold figyres are |Avg Ann’l P/E Ratio 13.0
80| 1.00 86 87 82 1.00 98 82 114 81 81 .61 .70 67 .75 99 | ValuelLine Relative P/E Ratio 85
70% | 6.4%| 6.1%| 6.9% | 65% | 59% | 56% | 55% | 6.6% | 65% | 66% | 7.3% | 60% | 54% | 55% | 56%| ="' |AvgAnnlDivid Yield 5.6%
CAPITAL STRUCTURE as of 6/30/07 895.9 | 938.9 | 8974 | 11159 | 14619 | 1861.9 | 2149.5 | 2464.0 | 2604.9 | 2675.3 | 3200 | 3500 |Revenues ($mill) 4300
Total Debt $1355.5 mill. Due in 5 Yrs $650.2 mill. | 1174 | 1332 | 944 | 1286 | 1000 | 1292 | 159.0 | 1788 | 1642 | 127.6| 155| 180 |Net Profit ($mill) 210
Hchgitsg?niﬁssrglol/L e iowerest $34.7 mil. 10.0% | 198% | 3.3% | 29.2% | 16.6% | 27.2% | 34.2% | 24.1% | 18.1% | 27.0% | 30.0% | 30.0% |Income Tax Rate 30.0%
preferred securities. y 4.0% | 47% | 6.4% | 12.6% | 12.8% | 1.0% | 18% | 2.0% | 2.1% | 8.4% | 19.0% | 23.0% |AFUDC % to Net Profit 5.0%
(LT interest earned: 4.1x) 455% | 39.9% | 39.4% | 55.4% | 53.1% | 53.5% | 53.8% | 44.8% | 47.5% | 30.6% | 45.0% | 46.5% |Long-Term Debt Ratio 49.5%
Leases, Uncapitalized Annual rentals $16.7 mill. 42.8% | 47.4% | 49.7% | 42.8% | 44.6% | 44.7% | 44.4% | 53.4% | 50.9% | 67.5% | 53.5% | 52.0% |Common Equity Ratio 49.5%
mlnsion Assets-12/06 $364.5 mill. Oblig. $508.8 | 20515 | 1880.1 | 1739.6 | 2152.3 | 1747.4 | 2102.8 | 2154.6 | 2137.1 | 24033 | 1988.4 | 2955 | 3500 |Total Capital ($mill) 3925
: . - . 23236 | 2316.4 | 2298.9 | 2527.8 | 2623.7 | 2604.1 | 2700.9 | 27345 | 2765.6 | 3066.2 | 3435 | 4005 |Net Plant ($mill) 4575
A A 425‘2/0[’(2",%1;366‘)2}"& 2% | 86% | 69% | 70% | 75% | 7.7% | 90% | 10.0% | 8.2% | 7.9% | 65% | 65% |ReturnonTotal Capl | 7.0%
cum.), callable from $101 to $103.70. 10.5% | 11.8% | 9.0% | 13.4% | 12.2% | 13.2% | 16.0% | 15.1% | 13.0% | 9.2% | 9.5% | 9.5% |Returnon Shr. Equity 10.5%
Common Stock 86,098,176 shs. as of 7/31/07 11.9% | 131% | 9.0% | 13.8% | 12.6% | 13.6% | 16.4% | 155% | 13.3% | 9.4% | 10.0% | 9.5% |Return on Com Equity E| 10.5%
MARKET CAP: $2.5 billion (Mid Cap) S5% | 17% | NMF | 26% | NMF | 23% | 44% | 51% | 32% | NMF| 1.0% | 1.5% |Retainedto Com Eq 2.5%
ELECTRIC OPERATING STATISTICS 96% | 89% | NMF | 81% | 104% | 83% | 73% | 68% 76% | 104% | 90% | 85% |All Div'ds to Net Prof 75%
9% Change Retal Sales (KWH) 0021 2&02 20+08 BUSINESS: Great Plains Energy Incorporated is a holding compa-  nonregulated subsid. with interests in energy services (Strategic
Avg. Indust, Use (MWH) 935 977 981 | ny for Kansas City Power & Light, which supplies electricity to about Energy) and affordable housing credits. Fuel costs: 65% of revs.
Avg. Indust. Revs. per KWH (¢) 467 466 4.65 | 505,000 customers in western Missouri (57% of revs.) & eastern 06 reported deprec. rate (util.): 3.0%. Has 2,500 employees. Chair-
g?ﬁ???aﬁ‘@ﬁ%kn%w) é%gz ggi’g ggg? Kansas (43%). Elec. rev. breakdown, '06: residential, 34%; com- man & CEO: Michael J. Chesser. Pres. & COO: William H. Downey.
Annual Load Factor o 520 518 492 mercial, 39%; industrial, 9%; other, 18%. Generating sources, '06:  Inc.: MO. Address: 1201 Walnut St., Kansas City, MO 64106-2124.
% Change Customers (avg.) +1.0 +1.0 +1.0 | coal, 72%; nuclear, 21%; other, 4%; purchased, 3%. KLT Inc. is a Tel.: 816-556-2200. Internet: www.greatplainsenergy.com.
Fied Charge Cov. (1) 371 360 204 | Shareholder votes on Great Plains En- A rate case is pending in Missouri.
ANNUAL RATES Past Pasi Estd 0406 ergy’s proposed acquisition of Aquila KCPL is seeking an increase of $45 million
ofchange (persf)  10¥rs.  5Yrs, to'10-12 | @re expected to occur soon. The agree- based on an 11.25% return on equity. The
Revenues 9.0% 125%  5.0% ment calls for Great Plains to pay about commission’s staff has recommended a
‘é‘;’;‘r?ifr‘fsmw” %-%‘;ﬁ’ 5-%’;? %g‘(’f $1.6 billion (about 60% in stock, 40% in hike of $14.7 million based on a 9.72%
D ‘56 .. \il | cash) and assume $1 billion in debt for ROE. An order is due in time for new rates
Book Value 1.0% 30% 45% | Aquila’s two electric utilities in Missouri to take effect at the start of 2008.

; and some nonregulated assets. The deal is Large capital projects are under way.
eﬁg; Ma?%/'\lRTJEE,L]S%EVggg%%@&”231 Eé‘elllr contingent upon the approvals of both KCPL is building a second unit at its coal-
2008 15415 6135 7148 5942 |2264.0 companies’ shareholders and various regu- fired latan station, which is scheduled to
2005 |5451 6317 7829 6452 |26049 | latory commissions, plus the completion of begin commercial operation in 2010. The
2006 |5502 6421 8185 6555 |26753 | @ Separate asset sale between Aquila and utility is also spending money for environ-
2007 |6643 8046 9811 750 |3200 | Black Hills Corporation. The shareholder mental upgrades. These projects are a key
2008 |750 900 1050 800 |3500 | votes are scheduled for October 9th for reason for the aforementioned rate cases.
Cal- EARNINGS PER SHARE A Full Aquila and the following day for Great At the Strategic Energy subsidiary,
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | Plains. (Note: Our estimates and projec- volume and backlog are up, but mar-
2004 Iy ) o1 53 | 246 tions do not reflect the deal, which would gins and profits are down. In addition,
2005 97 3119 39 | 21g| be “modestly dilutive” to earnings in 2008 this energy marketer has experienced
2006 | d02 49 69 42 | 162 | but should be accretive thereafter.) higher bad debt expense since it started
2007 28 29 98 30| 185| Kansas City Power & Light has serving small commercial customers.

2008 30 40 1.00 30 | 200| reached a settlement in its rate case This stock offers one of the highest

Ba in Kansas. The utility requested a tariff yields of any utility issue. The board
S e et v | hike of $47 million and settled for a $28 hasn't been able to raise the dividend in
2003 M5 415 415 415] 166 million increase. The agreement calls for several years due to the high payout ratio.
2004 M5 415 415 415| 166 the initiation of a fuel adjustment clause. The addition of the Aquila properties
2005 ‘M5 415 415 415| 165| The Kansas commission still has to ap- would enhance our 3- to 5-year projections
2006 415 415 415 415| 166| prove the settlement. New rates should only modestly.

2007 415 415 415 take effect at the start of 2008. Paul E. Debbas, CFA  September 28, 2007

(A) Excl. nonrec. gains (losses): '97, (52¢); '00,
49¢; '01, ($2.01); '02, (5¢); '03, 29¢; '04, (7¢);

ing,

avai

early Nov. (B) Div'ds historically paid in mid-

'06 due to chg. in shs. Next egs. report due | intang. In '06: $6.50/sh. (D) In mill. (E) Rate

base: Fair value. Rate all'd on com. eq. in '07:
gain (losses) on disc. ops.: ‘03, (13¢); '04, 10¢; | Mar., June, Sept., & Dec. = Div'd reinvest. plan | 11.25% (MO); in '07: none spec. (KS); earned
'05, (3¢). '04, '05 EPS don't add due to round-

|. T Shareholder invest. plan avail. (C) Incl.

on avg. com. eq., '05: 13.7%. Reg. Clim.: Avg.

© 2007, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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RECENT PIE Trailing: 20.7'}|RELATIVE DIVD
HAWAIIAN ELECTRIC wvsee e 22,81 %o 240 Gictie 50) 45 1.30 %5 5.4%
TMELNESS O weetiuss | 0N 128] %) I3 190 138 8| 173 BoR| 5| %8 27 %8 Target Price Range
SAFETY 2 Raised21502 | LEGENDS
—— 0.94 x Dividends p sh
TECHNICAL 4 Lowered 8110107 divided by Interest Rafe 80
~ -+ +. Relative Price Strength 60
BETA .75 (1.00 = Market) éf(l)iro-%ss[%llgs 6/04 50
2010-12 PROJ ECT|ON,S haded area indicates recession 2-for-1] 40
Price  Gain Angéta?rt]al L 30
MOTE) T t T ST +
Insider Decisions a2 . I""""|I II|"I-'|-' LR I A N A EEEEEE EEh 5
SONDJFMAM et Toonn e, 5
toBy 020000020 S DO 10
Options 0 0 0O 0O 00101 opoe "ge%® Pt ot ofeveaer, | e
Sl 00000030 2 B % TOT. RETURN 7/07 1.5
Institutional Decisions o THIS  VLARITH.
. 30208075 402080§ 1on90; Percent 9 . _ . . . iy sTock - TIOEX” |
056l 52 67 g |shees & T n TUI LT T TR 3y 27 504 [
HUs(000) 26682 27384 28334 T AR REARRERTTREFRERREY Sy 368 1274
1991 1992|1993 | 1994 | 1995 | 1996 | 1997 [ 1998 | 1999 | 2000 | 2001 |2002 |2003 [2004 | 2005 | 2006 | 2007 | 2008 | ©VALUELINEPUB. INC] 10-12
22.71| 2083 | 20.64| 20.74| 2176 | 22.86| 22.95| 2312 | 2364 | 26.05 | 24.26 | 2246 | 2349 | 2385 | 27.36 | 30.21 | 28.15 | 30.40 |Revenues per sh 34.00
2.37 2.51 2.23 252 273 281 3.01 323 335 3.08 333 352 354 3.09 322 3.19 2.80 3.15 |“Cash Flow” per sh 3.75
1.20 127 1.19 1.30 133 1.30 1.38 1.48 1.45 127 1.60 1.62 158 1.36 1.46 133 .95 1.25 |Earnings per sh A 1.50
111 113 1.15 117 1.19 121 1.22 1.24 1.24 124 124 1.24 1.24 1.24 124 124 124 1.24 |Div'd Decl'd per shB = t 1.24
342 4.03 4.06 350 3271 333 231 2.60 2.09 2.04 177 1.74 2.15 2.66 2.76 2.58 2.80 3.55 |Cap'l Spending per sh 2.25
1218 | 11.06 | 11.62| 1190 | 12.25| 1252 1277 | 1287 | 1316 | 1272 | 1306 | 1421 | 1436 | 1501 | 1502 | 13.44 | 1325| 13.40 Book Value persh 14.00
4773 | 4952 | 5535| 57.31| 5955| 6171| 6379 | 6423 | 6443 | 6598 | 71.20 | 73.62 | 75.84 | 80.69 | 80.98 | 81.46 | 83.50 | 85.50 |Common Shs Outst'g O | 87.00
142 153 155 125 135 13.7 132 134 12.1 129 118 135 138 19.2 183 20.3 | Bold figyres are |Avg Ann’l P/E Ratio 14.0
91 93 92 82 .90 86 .76 .70 69 84 .60 74 791 101 97| 110 \Valuelline Relative P/E Ratio .95
65% | 5.8%| 6.2%| 7.2% | 66% | 6.8%| 67% | 62% | 7.% | 75% | 66% | 57% | 57% | 48% | 46% | 46% | ="' |AvgAnn'lDivid Yield 6.0%
CAPITAL STRUCTURE as of 3/31/07 1464.0 | 14852 | 1523.3 | 1719.0 | 1727.3 | 1653.7 | 1781.3 | 1924.1 | 2215.6 | 2460.9 | 2350 | 2600 |Revenues ($mill) 2950
Total Debt $1348.6 mill. Due in 5 Yrs $320.4 mill. 1033 | 1132 | 1111 | 846 | 1098 | 1202 | 1201 | 109.6 | 1203 | 109.9| 80.0 | 105 |Net Profit ($mill) 140
e e O beiq, | 349% | 335% | 339% | 4L6% | 346% | 346% | 349% | 458% | 364% | 365% | 400% | 39.0% [Income Tax Rate 40.0%
(LT interest eamed: 3‘0%" T © | 165% | 14.2% | 6.1% | 98% | 59% | 48% | 51% | 7.6% | 59% | 84% | 11.0% | 14.0% |AFUDC % to Net Profit 6.0%
Pension Assets-12/06 $875.3 mill. Oblig. $985.6 43.4% | 44.7% | 47.2% | 58.4% | 56.9% | 52.0% | 48.6% | 47.6% | 45.2% | 49.9% | 52.0% | 52.0% |Long-Term Debt Ratio 50.5%
mill. 44.0% | 43.1% | 41.4% | 39.9% | 41.6% | 46.5% | 49.8% | 51.0% | 53.3% | 48.6% | 46.5% | 46.5% |Common Equity Ratio 48.0%
Pfd St00k$34-3mgll- Pfg Div'd $2.0 mill. 1851.3 | 1918.9 | 20495 | 2101.2 | 22358 | 2251.0 | 2186.9 | 2375.1 | 2283.9 | 2252.7 | 2370 | 2465 |Total Capital ($mill) 2525
évzlll_“l'ggzggséﬁ:‘{g/:&f’;‘i&f)i? pat %5‘1"6(?20“’ 2019.6 | 20934 | 2066.2 | 20913 | 2067.5 | 2079.3 | 23119 | 2422.3 | 2542.8 | 26475 | 2725 | 2865 |Net Plant ($mill) 2975
Sinking fund ends 2018. e 70% | 74% | 68% | 59% | 6.7% | 7.3% | 7.3% | 6.0% | 6.8% | 6.4% | 50% | 55% |Return on Total Cap'l 7.0%
Common Stock 81,962,551 shs. 9.8% | 10.7% | 10.3% | 9.7% | 11.4% | 11.1% | 10.7% | 8.8% 96% | 97% | 7.0% | 9.0% |Returnon Shr. Equity 11.0%
as of 5/1/07 10.6% | 11.4% | 11.0% | 9.8% | 11.6% | 11.3% | 10.8% | 8.9% 9.7% | 99% | 7.5% | 9.0% |Returnon Com Equity E| 11.0%
MARKET CAP: $1.9 billion (Mid Cap) 30% | 18% | 15% | 17% | 44% | 43% | 39% | 11% 1.5% 1% | NMF Nil |Retained to Com Eq 2.5%
ELECTRIC OPERATING STATISTICS 76% | 87% | 88% | 84% | 63% | 63% | 64% | 8% 85% | 93% | 127% | 100% |All Div'ds to Net Prof 79%
9% Change Retal Sales (KWH) 2+020,3 2(102 20+Og BUSINESS: Hawaiian Electric Industries, Inc. is the parent compa- '01. Elec. rev. breakdown, '06: residential, 34%; commercial, 34%;
Avg. Indust, Use (MWH) 6816 6718 6623 | ny of Hawaiian Electric Company (HECO) & American Savings large light & power, 32%. Generating sources, '06: oil, 62%; pur-
Avg. Indust. Revs. per KWH (¢) 12.86 15.21 17.38 | Bank (ASB). HECO & its subs., Maui Electric Co. (MECO) & Hawaii chased, 38%. Fuel costs: 52% of revs. '06 reported depr. rate (utili-
ggg?cﬂg’aglm{gp? M)W) %%;i %%3‘11 %ggé Electric Light Co. (HELCO), supply electricity to 434,000 customers  ty): 3.9%. Has 3,400 employees. Chairman: Jeffrey N. Watanabe.
Annual Load Factor (% 715 741 725 | Oon Oahu, Maui, Molokai, Lanai, & Hawaii. Operating companies’ Pres. & CEO: Constance H. Lau. Inc.: HI. Address: P.O. Box 730,
%ChangeCustomerseyr-end) +1.2 +1.7 +1.2 | systems are not interconnected. Discontinued intl power sub. in  Honolulu, HI 96808-0730. Tel.: 808-543-5662. Web: www.hei.com.
Fied Charge Cov. (1) 335 325 301 | It appears as if Hawaiian Electric In- Hawaiian Electric Company (HECO) and
ANNUAL RATES Past Pasi Estd 0406 dustries’ earning power is waning. Maui Electric Company (MECO) have filed
ofchange (persh)  10¥is.  5vis.  to'10-12 | 1he last four quarterly earnings compari- for rate increases of $99.6 million (7.1%)
Revenues 20% 20% 40% | sons have been negative, and the last two and $19.0 million (5.3%), respectively.
E%?;?]Fslow” 12‘;@ i-g‘;ﬁ ig‘;ﬁ were significantly below the company’s Each utility’s petition seeks an 11.25% re-
e Bop e “Ni | normal level of profits. Costs at HEI's turn on a 55.1% common-equity ratio. An
Book Value 15% 20% -5% | three utilities continue to rise, especially interim order for HECO is expected in late
; since a tight capacity situation on Oahu 2007, and an interim decision for MECO is
eﬁg; Ma?%/'\lRTEE,L]T?,%EVgEgI%%@gglé)gl Eé‘elllr and Maui means that the utilities’ genera- expected in early 2008. Earlier this year,
2008 14371 4618 5068 5184 |19241] ting plants there must be run harder — Hawaii Electric Light Company was grant-
2005 |4726 5223 5959 6248 |22156 | thereby requiring more maintenance and ed an interim rate increase of $24.6 mil-
2006 |5749 6050 673.9 6071 |24609 | repair expenses. Pension and postretire- lion (7.6%), based on a 10.7% return on a
2007 |5540 571 600 625 |2350 | ment benefits costs are up, too. At Amer- 51.19% common-equity ratio. Rate relief
2008 |650 650 650 650 [2600 | ican Savings Bank (ASB), noninterest ex- should help earnings make a partial re-
Cal- EARNINGS PER SHARE A Fui | penses are rising as ASB continues its covery next year. )
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | transformation from a community thrift to We consider this stock unattractive,
2004 20 n B 3| 136 & full-service commercial bank. The good despite the fact that its yield is well
2005 30 35 16 35 | 16| news at ASB is that nonperforming assets above average for a utility. At this
2006 | 40 33 40 20 | 133| are low and credit quality remains strong. point, we consider the dividend secure,
2007 17 23 30 .5 95| But HEI's poor first-quarter tally, which despite the fact that we estimate that HEI
2008 30 30 35 30 | 1.25| excluded a plant write-off of $0.09 a share, won'’t earn the disbursement this year and
Cal- | QUARTERLY DIVIDENDSPADB =1 | gy | @S Prompted us to slash our 2007 share- will barely cover it in 2008. But we project
endar |Mar.31 Jun.30 Sep30 Dec3l| Year | €@rnings estimate from $1.30 to $0.95. The no dividend growth, even over the 3- to 5-
2003 31 31 31 31 | 124 stock has declined nearly 15% since our year period, and total-return potential
2004 kT kT kT 30| 124 last report, in May. It is ranked 5 (Lowest) over that time is minuscule. Note that we
2005 31 31 31 31 | 124 | for Timeliness. have reduced our 2010-2012 Target Price
2006 | 31 31 31 31| 124| Two of Hawaiian Electric Industries’ Range projection.
2007 31 31 utilities have rate cases pending. Paul E. Debbas, CFA August 10, 2007

(A) Diluted EPS. Excl. gains (losses) from disc. | (B) Div'ds historically paid in early Mar., June,
ops.: '98, (16¢); '99, 6¢; '00, (56¢); '01, (36¢); I
'03, (5¢); '04, 2¢; '05, (1¢); nonrec. gain (loss):

'05, 11¢; '07, (9¢). Next egs. due early Nov.

Sept., and Dec. = Div'd reinv. plan avail.

base: Orig. cost. Rate all'd on com. eq. in '05:
HECO, 10.7% (interim); in '01: HELCO, 11.5%;
Sharehldr. invest. plan avail. (C) Incl. intang. In [ in '99: MECO, 10.94%; earned on avg. com.
'06: $2.45/sh. (D) In mill., adj. for split. (E) Rate | eq., '06: 9.3%. Regulat. Climate: Above Avg.
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SAFETY 3 Lowered 211403 LEGENDS
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STOCK  INDEX
Al - b b o DL
to Sell 64 78 84 | traded 5 PR I TN YR (11 P P AL TV E TR TP AT 3yr. 328 491 [
H's(00) 27932 28485 27777 FTRRIROET L 07 v LR LR RERERERDO RRERRERDDND ERRRRRDDADS RERRRRRNADTRRRRRRRRL Sy 466 1008
19911992 (1993|1994 | 1995 | 1996 [ 1997 | 1998 | 1999 | 2000 [ 2001 [2002 [2003 [2004 | 2005 [ 2006 | 2007 | 2008 | ©VALUELINEPUB., INC] 10-12
1422 | 1376 | 1457 | 1445| 1451 | 1538 19.90 | 29.83 | 1750 | 27.10 | 150.10 | 24.43 | 2041 | 20.00 | 20.15| 21.23 | 20.10 | 21.80 |Revenues per sh 27.80
326| 316| 353| 339| 389 405 422| 469| 450 | 563| 563| 408 | 350| 412 387 | 464| 435| 455 |"Cash Flow” persh 5.25
156 | 155 197| 180| 210| 221| 232| 237| 243| 350 | 335| 163 96 | 190 175 | 235| 200 215 |Earnings persh A 2.25
186| 186| 186| 186| 18| 186| 18| 186| 18 | 186| 18| 18 | 170| 120 120| 120| 120 | 1.20 |Div'd Decl'd persh BT = 1.20
394 326 332| 294| 223| 249( 251| 237| 295| 373| 478| 353 | 389 | 473 | 453| 516| 695| 6.15 |Cap’l Spending persh 5.25
1706 | 17.28| 1786 | 1791 | 1815| 1847 1893 | 1942 | 20.02 | 21.82 | 2315 | 23.01 | 2254 | 23.88 | 24.04 | 25.76 | 26.50 | 27.75 |Book Value per sh © 30.95
3398 | 36.19| 37.09| 3761 | 3761 | 3761| 3761 | 3761 | 3761 | 37.61 | 37.63 | 38.02 | 38.34 | 4222 | 4266 | 4363 | 44.30 | 46.30 |[Common Shs Outst'g © | 47.50
168 | 170| 154| 139| 124 137| 136| 144| 127| 109| 114| 189 | 265| 155 16.7 | 15.1| Bold figyres are |Avg Ann’l P/E Ratio 14.0
107 103 91 91 83 86 78 75 72 71 58| 103| 151 82 89 82| ValuelLine Relative P/E Ratio 95
7A%| 7.4%| 6% | 7.4% | 7.2% | 6.1%| 59% | 54% | 6.0% | 49% | 49% | 60% | 67% | 41% | 41% | 34%| ="' |Avg Ann'lDivd Yield 3.7%
CAPITAL STRUCTURE as of 3/31/07 7485 | 1122.0 | 6583 | 1019.4 | 5648.0 | 9288 | 782.7 | 8445 | 8595 | 926.3 890 | 1010 |Revenues ($mill) 1320
Total Debt $1177.5 mill. Due in 5 Yrs $345.1 mill. 923 | 948| 969 | 1376 | 1300 | 663 | 401 | 778 | 637 1001| 88.0| 97.0 |Net Profit ($mill) 105
(LJTD"ftgtrfsgtzeﬁéﬁn'gg_'-l 5x)LT Interest $55.8 mill 33.5% | 32.0% | 32.0% | 32.1% | 33.3% |  -- |  --| -- | 169% | 13.3% | 320% | 32.0% |Income Tax Rate 32.0%
o 6% | 13% | 32% | 36% | 31% | 3.0% | 75% | 3.9% 47% | 40% | 5.0% | 5.0% |AFUDC % to Net Profit 5.0%
Pension Assets-12/06 $400.9 mill. Oblig. $425.6 | 46.2% | 49.4% | 48.9% | 48.3% | 46.4% | 49.2% | 50.8% | 49.3% | 50.0% | 45.2% | 47.5% | 47.5% |Long-Term Debt Ratio 50.0%
mill. 46.8% | 44.2% | 44.8% | 45.9% | 47.9% | 47.9% | 46.4% | 50.7% | 50.0% | 54.8% | 52.5% | 52.5% |Common Equity Ratio 50.0%
1522.2 | 1652.3 | 1680.3 | 1790.0 | 1818.0 | 1826.9 | 1862.5 | 1987.8 | 2048.8 | 2052.8 | 2245 | 2455 |Total Capital ($mill) 2940
Pfd Stock None 1716.9 | 17115 | 1745.7 | 1805.0 | 1886.0 | 1906.5 | 2088.3 | 2209.5 | 2314.3 | 2419.1 | 2620 | 2795 |Net Plant ($mill) 3175
78% | 73% | T4% | 92% | 87% | 51% | 3.7% | 53% 45% | 62% | 55% | 55% |Returnon Total Cap'l 5.0%
Common Stock 43,986,040 shs. 11.3% | 11.3% | 11.3% | 14.9% | 133% | 7.1% | 44% | 7.7% | 6.2% | 89% | 7.5% | 7.5% |Returnon Shr. Equity 7.0%
as of 1/31/07 12.2% | 12.2% | 12.1% | 16.0% | 14.4% | 7.0% | 42% | 72% | 6.2% | 89% | 7.5% | 7.5% |ReturnonCom EquityE | 7.0%
MARKET CAP: $1.4 billion (Mid Cap) 24% | 26% | 2% | 75% | 63% | NMF | NMF | 27% | 13% | 43% | 30% | 3.5% |Retainedto ComEq 3.5%
ELECTRIC OPERATING STATISTICS 82% | 80% | 78% | 55% | 58% | 113% | NMF | 65% 80% | 51% | 60% | 56% |AllDiv'ds to Net Prof 53%
9% Change Retal Sales (KWH) 2+0203 20(_)5_ 2+0108 BUSINESS:l . IDACORP, Inc. is the hqlding company for Idaho '06 revenues; estimated labor costs: 9.0%. 2006 depreciation rate:
Avg. Indust, Use (MWH) 26548 26535 26731 | Power, a utility that owns 17 hydroelectric generation developments  2.8%. Fuel sources: hydro, 43%; thermal, 33%; purchases, 24%.
Avg. Indust. Revs. per KWH (¢) 3.35 345 296 | and partly owns three coal plants. Sold a patented fuel cell system Has 1,976 employees. Chairman: Jon H. Miller. Chief Executive Of-
g?ﬁ???aﬁ‘@ﬁ%kn%w) %gﬁ gggg gggi in 2006. Sells electricity in Idaho (96% of revenues.) and Oregon ficer & President: J. LaMont Kean. Incorporated: Idaho. Address:
Annual Load Factor o NA NA NA (4%). Revenue breakdown: residential, 33%; commercial, 18%; in- 1221 W. Idaho St., Boise, Idaho 83702. Telephone: 208-388-2200.
% Change Customers (yr-end) +3.2 +3.8 +3.6 | dustrial, 11%; other, 38%. Fuel and purchased power cost: 43% of Internet: www.idacorpinc.com.

Fied Charge Cov. (1) 148 207 274 | IDACORP has filed a general rate crease the capacity of Shoshone Falls from
ANNUAL RATES Past Past Estd 0a-06] ca@se. The petition asks for a $63.9 million 12 mw to 62.5 mw, if water is available.
ofchange (persf)  10Yrs.  5vis, to'10-12 | @annual increase, based on an 11.50% re- Too, it has requested bids for geothermal

Revenues 35% -205% 50% | turn on common equity, up from the cur- energy and is considering adding coal-fired
‘I‘E%?r?ifrlfslow” 1.0% 'é'%?(/” g-%‘:{/v rent 10.25%. The raise would cover invest- plants at existing locations. These addi-
g 45% 8% “Ni | ments of $360 million in the electrical sys- tions will be made as needed. For the
Book Value 30% 25% 40% | tem since the last rate order. This includes longer haul, the company and Pacific Corp

: 650 miles of new transmission and distri- are evaluating construction of a transmis-
eﬁg; Ma?%‘}RTJEng,SEV@;’EE@“3'9”3.31 Eé‘elllr bution lines, maintenance and improve- sion line from Wyoming to south ldaho to
2004 11882 2119 2467 1977 |saa5| Ments at existing plants, environmental import inexpensive coal-fired power.

2005 |1956 2049 2484 2106 | 8595 upgrades at coal- an_d ga_s-flred units, an_d Earnings will have difficulty match-
2006 | 2684 2426 2305 1848 | 9263 | costs related to relicensing hydroelectric ing 2006’s solid performance. Last
2007 12059 230 240 2141 | ggo | facilities. An order on the request is due year’s favorable tax settlement with the
2008 |235 260 270 245 |1010 | by yearend. Whatever amount is granted IRS and an $0.1l-a-share profit on the
Cal- EARNINGS PER SHARE A o | will take effect January 1st. ) sale of sulfur dioxide emission allowances
endar |Mar31 Jun30 Sep.30 Dec31| Year The company plans new capacity to will be absent this year. Too, reduced
2004 51 N ) 37 | 190] Meet future load requirements. The stream flows will limit off-system sales.
2005 | 5 22 55 a2 | 175 utility added 21,000 customers in each of Despite a full year of higher rates, we es-
2006 6 53 76 42 | 235| the last two years and forecasts 2% annual timate 2007 earnings will decline 15%, to
2007 56 40 69 35 | 200| growth over the next 20 years. To meet its $2.00 a share. An order on the aforemen-
2008 60 43 75 37 | 215| obligations, IDA will employ a diversified tioned rate request should help boost re-

Bt set of resources. The demand-side program sults next year. The stock is untimely.
eﬁg; MgLrJ‘/;FliTEJRUIL:.ggllDSE:lp[)SgAI[D)ecm YF:;L would reduce annual summertime peak We'd look elsewhere at this time.
2003 | 465 465 465 465 186 load by 187 megawatts (mw) and by lesser Though the yield is a cut above the utility
2004 | 465 465 465 30 170 | @mounts in the rest of the year. On the norm, no increase in the payout is likely
2005 | 30 30 30 30 120 | supply side, IDA has contracts to buy 400 for a while. IDA will need to amass cash to
2006 | .30 30 30 30 120 | mw of wind-driven power in 2008 and an- fund the building program.

2007 | 30 30 other 150 mw in 2012. It also plans to in- Arthur H. Medalie August 10, 2007
(A) EPS diluted. Excl. nonrecurring gains | May, late Aug., and late Nov. = Div'd reinvest- | Rate allowed on com. eq. in Idaho in '04: | Company’s Financial Strength B+
(loss): '93, 16¢; '00, 22¢; '03, 26¢; '05, (24¢); | ment plan avail. T Shareholder investment plan | 10.25%; earned on avg. system com. eq., '06: | Stock’s Price Stability 75
‘06, 17¢. Next earnings report due early Nov. | avalil. (C) Incl. deferred debits. In '06: $9.65/sh. | 9.3%. Regulatory Climate: Above Average. Price Growth Persistence 20
(B) Div'ds historically paid in late Feb., late | (D) In mill. (E) Rate Base: Net original cost. Earnings Predictability 45
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RECENT 3 8 PIE (Trailing: 130} |RELATIVE 0 79 DIVD 5 70/
PlNNACLE WEST NYSE-PNW PRICE 74 RATIO 147 Median: 140/ |PERATIO U, [ I (VLD 9. 170
TMELNESS 4 weessnor | [BOV) 323) 328 331 03| 27| 37| %i7| 93| 53| 38| 389 372 Target Price Range
SAFETY 1 Raisedsisis | LEGENDS 0.
—— 1.60 x Dividends p sh
TECHNICAL 4 Lowered 7120007 divided by Interest Rate 100
- Relative Price Strength 80
BETA 1.00 (1.00 = Market) Options: Yes | ——— 1 """ ---- -- 64
2010-12 PROJECTIONS haded area indicates recession . . i
! ~ Ann’l Total A RORITLE ™ 1M 1T P ST | L R T T R S hhEE
- Price Gain -~ Return ul A Tl N et ' 2 I I PRy P 32
I T T e s il PRI Sl L 1 24
Insider Decisions ] = S PRCIN i) DL 20
SONDJEMAM A R s e 16
toBy 0000000O0DO L N, 2 12
Options 0 1 0 110 0 0 0 1 - B
Sl 010100001 ) % TOT. RETURN 6/07 |8
Institutional Decisions THIS  VLARITH.
STOCK INDEX
vy G e 1 —r— it . o TE T
to Sell 9% 106 124 | yraded 5 N T 1 T Y T v P B L T T i sy rmmin i nimmin 3yr. 117 491 [
HIs(o00) 88210 85861 79933 R ETE TR AL R AR R RRSRRRRRERRER R Sy 263 1098
1991|1992 1993|1994 | 1995 | 1996 | 1997 | 1998 [ 1999 | 2000 | 2001 [ 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | ©VALUELINEPUB., INC| 10-12
1695 | 1939| 19.66| 19.28| 19.08| 20.77| 2352 | 2512 | 2857 | 4350 | 53.66 | 28.90 | 30.87 | 31.59 | 30.16 | 3403 | 3445 | 3640 Revenues persh 42.65
d1.39| 470 525| 509| 516 59| 712| 734 773| 799 872 70| 733 | 693| 576| 676| 645| 7.05 |“CashFlow” persh 8.85
d390| 173| 195| 199| 222 247| 276| 285| 318 | 335| 368 | 253 | 252 | 258 | 224| 347| 255| 270 |Earnings per sh A 2.90
- -- 20 83 93| 103 113| 123| 133| 143| 153| 163 | 173 | 183 | 193| 203| 23| 221 |Div'dDecl'dpersh Bat | 231
210 257| 269 292| 338 295| 363 376| 405| 7.76| 1227| 981 | 760 | 586 | 639| 738| 7.95| 7.95|Cap'lSpending persh 795
1523 | 17.00| 18.87| 2032 | 2149 | 2251| 2390 | 2550 | 26.00 | 28.09 | 2946 | 29.44 | 31.00 | 32.14 | 3457 | 3447 | 3490 | 3540 Book Value pershC 37.00
8701 | 87.16| 87.42| 8743 | 8752 8752| 8483 | 8483 | 84.83 | 84.83 | 8483 | 9126 | 9129 | 9179 | 99.08 | 99.96 | 100.40 | 10050 |Common Shs Outst'g P | 100.80
-] 108 115 96| 108| 118| 118 152| 119 113| 120 | 144 | 140 | 158 | 192| 137 Boldfiglresare |AvgAnn'PJE Ratio 140
.66 .68 63 72 74 68 79 68 73 .61 .79 .80 83 1.02 74 Value|Line Relative P/E Ratio .95
- 9% | 43% | 39% | 35%| 35% | 28% | 35% | 38% | 3.5% | 45% | 4.9% | 45% | 45% | 47% | ©UTP'SAvg Ann'l Divid Yield 5.8%
CAPITAL STRUCTURE as of 3/31/07 1995.0 | 2130.6 | 2423.4 | 3690.2 | 4551.4 | 2637.3 | 2817.9 | 2899.7 | 2988.0 | 3401.8 | 3460 | 3660 |Revenues ($mill) 4300
Total Debt $3319.5 mill. Due in 5 Yrs $502.5mill. | 2487 | 2526 | 270.8 | 2836 | 312.2 | 2152 | 230.6 | 235.2 | 2232 | 317.1| 255 | 270 |Net Profit ($mill) 290
(LJT?ﬁtgifjlf;feQ"g 4X)LT Interest $191.7mill. 75776, 730,50 | 38.3% | 44.1% | 40.6% | 39.1% | 31.4% | 354% | 36.2% | 33.0% | 33.0% | 33.0% |Income Tax Rate 3B.0%
o 6.5% | 74% | 4.3% | 7.6% | 153% | 20.5% | 6.2% | 6.9% | 10.4% | 6.6% | 4.0% | 4.0% |AFUDC % to Net Profit 4.0%
Pension Assets-12/06 $1.21 bill. Oblig. $1.67 bill. | 505% | 47.6% | 50.0% | 45.1% | 51.7% | 51.8% | 50.6% | 46.7% | 43.2% | 48.4% | 49.0% | 49.0% |Long-Term Debt Ratio | 50.0%
45.6% | 50.2% | 50.0% | 54.9% | 48.3% | 48.2% | 49.4% | 53.3% | 56.8% | 51.6% | 51.0% | 51.0% |Common Equity Ratio | 50.0%
Pfd Stock None 4442.9 | 4307.6 | 4411.8 | 4337.8 | 5172.4 | 55679 | 5727.5 | 5535.2 | 6033.4 | 6678.8 | 6835 | 6990 |Total Capital ($mill) 7460
4677.6 | 4730.6 | 47785 | 5133.2 | 5907.3 | 6479.4 | 7480.1 | 7535.5 | 7577.1 | 7881.9 | 8290 | 8650 |Net Plant ($mill) 9420
T4% [ T6% | 7.9% | 81% | 7.6% | 54% | 55% | 56% | 50% | 6.2% | 5.0% | 55% |Returnon Total Cap'l 5.5%
113% | 11.2% | 12.3% | 11.9% | 125% | 8.0% | 8.1% | 80% | 65% | 9.2% | 7.5% | 7.5% |Returnon Shr. Equity 8.0%
Common Stock 100,237,583 shs. as of 5/3/07 11.6% | 11.2% | 12.2% | 11.9% | 125% | 8.0% | 81% | 8.0% | 6.5% | 92% | 7.5% | 7.5% |ReturnonCom EquityE | 8.0%
MARKET CAP: $3.8 billion (Mid Cap) 6.9% | 64% | 7.% | 6.8% | 7.3% | 29% | 26% | 23% | 10% | 34% | 1.0% | 15% |Retainedto Com Eq 1.5%
ELECTRIC OPERATING STATISTICS A4% | 45% | 42% | 43% | 41% | 64% | 68% | T1% 85% | 63% | 83% | 82% |AllDiv'ds to Net Prof 80%

BUSINESS: Pinnacle West Capital Corporation (parent of Arizona
Public Service) supplies electricity to approx. 1,780,000 people in
11 of 15 Arizona counties. Electric revenue sources: residential,
51%; commercial, industrial, and other, 49%. Power costs: 36% of
electric revenues; labor costs: 13% of total revenues. The mining
industry is the largest industrial customer. Energy sources: coal,

319%; nuclear, 17%; gas & other, 17%; purchased power, 35%. Has
7,140 employees. Reported '06 depreciation rate: 3.1%. Est'd plant
age: 10 years. Chairman & Chief Executive Officer: William J. Post.
Pres.: Jack E. Davis. Inc.: Arizona. Address: 400 E. Van Buren St.,
Suite 700, P.O. Box 52132, Phoenix, AZ 85072-2132. Tel.: 602-
379-2568. Internet: www.pinnaclewest.com.

% Change Retail Sales (KWH) . +4.4  +5.6
Avg. Indust. Use (MWH) 707 670 730
Avg. Indust. Revs. per KWH (¢) 557 6.28 6.87
Capacity at Peak (Mw) 7758 7412 7652
Peak Load, Summer (Mw) 6402 7000 7652
Annual Load Factor (%) 52.2 500 48.0
% Change Customers (yr-end) +3.7 +43 +4.4
Fixed Charge Cov. (%) 261 278 324

ANNUAL RATES  Past

Past Est'd '04-'06

Regulators have issued an order on
Pinnacle West's general rate -case.
They granted PNW the entire $315 million

targeted for the summer of 2008. PNW
also expects to build a 500-kv line between
southwestern New Mexico and south-

of change (persh) 10 Yrs. 5Yrs.  t0o'10-12 : - v
Revenues 50% -55%  5.0% requested for recovery of higher fuel and eastern Arizona for delivery of 1,200 mw of
‘I‘E%?r?_h Flow” %-%‘;ﬁ -é-g‘;ﬁ ig‘;ﬁ purchased-power costs. The decision also renewable energy. For the longer run, the
Deds 75k B0 30w | modifies the power supply adjuster, which company and others are exploring con-
Book Value 45% 40% 15% | will now use forward-looking, rather than struction of a 600-mile, $3 billion line from

; historical, estimates of fuel costs that will Wyoming to the Southwest to access in-
eﬁg; Ma?%/'\lRTJEE,L]S%EVggg%%@&”231 Eé‘elllr be reconciled to actual costs. But the order expensive coal and wind-driven power.

2002 15663 71L9 8868 7347 |2899.7 falls far short of meeting company Earnings are headed lower this year.

2005 |5850 7558 9556 6916 |208g0 | demands in the nonfuel-related sector. Weakness in the housing market is slow-

2006 | 6702 9250 10765 7304 |3401.8 | PNW had filed for $120 million for ing SunCor’s land sales. Too, this fall's

2007 16951 8634 1110 7915 |3460 | recovery of outlays on the Sundance gas- planned outage of Palo Verde 1 for the in-

2008 |750 910 1160 840 |3s60 | fired plant, funding of the underfunded stallation of new steam generators will re-

Cal- EARNINGS PER SHARE A Full pension plan, and environmental up- quire power purchases in the open market.
endar |Mar.3L Jun.30 Sep.30 Dec3l| vear | grades. But it was awarded only $7 mil- Though energy sales may rise by 4%, we

2004 N 8 114 2 | 258 lion. That will put pressure on ratings and estimate 2007 earnings will fall more than

2005 %6 88 8 24 | 294| make it more difficult to issue debt at rea- 15%, to $2.55 a share. New plants coming

2006 | 12 111 184 10 | 317| sonable rates. Management has not de- on line should boost results next year. The

2007 16 78 135 26 | 255 cided whether to request a rehearing. stock is untimely.

2008 20 80 140 30 | 270| The company is building transmission The stock price has declined about

Ba lines to import much-needed power. 20% since our report three months
eﬁg; MgEgFiTEJRJ:_QQ/IDSTSSgAl[D)eclgl YF:;L It obtained approval for a $300 million, ago. The chief culprit here is the dis-

2003 45 425 4% 45 | 173 500-kilovolt line around the constrained appointing rate order. But dividend

2004 45 45 45 5| 183 Phoenix area to increase import capability growth prospects to 2010-2012 still exceed

2005 475 415 475 50 | 193 | BY 917 megawatts. The project includes those of the group. Utility investors might

2006 | 50 50 50  525| 203| two substations and threading 27 miles of consider taking a position here.

2007 525 525 lines between them. Completion is Arthur H. Medalie August 10, 2007
(A) Diluted egs. Excl. nonrecurring gains | 7¢; '99, ($1.97); '00, 22¢; ‘05, (36¢); '06, 10¢. | invest. plan avail. (C) Incl. def. chgs. In '06: | Company’s Financial Strength A
(losses): '91, ($4.68); '93, 22¢; '94, 31¢; '95, | Next earnings report due late Oct. (B) Divids | $9.51/sh. (D) In mill. (E) Rate base: Fair value. | Stock’s Price Stability 85
net 6¢; '99, ($1.20); '02, (77¢); excl. gains | historically paid in early Mar., June, Sept., and | Rate all'd on com. eq. in '05: 10.25%; earned | Price Growth Persistence 40
(losses) from discontinued ops.: ‘91, $1.76; '92, | Dec. = Divd reinvest. plan avail. T Shareholder | on avg. com. eq., '06: 9.2%. Reg. Clim.: Avg. Earnings Predictability 60
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RECENT Trailing: 11.2 RELATIVE DIVD
PORTLAND GENERAL weeen [ 2691 o 115(e )G 06217 36% A
- High: | 35.0 | 31.3 Target Price Range
TIMELINESS F ‘ | Low: 24.2 25.6 20:?0 2011 20]92
SAFETY 2 New1u1006 LEGE DS
- Relative Price Strength
TECHNICAL — F Opions: Yes 80
~ haded area indicates recession 50
BETA NMF (1.00 = Market) 20
2010-12 PROJECTIONS 40
) Ann’l Total |
Price  Gain Return M T Te 30
High 30 (+10%3 7% %
Low 25 (-5%) 2% 20
Insider Decisions 15
SONDJFMAM
tBy 000000000O . 10
Optiols 0 0 0 0 0 00 0O e, . 75
Sl 000000000 = 9% TOT.RETURN 7/07 |
Institutional Decisions THIS  VLARITH.
3Q2006  4Q2006  1Q2007 Percent 6 STOCK INDEX |

to Buy 58 86 82 | shares 4 lyr. — 186 [
to Sell 36 44 54 | traded 2 | 3yr. — 504 [

Hids(000) 23201 27216 31961 [ 5yr. — 1274
On April 3, 2006, Portland General Electric’s | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 [ 2007 | 2008 | ©VALUELINEPUB, INC| 10-12
existing stock (which was owned by Enron) 2314 | 24.32| 26.80 | 28.80 |Revenues per sh 3175
was canceled, and 62.5 million shares were 475| 464| 505| 520 |“CashFlow” persh 5.25
issued to Enron’s creditors or the Disputed 102 114 235| 1.95 |Earnings persh A 225
Claims Reserve (DCR). The stock began - 68 93 .97 |Div'd Decl'd per sh B 1.25
trading on a when-issued basis that day, 408 594| 845[ 7.65|Cap’TSpending persh 6.50
and regular trading began on April 10, 2006. 1915 | 1958 | 20.90 | 21.90 |Book Value persh © 25.25
Shares issued to the DCR were released 62.50 | 6250 | 6250 | 62.50 |Common Shs Outst'g O | 67.00
over time to Enron’s creditors until all of the -~ | 234 Bold figlres are |Avg Ann'l PE Ratio 125
remaining shares were released in June, 126 | ValuelLine |Relative P/E Ratio 85
2007 25% | ™S {avg Ann'l Divd Yield 4.5%
CAPITAL STRUCTURE as of 3/31/07 1454.0 | 1446.0 | 1520.0 | 1675 | 1800 |Revenues ($mill) 2125
Total Debt $1038.0 mill. Due in 5 Yrs $281.0 mill. 92,0 640 | 710 145 120 |Net Profit ($mill) 145
(LLTT'?&';}SS%“;?”?&'F-?’ SX)LT Interest $61.0 mill 37.0% | 40.2% | 33.6% | 33.0% | 38.0% |Income Tax Rate 38.0%
Leases, Uncapitalized Annual rentals $8.0 mil. 9.8% | 18.8% | 33.8% | 20.0% | 21.0% |AFUDC %to Net Profit | 14.0%

41.1% | 42.3% | 43.4% | 49.5% | 53.0% [Long-Term Debt Ratio 51.0%

Pension Assets-12/06 $503.0 mill. Oblig. $492.0 58.9% | 57.7% | 56.6% | 50.5% | 47.0% |Common Equity Ratio 49.0%
mill 2171.0 | 2076.0 | 2161.0 | 2595 | 2905 |Total Capital ($mill) 3450
Pfd Stock None 20750 | 2436.0 | 27180 | 3080 | 3355 | Net Plant ($mill) 4150
Common Stock 62,507,396 shs. 5.6% | 4.6% | 47% | 7.0% | 55% |Returnon Total Cap'l 6.0%
as of 4/30/07 72% | 53% | 58% | 11.0% | 9.0% |Returnon Shr. Equity 8.5%

72% | 53% | 58% | 11.0% | 9.0% |Return on Com Equity E| 8.5%

MARKET CAP: $1.7 billion (Mid Cap) 72% | 53% | 35% | 7.0% | 4.5% |Retained to Com Eq 4.0%
ELECTRIC OPERATING STATISTICS T2% | 39% | 40% | 50% |All Div'ds to Net Prof 55%
9% Change Retal Sales (KWH) (i_og %rofg 2_,_0302 BUSINESS: Portland General E_Iectric Company (PGE) provide_:s gas & oil, 8%; purchased_ power, 49%. Fuel costs: 50% of reve-
Avg. Indust. Use (MWH) 16749 13199 15930 | electricity to 802,000 customers in 52 cities in a 4,000-square-mile  nues. '06 reported depreciation rate: 4.3%. Has 2,600 employees.
Avg. Indust. Revs. per KWH (¢) 542 565 5.82 | area of Oregon, including Portland and Salem. The company is in  Chairman: Corbin A. McNeill, Jr. Chief Executive Officer and Presi-
ggg??gaglmi(rm«) 39’\['6 36'\6/3 37'\(‘)% the process of decommissioning the Trojan nuclear plant. Electric ~ dent: Peggy Y. Fowler. Incorporated: Oregon. Address: 121 SW
Annual Load Factor (% NA NA NA | revenue breakdown, '06: residential, 42%; commercial, 36%; indus- ~ Salmon Street, Portland, Oregon 97204. Telephone: 503-464-8000.
% Change Customers gyr -end) +1.7 +1.7 +1.7 | trial, 13%; other, 9%. Generating sources: coal, 22%; hydro, 21%; Internet: www.portlandgeneral.com.

Fited Charge Cov. %) 288 239 206 | Portland General Electric is building common-equity ratio was over 56% at the
ANNUAL RATES _Past Past__Estd 2006 | @ Windfarm. The first phase (125 mega- end of 2006, which is high for a utility.
ofchange (pers)  10Yis.  5¥is. f0/10°02 watts) of the Biglow Canyon project is ex- Using debt financing will lower PGE'’s cost
Revenues - --  55% | pected to cost $260 million and go into of capital and put the capitalization ratios
peash Flow” . - 2% | service by December of 2007. PGE is seek- closer to the norm for utilities.

i _ 21 133 | ing a rate increase of $9.4 million (revised Earnings will probably be unusually
Book Value - --  50% | downward from $13 million) to recoup its high in 2007. In tge first quarter, PGE

costs. The company plans to add two more recorded a credit of $0.30 a share because
eﬁg; Ma?Ugf\lRTgﬁhYg%Estgg%%@g'e”c)gl 5:; phases to Biglow Canyon, which would the Oregon commission allowed the utility

2004 13950 3320 3480 3790 |1dsa0 | raise capacity to 400 mw-450 mw, at a cost  to defer (for future recovery in rates) some

2005 |37.0 3330 3550 387.0 |14460 | OF $600 million-$700 million. These would of the replacement power costs associated

2006 | 3810 3510 3720 4160 |15200 | come on line in 2009 and 2010. Oregon has with an extended outage of the Boardman

2007 | 4360 4020 425 412 1675 | passed a renewable-energy law, which coal-fired plant in 2005 and 2006. A low

2008 | 475 425 450 450 |1800 | makes wind power a more attractive op- tax rate should help, too. Our estimate of

Cal- EARNINGS PER SHARE A Full tion for PGE, but the demand for wind- $2.35 a share is at the upper end of the
endar |Mar31 Jun30 Sep.30 Dec3l| vear | POWEr equipment in many parts of the company's targeted range of $2.25-$2.35.

2004 | -- - - — — United States has caused the cost to rise Without the aforementioned Boardman

2005 | 61 26 30 di5 | 102/ considerably, while the availability of this credit in 2008, earnings will likely decline.

2006 | d10 43 16 64 | 114 | equipment has declined. This stock’s yield is about average, by

2007 88 73 24 50 | 235| PGE also intends to install automated utility standards. The equity is not

2008 60 55 25 55 | 195| meter reading equipment. The utility is ranked for Timeliness due to its short

Cal- | QUARTERLY DIVIDENDS PAID B Fail | @sking for a rate hike of $13 million to re- trading history since PGE became a pub-
endar [Mar.31 Jun.30 Sep.30 Dec.31| vear | COVEr the capital cost, which is estimated licly traded company once again in April of

2008 | -- — — — — at $132 million. The installation should re- 2006. With the quotation trading within

2004 .. .. | duce annual operating expenses by $18 our 2010-2012 Target Price Range, these

2005 .- .- .. | million, however. shares offer little appeal for the 3- to 5-

2006 | -- - 225 25| 45| The company is using debt to help fi- year period.

2007 225 225 235 nance its capital spending. The Paul E. Debbas, CFA August 10, 2007
(A) Diluted earnings. Next earnings report due | January, April, July, and October. (C) Incl. | earned on average common equity, '06: 5.9%. | Company's Financial Strength B++
late October. '05 per-share data are pro forma, | deferred charges. In '06: $384.0 mill., $6.14/sh. | Regulatory Climate: Average. (F) Unranked | Stock’s Price Stability NMF
based on shares outstanding when stock be- | (D) In millions. (E) Rate base: Net original cost. | due to short trading history. (G) Summer peak | Price Growth Persistence NMF
gan trading in '06. (B) Dividends paid mid- | Rate allowed on common equity in '07: 10.1%; | in '06. Earnings Predictability NMF
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TMELNESS 3 rawesats | Mioh| 25 203] aLe| 200/ 350 3] S14) 20| 340/ 305 74| 3 Target Price Range
SAFETY 1 Raised /305 LEGENDS
= 1.09 x Dividends p sh
TECHNICAL 3 Raised 8/24/07 divided by Interest Rate 80
- .-+« Relative Price Strength 50
BETA .75 (1.00 = Market) %—f%rl;%s;;(hés 3/94 50
2010-12 PROJEC-“ONYS haded area indicates recession S 40
price  Gain ' Retn” ik Ly e TLLT) SV TYTESCAL PPV it A IR (etetetoh ifetetas 30
. 0% nas  oua® N ol R
Insider Decisions N L RO L ¥ 15
ONDJFMAM] o R O A
toBy 010000200 hd i i SUPYP H 10
Options 1 00200220 - e
Sl 200200220 % TOT. RETURN 7/07 =72
Institutional Decisions THIS  VLARITH.
3Q2006  4Q2006  1Q2007 Percent 9 . STg%K INlDSEé L
I S X1 - wwwres e s /TN W 11 11T 17 v o T e e sy 297 04 I
Hid's(000) 313264 334197 330260 T o R R Sy 469 1274
In September, 2000, Southem spun off [ 1997 [1998 [ 1999 [ 2000 | 2001 [2002 [2003 [2004 | 2005 |2006 | 2007 [2008 | ©VALUELINEPUB, INC] 10-12
Mirant, its independent power marketing| 1841 | 1632 | 17.39 | 1476 | 1453 | 1471 | 1531 | 1604 | 1828 | 19.23 | 19.95 | 20.55 |Revenues per sh 23.25
and trading subsidiary. Issuing 66.7 million | 390 | 425| 417| 389 | 354 | 345| 353 | 365| 403| 401| 420| 425 |“CashFlow" persh 475
shares, the company and Mirant shared | 158| 1.73| 183| 201| 161 | 185 | 197 | 206 | 213| 210| 225| 230 |Earningspersh A 250
$1.8 billion in gross proceeds. In April, 2001,| 130| 134| 134| 134| 134| 136| 139 | 142| 148| 154| 160| 1.66 |DividDecldpershB=1| 185
management spun off the remaining 80.3% [ 271 287 | 384| 326 | 374| 379 | 272| 284| 320| 40L| 510 5.5 |CaplSpending persh 4.5
stake in Mirant to Southern investors; 0.4 of | 1408 | 14.02 | 1382 | 1567 | 1142 | 1215 | 1313 | 1386 | 1441 | 1523 | 16.35 | 17.40 |Book Value per sh € 19.75
a common share in the subsidiary was dis- | 685.00 | 698.63 | 666.00 | 682.00 | 699.00 | 716.90 | 734.80 | 741.80 | 741.60 | 746.40 | 765.00 | 783.00 |Common Shs Outst'g P | 805.00
tributed for each common share in the|[ 140 157 143 | 132 146 | 146 | 148 | 147 | 159| 16.2] Bold figiresare |AvgAnnlP/E Ratio 15.0
parent held. Mirant filed for Chapter 11 81 82 82 86 15 80 84 78 85 87| ValuelLine |Relative PJE Ratio 1.00
bankruptcy protection in July, 2003 and| 59% | 49% | 51% | 50% | 57% | 50% | 47% | 47% | 44% | 45% | U avg Ann'l Divd Yield 5.0%
emerged from bankruptcy in January, 2006. [~1o611 | 11403 | 11565 | 10066 | 10155 | 10549 | 11251 | 11902 | 13554 | 14356 | 15250 | 16100 |Revenues (Smil) 18650
CAPITAL STRUCTURE as of 6/30/07 12450 | 1372.0 | 1457.0 | 1501.0 | 1306.0 | 1510.0 | 1602.1 | 1589.0 | 1621.0 | 1608.0 | 1760 | 1830 |Net Profit ($mill) 2080
Total Debt $16871 mill. Due in 5 Yrs $4516 mill. | 3699 | 24.1% | 25.6% | 31.0% | 29.9% | 25.9% | 27.0% | 27.0% | 26.9% | 32.7% | 34.0% | 35.0% [Income Tax Rate 35.0%
(LLTT[i’rftgtr(fslt“eO;ﬁQ_"A 0x)LT Interest $739.0 mil. 16% | 18% | 19% | 47% | 51% | 54% | 46% | 52% | 44% | 48% | 6.0% | 7.0% |AFUDC %to NetProfit | 5.0%
Leases, Uncapitalized Annual rentals $135.0 mill, | 46:4% | 45.9% [ 48.2% | 37.1% | 438% | 43.1% | 45.9% | 535% | 532% | 508% | 5L5% | 52.0% |Long-Term DebtRatio | 53.5%
Pension Assets-12/06 $6.69 bill. Oblig. $5.49 bill. | 43.5% | 42.9% | 37.8% | 50.6% | 42.2% | 434% | 43.6% | 44.1% | 44.3% | 46.2% | 46.0% | 45.5% |Common Equity Ratio | 44.0%
Pfd Stock $743.9 mill. Pfd Div'd $40.5 mill. 22158 | 22817 | 24372 | 21147 | 18925 | 20086 | 22135 | 23288 | 24131 | 24618 | 27250 | 29975 |Total Capital ($mill) 35800
Incl. 1 mill. shs. 4.20%-5.44% cum. sub. pfd. ($100 | 23652 | 24124 | 24544 | 21622 | 23084 | 24642 | 27534 | 28361 | 29480 | 31092 | 33525 | 36500 |Net Plant ($mill) 43400
ng gzm?ﬂ'"ér?:séL(‘)i?(ﬁfoﬁ?n%smm' fsd”t&gfsd- gf)l 71% | 76% | 18% | 85% | 8.2% | 8.6% | 84% | 8.1% | 8.2% | 8.2% | 8.0% | 7.5% |Returnon Total Capl 75%
?mi’". shs. 6.0% noncum. sub. pid. '(sPlo'o par)_p ' | 105% | 100% | 105% | 113% | 12.3% | 132% | 134% | 14.7% | 144% | 13.3% | 135% | 125% Returnon Sr.Equity | 125%
Common Stock 756,427,551 shs. 11.2% | 12.2% | 13.6% | 12.3% | 14.0% | 15.1% | 14.8% | 14.9% | 14.9% | 13.8% | 13.5% | 13.0% |Return on Com Equity E | 13.0%
MARKET CAP: $27 billion (Large Cap) 20% | 27% | 36% | 41% | 25% | 4.1% | 44% | 47% | 46% | 38% | 40% | 35% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 84% | 81% | 7T7% | T1% | 85% | 76% | 73% | 69% | 70% | 73% | 71% | 72% |All Div'ds to Net Prof 73%

BUSINESS: The Southern Company’s four operating subsidiaries
supply electricity to 4.3 million customers in about 120,000 square
miles of Georgia, Alabama, Florida, and Mississippi. Revenue
breakdown, '06: residential, 35%; commercial, 30%; industrial,
21%; other, 14%. Retail revenues by state: Georgia, 52%; Ala-
bama, 34%; Florida, 8%; Mississippi, 6%. Also has competitive

generation business. Generating sources, '06: coal, 67%; nuclear,
14%; oil & gas, 12%; hydro, 2%; purchased, 5%. Fuel costs: 40%
of revenues. '06 reported deprec. rate: 3.0%. Has 26,100 employ-
ees. Chairman, President, and CEO: David M. Ratcliffe. Inc.: Dela-
ware. Address: 30 Ivan Allen Jr. Blvd., N.W., Atlanta, Georgia
30308. Tel.: 404-506-5000. Internet: www.southernco.com.

2004 2005 2006
% Change Retail Sales (KWH) +36 +12 +14
Avg. Indust. Use (MWH) 4029 3676 3670
Avg. Indust. Revs. per KWH (¢) 434 505 521
Capacity at Yearend g:wwg 38622 40502 41785
Peak Load, Summer (Mw 34414 35050 35890
Annual Load Factor 02 614 602 608
% Change Customers (yr-end) +15 +12 +17
Fixed Charge Cov. (%) 358 358 335
ANNUAL RATES Past Past Est'd '04-'06
of change (persh) 10 Yrs. 5Yrs.  t0'10-12
Revenues 2.5% 3.0% 4.5%
“Cash Flow” 1.0% -- 3.5%
Earnings 25% 3.0%  3.0%
Dividends 2.0% 2.0% 4.0%
Book Value 1.0% 1.0% 5.5%
Cal- QUARTERLY REVENUES (mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 | 2732 3009 3441 2720 (11902
2005 | 2787 3120 4358 3289 | 13554
2006 | 3063 3592 4549 3152 | 14356
2007 | 3409 3772 4800 3269 | 15250
2008 | 3600 3950 5100 3450 | 16100
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 45 A48 87 .26 2.06
2005 43 .52 97 21 213
2006 .35 52 .99 .25 2.10
2007 45 .57 .96 217 2.25
2008 40 55 1.05 .30 2.30
Cal- | QUARTERLY DIVIDENDS PAIDB = 1 Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2003 | 343 343 .3H 35 1.39
2004 | .35 .35 358 .358 1.42
2005 | .38 373 373 373 1.48
2006 | 373  .388 .388  .388 154
2007 | .388 403

Southern Company’s largest utility
subsidiary has filed a general rate
case. Georgia Power is seeking a rate hike
of $406.7 million (6%) based on a return of
12.5% on a common-equity ratio of 52.7%.
The utility is looking for recovery of capi-
tal expenditures associated with environ-
mental compliance, system reliability, and
customer growth. Georgia Power’s last
four rate cases have resulted in three-year
settlements, so such an outcome would be
no surprise. In view of this, the utility’s fil-
ing included an option for additional rate
increases of $191 million (2.65%) at the
start of 2009 and $45 million (0.6%) at the
start of 2010. An order is expected by De-
cember, with new tariffs taking effect at
the start of 2008.

Our 2007 earnings estimate remains
at the top of Southern Company’s
targeted range of $2.18-$2.25 a share.
The company’s utilities are benefiting from
good kilowatt-hour sales growth. Our esti-
mate includes $0.05-$0.07 a share of prof-
its from Southern’s synthetic fuel invest-
ments. Note that the third-quarter com-
parison will be tough due to favorable
weather patterns in 2006 and higher oper-

ating and maintenance expenses.

We look for a modest earnings in-
crease in 2008. We figure that Georgia
Power will get some rate relief, which
would be a plus. On the other hand, the
synfuel program will cease at the end of
2007, so Southern won't have any such in-
come next year. Accordingly, we estimate
a low-single-digit earnings increase in
2008. This would fall short of Southern’s
annual growth target of 4%-6%.

Capital spending is rising. The compa-
ny's 2007-2009 capital budget of $13.2 bil-
lion includes $4.6 billion for environmental
compliance. Such a large capital program
necessitates some financing. Over this
three-year period, Southern expects to add
$4.6 billion of debt and preferred stock,
along with $1.5 billion of common equity.
Even so, the capitalization ratios should
remain healthy. The company has a Fi-
nancial Strength rating of A.

This top-quality stock has some ap-
peal for conservative, income-
oriented investors. The yield is above
average, even for a utility, and 3- to 5-year
dividend-growth potential is respectable.
Paul E. Debbas, CFA August 31, 2007

(A) Diluted earnings. Excl. nonrecurring gain: | Sept, and Dec. = Divid reinvestment plan | MS, fair value; FL, GA, orig. cost. Allowed re-
‘03, 6¢. '06 earnings don't add to total due to | available. t Shareholder investment plan avail- | turn on com. eq. (blended): 13.5%. Earned on
rounding. Next earnings report due late Oct. | able. (C) Incl. defd charges. In '06: $6.28/sh. | avg. com. eq., '06: 14.3%. Regulatory Climate:
(D) In mill., adj. for split. (E) Rate base: AL, | AL, FL: Above Average; GA, MS: Average.

© 2007, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

(B) Div'ds historically paid in early Mar., June,

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 25
Earnings Predictability 95
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WESTAR ENERGY NYSE-WR PRICE 4 RATIO 14 Median: 170/ |PERATIO U.OL|YID  &4.470
TvELNESS 3 wesszmor | L% 3281 381 222 R B9 R ‘83| B3| B3| BRI XD Bs Target Price Range
SAFETY 2 Raised 41005 LEGENDS |
—— 0.93 x Dividends p sh 64
TECHNICAL 4 Lowered 9r21/07 divided by Interest Rate
- Relative Price Strength 48
BETA .90 (1.00 = Market) Options: No H 40
2010-12 PROJECTIONS -..h.?(.j.ed ar’ea indicates recession % -~ -t ++ +  + r 3
) _ Ann'l Total | — Fl SN oA Y BT AT YL LRLTTYY S IR A PUURppR oy 24
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0By 00000000O00O 2 R S T A R 8
Optons 0 0 0000 0O0O bl cepa” %e,0 6
to Sell 300040100 % TOT. RETURN 8/07
Institutional Decisions THIS  VLARITH.
4Q2006  1Q2007  2Q2007 Percent 15 iy 5T03C; |N1D5E§ -
vl '8 Tar e Shares 10—t T T T 3y 08 526 |
HIgs(000) 69387 71365 78792 TET A T TR R KRR KRR RRRREE HODRRRRRC R RRERRERT A RRRRRERI N Sy 1533 1265
1991 199219931994 [ 19951996 1997 [1998 [ 1999 [ 2000 | 2001 [2002 [2003 2004 [ 2005 [ 2006 [ 2007 [2008 | ©VALUE LINE PUB. INC] 10-12
3362 | 2681 30.99| 2626| 2501 31.67| 3290 | 30.86 | 3021 | 3380 | 3120 | 2477 | 2006 | 17.02 | 18.23 | 1837 | 1875 | 19.70 |Revenues persh 22.80
489| 462| 533 498| 517| 552| 347| 635| 751 | 696| 532| 477 | 377| 312| 328| 394| 400| 440 |“Cash Flow" persh 5.50
241 220 276| 251| 271| 260| d46| 213| 148 | 89| d58| 100 | 148 | 117| 155 18| 175| 180 |Earnings persh A 2.00
204| 190| 194| 198| 203| 207| 210| 214| 214| 144| 120| 120| 87| 80 92| 98| 108| 116 |DivdDecl'dpersh Bt | 128
364 349| 386| 386 377| 309 322| 277| 409 440 337| 189 | 206 | 219| 245 395| 800| 7.30 |CapTlSpending persh 5.30
1859 | 2151| 2308| 2393 | 2471| 25.14| 3079 | 2940 | 2783 | 27.20 | 2597 | 1368 | 1423 | 1613 | 1631 | 17.62 | 18.65| 19.40 |Book Value persh ¢ 2165
3457 5805 6162| 6162| 62.86| 64.63| 6541 6591 | 6740 | 70.08 | 70.08 | 7151 | 72.84 | 86.03 | 86.84 | 87.39 | 9180 | 92.40 |Common Shs Outstg E | 94.20
102 129| 126| 116| 117| 117 | 184 172 206 | 140 108 174 148 122 Boldfiglresare |AvgAnn'l PE Ratio 135
65| 78| 4 76| 78| 7 | 96| 98| 134 | 76| 62| W2 79| 66| ValuelLine |Relative P/E Ratio 90
83% | 6.7%| 5.6%| 6.8% | 6.4% | 6.8% | 6.3% | 55% | 8.4% | 7.9% | 58% | 86% | 55% | 39% | 40% | 43%| ="' |AvgAnn'IDivd Yield 4.7%
CAPITAL STRUCTURE as of 6/30/07 2151.8 | 2034.1 | 2036.2 | 23685 | 2186.3 | 1771.1 | 1461.1 | 14645 | 15833 | 1605.7 | 1720 | 1820 |Revenues ($mill) 2150
Total Debt $1883.4 mill. Duein 5 Yrs $315.1 mill. | q252 | 1413 | 1004 | 627 | d400 | 720 | 108.1 | 1001 | 1349 | 1653 | 160 | 165 |Net Profit ($mill) 190
LT Debt $1713.4 mill. LT Interest $94.9 mill. NMF | 93% |  -- | 424% | NMF | 534% | 43.1% | 25.0% | 3L0% | 25.4% | 25.0% | 25.0% |Income Tax Rate 25.0%
(LT interest eared: 3.3%) -- -- -- -- -- -- | 50% - | 50% | 10%| 10%| 10% AFUDCS%to NetProfit | 10%
Pension Assets-12/06 $451 mill. Oblig. $552 mill. | 48.6% | 58.4% | 60.3% | 62.6% | 61.8% | 71.6% | 66.2% |53.8% | 52.1% | 50.0% | 49.5% | 50.0% |Long-Term DebtRatio | 49.5%
Pfd Stock $21.4 mill.  Pfd Div'd $.9 mill. 44.8% | 36.9% | 39.2% | 36.9% | 37.7% | 22.9% | 33.2% | 455% | 47.2% | 49.3% | 49.5% | 49.5% |Common Equity Ratio | 50.0%
121,613 shs. 4 1/2%, callable 108; 54,970 shs. 4491.0 | 5245.9 | 4783.4 | 5169.3 | 4822.4 | 4272.4 | 3127.3 | 3049.2 | 3000.4 | 3124.2 | 3450 | 3630 |Total Capital ($mill) 4075
111012/% gﬁllr? béiéglgf’? 137,780 shs. 5%, callable | 37835 | 37951 | 3889.4 | 3093.4 | 4042.9 | 3095.4 | 30095 | 3911.0 | 3947.7 | 40716 | 4600 | 5035 |Net Plant (Smill) 5750
‘ ' par. 8% | 43% | 45% | 34% | 15% | 44% | 7.0% | 55% | 62% | 6.7% | 6.0% | 6.0% |Returnon Total Cap'l 6.0%
NMF | 65% | 53% | 32% | NMF | 59% |102% | 7.% | 9.4% | 10.6% | 9.0% | 9.0% |Returnon Shr. Equity 9.0%
Common Stock 91,478,994 shs. as of 8/1/07 NMF | 71% | 53% | 32% | NMF | 7.3% | 103% | 7.1% | 95% | 10.7% | 9.0% | 9.5% |Returnon Com Equity® | 9.0%
MARKET CAP: $2.3 billion (Mid Cap) NMF | NMF | NMF| NMF| NMF | NMF | 49% | 32% | 43% | 55% | 35% | 35% |Retained to Com Eq 3.5%
ELECTRIC OPERATING STATISTICS NMF | 102% | NMF | NMF | NMF | 120% | 53% | 56% 55% | 49% | 62% | 65% |All Div'ds to Net Prof 65%
004

BUSINESS: Westar Energy, Inc., formerly Western Resources, is
the parent of Kansas Power & Light. It supplies electricity to
653,000 customers (80% of revs.) in east. Kan.; other (20%). Elec-
tric revenue sources: resid. and rural, 41%; commer., 37%; indust.,
22%; misc.: less than 1%. Acquired Kansas Gas & Electric Co.
3/92. Sold investment in ONEOK in 2003 and 85% ownership in

Protection One in February, 2004. 2006 depreciation rate: 2.7%.
Estimated plant age: 16 years. Fuels: coal; 79%; nuclear: 14%;
gas: 7%. Labor costs: 17%. Has 2,223 employees. Chairman:
Charles Q. Chandler IV. C.E.O. & Pres.: William B. Moore. Inc.:
Kansas. Address: 818 Kansas Avenue, P.O. Box 889, Topeka,
Kansas 66601. Tel.: 785-575-8227. Internet: www.wr.com.

% Change Retail Sales (KWH) -1 +46 +48
Avg. Indust. Use (MWH) 1186 1233 1248
Avg. Indust. Revs. per KWH (¢) 438 434 458
Capacity at Peak (Mw) 5844 5851 6033
Peak Load, Summer (Mw) 4455 4549 4914
Annual Load Factor (%) 526 555 54.0
% Change Customers (yr-end) +1.4  +11  +1.2
Fixed Charge Cov. (%) 201 255 291

ANNUAL RATES  Past

Past Est'd '04-'06

of change (persh) 10 Yrs. 5Yrs.  t0'10-12
Revenues -4.5% -11.0% 4.0%
“Cash Flow” -4.0% -12.0% 8.0%
Earnings -5.0% 21.0% 4.5%
Dividends -8.0% -11.0% 6.0%
Book Value -4.0%  -9.0% 4.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 | 340.3 3584 4215 344314645
2005 | 3365 3748 4779 3941 |1583.3
2006 | 340.0 406.6 5159 3432 |1605.7
2007 | 370.3 4152 560 3745 | 1720
2008 | 395 440 585 400 |1820
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2004 12 16 .70 19| 117
2005 18 32 97 08| 155
2006 .30 40 103 A5 1.88
2007 34 .36 92 A3 | 175
2008 .30 .35 .98 A7 | 180
Cal- | QUARTERLY DIVIDENDS PAID Bat Eull
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2003 .30 19 19 19 87
2004 19 19 19 19 .76
2005 23 23 23 23 .92
2006 23 .25 .25 .25 .98
2007 25 27 27

Westar Energy has regulatory ap-
proval to add transmission capacity.
It will build a new line in two phases. The
first phase will be a 345-kilovolt line that
will run from Wichita to the Hutchinson
area. WR is working with landowners
along the site to obtain the necessary ease-
ments. The initial segment should be oper-
ative in mid-2009. Construction of the sec-
ond phase, which will extend from the
Rose Hill substation to the Oklahoma bor-
der, will begin after the first line is com-
pleted. Since both lines will be built above
ground, the total cost should be under
$100 million. The lines will not only serve
Westar’s retail and wholesale customers,
but will provide power throughout the
state of Kansas.

The company is also expanding its
generating portfolio. Last spring, it be-
gan construction of the 300-megawatt
(mw), gas-fired Emporia plant, which it ex-
pects to place on line in 2008. The unit's
capacity will likely be increased to 600
mw. Its life expectancy is 30 years. Man-
agement has asked the commission to
determine that the total estimated cost of
$318 million will be included in the rate

base and that any amount in excess of that
figure will be subject to a prudence review.
WR has also received proposals for 500
mw of wind-driven power and other re-
newable sources and is discussing terms
with the prospective providers. Finally, to
diversify fuel sources, WR will soon seek a
site for its next coal-fired plant that it will
need by the middle of the next decade.
Earnings may decline a bit in 2007. Pe-
riodic recovery of fuel costs and the ab-
sence of last year’s downtime for refueling
the Wolf Creek nuclear plant are pluses.
But these positives will be more than off-
set by an increase in long-term debt and
more common shares outstanding to pay
for planned investments. For now, we are
maintaining our 2007 earnings estimate of
$1.75 a share. The focus on core operations
suggests slow, but steady, income gains
over the coming 3 to 5 years.

Dividend growth prospects to 2010-
2012 exceed those of the group. But the
possible loss of a lawsuit against two for-
mer executives leaves a cloud over these
shares. On balance, Westar is an average
utility selection.

Arthur H. Medalie September 28, 2007

(A) EPS basic. Excl. nonrecur gains (losses):
'94, $0.31; '96, ($0.19); '97 net, $7.97; '98,
($1.45); '99, ($1.31); '00, $1.07; '01, 27¢, '02,
($12.06); '03 net, 77¢. Next egs. rep't due late
© 2007, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Oct.
early

(B) Div'ds historically paid in early Jan.,
April, early July, and early Oct. = Div'd

(C) Incl. intang. in '06: $6.29/sh. (D) Rate

base deter.: fair value; rate al'd on com. eq.
(elect.) in '06: 10.0%. Earned on avg. com. eq.
reinvest. plan avail. T Shareholder invest. plan | in '06: 10.9%. Regul. Clim.: Avg. (E) In mill.

avail.

Company’s Financial Strength B++
Stock’s Price Stability 80
Price Growth Persistence 25
Earnings Predictability 15

To subscribe call 1-800-833-0046.
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ANNUAL RATES  Past

Past Est'd '05-'07

of change (persh) ~ 10Yrs. 5Yrs. to '11-'13
Revenues - -19.0% 4.0%
“Cash Flow” -- -.5% 5.5%
Earnings -1.0%  3.0% 7.5%
Dividends -45%  -9.0% 8.0%
Book Value -- -- 6.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2005 | 3065 2819 3328 2899 [12111
2006 | 3108 2936 3594 2984 [12622
2007 | 3169 3146 3789 3276 (13380
2008 | 3467 3233 3900 3400 |14000
2009 | 3600 3400 4050 3550 |14600
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2005 .90 .57 .95 23 2.64
2006 .96 44 101 45 2.86
2007 .68 64 1.02 52 2.86
2008 | 1.02 65  1.08 .55 3.30
2009 | 1.00 70 120 .60 3.50

Cal- | QUARTERLY DIVIDENDS PAID B = t Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2004 | .35 .35 .35 .35 1.40
2005 | .35 .35 .35 37 1.42
2006 | .37 37 37 .39 150
2007 | .39 .39 .39 Al 158
2008 | 41 Al

tor enabling American Electric
Power’s earnings to increase this year
and next. AEP’'s share-net targets of
$3.10-$3.30 in 2008 and $3.20-$3.50 in
2009 include rate relief of $518 million
and $773 million, respectively. All but $37
million of this year’s increases have al-
ready been secured, and $128 million of
the anticipated tariff hikes in 2009 are in
place. The largest pending rate matter is a
general rate case in Virginia seeking
$207.9 million, based on an 11.75% return
on a common-equity ratio of 41%. There is
no time requirement for an order. Another
big filing is a $128.5 million request in In-
diana, based on an 11.5% return on a
common-equity ratio of 45.8%. An order is
expected in the first quarter of 2009.

We have raised our earnings esti-
mates for 2008 and 2009. March-quarter
profits were far better than we expected,
so we increased our estimate by $0.15 a
share, to $3.30. We have boosted our 2009
forecast by $0.20 a share, to $3.50. Inves-
tors should note that the passage of a new
law in Ohio, which restores a fuel-
adjustment clause there beginning next

RECENT PIE (Trailing: 13.3')|RELATIVE 0 9 DIVD 0
AMER'CAN ELEC. PWR. NYSE-AEP |PRICE 42.61 RATIO 12.9 Median: 14.0 /| PIE RATIO .7 YLD 4.1 A)
High: 52.0 53.3 48.2 48.9 51.2 48.8 315 355 40.8 43.1 51.2 49.1 i
TIMELINESS 3 Loneessaor | [ooh 39.1‘ 42.1| 30.6| 259| 39.3| 151 190| 285 323| 323 417| 393 Tz%rfft ngg R;gf’ge
SAFETY 3 Lowered104(02 | LEGENDS _
—— 0.97 x Dividends p sh 128
TECHNICAL 3 Lowered 5123108 divided by Interest Rafe
- +.+ Relative Price Strength 96
BETA .85 (1.00 = Market) Options: Yes . 80
2011-13 PROJECTIONS haded area indicates recession [ [ [~ [ [ | [ 1 1 [ 1 1 Jeaeaadaaaaa 64
) _ Ann’l Total iy 1y \y " 48
Price  Gain Return oy o ey ot | LT M (TN U TLRLLLERN PV e N s 40
High 70 (+65%g 16% | % A BT I , T ST T g
Low 45 (+5% 6% (R ST T 'i I |'|-".| Ll e
Insider Decisions e, — St |,! 24
ASONDIJFMA e e
By 000000100 . 16
Options 1 02000000 LA T PO S et etfuse 12
oSl 102000000 ’ T 9% TOT. RETURN 5/08
Institutional Decisions THIS  VLARITH.
3Q2007  4Q2007  1Q2008 Percent 15 STOCK INDEX |
to Buy 206 236 236 | shares 10 Aiinim | | lyr. 7.9 97 [
to Sell 199 202 217 | traded 5 \ " vk AT, T AT AT i 3yr. 327 2713 [
Hids(000) 278067 279429 288388 (Lot T T T e T e e Sy 781 858
American Electric Power acquired Central | 1998 [ 1999 [ 2000 | 2001 | 2002 [ 2003 [2004 [2005 | 2006 [2007 | 2008 [ 2009 | ©VALUELINEPUB. INC! 11-13
and South West Corporation (CSW) in| 3308 | 3563 | 4253 (19010 | 42.96 | 3682 | 3551 | 30.76 | 3182 | 3341 | 3465| 3585 [Revenues per sh 4075
2000. CSW common stockholders received | 603 | 636| 511 | 765| 699 | 576 | 589 | 59 | 654 | 664| 695| 7.30|“Cash Flow" persh 8.75
0.6 of an AEP common share for each of| 281| 269 | 104| 327| 286 | 253 | 261 | 264 | 28| 286| 330| 350 |Eamings persh A 425
their shares, for a total of $4.5 billion. The | 240 | 240 240 | 240 | 240| 165| 140 | 142 | 150 158| 167 | 1.80 Div'd DecldpershBat| 240
transaction was effected under pooling-of- [ 4137 447 | 550 | 569 | 508 | 344 | 428 611 | 889 | 6.88| 1000 9.70 |CapTSpending persh 9.25
interests accounting rules. The data on.t_hls 2524 | 2579 | 2501 | 2554 | 2085 | 1993 | 21.32 | 23.08 | 23.73 | 2517 | 27.35| 29.20 |Book Value per sh © 35.00
age prior 10 0 not retiect tne aaaition | 191. 194.11 . 24 .84 5. 5. N .67 | 400.43 | 404. 407. ommon Shs Outst’ 415
to 2000 do not reflect the additi 91.82 | 194.10 | 322.02 | 322.24 | 338.84 | 395.02 | 395.86 |393.72 | 396.67 | 400.43 | 404.00 | 407.00 |C Shs Outst'g P 00
of CSW. 170 143| 343| 139| 127| 107 | 124 | 137 | 129| 163 | Bold figiresare |AvgAnn’'l P/E Ratio 135
CAPITAL STRUCTURE as of 3/31/08 88 82| 223 71 69 61 .66 13 .70 86 | ValuejLine Relative P/E Ratio .90
Total Debt $16045 mill. Due in 5 Yrs $4670 mill. 50% | 62% | 6.7% | 53% | 66% | 6.1% | 43% | 3.9% | 41% | 34% | " |Avg Ann’l Divid Yield 4.2%
}Jf;gg%g“gﬁi@gtrng perest $809 mil 63459 | 6916.0 | 13694 | 61257 | 14555 | 14545 | 14057 | 12111 | 12622 | 13380 | 14000 | 14600 [Revenues ($mill 16900
(LT.inte'rest earned- 3.0%) ' 547.1 | 5320 | 332.0 | 1063.0 | 976.0 | 984.0 | 1038.0 | 1036.0 | 1131.0 | 1147.0 | 1320 | 1415 |Net Profit ($mill) 1775
36.6% | 32.8% | 66.1% | 36.0% | 25.2% | 38.8% | 33.1% | 29.3% | 33.0% | 31.1% | 33.0% | 33.0% |Income Tax Rate 33.0%
Leases, Uncapitalized Annual rentals $337 mill. 17% | 19% -- -- 38% | 3.6% | 54% | 9.9% | 9.8% | 10.0% | 10.0% |AFUDC % to Net Profit 9.0%
) . . ) 57.6% | 55.1% | 52.9% | 54.6% | 56.0% | 60.6% | 56.2% | 54.8% | 56.7% | 58.3% | 59.0% | 60.5% |Long-Term Debt Ratio 58.5%
Pension Assets-12/07 $4.50 bill. Oblig. $4.11bill. | 41 095 | 43506 | 44.4% | 44.6% | 431% | 38.7% | 43.1% | 44.9% | 43.0% | 41.4% | 405% | 39.5% |Common Equity Ratio | 415%
Pfd Stock $61 mill. Pfd Div'd $3 mill. 11815 | 11506 | 18151 | 18459 | 16393 | 20333 | 19584 | 20222 | 21902 | 24342 | 27226 | 30200 |Total Capital ($m|II) 35100
607,044 shs. 4%-5%, cumulative, callable at $102- | 11730 | 13055 | 22393 | 24543 | 21684 | 22029 | 22801 | 24284 | 26781 | 29870 | 32425 | 34825 |Net Plant ($mill) 41300
$110. 6.2% | 66% | 38% | 75% | 75% | 6.6% | 7.0% | 66% | 6.7% | 63% | 6.5% | 6.5% |Returnon Total Cap'l 7.0%
COFT}'Z%”O%%’CK 401,591,005 shs. 10.9% | 10.3% | 3.9% | 12.7% | 13.5% | 12.3% | 12.1% | 11.3% | 11.9% | 11.3% | 12.0% | 12.0% |Return on Shr. Equity 12.0%
as o ;
) - 11.1% | 104% | 3.7% | 12.8% | 13.7% | 12.4% | 12.2% | 11.3% | 12.0% | 11.4% | 12.0% | 12.0% |Return on Com Equity E | 12.0%
MARKET CAP: $17 billion (Large Cap) 16% | 11% | NMF | 34% | 24% | 45% | 57% | 52% | 5% | 51% | 6.0% | 6.0% |Retained to Com Eq 55%
ELECTRIC OPERATING S1é/-(\)‘E)ISSTICZS006 2007 86% | 89% | NMF | 74% | 82% | 64% | 54% | 54% | 53% | 55% | 51% | 52% [All Div'ds to Net Prof 56%
% Change Retail Sales (KWH) +3.7 -6  +5.3 | BUSINESS: American Electric Power Company, Inc. (AEP), Holdings (British utility) '01; sold SEEBOARD (British utility) '02;
ﬁ"g- }“gUSI- ESE (MWHK)WH ’ 3’\% 4’\5‘3 4'\é§ through 10 operating utilities, serves about 5.2 million customers in  sold Houston Pipeline '05. Generating sources not available. Fuel
Cg%acqtyU;{Pe?ks(m/r) U NA NA NA Arkansas, Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklaho- costs: 37% of revenues. '07 depreciation rate: 3.3%. Has 20,900
Peak Load (Mw) NA NA NA | ma, Tennessee, Texas, Virginia, and West Virginia. Electric reve- employees. Chairman, President & CEO: Michael G. Morris. In-
Annual Load Factor (%2 NA NA NA | nue breakdown, '07: residential, 33%; commercial, 24%; industrial,  corporated: New York. Address: 1 Riverside Plaza, Columbus, Ohio
% Change Customers (yr-end) +8 +1.2  +6 | 220 wholesale, 18%; other, 3%. Sold 50% stake in Yorkshire ~43215-2373. Telephone: 614-716-1000. Internet: www.aep.com.
Fixed Charge Cov. (%) 258 265 250 | Rate increases should be the key fac- year, will lessen AEP’s earnings uncer-
Yy b4 9

tainty. In fact, starting next year, all of
the company’s operations will be covered
by fuel-adjustment mechanisms. That's
important because coal prices are rising.
The new law in Ohio also provides a
framework for moving towards market-
based rates for power generation, which is
another benefit. AEP will likely make a fil-
ing on or shortly after August 1st.

AEP’s capital budget remains heavy.
Within the next few years, the company
will wrap up an environmental spending
program totaling over $5 billion. As this
concludes, transmission spending will
start to ramp up. The company plans to
build gas-fired facilities in Ohio and Loui-
siana for a total of nearly $700 million and
is seeking permission to construct a coal-
fired plant in Arkansas at a cost of $1.5
billion. AEP will need to finance much of
its capital spending, and most of this will
be via debt.

This stock’s yield is only average for a
utility, but good 3- to 5-year dividend
growth should produce a respectable
long-term total return.

Paul E. Debbas, CFA June 27, 2008

(A) Excl. nonrec. gains (losses): ‘01, (26¢); '02,
($3.86); '03, ($1.92); '04, 24¢; '05, (62¢); '06,
(20¢); '07, (20¢); '08, 41¢; gains (losses) on
disc. ops.: '02, (57¢); '03, (32¢); '04, 15¢; '05,

Next
histol

7¢;°06, 2¢.'05 EPS don't add due to rounding.

= Divid reinvest. plan avail. T Shareholder in-

© 2008, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product

earnings report due late July. (B) Div'ds
rically paid early Mar., June, Sept., & Dec.

vest. plan avail. (C) Incl. intang. In '07:
$14.38/sh. (D) In mill. (E) Rate base: various.
Rates all'd on com. eq.: 9.96%-15.7%; earned
on avg. com. eq., '07: 11.6%. Reg. Clim.: Avg.

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 15
Earnings Predictability 80

To subscribe call 1-800-833-0046.
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CLECO CORPORATION vse.cu

RECENT

PIE Trailing: 16.0
PRICE RATIO 14.9 (Median: 140

24.58

RELATIVE
PIERATIO

DIVD
YLD

0.91/%" 3.7%

SAFETY

TIMELINESS 3 Reised 1118108

TECHNICAL 3 Lowered 5123108
BETA 1.00 (1.00 = Market)

High:
Low:

16.6
12.4

208 | 24.4
16.2 | 18.9

18.1
14.3

17.8
14.1

28.3
151

27.3
19.2

24.9
9.7

18.4
11.0

3 Lowered 1/3/03

High
Low

2011-13 PROJECTIONS

Price
40
25

LEGENDS
—— 1.08 x Dividends p sh
divided by Interest Rate
-+« Relative Pri
2-for-1 split  5/01
Options: Yes
haded area indicates recession

rice Strength

26.2
20.5

29.8
221

28.4

556 Target Price Range

2011 | 2012 [2013
64

48
40

2for-1

32

Ann’l Total

----------- 24

Gain Return

[ RLRLIYTTN

20

(+65%3 16%

16

(Nil) 5% |

Insider

to Buy
Options
to Sell

ocoo >

" 1M31M

12

Decisi

8

I %o | 6

to Buy
to Sell
Hld's(000)

Institutional Decision

w|loor

3Q2007
97

4Q2007
103

Percent
shares
traded

71 77
48236 48893

9

% TOT. RETURN 5/08

THIS VL ARITH.
STOCK INDEX

6

1yr. -4.0 -9.7

3

3yr. 338 273

5yr. 715 85.8

1992

1993|1994 1996

1997

Teal TR
T
1998 | 1999 | 2000 | 2001 | 2002 [ 2003 | 2004 [ 2005

2007 [ 2008 | 2009 | ©VALUELINEPUB. INC] 11-13

7.88
178
97
69

9.70
211
112

77

8.54
1.74
89
71

8.48
1.85
.96
73

10.16
2.18
1.09

79

15.03 | 1841
256 | 276
132 | 142

90 90

18.23
2.77
1.46

85

23.55
2.94
151

87

1533
3.05
1.52

.90

18.54
2.98
1.26

.90

11.46
2.28
112

81

17.12
2.36
119

83

23.75
4.25
2.50
1.50

18.05
3.05
1.65

.90

19.35
3.25
1.80

.90

17.19
2.69
132

.90

Revenues per sh

“Cash Flow" per sh
Earnings per sh A

Div'd Decl'd per sh B = t

144
7.06

143
8.30

115
7.29

1.24
7.56

129
791

173
8.68

161 | 319
10.83 | 13.69

2.52
10.04

110
10.69

191
1177

158
10.09

2.09
9.07

3.99
9.44

175
2175

540
17.75

2.90
18.75

411
15.22

8.51
16.85

Cap’l Spending per sh
Book Value per sh ©

4461

4477 | 4478 | 4485 | 4491

44.93

4497 | 4488 | 4499 | 4496 | 47.04 | 47.18 | 49.62 | 49.99

5757 | 59.94 | 61.00 | 62.00 |Common Shs Outst'g O | 65.00

125
.76
5.7%

119
.75
5.8%

143
84
5.5%

121
.79
6.2%

116
.78
6.2%

125
72
5.8%

138 | 150
73 80
50% | 4.2%

132
.86
4.4%

14.6
.75
3.9%

122
67
4.8%

124
71
5.8%

144
.75
5.0%

134
.76
5.2%

13.0
85
4.8%

173
93
3.8%

19.6
1.04
3.5%

Avg Ann’l PJE Ratio
Relative P/E Ratio
Avg Ann’l Div'd Yield

Bold fig
Value|
estim

res are
Line
ates

mill.

LT Debt $861.0 mill.
(LT interest earned: 2.6x)

Pfd Stock $1.0 mil.
Includes 10,288 shares 8.125%, each convertible
into 9.6 common shares, callable at $100.8125.
Common Stock 60,195,494 shs.

as of 4/30/08

MARKET CAP: $1.5 billion (Mid Cap)

CAPITAL STRUCTURE as of 3/31/08
Total Debt $969.4 mill. Due in 5 Yrs $503.0 mill.
LT Interest $48.3 mill.

Pfd Div'd $.1 mill.

Leases, Uncapitalized Annual rentals $10.2 mill.
Pension Assets-12/07 $252.0 mill. Oblig. $248.7

7458 | 920.2
66.1 | 750

820.0
69.3

1058.6
72.3

721.2
74.2

874.6
61.2

515.2
53.8

768.2
56.8

1100
100

1200
110

1550
155

1000.7
74.7

1030.6
79.6

Revenues ($mill)
Net Profit ($mill)

35.2% | 39.2%
75% | 4.3%

33.5%
12.1%

34.7%
16.7%

36.9%
12.6%

37.2%
5.8%

33.1%
3.2%

32.4%
10.6%

38.5%
6.0%

36.0%
94.0%

36.0%
49.0%

Income Tax Rate
AFUDC % to Net Profit

36.0%
14.2%

24.3%
57.9%

44.5% | 46.3%
53.1% | 52.0%

57.9%
39.7%

55.2%
42.4%

60.0%
38.2%

64.4%
33.8%

43.6%
51.9%

56.2%
41.0%

45.5%
54.5%

49.0%
51.0%

50.5%
49.5%

40.9%
57.8%

43.2%
56.7%

Long-Term Debt Ratio
Common Equity Ratio

1011.6 | 1315.9
1060.0 | 1188.7

1139.2
12328

11347
12247

1448.7
1566.2

1408.5
14171

786.2
1089.8

1032.1
12116

2115
1970

2360
2060

2625
2000

1515.6
1304.9

1780.5
1725.9

Total Capital ($mill)
Net Plant ($mill)

89% | 7.1%
11.8% | 10.6%
11.9% | 10.7%

8.3%
12.1%
12.7%

6.9%
12.5%
12.9%

8.3%
14.4%
14.9%

8.6%
14.2%
14.6%

7.1%
12.8%
13.1%

6.7%
12.2%
12.5%

7.5%
11.0%
11.0%

6.3%
8.3%
8.3%

5.6%
7.9%
1.8%

6.0%
9.5%
9.5%

6.5%
9.5%
9.5%

Return on Total Cap'l
Return on Shr. Equity
Return on Com Equity E

ELECTRIC OPERATING STATISTICS

% Change Retail Sales (KWH)
Avg. Indust. Use (MWH)

Avg. Indust. Revs. per KWH (¢)
Capacity at Peak (Mw)

Peak Load, Summer (Mw)
Annual Load Factor (%)

% Change Customers (avg.)

2006
+2.4

4496
7.65

2124
2137
56.0

+.5

17

Fixed Charge Cov. (%)

247 227

187

38% | 42% | 6.5% | 65% | 56% | 35% | 3.9% | 41%
1% | 69% | 57% | 57% | 58% | 72% | 68% | 62%

30% | 26% | 4.0% | 5.0% |RetainedtoCom Eq 4.0%
65% | 68% | 54% | 50% |All Div'ds to Net Prof 62%

BUSINESS: Cleco Corporation is a holding company for Cleco
Power, which supplies electricity to about 273,000 customers in
central Louisiana. Through subsidiaries, has 1,355 megawatts of
wholesale capacity. Electric revenue breakdown, '07: residential,
45%; commercial, 26%; industrial, 16%; other, 13%. Largest indus-
trial customers are paper mills and other wood-product industries.

Generating sources, '07: coal & lignite, 28%; gas, 14%; purchased,
58%. Fuel costs: 64% of revenues. '07 reported deprec. rate (utili-
ty): 3.3%. Has 1,200 employees. Chairman: J. Patrick Garrett.
President & CEO: Michael H. Madison. Inc.: Louisiana. Address:
2030 Donahue Ferry Road, P.O. Box 5000, Pineville, Louisiana
71361-5000. Tel.: 318-484-7400. Internet: www.cleco.com.

ANNUAL RATES  Past
of change (per sh)
Revenues
“Cash Flow”
Earnings
Dividends
Book Value

Past Est'd
5Yrs.

-1.5%
-1.5%
-2.0%
1.5% 5%
6.5% 7.0%

10 Yrs.
6.5%
2.5%
2.5%

'05-'07

to '11-'13
5.0%
8.0%

10.5%
9.0%
6.0%

Cal-
endar

QUARTERLY REVENUES ($ mill)
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2005
2006
2007
2008
2009

1721 1941 2837 2703
2234 2510 2941 2322
2237 2615 3117 2337
2226 285 350 2424
250 315 380 255

920.2
1000.7
1030.6
1100
1200

Cal-
endar

EARNINGS PER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2005
2006
2007
2008
2009

18 40 82 .03
23 44 .50 19
14 .25 12 .20
37 .25 .78 .25
.35 .35 .85 25

1.42
1.36
132
1.65
1.80

Cal-
endar

QUARTERLY DIVIDENDS PAID B = t
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2004
2005
2006
2007

2008

225 225 225 225
225 225 225 225
225 225 225 225
225 225 225 225

225 225

.90
90
.90
.90

Cleco’s Rodemacher Unit 3 project is
on budget and on schedule. The $1 bil-
lion, 600-megawatt facility is being built
for commercial operation in the fourth
quarter of 2009. It will use solid fuel (prob-
ably petroleum coke) and will lessen the
utility’s dependence on natural gas and
purchased power. Cleco still needs 600
megawatts of additional intermediate and
peaking generating capacity starting in
2010, so it is now evaluating some propo-
sals. In October, the company will file the
winning bids with the Louisiana Public
Service Commission for its approval.

The utility planned to file a general
rate case shortly after this report
came out. The filing will seek to place
Rodemacher 3 into the rate base and
recover increased expenses. Cleco Power,
which has not had a base rate increase
since 1985, has not been earning its al-
lowed return on equity of 11.65%. New
tariffs will take effect when Rodemacher 3
enters commercial operation. Although the
base rate hike needed for the new plant
will be large, some of the effect on custom-
ers will be offset by lower fuel costs. (Pet-
roleum coke is abundant and less costly

than natural gas.) Assuming that the rate
order is reasonable, Cleco’s earnings
should rise significantly in 2010.

Cleco has an investment opportunity
in transmission, as well. The company
is working with neighboring utilities for a
proposal that would relieve transmission
constraints in the region. The total invest-
ment will likely be at least $50 million,
and perhaps over $200 million.

Earnings are likely to be up signifi-
cantly this year, and we expect anoth-
er rise in 2009. As Rodemacher 3 is un-
der construction, Cleco is recording higher
credits for the Allowance for Funds Used
During Construction. Our 2008 estimate is
at the midpoint of Cleco’s targeted range
of $1.60-$1.70 a share. We look for a high-
single-digit increase next year.

Cleco stock is more attractive for the
3- to 5-year period than for the near
term. The yield is a bit below the mean
for the electric utility industry as a whole.
But, total return potential to 2011-2013 is
above average for a utility. Earnings
should be much higher by then, and divi-
dend growth is likely to resume in 2010.
Paul E. Debbas, CFA June 27, 2008

(A) Primary EPS through 96, then diluted.

Excl. nonrec. gains (losses): '00, 5¢; '02, (5¢),
'03, ($2.05); 05, $2.11; '07, $1.22; losses from
disc. ops.

:'00, 14¢; 01, 4¢. '05 & '07 EPS

don't add due to rounding. Next egs. report due
early Aug. (B) Div'ds historically paid in mid-

, May, Aug., and Nov. = Div'd reinv. plan

avail. T Shareholder invest. plan avail. (C) Incl.
© 2008, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Feb.

def'd chgs. In '07: $5.19/sh. (D) In mill., adj. for
split. (E) Rate base: Net orig. cost. Rate all'd
on com. eq. in '06: 11.65%; earned on avg.
com. eq., '07: 8.6%. Regulatory Climate: Avg.

Company’s Financial Strength B+
Stock’s Price Stability 90
Price Growth Persistence 55
Earnings Predictability 70

To subscribe call 1-800-833-0046.
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RECENT PIE Trailing: 13.8'}|RELATIVE DIVD
DPL |NC NYSE-DPL PRICE 2814 RATIO 13.4(Mediar?: 16.0,) | PIE RATIO 082 YLD 40%
TMELNESs 3 maessnsns | PO 18| B8] RS R3 B3| B 02| Ri| B ®S| i N3 Target Price Range
SAFETY 3 Lowered 1303 LEGENDS
—— 1,14 x Dividends p sh 64
TECHNICAL 3 Lowered 5/3008 divided by Interest Rate
-+« . Relative Price Strength 48
BETA .80 (1.00 = Market) 3-for-2 split 1/98 40
2011-13 PROJECTIONS Ogaoggdgza indicates recession t T I e N E  E 32
) ~ Ann'l Total |III I|II'|,,I L L — U et et [ I N SRR (A 2
o (G, B L 2
[ 32 (G008 0% gt T i bt 16
Insider Decisions e e N Iy 12
ASONDUJFMA -
By 010000000 T e B e 8
Options 0 0 0O 0 0 0 0 0 O * ° hihed 6
foSll_0 00000000 % TOT. RETURN 5/08
Institutional Decisions THIS  VLARITH.
00007 4Q207 102008 | percent 12 STOCK  INDEX
to Buy 92 142 104 | shares 8 . | ; Lyr. 32 9.7
to Sell 106 81 119 | yraded 4 PRI TR LUy fo b, TIT] THLEAT 3yr. 255 213 [
Hd's(00) 73803 78492 76141 1YY TTA R0 T et e LT P AL AR RRRRARTRAL T TN Sy 1122 858
1992119931994 | 1995 | 1996 | 1997 [ 1998 | 1999 | 2000 [ 2001 [ 2002 [ 2003 [2004 [2005 | 2006 [ 2007 {2008 | 2009 | ©VALUELINEPUB. INC] 11-13
6.55 742 7.40 7.84 7.90 8.46 8.55 848 | 11.25 9.48 9.38 9.42 941 | 1008 | 1233 | 1335 14.65| 15.70 |Revenues per sh 19.20
157 161 1.68 177 1.87 1.92 1.96 2.15 2.62 2.76 1.75 2.14 2.85 213 2.45 3.04 3.35 3.50 | “Cash Flow” per sh 3.80
.89 .95 1.03 1.09 1.15 1.20 1.24 1.35 1.49 174 72 1.09 181 97 1.02 181 2.10 2.20 |Earnings per sh A 235
72 .75 .79 83 87 91 94 94 94 .94 .94 .94 .96 .96 1.00 1.04 1.10 1.16 |Div'd Decl'd per sh B = 1.34
.38 73 59 .63 .68 g1 .66 1.08 2.58 2.67 1.36 .96 .69 141 3.16 3.05 1.85 1.30 |Cap’l Spending per sh 1.80
6.44 6.62 7.03 728 755 8.03 8.58 9.20 6.80 6.31 6.38 713 8.25 8.14 6.30 7.69 8.40 9.45 (Book Value per sh P 12.50
155.27 | 155.27 | 160.43 | 160.05 | 159.01 | 160.20 | 161.26 | 157.80 | 127.77 | 126.50 | 126.50 | 126.50 | 126.50 | 127.53 | 113.02 | 113.60 | 112.00 | 112.00 |Common Shs Outst'g E | 112.00
131 143 13.0 136 138 13.7 15.1 13.7 16.6 154 28.8 145 112 26.9 26.6 16.0 | Bold figyres are |Avg Ann’l P/E Ratio 13.0
79 84 85 91 86 79 79 78| 108 79| 157 83 59 | 143 | 144 84| ValuelLine |Relative P/E Ratio 85
6.2% | 55%| 5.9%| 5.6% | 55% | 55% | 50% | 51% | 3.8% | 35% | 45% | 59% | 47% | 37% | 37% | 36%| ="' |AvgAnn'lDivid Yield 45%
CAPITAL STRUCTURE as of 3/31/08 1379.6 | 13389 | 1436.9 | 1199.6 | 1186.4 | 1191.0 | 1189.8 | 1284.9 | 13935 | 1515.7 | 1640 | 1760 |Revenues ($mill) 2150
Total Debt $1642.2 mill. Due in 5 Yrs $839.4 mill. | 1891 | 204.2 | 1990 | 2215 | 87.3 | 1315 | 217.3 | 1247 | 1256 | 211.8| 235| 245 |Net Profit ($mill) 265
(LJTD"ftgtrfsltzgaﬁfeQ"g Zx)LT Interest §71.3 mill. 38.9% | 385% | 35.5% | 35.8% | 36.6% | 38.8% | 36.6% | 39.1% | 35.7% | 36.6% | 37.0% | 37.0% |Income Tax Rate 37.0%
Pension Assets-12/07 $201 mill. Oblig. $285mill, | =l =1 o] | --| -] o] | 22%| 20% | 20%| 20% AFUDCY%toNetProfit | 20%
43.1% | 47.5% | 72.1% | 74.8% | 74.6% | 67.9% | 66.5% | 61.3% | 67.9% | 63.3% | 57.0% | 54.5% |Long-Term Debt Ratio 52.0%
Pfd Stock $22.9 mill. ~ Pfd Div’d $0.9 mill. 56.0% | 51.6% | 27.2% | 24.4% | 24.7% | 31.3% | 32.8% | 37.9% | 31.1% | 35.8% | 42.0% | 45.0% |Common Equity Ratio 47.0%
Incl. 228,508 shs. 3.75% to 3.90%; call. $101 to 2472.5 | 2811.1 | 3200.9 | 3264.3 | 3265.8 | 2880.0 | 31843 | 2738.1 | 2286.8 | 2437.1 | 2240 | 2360 |Total Capital ($mill) 2970
a}tﬁ?’vgg:]ghnrévh"’t‘;‘?o?ﬁpﬂg'fgg/ﬁ-bf'po"’t‘g;’\-/gfgeem-v 2238.7 | 22668 | 2267.0 | 24823 | 2502.7 | 25739 | 2530.1 | 2572.9 | 25503 | 2777.0 | 2840 | 2840 |Net Plant ($mill 2895
: ’ 9.3% | 89% | 82% | 95% | 54% | 7.1% | 9.3% | 7% | 7.4% | 10.2% | 12.0% | 11.5% [Return on Total Cap'l 10.0%
Common Stock 113,609,122 shs. C 13.4% | 13.8% | 22.3% | 27.0% | 10.5% | 14.2% | 20.4% | 11.8% | 17.1% | 23.6% | 24.5% | 23.0% |Return on Shr. Equity 18.5%
13.6% | 14.0% | 22.9% | 27.8% | 10.8% | 14.6% | 20.7% | 11.9% | 17.5% | 24.2% | 24.0% | 23.5% |Return on Com Equity F | 19.0%
MARKET CAP: $3.2 billion (Mid Cap) 33% | 42% | 89% | 13.7% | NMF | 22% | 9.8% 8% | 17% | 11.4% | 12.0% | 11.0% [Retained to Com Eq 8.0%
ELECTRIC OPERATING STATISTICS 76% | T0% | 61% | 51% | NMF | 85% | 53% | 93% 90% | 53% | 53% | 53% |AllDiv'ds to Net Prof 57%
9% Change Retal Sales (KWH) 2+030.2 2_0292 %01% BUSINESS: DPL Inc., parent of The Dayton Power & Light Compa-  depreciation rate: 2.9%. Fuels: coal, 75%; other, 25%. Sold gas dis-
Avg. Indust, Use (MWH) 2358 2352 2332 | ny, sells electricity in Dayton and west-central Ohio. Serves about tribution business 10/00. Has 1,562 employees. Officers/directors
Avg. Indust. Revs. per KWH (¢) 508 561 5.76 | 515,000 retail customers. Principal industries served: automotive, own 2.3% of common stock (3/08 proxy). Non-Executive chairman:
ggg??g’ﬁ‘gﬁ?nkn@r i 4,\?2 44,\?2 37'\?2 food processing, paper, plastic, defense. Electric revenue break- Glenn E. Harder. Chief Executive Officer & President: Paul M.
Annual Load Factor (4 NA NA NA down in 2007: residential, 44%; commercial, 27%,; industrial, 20%; Barbas. Inc.: OH. Addr.: Courthouse Plaza SW, Dayton, OH 45402.
%ChangeCustomerseyr-end) +.6 +.3 -.1 | other, 9%. Power costs: 41% of revenues; labor costs, 6%. '07 Tel.: 937-224-6000. Internet: www.dplinc.com.
Fied Charge Cov. (1) 235 260 446 | DPL is winding down its environmen- and dividend payments, and should con-
ANNUAL RATES Past DSt Estd 0507 tal construction program. Some 2,800 tinue to do so for several years to come.
ofchange (persh)  10Yrs.  5vis, to'11-13 | megawatts (mw) of the company's 3,769- That will reduce borrowing needs and
Revenues 40% 35%  8.5% mw capacity are coal-fired units that have strengthen the common equity ratio. In
E%?;?]Fslow” ﬁ-%‘fﬁ) %(5)‘;//(; 1{'822 been discharging mercury and other fact, by the end of 2009, the ratio should
e 150 10% 50w | antitoxin pollutants into the atmosphere. rise to the mid-40s, a comfortable level not
Book Value -5% 25% 9.0% | To meet requirements of the Clean Air attained since 1999. In light of these posi-

; Act, management began installing scrub- tives, we are raising the company’s Finan-

eﬁg; Ma?%/'\lRTJEE,L]S%EVggg%%@&”231 Eé‘elllr bers at its jointly owned coal plants in cial Strength two notches to B++.
2005 13097 2908 3574 3270 112849 2005. Desulfurization was finalized in Earnings should continue to move
2006 13411 3090 3925 3509 |13935| Mid-2007 at the Killen facility, and work higher in 2008. Most of the gain will
2007 13797 3431 4220 3709 |15157 | Will be finished by the end of this month at come from the sale of emission allowances,
2008 |4161 370 450 4039 |1640 | the four units of the Stuart station. The which boosted first-quarter profits by
2000 |445 400 480 435 |1760 | cost of the program was more than $1 bil- $0.14 a share. In addition, recovery of
Cal- EARNINGS PER SHARE A el lion, of which DPL's share came to $500 higher fuel costs will widen margins on en-
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | Million. Payment will be made largely ergy sales. Too, fewer coal plant outages
2005 ) 3 20 % 97 from the environmental investment rider will reduce the need for power purchases.
2006 40 18 40 04 | 102| @nd proceeds from the recent sale of five All told, we estimate 2008 earnings will
2007 | 43 45 53 40 | 181| 9as-peaking units. The balance must be rise 16%, to $2.10 a share. Further, but
2008 66 45 59 .40 | 210| recouped through rates, With the project smaller, gains are likely over the coming 3
2009 60 50 65 45 | 220| behind the company, capital expenditures to 5 years.

Ba will decline. As a result . . . The year-ahead yield is near the in-
eﬁg; MggglRTEJFEJI}]Y.e)D(I)VIDsil\:)DgoPAlgecm YF:;L Finances have been improving. For dustry norm. And dividend growth pros-
2004 YR . 7 96| one thing, the fixed-charge coverage rose pects to 2011-2013 are in line with those of
2005 94 2% 2% 24 ‘06 | 147 basis points in 2007, to an above- the group. What's more, finances are gain-
2006 5 5 5 55 | 100| average 446%. For another, starting in the ing strength. DPL is an average utility in-
2007 | 26 26 26 26 | Loa| second half of last year, cash flow from op- vestment, in our opinion.

2008 2715 275 erations has exceeded construction costs Arthur H. Medalie June 27, 2008

(A) Basic shs. till 1996, diluted thereafter. Excl. | June, Sept., and Dec. =Div'd reinvest. plan | original cost. Rate allowed on com. eq.: '91,
nonrecur. gains (loss): 00, 33¢; '01, (5¢); '03, | avail. (C) Incl. 7.4 mill. shrs. held by employee | 13.0%; earned avg. com. equity: '07: 26.9%.
14¢; '06, 11¢. Next earnings report due late | plans. (D) Incl. intang. '07: $1.45 sh.
July. (B) Divids historically pd. early Mar.,

Reg. Climate: Above Avg.

(E) In mill., adj'd for splits. (F) Rate base: net

© 2008, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
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ANNUAL RATES  Past

Past Est'd '05-'07

of change (persh) 10 Yrs. 5Yrs. to
Revenues 8.0% 9.5%
“Cash Flow” 3.5% 4.5%
Earnings 6.0% 6.5%
Dividends 5.0% 6.5%
Book Value 6.5% 7.5%

1113
5.0%
8.0%
9.5%
7.5%
8.5%

Cal- QUARTERLY REVENUES ($ mill.) Full

endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2005 |2437 2741 3504 3164 (11846
2006 (3584 3809 4694 3623 [15710
2007 (3075 3929 4575 3684 [15263
2008 (3434 4120 4720 3936 116210
2009 [3680 4370 4970 4190 [17210
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2005 37 53 .88 54 | 232
2006 64 60 132 67 | 323
2007 38 101 133 56 | 328
2008 .62 90 155 78 | 385
2009 .80 95  1.60 85 | 4.20
Cal- | QUARTERLY DIVIDENDS PAID Bm Eull
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2004 31 31 31 34| 127
2005 355 .35 3B5 35| 142
2006 375 375 375 375| 150
2007 4 4 4 41 | 164
2008 445

meeting core customer requirements.
It expects to need an additional 5,600
megawatts over this time frame. To meet
its obligations, the utility has begun build-
ing two 1,250-megawatt (mw) gas-fired
plants that are scheduled to go on line in
2009 and 2010, respectively. In addition,
management plans to shut down two old
oil-fired units and replace them with two
high-efficiency natural gas burners, each
capable of generating 1,250 mw of power.
The project is contingent on regulatory ap-
proval of a third unit, which is necessary
to provide adequate reserve margin until
the upgrading is in place. Too, demand-
side management programs are designed
to reduce generation by 1,850 mw yearly.
For the longer term, construction of two
new nuclear plants is under consideration,
though no commitments have been made.

Development of renewable resources
offers good potential. Through 2006, the
company had invested more than $1 bil-
lion in wind-driven power. It currently op-
erates some 5,000 mw of this energy and
expects to add another 7,000 mw to 9,000
mw over the coming five years. On the

FPL GROUP |NC RECENT 65 70 PIE 17 1(Trai|ing: 18.T) [RELATIVE l 04 DIVD 2 8%
\ . NYSE-FpL PRICE . RATIO . Median: 14.0 /| PIE RATIO YLD '
TMELNESS 3 oo | FOV| 309) 3030 558 33| 28| Hi| %e| Ni| ®s W8 BF &2 Target Price Range
SAFETY 1 Raiseoo2 LEGENDS
—— 1.34 x Dividends p sh 128
TECHNICAL 3 Lowered 53008 ‘g{v'dedb Interest Rate
- - .+ Relative Price Strength 9%
BETA .80 (1.00 = Market) 2-for-1 split - 3/05 kel Sl -
2011-13 PROJECT'AON’IST al ° ;1lggzdyaerséa indiicates recession 2'-f0r-1 it |||'=,II f-@==== 64
Price  Gain ngetg?na e e 38
% g 0 5 e i = e 2
—— ° ° ! an 1y i att I|I I|||||' T
Insider Decisions AN ,:./" o Ak t 24
JASONDIJFM i | L. Pees
0By 000000000 Segter R ~ e 16
Optons 0 0 0000 00O o o T hee e TN Lty Gt L 12
Sll_ 003002007 - % TOT. RETURN 4/08
Institutional Decisions THIS  VLARITH.
22007 3Q2007  4QN07 | percent 15 1y STOSCE lfngZ(
Nel 33 30s  ogr| Shares 10—t T e sy, 782 02 [
HIds(000) 260615 257967 250959 Lot T T T T Sy 1600 988
1992119931994 | 1995 | 1996 | 1997 [ 1998 | 1999 | 2000 [ 2001 [ 2002 [ 2003 [2004 [2005 | 2006 [ 2007 {2008 | 2009 | ©VALUELINEPUB. INC] 11-13
1421 | 1399 | 1453 | 1514 | 1651 | 1752 1843 | 1803 | 2015 | 2410 | 22.74 | 26.13 | 2827 | 30.00 | 38.75| 37.47 | 39.35| 41.35 |Revenues per sh 4745
279 | 293| 322| 398| 421| 462| 539| 486| 494| 502| 451| 536 | 560 | 550 | 608, 632| 7.20| 7.85|“CashFlow"persh 9.50
133| 138| 146| 158| 167| 179 193| 204| 207 | 231| 201 | 245| 246| 232 | 323| 328| 385| 4.20 |Earningspersh A 5.10
122 124 94 88 92 9% | 100| 104| 108| 112| 116| 120 | 130| 142 | 150 164| 178| 192 |Div'd Decl'd persh Bm 2.34
347 328( 203| 182| 133| 152 171| 241| 370 | 328| 344 375 | 375| 409 | 435| 448| 690| 6.60 |Cap'l Spending persh 5.15
1049 | 1079 | 11.25| 11.89| 1256 | 1332 1418 | 1504 | 1591 | 17.10 | 1748 | 1891 | 20.25 | 2152 | 2449 | 26.35| 2830 | 30.95 Book Value persh € 39.65
365.58 | 380.13 | 373.14 | 369.39 | 365.63 | 363.63 | 36142 | 357.11 | 351.53 | 351.71 | 365.51 | 368.53 | 372.24 | 394.85 | 405.40 | 407.37 | 412.00 | 416.00 |Common Shs Outst'g E | 428.00
133| 139 113| 123| 135| 135( 162| 130 | 128 | 125| 142 | 126 | 136 | 179 | 137 | 188 Bold figiresare |AvgAnn'lP/ERatio 16.0
81 82 74 82 85 78 84 74 83 64 .78 72 72 .95 74 99 | ValuelLine Relative P/E Ratio 1.05
6.9% | 6.4% | 5.7%| 45% | 4.1% | 40% | 32% | 39% | 41% | 39% | 41% | 39% | 39% | 34% | 34% | 27%| ="' |Avg Ann'lDivd Yield 2.9%
CAPITAL STRUCTURE as of 3/31/08 6661.0 | 6438.0 | 7082.0 | 8475.0 | 8311.0 | 9630.0 | 10522 | 11846 | 15710 | 15263 | 16210 | 17210 |Revenues ($mill) 20300
Total Debt $14038 mill. Due in 5 Yrs $3548 mill. 679.0 | 7120 | 719.0 | 796.0 | 7100 | 8834 | 887.0 | 885.0 | 1281.0 | 1312.0 | 1575 | 1740 |Net Profit ($mill) 2175
(LJTD"ftgtrjsltze?’aor‘r‘]e";'_"-s 6X)LT Interest $683 mill. 291% | 312% | 318% | 32.3% | 25.6% | 20.4% | 23.1% | 235% | 23.7% | 21.9% | 22.0% | 22.0% |Income Tax Rate 22.0%
Leases Uncapitaliied None -- -- -- -- -- 42% | 32% | 16% | 1.8% | 3.0% | 3.0% |AFUDC % to Net Profit 3.0%
Pension Assets-12/07 $3.6 bill. Oblig. $1.7 bill. 30.5% | 38.3% | 40.6% | 43.8% | 46.7% | 55.6% | 51.6% | 48.6% | 49.1% | 51.2% | 50.5% | 50.0% |Long-Term Debt Ratio 48.5%
66.6% | 59.2% | 57.1% | 54.2% | 51.5% | 44.4% | 48.4% | 51.4% | 50.9% | 48.8% | 49.5% | 50.0% |Common Equity Ratio 51.5%
Pfd Stock None 7699.0 | 9074.0 | 9795.0 | 11099 | 12406 | 15695 | 15564 | 16538 | 19521 | 22015 | 23515 | 25730 |Total Capital ($mill) 32825
8555.0 | 9264.0 | 9934.0 | 11662 | 14304 | 20297 | 21226 | 22463 | 24499 | 28652 | 30095 | 31325 |Net Plant ($mill) 33210
100% | 9.0% | 8.6% | 85% | 66% | 6.7% | 7.0% | 6.7% | 8.0%  7.4% | 80% | 8.0% |Returnon Total Cap'l 8.0%
Common Stock 408,119,869 shs. 12.7% | 12.7% | 12.4% | 12.8% | 10.7% | 12.7% | 11.8% | 10.4% | 12.9% | 12.2% | 13.5% | 13.5% |Return on Shr. Equity 13.0%
13.0% | 13.0% | 12.6% | 13.0% | 10.9% | 12.5% | 11.8% | 10.4% | 12.9% | 12.2% | 13.5% | 13.5% |Return on Com Equity P| 13.0%
MARKET CAP: $26.8 billion (Large Cap) 6.2% | 66% | 6.3% | 7.0% | 46% | 64% | 56% | 40% | 69% | 61% | 7.0% | 7.0% |Retained to Com Eq 7.0%
ELECTRIC OPERATING STATISTICS 53% | 50% | 51% | 47% | 58% | 50% | 53% | 61% 46% | 50% | 46% | 46% |All Div'ds to Net Prof 46%
9% Change Retal Sales (KWH) 2+020,§ 2+0208 2+°1°,Z BUSINESS: FPL Group, Inc. owns 100% of Elorida Power .& Light, trial, 3%; other, 4%. Energy Mix: oil, 8%; gas, 52%; nuclear, 19%;
Avg. Indust, Use (MWH) 192 190 201 | arate-regulated utility engaged in the generation, transmission, dis-  coal, 6%; purch. power, 15%. Fuel costs: 54% of revenues. 2007
Avg. Indust. Revs. per KWH (¢) 6.75 8.70 8.50 | tribution, and sale of electric energy in a 27,650-square-mile area in  depreciation rate: 4.4%. Has 10,500 employees. Chairman & Chief
ggg?cﬂm gﬁ%kn%w) %ggg? %‘l‘ggg %igg; eastern and southern Florida with a population of more than eight Executive Officer: Lewis Hay. Incorporated: Florida. Address: 700
Anual Load Factor (4 57 50 59 million. In 2007, served 4.4 million customer accounts. Utility reve- ~ Universe Boulevard, Juno Beach, FL 33408. Tel.. 561-694-4697.
% Change Customers (yr-en) +2.4 +22 +2.0 | nue breakdown in 2007: residential, 54%; commercial, 39%; indus-  Internet: www.investor.fpigroup.com.
Fied Charge Cov. (1) 256 204 300 | FPL Group has filed a 10-year plan for solar front, FPL is examining a variety of

technologies. It will initially construct a
10-mw pilot project and plans to expand
the operation to 600 mw in Florida and
California by 2014, with an investment of
$1.5 billion. Since capital costs of wind and
solar power are more expensive than those
of fossil fuel, federal tax credits, which ex-
pire at the end of 2008, will have to be
renewed to stimulate expansion.

Earnings should continue to climb
this year. Customer inflow keeps rising,
though the rate of increase has slowed be-
cause of a weak economy. Too, unregu-
lated operations are being helped by a full
year of the Point Beach nuclear unit and
the addition of new wind facilities. Despite
higher interest expense, we estimate 2008
earnings will rise 17%, to $3.85 a share.
More plants on line point to further gains
next year.

Utility investors might consider tak-
ing a position here. Though the yield is
below the industry norm, dividend growth
prospects to 2011-2013 exceed those of the
group by far. What’s more, finances are of
good quality.

Arthur H. Medalie May 30, 2008

(A) Based on avg. shares. Excl. nonrec.

(losses), gains: '93, (22¢), '00, (5¢); '02, (60¢);
'03, 5¢. Next egs. rpt. due late July.

(B) Div'ds historically paid in mid-Mar., mid-

© 2008, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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June, mid-Sept., and mid-Dec. m Div'd reinvest- | 14.0%. Reg.: Above Avg. (E) In millions, ad-
ment plan avail. (C) Incl. deferred items in '07:

justed for split.

$4.76/sh. (D) Rate allowed on com. equity in
'05: not specified; earned on '07 avg. com. eq.:
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20
+6.3

2006

% Change Retail Sales (KWH) +9 +3.6
Avg. Indust. Use (MWH) 977 981 940
Avg. Indust. Revs. per KWH (¢) 466 465 494
Capacity at Peak (Mw) 4054 4053 4392
Peak Load, Summer (Mw) 3512 3721 3638
Annual Load Factor (%) 51.8 492 520
% Change Customers (avg.) +1.0 +1.0 +.6
Fixed Charge Cov. (%) 360 294 287

] RECENT 26 6 PIE 6 (Trailing:NMF RELATIVE l 01 DIVD 6 30/
GREAT PLA|NS EN GY NYSE-Gxp  |PRICE 4 RATIOl 5 Median: 150/ |PERATIO L.UL|YID 0,970
mewess 3 wewsins [ 1] 3581 35T %87 500] %[ BO] B B B1 B BE g s ange
SAFETY 2 Raised7163 | LEGENDS
—— 0.86 x Dividends p sh
TECHNICAL 4 Lowered 6113108 divided by Interest Rate 80
~ - Relative Price Strength 60
BETA 80 (100°Marke) Oﬂ(a)g:dYaerfea indicates recession 50
2011-13 PROJECTlOleTt | 1 0
. ~Ann'l Tota e » 1T
High Ps”c?e (+Glas';r3/o Reg;g/ron Pegaretizs PP N TIPS oo A ,:""' il A T Sg
Low 25 (-5%; 5% — b ! Ly 20
Insider Decisions B e W B | . 15
ASONDIJFMA R e S PR
toBy 00000O0O0O0DO T Toepentte., 10
Options 0 0 0 00 00O0O T Ll S
Sl 00000000O0O % TOT. RETURN 508 2
Institutional Decisions THIS  VLARITH.
302007  4Q2007  1Q2008 Percent 12 iy SI%Cg |“ng7><
bel 1 e 1va| Shares 8 b 3y a3 273
H's(000) 42390 43943 42424 TR R R R RRRRE HODRRRRRER T RRERRERI Sy 202 858
1992 [1993[1994 [ 1995 | 1996 [ 1997 [ 1998 [ 1999 [ 2000 [2001 [ 2002 [2003 [2004 [2005 [ 2006 [2007 [ 2008 [ 2009 | ©VALUE LINE PUB. INC] 11-13
1297 | 1385| 1403 | 1431 | 1460 | 1447| 1517 | 1450 | 1802 | 2361 | 2691 | 31.04 | 33.13 | 3485 | 33.30 | 37.89 | 1525 | 16.20 |Revenues persh 2025
336| 373| 369| 406| 390| 391| 421| 363| 463| 470 | 440 | 469 | 475| 454 | 38| 424| 375| 3.95|“Cash Flow” persh 5.00
135| 166| 164| 192| 169| 169| 189 | 126| 205| 159 | 204 | 227 | 246| 218 | 162| 185| 160| 1.70 |Earnings persh A 2.00
143| 146| 150 154| 159| 162| 164| 166| 166| 166| 166| 166 | 166| 1.66| 166| 166| 166| 166 |DivdDecldpershB=1| 166
209| 209| 202| 220 166| 205| 197| 297 667| 438| 191| 219 | 266| 449 | 605| 615| 805| 7.90|CapTSpending persh 350
1379 | 1399 | 1413 | 1450 | 1471| 1419| 1441 | 1397 | 1488 | 1259 | 1358 | 1382 | 1535 | 1637 | 16.70 | 18.18| 17.90 | 17.95 |Book Value per sh C 18.50
6191 | 6191 61.91| 6191 | 6191 6191| 6191 | 6191 | 6191 | 6191 | 69.20 | 69.26 | 74.37 | 74.74 | 80.35 | 86.23 | 9400 | 94.00 |Common Shs Outstg © | 94.00
165| 145| 132| 122 159| 170 157| 200 124| 159 | 11| 122 | 126| 140 | 183 | 16.3 | Bold figjresare |Avg Ann'l PJE Ratio 140
100 8| 87| 82| 100| 98| 82| 114| 81| 8| 61| 0| 67| .75 99| 86| Valuelline |Relative PJE Ratio 95
6.4% | 6.1%| 6.9%| 65% | 59% | 56%| 55% | 66% | 65% | 66% | 7.3% | 60% | 54% | 55% | 56% | 55% | ="' |AvgAnn'lDivd Yield 6.0%
CAPITAL STRUCTURE as of 3/31/08 938.9 | 897.4 | 11159 | 1461.9 | 1861.9 | 21495 | 2464.0 | 2604.9 | 2675.3 | 3267.1 | 1435 | 1525 |Revenues ($mill) 1900
Total Debt $1685.1 mill. Due in 5 Yrs $394.6 mill. | 1332 | 944 | 1286 | 1000 | 129.2 | 1590 | 1788 | 164.2 | 127.6| 159.2| 145| 160 |Net Profit ($mill) 195
h]TdD;*l’;g%n“iﬁngsﬁ%"hanLd;t'Qr‘if’?géfgr‘j]-:b'l‘;'"- 108% | 3.3% | 29.2% | 16.6% | 27.2% | 34.2% | 24.1% | 18.0% | 27.0% | 30.7% | 30.0% | 30.0% |Income Tax Rate 30.0%
preferred securites. y 47% | 6.4% | 12.6% | 12.8% | 1.0% | 1.8% | 20% | 21% | 84% | 10.6% | 21.0% | 19.0% |AFUDC %to Net Profit | 5.0%
(LT interest eamed: 3.4x) 30.9% | 39.4% | 55.4% | 53.1% | 535% | 53.8% | 44.8% | 47.5% | 30.6% | 40.7% | 46.0% | 47.5% |Long-Term DebtRatio | 48.0%
Leases, Uncapitalized Annual rentals $18.6 mill. A47.4% | 49.7% | 42.8% | 44.6% | 44.7% | 44.4% | 53.4% | 50.9% | 67.5% | 57.9% | 53.0% | 51.5% |Common Equity Ratio 51.0%
mlnsion Assets-12/07 $400.1 mill. Oblig. $512.9 [ 1880.1 | 1739.6 | 21523 | 1747.4 | 2102.8 | 2154.6 | 2137.1 | 2403.3 | 1988.4 | 2709.8 | 3175 | 3280 |Total Capital ($mill) 3450
g . - . 23164 | 2298.9 | 2527.8 | 2623.7 | 2604.1 | 27009 | 2734.5 | 2765.6 | 3066.2 | 34445 | 3990 | 4525 |Net Plant ($mill) 5025
A A 425‘2/0[’(2",%1;366‘)2}"& 86% | 69% | 7.0% | 75% | 7.7% | 9.0% | 101% | 82% | 79% | 75% | 60% | 65% |ReturnonTotalCapl | 7.5%
cum.), callable from $101 to $103.70. 11.8% | 9.0% | 134% | 12.2% | 13.2% | 16.0% | 15.1% | 13.0% | 9.2% | 9.9% | 85% | 9.5% |Returnon Shr.Equity | 11.0%
Common Stock 86,365,262 shs. as of 5/5/08 13.1% | 9.0% | 13.8% | 12.6% | 13.6% | 16.4% | 155% | 13.3% | 9.4% | 10.1% [ 8.5% | 9.5% |Return on Com Equity E| 11.0%
MARKET CAP: $2.3 billion (Mid Cap) 17% | NMF| 26% | NMF| 23% | 44% | 51% | 32% | NMF| 9% | NMF|  Nil [Retained to Com Eq 2.0%
ELECTRIC OPERATING STATISTICS 89% | NMF | 81% | 104% | 83% | 73% | 68% | 76% | 104% | 91% | 106% | 98% |All Div'ds to Net Prof 81%
05

BUSINESS: Great Plains Energy Incorporated is a holding compa-
ny for Kansas City Power & Light, which supplies electricity to about
506,000 customers in western Missouri (57% of revs.) & eastern
Kansas (43%). Elec. rev. breakdown, '07: residential, 34%; com-
mercial, 38%; industrial, 8%; other, 20%. Generating sources, '07:
coal, 67%; nuclear, 22%; other, 4%; purchased, 7%. Has interests

in affordable housing credits. Sold Strategic Energy (energy-
marketing subsidiary) in '08. Fuel costs: 67% of revs. '07 reported
deprec. rate (utility): 3.0%. Has 2,500 employees. Chairman &
CEO: Michael J. Chesser. President & COO: William H. Downey.
Inc.: MO. Address: 1201 Walnut St., Kansas City, MO 64106-2124.
Tel.: 816-556-2200. Internet: www.greatplainsenergy.com.

ANNUAL RATES  Past

Past Est'd '05-'07

Great Plains Energy is awaiting a de-
cision from the Missouri commission
regarding its proposed takeover of

lems. As expected, Kansas City Power &
Light had to significantly raise the esti-
mated cost of the 850-megawatt latan 2

of change (persh) 10 Yrs. 5Yrs.  to'1113 . " d va

Revenues 95% 9.0% NMF | Aquila. Under terms of the agreement, coal-fired unit due to the rising cost of

‘I‘ECaS.h Flow” %’ -1.5% i-%‘j{/ﬂ Great Plains would pay around $1.5 billion labor and materials. (This issue is hardly

Dds 2o T M\ | (5% in stock, 45% in cash) and assume $1 unique to KCPL.) The project is now budg-

Book Value 15% 45% 15% | billion in debt for Aquila’s two electric util- eted at $1.77 billion-$1.87 billion, up from

; ities in Missouri. The deal would probably the expected $1.45 billion-$1.59 billion 18
eﬁg; Ma?%/'\lRTJEE,L]S%EVggg%%@&”231 Eé‘elllr be dilutive to earnings in 2008 but accre- months ago. KCPL also had some operat-
2005 15451 63L7 7829 6252 |260a0] TivVe beginning in 2009. The commission’s ing difficulties with its power plants in the
2006 15502 6421 8185 6555 26753 | ruling was expected shortly after this re- first quarter, which caused a poor bottom-
2007 |6643 8046 9920 8062 |3267.1 | POrt went to press. line showing. Finally, the utility is feeling
2008 12976 350 4574 330 |1435 | Great Plains has completed the sale of the effect of the slowdown in the economy.
2000 325 375 475 350 |1525 | its Strategic Energy subsidiary. We The upcoming months will be event-
Cal- EARNINGS PER SHARE A Full have adjusted our figures to exclude this ful. KCPL will file general rate cases in
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | OUSINess. After taxes, the company expects Missouri and Kansas this year, probably
2005 7 %119 38 | 218 o receive $270 million in cash (subject to around late summer or early fall. Great
2006 | do2 19 69 2 | 162 | Post-closing adjustments). Great Plains Plains plans to have a stock sale sometime
2007 | 28 29 72 56 | 185| will use the proceeds to help finance its in the second half of 2008. The company
2008 | d.07 40 90 37 | 160/ capital spending. Strategic Energy, which has not been specific about the timing or
2009 Nil 41 91 38 | 170 | markets energy to commercial, industrial, amount of the offering.

Ba and institutional users, is profitable, but This stock is of interest solely for its
eﬁg; N?aU:\?’TE?tT]%IDEZL)%EN%ECI; YF:;L earnings are volatile. The divestiture of yield, which is among the highest of any
2004 415 415 415  415| 166 this low-margin business affects revenues equity in this industry. The lack of
2005 45 415 415 415| 166 much more than net profit, where it will dividend-growth potential makes it an un-
2006 ‘M5 415 415 415| 166| have a dilutive effect on earnings. (Its exceptional selection for the 3- to 5-year
2007 415 415 415 415| 166 | share net was $0.45 in 2007.) period, however.

2008 415 415 The utility has run into some prob- Paul E. Debbas, CFA June 27, 2008
(A) Excl. nonrec. gains (losses): '97, (52¢); ‘00, | rounding, '06 due to change in shs. Next egs. | (C) Incl. intang. In '07: $5.66/sh. (D) In mill. Company’s Financial Strength A
49¢; '01, ($2.01); '02, (5¢); '03, 29¢; '04, (7¢); | due early Aug. (B) Div'ds historically paid in (E) Rate base: Fair val. Rate all'd on com. eq. | Stock’s Price Stability 100
gain (losses) on disc. ops.: ‘03, (13¢); '04, 10¢; | mid-Mar., June, Sept., & Dec. = Div'd reinvest. |in '08: 10.75% (MO); none spec. (KS); earned | Price Growth Persistence 30
'05, (3¢); '08, 62¢. '05 EPS don't add due to | plan avail. T Shareholder invest. plan avail. on avg. com. eq., '07: 10.7%. Reg. Clim.: Avg. | Earnings Predictability 75
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ANNUAL RATES  Past

Past Est'd '05-'07

of change (persh) 10 Yrs. 5Yrs.  to'1113
Revenues 2.5% 4.0% 4.0%
“Cash Flow” 1.0% -1.0% 4.0%
Earnings -5% -3.0% 5.0%
Dividends .5% -- Nil
Book Value 1.5% 2.0% 2.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2005 | 4726 5223 5959 6248 (2215.6
2006 | 5749 6050 6739 607.1 (2460.9
2007 |5540 6008 6734 7082 (2536.4
2008 | 725 725 725 725 (2900
2009 | 725 725 725 725  [2900
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2005 .30 .35 46 .35 1.46
2006 40 33 40 .20 133
2007 17 21 24 49 111
2008 .35 .35 40 .35 145
2009 .36 .36 A2 .36 150
Cal- | QUARTERLYDIVIDENDSPAIDB =1t | Fyll
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2004 31 31 31 31 1.24
2005 31 31 31 31 1.24
2006 31 31 31 31 124
2007 31 31 31 31 124
2008 31

than-expected fourth-quarter profits
appear to be a sign of improvement. A
pension credit added $0.06 to share net in
the period, but even without this income,
earnings would have been far better than
in recent quarters. All three utilities re-
ceived much-needed interim rate increases
in 2007. These rate hikes contributed a to-
tal of $32 million of rate relief last year,
and because two of the utilities received
their orders late in the year, the incremen-
tal rate increase in 2008 should amount to
$76 million.

We have raised our 2008 earnings esti-
mate, but we're still taking a cautious
stance. Although we have boosted our
forecast by $0.20 a share, to $1.45, we
think quarterly earnings won't match the
tally of the fourth quarter of 2007. Operat-
ing expenses continue to rise, due not only
to normal inflationary pressure but to the
fact that the utilities’ low reserve margin
means that their generating plants have to
be run harder, thereby raising mainte-
nance costs. The effect of these higher ex-
penses can be seen in the low returns on
equity that each utility earned in 2007.

RECENT 2 3 PIE (Trailing: 22.1') |RELATIVE 0 93 DIVD 5 10/
HAWA”AN ELECTR'C NYSE-HE PRICE 4,5 RATIO 15.4 Median: 15.0/ | PIE RATIO U, YLD 170
meuness 3wz | 90 308] 5] ST 58] 8] 93] 2] B3| Be| B9 B3| A9 Tge s onge
SAFETY 2 Raised21502 | LEGENDS
—— 0.88 x Dividends p sh 64
TECHNICAL 2. Lowered 425008 divided by Interest Rate
-+ +. Relative Price Strength 48
BETA .70 (1.00 = Market) 2-for-1 split  6/04 2 for-4l 40
2011-13 PROJECTIONS ° ggggd?ria indicates recession + PRSI pe 32
: _ Ann’l Total e S VPLI | ITICTLI 1 STLVAIE [TITIOP Rk P A NN (USSR R 24
) Price  Gain. Retgrn - : o = ””11".',|.|I. " [T T 2
[ 1 (S 3o | twesssmltl Tt lprin T 16
Insider Decisions se o e ™ R 12
JJASONDIJF MR R RCRLT R i L
0By 021020020 e 8
Options 0 0 0 0 000 0O . L6
oSl 0 0000000O0O % TOT. RETURN 3/08
Institutional Decisions THIS  VLARITH.
22007 302007 4Q07 | percent 9 - STg%K l_NlDlEé L
vel & g op|shares & g rr b T nrrE iRl 3y 84 182
HUs(000) 20301 26611 27714 (0 T L e Sy 504 1095
1992119931994 | 1995 | 1996 | 1997 [ 1998 | 1999 | 2000 [ 2001 [ 2002 [ 2003 [2004 [2005 | 2006 [ 2007 {2008 | 2009 | ©VALUELINEPUB. INC] 11-13
2083 | 2064 | 20.74| 21.76| 2286 | 2295| 2312 | 2364 | 2605 | 2426 | 2246 | 2349 | 2385 | 27.36 | 30.21 | 3040 | 33.90 | 33.70 |Revenues per sh 37.25
251| 223| 252| 273| 281| 301| 323| 335| 308| 333| 352| 354| 309| 322| 319| 301| 340| 350 “CashFlow”persh 4.00
127| 119| 130| 133| 130| 138| 148| 145| 127 | 160 | 162| 158| 136 | 146 133 | 111| 145| 150 |Earnings persh A 175
113 | 115 117| 119| 121 | 122| 124| 124| 124| 124 124| 124| 124| 124 124 | 124| 124| 124 |Div'd Decl'd per shBa=t 1.24
403 406| 350 327 333 231 260 209| 204| 177 | 174| 215| 266 | 276| 258| 262| 4.10| 350 |Cap'lSpending persh 2.75
11.06 | 1162 11.90| 1225| 1252 | 1277| 1287 | 1316 | 1272| 1306 | 14.21 | 1436 | 15.01 | 1502 | 1344 | 1529 | 15.35| 15.60 |Book Value persh © 16.75
4952 | 5535| 57.31| 5955 61.71| 63.79| 6423 | 6443 | 6598 | 7120 | 7362 | 75.84 | 80.69 | 80.98 | 81.46 | 8343 | 8550 | 86.00 |Common Shs Outst'g O | 87.50
153 155 125| 135| 137| 132| 134| 121| 129 | 118 135| 138| 192 | 183 | 203 | 216 | Boldfigiresare |AvgAnn'l P/E Ratio 12.0
93 92 82 90 86 76 70 69 84 60 74 79 101 97| 110| 113 | \Valuelline Relative P/E Ratio 80
58% | 6.2%| 7.2%| 6.6% | 68% | 67%| 62% | 7.1% | 75% | 66% | 57% | 57% | 48% | 46% | 46% | 52% | ="' |Avg Ann'l Divid Yield 6.0%
CAPITAL STRUCTURE as of 12/31/07 1485.2 | 15233 | 1719.0 | 1727.3 | 1653.7 | 1781.3 | 1924.1 | 2215.6 | 2460.9 | 2536.4 | 2900 | 2900 |Revenues ($mill) 3250
Total Debt $1333.9 mill. Due in 5 Yrs $356.8 mill. 1132 | 111.1| 846 | 1098 | 1202 | 1201 | 1096 | 1203 | 109.9 | 936| 125| 130 |Net Profit ($mill) 155
e e S beiq, | 335% | 33.9% | 4L6% | 346% | 346% | 34%% | 458% | 36.4% | 365% | 35.4% | 39.0% | 39.0% [Income Tax Rate 40.0%
(LT interest eamned: Z‘Qﬂ)p o © o[ 142% | 6% | 9.8% | 59% | 48% | 51% | 7.6% | 59% | 84% | 8.3% | 12.0% | 14.0% |AFUDC%to Net Profit | 5.0%
Pension Assets-12/07 $907.3 mill. Oblig. $998.6 | 44.7% | 47.2% | 58.4% | 56.9% | 52.0% | 48.6% | 47.6% | 45.2% | 49.9% | 47.6% | 48.0% | 47.5% |Long-Term Debt Ratio 45.5%
mill. 43.1% | 41.4% | 39.9% | 41.6% | 46.5% | 49.8% | 51.0% | 53.3% | 48.6% | 51.0% | 50.5% | 51.0% |Common Equity Ratio 53.0%
Pfd Stock $34.3 mill. ~ Pfd Div'd $2.0 mill. 1918.9 | 20495 | 21012 | 2235.8 | 2251.0 | 2186.9 | 2375.1 | 2283.9 | 2252.7 | 2501.8 | 2600 | 2630 |Total Capital ($mill) 2750
évzlll_‘*l'ggzggséﬁ:‘;/g/s‘&f’;fé’éf)i? pat °$""1"0§2° | 90934 | 20662 | 20913 | 2067.5 | 2079.3 | 23109 | 2422.3 | 2542.8 | 26475 | 2743.4 | 2925 | 3055 |Net Plant ($mill) 3225
Sinking fund ends 2018, R T4% ] 68% | 59% | 67% | 7.3% | 7.3% | 60% | 68% | 64% | 52% | 6.0% | 65% |Returnon Total Cap’ 70%
Common Stock 83,576,528 shs. 10.7% | 10.3% | 9.7% | 114% | 11.1% | 10.7% | 8.8% | 96% | 9.7% | 7.1% | 95% | 9.5% |Returnon Shr. Equity 10.5%
as of 2/21/08 114% | 11.0% | 9.8% | 11.6% | 11.3% | 10.8% | 89% | 97% | 99% | 7.2% | 95% | 9.5% |Returnon Com Equity E| 10.5%
MARKET CAP: $2.1 billion (Mid Cap) 18% | 15% | 17% | 44% | 43% | 39% | 11% | 15% 1% 8% | 15% | 1.5% |Retained to Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 87% | 88% | 84% | 63% | 63% | 64% | 87% | 85% 93% | 89% | 85% | 83% |AllDiv'ds to Net Prof 1%
9% Change Retal Sales (KWH) 0+0§ 2(108 2097 BUSINESS: lHawaiian Electric Industries, Inc. is the pgrent compa- '01. Elec. rev. breakdown, '07: res’lz 34%; comm’l, 34%; large light
Avg. Indust, Use (MWH) 6718 6623 6584 | ny of Hawaiian Electric Company (HECO) & American Savings & power, 31%,; other, 1%. Generating sources, '07: oil, 61%; pur-
Avg. Indust. Revs. per KWH (¢) 15.21 17.38 17.68 | Bank (ASB). HECO & its subs., Maui Electric Co. (MECO) & Hawaii chased, 39%. Fuel costs: 52% of revs. '07 reported depr. rate (utili-
ggg?cﬂg’aglm{gp? M)W) %%%‘ %égé %g%g Electric Light Co. (HELCO), supply electricity to 440,000 customers  ty): 3.8%. Has 3,500 employees. Chairman: Jeffrey N. Watanabe.
Annual Load Factor (% 741 725 747 | On Oahu, Maui, Molokai, Lanai, & Hawaii. Operating companies’ Pres. & CEO: Constance H. Lau. Inc.: HI. Address: P.O. Box 730,
%ChangeCustomerseyr-end) +1.7 +1.2  +1.3 | systems are not interconnected. Discontinued intl power sub. in  Honolulu, HI 96808-0730. Tel.: 808-543-5662. Web: www.hei.com.
Fied Charge Cov. (1) 25 301 262 | Hawaiian Electric Industries’ better- Hawaiian Electric Company’s ROE was

5.0%, Hawaii Electric Light Company’s
was 4.4%, and Maui Electric Company’s
was 5.9%.

American Savings Bank’s earnings
have been under pressure, but condi-
tions are becoming less unfavorable.
ASB'’s ROE in 2007 was 9.2%, which is be-
low the norm in recent years. Rising ex-
penses and a flat yield curve have hurt the
bank. Asset quality is still good, however,
and the yield curve has started to steepen.
ASB'’s return on assets and interest mar-
gin rose sequentially in the fourth quarter
of 2007. We think the bank will contribute
to HEIl's earnings growth in 2008 and
2009.

We think this stock’s above-average
yield isn't enough to make it attrac-
tive. It has been more than a decade since
the dividend was increased, and the high
payout ratio precludes an increase any-
time soon. In fact, we project no dividend
growth over the 3- to 5-year period. With
the stock trading near the top of our 2011-
2013 Target Price Range, total-return
potential over that time is minimal.

(A) Diluted EPS. Excl. gains (losses) from disc. | (B) Div'ds historically paid in early Mar., June,
ops.: '98, (16¢); '99, 6¢; '00, (56¢); '01, (36¢); I
'03, (5¢); '04, 2¢; '05, (1¢); nonrec. gain (loss):

'05, 11¢; '07, (9¢). Next egs. due early Aug.

Sept., and Dec. = Div'd reinv. plan avail.
Sharehldr. invest. plan avail. (C) Incl. intang. In [ in '07: MECO, 10.7%; earned on avg. com. eq.,
'07: $4.41/sh. (D) In mill., adj. for split. (E) Rate | '07: 7.7%. Regulatory Climate: Above Avg.
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HECO, 10.7% (interim); in

base: Orig. cost. Rate all'd on com. eq. in '07:

Paul E. Debbas, CFA May 9, 2008
Company’s Financial Strength B++
'01: HELCO, 11.5%; | Stock’s Price Stability 100
Price Growth Persistence 40
Earnings Predictability 70
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RECENT 32 28 PIE 16 1 Trailing: 17.4 Y| RELATIVE 0 97 DIVD 3 70/
: . NYSE-DA PRICE . RATIO . L \Median: 150/ PERATIO U, YLD A0
. High:| 37.8| 38.1| 365| 530| 49.4| 410| 302 | 329| 321| 402| 39.2| 351 i
TIMELINESS 3 Reised 17107 Low: | 265| 209| 260| 259| 33.6| 209| 206 253| 262 200 301 287 Target Price Range
SAFETY 3 Lowered21403 | LEGENDS 20112012 2013
OWere
—— 1.00 x Dividends p sh
TECHNICAL 2. Raised 502108 divided by Interest Rafe 80
- Relative Price Strength 60
BETA .90 (1.00 = Market) o] Itqlo(rjlsaYes indicat 50
2011_13 PROJECT'ON’S aded area Indicates recession I|||l N I o 20
Price  Gain Angéta?rt]al_m. by I)Irmﬁlwml‘”/ I TPt I LI IETY Yk B 30
High 40 (+25%) 9% T LI P - 25
o 55 (3% 5% 2 X S A 2 L 2
Insider Decisions * - " e 15
JJASONDIJF B N .
By 000000000 i LIt S A Ml 10
Optons 0 0 0 0 00100 oot T, oot 75
Sll_0010002171 ) % TOT. RETURN 3/08 |

Institutional Decisions THIS  VLARITH.

202007 3Q2007  4Q2007 STOCK  INDEX |
t0Buy 93 70 78| et 13 = =TT T iy -6 110 [

to Sell 78 74 61 | traded 5 b+t Lo e T T FEE T T LT | 3yr. 263 182 [
Hd's(00) 34771 37672 37955 oL 007 e R LR ERRRERDAD RRRRRERDND RRERRERIAD ERRRRDADSRRRRRRDILA Sy 732 1095
199219931994 1995 | 1996 | 1997 [ 1998 [ 1999 | 2000 | 2001 [ 2002 | 2003 [2004 [2005 | 2006 | 2007 [ 2008 [ 2009 [ ©VALUELINEPUB, INC| 11-13

13.76 | 1457 | 1445| 1451 | 1538 | 19.90| 29.83 | 1750 | 27.10 | 150.10 | 24.43 | 20.41 | 20.00 | 20.15 | 2123 | 1951 | 21.75| 23.25 [Revenues persh 27.90

3.16 353 339 3.89 4.05 422 4.69 450 5.63 5.63 4.08 350 412 387 458 411 455 4.80 |“Cash Flow” per sh 5.25
1.55 197 1.80 2.10 221 232 237 243 350 3.35 163 .96 1.90 1.75 2.35 1.86 2.15 2.25 |Earnings per sh A 235
1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.86 1.70 1.20 1.20 1.20 120 1.20 1.20 (Div'd Decl'd per sh Bt = 1.20
3.26 332 2.94 2.23 249 251 2.37 2.95 3.73 478 353 3.89 473 453 5.16 6.39 6.45 6.30 |Cap’l Spending per sh 5.35
1728 | 17.86| 1791 | 1815| 1847 | 1893 1942 | 2002 | 21.82 | 23.15| 2301 | 2254 | 2388 | 2404 | 2577 | 26.79 | 27.20 | 27.65 |Book Value per sh © 29.40
36.19 | 37.09| 37.61| 3761 | 3761 | 3761| 3761 | 37.61 | 3761 | 37.63 | 38.02 | 38.34 | 4222 | 42.66 | 43.63 | 4506 | 46.40 | 47.70 |Common Shs Outst'g O | 51.60
17.0 154 139 124 137 13.6 144 12.7 10.9 114 189 265 155 16.7 151 18.2 | Bold figyres are |Avg Ann’l P/E Ratio 14.0
1.03 91 91 83 86 78 15 72 71 .58 1.03 151 82 89 82 .96 ValuejLine Relative P/E Ratio .95

7A% | 6.1%| 7.4%| 7.2% | 61% | 59% | 54% | 6.0% | 49% | 49% | 6.0% | 67% | 41% | 41% | 34% | 35% | ="' |Avg Ann'lDivd Yield 3.6%
CAPITAL STRUCTURE as of 12/31/07 ] 1122.0 | 658.3 | 1019.4 | 5648.0 | 928.8 | 7827 | 8445 | 8595 | 926.3 | 879.4 | 1010 | 1110 [Revenues ($mill) 1440
Total Debt $1354.8 mill. Due in 5 Yrs $324.8 mill. 948 | 969 | 1376 | 1300 | 663 | 401 | 778 | 637 | 1001 823| 100| 105 |Net Profit ($mill) 120
(LJTD"ftgtrfsltlef’aﬁfeQ"; 5x)LT Interest $60.0 mill. 32.0% | 320% | 32.1% | 333% | --| .- | -- | 169% | 13.3% | 14.3% | 32.0% | 32.0% |Income Tax Rate 32.0%

o 13% | 32% | 36% | 3.1% | 30% | 75% | 39% | 47% | 40% | 9.7% | 5.0% | 5.0% |AFUDC % to Net Profit 5.0%

Pension Assets-12/07 $408.0 mill. Oblig. $420.5 49.4% | 48.9% | 48.3% | 46.4% | 49.2% | 50.8% | 49.3% | 50.0% | 45.2% | 48.9% | 50.0% | 50.5% [Long-Term Debt Ratio 50.0%

g
mill. 44.2% | 44.8% | 45.9% | 47.9% | 47.9% | 46.4% | 50.7% | 50.0% | 54.8% | 51.1% | 50.0% | 49.5% |Common Equity Ratio 50.0%
1652.3 | 1680.3 | 1790.0 | 1818.0 | 1826.9 | 1862.5 | 1987.8 | 2048.8 | 2052.8 | 2364.2 | 2520 | 2680 |Total Capital ($mill) 3025

Pfd Stock None 17115 | 1745.7 | 1805.0 | 1886.0 | 1906.5 | 2088.3 | 2209.5 | 2314.3 | 2419.1 | 2616.6 | 2805 | 2980 |Net Plant ($mill) 3450

Common Stock 45.062.727 shs. 73% | 74% | 92% | 87% | 51% | 37% | 53% | 45% | 62% | 47% | 5.0% | 5.0% [Return on Total Cap'l 5.0%
o 11.3% | 11.3% | 149% | 133% | 7.1% | 44% | 7.7% | 6.2% 89% | 6.8% | 80% | 8.0% |Returnon Shr. Equit 7.5%

quity
o ) 12.2% | 12.1% | 16.0% | 14.4% | 7.0% | 42% | 7.2% | 6.2% 8.9% | 6.8% | 80% | 80% |ReturnonCom EquityE | 7.5%

MARKET CAP: $1.5 billion (Mid Cap) 26% | 29% | 75% | 63% | NMF | NMF | 27% | 13% | 43% | 24% | 35% | 3.5% |RetainedtoCom Eq 4.0%
ELECTRIC OPERATING STATISTICS 80% | 78% | 55% | 58% | 113% | NMF | 65% | 80% 51% | 64% | 56% | 53% |All Div'ds to Net Prof 51%
9% Change Retal Sales (KWH) 200_5_ 2+0108 2+040§ BUSINESS: IDACORP, Inc. is the holding company for Idaho Fuel and purchased power cost: 51% of '07 revenues; estimated
Avg. Indust, Use (MWH) 26535 26731 27413 | Power, a utility that owns 17 hydroelectric generation developments labor costs: 9.0%. 2007 depreciation rate: 3.0%. Fuel sources:
Avg. Indust. Revs. per KWH (¢) 345 296 292 | and partly owns three coal plants. Also invests in affordable hous- hydro, 46%; thermal, 54%. Has 2,044 employees. Chairman: Jon
gaPECLngzeak(MWgw 282% gggz gig; ing. Sold a patented fuel cell system in 2006. Sells electricity in H. Miller. Chief Executive Officer & President: J. LaMont Kean. In-
Aggua\oli)éd gg“c'}g?f(&)w) NA NA NA | !daho (96% of revenues.) and Oregon (4%). Revenue breakdown:  corporated: Idaho. Address: 1221 W. Idaho St., Boise, Idaho
% Change Customers (yr-end) +3.8 +3.6 +2.6 | residential, 46%; commercial, 25%; industrial, 15%; other, 14%. 83702. Telephone: 208-388-2200. Internet: www.idacorpinc.com.
Fied Charge Cov. (1) 207 274 262 | IDACORP has received higher rates. geothermal power and solicited bids for 50
ANNUAL RATES Past Pasi_Estd0s.07] Last June, the company filed for a hike of mw more in 2009. It also requested bids
ofchange (persh)  10vis.  5vis.  to'ie13 | $63.9 million, based on an investment of for 270 mw of gas-fired energy in prefer-
Revenues 20% -215% 55% | $300 million in the electric system since ence to expanding the capacity of the Jim
‘I‘ECaS_h Flow” 1-(5)‘3’ -%-%‘;f g-%‘;ﬁ the last rate case. The application included Bridger coal-fired unit. On the wind-power
D Zsn 856 CNi | @ requested return on equity of 11.5%. front, 100 mw will be added by yearend.
Book Value 35% 25% @ 2.5% Negotiations with interested groups re- Another 150 mw will be purchased in

cal- QUARTERLY REVENUES($ mill) ol sulted in an annual increase of $32.1 mil- 2012. Too, IDA awaits Federal Energy
endar |Mar3l Jun30 Sep.30 Dec3l| vear | liON. The parties did not, however, resolve Regulatory approval for a license exten-

2005 11956 2049 2484 2106 | 8595 the issue of adjusting allowed power sup- sion of its 1,167-mw Hells Canyon hydro

2006 | 2684 2426 2305 1848 | 9263 | PlY costs or the use of a forecast test year plant. These additions will require some

2007 |2067 2138 2615 1974 | 879.4| N @ manner that would balance concerns external financing over the next few years.

2008 |235 260 270 245 |1010 | Of intervenors with those of IDA's needs, Better hydro conditions should lift

2000 |260 285 295 270 |1110 | but they agreed to make a concerted effort earnings this year. Improved stream

A to do so. An interim arrangement on these flows will reduce reliance on more costly

Cal- EARNINGS PER SHARE Full N A . A A A . A
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | Matters will be in place until a final solu- fossil fuel generation and will increase

2005 t5 2 t5 2 175 tion is reached. Regulators approved the wholesale energy sales. IDA will also

2006 i ) 76 ‘47 | 535 | pact, but did not specify either an overall benefit from 10 months of higher rates. In

2007 | 56 42 65 23 | 186| rate of return or a return on equity. The all, we estimate 2008 earnings will rise

2008 60 43 75 37 | 215]| order took effect on March 1st. 16%, to $2.15 a share. Moderate increases

2009 63 45 77 40 | 225| The company plans a diverse set of re- are likely over the next few years.

Cal- | QUARTERLYDIVDENDSPADB®T™s | gy | SOUrces to meet projected load The stock is not on our recommended
endar |Mar31 Jun30 Sep.30 Dec3l| Year | 9rowth. Management's forecast of a 2% list. The yield is near the industry norm,

2008 465 465 465 30' 170 annual increase in customer demand, cou- but we expect no boost in the payout

' ' ' ' ' pled with the absence of a reserve margin, through the 2011-2013 time frame. IDA

2005 | .30 30 30 30 1.20

2006 | 30 30 30 30 120 | Points to the need for new generation will need to preserve cash to fund the

2007 | 30 30 30 .30 120| shortly. To meet its obligations, IDA building program.

2008 | 30 recently bought 45 megawatts (mw) of Arthur H. Medalie May 9, 2008
(A) EPS diluted. Excl. nonrecurring gains | May, late Aug., and late Nov. = Div'd reinvest- | Rate allowed on com. eq. in Idaho in '04: | Company’s Financial Strength B+
(loss): '93, 16¢; '00, 22¢; '03, 26¢; '05, (24¢); | ment plan avail. T Shareholder investment plan | 10.25%; earned on avg. system com. eq., '07: | Stock’s Price Stability 90
‘06, 17¢. Next earnings report due mid-May. | avalil. (C) Incl. deferred debits. In '07: $3.86/sh. | 7.1%. Regulatory Climate: Above Average. Price Growth Persistence 15
(B) Div'ds historically paid in late Feb., late | (D) In mill. (E) Rate Base: Net original cost. Earnings Predictability 50
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ANNUAL RATES  Past

Past Est'd '05-'07

case. It seeks an increase of $265.5 mil-
lion to recover investments of over $1 bil-

RECENT 3 02 PIE 2(Trai|ing: 12.3)|RELATIVE 0 86 DIVD 6 20/
PlNNACLE WEST NYSE-PNW PRICE 4, RATIO 14. Median: 14.0 /| PIE RATIO YLD . 0
TMELNESs 3 masawsor | OV 28| B3 B3 %7 27| 57| %3 %s| %8| 369 368 49 Target Price Range
SAFETY 1 Raised5n603 | LEGENDS o
—— 1.28 x Dividends p sh
TECHNICAL 1 Raisedsigi08 divided by Interest Rafe 100
- Relative Price Strength N 80
BETA .80 (1.00 = Market) Options: Yes 17 T 64
2011-13 PROJECTIONS haded area indicates recession . l_,.,‘ i
' oM T ; P — et —
Price Galr; Anaeltg?rt]al I|I ! I”l ! ||I|"'|||‘ I|I|'”I J I‘l"ﬁ bl --||""'I TR T I||-II P et “
o 30 (0o "6 eI A o T T "
Insider Decisions = i it 80 ..' 20
JIJASONDIJF A B T v, 16
toBy 000000000 o T s 2 12
Optons 0 0 0002000 - © 0ee” | %0
Sl _ 000002000 : %TOT. RETURN 3/08 |8
Institutional Decisions THIS  VLARITH.
STOCK ~ INDEX
vy T e s ——f et . o B r
to Sell 132 135 125 | yaded 5 TP )Y Y Y NP O oA VTR Ry o TR LA AT AR 3yr. 49 182 |
Hids(0o) 88538 87323 82999 T imi i IIIII AR REEALAR EOORDAR EODLRDR ERLRDLEE AR LSRR ALY Sy 821 1085
1992119931994 | 1995 | 1996 | 1997 [ 1998 | 1999 | 2000 [ 2001 [ 2002 [ 2003 [2004 [2005 | 2006 [ 2007 {2008 | 2009 | ©VALUELINEPUB. INC] 11-13
1939 | 1966 | 19.28| 19.08 | 20.77 | 2352| 2512 | 2857 43.50 53.66 | 28.90 | 30.87 | 31.59 | 30.16 | 34.03 | 3507 | 37.25| 39.15 Revenues per sh 43.00
470| 525| 509 516| 590| 712 734| 773| 799 | 872| 701| 733| 693 576 6.76 | 669 | 6.55| 7.10 |“Cash Flow" persh 8.65
173 | 195| 199| 222| 247| 276| 285| 318| 335| 368 253 | 252 | 258 | 224 317 | 296 | 250| 265 |Earnings persh A 3.05
-- .20 83 93| 103| 113| 123| 133| 143 | 153| 163| 173 | 183 | 193 203 | 210| 212| 220 Div'dDecl'd persh Bat 2.58
257 269 292| 338| 29| 363 376| 405| 776| 1227 | 981 | 760 | 586 | 6.39 738 | 9.14| 1055 | 11.80 |Cap'l Spending per sh 9.35
1700 | 1887 | 2032 | 2149 | 2251 | 2390| 2550 | 26.00 [ 28.09 | 29.46 | 29.44 | 31.00 | 3214 | 3457 | 3447 | 3515 | 3555| 36.00 |Book Value per sh ¢ 37.50
87.16 | 87.42| 8743 | 8752 | 8752 | 8483 | 8483 | 8483 | 8483 | 84.83 | 91.26 | 91.29 | 91.79 | 99.08 | 99.96 | 100.49 | 100.70 | 100.90 |Common Shs Outst'g © | 107.00
108 | 115 96| 108| 11.8| 118 152| 119 113| 120 | 144 | 140 | 158 | 192 137 | 149 | Bold figlres are |Avg Ann’l P/E Ratio 115
.66 68 63 72 74 68 79 68 13 61 .79 80 83| 102 74 79 | ValuelLine Relative P/E Ratio 15
- 9% | 43%| 39% | 35% | 35%| 28% | 35% | 38% | 35% | 45% | 4.9% | 45% | 45% | 47% | 48% | °UP'S|Avg Ann'l Divid Yield 7.0%
CAPITAL STRUCTURE as of 12/31/07 21306 | 2423.4 | 3690.2 | 4551.4 | 2637.3 | 2817.9 | 2899.7 | 2988.0 | 3401.8 | 3523.6 | 3750 | 3950 |Revenues ($mill) 4600
Total Debt $3531.6 mill. Due in 5 Yrs $1414.0 mill. | 2526 | 270.8 | 2836 | 3122 | 2152 | 2306 | 2352 | 2232 | 317.1| 2988| 250 | 265 |Net Profit ($mill) 325
(LJTD"ftgtrf;leZ;#eQ"g 3X)LT Interest $183.0mill. 1739750 "38.3% | 44.1% | 40.6% | 39.1% | 3L4% | 35.4% | 36.2% | 33.0% | 33.6% | 34.0% | 34.0% |Income Tax Rate 34.0%
o 74% | 43% | 7.6% | 153% | 20.5% | 6.2% | 6.9% | 10.4% 6.6% | 14.8% | 4.0% | 4.0% |AFUDC % to Net Profit 4.0%
Pension Assets-12/07 $1.32 bill. Oblig. $1.72 bill. | 47.6% | 50.0% | 45.1% | 51.7% | 51.8% | 50.6% | 46.7% | 43.2% | 48.4% | 47.0% | 48.5% | 50.0% |Long-Term Debt Ratio 50.0%
50.2% | 50.0% | 54.9% | 48.3% | 48.2% | 49.4% | 53.3% | 56.8% | 51.6% | 53.0% | 51.5% | 50.0% |Common Equity Ratio 50.0%
Pfd Stock None 4307.6 | 4411.8 | 4337.8 | 5172.4 | 5567.9 | 5727.5 | 5535.2 | 6033.4 | 6678.8 | 6658.7 | 6980 | 7230 |Total Capital ($mill) 8015
47306 | 4778.5 | 5133.2 | 5907.3 | 6479.4 | 7480.1 | 7535.5 | 7577.1 | 7881.9 | 8436.4 | 9085 | 9825 |Net Plant ($mill) 11345
76% | 79% | 81% | 7.6% | 54% | 55% | 56% | 50% | 6.2% | 59% | 55% | 55% |Returnon Total Cap'l 5.5%
11.2% | 12.3% | 11.9% | 12.5% | 8.0% | 81% | 80% | 6.5% | 9.2% | 85% | 7.0% | 7.5% |Returnon Shr. Equity 8.0%
Common Stock 100,525,036 shs. 11.2% | 12.2% | 11.9% | 12.5% | 8.0% | 8.1% | 80% | 65% | 92% | 85% | 7.0% | 7.5% |Returnon Com EquityE | 8.0%
MARKET CAP: $3.4 billion (Mid Cap) 64% | 7.1% | 68% | 73% | 29% | 26% | 23% | 1.0% | 34% | 25% | 1.0% | 1.0% |Retainedto Com Eq 1.5%
ELECTRIC OPERATING STATISTICS 45% | 42% | 43% | 41% | 64% | 68% | 71% | 85% 63% | T70% | 85% | 83% |AllDiv'ds to Net Prof 82%
9% Change Retal Sales (KWH) 2+0402 23308 Z&OZ BUSlINESS:' Pinnacle. West Calplital Corporation (parent of Arizoqa 37%; nuclear, 22%; gas & other, 18%; lpu.rchased power, 23%. Has
Avg. Indust, Use (MWH) 670 730 665 | Public Service) supplies electricity to approx. 1,780,000 people in 7,600 employees. Reported '07 depreciation rate: 3.1%. Est'd plant
Avg. Indust. Revs. per KWH (¢) 6.28 6.87 7.30 | 11 of 15 Arizona counties. Electric revenue sources: residential, age: 10 years. Chairman & Chief Executive Officer: William J. Post.
ggg?cﬂm gﬁ%kn%w) 73%% ;gg% %gg 51%; commercial, industrial, and other, 49%. Power costs: 39% of Pres.: Jack E. Davis. Inc.: Arizona. Address: 400 E. Van Buren St.,
Anual Load Factor (4 500 480 514 electric revenues; labor costs: 13% of total revenues. The mining Suite 700, P.O. Box 52132, Phoenix, AZ 85072-2132. Tel.. 602-
% Change Customers (yr-en) +43 +4.4 +3.3 | industry is the largest industrial customer. Energy sources: coal, 379-2568. Internet: www.pinnaclewest.com.
Fied Charge Cov. (1) 278 324 201 | Pinnacle West has filed a general rate finished two years later. In addition, PNW

has purchased a two-unit 96-mw gas-fired
peaking plant that will begin operating

of change (persh) 10 Yrs. 5Yrs.  t0o'1113 : A - A
Revenues 45% -45%  4.5% lion a year needed to maintain and up- shortly to help meet high summer needs.
‘I‘E%?r?_h Flow” 1-(5)‘1? “é‘%ﬂﬁ’ ?%J grade infrastructure. Some $256.5 million Earnings comparisons will be tough
D 7o sow 380 | of the request is for nonfuel-related items. this year. Unusually favorable weather
Book Value 45% 35% 15% | The application includes an $86.6 million and one-time income tax benefits boosted

Cal- | QUARTERLY REVENUES ($ mill) ull attrition adjustment to offset earnings ero- 2007 earnings by $0.36 a share. And this
endar |Mar3l Jun.30 Sep.30 Dec3l| vear | SION between the end of the test year and year, the SunCor real estate subsidiary’s

2005 15850 7558 9556 696 12988.0 2010. Finally, it proposes time-of-use rates contribution will likely be minimal be-

2006 |6702 9250 10765 7304 |3s01g | O reduce energy consumption during peak cause of a weak housing market. Despite

2007 |6951 8634 12059 7592 |35236 | Periods. The petition is based on an 11.5% increased income generated by new plants

2008 17367 910 1260 8433 |3750 | allowed return on common equity, up from on line, we estimate current-year earnings

2009 |790 960 1310 890 (3950 | the current 11.0%. Whatever amount is will fall 16%, to $2.50 a share. An order on

Cal- EARNINGS PER SHARE A Full awarded will be operative on July 1, 2009. the pending rate case suggests improve-
endar |Mar.3L Jun.30 Sep.30 Dec3l| vear | Separately, Pinnacle received $30 million ment in 2009.

2005 % ) 8 % | 2241 IN higher transmission tariffs last March Dividend growth momentum has

2006 1 111 184 10 | 317] st . . . slowed. From 1994 through 2006, the

2007 | 16 78 199 03 | 296| The company is adding capacity to payout was raised $0.10 a share annually.

2008 | d.04 85 155 14 | 250| meet rising demand. It recently com- But 2007's disappointing rate order in-

2009 05 80 1.65 15 | 265| pleted a 100-mile transmission line sur- duced the directors not to authorize an in-

Ba rounding Phoenix that will permit the in- crease at this time. Still, based on our

eﬁg; MgEgFiTEJRJ:gg/ IDSE,;\E SgAIED)ecEl YF:;L flow of 917 megawatts (mw) of power into projection of earnings gains to 2011-2013,

2004 45 45 45 475|183 the constrained area. Too, PNW and part- dividend hikes over the same timeframe

2005 475 475 475 50 | 193 | hers plan a 122-mile line from the Palo will exceed those of the group. PNW

2006 50 50 50 ‘55| 503 | Verde nuclear hub to Yuma, Arizona to in- remains an above-average utility selection,

2007 | 525 525 525 525| 210 | sure adequate power in that region. Con- in our opinion.

2008 525 struction will start in 2010 and should be Arthur H. Medalie May 9, 2008
(A) Diluted egs. Excl. nonrecurring gains | 22¢; '05, (36¢); '06, 10¢. Next earnings report | (C) Incl. def. chgs. In '07: $7.36/sh. (D) In mill. | Company’s Financial Strength A
(losses): 93, 22¢; '94, 31¢; '95, net 6¢; '99, | due late July. (B) Div'ds historically paid in ear- | (E) Rate base: Fair value. Rate all'd on com. | Stock’s Price Stability 100
($1.20); '02, (77¢); excl. gains (losses) from ly Mar., June, Sept., and Dec. = Divd reinvest. | eq. in '05: 10.25%; earned on avg. com. eq., | Price Growth Persistence 20
discontinued ops.: '92, 7¢; '99, ($1.97); '00, | plan avail. T Shareholder invest. plan avail. '07: 8.6%. Reg. Clim.: Avg. Earnings Predictability 60
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RECENT Trailing: 103 RELATIVE DIVD
PORTLAND GENERAL wseson o 23.90 o 13.7 G )i 08305 420 Ne |
TIMELINESS — ] Hon: | ge0| 313|277 Target Price Range
SAFETY 2 New1u1006 LEGE DS
- Relative Price Strength
TECHNICAL — Opions: Ves 80
~ haded area indicates recession 50
BETA .85 (L00 = Market) 20
2011-13 PROJECTIONS 40
) Ann’l Total |
Price  Gain  Return LMD A I 30
High 30 (+25%g 10% ne 25
Llow 25 (+5%) 6% 20
Insider Decisions 15
JJASONDUJF
toBly 000000000 . 10
Optiols 0 0 0 0 0 00 0O e, . 75
fosel__0 00000000 . 9% TOT. RETURN 3/08
Institutional Decisions THIS  VLARITH.
202007 2007 4 STOCK INDEX
10 Buy o S W Rercent 15 T iyn 199 110 [
to Sell 35 75 94 | traded 5 Ll T 3y — 182 |
Hid's(000) 61692 63222 62512 T 5y, — 109.5
On April 3, 2006, Portland General Electric’s | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 | 2009 | ©VALUELINEPUB,INC, 11-13
existing stock (which was owned by Enron) 2314 | 2432 | 27.87| 2880 | 27.95 [Revenues persh 30.75
was canceled, and 62.5 million shares were 475 | 464 | 521| 520| 510 “CashFlow” persh 5.75
issued to Enron’s creditors or the Disputed 1.02 | 114| 233| 185| 200 |Earnings persh A 225
Claims Reserve (DCR). The stock began - 68 93 99 | 108 |Div'd Decl'd per sh B 1.35
trading on a when-issued basis that day, 408 | 594 728| 725| 9.85 Cap'lSpending persh 475
and regular trading began on April 10, 2006. 19.15 | 1958 | 21.05| 21.90 | 22.85 |Book Value per sh © 25.50
Shares issued to the DCR were released 62.50 | 6250 | 62.53 | 6255 | 68.00 [Common Shs Outst'g D | 73.00
over time to Enron’s creditors until all of the | 284 119 [ Bold figlres are |Avg Ann'l P/E Ratio 125
remaining shares were released in June, 1.26 63| ValuelLine |Relative P/E Ratio 85
2007 25% | 33% | ="M |Avg Annl Divid Yield 4.5%
CAPITAL STRUCTURE as of 12/31/07 1454.0 | 1446.0 | 1520.0 | 1743.0 | 1800 | 1900 |Revenues ($mill) 2250
Total Debt $1313.0 mill. Due in 5 Yrs $286.0 mill. 90| 640 | 710| 1450 | 115| 130 |Net Profit ($mill) 165
(LLTT'?ri'étrjslfel;feg"g 7X)LT Interest $81.0 mil. 37.0% | 40.2% | 33.6% | 33.8% | 38.0% | 38.0% |Income Tax Rate 38.0%
Leases, Uncapitalized Annual rentals $8.0 mill. 9.8% | 18.8% | 33.8% | 17.9% | 23.0% | 27.0% |AFUDC %o Net Profit | 12.0%
41.1% | 42.3% | 43.4% | 49.9% | 53.5% | 50.5% |Long-Term DebtRatio | 50.0%
Pension Assets-12/07 $518.0 mill. Oblig. $475.0 58.9% | 57.7% | 56.6% | 50.1% | 46.5% | 49.5% |Common Equity Ratio 50.0%
mill 2171.0 [ 2076.0 | 2161.0 | 2629.0 | 2935 [ 3130 |Total Capital ($mill) 3750
Pfd Stock None 22750 | 24360 | 2718.0 | 30660 | 3310 | 3765 [Net Plant ($mill) 4450
Common Stock 62,529,787 shs. 56% | 46% | 47% | 6.9% | 55% | 55% |Returnon Total Cap’l 6.0%
as of 2/15/08 7.2% | 53% | 5.8% | 11.0% | 8.5% | 85% |Return on Shr. Equity 9.0%
72% | 53% | 58% | 11.0% | 85% | 85% |Returnon Com Equity E| 9.0%
MARKET CAP: $1.5 billion (Mid Cap) 72% | 53% | 35% | 6.6% | 4.0%| 4.0% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS -- -- 39% | 40% | 53% | 54% |AllDiv'ds to Net Prof 59%
9% Change Retal Sales (KWH) +Olqg %r%og %_()108 BUSINESS: Portland General Electric Company (PGE) provides include coal, gas, hydro, wind, and purchased; breakdown is not
Avg. Indust. Use (MWH) 13199 15930 16148 | electricity to 804,000 customers in 52 cities in a 4,000-square-mile  available. Fuel costs: 50% of revenues. '07 reported depreciation
Avg. Indust. Revs. per KWH (¢) 565 582 6.40 | area of Oregon, including Portland and Salem. The company is in rate: 3.9%. Has 2,700 employees. Chairman: Corbin A. McNeill, Jr.
ggg??gagl mi(rmv) 36%% 37"(‘)/3 36'\“3'3 the process of decommissioning the Trojan nuclear plant, which it ~Chief Executive Officer and President. Peggy Y. Fowler. Inc.:
Annual Load Factor (% NA NA NA | Closed in 1993. Electric revenue breakdown, '07: residential, 43%; Oregon. Address: 121 SW Salmon Street, Portland, Oregon 97204.
%ChangeCustomersgyrend) +1.7 +1.7 +1.4 | commercial, 35%; industrial, 13%; other, 9%. Generating sources  Tel.: 503-464-8000. Internet: www.portlandgeneral.com.
Fited Charge Cov. %) 239 206 320 | Portland General Electric has filed a replacement-power costs when a coal-fired
ANNUAL RATES _Past Past_Estd 05-07] 9eneral rate case. The utility is seeking plant had an extended and unplanned out-
ofchange perst)  10Yis.  5¥is. fo 1113 a rate hike of $146 million (8.9%) based on age. Our estimate is at the upper end of
Revenues - --  35% | a return of 10.75% on a 50% common- PGE's targeted range of $1.75-$1.85 a
E%?ﬁi?fs'ow” . - %-%‘j{/ﬂ equity ratio. An order from the Public Util- share. Rate relief at the start of 2009
AN _ - NME | ity Commission of Oregon (OPUC) should should produce higher profits next year.
Book Value - -~ 40% | come in time for new tariffs to take effect PGE plans to expand its wind project.
at the start of 2009. The first phase (125 megawatts) went into
eﬁg; Ma?Ugf\lRTJEE,L]YgFSEVSEgg%%@Bme”c)gl fg;'r Other regulatory matters are pending. effect in late 2007 at a cost of $255 million.
2005 13710 3330 3550 3870 |1aa60| POE has filed a separate request with the Phases two and three will be constructed
2006 | 3810 3510 3720 4160 |15000 | OPUC for a $13 million rate hike to re- from 2008 through 2010 at an estimated
2007 | 436.0 4020 4350 4700 17430 | cover the estimated $130 million-$135 mil- cost of $700 million-$800 million. This will
2008 | 475 425 450 450 |1800 | lion cost of installing an advanced meter- expand the total capacity to 400-450 mw.
2009 | 500 450 475 475 |1900 | ing infrastructure. The new metering sys- This project is necessary to meet expected
cal- EARNINGS PER SHARE A Fal | tem would reduce annual operating ex- load growth and the renewable-energy re-
endar |Mar31 Jun30 Sep.30 Dec3l| vear | PENSes by $18 million by 2011. A decision quirement in Oregon. Financing is likely
2005 b1 26 30 a5 | 1oz] 's. likely soon. The OPUC is also dealing to be in a way that allows PGE to main-
2006 | d10 43 16 65 | 114 | with a judicial remand of rate issues re- tain a common-equity ratio around 50%.
2007 | 88 73 32 40 | 233| garding the Trojan nuclear plant, which We think the board of directors in-
2008 60 50 25 50 | 185| PGE shut in 1993. This could force the creased the dividend shortly after this
2009 65 55 25 55 | 200| utility to refund previously collected reve- report went to press. PGE's long-term goal
i B nues. An order is expected by September. is a payout ratio of 60%.
eﬁ:}; Ma?%’}RTJEE#,YgB'VEEQ%%PA$D€C,31 \Fgélr The earnings decline that's likely in This stock’s yield and 3- to 5-year
2004 | -- - - . . 2008 is not a cause for concern. The total-return potential are slightly
2005 .. .. .. | first-quarter comparison is tough, because above average for a utility. The stock’s
2006 | -- . 225 25| 45| share net was inflated by $0.30 a year ago trading history is too short for us to com-
2007 225 225 235 235| 92| due to a regulatory order that allowed the pute a Timeliness rank.
2008 235 235 company to defer some previously incurred Paul E. Debbas, CFA May 9, 2008

(A) Diluted earnings. '05 per-share data are
pro forma, based on shares outstanding when
stock began trading in '06. '06 EPS don't add
to full-year total due to rounding. Next earnings

Jan., Apr.,

report due early Aug. (B) Dividends paid mid- | allowed on common equity in '07: 10.1%;
(C) Incl. deferred | earned on average common equity, '07:
charges. In '07: $304.0 mill., $4.86/sh. (D) In | 11.4%. Regulatory Climate: Average. (F) Sum-
millions. (E) Rate base: Net original cost. Rate | mer peak in '06.
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Stock’s Price Stability 85
Price Growth Persistence NMF
Earnings Predictability NMF
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ANNUAL RATES  Past

Past Est'd '05-'07

of change (persh) 10 Yrs. 5Yrs.  to'1113
Revenues 2.0% 5.5% 4.5%
“Cash Flow” 1.0% 2.5% 4.0%
Earnings 30% 35%  5.5%
Dividends 2.0% 2.5% 4.5%
Book Value 1.0% 3.0% 6.0%
Cal- QUARTERLY REVENUES (mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2005 | 2787 3120 4358 3289 | 13554
2006 | 3063 3592 4549 3152 | 14356
2007 | 3409 3772 4832 3340 | 15353
2008 | 3683 4000 5117 3550 | 16350
2009 | 3900 4250 5400 3750 | 17300
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2005 43 .52 97 21 2.13
2006 .35 52 1.00 .25 2.10
2007 45 57 .99 27 2.28
2008 AT 55 1.05 .28 2.35
2009 A7 60 110 .33 2.50

Cal- | QUARTERLYDIVIDENDSPAIDB =t | Fyii
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2004 | .35 .35 358 358 1.42
2005 | .38 373 3713 373 1.48
2006 | 373  .388 388  .388 154
2007 | .388 403 403 403 1.60
2008 | 403 .42

earnings will rise in 2008, despite the
loss of income from its synthetic fuel
investments. The synfuel program, which
ceased at the end of 2007, contributed
$0.08 a share to the bottom line last year.
Nevertheless, the benefits of a $99.6 mil-
lion rate increase for Georgia Power that
took effect at the start of 2008, environ-
mental cost recovery, and higher kilowatt-
hour sales ought to outweigh the effect of
this lost income. Due to Southern Compa-
ny’s better-than-expected tally in the
March quarter, we have boosted our 2008
share-net estimate by $0.05, to $2.35.
That’s near the upper end of the compa-
ny’s targeted range of $2.28-$2.36. We
have also raised our 2009 forecast by a
nickel, to $2.50.

The board of directors has raised the
dividend. The increase of $0.07 a share
(4.3%) annually was slightly better than
we had expected. Thanks to the company’s
moderate payout ratio, solid finances, and
good earnings-growth potential, annual
dividend growth will probably continue
over the 3- to 5-year period.

Georgia Power is proposing to build

RECENT 36 8 PIE (Trailing: 16.0') [RELATIVE 0 95 DIVD 4 60/
SOUTHERN CO- NYSE-S0 PRICE . 5 RATIO 15.7 Median: 15.0/ | PIE RATIO U, YLD 070
TMELNESS 3 rasssens | MOV 08) 3160 530 2| %oa| %z| 26| 44| BT Wi B3 85 Target Price Range
SAFETY 1 Raised605 LEGENDS
—— 1.03 x Dividends p sh
TECHNICAL 3 Lowered 5130108 dided by Ineres! Rate 80
BETA .70 (1.00 = Market) Opions, g Frice Strengh 60
haded area indicates recession === 50
2011-13 PROJECTION|ST ol i I—’. """""" 40
Ann’l Tota L i L I R S Ee
~ Price  Gain  Return |- TP Ll LTI ||“!'/I PTTELL] [ A A L Ui gg
High 45 (+20%g 9% T - it TTCRL
Low 35 (-5% 4% . - 20
Insider Decisions I Rt 15
JASONDIJFM . R T R
By 000000000 Sl A PPN 10
Options 0 0 0 0 31020 . DN
Sl 000031020 %TOT. RETURN 4108 | '~
Institutional Decisions THIS  VLARITH.
02007 Q20T QT | percent 9 Ly, STok o
vel 53 See  asg| Shares & o —— sy, 276 02 |
HIUs(000) 368747 344768 338346 i Sy 605 988
1992 1993|1994 | 1995 | 1996 | 19971998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 [2005 | 2006 | 2007 | 2008 | 2009 | ©VALUELINEPUB, INC] 11-13
1276 | 1321| 12.64| 1371 | 1530 | 1819| 1634 | 1740 | 1478 | 1454 | 1473 | 1531 | 16.05 | 1828 | 19.24 | 20.12 | 21.05| 21.80 |Revenues per sh 25.25
304| 313| 322| 353| 364| 38| 426| 417| 389 | 355| 346| 353 | 365| 403 | 401| 422| 430| 4.45 “CashFlow” persh 5.25
151| 157| 152| 166| 168| 158 173| 183 | 201 | 161 | 18| 197| 206 | 213 | 210| 228| 235| 250 Earningspersh A 3.00
110| 114| 118| 122| 126| 130| 134| 134| 134| 134| 136| 139| 142 | 148 | 154| 160| 166| 173 |Div'dDecl'dpershBmt| 200
175 224 234 209| 182| 268| 287 | 38| 327| 37| 379| 272| 28| 320 | 401| 465| 580| 6.05 Cap’lSpending persh 4.75
1143 | 1196| 1247| 1310 | 1361 | 1391 | 1404 | 1382 | 1569 | 1143 | 1216 | 13.13 | 1386 | 1442 | 1524 | 16.23 | 17.30 | 18.45 |Book Value per sh © 2175
632.92 | 642.66 | 656.53 | 669.54 | 677.04 | 693.42 | 697.75 | 665.80 | 681.16 | 698.34 | 716.40 | 734.83 | 741.50 | 741.45 | 746.27 | 763.10 | 777.00 | 793.00 |Common Shs Outst'g O | 815.00
115 135 129| 132| 138| 140| 167| 143| 132 | 146 146| 148| 147| 159 | 162 | 16.0 | Boldfigiresare |AvgAnn'l P/E Ratio 135
.70 80 85 88 86 81 82 82 .86 75 80 84 .78 85 87 85| \ValuejLine Relative P/E Ratio 90
6.3% | 5.4%| 6.0%| 5.6% | 55% | 59% | 49% | 51% | 50% | 57% | 50% | 47% | 47% | 44% | 45% | 44% | ="' |Avg Annl Divd Yield 5.0%
CAPITAL STRUCTURE as of 12/31/07 11403 | 11585 | 10066 | 10155 | 10549 | 11251 | 11902 | 13554 | 14356 | 15353 | 16350 | 17300 |Revenues ($mill) 20550
Total Debt $16593 mill. Due in 5 Yrs $5282mill. | 13720 | 1457.0 | 1501.0 | 1306.0 | 1510.0 | 1602.1 | 1589.0 | 1621.0 | 1608.0 | 1782.0 | 1880 | 2030 |Net Profit ($mill) 2520
I(_I:rTDi:tte)ztrgslt‘lezié?jl'"A 1X)LT Interest $754.0mill. 54 105 | 25.6% | 31.0% | 29.9% | 25.9% | 27.0% | 27.0% | 26.9% | 32.7% | 31.9% | 35.0% | 35.0% |Income Tax Rate 3.0%
Leases, Uncapitalized Annual rentals $101.0 mill, | 18% | 19% | 47% | 51% | 54% | 46% | 52% | 44% | 48% | 95% | 7.0% | 7.0% AFUDC%toNetProfit | 4.0%
Pension Assets-12/07 $7.62 bill. Oblig. $5.66 bill. | 45.9% | 48.2% | 37.1% | 43.8% | 43.1% | 45.9% | 53.5% | 53.2% | 50.8% | 51.2% | 52.0% | 52.0% |Long-Term Debt Ratio 52.0%
Pfd Stock $1080 mill.  Pfd Div'd $64.0 mil. 42.9% | 37.8% | 50.6% | 42.2% | 43.4% | 43.6% | 44.1% | 44.3% | 46.2% | 44.9% | 44.5% | 44.5% |Common Equity Ratio 45.5%
Incl. 1 mill. shs. 4.20%-5.44% cum. pfd. ($100 20817 | 24372 | 21147 | 18925 | 20086 | 22135 | 23288 | 24131 | 24618 | 27608 | 30150 | 32850 |Total Capital ($mill) 38900
gan?i?”fhfg"'égﬂz-n‘gggﬁ/ﬁﬁg%f;?b;f)‘?-3($ml"faf); 24124 | 24544 | 21622 | 23084 | 24642 | 27534 | 28361 | 29480 | 31002 | 33327 | 36300 | 39525 |Net Plant ($mill) 46100
shs. 6.0%-6.5% noncum. pfd. ($100 parj; 14 mill, 76% | 7.8% | 85% | 82% | 86% | 84% | 81% | 82% | 82% | 7.9% | 7.5% | 7.5% |Returnon Total Cap'l 8.0%
shs. 5.63%-6.5% noncum. pfd. ($1 par). 11.1% | 11.5% | 11.3% | 12.3% | 13.2% | 13.4% | 14.7% | 14.4% | 13.3% | 13.2% | 13.0% | 13.0% |Return on Shr. Equity 13.5%
Common Stock 764,712,159 shs. as of 1/31/08 12.2% | 13.6% | 12.3% | 14.0% | 15.1% | 14.8% | 14.9% | 14.9% | 13.8% | 14.0% | 13.5% | 13.5% |Return on Com Equity E| 14.0%
MARKET CAP: $28 billion (Large Cap) 27% | 36% | 41% | 25% | 41% | 44% | 47% | 46% | 3.8% | 43% | 4.0% | 4.0% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 81% | T1% | 71% | 85% | 76% | 73% | 69% | 70% T3% | T0% | 71% | 70% |All Div'ds to Net Prof 67%
9% Change Retal Sales (KWH) 2+019§ 23192 2+010,£71 BUSINESS: .T.he Southern 'Company’s foqr operating subsidiaries ggneration business. Generating sources, '07: coal, 67%; nuclear,
Avg. Indust, Use (MWH) 3676 3670 3644 | supply electricity to 4.4 million customers in about 120,000 square oil & gas, 15%; nuclear, 13%; hydro, 1%; purchased, 4%. Fuel
Avg. Indust. Revs. per KWH (¢) 505 521 552 | miles of Georgia, Alabama, Florida, and Mississippi. Revenue costs: 41% of revenues. '07 reported depr. rate: 3.0%. Has 26,700
ggg??g’ﬁgﬁmg%m ggggg géggg gé%‘? breakdown, '07: residential, 34%; commercial, 31%; industrial, ~employees. Chairman, President, and CEO: David M. Ratcliffe. Inc.:
Anual Load Factor (4 ] 608 57.6 | 21%; other, 14%. Retail revenues by state: Georgia, 52%; Ala- DE. Address: 30 lvan Allen Jr. Bivd., N.W., Atlanta, GA 30308. Tel.:
%ChangeCustomerseyr-end) +1.2 +1.7 +1.3 | bama, 34%; Florida, 8%; Mississippi, 6%. Also has competitive 404-506-5000. Internet: www.southerncompany.com.
Fied Charge Co. (%) 358 335 318 | We estimate that Southern Company’s nuclear capacity at the Vogtle station.

The utility is a 45.7% owner of the two
units there, and wants to add two more
units. Assuming that the company keeps
the same ownership stake, the current cost
estimate for its share of the units is $6.4
billion for about 1,000 megawatts of capac-
ity. Georgia Power has asked the state
commission to certify its request to build
this capacity. This would ensure recovery
of its costs, as long as they were prudent.
A decision should come by March of 2009.
Federal law provides for various measures,
such as loan guarantees, that lessen the
risk for builders, too. The plant’s owners
have filed a request with the Nuclear Reg-
ulatory Commission for a construction and
operating license. The NRC’s decision is
expected in mid-2011. If all goes as
planned, the new units will come on line in
2016 and 2017.

High-quality Southern Company stock
offers a yield that’s above the indus-
try average. The quotation is within our
2011-2013 Target Price Range, however,
so total-return potential over that time is
unexciting.

Paul E. Debbas, CFA May 30, 2008

(A) Diluted earnings. Excl. nonrecurring gain:

'03, 6¢. '06 EPS don't add to total due to

change in shs. Next earnings report due late
July. (B) Div'ds historically paid in early Mar.,
© 2008, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

June, Sept., and Dec. » Div'd reinvestment

plan available. T Shareholder investment plan
avail.
(D) In mill., adj. for split. (E) Rate base: AL,

turn on com. eq. (blended):

(C) Incl. def'd charges. In '07: $6.44/sh. | avg. com. eq., '07: 14.6%.

MS, fair value; FL, GA, orig. cost. Allowed re-

AL, FL: Above Average; GA, MS: Average.

Company’s Financial Strength A
13.5%. Earned on | Stock’s Price Stability 100
Regulatory Climate: | Price Growth Persistence 25
Earnings Predictability 100

To subscribe call 1-800-833-0046.
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RECENT 23 3 PIE (Trailing: 13.6 Y [RELATIVE 0 72 DIVD 5 00/

WESTAR ENERGY NYSE-WR PRICE . 7 RATIO 117 Median: 16,0,/ {PIE RATIO U, YLD U70
TmELNEss 3 weessas | OV 334 P2 B3 137 B8 88| s B3| B3| %I BE 28 Target Price Range
SAFETY 2 Raised 41005 LEGENDS |

—— 0.93 x Dividends p sh 64

TECHNICAL 3 Lowered 52308 divided by Interest Rate
- Relative Price Strength 48
BETA .90 (1.00 = Market) Options: No 40
201113 PROJECTIONS _{aricessarct adcqtes feeeser S A IS S — 2
. ~ Ann'l Total I AP A LT hon RITIT Y 2

igh Pélée (+Gsat|)r;/ Fieltg/m ) i3 '“h T \.Mﬂ}“'”"'”m e T2 2
T 3 (3% 15 SO O M [ ""i| ot 16
Insider Decisions el e |i| IIII 12

ASONDIJFMA ||
By 00 0000000O0 LR i i KN ceathoee 8
Options 0 0 0 0 0 0 00O T RN ey L6
to Sell 0000O0O0O0O0T1 % TOT. RETURN 5/08
Institutional Decisions THIS  VLARITH.
302007 4QU07 Q2008 | percent 15 1y SToCk - NDEX

oel 101 T80 gy |Shares 10 N Y 9 111 O A Y3 T 3 o v sy, 182 213 [
HUs(000) 76592 89472 84983 A T Sy. 856 858
199219931994 1995 | 1996 | 1997 [ 1998 [ 1999 | 2000 | 2001 [ 2002 | 2003 [2004 [2005 | 2006 | 2007 [ 2008 [ 2009 [ ©VALUELINEPUB, INC| 11-13
26.81| 3099| 26.26| 2501 | 31.67| 3290( 3086 | 30.21 | 33.80 | 31.20 | 24.77 | 20.06 | 17.02 | 18.23 | 1837 | 18.09| 18.05| 18.90 |Revenues per sh 21.80
4.62 533 4.98 5.17 552 347 6.35 751 6.96 5.32 471 371 312 328 394 3.77 4.30 4.50 |“Cash Flow” per sh 6.05
2.20 2.76 2.51 271 2.60 d.46 213 1.48 89 d.58 1.00 148 117 1.55 1.88 1.84 2.00 1.70 |Earnings per sh A 1.95
1.90 1.94 1.98 2.03 2.07 2.10 2.14 2.14 144 120 1.20 87 .80 .92 .98 1.08 1.16 1.20 |Div'd Decl'd per sh Bat 132
349 3.86 3.86 371 3.09 322 2.77 4.09 4.40 3.37 1.89 2.06 2.19 245 395 7.84 8.70 8.00 |Cap'l Spending per sh 5.75

2151 | 23.08| 2393| 2471| 2514 | 30.79| 2940 | 2783 | 27.20 | 2597 | 13.68 | 14.23 | 16.13 | 16.31 | 17.62 | 19.14 | 20.40 | 20.90 |Book Value per sh ¢ 22.75

58.05| 61.62| 61.62| 62.86| 64.63| 6541 | 6591 | 6740 70.08 | 70.08 | 7151 | 72.84 | 86.03 | 86.84 | 87.39 | 9546 | 102.00 | 102.60 |Common Shs Outst'g E | 104.40

129 12.6 116 117 117 - 184 17.2 20.6 -- 14.0 108 174 148 122 14.1 | Bold figyres are |Avg Ann’l P/E Ratio 13.0
.78 74 .76 .78 73 -- .96 98 1.34 -- .76 .62 92 .79 .66 74 ValuejLine Relative P/E Ratio 85

6.7% | 5.6%| 6.8%| 6.4% | 6.8% | 6.3% | 55% | 84% | 7.9% | 58% | 86% | 55% | 39% | 40% | 43% | 42%| ="' |Avg Ann'l Divd Yield 5.2%
CAPITAL STRUCTURE as of 12/31/07 2034.1 | 2036.2 | 2368.5 | 2186.3 | 1771.1 | 1461.1 | 1464.5 | 1583.3 | 1605.7 | 1726.8 | 1840 | 1940 |Revenues ($mill) 2275
:n(?ltlal Debt $2070.4 mill. Due in 5 Yrs $1893.1 141.3 | 1004 | 627 | d400 | 720 | 1081 | 1001 | 1349 | 1653 | 1684 | 200 | 175 |Net Profit ($mill) 205

: . . 9.3% -- | 424% | NMF | 53.4% | 43.1% | 25.0% | 31.0% | 25.4% | 27.5% | 28.0% | 28.0% |Income Tax Rate 28.0%

LT Debt $1889.8 mill. LT Interest $94.7 mill. <l |l | s --| - | 50%| 104% | 8.0% | 80% AFUDC%toNetProfit | 50%
(LT interest earned: 3.3x) 58.4% | 60.3% | 62.6% | 61.8% | 71.6% | 66.2% | 53.8% | 52.1% | 50.0% | 50.6% | 48.5% | 49.5% |Long-Term Debt Ratio 50.0%
Pension Assets-12/07 $468 mill. Oblig. $578 mill. | 36.9% | 39.2% | 36.9% | 37.7% | 22.9% | 33.2% | 45.5% | 47.2% | 49.3% | 48.9% | 51.0% | 50.0% |Common Equity Ratio 49.5%
Pfd Stock $21.4 n]]i"- Pfd Div'd $.9 mill 5245.9 | 47834 | 5169.3 | 4822.4 | 4272.4 | 3127.3 | 3049.2 | 3000.4 | 3124.2 | 3738.3 | 4090 | 4255 |Total Capital ($mill) 4785
}1211/;160/{)3 cs:usékﬁelfof's%‘?"'3""7*"?8%)03555‘2(?/:003:;;5'6 3795.1 | 38804 | 3993.4 | 40429 | 3995.4 | 30005 | 3911.0 | 3047.7 | 40716 | 48037 | 5450 | 5980 |Net Plant ($mill 6300
102, Allcum. $100 par. U 43% | 45% | 34% | 15% | 44% | 7.0% | 55% | 62% | 6.7% | 58% | 6.0% | 55% |Returnon Total Cap'l 55%

6.5% | 53% | 32% | NMF | 59% | 102% | 7.1% | 9.4% | 106% | 9.1% | 9.5% | 8.0% |Returnon Shr. Equity 8.5%

Common Stock 95,463,180 shs. 70% | 53% | 32% | NMF | 7.3% |103% | 7.1% | 95% | 10.7% | 9.2% | 9.5% | 8.0% |Returnon Com Equity® | 8.5%
MARKET CAP: $2.2 billion (Mid Cap) NMF | NMF | NMF| NMF | NMF| 49% | 32% | 43% | 55% | 43% | 40% | 2.5% |RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 102% | NMF | NMF | NMF | 120% | 53% | 56% | 55% 49% | 53% | 58% | 71% |All Div'ds to Net Prof 68%
9% Change Retal Sales (KWH) 2&02 2&08 2+0205 BUSINESS: Westar Energy, Inc., formerly Western Resources, is in February, 2004. 2007 depreciation rate: 2.7%. Estimated plant
Avg. Indust, Use (MWH) 1233 1248 1235 | the parent of Kansas Power & Light. It supplies electricity to age: 16 years. Fuels: coal, 56%; nuclear: 9%; gas: 34%.; other,
Avg. Indust. Revs. per KWH (¢) 434 458 455 | 674,000 customers in east Kansas. Electric revenue sources: 1%. Labor costs: 17%. Has 2,323 employees. Chairman: Charles
ggg?cﬂm gﬁ%kn%w) igié ggﬁ gégg residential and rural, 41%; commercial, 37%; industrial, 22%; misc.. Q. Chandler IV. C.E.O. & President: William B. Moore. Inc.: Kan-
Annual Load Factor o 555 540 545 less than 1%. Acquired Kansas Gas & Electric Co. 3/92. Sold in- sas. Address: 818 Kansas Avenue, P.O. Box 889, Topeka, Kansas
% Change Customers (yr-en) +1.1 +1.2 +1.0 | vestmentin ONEOK in 2003 and 85% ownership in Protection One  66601. Tel.: 785-575-8227. Internet: www.wr.com.

Fied Charge Cov. (1) 255 201 302 | Westar Energy has filed a general rate alsg allow expanded development of Kan-
ANNUAL RATES Past Pasi Estd 05.07] €@se. The company seeks higher base sas’ wind resources. Completion is tar-
ofchange (persh)  10¥rs.  5vis.  to'io13 | rates of $90.0 million in the northern re- geted for the end of 2013. But the project
Revenues 50% -95% 3.0% | gion and $87.6 million in the southern has run into head-on competition from ITC
E%?;?]Fslow” %%‘;//0 ég-g‘;é Elig‘(’,//o Jurisdiction of Kansas. The increase would Holdings, which wants to construct the
D 70% Eow  5ow | recover the $318 million cost of the 600- line itself. The state commission is expect-
Book Value -4.0% -45%  4.5% megawatt gas-fired facility at the Emporia gd to decidg bybyeﬁjrerrl]d IWhich party will

; Energy center. Other drivers of the hike be permitted to build the line.

eﬁg; Ma?%/'\lRTJEE,L]S%EVggg%%@&”231 Eé‘elllr include recoupment of investments in Our 2008 earnings estimate requires

2005 | 3365 3748 4779 394115833 plant and equipment since the last rate an explanation. Since income taxes are

2006 | 3400 4066 5159 3432 | 16057| c@se, the planned acquisition of 300 mw of an integral part of operations, we've in-

2007 | 3703 4152 5485 39238 | 1726.8| Wind farms, and emission-control work on cluded a one-time $0.40-a-share credit in

2008 | 4068 440 580 4132 | 1840 | coal-fired units. The application also asks the first quarter from a federal tax audit

2000 | 425 470 615 430 |1940 | for $69 million to recover the cost of covering prior years. Without this plus, we

Cal- EARNINGS PER SHARE A Full restoring damage inflicted by last Decem- estimate current-year earnings would
endar |Mar.3L Jun.30 Sep.30 Dec3l| vear | DEr's severe ice storm. To ease the burden decline 13%, to $1.60 a share, because of

2005 3 2 97 08| 155] ON customers, WR would spread this cost higher interest expenses and more shares

2006 30 20 103 15| 1gg| over a number of years. An order on the outstanding. Small, but steady, gains are

2007 3 3 99 15| 1s4| requestis due in January. likely over the next few years, but we don't

2008 63 30 95 12| 200 The company and partners seek ap- expect earnings to attain the level of the

2009 27 32 1.00 11| 170| proval to build a transmission line to mid-1990s for some time to come.

Cal- | QUARTERLY DIVDENDSPAD®= | gy | IMProve the flow of power. The plan The year-ahead yield is a full percent-
endar |Mar31 Jun30 Sep.30 Dec3l| Year | Calls for threading a 230-mile, 765-kilovolt age point above that of the group. But

2004 19 19 19 19 7 line that would run from northwest of the possible loss of a lawsuit against two

2005 | 23 3 3 3 ‘9 Wichita to the Kansas border. The line former executives leaves a cloud over these

2006 | 23 o5 95 o5 ‘9g| would not only serve Westar's customers shares. On balance, we rate Westar an

2007 | 25 27 27 97 106| but would provide other Kansas utilities average utility selection.

2008 | .27 29 with access to wholesale markets. It would Arthur H. Medalie June 27, 2008
(A) EPS basic. Excl. nonrecur gains (losses): | July. (B) Div'ds historically paid in early Jan., | base deter.: fair value; rate all'd on com. eq. | Company’s Financial Strength B++
'94, $0.31; '96, ($0.19); '97 net, $7.97; '98, | early April, early July, and early Oct. = Div'd | (elect.) in '06: 10.0%. Earned on avg. com. eq. | Stock’s Price Stability 100
($1.45); '99, ($1.31); '00, $1.07; '01, 27¢, '02, | reinvest. plan avail. T Shareholder invest. plan | in '07: 9.8%. Regul. Clim.: Avg. (E) In mill. Price Growth Persistence 20
($12.06); '03 net, 77¢. Next egs. rep't due late | avail. (C) Incl. intang. in '07: $6.04/sh. (D) Rate Earnings Predictability 25
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