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DTE ENERGY COMPANY

NoTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — ORGANIZATION AND BASIS OF PRESENTATION
Corporate Structure
DTE Energy owns the following businesses:

« Detroit Edison, an electric utility engaged in teneration, purchase, distribution and sale ofteétegnergy
to approximately 2.1 million customers in southédathigan;

» MichCon, a natural gas utility engaged in the paseh storage, transmission, distribution and Jatatoral
gas to approximately 1.2 million customers throughdichigan; anc

» Other segments are involved in 1) natural gas jpipgland storage; 2) unconventional gas project
development and production; 3) power and industriajects and coal transportation and marketingd; an
4) energy marketing and trading operatic

Detroit Edison and MichCon are regulated by the PBhe FERC regulates certain activities of Detroit
Edison’s business as well as various other aspétissinesses under DTE Energy. In addition, them@any is
regulated by other federal and state regulatoryp@gs including the NRC, the EPA and MDEQ.

References in this report to “Company” or “DTE” a0eDTE Energy and its subsidiaries, collectively.

Basis of Presentation

The accompanying consolidated financial statemamgprepared using accounting principles generally
accepted in the United States of America. Theseuwting principles require management to use egtisnand
assumptions that impact reported amounts of adiddsities, revenues and expenses, and the diaotoof
contingent assets and liabilities. Actual resules/rdiffer from the Company’s estimates.

Certain prior year balances were reclassified ttchthe current year’s financial statement presemta

Principles of Consolidation

The Company consolidates all majority owned subsig$ and investments in entities in which it has
controlling influence. Non-majority owned investrteare accounted for using the equity method when t
Company is able to influence the operating poliogthe investee. Non-majority owned investmentilide
investments in limited liability companies, partsigips or joint ventures. When the Company doesnfloence the
operating policies of an investee, the cost methaded. These consolidated financial statemestsraflect the
Company’s proportionate interests in certain jgimtivned utility plant. The Company eliminates atiercompany
balances and transactions.

We consolidate variable interest entities (VIES)vidnich we are the primary beneficiary. In genenad,
determine whether we are the primary beneficiarg ¥1E through a qualitative analysis of risk whioldentifies
which variable interest holder absorbs the majaftthe financial risk or rewards and variabilititbe VIE. In
performing this analysis, we consider all relevacts and circumstances, including: the designeantidities of the
VIE, the terms of the contracts the VIE has enténeal the identification of variable interest heid including
equity owners, customers, suppliers and debt helaed which parties participated significantlyhie tlesign of the
entity. If the qualitative analysis is inconclusieespecific quantitative analysis is performedieR& Note 3 for
discussion of changes in consolidation guidancdiGgipe to VIEs.

Legal entities within the Company’s Power and IndakProjects segments enter into long-term cattra
arrangements with customers to supply energy-i&lateducts or services. The entities are desigmgass-through
the commodity risk associated with these contriactie customers, with the Company retaining oparat and
customer default risk and generally are VIEs. Piiénew arrangements
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are continually under consideration and completeahgements in 2009 have resulted in an increageinumber
of VIEs with which the Company is affiliated.

The aforementioned arrangements are assesseduatitatiye and, if necessary, quantitative basidetermine
who is the primary beneficiary. If the Companyhs primary beneficiary, the VIE is consolidatedthé Company
is not the primary beneficiary, the VIE is accouhter under the equity method of accounting. Thes/are
reviewed for reconsideration events each quanet tlle assessment of the primary beneficiary updite
necessary.

DTE Energy has interests in various unconsolidaigsts that were formed for the sole purpose afiigs
preferred securities and lending the gross proceetiee Company. The sole assets of the trustdedyesecurities ¢
DTE Energy with terms similar to those of the rethpreferred securities. Payments the Company naakassed
the trusts to make cash distributions on the prefiesecurities it has issued. We have reviewedttimsrests and
have determined they are VIEs, but the Compangtishe primary beneficiary as it does not havealdd interests
in the trusts.

The maximum risk exposure for consolidated VIEeftected on our Consolidated Statements of Firgnci
Position. For non-consolidated VIEs, the maximusk Bxposure is generally only the extent of ouestmnent
and/or the amount which we have guaranteed. Inrggrogeditors of consolidated VIEs do not haveotgse to the
general credit of the Company.

The following table summarizes the amounts foralalg interest entities with which the Company fdiafed
as of December 31, 2009 and 2008:

2009 2008
(in Millions)
Variable Interest Entities — Consolidated
Total Assets $96 $ 47
Total Liabilities 40 39
Shareholder Equity 5 4
Variable Interest Entities — Non-consolidated
Other Investment $17¢  $191
Bank loan guarante 11 —
Trust preferre— linked securitie: 28¢ 28¢

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES
Revenues

Revenues from the sale and delivery of electrigityd the sale, delivery and storage of naturabgas
recognized as services are provided. Detroit EdismhMichCon record revenues for electric and gasiged but
unbilled at the end of each month.

Detroit Edison’s accrued revenues include a compiofoe the cost of power sold that is recoverahletugh
the PSCR mechanism. MichCon'’s accrued revenuesda@ component for the cost of gas sold thattisverable
through the GCR mechanism. Annual PSCR and GCReprhings before the MPSC permit Detroit Edison and
MichCon to recover prudent and reasonable supgiscény overcollection or undercollection of costeluding
interest, will be reflected in future rates. Seae\t2.

Non-utility businesses recognize revenues as snace provided and products are delivered. Regesu
energy costs related to trading contracts are pted®n a net basis in the Consolidated Statenogi@perations.
Commaodity derivatives used for trading purposesaamunted for using the mark-to-markegthod with unrealize
gains and losses recorded in Operating Revenues.
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Accounting for ISO Transactions

Detroit Edison participates in the energy markeddlgh MISO. MISO requires that we submit hourly -day
ahead, real time and FTR bids and offers for enatdgcations across the MISO region. Detroit Ediaocounts for
MISO transactions on a net hourly basis in eadh@fday-ahead, real-time and FTR markets and ae$dctions
across all MISO energy market locations. We recatdpurchases in a single hour in fuel, purchasseepand gas
and net sales in a single hour in operating reveiuthe Consolidated Statements of Income. Werdeget sale
billing adjustments when we receive invoices. Widrd expense accruals for future net purchasesmefunts base
on historical experience, and reconcile accruakctaal expenses when we receive invoices.

Energy Trading participates in the energy markatsugh MISO, PJM and ISO-NE. These markets reghat
we submit hourly day-ahead, real time bids andreffer energy at locations across each RTO redMesubmit
bids in the annual and monthly auction revenuetsigind FTR auctions for the all the RTO’s. Energgding
accounts for these transactions on a net hourlg ff@sthe day-ahead, real-time and FTR marketgs&h
transactions are related to our trading contratislware presented on a net basis in operatingitegein the
Consolidated Statements of Income.

Comprehensive Income

Comprehensive income is the change in Common sblaeis’ equity during a period from transactiond an
events from non-owner sources, including net incofvseshown in the following table, amounts recortie®ther
comprehensive income for the year ended Decemhet(8P include unrealized gains and losses fronvalires
accounted for as cash flow hedges, unrealized gaiddosses on available for sale securities, Aadges in benef
obligations, consisting of deferred actuarial Issg®ior service costs and transition amountsedl&d pension and
other postretirement benefit plans, and foreigrharge translation adjustments.

Net Net Accumulated

Unrealized Unrealized Foreign Other
Gain/(Loss) Gain/(Loss) Benefit Exchange Comprehensive

on Derivatives on Investments Obligations Translation Loss

(in Millions)

Beginning balance $ 7 $ 18 $ (139 % 2 9 (165)
Current period change, net of t 1 8 7 2 18
Ending balanc $ 6) $ (100 $ (131 % — 3 (147)

Cash Equivalents and Restricted Cash

Cash and cash equivalents include cash on hartdjrcaanks and temporary investments purchased with
remaining maturities of three months or less. Rastt cash consists of funds held to satisfy reguoents of certain
debt and partnership operating agreements. Restrigsh designated for interest and principal paysneithin one
year is classified as a current as

Receivables

Accounts receivable are primarily composed of tnadeivables and unbilled revenue. Our accountsvable
are stated at net realizable value.

The allowance for doubtful accounts for Detroit & and MichCon is generally calculated using tlieg
approach that utilizes rates developed in resdéndies. We establish an allowance for uncollectéweounts based
on historical losses and management’s assessmeRristing economic conditions, customer trends, @ther
factors. Customer accounts are generally considdgkaquent if the amount billed is not
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received by the due date, typically 21 days, howeaetors such as assistance programs may detpgssive
action. We assess late payment fees on trade edxtesvbased on contractual past-due terms estatbligith
customers. Customer accounts are written off wiodleation efforts have been exhausted, generaléyymar after
service has been terminated.

The customer allowance for doubtful accounts faraiher businesses is calculated based on spesifiew of
probable future collections based on receivablerzds in excess of 90 days.

Unbilled revenues of $618 million and $812 milliare included in customer accounts receivable at
December 31, 2009 and 2008, respectively.

Inventories
The Company generally values inventory at averagé ¢

Gas inventory of $44 million and $14 million asi@cember 31, 2009 and 2008, respectively, at Mich€o
determined using the last-in, first-out (LIFO) nadth At December 31, 2009, the replacement cosasfrgmaining
in storage exceeded the LIFO cost by $218 mill&nDecember 31, 2008, the replacement cost of gasining in
storage exceeded the LIFO cost by $232 million.ityu2008, MichCon liquidated 4.2 Bcf prior yearsHO layers.
The liquidation reduced 2008 cost of gas by appnatély $21 million, but had no impact on earninggaesult of
the GCR mechanism.

Property, Retirement and Maintenance, and Depremat Depletion and Amortization

Property is stated at cost and includes constnucttated labor, materials, overheads and an atioeréor
funds used during construction (AFUDC). The cosprafperties retired, less salvage value, at Defrdison and
MichCon is charged to accumulated depreciation eBgfures for maintenance and repairs are chamexgpense
when incurred, except for Fermi 2.

Approximately $13 million and $25 million of expesssrelated to Fermi 2 refueling outages were adcatie
December 31, 2009 and December 31, 2008, resplyctimounts are accrued on a pro-rata basis over an
period that coincides with scheduled refueling gataat Fermi 2. This accrual of outage costs matttee
regulatory recovery of these costs in rates seh&yMPSC.

The Company bases depreciation provisions fotyfilioperty at Detroit Edison and MichCon on sthaitine
and units-of-production rates approved by the MPSC.

Non-utility property is depreciated over its estiethuseful life using straight-line, declining-bate or
units-of-production methods.

The Company credits depreciation, depletion andranation expense when it establishes regulatosgtasfor
plant-related costs such as depreciation or pklated financing costs. The Company charges dejirec;
depletion and amortization expense when it amartiaese regulatory assets. The Company creditesitexpense
to reflect the accretion income on certain regujatssets.

Capitalized software costs are classified as Ptgpglant and equipment and the related amortinato
included in Accumulated depreciation, depletion antbrtization on the Consolidated Statements ddirfral
Position. The Company capitalizes the costs aswatigith computer software it develops or obtaorsuse in its
business. The Company amortizes capitalized soéteasts on a straight-line basis over the expquteidd of
benefit, ranging from 3 to 20 years. See Note 7.

Unconventional Gas Production

The Company follows the successful efforts methfogicoounting for investments in gas properties. éfrtis
method of accounting, all property acquisition sastd costs of exploratory and development
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wells are capitalized when incurred, pending deteation of whether the well contains proved ressrViean
exploratory well does not contain proved reserthes costs of drilling the well are expensed. Thetsof
development wells are capitalized, whether progeatir nonproductive. Geological and geophysicaiscos
exploratory prospects and the costs of carryingrataining properties without economical quantitégroved
reserves are expensed as incurred. An impairmestisarecorded if the net capitalized costs of @doyas propertit
exceed the aggregate related undiscounted futirevenues. An impairment loss is recorded to ’terg that
capitalized costs of unproved properties, on agmygby-property basis, are considered not to bézable.
Depreciation, depletion and amortization of proged properties are determined using the

units-of-production method.

Long-Lived Assets

Long-lived assets are reviewed for impairment wienevents or changes in circumstances indicate the
carrying amount of an asset may not be recover#litee carrying amount of the asset exceeds tpeard future
cash flows generated by the asset, an impairmesti$orecognized resulting in the asset beingawrittown to its
estimated fair value. Assets to be disposed ofegrerted at the lower of the carrying amount ar ¥alue, less costs
to sell.

Our Power and Industrial Projects segment has terng-contracts with General Motors Corporation (GM)
provide onsite energy services at certain of tfaailities. At December 31, 2009, the book valudoniylived asset
used in the servicing of these facilities was appnately $65 million. In addition, we have an eguitvestment of
approximately $51 million in an entity which proef similar services to Chrysler LLC (Chrysler). @msidered
the 2009 bankruptcies of GM and Chrysler as arcatidin of possible impairment due to a significatterse
change in the business climate that could affexvtiue of our long-lived assets, performed impamhtests on
these assets in the second quarter of 2009 andrde¢el that we did not have an impairment. We halse
determined that we do not have an other than teanpaiecline in our Chrysler-related equity investt&Ve will
continue to assess these matters in future pefiogmssible asset impairments. See Note 11.

Intangible Assets

The Company has certain intangible assets rel&imgnission allowances and non-utility contractwigsion
allowances are charged to fuel expense as theallo®s are consumed in the operation of the busi®ess
intangible assets related to emission allowances §@ million at December 31, 2009 and $19 milédn
December 31, 2008. The gross carrying amount acuhaglated amortization of intangible assets at D 31,
2009 were $64 million and $19 million, respectivelne gross carrying amount and accumulated anadidiz of
intangible assets at December 31, 2008 were $8®mand $15 million, respectively. The Company atizes
contract intangible assets on a straight-line bagis the expected period of benefit, ranging febto 30 years.
Intangible assets amortization expense was $4amilfi 2009, $7 million in 2008 and $2 million in@N
Amortization expense of intangible assets is esgohto be $4 million annually for 2010 through 2014

Excise and Sales Taxes

The Company records the billing of excise and st#rss as a receivable with an offsetting payabtae
applicable taxing authority, with no impact on tbensolidated Statements of Operations.

Deferred Debt Costs

The costs related to the issuance of long-term a@ebtleferred and amortized over the life of eastit dsue. In
accordance with MPSC regulations applicable tocGbmpany’s electric and gas utilities, the unamedidiscount,
premium and expense related to debt redeemed witfirancing are amortized over
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the life of the replacement issue. Discount, premand expense on early redemptions of debt asedoigth non-
utility operations are charged to earnings.

Investments in Debt and Equity Securities

The Company generally classifies investments irt del equity securities as either trading or
and has recorded such investments at market vathaimrealized gains or losses included in earnarga other
comprehensive income or loss, respectively. Chamgie fair value of Fermi 2 nuclear decommisgigni
investments are recorded as adjustments to regylassets or liabilities, due to a recovery mecsrarfrom
customers. The Company’s investments are revieaeitpairment each reporting period. If the assesgm
indicates that the impairment is other than tempomaloss is recognized resulting in the investineing written
down to its estimated fair value. See Note 4.

Offsetting Amounts Related to Certain Contracts

The Company offsets the fair value of derivativetinments with cash collateral received or paidtiose
derivative instruments executed with the same @oparty under a master netting agreement, whichcesiboth
the Company’s total assets and total liabilities.oh December 31, 2009 and December 31, 2008pthkdash
collateral posted, net of cash collateral receiveas $117 million and $30 million, respectively.rivative assets
and derivative liabilities are shown net of colfateof $34 million and $120 million, respectivels of
December 31, 2009 and $31 million and $17 milli@spectively as of December 31, 2008. At DecemlheB09,
amounts of cash collateral received or paid naiteel to unrealized derivative positions totaling@ $3llion and
$1 million were included in Accounts receivable aatounts payable, respectively. At December 30820
amounts of cash collateral received or paid naiteel to unrealized derivative positions totalingi§ifion and
$23 million were included in Accounts receivable @tcounts payable, respectively.

Subsequent Events
The Company has evaluated subsequent events thkalghary 23, 2010, the date that these financial
statements were issued.
Other Accounting Policies

See the following notes for other accounting pekdmpacting the Company’s consolidated financial

statements:
Note  Title
3 New Accounting Pronouncemer
4 Fair Value
5 Financial and Other Derivative Instrume
6 Goodwill
9 Asset Retirement Obligatic
12 Regulatory Matter
13 Income Taxe!
21 Retirement Benefits and Trusteed As:

22 Stoclk-based Compensatic
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NOTE 3 — NEW ACCOUNTING PRONOUNCEMENTS
FASB Accounting Standards Codificatiofi* (Codification)

On July 1, 2009, the Codification became the sisglerce of authoritative nongovernmental genedlyeptec
accounting principles (GAAP) in the United Staté#\merica. The Codification is a reorganizationcofrent
GAAP into a topical format that eliminates the emtr GAAP hierarchy and establishes two levels adapuce —
authoritative and non-authoritative. Accordinghe FASB, all “non-grandfathered, non-SEC accourititegature”
that is not included in the Codification would lnsidered non-authoritative. The FASB has indic#itad the
Codification does not change current GAAP. Instdlael proposed changes aim to (1) reduce the timieHort it
takes for users to research accounting questiath$2nmprove the usability of current accountingrglards. The
Codification is effective for interim and annuakipels ending after September 15, 2009.

Fair Value Accounting

In September 2006, the FASB issued ASC 820 (SFASLIHND,Fair Value Measurements)rhe standard
defines fair value, establishes a framework for sneag fair value in generally accepted accountirigciples, and
expands disclosures about fair value measureméetaphasizes that fair value is a market-basedsuareaent, not
an entity-specific measurement. Fair value measeméshould be determined based on the assumpliansarket
participants would use in pricing an asset or lighiEffective January 1, 2008, the Company ado@#i&C 820
(SFAS No. 157). The cumulative effect adjustmerdrupdoption of ASC 820 represented a $4 milliomease to
the January 1, 2008 balance of retained earningpefmitted by ASC 820-10 (FSP No. 157-2), the Camyp
elected to defer the effective date of the standarit pertains to measurement and disclosures dotair value o
non-financial assets and liabilities made on a eomrring basis. The Company has adopted the rettmgni
provisions for non-financial assets and liabiliteesof January 1, 2009. See Note 4.

In April 2009, the FASB issued three FSPs intentdeprovide additional application guidance and eea
disclosures regarding fair value measurementsmapdirments of securities. The FSPs are effectivénferim and
annual periods ending after June 15, 2009.

e ASC 825-10 (FSP No. 107-1 and APB No. 28Hiderim Disclosures about Fair Value of Financial
Instrumentsexpands the fair value disclosures required fofirdincial instruments within the scope of ASC
82E-10to interim periods

e ASC 820-10 (FSP No. 157-4petermining Fair Value When the Volume and Levéldaiivity for the Asset
Liability Have Significantly Decreased and Ideritify Transactions That Are Not Orderwhich applies to
all assets and liabilities, i.e., financial and fioancial, reemphasizes that the objective of¥aiue remains
unchanged (i.e., an exit price notion). The FSRiges application guidance on measuring fair vaihen
the volume and level of activity has significandigcreased and identifying transactions that arermsrly.
The FSP also emphasizes that an entity cannotmpeethat an observable transaction price is notryrde
even when there has been a significant declinedrvblume and level of activit

e ASC 320-10 (FSP No. 115-2 and SFAS No. 124=2xognition and Presentation of
Other-Than-Temporary Impairments,intended to bring greater consistency to thénnof impairment
recognition, and provide greater clarity to investabout the credit and noncredit components o&ireg
debt securities that are not expected to be

The Company adopted these FSPs in the second qob2@09. The adoption of these FSPs did not lzave
significant impact on DTE Energy’s consolidatedaficial statements.
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Determining Whether Instruments Granted in Share-Bed Payment Transactions Are Participating Secietti

In June 2008, the FASB issued ASC 260-10 (FSP B®F03-6-1Determining Whether Instruments Granted
in Share-Based Payment Transactions are Partiaiqga8ecurities)This FSP addresses whether instruments gr:
in share-based payment transactions are partisgpagcurities prior to vesting and, therefore, nedsk included in
the earnings allocation in computing earnings pare (EPS) under the two-class method describAG®
260-10, section 45, paragraphs 59A and 60B (SFASLR®,Earnings Per SharelJnvested share-based payment
awards that contain non-forfeitable rights to dands or dividend equivalents (whether paid or wpaie
participating securities and shall be includecdhi tomputation of EPS pursuant to the two-clasfiogetStock
awards granted by the Company under its stock-bem@pensation plan qualify as a participating sécurhis
FSP was effective for financial statements isswedi$cal years and interim periods beginning aflecember 15,
2008. The Company adopted the requirements of @fedifective January 1, 2009 and applied the reménts
retrospectively. The adoption of the FSP had tffiecebf reducing previously reported 2008 amouatsbisic and
diluted earnings per common share by $.03 and $8pectively, and reducing previously reported28Mounts
for basic and diluted earnings per common shai®.®@§ and $.01, respectively.

Noncontrolling Interests in Consolidated Financigtatements

In December 2007, the FASB issued ASC 810-10 (SRASL60,Noncontrolling Interests in Consolidated
Financial Statemeni— an Amendment of ARB No. 5Ihis standard establishes accounting and repostangdard
for the noncontrolling interests in a subsidiarg &or the deconsolidation of a subsidiary. It dies that a
noncontrolling interest in a subsidiary is an ovahgp interest in the consolidated entity that stidad reported as
equity in the consolidated financial statements $tandard is effective for fiscal years, and imgyeriods within
those years, beginning on or after December 153.20iis standard shall be applied prospectivelgfabe
beginning of the fiscal year in which this standrahitially applied, except for the presentatanmd disclosure
requirements which shall be applied retrospectif@hall periods presented. The Company adoptedtdredard as
of January 1, 2009 and applied the new presentatidrdisclosure requirements retrospectively. Aesalt, the
formats and captions of certain 2008 and 2007 &isstatement amounts have been revised to present
noncontrolling interests in accordance with ASC-8D0(SFAS No. 160). These revisions include redlgisg
minority interest expense as net income attribetadinoncontrolling interests, moving minority irgst to
noncontrolling interests in total shareholders’iggand separately reflecting activity of noncatling interests in
the Consolidated Statements of Equity and of Cohmgaisive Income.

Disclosures about Derivative Instruments and Guatars

In March 2008, the FASB issued ASC 815-10 (SFAS M., Disclosures about Derivative Instruments and
Hedging Activitie— an amendment of FASB Statement No. 1BBjs standard requires enhanced disclosures
an entitys derivative and hedging activities and therebyrowps the transparency of financial reporting. iegiare
required to provide enhanced disclosures aboutda)and why an entity uses derivative instrume(iishow
derivative instruments and related hedged itemaereunted for under ASC 815 (SFAS No. 133) anceltted
interpretations, and (c) how derivative instrumeand related hedged items affect an entity’s firgnaosition,
financial performance, and cash flows.

The standard is effective for financial statemésased for fiscal years and interim periods begigrafter
November 15, 2008, with early application encoudaggomparative disclosures for earlier periodsiai
adoption are encouraged but not required. The Coynadopted the standard effective January 1, 2888.Note 5.
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Subsequent Events

In May 2009, the FASB issued ASC 855 (SFAS No. Bifysequent EventsThis standard provides guidance
on management’s assessment of subsequent eveataeihstandard clarifies that management must atelas of
each reporting period, events or transactionsdbatr after the balance sheet date “through the ttiat the
financial statements are issued or are availabte tissued.” Management must perform its assessimenoth
interim and annual financial reporting periods. Btendard does not significantly change the Comigagmactice
for evaluating such events. ASC 855 (SFAS No. 168ffective prospectively for interim and annuatipds endin
after June 15, 2009 and requires disclosure ofi#iie subsequent events are evaluated through. din@&hy
adopted the standard during the quarter ended3yrz009. See Note 2.

Transfers of Financial Assets

In June 2009, the FASB issued ASU 2009-16 (SFAS186,Accounting for Transfers of Financial Assets —
an amendment of FASB No. 140)is standard amends ASC 860, (SFAS No. 140), eéites the concept of a
“qualifying special-purpose entity” (QSPE) and asated guidance and creates more stringent condifiar
reporting a transfer of a portion of a financiadetsas a sale. ASU 2009-16 (SFAS No. 166) is irgdrid enhance
reporting in the wake of the subprime mortgageicasd the deterioration in the global credit m&ésk&he standard
is effective for financial asset transfers occigraiter the beginning of an entity’s first fiscalar that begins after
November 15, 2009. Early adoption is prohibitedU*2009-16 (SFAS No. 166) must be applied prospegtiicel
transfers of financial assets occurring on or afteeffective date. The adoption of ASU 2009-16
(SFAS No. 166) will not have a material impact ohEDEnergy’s consolidated financial statements.

Variable Interest Entities (VIE)

In June 2009, the FASB issued ASU 2009-17 (SFAS183,Amendments to FASB Interpretation 46(R))is
standard amends the consolidation guidance théieapp VIEs and affects the overall consolidatéoralysis under
ASC 810 -10 (Interpretation 46(R)). The amendmémtie consolidation guidance affect all entitiad anterprises
currently within the scope of ASC 810-10, as wslhaalifying special purpose entities that areentily outside the
scope of ASC 810-10. Accordingly, the Company wikd to reconsider its previous ASC 810-10 conghssi
including (1) whether an entity is a VIE, (2) whethhe enterprise is the VIE's primary beneficiagd (3) what
type of financial statement disclosures are requifsU 2009-1{SFAS No. 167) is effective as of the beginning
the first fiscal year that begins after November2@9. Early adoption is prohibited. The Compangurrently
assessing the impact of ASU 2009-17 (SFAS No. 1&X)ever adoption of the standard is not expeddthve a
material impact to the consolidated financial stegets.

Fair Value Measurements and Disclosures

In September and August 2009, respectively, theB-&BSued ASU 2009-1ZFair Value Measurements and
Disclosure,and ASU 2009-09Measuring Liabilities at Fair ValueASU 2009-12 provides guidance for the fair
value measurement of investments in certain estitiat calculate the net asset value per shaiits (@quivalent)
determined as of the reporting entity’'s measurerdate. Certain attributes of the investment (sucteatrictions on
redemption) and transaction prices from principaptincipal or brokered transactions will not bensidlered in
measuring the fair value of the investment. Theradneents in this standard are effective for integimad annual
periods ending after December 15, 2009.

ASU 2009-05 provides guidance on measuring thevidire of liabilities under ASC 820. This standard
clarifies that in the absence of a quoted pricanractive market for an identical liability at treasurement date,
companies may apply approaches that use the gpdtedof an investment in the identical liability o
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similar liabilities traded as assets or other véuatechniques consistent with the fair-value nueasient principles
in ASC 820. The standard permits fair value measargs of liabilities that are based on the prig thcompany
would pay to transfer the liability to a new obligtt also permits a company to measure the fdirevaf liabilities
using an estimate of the price it would receivernter into the liability at that date. The new siam is effective for
interim and annual periods beginning after AugustZD09 and applies to all fair-value measuremenlisbilities
required by GAAP. The adoption of ASU 2009-12 arfl A2009-05 did not have a material impact on DTE
Energy’s consolidated financial statements.

In January 2010, the FASB issued ASU 2010throving Disclosures about Fair Value Measuremem{SU
2010-06requires the gross presentation of activity withie Level 3 fair value measurement roll forward dethils
of transfers in and out of Level 1 and 2 fair vatneasurements. The new disclosures are requiraldl exftities that
are required to provide disclosures about recurimgjnonrecurring fair value measurements. ASU 28L&
effective for interim and annual reporting peridagjinning after December 15, 2009, except for tiosg
presentation of the Level 3 fair value measuremahforward which is effective for annual repogiperiods
beginning after December 15, 2010 and for integporting periods within those years.

Revenue Arrangements

In September 2009, the FASB ratified Issue No. DRelvenue Arrangements with Multiple Deliverableg (no
yet codified) Issue 08-Jprovides principles and application guidance ontiwiemultiple deliverables exist, how i
arrangement should be separated, and the consisteadibcated. This standard shall be applied prospely for
revenue arrangements entered into or materiallyifieddn fiscal years beginning on or after June 2810, with
earlier application permitted. Alternatively, artiBnmay elect to adopt this standard on a retrotpe basis. The
Company is currently assessing the impact of 188ued8-1 on DTE Energy’s consolidated financiatestaents.
Adoption of the standard is not expected to ham@terial impact to the consolidated financial stegats.

NOTE 4 — FAIR VALUE

Fair value is defined as the price that would lmeireed to sell an asset or paid to transfer alitgibin an orderly
transaction between market participants at the ureasent date in a principal or most advantageougeha-air
value is a market-based measurement that is detedniased on inputs, which refer broadly to assiompthat
market participants use in pricing assets or ligdd. These inputs can be readily observable, etaxtrroborated or
generally unobservable inputs. The Company makeaiseassumptions it believes that market partitipavould
use in pricing assets or liabilities, including@sptions about risk, and the risks inherent initipaits to valuation
techniques. Credit risk of the Company and its teygarties is incorporated in the valuation of tssaed liabilities
through the use of credit reserves, the impactrotiis immaterial for the years ended Decembe2809 and
2008. The Company believes it uses valuation teghes that maximize the use of observable marketebiaputs
and minimize the use of unobservable inputs.

A fair value hierarchy has been established, wpidbritizes the inputs to valuation techniques utsetheasure
fair value in three broad levels. The fair valuerhrchy gives the highest priority to quoted prigesadjusted) in
active markets for identical assets or liabilitfeevel 1) and the lowest priority to unobservalmptits (Level 3). In
some cases, the inputs used to measure fair vagld fall in different levels of the fair value lmachy. All assets
and liabilities are required to be classified igittentirety based on the lowest level of input feaignificant to the
fair value measurement in its entirety. Assesdigsignificance of a particular input may requirdgment
considering factors specific to the asset or lighil
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and may affect the valuation of the asset or lighéind its placement within the fair value hietarcThe Company
classifies fair value balances based on the fdirevhierarchy defined as follows:

« Level 1 — Consists of unadjusted quoted prices in actiaekets for identical assets or liabilities that the
Company has the ability to access as of the remgpdate

« Level 2 — Consists of inputs other than quoted pricesuihet! within Level 1 that are directly observable fo
the asset or liability or indirectly observableahgh corroboration with observable market d

» Level 3— Consists of unobservable inputs for assetsabiliiies whose fair value is estimated based on
internally developed models or methodologies ugipgts that are generally less readily observabte a
supported by little, if any, market activity at threasurement date. Unobservable inputs are devklmsed
on the best available information and subject t&-benefit constraints

The following table presents assets and liabiliteesasured and recorded at fair value on a recub@sgs as of
December 31, 2009:

Netting Net Balance at
Level 1 Level 2 Level 3 Adjustments(2) December 31, 200
(in Millions)
Assets:
Cash equivalent $ 15 ¢ — $ — 9 — 3 15
Nuclear decommissioning trusts and Ot
Investments(1 59¢ 32t — — 924
Derivative asset 1,08( 1,20 38E (2,349 32E
Total $1692 $153: $38 $ 2,347 $ 1,26¢
Liabilities:
Derivative liabilities $(1,120 $(1,370 $(361) 3 2,43 % (418
Total $(1,120 $(1,370 $(361) % 243 % (418
Net Assets at December 31, 2( $ 574 $ 16z $ 24 § 86 $ 84¢€

(1) Excludes cash surrender value of life insurancestments

(2) Amounts represent the impact of master nettingeageats that allow the Company to net gain andposgion:
and cash collateral held or placed with the sanuatesparties
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The following table presents the fair value recbaton of Level 3 assets and liabilities measuaethir value
on a recurring basis for the years ended Decenthe2d®9 and 2008:

Year Ended
December 31
2009 2008
(in Millions)
Liability balance as of beginning of the peri $(18%) $(36€)
Changes in fair value recorded in inco 41 (20
Changes in fair value recorded in regulatory adgigities — 2
Changes in fair value recorded in other comprelerisicome 8 6
Purchases, issuances and settlerr (44) 19t
Transfers in/out of Level 20z (10
Liability balance as of December $ 24 $(189
The amount of total gains (losses) included inimedme attributed to the change in unrealized
gains (losses) related to assets and liabilitiés fieDecember 31, 2009 and 2( $ 93 $12¢

Transfers in/out of Level 3 represent existing tsseeliabilities that were either previously caieged as a
higher level and for which the inputs to the mdakstome unobservable or assets and liabilitiestbet previously
classified as Level 3 for which the lowest sigrafit input became observable during the period. sfeas in/out of
Level 3 are reflected as if they had occurred athtbginning of the period. Transfers out of Level 2009 reflect a
change in the significance of unobservable inpatsan increased reliance on broker quotes foricegtes
transactions.

Cash Equivalents

Cash equivalents include investments with matritiethree months or less when purchased. The cash
equivalents shown in the fair value table are casegrof investments in money market funds. Thevalues of the
shares of these funds are based on observable tpaides and, therefore, have been categorizeaas! L1 in the
fair value hierarchy.

Nuclear Decommissioning Trusts and Other Investmgnt

The nuclear decommissioning trust fund investmbate been established to satisfy Detroit Edison&ear
decommissioning obligations. The nuclear decomimmissg trusts and other fund investments hold debteqjuity
securities directly and indirectly through commedjfunds and institutional mutual funds. Exchatrgeled debt ar
equity securities held directly are valued usingtgd market prices in actively traded markets. ddramingled
funds and institutional mutual funds which hold lexcge-traded equity or debt securities are valasédon the
underlying securities, using quoted prices in atyitraded markets. Non-exchange-traded fixed iresaturities
are valued based upon quotations available frorkdosoor pricing services. For non-exchange tradexifincome
securities, the trustees receive prices from pyisirvices. A primary price source is identifieddsget type, class
issue for each security. The trustees monitor priegoplied by pricing services and may use a sopgital price
source or change the primary price source of angbeeurity if the trustees challenge an assigneg pnd
determine that another price source is considerée preferable. DTE Energy has obtained an uratedsig of
how these prices are derived, including the naancobservability of the inputs used in derivingltsprices.
Additionally, DTE Energy selectively corroboratée tfair values of securities by comparison of mabesed price
sources.
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Derivative Assets and Liabilities

Derivative assets and liabilities are compriseghofsical and financial derivative contracts, indhgdfutures,
forwards, options and swaps that are both exchémaged and over-the-counter traded contracts. Marioputs are
used to value derivatives depending on the tymmofract and availability of market data. Exchairgeled
derivative contracts are valued using quoted piicestive markets. DTE Energy considers the foltmcriteria in
determining whether a market is considered acfreguency in which pricing information is updatedriability in
pricing between sources or over time and the avilithaof public information. Other derivative comatts are valued
based upon a variety of inputs including commodiyrket prices, broker quotes, interest rates, tratihgs, defau
rates, market-based seasonality and basis diffatéattors. DTE Energy monitors the prices that supplied by
brokers and pricing services and may use a suppil@ingrice source or change the primary price soof@n index
if prices become unavailable or another price soigaetermined to be more representative of e, DTE
Energy has obtained an understanding of how thesespare derived. Additionally, DTE Energy seleely
corroborates the fair value of its transactionstmparison of market-based price sources. Mathealataluation
models are used for derivatives for which extematket data is not readily observable, such agactstwhich
extend beyond the actively traded reporting period.

Fair Value of Financial Instruments

The fair value of long-term debt is determined bing quoted market prices when available and adised
cash flow analysis based upon estimated currembwarg rates when quoted market prices are nolavai The
table below shows the fair value relative to theyiag value for long-term debt securities. Certaiher financial
instruments, such as notes payable, customer degosl notes receivable are not shown as carrghgev
approximates fair value. See Note 5 for further¥aiue information on financial and derivativetignents.

December 31, 2009 December 31, 2008
Fair Value Carrying Value Fair Value Carrying Value
Long-Term Debi $8.3 billion $8.0 billion $7.7 billion $8.0 billion

Nuclear Decommissioning Trust Funds

Detroit Edison has a legal obligation to decommoissis nuclear power plants following the expiratwf their
operating licenses. This obligation is reflectedassset retirement obligation on the ConsolidStatements of
Financial Position. See Note 9 for additional infiation.

The NRC has jurisdiction over the decommissionihguzlear power plants and requires decommissioning
funding based upon a formula. The MPSC and FERGla&gthe recovery of costs of decommissioning eaucl
power plants and both require the use of externat funds to finance the decommissioning of FetnRates
approved by the MPSC provide for the recovery afosemissioning costs of Fermi 2 and the disposébwiflevel
radioactive waste. Detroit Edison is continuinduod FERC jurisdictional amounts for decommissignaven
though explicit provisions are not included in FERSEes. The Company believes the MPSC and FEREatimhs
will be adequate to fund the estimated cost of denissioning using the NRC formula. The decommissign
assets, anticipated earnings thereon and futuemues from decommissioning collections will be uted
decommission Fermi 2. The Company expects thdlitiabito be reduced to zero at the conclusiorhef t
decommissioning activities. If amounts remain ia thust funds for Fermi 2 following the completiohthe
decommissioning activities, those amounts will sbdrsed based on rulings by the MPSC and FERC.

The decommissioning of Fermi 1 is funded by Detialtson. Contributions to the Fermi 1 trust are
discretionary.
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The following table summarizes the fair value af thuclear decommissioning trust fund assets:

December 3: December 3.
2009 2008
(in Millions)
Fermi 2 $ 79C $ 64¢
Fermi 1 3 3
Low level radioactive wasi 24 33
Total $ 817 $ 68E

At December 31, 2009, investments in the nucleaoaknissioning trust funds consisted of approxinyabdl%s
in publicly traded equity securities, 48% in fixaéebt instruments and 1% in cash equivalents. Aeber 31,
2008, investments in the nuclear decommissioningt funds consisted of approximately 42% in pupltchded
equity securities, 57% in fixed debt instrumentd &6 in cash equivalents. The debt securities #t bo
December 31, 2009 and December 31, 2008 had aageveraturity of approximately 5 years.

The costs of securities sold are determined omalsés of specific identification. The following talsets forth
the gains and losses and proceeds from the sakcafities by the nuclear decommissioning trusti$un

Year Ended
December 31
2009 2008 2007

(in Millions)
Realized gain $37 $34 $25
Realized losse $(55 $(49 3$(17)
Proceeds from sales of securit $29c  $23Z $28¢€

Realized gains and losses from the sale of seesifibr the Fermi 2 and the low level radioactivestedunds
are recorded to the Asset retirement obligatiorguReory asset and Nuclear decommissioning lighilihe
following table sets forth the fair value and utisd gains for the nuclear decommissioning trusdf:

Fair Unrealized
Value Gains
(in Millions)
As of December 31, 20(
Equity securitie: $42C $ 13E
Debt securitie: 38¢ 17
Cash and cash equivalel 9 —
$817 $ 15z
As of December 31, 20(
Equity securitie: $28¢ $ 65
Debt securitie! 38¢ 17
Cash and cash equivalel 9 —
$68c $ 82

Securities held in the nuclear decommissioning fiwsds are classified as available-for-sale. Ag@eEdison
does not have the ability to hold impaired investtador a period of time sufficient to allow foretlanticipated
recovery of market value, all unrealized lossescaresidered to be other than temporary impairments.
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Impairment charges for unrealized losses incurgethb Fermi 2 trust are recognized as a regulassgt.
Detroit Edison recognized $48 million and $92 roifliof unrealized losses as regulatory assets atrbleer 31,
2009 and 2008, respectively. Since the decommisgjaf Fermi 1 is funded by Detroit Edison ratheaurt through
a regulatory recovery mechanism, there is no cpomding regulatory asset treatment. Therefore, imyant
charges for unrealized losses incurred by the Férmist are recognized in earnings immediateler&twere no
impairment charges in 2009 and 2008 for Fermi IrdieEdison recognized impairment charges of $fillon for
Fermi 1 in 2007.

Other Available — For — Sale Securities

The following table summarizes the fair value ¢f ompany’s investment in available-for-sdébt and equit
securities, excluding nuclear decommissioning tfuistl assets:

December 31, 200! December 31, 200:
Fair Value Carrying value  Fair Value  Carrying Value
(in Millions)
Cash equivalent $10€ $10€ $99 $99
Equity securitie: $ 11 $ 11 $28 $28

At December 31, 2009 and 2008, these securitiescamprised primarily of money-market and equity
securities. During the year ended December 31, 2Z8®%nillion of unrealized losses on available-$ate securities
were reclassified out of other comprehensive incarteeearnings for the period. This reclassificatincludes an
other than temporary impairment of equity secwsité$4 million. Gains (losses) related to tradsegurities held at
December 31, 2009, 2008, and 2007 were $8 milh¢h4) million and $3 million respectively.

NOTE 5 — FINANCIAL AND OTHER DERIVATIVE INSTRUMENTS

The Company recognizes all derivatives on the Clideted Statements of Financial Position at theiir ¥alue
unless they qualify for certain scope exceptiomsiuiding the normal purchases and normal salespérce Further,
derivatives that qualify and are designated forgleemccounting are classified as either hedgesmtaasted
transaction or the variability of cash flows toreeeived or paid related to a recognized asséalitity (cash flow
hedge), or as hedges of the fair value of a rezegnasset or liability or of an unrecognized firomenitment (fair
value hedge). For cash flow hedges, the portidh@terivative gain or loss that is effective ifsefting the change
in the value of the underlying exposure is defeireficcumulated other comprehensive income and ratgdassifie:
into earnings when the underlying transaction c&ciior fair value hedges, changes in fair valueshi® derivative
are recognized in earnings each period. Gainsassd$ from the ineffective portion of any hedgeracegnized in
earnings immediately. For derivatives that do natlify or are not designated for hedge accounthgnges in the
fair value are recognized in earnings each period.

The Company’s primary market risk exposure is aased with commaodity prices, credit, interest redes
foreign exchange. The Company has risk managenodiotgs to monitor and manage market risks. The gamy
uses derivative instruments to manage some ofxpeseire. The Company uses derivative instrumentsdding
purposes in its Energy Trading segment and theroagketing activities of its Power and Industriabjects
segment. Contracts classified as derivative instniminclude power, gas, oil and certain coal fodsafutures,
options and swaps, and foreign exchange contiéetss not classified as derivatives include prapriggas
inventory, gas storage and transportation arrangtsnand gas and oil reserves. Derivatives arerghiyeecorded
at fair value and shown as Derivative assets bilii@s on the Consolidated Statements of Findrieasition.

Electric Utility — Detroit Edison generates, purchases, distribanesssells electricity. Detroit Edison uses
forward energy and capacity contracts to manageggsin the price of electricity and fuel. Substdhtall
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of these contracts meet the normal purchases dsleseemption and are therefore accounted for uthdeaccrual
method. Other derivative contracts are recovertdtaigh the PSCR mechanism when settled. Thisteeisuthe
deferral of unrealized gains and losses as Regulassets or liabilities, until realized.

Gas Utility — MichCon purchases, stores, transports and loig&s natural gas and sells storage and
transportation capacity. MichCon has fixed-pricedtcacts for portions of its expected gas suppipiements
through 2013. These gas-supply contracts are dasigrmand qualify for the normal purchases and sadesption
and are therefore accounted for under the accratiiod. MichCon may also sell forward storage aadgportation
capacity contracts. Forward transportation ancagmicontracts are not derivatives and are therefareunted for
under the accrual method.

Gas Storage and Pipelines Fhis segment is primarily engaged in services edlad the transportation and
storage of natural gas. Fixed-priced contractaiaes in the marketing and management of transjmtahd
storage services. Generally these contracts aréanmatives and are therefore accounted for utideaccrual
method.

Unconventional Gas Productior— The Unconventional Gas Production businessgaged in unconventional
gas project development and production. The Compasg derivative contracts to manage changes ipribe of
natural gas. These derivatives are designatedsasficav hedges. Amounts recorded in Accumulateérmoth
comprehensive income will be reclassified to eagsias the related production affects earnings tir@010. In
2008 and 2007, $0.5 million of after-tax gains 2@2 million of after-tax losses, respectively, evegclassified to
earnings. The 2007 amounts principally relatedhéosale of the Antrim business. Management estgnate
reclassifying an after-tax gain of approximatelyrsillion to earnings within the next twelve months.

Power and Industrial Projects— Business units within this segment manage ardate onsite energy and
pulverized coal projects, coke batteries, landgis recovery and power generation assets. Theseebsas utilize
fixed-priced contracts in the marketing and managerof their assets. These contracts are generatlgierivatives
and are therefore accounted for under the accratiiod. The segment also engages in coal marketinchw
includes the marketing and trading of physical @l coal financial instruments, and forward cattgdor the
purchase and sale of emissions allowances. Catdlirese physical and financial coal contracts @ntracts for th
purchase and sale of emission allowances are di#ggaand are accounted for by recording changésrivalue to
earnings.

Energy Trading — Commaodity Price RiskErergy Trading markets and trades wholesale etégtand
natural gas physical products and energy finafmegituments, and provides risk management seruitkzng
energy commodity derivative instruments. Forwafdsjres, options and swap agreements are usedriagaa
exposure to the risk of market price and volumettlations in its operations. These derivativesaamunted for by
recording changes in fair value to earnings untestin hedge accounting criteria are met.

Energy Trading — Foreign Exchange Riskerergy Trading has foreign exchange forward cotgrexc
economically hedge fixed Canadian dollar commitre@nxisting under power purchase and sale contaactgas
transportation contracts. The Company enters hded contracts to mitigate price volatility witlspect to
fluctuations of the Canadian dollar relative to th&. dollar. These derivatives are accounted yaebording
changes in fair value to earnings unless certailg&@ccounting criteria are met. In 2008 and 2@Q7nillion and
$7 million, respectively, of after-tax losses rethto a foreign exchange hedge were reclassifieditaings. The
foreign exchange hedge was fully realized as ofelddser 31, 2008 and therefore, no further earnimgpact is
expected.

Corporate and Other — Interest Rate Riskihe Company uses interest rate swaps, treasuryg kouk other
derivatives to hedge the risk associated with @serate market volatility. In 2004 and 2000, ttepany entered
into a series of interest rate derivatives to litsitsensitivity to market interest rate risk asated with the issuance
of long-term debt. Such instruments were designasecash flow hedges. The
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Company subsequently issued long-term debt andrteted these hedges at a cost that is includethiar o
comprehensive loss. Amounts recorded in other celrgrsive loss will be reclassified to interest egeethrough
2033. In 2010, the Company estimates reclassif$qillion of losses to earnings.

Credit Risk —The utility and non-utility businesses are expasecredit risk if customers or counterparties do
not comply with their contractual obligations. TBempany maintains credit policies that significamtlinimize
overall credit risk. These policies include an esibn of potential customers’ and counterpartiesincial
condition, credit rating, collateral requirementother credit enhancements such as letters oft@eduarantees.
The Company generally uses standardized agreetianttallow the netting of positive and negativensi@ctions
associated with a single counterparty. The Compaatains a provision for credit losses based otofa
surrounding the credit risk of its customers, histd trends, and other information. Based on then@any’s credit
policies and its December 31, 2009 provision feddrlosses, the Company’s exposure to counterparty
nonperformance is not expected to result in mdteffacts on the Company’s financial statements.

Derivative Activities

The Company manages its MTM risk on a portfolioidassed upon the delivery period of its contracis the
individual components of the risks within each caot. Accordingly, it records and manages the gnprgchase
and sale obligations under its contracts in sepamatponents based on the commaodity (e.g. eldgtacigas), the
product (e.g. electricity for delivery during peakoff-peak hours), the delivery location (e.g.rbgion), the risk
profile (e.g. forward or option), and the delivergriod (e.g. by month and year). The following disscthe four
categories of activities represented by their djirggacharacteristics and key risks:

« Economic Hedge — Represents derivative activity associated wittess owned and contracted by DTE
Energy, including forward sales of gas productind trades associated with owned transportation and
storage capacity. Changes in the value of derigatin this category economically offset changebfénvalue
of underlying non-derivative positions, which da goalify for fair value accounting. The differenice
accounting treatment of derivatives in this catggord the underlying non-derivative positions casuitt in
significant earnings volatility

 Structured Contracts— Represents derivative activity transacted bgionating substantially hedged
positions with wholesale energy marketers, prodsjaand users, utilities, retail aggregators arefmdttive
energy suppliers

» Proprietary Trading — Represents derivative activity transacted withintent of taking a view, capturing
market price changes, or putting capital at ridgkis&ctivity is speculative in nature as opposeldetdging an
existing exposure

« Other — Includes derivative activity associated with ourcdnventional Gas reserves. A portion of the
risk associated with anticipated production from Barnett natural gas reserves has been mitigatedgh
2010. Changes in the value of the hedges are red@sl Derivative assets or liabilities, with arseffin
Other comprehensive income to the extent that ¢dugés are deemed effective. The amounts showr in th
following tables exclude the value of the underygas reserves including changes therein. Other als
includes derivative activity at Detroit Edison tteld to FTRs and forward contracts related to emissi
Changes in the value of derivative contracts atdteEdison are recorded as Derivative assetsabiliies,
with an offset to Regulatory assets or liabilitéssthe settlement value of these contracts wilhbleided in
the PSCR mechanism when realiz
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The following represents the fair value of derivatinstruments as of December 31, 2009:

Balance Shee Balance Shee
Location Fair Value Location Fair Value
(in Millions)
Derivatives designated as hedgin
instruments:
Commodity Contracts:
Natural Gas Derivative asse  $ 2 | Derivative liabilities  $ =
Derivatives not designated as hedgin
instruments:
Foreign exchange contrac Derivative asse  $ 24 | Derivative liabilities $  (32)
Commodity Contracts:
Natural Gas Derivative asse 1,32: | Derivative liabilities (1,5572)
Electricity Derivative asse 1,30¢ | Derivative liabilities (1,247
Coal Derivative asse 11 | Derivative liabilitie: (18)
0]] Derivative asse 4 | Derivative liabilities Q)
Emissions Derivative asse 2 | Derivative liabilitie: (8
FTR's Derivative asse 2 | Derivative liabilities —
Total derivatives not designated as hedging
instruments: $ 2,67C $ (2,85))
Total derivatives:
Current $ 1,86( $ (1,95))
Noncurrent 812 (900
Total derivatives $ 2,677 $ (2,85))
Current Noncurrent  Current Noncurrent
(in Millions)
Reconciliation of derivative instruments to
Consolidated Statements of Financial Position:
Total fair value of derivative $1,86( $ 81z |$(1,95) $ (900
Counterparty nettin (1,649 (669) | 1,64« 66¢
Collateral adjustmer (7) (27) 87 33
Total derivatives as reported $ 20 $ 11€ |$ (2200 $ (199

For the effective portion of natural gas derivasidiesignated as cash flow hedges, the Companymrieedgan
after-tax gain of $3 million in Other comprehensineome and reclassified an after-tax gain of $tionifrom
Accumulated other comprehensive income into Opsgatvenue for the year ended December 31, 20069hEo
effective portion of interest swaps representimfisaontinued cash flow hedge, the Company reclass#in aftertax
loss of $3 million from Accumulated other compre$igr income into Interest expense for the year énde
December 31, 2009.
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The effect of derivative instruments on the Cortaikd Statements of Operations for the year ended
December 31, 2009 is as follows:

Gain (Loss)
Recognized it
Income on
Derivative for
Year Ended
Location of Gain (Loss) Recognizes December 31
Derivatives Not Designated As Hedging Instrumen in Income On Derivative 2009
(in Millions)
Foreign exchange contrac Operating Revenu $ (24)
Commodity Contracts:
Electricity Operating Revenu 19
Natural Gas Operating Revenu 17¢
Natural Gas Fuel, purchased power and ¢ 4
0]] Operating Revenu ©)]
Coal Operating Revenu 9
Coal Operation and maintenan 6
Emissions Operating Revenu 8
Total $ 18C

The effect of derivative instruments recoverabtedigh the PSCR mechanism when realized on the
Consolidated Statements of Financial Position§&@&million loss related to Emissions, which repres a loss of
$14 million and $2 million recognized in Regulat@ysets and Regulatory liabilities, respectively thie year endt
December 31, 2009.

The following represents the cumulative gross vawhderivative contracts outstanding as of Decearlie

2009:

Commodity Number of Units
Electricity (MWh) 50,066,91
FTRs (MW) 61,927
Natural Gas (MMBtu 421,963,38
Coal (Tons) 890,64
Foreign Exchange ($ CAL 319,444,01
Emissions (Tons 3,140,30:

Various non-utility subsidiaries of the Company é&antered into contracts which contain ratinggeig and
are guaranteed by DTE Energy. These contracts iogmtavisions which allow the counterparties touest that the
Company post cash or letters of credit as collateridne event that DTE Energytredit rating is downgraded bel:
investment grade. Certain of these provisions (knaw “hard triggers”$tate specific circumstances under whict
Company can be asked to post collateral upon tbercence of a credit downgrade, while other pravisi(known
as “soft triggers”) are not as specific. For coctisawith soft triggers, it is difficult to estimatiee amount of
collateral which may be requested by counterpaaimeBor which the Company may ultimately be requigepost.
The amount of such collateral which could be retpee8uctuates based on commodity prices (primaydyg, power
and coal) and the provisions and maturities ofuth@erlying transactions. As of December 31, 2008 vialue of th
transactions for which the Company would have lmgosed to collateral requests had DTE Energy@itcrating
been below investment grade on such date undetawthtrigger and soft trigger provisions was agjmately
$250 million. In circumstances where an entityasvdgraded below investment grade and collateralesis
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are made as a result, the requesting parties affme to accept less than the full amount of #qgiosure to the
downgraded entity.

NOTE 6 — GOODWILL
The Company has goodwill resulting from purchassr®ss combinations.

The change in the carrying amount of goodwill fue fiscal years ended December 31, 2009 and Dece3thbe
2008 is as follows:

2009 2008
(in Millions)
Balance as of January $2,037 $2,03i
Allocated goodwill attributable to sale of Gas it¥ilsubsidiaries (13 —
Balance at December . $2,02¢  $2,03i

In the period from October 1, 2008 to March 31,20DTE Energy’s stock price declined 31 percentand
March 31, 2009 was approximately 26 percent betewdok value per share of $37.29. We deemed tragidn
and severity of the decline in DTE Energy’s stodkgto be a triggering event to test for potergiabdwill
impairment for the first quarter. In performing Btk of the impairment test, we compared the fdweaf the
reporting unit to its carrying value including gaatl. All reporting units passed Step 1 of the intpzent test.

For the quarters ended June 30, 2009 and Sept&0b2009, DTE Energy’s closing stock price increlase
16 percent and 27 percent, respectively, as cordgarthe closing stock price at March 31, 2009héiigh DTE
Energy was still trading at a discount to book eadti the end of the third quarter, the discountrowed to 7 percent
at September 30, 2009 from 26 percent at Marcl2@29. In assessing whether the continuing disctmubbok
value was an indication of impairment, we considahe following factors: (1) the severity of thectiee in DTE
Energy’s share price experienced since the fourtrtgr of 2008 had diminished and was continuingetover; and
(2) the assumptions incorporated in the first qerarhpairment test had either improved or had hanged
significantly during the second and third quar&rsh that they would change the results of Stéys 1 result of thi
assessment, we determined that the continuingwigdo book value was not a triggering event fopainment
testing purposes for the second and third quarters.

We did, however, identify a goodwill impairmentttésgger for our Energy Services reporting unlated to
the long-lived asset impairment tests that weréop@ed during the second quarter of 2009 on cegatomotive-
related project companies. Accordingly, we perfaidmaa interim goodwill impairment test for Energyr8ees as of
June 30, 2009. The fair value of the reporting ariteeded its carrying value including goodwill eféfore, the
reporting unit passed Step 1 of the impairment tstnew trigger was identified during the thirdagter of 2009.

We performed our annual goodwill impairment tesbB©ctober 1, 2009 and determined that the estichisir
value of each reporting unit exceeded its carryiage, and no impairment existed. We performedvaluations in
accordance with the requirements for measuringewanmring, nonfinancial assets and liabilities.

DTE Energy’s stock price continued to improve dgrihe fourth quarter, and as of December 31, 209,
closed in excess of its book value per share ofd3By 15 percent. No triggering events for impamtntesting
purposes were identified during the fourth quanfe2009.
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NOTE 7 — PROPERTY, PLANT AND EQUIPMENT

Summary of property by classification as of Decengie

2009 2008
(in Millions)
Property, Plant and Equipment
Electric Utility
Generatior $ 8,83 $ 8,54«
Distribution 6,61¢ 6,43:
Total Electric Utility 15,45: 14,97
Gas Utility
Distribution 2,38¢ 2,327
Storage 38:¢ 37¢
Other 1,01 1,09¢
Total Gas Utility 3,78 3,79¢
Non-utility and other 1,35¢ 1,29:
Total 20,58¢ 20,06¢
Less Accumulated Depreciation, Depletion and Amoriation
Electric Utility
Generatior (3,890 (3,690
Distribution (2,249 (2,13¢)
Total Electric Utility (6,137%) (5,82%)
Gas Utility
Distribution (972) (955)
Storage (119 (107)
Other (549) (60%)
Total Gas Utility (1,62¢) (1,665)
Non-utility and othet (39¢€) (347)
Total (8,157 (7,839
Net Property, Plant and Equipment $12,43: $12,23!

AFUDC capitalized during 2009 and 2008 was appraxaly $14 million and $50 million, respectively.

The composite depreciation rate for Detroit Edis@s 3.3% in 2009, 2008 and 2007. The composite
depreciation rate for MichCon was 3.1% in 200993i2 2008 and 3.1% in 2007.

The average estimated useful life for each mams<cbf utility property, plant and equipment as of
December 31, 2009 follows:

Estimated Useful Lives in Years

Utility Generation  Distribution ~ Transmission
Electric 40 37 N/A
Gas N/A 40 37

The estimated useful lives for major classes ot utility assets and facilities ranges from 3 toygars.
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Capitalized software costs amortization expense®@&smillion in 2009, $54 million in 2008 and $42lion
in 2007. The gross carrying amount and accumulateaktization of capitalized software costs at Deoein81,
2009 were $613 million and $234 million, respediiv@he gross carrying amount and accumulated araticn of
capitalized software costs at December 31, 2008 %876 million and $192 million, respectively. Artipation
expense of capitalized software costs is estimateée $60 million annually for 2010 through 2014.

Gross property under capital leases was $153 milidecember 31, 2009 and December 31, 2008.
Accumulated amortization of property under caggakes was $93 million and $85 million at Decenigr2009
and December 31, 2008, respectively.

NOTE 8 — JOINTLY OWNED UTILITY PLANT

Detroit Edison has joint ownership interest in tmawer plants, Belle River and Ludington Hydroeliectr
Pumped Storage. Detroit Edison’s share of direpeages of the jointly owned plants are includeBuel,
purchased power and gas and Operation and maimeapenses in the Consolidated Statements of Qpesa
Ownership information of the two utility plants asDecember 31, 2009 was as follows:

Ludington
Hydroelectric

Belle River Pumped Storagt
In-service datt 1984-198¢ 197¢
Total plant capacit 1,260MW 1,872MW
Ownership interes * 49%
Investment (in millions $ 1,62¢ % 197
Accumulated depreciation (in million $ 88¢ % 12¢

* Detroit Edison’s ownership interest is 63% in UXd. 1, 81% of the facilities applicable to BellevBi used
jointly by the Belle River and St. Clair Power Raand 75% in common facilities used at Unit Nc¢

Belle River

The Michigan Public Power Agency (MPPA) has an awhip interest in Belle River Unit No. 1 and other
related facilities. The MPPA is entitled to 19%tloé total capacity and energy of the plant anésponsible for the
same percentage of the plant’s operation, maintenand capital improvement costs.

Ludington Hydroelectric Pumped Storage

Consumers Energy Company has an ownership interts Ludington Hydroelectric Pumped Storage Plant
Consumers Energy is entitled to 51% of the totphcity and energy of the plant and is responsiinétfe same
percentage of the plant’s operation, maintenandecapital improvement costs.

NOTE 9 — ASSET RETIREMENT OBLIGATIONS

The Company has a legal retirement obligationtierdecommissioning costs for its Fermi 1 and F&mi
nuclear plants. To a lesser extent, the Companyelgas retirement obligations for gas productiocilfaes, gas
gathering facilities and various other operatidriee Company has conditional retirement obligationgyas
pipeline retirement costs and disposal of asbestosrtain of its power plants. To a lesser extiet,Company has
conditional retirement obligations at certain seevtenters, compressor and gate stations, andsdispasts for PC
contained within transformers and circuit break&rse Company recognizes such obligations as ltadslat fair
market value when they are incurred, which gengralat the time the associated assets are placsztvice. Fair
value is measured using expected future cash agftbscounted

94




WPD-6

Table of Contents Screening Data Part 1 of 2
Page 4079 of 9808

DTE ENERGY COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (CONTINUED)

at our credit-adjusted risk-free rate. In its regedl operations, the Company defers timing diffeesrthat arise in
the expense recognition of legal asset retiremestsahat are currently recovered in rates.

No liability has been recorded with respect to {baded paint, as the quantities of lead-based pathe
Company’s facilities are unknown. In addition, #1& no incremental cost to demolitions of leadelgsaint
facilities vs. non-leadhased paint facilities and no regulations curreexligt requiring any type of special dispos:
items containing lead-based paint.

The Ludington Hydroelectric Power Plant (a joindkwned plant) has an indeterminate life and no legal
obligation currently exists to decommission thenpla some future date. Substations, manholes entaiic other
distribution assets within Detroit Edison have ladeiterminate life. Therefore, no liability has beeoorded for
these assets.

A reconciliation of the asset retirement obligatidar 2009 follows:

(in Millions)
Asset retirement obligations at January 1, 2 $ 1,361
Accretion 87
Liabilities incurred 1
Liabilities settlec (15
Revision in estimated cash floy 5
Asset retirement obligations at December 31, 2 1,43¢
Less amount included in current liabiliti 19

$ 1,420

Detroit Edison has a legal obligation to decommoissis nuclear power plants following the expiratwf their
operating licenses. This obligation is reflectedassset retirement obligation on the ConsolidStatements of
Financial Position. Based on the actual or antteip&xtended life of the nuclear plant, decommisa
expenditures for Fermi 2 are expected to be induprenarily during the period of 2025 through 2080s
estimated that the cost of decommissioning Fermitzn its license expires in 2025, will be $1.3idwil in 2009
dollars and $3.4 billion in 2025 dollars, using% Bhflation rate. In 2001, Detroit Edison began the
decommissioning of Fermi 1, with the goal of rermavthe radioactive material and terminating thenidr license.
The decommissioning of Fermi 1 is expected to bepteted by 2012. Approximately $1.2 billion of thsset
retirement obligations represent nuclear decomonigsg liabilities that are funded through a surgestio electric
customers over the life of the Fermi 2 nuclear plan

The NRC has jurisdiction over the decommissionihguzlear power plants and requires decommissioning
funding based upon a formula. The MPSC and FERGla&gthe recovery of costs of decommissioning eaucl
power plants and both require the use of externat funds to finance the decommissioning of FetnRates
approved by the MPSC provide for the recovery afosemissioning costs of Fermi 2 and the disposéwilevel
radioactive waste. Detroit Edison is continuinduod FERC jurisdictional amounts for decommissignaven
though explicit provisions are not included in FERSes. The Company believes the MPSC and FEREatimhs
will be adequate to fund the estimated cost of denissioning using the NRC formula. The decommissign
assets, anticipated earnings thereon and futuemues from decommissioning collections will be uted
decommission Fermi 2. The Company expects thdlitiabito be reduced to zero at the conclusiorhef t
decommissioning activities. If amounts remain ia thust funds for Fermi 2 following the completiohthe
decommissioning activities, those amounts will bdrsed based on rulings by the MPSC and FERC.

A portion of the funds recovered through the Fe2rdecommissioning surcharge and deposited in exiténurst
accounts is designated for the removal of non-gdive assets and the clean-up of the Fermi
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site. This removal and clean-up is not considerksgjal liability. Therefore, it is not included ihe asset retirement
obligation, but is reflected as the nuclear decossioning liability. The decommissioning of FermsXunded by
Detroit Edison. Contributions to the Fermi 1 trast discretionary. See Note 4 for additional dismursof Nuclear
Decommissioning Trust Fund Assets.

NOTE 10 — DISPOSALS AND DISCONTINUED OPERATIONS
Sale of Gathering and Processing Assets

In 2009, the Company sold certain non-strategicggdisering and processing assets in northern Machigr
gross proceeds of approximately $45 million, whagiproximated its carrying value, including allochgmodwill.

Sale of Interest in Barnett Shale Properties

In 2008, the Company sold a portion of its Barshtle properties for gross proceeds of approximatel
$260 million. The Company recognized a gain of $a@iion ($80 million after-tax) on the sale duri2g08.

Sale of Antrim Shale Gas Exploration and Productidusiness

In 2007, the Company sold its Antrim shale gas @gtion and production business (Antrim) for grpesceed
of $1.3 billion. The pre-tax gain recognized orstbale amounted to $900 million ($580 million aftex) and is
reported on the Consolidated Statements of Opeatioder the line item, “Gain on sale of non-ytibusiness,”
and included in the Corporate & Other segment.rRodhe sale, the operating results of Antrim weftected in th
Unconventional Gas Production segment. The Antriisiress is not presented as a discontinued opeGti® to
continuation of cash flows related to the sale pbgion of Antrim’s natural gas production to Energy Trading u
the terms of natural gas sales contracts that@xpi2010 and 2012.

Prior to the sale, a substantial portion of the @any’s price risk related to expected gas prodadtiom its
Antrim shale business had been hedged through J0iE3e financial contracts were accounted for ak fiaw
hedges, with changes in estimated fair value ottmracts reflected in other comprehensive incddgpan the sale
of Antrim, the financial contracts no longer quiaif as cash flow hedges. In conjunction with théridmsale, the
Company reclassified amounts held in accumulatedratomprehensive income and recorded the effective
settlements, reducing operating revenues in 2005323 million.

Plan to Sell Interest in Certain Power and Indus#li Projects

During the third quarter of 2007, the Company amueudl its plans to sell a 50% interest in a poxfoli select
Power and Industrial Projects. As a result, thetasand liabilities of the Projects were classifischeld for sale at
that time and the Company ceased recording depictiand amortization expense related to thesdsad3aring
2008, the Company’s work on this planned monetimatvas discontinued. As of June 30, 2008, the sisset
liabilities of the Projects were no longer clagsifias held for sale. Depreciation and amortizatésamed in June
2008 when the assets were reclassified as heldssw During the second quarter of 2008, the Cognpeoorded a
loss of $19 million related to the valuation adjosht for the cumulative depreciation and amortimatiot recorded
during the held for sale period.

Synthetic Fuel Business

The Company discontinued the operations of itstefitt fuel production facilities throughout the téd States
as of December 31, 2007. Synfuel plants chemicdlfnged coal and waste coal into a synthetic fidiedermined
under the Internal Revenue Code. Production taditsrevere provided for the production and saleatiissynthetic
fuel produced from coal and were available throDglecember 31, 2007. The synthetic fuel businessrgeste
operating losses that were substantially offsgbimgluction tax credits.
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The Company has provided certain guarantees awdninities in conjunction with the sales of interestis
synfuel facilities. The guarantees cover potemtigmhmercial, environmental, oil price and tefated obligations ai
will survive until 90 days after expiration of alpplicable statutes of limitations. The Companyneates that its
maximum potential liability under these guarant@eBecember 31, 2009 is $2.8 hillion.

The Company has reported the business activithegynthetic fuel business as a discontinued dparathe
following amounts exclude general corporate ovedllessts:

2008 2007
(in Millions)
Operating Revenue $ 7 $1,06¢
Operation and Maintenan 9 1,26t
Depreciation and Amortizatic 2 (6)
Taxes other than Incon Q) 5
Asset (Gains) and Losses, Reserves and Impairmetfl,) (3 (280
Operating Income (Los! 32 85
Other (Income) and Deductio () 9
Income Taxe:
Provision 13 98
Production Tax Credi o (21)
_12 77
Net Income 22 17
Noncontrolling interest 2 (18¢)
Net Income Attributable to DTE Energy Company $20 $ 20t

(1) Includes intercompany f-tax gain of $32 million ($21 million aft-tax) for 2007

NOTE 11 — OTHER IMPAIRMENTS AND RESTRUCTURING
Other Impairments — Barnett Shale

Our Unconventional Gas Production segment recopdedax impairment losses of $6 million, $8 milliand
$27 million in 2009, 2008 and 2007, respectivelge Tmpairments related primarily to the write-offi@ases that
expired or will expire within the next twelve mostthat are not expected to be developed underrntuieoenomic
conditions.

Restructuring Costs

In 2005, the Company initiated a company-wide nevié its operations called the Performance Excelten
Process. Specifically, the Company began a sefiscosed improvement initiatives within Detroiti§dn and
MichCon, and associated corporate support functibhe Company incurred costs to achieve (CTA) vestiring
expense for employee severance and other costsr €ikts include project management and consudtggort. In
September 2006, the MPSC issued an order appravietgtlement agreement that allows Detroit Ediseh a
MichCon, commencing in 2006, to defer the increrak@T A. Further, the order provides for Detroit &at and
MichCon to amortize the CTA deferrals over a tearygeriod beginning with the year subsequent to/éze the
CTA was deferred. Detroit Edison deferred approtatya$24 million and $54 million of CTA in 2008 a2®07 as
a regulatory asset. The recovery of these costpveasded for by the MPSC in the order approving siettlement
in the show cause proceeding and in the Decemh&(@B
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MPSC rate order. Amortization of prior year defdrf&TA costs amounted to $18 million in 2009, $1dion in
2008 and $10 million in 2007. MichCon cannot de3diA costs at this time because a regulatory regover
mechanism has not been established by the MPS®QWit is seeking a recovery mechanism in its rate @ed in
June 2009.

Amounts expensed are recorded in Operation andtem@ince expense on the Consolidated Statements of
Operations. Deferred amounts are recorded in Regylassets on the Consolidated Statements of Eiman
Position. Costs incurred in 2008 and 2007 are l&sAfs:

Employee
Severance Costs  Other Costs Total Cost
2008 2007 2008 2007 2008 2007
(in Millions)
Costs incurred
Electric Utility $— $15 $26 $50 $26 $65
Gas Utility — 3 7 6 7 9
Other = _1 3 1 3 2
Total costs — 19 36 57 36 76
Less amounts deferred or capitaliz
Electric Utility — _15 26 50 26 65
Amount expense $— $4 10 $ 7%$10 $11

NOTE 12 — REGULATORY MATTERS
Regulation

Detroit Edison and MichCon are subject to the ratgul jurisdiction of the MPSC, which issues orders
pertaining to rates, recovery of certain costduitiog the costs of generating facilities and raguly assets,
conditions of service, accounting and operatingtesl matters. Detroit Edison is also regulatechyRERC with
respect to financing authorization and wholesatetek activities. Regulation results in differeade the applicatic
of generally accepted accounting principles betwegnlated and non-regulated businesses.

Regulatory Assets and Liabilities

Detroit Edison and MichCon are required to recagutatory assets and liabilities for certain tratisas that
would have been treated as revenue or expensaninegoilated businesses. Continued applicabiliyegtilatory
accounting treatment requires that rates be deditmeecover specific costs of providing regulasedvices and be
charged to and collected from customers. Futurelatgry changes or changes in the competitive enwmiient couli
result in the discontinuance of this accountingtiment for regulatory assets and liabilities famsoor all of our
businesses and may require the wotkef the portion of any regulatory asset or liapithat was no longer probat
of recovery through regulated rates. Managemei\es that currently available facts support thetiooed use of
regulatory assets and liabilities and that all tatguy assets and liabilities are recoverable him@able in the
current rate environment.
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The following are balances and a brief descriptibthe regulatory assets and liabilities at Decem®ie

2009 2008
(in Millions)
Assets
Recoverable pension and postretirement ¢
Pensior $1,67C $1,50¢
Postretirement cos 665 787
Recoverable income taxes related to securitizedlaggyy asset 47€ 54¢
Asset retirement obligatic 41F 452
Deferred income taxe— Michigan Business Ta 407 394
Recoverable uncollectible exper 13¢ 122
Cost to achieve Performance Excellence Pra 13€ 154
Other recoverable income tax 89 89
Unamortized loss on reacquired d 70 73
Deferred environmental cos 40 43
Enterprise Business Systems c( 24 26
Recoverable costs under PA 1
Excess capital expenditur — 4
Deferred Clean Air Act expenditur — 10
Midwest Independent System Operator cha — 8
Electric Customer Choice implementation cc 18 37
Accrued PSCR/GCR reven: — 22
Other 15 8
4,16: 4,28:
Less amount included in current ass (53 (52
$4.11C  $4,231
Securitized regulatory asst $ 87C $1,001
Liabilities
Asset removal cos $ 50€ $ 534
Deferred income taxe— Michigan Business Ta 427 38¢
Accrued pensior
Negative pension offsi 13z 11C
Pension equalization mechani: 75 72
Refundable income taxi 88 93
Accrued PSCR/GCR refur 39 11
Refundable costs under PA 1 27 16
Fermi 2 refueling outag 13 25
Renewable enerc 32 —
Refundable self implemented ra 27 —
Refundable restoration exper 15 —
Other 11 5
1,38¢ 1,25¢
Less amount included in current liabiliti (52 (52
$1,337  $1,20Z
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As noted below, regulatory assets for which coatsetbeen incurred have been included (or are esghéatbe
included, for costs incurred subsequent to the measintly approved rate case) in Detroit EdisoNMmwhCon’s rate
base, thereby providing a return on invested c@#sgain regulatory assets do not result from eagtenditures and
therefore do not represent investments includedtambase or have offsetting liabilities that rexltatte base.

ASSETS

Recoverable pension and postretirement c— In 2007, the Company adopted ASC 715

(SFAS No. 158) which required, among other thirnlgs,recognition in other comprehensive income ef th
actuarial gains or losses and the prior servicésabst arise during the period but that are nohédiately
recognized as components of net periodic benefitsc®etroit Edison and MichCon record the chaedgtec
to the additional liability as a regulatory assats the traditional rate setting process allowdlie recovery
of pension and postretirement costs. The assetaviirse as the deferred items are recognizedressibe
expenses in net inconr®)

Recoverable income taxes related to securitizedlatgry asset— Receivable for the recovery of income
taxes to be paid on the non-bypassable securdizéthind surcharge. A non-bypassable securitizégion
surcharge recovers the income tax over a fou-year period ending 201

Asset retirement obligatic— This obligation is primarily for Fermi 2 decomrsiisning costs. The asset
captures the timing differences between expensgyration and current recovery in rates and willaese
over the remaining life of the related ple®

Deferred income taxe— Michigan Business Tax (MBH- In July 2007, the MBT was enacted by the State
of Michigan. State deferred tax liabilities wergéaddished for the Company'’s utilities, and offgsdti

regulatory assets were recorded as the impackeafdferred tax liabilities will be reflected inea as the
related taxable temporary differences reverse lwdthrough current income tax expen(®)

Recoverable uncollectible exper— MichCon and Detroit Edison receivable for the MP&proved
uncollectible expense tracking mechanism that sdlek difference in the fluctuation in uncollecgbl
accounts and amounts recognized pursuant to theCMghorization

Cost to achieve Performance Excellence Process J\REFhe MPSC authorized the deferral of costs to
implement the PEP. These costs consist of emplsgeerance, project management and consultant suppor
These costs will be amortized over a ten-year gasgginning with the year subsequent to the yeactsts
were deferred®)

Other recoverable income taxes Income taxes receivable from Detroit Edison’steoeers representing the
difference in property-related deferred income sapazeivable and amounts previously reflected itrdite
Edisor's rates. This asset will reverse over the remailifiegf the related plan(®)

Unamortized loss on reacquired debt The unamortized discount, premium and expensgeeto debt
redeemed with a refinancing are deferred, amorigretrecovered over the life of the replacementeis(2)

Deferred environmental cos— The MPSC approved the deferral and recoveryastigation and
remediation costs associated with Gas Utiitidgrmer MGP sites. This asset is offset in workiagital by ai
environmental liability reserve. The amortizatidrtlee regulatory asset is not included in MichCorusrent
rates because it is offset by the recognition sfitance proceeds. MichCon will request recovehef
remaining asset balance in future rate filingsrafte recognition of insurance proceeds is comp®)
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Enterprise Business Systems (EBS) (— The MPSC approved the deferral and amortizatier @0 years
beginning in January 2009 of EBS costs that wotlévise be expense®

Excess capital expenditur— PA 141 permits, after MPSC authorization, theowery of and a return on
capital expenditures that exceed a base levelmedeation expens:

Deferred Clean Air Act expenditur— PA 141 permits, after MPSC authorization, theoveey of and a
return on Clean Air Act expenditure

Midwest Independent System Operator cha— PA 141 permits, after MPSC authorization, the recg\of
and a return on charges from a regional transmisgi@rator such as the Midwest Independent System
Operator.

Electric Customer Choice implementation cc— PA 141 permits, after MPSC authorization, the recgwi
and a return on costs incurred associated witintpeementation of the electric Customer Choice paioy

Accrued PSCR reven— Receivable for the temporary undecovery of and a return on fuel and purchs
power costs incurred by Detroit Edison which aowerable through the PSCR mechani

Accrued GCR reveni— Receivable for the temporary under-recovery af ameturn on gas costs incurred
by MichCon which are recoverable through the GCRhmaism

Securitized regulatory assets The net book balance of the Fermi 2 nuclear phag written off in 1998
and an equivalent regulatory asset was establish&01, the Fermi 2 regulatory asset and cedtirr
regulatory assets were securitized pursuant to42%ahd an MPSC order. A non-bypassable securitizati
bond surcharge recovers the securitized regulassgt over a fourte-year period ending in 201

(1) Regulatory assets not earning a ret

LIABILITIES

Asset removal cos— The amount collected from customers for the fagdif future asset removal
activities.

Deferred income taxe— Michigan Business Tax +#July 2007, the MBT was enacted by the State of
Michigan. State deferred tax assets were establigiredhe Company’s utilities, and offsetting reafolry
liabilities were recorded as the impacts of theedetd tax assets will be reflected in ra

Pension equalization mechani— Pension expense refundable to customers repregéahtrdifference
created from volatility in the pension obligatiomdsamounts recognized pursuant to MPSC authorize

Negative pension offs—MichCon’s negative pension costs are not included seduction to its authorized
rates; therefore, the Company is accruing a regujdiability to eliminate the impact on earningstloe
negative pension expense accrued. This regulatdsijity will reverse to the extent MichCon’s peosi
expense is positive in future yea

Refundable income tax— Income taxes refundable to MichCon’s customepsa®enting the difference in
property-related deferred income taxes payable and amoeodgnized pursuant to MPSC authorizat

Accrued PSCR refur— Liability for the temporary over-recovery of aadeturn on power supply costs and
transmission costs incurred by Detroit Edison wlsioh recoverable through the PSCR mechar
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» Accrued GCR refun— Liability for the temporary over-recovery of andedurn on gas costs incurred by
MichCon which are recoverable through the GCR meisiha.

« Refundable costs under PA 1— Detroit Edison’s 2007 Choice Incentive MechanismMreconciliation
and allocation resulted in the elimination of Regaty Asset Recovery Surcharge (RARS) balances for
commercial and industrial customers. RARS revemeesived that exceed the regulatory asset balarees
required to be refunded to the affected clas

« Fermi 2 refueling outag— Accrued liability for refueling outage at Fermi @rpuant to MPSC authorizatic
* Renewable enerc— Amounts collected in rates in excess of renewahdézgy expenditure:

» Refundable self implemented ra— Amounts refundable to customers for base rateseimghted from
July 26, 2009 to December 31, 2009 in excess olatscauthorized in the January 2010 Detroit Edison
MPSC order

« Refundable restoration exper— Amounts refundable for the MPSC approved restomagipenses tracking
mechanism that tracks the difference between antstdration expense and the amount provided fbage
rates, recognized pursuant to the MPSC authorizz

2009 Electric Rate Case Filing

On January 11, 2010, the MPSC issued an ordertimiDEdison’s January 26, 2009 rate case filinge T
MPSC approved an annual revenue increase of $2lidmor a 4.8% increase in Detroit Edison’s annalenue
requirement for 2010. Included in the approveddase in revenues was a return on equity of 11% @xpected
49% equity and 51% debt capital structure. Sineditial rate relief ordered was less than the Caopisaself-
implemented rate increase of $280 million effectiveluly 26, 2009, the MPSC ordered refunds foptréd the
self-implemented rates were in effect. Detroit Bditas recorded a refund liability of $27 millianzeecember 31,
2009 representing the 2009 portion of the estimegfthd due customers, including interest. The MP&E&red
Detroit Edison to file a refund plan by April 1, 2D

Other key aspects of the MPSC order include tHeviahg:

« Continued progress toward correcting the existatg structure to more accurately reflect the aatast of
providing service to business customi

« Continued application of an adjustment mechanisnkfectric Choice sales that reconciles actualarast
choice sales with a base customer choice salekdéte586 GWh:;

« Continued application of adjustment mechanismsacktexpenses associated with restoration costsr(st
and non-storm related expenses) and line cleamxpmenses. Annual reconciliations will be requirsthg a
base expense level of $117 million and $47 milli@spectively. The change in base expense level was
applied effective as of the July 26, 2009 -implementation date

« Implementation of a pilot Revenue Decoupling Medbiam) that will compare actual non-weather normalize
sales per customer with the base sales per custewsrestablished in this case for the period &atyr 1,
2010 to January 31, 2011; a

 Implementation of an Uncollectible Expense TracKitechanism, based on a $66 million expense levié,
an 80/20 percent sharing of the expenses abovelawiithe base amount. The Uncollectible Expenses
Tracking Mechanism was applied effective as oflhky 26, 2009 se-implementation date
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Renewable Energy Plan

In March 2009, Detroit Edison filed its RenewableeEyy Plan with the MPSC as required under 200283
The Renewable Energy Plan application requestoatythio recover approximately $35 million of addital
revenue in 2009. The proposed revenue increageessary in order to properly implement DetroitsBdis
20-year renewable energy plan to address the poogi®f 2008 PA 295, to deliver cleaner, renewaltdetric
generation to its customers, to further diversiBtiit Edison’s and the State of Michigan’s sourckslectric
supply, and to address the state and national gbalsreasing energy independence. An MPSC orderigsued
June 2, 2009 approving the renewable energy pldrcastomer surcharges. The Renewable Energy Ptehages
became effective in September 2009.

Energy Optimization Plans

In March 2009, Detroit Edison and MichCon filed EgeOptimization Plans with the MPSC as requiredam
2008 PA 295. The Energy Optimization Plan applaaiare designed to help each customer class rékice
electric and gas usage by: (1) building customearaness of energy efficiency options and (2) affipa diverse set
of programs and participation options that resuknergy savings for each customer class. Detth#df’s Energy
Optimization Plan application proposed energy opttion expenditures for the period 2009-2011 @4snillion
and further requests approval of surcharges tleati@signed to recover these costs. MichCon’s En@mimization
Plan application proposed energy optimization egfares for the period 2009-2011 of $55 million dndher
requests approval of surcharges that are designeatover these costs. An MPSC order was issuesl Zu2009
approving the Energy Optimization Plans of $117iariland $48 million for Detroit Edison and MichGon
respectively. The surcharges to recover these w@sts implemented effective June 3, 2009. An MP8feiowas
issued September 29, 2009 approving incentive nméstma for both utilities. The mechanism allows acimam
payout of 15% of program expenditures when théytiheets or exceeds the savings target by 15%.

2009 Detroit Edison Depreciation Filing

In 2007, the MPSC ordered Michigan utilities t@filepreciation studies using the current methodpanoach
that considers the time value of money and antinfleadjusted method proposed by the Company #mbves
excess escalation. In compliance with the MPSCroidetroit Edison filed its ordered depreciationdiés in
November 2009. The various required depreciatiodies indicate composite depreciation rates fradb%. to
3.54%. The Company has proposed no change toritsnticomposite depreciation rate of 3.33%. The gamy
expects an order in this proceeding in the foutthrtpr of 2010.

Power Supply Cost Recovery Proceedings

The PSCR process is designed to allow us to realef our power supply costs if incurred undeagsenable
and prudent policies and practices. Our power suppsts include fuel costs, purchased and netdhéerge power
costs, nitrogen oxide and sulfur dioxide emissibmwaances costs, transmission costs and MISO cohts MPSC
reviews these costs, policies and practices fadgamoe in annual plan and reconciliation filings.

2007 Plan Year— An MPSC order was issued on January 25, 2016o&jpm a 2007 PSCR under collection
amount of $38 million inclusive of a $2.7 milliontage disallowance and the recovery of this amasmart of the
2008 PSCR reconciliation. In addition, the ordepraped Detroit Edison’s Pension Equalization Med$an
reconciliation and authorized the Company to reftr&d$21 million over recovery, including intergstcustomers
in February 2010.
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The following table summarizes Detroit Edison’s FSi@conciliation filing currently pending with thPSC:

Net Over PSCR Cost of Description of Net
PSCR Yea Date Filed (Under)-recovery Power Sold Under-recovery
2008 March 2009 $(15.6) million $1.3 billion The total amount

reflects an under-
recovery of

$14.8 million, plus
$0.8 million in
accrued interest due
from customer:

2009 Plan Year— In September 2008, Detroit Edison submitte@@89 PSCR plan filing to the MPSC. The
plan includes the recovery of its 2008 PSCR undéection from all customers and the refund of2t®5 PSCR
reconciliation surcharge over-collection to comnedrand industrial customers only. On June 29, 2808 parties
to this proceeding submitted a Settlement Agreernmetiiis matter agreeing to maximum PSCR factor.67
mills/kWh for residential customers and 1.35 mii&th for commercial and industrial customers andpilise
resolving this 2009 PSCR Plan case. An MPSC orderissued on January 25, 2010 approving the settiem

2010 Plan Year— In September 2009, Detroit Edison submitted itsi2PSCR plan case seeking approval
levelized PSCR factor of 5.64 mills/lkwWh below theaunt included in base rates for all PSCR custonédrs filing
supports a 2010 power supply expense forecast.gfl$llion. Also included in the filing is a requesr approval of
the Company’s expense associated with the useeafiarthe selective catalytic reduction units anké@ power
plant as well as a request for approval of a cehfia capacity and energy associated with a wimetgy project.
The Company has also requested authority to reccaesfer prices for renewable energy, coke ovenegpense
and other potential expenses.

2009 Gas Rate Case Filing

MichCon filed a general rate case on June 9, 2@38don a 2008 historical test year. The filindwiite
MPSC requested a $193 million, or 11.5 percentagesincrease in MichCasrannual revenues for a 2010 proje
test year. The requested $193 million increasewemues is required to recover the increased asstxiated with
increased investments in net plant and workingtagghe impact of high levels of uncollectible exyge and the
cost of natural gas theft primarily due to econonunditions in Michigan, sales reductions due tstemner
conservation and the trend of warmer weather orh@lan’s market, and increasing operating costselgrdue to
inflation.

In addition, MichCon'’s filing made, among other uegts, the following proposals:

» Implementation of a Lost Gas and Company — Expense Tracking Mechanisi

 Continued application of an uncollectible expemaeking mechanism based on a $70 million expens# le
of uncollectible expenses; ar

« Implementation of a revenue decoupling mechaniRevenue decoupling is an adjustment mechanism that
would provide revenues consistent with the allowadnue requirement with a periodic adjustment for
changes in sales leve

Pursuant to the October 2008 Michigan legislataom the settlement in MichCon'’s last base gascsale,
MichCon self-implemented $170 million of its reqtezsannual increase on January 1, 2010. This iseredl
remain in place until a final order is issued by MPSC, which is expected in June 2010. If thel fiate case order
does not support the self-implemented rate incrédadCon must refund the difference with interest.
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2008 MichCon Depreciation Filing

In 2007, the MPSC ordered Michigan utilities t@filepreciation studies using the current methoadpanoach
that considers the time value of money and antiofieadjusted method proposed by the Company #mbves
excess escalation. In compliance with the MPSCrdwtiehCon filed its ordered depreciation studieNiovember
2008. The various required depreciation studies#aid composite depreciation rates from 2.07%%6%. The
Company has proposed no change to its current csitepaepreciation rate of 2.97%. The Company expatt
order in this proceeding in 2010.

Gas Cost Recovery Proceedings

The GCR process is designed to allow us to recalef our gas supply costs if incurred under readde and
prudent policies and practices. The MPSC reviewsdltosts, policies and practices for prudencarnna plan and
reconciliation filings.

The following table summarizes MichCon’s GCR redlatton filing currently pending with the MPSC:

Description of Net

Net Over Over (Under)
GCR Year Date Filed (Under)-recovery GCR Cost of Gas Solc Recovery
2008-2009 June 2009 $5.4 million $1.2 billion The total amount
reflects an

overrecovery of
$5.9 million, less
$0.5 million in
accrued interest d
from customer:

2009-2010 Plan Year 41 December 2008, MichCon filed its GCR plan casetlie 2009-201GCR plan yea
The MPSC issued an order in this case on Novente2d09 authorizing a base gas cost recovery faétH8.46
per Mcf.

2010-2011 Plan Year 41 December 2009, MichCon filed its GCR plan casetlie 2010-201GCR plan yea
MichCon filed for a maximum GCR factor of $7.06 pécf, adjustable by a contingent mechanism.

2009 Base Gas Sale- In July 2008, MichCon filed an application with thHPSC requesting permission to
an additional 4 Bcf of base gas that will becomailable for sale as a result of better than expgkoperations at its
storage fields. In February 2009, a settlementeagest was filed with the MPSC, which will allow Nti€on to sell
and retain the profits of 2 Bcf of base gas, whih temaining 2 Bcf to be used for the benefit ofRGtTistomers as
colder-than-normal weather protection. An MPSC odas issued March 5, 2009 approving the settlement
MichCon sold 2 Bcf of base gas in December 2009@e-tax gain of $9 million.

2007-2008 Plan Year / Base Gas Sale Consolidatéd Adgust 2006, MichCon filed an application witiet
MPSC requesting permission to sell base gas thatlddzecome accessible with storage facilities ugesaln
August 2007, a settlement agreement in this prangedas reached by all intervening parties thavijoled for a
sharing with customers of the proceeds from the shbase gas. In addition, the agreement pro\ioled rate case
filing moratorium until January 1, 2009, unlesstair unanticipated changes occur that impact incbynmore than
$5 million. The settlement agreement was approyeithé® MPSC in August 2007. Under the settlememhser
MichCon delivered 13.4 Bcf of this gas to its cuséss through 2007 at a savings to market-price@lmgof
approximately $41 million. This settlement alsoypded for MichCon to retain the proceeds from thke ©f 3.6 Bc
of base gas, of which MichCon sold
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0.75 Bcf of base gas in 2007 at a pre-tax gairbah$lion and 2.84 Bcf in December 2008 at a pregain of
$22 million.

Merger Control Premium Costs

In July 2007, the State of Michigan Court of Appealiblished its decision with respect to an appgdetroit
Edison and others of certain provisions of a Noven#04 MPSC order, including reversing the MPSi&'sial of
recovery of merger control premium costs. In itblmined decision, the Court of Appeals held thatr@eEdison is
entitled to recover its allocated share of the raeogpntrol premium and remanded this matter tdMR&C for
further proceedings to establish the precise amanitiming of this recovery. In September 200&,@ourt of
Appeals remanded to the MPSC, for reconsideratienMichCon recovery of merger control premium so€lther
parties filed requests for leave to appeal to thehidan Supreme Court from the Court of Appealdsien and in
September 2008, the Michigan Supreme Court graheedequests to address the merger control preraguwell as
the recovery of transmission costs through the PSRMay 1, 2009, the Michigan Supreme Court issaredrder
reversing the Court of Appeals decision with respececovery of the merger control premium, aridstated the
MPSC's decision excluding the control premium cdisisn Detroit Edison’s general rates. The Couriraféd the
lower court’s decision upholding the right of Détrigdison to recover electric transmission costeufgh the
Companys PSCR clause. The Company requested rehearihg &upreme Court order on the merger premiun
the Michigan Attorney General requested rehearfrth@transmission portion of the order. On Jung2®®9, the
Michigan Supreme Court denied both requests foraghg. On September 29, 2009, the MPSC grantet®din’s
June 1, 2009 Motion for Commission’s Decision amaand for Control Premium Recovery but denied Mimi'€
requested rate relief by reaffirming the MPSC'sidkeof recovery of MichCon’s portion of the contymemium in
MichCon'’s last rate case. The above actions dichagé an impact on the Company’s consolidated &iadn
statements.

Other

The Company is unable to predict the outcome ofitiresolved regulatory matters discussed hereisolRgor
of these matters is dependent upon future MPSCoatel appeals, which may materially impact tharfaial
position, results of operations and cash flowshef@€ompany.
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NOTE 13 — INCOME TAXES

Income Tax Summary

The Company files a consolidated federal incomeaesxrn. Total income tax expense varied from tagugory

federal income tax rate for the following reasons:

Income before income tax

Income tax expense at 35% statutory
Production tax credit

Investment tax credit

Depreciatior

Employee Stock Ownership Plan dividel
Medicare part D subsic

Domestic production activities deducti
Goodwill attributed to the sale of Gas Utility sidiaries
Settlement of Federal tax au

State and local income taxes, net of federal be
Other, ne

Income tax expense from continuing operati
Effective income tax rat

Components of income tax expense were as follows:

Continuing operation
Current income taxe
Federa
State and other income tax expe
Total current income taxe
Deferred income taxe
Federa
State and other income tax expe
Total deferred income tax

Total income taxes from continuing operatis
Discontinued operatior

Total

2009 2008 2007
(in Millions)

$782 $81¢  $1,15¢

$274 $287 $ 404
12 (1 1D
(7) (7) (8)

(4) (4) (4)

(5) (4) (5)

(6) ®) (6)

(2) 2 2

(1) — —
25 23 2
(©) 7 (©)

$247 $28¢ $ 364
31.6% 352% 31.t%

2009 2008 2007
(in Millions)

$ 25 $13C $27¢
17 17 1

42 147 271

182 121 85
23 20 2

208 141 87

247 28¢ 364
— 12 66

$247 $30C $43C

Deferred tax assets and liabilities are recognieethe estimated future tax effect of temporarffedences
between the tax basis of assets or liabilitiesthrdeported amounts in the financial statemengfeiDed tax assets
and liabilities are classified as current or nonent according to the classification of the reladedets or liabilities.
Deferred tax assets and liabilities not relatedssets or liabilities are classified accordingh® éxpected reversal
date of the temporary differences. Consistent wate making treatment, deferred taxes are offsttartable below

for temporary differences which have related refgmeassets and liabilities.
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Deferred tax assets (liabilities) were comprisetheffollowing at December 31:

2009 2008
(in Millions)

Property, plant and equipme $(1,937) $(1,739
Securitized regulatory ass¢ (474) (54%)
Alternative minimum tax credit car-forwards 197 224
Merger basis difference 51 51
Pension and benefi 17 33
Other comprehensive incor 75 81
Derivative assets and liabilitit 59 10¢
State net operating loss and credit c-forwards 43 42
Other 78 50
(1,88¢) (1,68¢)
Less valuation allowanc (43) (42)
$(1,929  $(1,73))
Current deferred income tax ass $ 167 $ 227
Long-term deferred income tax liabilitit (2,096 (1,95¢)
$(1,929)  $(1,73))
Deferred income tax ass¢ $1,462 $1,40¢
Deferred income tax liabilitie (3,399 (3,13%)

$(1,929  $(1,73))

Production tax credits earned in prior years buitutiized totaled $197 million and are carriedviard
indefinitely as alternative minimum tax credits.€Timajority of the production tax credits earned|uding all of
those from our synfuel projects, were generateh fooojects that had received a private letter gu{iaLR) from the
Internal Revenue Service (IRS). These PLRs proasteirance as to the appropriateness of using ¢hedi¢s to
offset taxable income, however, these tax credésabject to IRS audit and adjustment.

The above table excludes deferred tax liabilitesoaiated with unamortized investment tax cretigs are
shown separately on the Consolidated Statemerimancial Position. Investment tax credits are aefkand
amortized to income over the average life of thateel property.

The Company has state deferred tax assets retatest bperating loss and credit carry-forwards48 gillion
and $42 million at December 31, 2009 and 2008 eedely. The state net operating loss and cretityeforwards
expire from 2010 through 2029. The Company hasrdszbvaluation allowances at December 31, 2002808 of
approximately $43 million and $42 million, respeety, a change of $1 million, with respect to thdséerred tax
assets. In assessing the realizability of defaardissets, the Company considers whether it i tilaly than not
that some portion or all of the deferred tax asadétsot be realized. The ultimate realizationdsferred tax assets
is dependent upon the generation of future taxialskeme during the periods in which those tempodiffigrences
become deductible. Based upon the level of histbtaxable income and projections for future tagabtome over
the periods which the deferred tax assets are tibthydche Company believes it is more likely thweot that it will
realize the benefits of those deductible differsheet of the existing valuation allowance as ofémber 31, 2009.
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Uncertain Tax Positions
A reconciliation of the beginning and ending amoofntinrecognized tax benefits is as follows:

2009 2008 2007

(in Millions)
Balance at January $72 $22 $45
Additions for tax positions of prior yea 15 12 4
Reductions for tax positions of prior yei 5) (5) (8)
Additions for tax positions related to the currgear 7 47 —
Settlement: 5) (1) (15
Lapse of statute of limitatior ©)] 3 4
Balance at December . $81 $72 $22

The Company has $7 million of unrecognized tax benat December 31, 2009, that, if recognized, ldou
favorably impact our effective tax rate. During tiext twelve months, it is reasonably possible thatCompany
will settle certain state tax examinations and @udiurthermore, during the next twelve monthdpsta of
limitations will expire for the Company’s tax retgrin various states. Therefore, as of Decembe2@®19, the
Company believes that it is reasonably possiblettieae will be a decrease in unrecognized tax fitsra up to
$2 million within the next twelve months.

The Company recognizes interest and penaltiesipergao income taxes in Interest expense and Other
expenses, respectively, on its Consolidated Statenuod Operations. Accrued interest pertaininghtbme taxes
totaled $6 million and $8 million at December 3002 and December 31, 2008, respectively. The Coynpad no
accrued penalties pertaining to income taxes. Tdrafgany recognized interest expense related to indares of
$(2) million, $2 million and $1 million in 2009, P8 and 2007, respectively.

In 2009, the Company settled a federal tax auditife 2004 through 2006 tax years, which resuhetthé
recognition of $9 million of unrecognized tax batefThe Company’s U.S. federal income tax retdionyears
2007 and subsequent years remain subject to exaomrgy the IRS. The Compars/Michigan Business Tax for t
year 2008 is subject to examination by the Statdiohigan. The Company also files tax returns imewvous stat
and local jurisdictions with varying statutes ahifation.

Michigan Business Ta»

In July 2007, the Michigan Business Tax (MBT) wase&ted by the State of Michigan to replace the Mizh
Single Business Tax (MSBT) effective January 1,820the MBT is comprised of an apportioned modifigdss
receipts tax of 0.8 percent; and an apportionethbas income tax of 4.95 percent. The MBT provickeslits for
Michigan business investment, compensation, arehrebl and development. Legislation was also enaict&d07,
by the State of Michigan creating a deduction fasibesses that realize an increase in their deféaseliability due
to the enactment of the MBT. The MBT is accountadals an income tax.

The MBT consolidated deferred tax liability balans&357 million as of December 31, 2009 and i®real
net of the related federal tax benefit. The MBTededfd tax asset balance is $331 million as of Déezrg1, 2009
and is reported net of the related federal defesardiability. The utilities’ regulatory asset baice is $407 million
and the regulatory liability balance is $423 mitlias of December 31, 2009 and is further discussBidte 12.
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NOTE 14 — COMMON STOCK
Common Stock

In May 2007, The DTE Energy Board of Directors autbed the repurchase of up to $850 million of coonm
stock through 2009. During 2009, no repurchase®ofmon stock were made under this authorizationhetgired
on December 31, 2009.

Under the DTE Energy Company Long-Term IncentivenPthe Company grants non-vested stock awards to
key employees, primarily management. As a resudt stbck award, a settlement of an award of peidora shares,
or by exercise of a participant’s stock option, @@mpany may deliver common stock from the Compsny’
authorized but unissued common stock and/or frotstanding common stock acquired by or on behathef
Company in the name of the participant.

Dividends

Certain of the Company’s credit facilities contaiprovision requiring the Company to maintain althinded
debt to capitalization ratio, as defined in theeggnents, of no more than 0.65 to 1, which hasffleetef limiting
the amount of dividends the Company can pay inrdaenaintain compliance with this provision. THeéeet of this
provision as of December 31, 2009 was to restnigtgayment of approximately $268 million of totefained
earnings of approximately $3.2 billion. There aceother effective limitations with respect to then@pany’s ability
to pay dividends.

NOTE 15 — EARNINGS PER SHARE

The Company reports both basic and diluted earmegshare. The calculation of diluted earningsshaire
assumes the issuance of potentially dilutive comstares outstanding during the period from theaisemnf stock
options. Effective January 1, 2009, the adoptionesf accounting requirements clarifying the deifimitof
participating securities to be included in the @ags per share calculation had the effect of rattypireviously
reported 2008 amounts for basic and diluted easneg share by $.03 and $.02,
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respectively. The corresponding reduction in 2@@7bfsic and diluted earnings per share was $.03%#1,
respectively. A reconciliation of both calculatioegpresented in the following table as of Decendder

2009 2008 2007
(in Millions, except per
share amounts)

Basic Earnings per Share

Net income attributable to DTE Energy Compi $532 $54€ $971
Average number of common shares outstan 164 162 17C
Weighted average net restricted shares outstal 1 1 1
Dividends declare— common share $347 $344 $35€
Dividends declare— net restricted shart $ 2 $ 2 § 2
Total distributed earning $34¢ $34€ $35¢
Net income less distributed earnir $18% $20C $61:
Distributed (dividends per common shg $2.12 $2.1z  $2.12
Undistributed 1.12 1.22 3.5¢
Total Basic Earnings per Common Sh $3.24 $3.3¢ $5.7C
Diluted Earnings per Share

Net income attributable to DTE Energy Compi $532 $54€ $971
Average number of common shares outstan 164 162 17C
Average incremental shares from assumed exercigptiois — — 1
Common shares for dilutive calculati 164 162 171
Weighted average net restricted shares outstal 1 1 1
Dividends declare— common share $347 $344 $35€
Dividends declare— net restricted share $ 2 $ 2 § 2
Total distributed earning $34¢ $34€ $35¢
Net income less distributed earnir $18z $20C $61¢
Distributed (dividends per common shg $2.12  $2.1z  $2.12
Undistributed 1.12 1.22 3.57
Total Diluted Earnings per Common Sh $3.2¢ $3.3¢ $5.6¢

Options to purchase approximately 4 million shabesiillion shares and 2,100 shares of common sto2k09
2008 and 2007, respectively, were not includedhéndomputation of diluted earnings per share becthesoptions’
exercise price was greater than the average mprricet of the common shares, thus making these reptati-
dilutive.
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NOTE 16 — LONG-TERM DEBT
Long-Term Debt

The Company’s long-term debt outstanding and weidjlatverage interest rates (1) of debt outstanding a
December 31 were:

2009 2008
(in Millions)
Mortgage bonds, notes, and oth
DTE Energy Debt, Unsecurec
6.7% due 2010 to 20: $1,597 $1,497
Detroit Edison Taxable Debt, Principally Securec
5.9% due 2010 to 20: 2,82¢ 2,841
Detroit Edison Tax-Exempt Revenue Bonds(2
5.5% due 2011 to 20: 1,26% 1,26:
MichCon Taxable Debt, Principally Secured
6.1% due 2012 to 20: 88¢ 88¢
Other Long-Term Debt, Including Non-Recourse Deb 18C 18¢
6,75¢ 6,67¢
Less amount due within one ye (521 (220
$6,237  $6,45¢
Securitization bond:
6.4% due 2010 to 201 $ 93¢ $1,06¢
Less amount due within one ye (140 (139

Trust preferred-linked securities

7.8% due 203 $ 18¢ $ 18¢
7.5% due 204 102 10Z
$ 28¢ §$ 28¢

(1) Weighted average interest rates as of Decembé(8B, are shown below the description of each cayegfo
debt.

(2) Detroit Edison Taxexempt Revenue Bonds are issued by a public batyidans the proceeds to Detroit Edi:
on terms substantially mirroring the Revenue Bo
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Debt Issuances

In 2009, the Company issued or remarketed theviatig long-term debt:

Company Month Issued Type Interest Rate Maturity Amount
(in Millions)
Detroit Edisor April Tax-Exempt Revenue Bonds( 6.0(% 203¢ $ 69
DTE Energy May Senior Notes(2 7.625% 201¢ 30C
Detroit Edisor June Tax-Exempt Revenue Bonds( 5.625% 202( 32
Detroit Edisor June Tax-Exempt Revenue Bonds( 5.25% 202¢ 60
Detroit Edisor June Tax-Exempt Revenue Bonds( 5.5(% 202¢ 59
Detroit Edisor November Tax-Exempt Revenue Bonds( 3.05% 202¢ 65
$ 58t

(1) Proceeds were used to refund existing-Exempt Revenue Bond
(2) Proceeds were used to repay s-term borrowings

(3) These Tax-Exempt Revenue Bonds were converteddroariable rate mode and remarketed in a fixed rate
mode to maturity

(4) These Tax-Exempt Revenue Bonds were converteddroariable rate mode and remarketed in a fixed rate
mode with a fiv-year mandatory pu

(5) These Tax-Exempt Revenue Bonds were converteddroariable rate mode and remarketed in a fixed rate
mode with a seve-year mandatory pu

(6) These Tax-Exempt Revenue Bonds were issued ired fate mode with a three-year mandatory put. Rdxe
were used to refund existing 1-Exempt Revenue Bond

Debt Retirements and Redemptions

In 2009, the following debt was retired, throughiopal redemption or payment at maturity:

Company Month Retired Type Interest Rate ~ Maturity Amount
(in Millions)
Detroit Edisor April Tax-Exempt Revenue Bonds( Variable 203¢ $ 69
DTE Energy April Senior Note: 6.65% 200¢ 20C
Detroit Edisor Decembel  Tax-Exempt Revenue Bonds( 6.4(% 202¢ 65
$ 334

(1) These Tax-Exempt Revenue Bonds were redeemedheithroceeds from the issuance of new Detroit Edison
Tax-Exempt Revenue Bond

The following table shows the scheduled debt m@édstiexcluding any unamortized discount or premamm

debt:
2015 and
2010 2011 2012 2013 2014 Thereafter Total
(in Millions)
Amount to maturt $661 $914 $517 9$56C $927 $4,40¢  $7,98¢

Trust Preferred-Linked Securities

DTE Energy has interests in various unconsolid&iests that were formed for the sole purpose afiigs
preferred securities and lending the gross proctettee Company. The sole assets of the trusts are
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debt securities of DTE Energy with terms similathiose of the related preferred securities. Paysribet Company
makes are used by the trusts to make cash distnitsubn the preferred securities it has issued.

The Company has the right to extend interest paymeniods on the debt securities. Should the Compan
exercise this right, it cannot declare or pay divids on, or redeem, purchase or acquire, any oéftital stock
during the deferral period.

DTE Energy has issued certain guarantees with cesp@ayments on the preferred securities. These
guarantees, when taken together with the Compantfigations under the debt securities and relatddnture,
provide full and unconditional guarantees of thests’ obligations under the preferred securities.

Financing costs for these issuances were paididaferred by DTE Energy. These costs are beirgtaad
using the straight-line method over the estimaitegs|of the related securities.
Cross Default Provisions

Substantially all of the net utility propertiesdétroit Edison and MichCon are subject to the bémortgages.
Should Detroit Edison or MichCon fail to timely ptheir indebtedness under these mortgages, suahefanay
create cross defaults in the indebtedness of DTétdyn

NOTE 17 — PREFERRED AND PREFERENCE SECURITIES

As of December 31, 2009, the amount of authorizetlumissued stock is as follows:

Type of Shares
Company Stock Par Value Authorized
DTE Energy Preferrec None 5,000,001
Detroit Edisor Preferrec $ 10C 6,747,48.
Detroit Edisor Preference $ 1 30,000,00
MichCon Preferrec $ 1 7,000,001
MichCon Preference $ 1 4,000,001

NOTE 18 — SHORT-TERM CREDIT ARRANGEMENTS AND BORROW INGS

DTE Energy and its whollpwned subsidiaries, Detroit Edison and MichCon ehertered into revolving cre«
facilities with similar terms. The five-year anddvyear revolving credit facilities are with a sycatie of 22 banks
and may be used for general corporate borrowingisate intended to provide liquidity support fockaf the
companies’ commercial paper programs. No one bamkiges more than 8.5% of the commitment in anylifgc
Borrowings under the facilities are available availing short-term interest rates. AdditionallyT® Energy has
other facilities to support letter of credit issaanThe above agreements require the Company tttairaa total
funded debt to capitalization ratio, as definethim agreements, of no more than 0.65 to 1. At Déeei31, 2009,
the debt to total capitalization ratios for DTE Eme Detroit Edison and MichCon are 0.51 to 1, %2 and 0.49
to 1, respectively, and are in compliance with this
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financial covenant. The availability under thesenbned facilities at December 31, 2009 is showthafollowing

table:
DTE Detroit
Energy Edison MichCon Total
(in Millions)

Five-year unsecured revolving facility, expiring Octo2ér.0 $ 67 $ 69 $ 181 $ 92t
Two-year unsecured revolving facility, expiring AprD21 53¢ 212 25C 1,00
One-year unsecured letter of credit facility, expirimgJune 201( 70 — — 70
Two-year unsecured letter of credit facility, expirimgViay 2011 50 — — 50
Total credit facilities at December 31, 2C 1,33 281 431 2,04¢
Amounts outstanding at December 31, 2(
Commercial paper issuanc — — 327 327
Letters of credi 20€ — — 20€

20€ — 327 538
Net availability at December 31, 20 $1,127 $281 $ 104 $1,51Z

The Company has other outstanding letters of creldiith are not included in the above describedifes
totaling approximately $16 million which are used ¥arious corporate purposes.

The weighted average interest rate for short-tesmowvings was 0.7% and 3.9% at December 31, 2089 an
2008, respectively.

In April 2009, the Company completed an early resexfi $975 million of its syndicated revolving cied
facilities before their scheduled expiration in @mr 2009. The new $1 billion two-year facility lekpire in April
2011 and has similar covenants to the prior facifit new twoyear $50 million credit facility was completed inaly
2009 and a new one-year $70 million facility wampteted in June 2009.

In conjunction with maintaining certain exchangedid risk management positions, the Company may be
required to post cash collateral with its cleamggnt. The Company has a demand financing agredoran to
$120 million with its clearing agent which was ieased from $50 million in June 2009. The amounstanting
under this agreement was $1 million and $26 miliwDecember 31, 2009 and 2008, respectively.
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NOTE 19 — CAPITAL AND OPERATING LEASES

Lessee— The Company leases various assets under capidabperating leases, including coal railcarsgeffi
buildings, a warehouse, computers, vehicles aner @huipment. The lease arrangements expire aiusadates
through 2031. Future minimum lease payments undetcancelable leases at December 31, 2009 were:

Capital Operating

Leases Leases
(in Millions)
2010 $ 14 $ 33
2011 12 29
2012 9 25
2013 9 21
2014 9 17
Thereafte 23 83
Total minimum lease paymer 76 $ 20¢
Less imputed intere: 15
Present value of net minimum lease paym 61
Less current portio 10
Non-current portior $ 51

Rental expense for operating leases was $58 miti@009, $49 million in 2008, and $60 million i@ .

Lessor — MichCon leases a portion of its pipeline systerthoVector Pipeline through a capital lease cob
that expires in 2020, with renewal options extegdor five years. We own a 40% interest in the \de®ipeline.
The components of the net investment in the calgitale at December 31, 2009, were as follows:

(in Millions)
2010 $ 9
2011 9
2012 9
2013 9
2014 9
Thereafte 53
Total minimum future lease receiy 98
Residual value of leased pipeli 40
Less unearned incon 63
Net investment in capital lea 75
Less current portio 2

$ 73
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NOTE 20 — COMMITMENTS AND CONTINGENCIES
Environmental
Electric Utility

Air — Detroit Edison is subject to EPA ozone transpod acid rain regulations that limit power plant
emissions of sulfur dioxide and nitrogen oxidesc8i2005, EPA and the State of Michigan have isadeédional
emission reduction regulations relating to ozoires particulate, regional haze and mercury airytih. The new
rules will lead to additional controls on fossilkefad power plants to reduce nitrogen oxide, sulfaxide and
mercury emissions. To comply with these requiremiedetroit Edison has spent approximately $1.%dnilthrough
2009. The Company estimates Detroit Edison will enfture undiscounted capital expenditures of up to
$73 million in 2010 and up to $2.2 billion of addital capital expenditures through 2019 based orent
regulations. Further, additional rulemakings arpeeted over the next few years which could reqaidditional
controls for sulfur dioxide, nitrogen oxides and&m@lous air pollutants. It is not possible to gifgrthe impact of
those expected rulemakings at this time.

In July 2009, DTE Energy received a Notice of Vima/Finding of Violation (NOV/FOV) from the EPA
alleging, among other things, that five Detroit & power plants violated New Source Performaraedsirds,
Prevention of Significant Deterioration requirengerand Title V operating permit requirements urtlerClean Air
Act. We believe that the plants identified by tHeAEhave complied with applicable regulations. Detieg upon th
outcome of our discussions with the EPA regardirgghOV/FOV, the EPA could bring legal action agaibstroit
Edison. We could also be required to install adddi pollution control equipment at some or althef power plants
in question, engage in Supplemental Environmentagfams, and/or pay fines. We cannot predict thanftial
impact or outcome of this matter, or the timingtsfresolution.

Water — In response to an EPA regulation, Detroit Edisorequired to examine alternatives for reduchng t
environmental impacts of the cooling water intattactures at several of its facilities. Based amribsults of
completed studies and expected future studiespD&dison may be required to install additionahtrol
technologies to reduce the impacts of the watakes. Initially, it was estimated that Detroit Exiscould incur up
to approximately $55 million over the four to si#ars subsequent to 2008 in additional capital edipames to
comply with these requirements. However, a Jang@6y circuit court decision remanded back to th& Eéveral
provisions of the federal regulation that may resubl delay in compliance dates. The decision eds®ed the
possibility that Detroit Edison may have to instadbling towers at some facilities at a cost suiifdlly greater tha
was initially estimated for other mitigative techogies. In 2008, the Supreme Court agreed to rett@vemanded
cost-benefit analysis provision of the rule anépril 2009 upheld EPA'’s use of this provision intelenining best
technology available for reducing environmental &ois. Concurrently, the EPA continues to develogvesed rule
a draft of which is expected to be published by m@m2010. The EPA has also proposed an informatidaction
request to begin a review of steam electric efflgeridelines. It is not possible at this time tanqtify the impacts ¢
these developing requirements.

Contaminated Sites— Detroit Edison conducted remedial investigatiahsontaminated sites, including three
former manufactured gas plant (MGP) sites. Thestigations have revealed contamination relatetedoy-
products of gas manufacturing at each site. Intexidio the MGP sites, the Company is also in tleegss of
cleaning up other contaminated sites, includingatte& surrounding an ash landfill, electrical disttion
substations, and underground and aboveground stteiag locations. The findings of these investmatiindicated
that the estimated cost to remediate these siegiscted to be incurred over the next severakydsr
December 31, 2009 and 2008, the Company had $®m#hd $12 million, respectively, accrued for reilm&on.
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Landfill — Detroit Edison owns and operates a permittedreraged ash storage facility at the Monroe Power
Plant to dispose of fly ash from the coal fired gowlant. Detroit Edison performed an engineeringlysis in 2009
and identified the need for embankment side slepairs and reconstruction.

Gas Utility

Contaminated Sites— Prior to the construction of major interstatéunal gas pipelines, gas for heating and
other uses was manufactured locally from processedving coal, coke or oil. Gas Utility owns, orgviously
owned, 15 such former MGP sites. Investigationehavealed contamination related to the by-prodofctas
manufacturing at each site. In addition to the Ms&Ps, the Company is also in the process of agamp other
contaminated sites. Cleanup activities associatddthese sites will be conducted over the nexesswears.

The MPSC has established a cost deferral andeateery mechanism for investigation and remediatiusts
incurred at former MGP sites. Accordingly, Gas ititifecognizes a liability and corresponding regiig asset for
estimated investigation and remediation costsratéo MGP sites. During 2009, the Company spent@apipately
$1 million investigating and remediating these fertiviGP sites. As of December 31, 2009 and 2008Ctrapany
had $36 million and $38 million, respectively, aged for remediation.

Any significant change in assumptions, such as déatien techniques, nature and extent of contargnatnd
regulatory requirements, could impact the estimhtremedial action costs for the sites and affeet@ompany’s
financial position and cash flows. However, the @amy anticipates the cost deferral and rate regawechanism
approved by the MPSC will prevent environmentaked®m having a material adverse impact on owlte®f
operations.

Non-Utility

The Company’s nomtility affiliates are subject to a number of emvimental laws and regulations dealing v
the protection of the environment from various pialhts. The Michigan coke battery facility receisad responde
to information requests from the EPA resultinghia tssuance of a notice of violation regarding ptié maximum
achievable control technologies and new sourceveviolations. The EPA is in the process of revieyihe
Company’s position of demonstrated compliance aaglrtot initiated escalated enforcement. At thigtithe
Company cannot predict the impact of this issuetheumore, the Company is in the process of sgttlistorical aii
violations at its coke battery facility locatedRennsylvania. At this time, we cannot predict thpact of this
settlement. The Company is investigating wastewatatment technology upgrades for the coke baftanility
located in Pennsylvania. This investigation mayilitaés capital expenditures to meet regulatory reguents. The
Company’s non-utility affiliates are substantiallycompliance with all environmental requiremewther than as
noted above.

Other

In February 2008, DTE Energy was named as onembajpmately 24 defendant oil, power and coal conigs
in a lawsuit filed in a United States District CoDTE Energy was served with process in March 200&
plaintiffs, the Native Village of Kivalina and Ciyf Kivalina, which are home to approximately 4Gbple in
Alaska, claim that the defendants’ business aatihave contributed to global warming and, assaltehigher
temperatures are damaging the local economy anthtethe island more vulnerable to storm activitythe fall and
winter. As a result, the plaintiffs are seeking das of up to $400 million for relocation costsoassted with
moving the village to a safer location, as wellaspecified attorney’s fees and expenses. On Ocidhe€009, the
U.S. District Court granted defendants’ motionsmissing all of plaintiffs’ federal claims in thesmon two
independent grounds: (1) the court lacks subje¢temprisdiction to hear the claims because offblitical
guestion doctrine; and (2) plaintiffs lack standtodring their
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claims. The court also dismissed plaintiffs’ stiat® claims because the court lacked supplementabjation over
them after it dismissed the federal claims; theniisal of the state law claims was without prejadithe plaintiffs
have appealed to the U.S. Court of Appeals foNimeh Circuit.

Nuclear Operations
Property Insurance

Detroit Edison maintains several different typepafperty insurance policies specifically for therfai 2 plant.
These policies cover such items as replacementpameeproperty damage. The Nuclear Electric Instedrimited
(NEIL) is the primary supplier of the insuranceipigs.

Detroit Edison maintains a policy for extra expensecluding replacement power costs necessitatdeebmi
2’s unavailability due to an insured event. Thifigyohas a 12-week waiting period and provides ggregate
$490 million of coverage over a three-year period.

Detroit Edison has $500 million in primary coveragel $2.25 billion of excess coverage for stalilizg
decontamination, debris removal, repair and/oraemihent of property and decommissioning. The coetbin
coverage limit for total property damage is $2.1koin.

In 2007, the Terrorism Risk Insurance Extension &Q005 (TRIA) was extended through December 814:
A major change in the extension is the inclusiotidoimestic” acts of terrorism in the definition @fvered or
“certified” acts. For multiple terrorism losses sad by acts of terrorism not covered under the T&i2urring
within one year after the first loss from terroristme NEIL policies would make available to allunsd entities up 1
$3.2 billion, plus any amounts recovered from reiaace, government indemnity, or other source®teiclosses.

Under the NEIL policies, Detroit Edison could bablie for maximum assessments of up to approximately
$28 million per event if the loss associated witly ane event at any nuclear plant in the UnitedeStahould exce:
the accumulated funds available to NEIL.

Public Liability Insurance

As of January 1, 2010, as required by federal Betroit Edison maintains $375 million of publicBitity
insurance for a nuclear incident. For liabilitiesig from a terrorist act outside the scope ofA;Rhe policy is
subject to one industry aggregate limit of $300ioml Further, under the Prickaderson Amendments Act of 20(
deferred premium charges up to $117.5 million cdiddevied against each licensed nuclear fachity,not more
than $17.5 million per year per facility. Thus, eleéd premium charges could be levied againstvadlens of
licensed nuclear facilities in the event of a nacli@cident at any of these facilities.

Nuclear Fuel Disposal Costs

In accordance with the Federal Nuclear Waste Pdltyof 1982, Detroit Edison has a contract with th
U.S. Department of Energy (DOE) for the future atmr and disposal of spent nuclear fuel from Ferrbieroit
Edison is obligated to pay the DOE a fee of 1 pelt kWh of Fermi 2 electricity generated and solik fee is a
component of nuclear fuel expense. Delays haveroatin the DOE'’s program for the acceptance asgatial of
spent nuclear fuel at a permanent repository amgtbposed fiscal year 2011 federal budget recordmen
termination of funding for completion of the goverent’s long-term storage facility. Detroit Edis@a party in the
litigation against the DOE for both past and futcosts associated with the DOE's failure to acsppnt nuclear
fuel under the timetable set forth in the Fedenatldar Waste Policy Act of 1982. Detroit Edisonreatly employs
a spent nuclear fuel storage strategy utilizinged pool. We have begun work on an on-site dry cagkage facility
which is expected to provide sufficient storageatalty for the life of the plant as defined by theginal operating
license. Issues relating to long-
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term waste disposal policy and to the dispositibfunds contributed by Detroit Edison ratepayerthsfederal
waste fund await future governmental action.

Guarantees

In certain limited circumstances, the Company enitgio contractual guarantees. The Company mayagtes
another entity’s obligation in the event it failsgerform. The Company may provide guaranteesriaice
indemnification agreements. Finally, the Company mavide indirect guarantees for the indebtednésthers.
Below are the details of specific material guarastihe Company currently provides.

Millennium Pipeline Project Guarantee

The Company owns a 26 percent equity interestarMblennium Pipeline Project (Millennium). Millefiuim is
accounted for under the equity method. Millenniuagdn commercial operations in December 2008. Inuaug9,
2007, Millennium entered into a borrowing faciltty finance the construction costs of the projebe Total facility
amounts to $800 million and is guaranteed by tlogept partners, based upon their respective owipersh
percentages. The facility expires on August 29,028d was fully drawn as of December 31, 2009.aviitlium
anticipates refinancing its $800 million borrowifegility with a long-term financing non-recoursetbee Company.
The Company expects to make an additional equityribution to Millennium in conjunction with the fieancing.
The actual amount of the Company’s equity contidsutvill depend on the amount of the net proceedshfthe
long-term financing.

The Company has agreed to guarantee 26 percam dbtrrowing facility and in the event of defaujt b
Millennium the maximum potential amount of futur@yments under this guarantee is approximately $allion.
The guarantee includes DTE Energy’s revolving driediility’s covenant and default provisions byeefnce.
Related to this facility, the Company has also egt® guarantee 26 percent of Millennium’s forwatalting
interest rate swaps with a notional amount of $##lon. The Company’s exposure on the forwardstgrinterest
rate swaps varies with changes in Treasury rat@€@dit swap spreads and was approximately $Ubmiét
December 31, 2009. Because the Company is unablectoately anticipate changes in Treasury ratdsceadit
swap spreads, it is unable to estimate its maxirexposure under its share of Millennium’s forwaitasting interes
rate swaps. An incremental 0.25 percent decreatse iforward interest rate swap rates will incraegsexposure by
approximately $3 million. There are no recoursevmions or collateral that would enable the Compiansecover
any amounts paid under the guarantees, otherthahare of project assets.

Other Guarantees

Detroit Edison has guaranteed a bank term loaribfriillion related to the sale of its steam heaboginess ti
Thermal Ventures II, L.P. At December 31, 2009, @wenpany has reserves for the entire amount dbainé loan
guarantee.

The Company’s other guarantees are not individualiyerial with maximum potential payments totaling
$10 million at December 31, 2009.

The Company is periodically required to obtain parfance surety bonds in support of obligationsagous
governmental entities and other companies in cdiorewith its operations. As of December 31, 200@,
Company had approximately $12 million of performaibonds outstanding. In the event that such boredsadled
for nonperformance, the Company would be obligategimburse the issuer of the performance bond. Th
Company is released from the performance bondseasantractual performance is completed and doekalieve
that a material amount of any currently outstangliagormance bonds will be called.
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Labor Contracts

There are several bargaining units for the Compauagion employees. The majority of our union empksy
are under contracts that expire in June and Oc®ED and August 2012.

Purchase Commitments

As of December 31, 2009, the Company was partyitoarous long-term purchase commitments relatiray to
variety of goods and services required for the Camyts business. These agreements primarily cooffsel
supply commitments and energy trading contractse. Cbmpany estimates that these commitments will be
approximately $5 billion from 2010 through 2051 eT@ompany also estimates that 2010 capital expeediwill
be approximately $1.4 billion. The Company has megtéain commitments in connection with expecteuitah
expenditures.

Bankruptcies

The Company purchases and sells electricity, gad, coke and other energy products from and toanaas
companies operating in the steel, automotive, gneegail, financial and other industries. Certafrts customers
have filed for bankruptcy protection under Chagtkof the U.S. Bankruptcy Code. The Company reguteviews
contingent matters relating to these customerdtammirchase and sale contracts and records poogi$or amounts
considered at risk of probable loss. The Compatig\®s its accrued amounts are adequate for prebbass. The
final resolution of these matters may have a malteffect on its consolidated financial statements.

The Company’s utilities and certain non-utility messes provide services to the domestic automutdestry,
including General Motors Corporation (GM), Ford Mio€ompany (Ford) and Chrysler LLC (Chrysler) arahm
of their vendors and suppliers. Chrysler filedlfankruptcy protection on April 30, 2009. We haveereed
approximately $9 million of pre-petition accoun¢seivable related to Chrysler as of December 3092GM filed
for bankruptcy protection on June 1, 2009. We hagerved or written off approximately $5 million mfe-petition
accounts and notes receivable related to GM asoémber 31, 2009.

Other Contingencies

The Company is involved in certain other legalutatpry, administrative and environmental procegsin
before various courts, arbitration panels and guwental agencies concerning claims arising in tdeary course
of business. These proceedings include certaimradrdisputes, additional environmental reviews and
investigations, audits, inquiries from various riegors, and pending judicial matters. The Compaaynot predict
the final disposition of such proceedings. The Canypregularly reviews legal matters and recordsipians for
claims that it can estimate and are consideredgimelof loss. The resolution of these pending prditeys is not
expected to have a material effect on the Compawpésations or financial statements in the pertbdy are
resolved.

See Notes 5 and 12 for a discussion of contingeneiated to derivatives and regulatory matters.

NOTE 21 — RETIREMENT BENEFITS AND TRUSTEED ASSETS
Measurement Date

In 2008, we changed the measurement date of osiggeand postretirement benefit plans from Noven3fler
to December 31. As a result, we recognized adjussraf $17 million ($9 million after-tax) and $4 lfion to
retained earnings and regulatory liabilities, respely, which represents approximately one morithemsion and
other postretirement benefit costs for the perfothfDecember 1, 2007 to December 31, 2008. All artooand
balances reported in the following tables as ofddatwer 31, 2009 and December 31, 2008 are based on
measurement dates of December 31, 2009 and Dec&hph2008, respectively.
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Pension Plan Benefits

The Company has qualified defined benefit retirethpdens for eligible represented and non-represente
employees. The plans are noncontributory and cemestantially all employees. The plans provideitiauhl
retirement benefits based on the employees’ ydarerefit service, average final compensation ayela
retirement. In addition, certain represented antmepresented employees are covered under casicbala
provisions that determine benefits on annual enmgrlogntributions and interest credits. The Compelay
maintains supplemental nonqualified, noncontribytoetirement benefit plans for selected managemeioyees.
These plans provide for benefits that supplemesgelprovided by DTE Energy’s other retirement plans

The Company’s policy is to fund pension costs bytibuting amounts consistent with the Pensiondtidn
Act of 2006 provisions and additional amounts wheteems appropriate. The Company anticipates ngakinto a
$200 million contribution to its pension plans 1D.

Net pension cost includes the following components:

Pension Plans
2009 2008 2007

(in Millions)

Service cos $ 52 $ 55 $ 62
Interest cos 20z 19C 17¢€
Expected return on plan ass (255) (259 (237)
Amortization of:

Net actuarial los 52 32 59

Prior service cos 6 6 6
Special termination benefi — — 8
Net pension cos $ 58 $ 24 §$ 76

Special termination benefits in the above tablpsagent costs associated with our Performance Excel
Process.

Pension Plans
2009 2008

(in Millions)
Other changes in plan assets and benefit obligatisrrecognized in other comprehensive
income and regulatory assets

Net actuarial los $21€  $1,061
Amortization of net actuarial lo¢ (52 (32
Prior service cos — 13
Amortization of prior service co: R O) (6)
Total recognized in other comprehensive incomeragdlatory asset $15€  $1,03¢

Total recognized in net periodic pension cost, Otoenprehensive income and regulatory as  $21€  $1,06(
Estimated amounts to be amortized from accumulatieel comprehensive income and regulatory

assets into net periodic benefit cost during nisxtd yeal
Net actuarial los $10C $ 52
Prior service cos 4 5
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The following table reconciles the obligations,eissand funded status of the plans as well asnioeiats
recognized as prepaid pension cost or pensiofitialni the Consolidated Statements of Financiadifan at
December 31:

Pension Plans

2009 2008
(in Millions)

Accumulated benefit obligation, end of yea $3,19¢  $2,82¢
Change in projected benefit obligation
Projected benefit obligation, beginning of y: $3,032  $3,05(
December 2007 benefit payme — (19
Service cos 52 55
Interest cos 203 191
Actuarial (gain) los: 351 (79
Benefits paic (202 (201)
Measurement date chan — 22
Plan amendmen — 13
Projected benefit obligation, end of yea $3,43¢  $3,03:Z
Change in plan asset
Plan assets at fair value, beginning of y $2,158  $2,98(
December 2007 contributiol — 15C
December 2007 paymer — (18)
Actual return on plan asse 39C (884)
Company contribution 20€ 10€
Measurement date chan — 22
Benefits paic (209 (201
Plan assets at fair value, end of y $2,54¢  $2,15¢
Funded status of the pla $(887) $ (877
Amount recorded a
Current liabilities $ 6 $ (6
Noncurrent liabilities (881 (871

Amounts recognized in Accumulated other comprehenge loss, pri-tax

Net actuarial los $ 19¢ $ 204

Prior service (credit ©) (6)
$ 191 § 10¢€

Amounts recognized in regulatory assets (see Not&)!

Net actuarial los $1,65¢ $1,48C

Prior service cos 17 23
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Assumptions used in determining the projected beakligation and net pension costs are listedWwelo
2009 2008 2007

Projected benefit obligation

Discount rate 59(% 6.9(% 6.5(%

Rate of compensation incree 4.00% 4.0% 4.0(%
Net pension costs

Discount rate 6.9(% 6.5(% 5.7(%

Rate of compensation incree 4.00% 4.0(% 4.0(%

Expected lon-term rate of return on plan ass 8.7%% 8.7%% 8.7%

The Company employs a formal process in determitiiedong-term rate of return for various assetsds.
Management reviews historic financial market riaksl returns and long-term historic relationshipsveen the
asset classes of equities, fixed income and oswats, consistent with the widely accepted capitaket principle
that asset classes with higher volatility genesaggeater return over the long-term. Current mafid@tors such as
inflation, interest rates, asset class risks asdtagass returns are evaluated and considerecetefay-term capital
market assumptions are determined. The long-temtfiglio return is also established employing a éstesit formal
process, with due consideration of diversificatiactive investment management and rebalancing.d@ealis
reviewed to check for reasonableness.

At December 31, 2009, the benefits related to thmgany’s qualified and nonqualified pension plaxgeeted
be paid in each of the next five years and in thgregate for the five fiscal years thereafter aréodows:

(in Millions)
2010 $ 20¢
2011 21C
2012 214
2013 222
2014 22¢
2015- 2019 1,25(

$  2,32¢

The Company employs a total return investment aagravhereby a mix of equities, fixed income anceoth
investments are used to maximize the long-terntmedn plan assets consistent with prudent levetsskf with
consideration given to the liquidity needs of thenp The intent of this strategy is to minimizerpkxpenses over
the long-term. Risk tolerance is established thhotmnsideration of future plan cash flows, plandiea status, and
corporate financial considerations. The investnpamtfolio contains a diversified blend of equitixed income and
other investments. Furthermore, equity investmaradiversified across U.S. and non-U.S. stocksytr and
value investment styles, and large and small mardeitalizations. Fixed income securities generialjude
corporate bonds of companies from diversified itdes, mortgage-backed securities, and U.S. Tressudther
assets such as private equity and hedge fundssactta enhance long-term returns while improvingfptio
diversification. Derivatives may be utilized iniakr controlled manner, to potentially increase pihetfolio beyond
the market value of invested assets and reductoinhvestment risk. Investment risk is measuaad monitored
on an ongoing basis through annual liability measants, periodic asset/liability studies, and qrrinvestment
portfolio reviews.
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Target allocations for plan assets as of Decembg2@09 are listed below:

U.S. Large Cap Equity Securiti 25%
U.S. Small Cap and Mid Cap Equity Securit 6
Non U.S. Equity Securitie 14
Fixed Income Securitie 26
Hedge Funds and Similar Investme 20
Private Equity and Othe 6
Shor-Term Investment _ 3

10C%

Fair Value Measurements at December 31, 2009

Balance at
December 31
Level 1 Level 2 Level 3 2009
(in Millions)(a)
Asset Category:
Shor-term investments(k $ — $63 $ — % 63
Equity securitie:
U.S. Large Cap(c 65¢ 30 — 68¢
U.S. Small/Mid Cap(d 158 3 — 15€
Non U.S(e) 231 12C — 351
Fixed income securities( 47 59¢ — 64€
Other types of investmen
Hedge Funds and Similar Investments — — 484 484
Private Equity and Other(l — — 16C 16C
Total $1,09C $81F $64 $ 2,54¢

(a) See Note — Fair Value for a description of levels within tharfvalue hierarchy

(b) This category predominantly represents ceghort-term fixed income securities and money market
investments that are managed in separate accauotsmningled funds. Pricing for investments in thésegor
are obtained from quoted prices in actively tranhedtkets or valuations from brokers or pricing sezsi

(c) This category comprises both actively and mtivaly managed portfolios that track the S&P 50@ kost
equity index funds. Investments in this categoryerchange-traded securities whereby unadjustete quices
can be obtained. Exchar-traded securities held in a commingled fund arssifed as Level 2 asse

(d) This category represents portfolios of smatl aredium mid capitalization domestic equities. Btagents in
this category are exchange-traded securities wiienedjusted quote prices can be obtained. Exchtaaded
securities held in a commingled fund are classifisd.evel 2 asset

(e) This category primarily consists of portfoliosnon-U.S. developed and emerging market equite®stments
in this category are exchange-traded securitiesetdyeunadjusted quote prices can be obtained. Exgeha
traded securities held in a commingled fund arssified as Level 2 asse

(f) This category includes corporate bonds fromedsified industries, U.S. Treasuries, and mortdsyked
securities. Pricing for investments in this catggerobtained from quoted prices in actively tra
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markets and quotations from broker or pricing smrsi Non-exchange traded securities and exchaadeetr
securities held in commingled funds are classified.evel 2 asset

(g) This category includes a diversified groupwids and strategies that attempt to capture fiahnerket
inefficiencies. Pricing for investments in thisegbry is based on limited observable inputs astllittle, if
any, publicly available pricing. Valuations for atsin this category may be based on relative plybifiaded
securities, derivatives, and privat-traded securities

(h) This category includes a diversified groupwids and strategies that primarily invests in gewequity
partnerships. This category also includes investsiiartimber and private mezzanine debt. Pricirg fo
investments in this category is based on limiteskokable inputs as there is little, if any, pulyliaiailable
pricing. Valuations for assets in this category rhayased on discounted cash flow analyses, relptiblicly-
traded comparables and comparable transac!

The pension trust holds debt and equity securifiextly and indirectly through commingled fundslan
institutional mutual funds. Exchange-traded delot equity securities held directly are valued usjogted market
prices in actively traded markets. The comminglewis and institutional mutual funds which hold extehe-traded
equity or debt securities are valued based on Wyidgrsecurities, using quoted prices in activeded markets.
Non-exchange traded fixed income securities are vahyetthe trustee based upon quotations availabte tnokers
or pricing services. A primary price source is itifted by asset type, class or issue for each #gcithe trustees
monitor prices supplied by pricing services and msg a supplemental price source or change thepyriprice
source of a given security if the trustees chakleag assigned price and determine that another poigrce is
considered to be preferable. DTE Energy has olaaneunderstanding of how these prices are derimelliding
the nature and observability of the inputs usediiriving such prices. Additionally, DTE Energy swieely
corroborates the fair values of securities by camspa of market-based price sources.

Fair Value Measurements Using Significant Unobservae Inputs (Level 3):

Hedge Fund:
and Similar Private Equity
Investments and Other Total
(in Millions)
Beginning Balance at January 1, 2( $ 468 $ 15¢  $627
Total realized/unrealized gains (loss 31 (17) 20
Purchases, sales and settlem: (15) 12 3
Ending Balance at December 31, 2( $ 484 % 16C  $644
The amount of total gains (losses) for the peritdbaitable to the change
unrealized gains or losses related to assethistdlat the end of the
period $ 34 $ (100 $ 24

The Company also sponsors defined contributiomereiént savings plans. Participation in one of thptaes is
available to substantially all represented and represented employees. The Company matches employee
contributions up to certain predefined limits baspdn eligible compensation, the employee’s coutiim rate and,
in some cases, years of credited service. Theofdsese plans was $33 million, $33 million, an® $gillion in
each of the years 2009, 2008, and 2007, respegtivel

Other Postretirement Benefits

The Company provides certain postretirement health and life insurance benefits for employees argo
eligible for these benefits. The Company’s polieyd fund certain trusts to meet its postretirentemefit
obligations. Separate qualified Voluntary EmployBeseficiary Association (VEBA) and 401(h) trusksse for
represented and non-represented employees. Atstietion of management, the Company may make ap to
additional $130 million contribution to its VEBAusts in 2010.
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Net postretirement cost includes the following comgnts:

2009 2008 2007

(in Millions)

Service cos $59 $62 $62
Interest cos 13z 121 11€
Expected return on plan ass (65 (75 (67
Amortization of

Net loss 72 38 69

Prior service (credit (6) (6) ©)]

Net transition obligatiol 2 2 7
Special termination benefi — — 2
Net postretirement co $20E $14Z $18E

Special termination benefits in the above tablpsa®ent costs associated with our Performance Excel
Process.
2009 2008
(in Millions)

Other changes in plan assets and APBO recognized @her comprehensive income and

regulatory assets
Net actuarial loss (gair $ (59) $334
Amortization of net actuarial los (73 (39
Prior service (credit — (@D}
Amortization of prior service crec 7 6
Amortization of transition (asse 2 _@
Total recognized in other comprehensive incomeragdlatory assel $(127) $29¢

Total recognized in net periodic pension cost, otoenprehensive income and regulatory as $ 78 $44C

(in Millions)
Estimated amounts to be amortized from accumulatedther comprehensive income and
regulatory assets into net periodic benefit cost ding next fiscal year
Net actuarial los $53 $69
Prior service (credit $(3) $(6)
Net transition obligatiol $2 $2
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The following table reconciles the obligations,eissand funded status of the plans including ansowgtiorded
as accrued postretirement cost in the Consolidatatments of Financial Position at December 31:

2009 2008
(in Millions)

Change in accumulated postretirement benefit oblig#on
Accumulated postretirement benefit obligation, begig of yeal $2,03: $1,92%
December 2007 cash flo — (6)
Service cos 59 62
Interest cos 133 121
Actuarial loss 22 10
Plan amendmen — (D)
Medicare Part D subsic 6 7
Measurement date chan — 15
Benefits paic (107) (98)
Accumulated postretirement benefit obligation, ehgtear $2,151 $2,03:
Change in plan asset
Plan assets at fair value, beginning of y $ 59¢ $ 83t
December 2007 VEBA cash flo — (13
Actual return on plan asse 13t (251)
Measurement date chan — 6
Company contribution 20t 11€
Benefits paic (74) (95)
Plan assets at fair value, end of y $ 864 $ b59¢
Funded status, end of ye $(1,287)  $(1,439
Amount recorded as:
Noncurrent liabilities $(1,287) $(1,439)
Amounts recognized in Accumulated other comprehenge loss, pri-tax

Net actuarial los $ 51 $ 68

Prior service (credit (27) (36)

Net transition (asse (12 (15)

$ 12 § 17

Amounts recognized in regulatory assets (See Not2)!

Net actuarial los $ 646 $ 76C
Prior service cos 1 3
Net transition obligatiol 18 24

$ 665 $ 787
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Assumptions used in determining the projected beakligation and net benefit costs are listed belo
2009 2008 2007

Projected benefit obligation

Discount rate 59(% 6.9(% 6.5(%
Net benefit costs

Discount rate 6.9(% 6.5(% 5.7(%
Expected lon-term rate of return on plan ass 8.75% 8.7%% 8.7t%
Health care trend rate |-65 7.0(% 7.0(% 8.0(%
Health care trend rate p-65 7.0(% 6.0(% 7.0(%
Ultimate health care trend re 5.00% 5.0(% 5.0(%
Year in which ultimate reache 201¢ 2011 2011

A one percentage point increase in health caretcssd rates would have increased the total sendséand
interest cost components of benefit costs by $3Bomiand increased the accumulated benefit olibgeby
$265 million at December 31, 2009. A one percentagpt decrease in the health care cost trend vevetd have
decreased the total service and interest cost coemi® of benefit costs by $27 million and wouldéndecreased t
accumulated benefit obligation by $261 million a&dember 31, 2009.

At December 31, 2009, the benefits expected todid pcluding prescription drug benefits, in eafthe next
five years and in the aggregate for the five figeadrs thereafter are as follows:

(in Millions)
2010 $ 12C
2011 12¢
2012 13C
2013 13t
2014 14C
2015- 2019 78¢

$  1,44(

In December 2003, the Medicare Act was signedlaastowhich provides for a non-taxable federal supsal
sponsors of retiree health care benefit planspiatide a benefit that is at least “actuarially isglent” to the
benefit established by law. The effects of the &lyoeduced net periodic postretirement benefitcby $20 millior
in 2009, $14 million in 2008, and $16 million in(N

At December 31, 2009, the gross amount of fedefadidies expected to be received in each of thefivex
years and in the aggregate for the five fiscal ytlaereafter was as follow

(in Millions)

2010 $ 7
2011 8
2012 7
2013 8
2014 9
2015- 2019 50

Total $ 89
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The process used in determining the long-termafiteturn for assets and the investment approactiné
Company’s other postretirement benefits plansnislar to those previously described for its pengians.

Target allocations for plan assets as of Decembg2@09 are listed below:

U.S. Large Cap Equity Securiti 20%
U.S. Small Cap and Mid Cap Equity Securit 5
Non U.S. Equity Securitie 20
Fixed Income Securitie 25
Hedge Funds and Similar Investme 20
Private Equity and Othe 10
Shor-Term Investment _ 0

10C%

Fair Value Measurements at December 31, 2009

Balance at
Level 1 Level 2 Level 3 December 31, 200
(in Millions)(a)
Asset Category:
Shor-term investments(k $ — $ 18 $ — % 18
Equity securitie:
U.S. Large Cap(c 14¢ 80 — 22¢
U.S. Small/Mid Cap(d 46 50 — 96
Non U.S(e) 73 69 — 14z
Fixed income securities( 8 234 — 247
Other types of investmen
Hedge Funds and Similar Investments — — 92 92
Private Equity and Other(l — — 46 46
Total $27F $451 $13E % 864

(a) See Note — Fair Value for a description of levels within tharfvalue hierarchy

(b) This category predominantly represents ceghort-term fixed income securities and money market
investments that are managed in separate accauotsmningled funds. Pricing for investments in thésegor
are obtained from quoted prices in actively tranhedtkets or valuations from brokers or pricing segsi

(c) This category comprises both actively and mtivaly managed portfolios that track the S&P 50@ kost
equity index funds. Investments in this categogye@tchange-traded securities whereby unadjustete guices
can be obtained. Exchar-traded securities held in a commingled fund arsesifed as Level 2 asse

(d) This category represents portfolios of smatl aredium mid capitalization domestic equities. Btagents in
this category are exchange-traded securities whaneidjusted quote prices can be obtained. Exchmaged
securities held in a commingled fund are classifisd.evel 2 asset

(e) This category primarily consists of portfoliosnon-U.S. developed and emerging market equite®stments
in this category are exchange-traded securitiesetyeunadjusted quote prices can be obtained. Exgeha
traded securities held in a commingled fund arssified as Level 2 asse
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(H This category includes corporate bonds fronmediified industries, U.S. Treasuries, and mortdzyked
securities. Pricing for investments in this catggerobtained from quoted prices in actively tradesrkets and
quotations from broker or pricing services. Nonfexage traded securities and exchange-traded sesuréld
in commingled funds are classified as Level 2 &

(g) This category includes a diversified groupwids and strategies that attempt to capture fiahnerket
inefficiencies. Pricing for investments in thisegbry is based on limited observable inputs astlselittle, if
any, publicly available pricing. Valuations for assin this category may be based on relative plybiiaded
securities, derivatives, and privat-traded securities

(h) This category includes a diversified groupwids and strategies that primarily invests in geequity
partnerships. This category also includes investsiartimber and private mezzanine debt. Pricirrg fo
investments in this category is based on limiteskolable inputs as there is little, if any, pulyliaizailable
pricing. Valuations for assets in this category rhaypased on discounted cash flow analyses, relptiblicly-
traded comparables and comparable transac!

The VEBA trusts hold debt and equity securitiegdlily and indirectly through commingled funds and
institutional mutual funds. Exchange-traded delot equity securities held directly are valued usjogted market
prices in actively traded markets. The commingletis and institutional mutual funds which hold exwhe-traded
equity or debt securities are valued based on yidgrsecurities, using quoted prices in activeded markets.
Non-exchange traded fixed income securities are vahyetthe trustee based upon quotations availabte fmokers
or pricing services. A primary price source is itifged by asset type, class or issue for each #gciihe trustees
monitor prices supplied by pricing services and msg a supplemental price source or change thepyriprice
source of a given security if the trustees chakleaiy assigned price and determine that another poigrce is
considered to be preferable. DTE Energy has oldaaneunderstanding of how these prices are derimelliding
the nature and observability of the inputs usedieriving such prices. Additionally, DTE Energy saieely
corroborates the fair values of securities by camspa of market-based price sources.

Fair Value Measurements Using Significant Unobservae Inputs (Level 3):

Hedge Fund:
and Similar Private Equity
Investments and Other Total
(in Millions)
Beginning Balance at January 1, 2( $ 7% % 38 $114
Total realized/unrealized gains (loss 6 5 11
Purchases, sales and settlem: 10 3 13
Ending Balance at December 31, 2( $ 92 3 46  $13¢
The amount of total gains (losses) for the peritdbaitable to the change
unrealized gains or losses related to assetsistilat the end of the
period $ 7 % 2 $ 9

Grantor Trust

MichCon maintains a Grantor Trust to fund othertpiBement benefit obligations that invests ie lifisurance
contracts and income securities. Employees angesthave no right, title or interest in the aseéthe Grantor
Trust, and MichCon can revoke the trust subjegirtviding the MPSC with prior naotification. The Cpany
accounts for its investment at fair value with wied gains and losses recorded to earnings.
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NOTE 22 — STOCK-BASED COMPENSATION

The Company’s stock incentive program permits tlagof incentive stock options, non-qualifyingcko
options, stock awards, performance shares andrpgaf@e units to employees and members of its Bofard
Directors. Key provisions of the stock incentivegram are:

» Authorized limit is 9,000,000 shares of common kjt

« Prohibits the grant of a stock option with an eigrgrice that is less than the fair market value
Compan’s stock on the date of the grant; :

« Imposes the following award limits to a single mapiant in a single calendar year, (1) optionsrfare than
500,000 shares of common stock; (2) stock awandsime than 150,000 shares of common stock;
(3) performance share awards for more than 300s886es of common stock (based on the maximum payout
under the award); or (4) more than 1,000,000 pevémice units, which have a face amount of $1.00.¢

The Company records compensation expense at flaie waer the vesting period for all awards it gsam
addition, the Company is required to record comaois expense at fair value (as previous awardsrommto vest
for the unvested portion of previously granted ktoption awards that were outstanding as of JanLia?2p06. As ¢
December 31, 2008, all such awards have beendufpignsed.

Stock-based compensation for the reporting pelimds follows:

2009 2008 2007

(in Millions)
Stocl-based compensatic $56 $38 $28
Tax benefit of compensatic $22 $13 $1C

Approximately $3.3 million, $1.6 million, and $1dillion of compensation cost was capitalized as pafixed
assets during 2009, 2008, and 2007, respectively.
Options

Options are exercisable according to the termhefridividual stock option award agreements andrexp
10 years after the date of the grant. The opti@r@sge price equals the fair value of the stockhendate that the
option was granted. Stock options vest ratably eviiiree-year period.

Stock option activity was as follows:

Weighted Aggregate
Number of Average Intrinsic
Options Exercise Price Value
(in Millions)
Options outstanding at January 1, 2! 5013,69° $ 42 .4¢
Granted 812,50( % 27.7¢
Exercisec (83,84H) % 32.0¢
Forfeited or expire (148,969 $ 40.52
Options outstanding at December 31, 2 5593,39: $ 405C % 10
Options exercisable at December 31, 2 4,12887 $ 4260 % 1

As of December 31, 2009, the weighted average r@éntacontractual life for the exercisable shares is
4.17 years. As of December 31, 2009, 1,464,51®ogtivere non-vested. During 2009, 588,105 opti@sted.
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The weighted average grant date fair value of agtgranted during 2009, 2008, and 2007 was $4416$
and $6.46, respectively. The intrinsic value ofiams exercised for the years ended December 3B, 2008 and
2007 was $3 million, $1 million, and $16 millioregpectively. Total option expense recognized du2ip@e, 2008
and 2007 was $3 million, $3 million and $4 millicespectively.

The number, weighted average exercise price anghtedd average remaining contractual life of options
outstanding were as follows:

Weighted
Average
Weighted Remaining
Range of Number of Average Contractual Life
Exercise Price: Options Exercise Price (Years)
$27.0(-$38.00 840,08¢ $ 27.91 8.82
$38.0--$42.00 2,626,871 $ 40.9¢ 4.5¢€
$42.0--$45.00 1,382,200 $ 43.91 4.9¢
$45.0-$50.00 744,21¢  $ 46.7% 4.6¢
5,593,39: $ 40.5( 5.3:

The Company determined the fair value for theseoptat the date of grant using a Blggtholes based opti
pricing model and the following assumptions:

December 31

2009 2008 2007
Risk-free interest rat 2.04% 3.05% 4.71%
Dividend yield 4.98% 5.2(% 4.38%
Expected volatility 27.80%  20.4%  17.9%
Expected life 6 year 6 year 6 year

The Company includes both historical and impliedrskprice volatility in option volatility. Impliedolatility is
derived from exchange traded options on DTE Eneaggmon stock. The Company’s expected life estinsate
based on industry standards.

Stock Awards

Stock awards granted under the plan are restriotecarying periods, generally for three years tiegrants
have all rights of a shareholder with respect $togk award, including the right to receive dividerand vote the
shares. Prior to vesting in stock awards, the gipent: (i) may not sell, transfer, pledge, exclangotherwise
dispose of shares; (ii) shall not retain custodthefshare certificates; and (iii) will deliverttte Company a stock
power with respect to each stock award.

The stock awards are recorded at cost that appet&sifair value on the date of grant. The costnisrtized to
compensation expense over the vesting period.

Stock award activity for the periods ended Decen3dewas:

2009 2008 2007
Fair value of awards vested (in Millior $ 18 3 18 3 10
Restricted common shares awar 523,66( 389,05! 620,12!
Weighted average market price of shares awa $ 287 $ 41.9¢ $ 49.4¢
Compensation cost charged against income (in M $ 18 % 20 % 16
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The following table summarizes the Company’s staesfards activity for the period ended December 8092

Weighted Average

Restricted Grant Date

Stock Fair Value
Balance at January 1, 20 931,72. $ 45.31
Grants 523.66( $ 28.7:
Forfeitures (27,65¢ $ 38.6¢
Vested (402,96) $ 45.0¢
Balance at December 31, 2C 1,024,76! $ 37.11

Performance Share Awards

Performance shares awarded under the plan aresfuecfied number of shares of common stock thttlethe
holder to receive a cash payment, shares of constomk or a combination thereof. The final valu¢hef award is
determined by the achievement of certain perforraafgectives and market conditions. The awardsatetste end
of a specified period, usually three years. The gamy accounts for performance share awards by iagcru
compensation expense over the vesting period basgd the number of shares expected to be paidiwik based
on the probable achievement of performance objestiand (ii) the closing stock price market vallige settlement
of the award is at based on the closing priceas#itlement date.

The Company recorded compensation expense as follow

2009 2008 2007

(in Millions)
Compensation expen $35 $15 $ 7
Cash settlements(. $1 $3 $5
Stock settlements(: $8 $— $—

(1) Sum of cash and stock settlements approximatédstitiresic value of the liability

During the vesting period, the recipient of a parfance share award has no shareholder rights. Howier
performance shares granted in or before 2009, iestgpwill be paid an amount equal to the divideqdivalent on
such shares. Performance shares granted in 20ateowill not be entitled to dividend equivaleratypnents before
the performance shares granted are earned andlvEstdéormance share awards are nontransferablararslibject
to risk of forfeiture.

The following table summarizes the Company’s penfamce share activity for the period ended Decer@ber

2009:

Performance
Shares

Balance at January 1, 20 1,321,50.
Grants 564,34(
Forfeitures (40,147
Payouts (390,650
Balance at December 31, 2C 1,455,04.
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Unrecognized Compensation Costs
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As of December 31, 2009, there was $41 millionotdltunrecognized compensation cost related tovested
stock incentive plan arrangements. That cost i€ebgal to be recognized over a weighted-averagegefi

Weighted Average
to be Recognized

1.36 years.

Unrecognized

Compensatior

Cost

(in Millions)
Stock award: $ 12
Performance shart 26
Options 3

$ 41

NOTE 23 — SUPPLEMENTAL CASH FLOW INFORMATION

(In Years)
.98
1.51
1.6(
1.3¢

A detailed analysis of the changes in assets abdities that are reported in the Consolidatedestents of

Cash Flows follows:

2009 2008 2007
(in Millions)
Changes in Assets and Liabilities, Exclusive of Clmges Shown Separately
Accounts receivable, n $167 $ 328 $(163)
Accrued GCR revenu 27 (72) (20
Inventories 28 96 80
Recoverable pension and postretirement ¢ 19 (1,329 73€
Accrued/prepaid pensiol 11 944 (407)
Accounts payabl (162) (28€) 5
Accrued PSCR refun 7 82 41
Income taxes payab 43 (22 (19
Derivative assets and liabiliti¢ (81) (17¢) 222
Postretirement obligatic (147 34C (320
Other asset 36 (51) (430
Other liabilities 15¢ 50 44¢
$ 69 $ (92 $19z
Supplementary cash and non-cash information foy&aes ended December 31, were as follows:
2009 2008 2007
(in Millions)
Cash paid (received) fc
Interest (net of interest capitalize $55C $49€ $537
Income taxe: $18 $(59) $32¢
Noncash financing activitie:
Common stock issued for employee benefit p $47 $15 $ 6
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NOTE 24 — SEGMENT AND RELATED INFORMATION

The Company sets strategic goals, allocates respaired evaluates performance based on the following
structure:

Electric Utility segment consists of Detroit Edison, which is endagehe generation, purchase,
distribution and sale of electricity to approximgt2.1 million residential, commercial and induatrcustomers
in southeastern Michigan.

Gas Utility segment consists of MichCon and Citizens. MichGoangaged in the purchase, storage,
transmission, gathering, distribution and saleaifiral gas to approximately 1.2 million resident@mmercial
and industrial customers throughout Michigan. @itiz distributes natural gas in Adrian, Michigan to
approximately 17,000 customers.

Gas Storage and Pipelinesnsists of natural gas pipelines and storage bssés.
Unconventional Gas Productias engaged in unconventional gas project developarah production.

Power and Industrial Projectis comprised of coke batteries and pulverized poajects, reduced emissi
fuel and steel industry fuel-related projects, @ie-8nergy services, power generation and coasp@ntation
and marketing.

Energy Tradingconsists of energy marketing and trading operations

Corporate & Otherjncludes various holding company activities, haldstain non-utility debt and energy-
related investments.

The federal income tax provisions or benefits oECHnergy’s subsidiaries are determined on an iddadi
company basis and recognize the tax benefit ofymioh tax credits and net operating losses ifiapple. The
Michigan Business Tax provision of the utility sidiaries is determined on an individual companyidbaad
recognizes the tax benefit of various tax credits met operating losses if applicable. The subsefiaecord federal
and state income taxes payable to or receivabhe BOE Energy based on the federal and state taxgions of
each company.

Inter-segment billing for goods and services exgedrbetween segments is based upon tariffed oratark
based prices of the provider and primarily consi$tgower sales, gas sales and coal transportsginsices in the
following segments:

2009 2008 2007

(in Millions)
Electric Utility $28 $16 $ 36
Gas Utility 2 7 5
Gas Storage and Pipelin 5 10 17
Unconventional Gas Productit — — 64
Power and Industrial Projec 11 80 197
Energy Tradin¢ 93 14t 7
Corporate & Othe (749 (80) (35

$65 $17€ $291
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Net Income
Attributable
To
Depreciation., DTE
Operating Depletion & Interest Interest Income  Energy Total Capital
Revenue Amortization Income Expense Taxes Company Assets Goodwill Expenditures
(in Millions)
2009
Electric Utility $ 4714 % 844% (1)$ 324% 22t % 37€ $15,87¢ $ 1,20¢ $ 794
Gas Utility 1,78¢ 107 8) 68 39 80 3,83- 75€ 16€
Gas Storage and Pipelin 82 5 Q) 10 33 49 367 9 2
Unconventional Gas Producti
1) 31 16 = 6 4) 9) 30¢ 2 26
Power and Industrial Projec 661 40 ?3) 30 ) 31 1,11¢ 31 45
Energy Trading 804 5 ) 10 37 75 552 17 2
Corporate & Othe — 3 (55) 147 (79 (7C) 2,13¢ — —
Reconciliation and Eliminatiol (66) — 50 (50 — — — — —
Total $ 801« % 1,020 (19$ 54E$ 247 8 532 $24,19t $ 2,02¢ $ 1,03t
Net Income
Attributable
To
Depreciation, DTE
Operating Depletion & Interest Interest Income  Energy Total Capital
Revenue Amortization Income Expense Taxes Company Assets Goodwill Expenditures
(in Millions)
2008
Electric Utility $ 487 % 742 (6)$ 29 $ 18€ $ 331 $15,79¢ $ 1,20¢ $ 944
Gas Utility 2,152 10z (8) 66 41 85 3,88¢ 772 23¢
Gas Storage and Pipelin 71 5 (D] 7 24 38 31€ 9 19
Unconventional Gas Producti
1) 48 12 — 2 47 84 314 2 101
Power and Industrial Projec 987 34 @) 20 11 40 1,12¢ 31 65
Energy Trading 1,38¢ 5 (5) 10 31 42 787 17 5
Corporate & Othe 13 — (41) 154 (52 (94) 2,36t — —
Reconciliation and Eliminatiol (a7¢) — 49 (49 — — — — —
Total from Continuing
Operations $ 932¢ % 901$ (199$% 50z $ 28 52€ 24,59( 2,037 1,37¢
Discontinued Operations
(Note 10) 20 — — —
Total $ 54€ $24,59( $ 2,037 $ 1,37:
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DTE ENERGY COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (CONTINUED)

Net Income
Attributable
To
Depreciation, DTE
Operating Depletion & Interest Interest Income Energy Total Capital
Revenue Amortization Income Expense Taxes _Company Assets  Goodwill Expenditures
(in Millions)

2007
Electric Utility $ 4,90 $ 764% (7)$ 294 % 14¢ $ 317 $14,85: $1,20¢ $ 80¢
Gas Utility 1,87¢ 93 (10 61 23 70  3,26¢ 772 22¢
Gas Storage and Pipelin 66 6 ) 11 18 34 25¢ 9 35
Unconventional Gas Production( (22¢) 22 — 13 (117) (217) 35k 2 161
Power and Industrial Projec 1,24+ 41 9) 28 7 49 758 31 66
Energy Trading 924 5 (5) 11 17 32 1,11c 17 2
Corporate & Other(1 (15 1 (1) 174 267 50z 2,36¢ — —
Reconciliation and Eliminatior (297) — 59 (59 — — — — —
Total from Continuing Operatior $ 847t $ 932 % (25 % 53t $ 364 787 22,96¢ 2,037 1,29¢
Discontinued Operations (Note 1 20t 774 — —
Reconciliation and Eliminatior (23) — — —
Total from Discontinued Operatiol 184 774 — —
Total $ 971 $23,74: $2,037 $  1,29¢

(1) Net income attributable to DTE Energy Company efthnconventional Gas Production segment in Z
reflects the gain recognized on the sale of Bastedte properties. Operating revenues and neattdisutable tc
DTE Energy Company of the Unconventional Gas Prodasegment in 2007 reflect the recognition oSkss
on hedge contracts associated with the Antrim tsafesaction. Net income attributable to DTE EneZgynpany
of the Corporate & Other segment in 2007 resuitscgpally from the gain recognized on the Antrinbesa
transaction. See Note 1
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DTE ENERGY COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (CONTINUED)

NOTE 25 — SUPPLEMENTARY QUARTERLY FINANCIAL INFORMA TION (UNAUDITED)

Quarterly earnings per share may not total forydes, since quarterly computations are based ayhtesl
average common shares outstanding during eachequart

First Second Third Fourth
Quarter Quarter Quarter(1) Quarter Year
(in Millions, except per share amounts

2009
Operating Revenue $2,25¢ $1,68¢ $ 1,95 $2,121 $8,01¢
Operating Incom: $ 39t $ 21t $ 332 $ 307 $1,24¢
Net Income Attributable to DTE Energy Company Fi

Continuing Operation $ 17¢ $ 83 $ 151 $ 12C¢ $ 532
Net Income Attributable to DTE Energy Compse $ 17¢ $ 83 $ 151 $ 12C $ 532
Basic Earnings per Sha

Continuing Operation $10 $ 51 8 92 $ 72 $ 3.2¢
Total $10¢ $ 51 8 92 $ 72 $ 3.2
Diluted Earnings per Sha

Continuing Operation $10¢ $ 51 % 92 $ 72 $ 3.2¢
Total $10¢ $ 51 % 92 $ 72 $ 3.2

(1) The 2009 Third Quarter results were adjusted feretfiect of the January 2010 Detroit Edison MPS€ oader
that required the refund of a portion of the selpiemented rate increase effective on July 26, 2088
adjustments resulted in a reduction of OperatingeRaes of $11 million, Operating Income of $11 ioii] Net
Income Attributable to DTE Energy From Continuingédations and Net Income Attributable to DTE Energy
Company of $7 million, and Basic and Diluted Eagsiper Share of $0.0

2008
Operating Revenue $2,57C $2,251 $2,33t  $2,17C $9,32¢
Operating Incom: $ 42¢ $ 157 $ 37t $ 30z $1,26:8
Net Income Attributable to DTE Energy Company Fi
Continuing Operation $ 20 $ 28 $ 16 $ 12¢ $ 52¢
Discontinued Operatior 12 — 8 — 20
Net Income Attributable to DTE Energy Compe $ 212 $ 28 $ 177 $ 12¢ $ 54¢
Basic Earnings per Sha
Continuing Operation $12:2 $ .18 $ 1.0 $ .7¢ $ 3.27
Discontinued Operatior .08 — .05 — A2
Total $13C $ 1€ $ 108 $ 7S¢ $ 3.34
Diluted Earnings (Loss) per She
Continuing Operation $12: $ .18 $ 1.0 $ .7¢ $ 3.22
Discontinued Operatior .07 — .05 — A2
Total $12¢ $ 1€ §$ 108 $ 7S¢ $ 3.34
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Item 9. Changes in and Disagreements with Accountants orcégnting and Financial Disclosure

None.

Item 9A. Controls and Procedure

See Item 8. Financial Statements and Supplemebiay for management’s evaluation of disclosurerotst
and procedures, its report on internal control dwvemcial reporting, and its conclusion on chanigeisternal
control over financial reporting.

Iltem 9B. Other Information

Part Il

Item 10. Directors, Executive Officers and Corporate Govente

Item 11. Executive Compensatio

Item 12. Security Ownership of Certain Beneficial Owners anbnagement and Related Stockholder Matt

Item 13. Certain Relationships and Related Transactions, abitector Independenci

Item 14. Principal Accountant Fees and Servict

Other than the information provided under Execu@féicers of DTE Energy in Part I, information rerpd by
Part 11l (Items 10, 11, 12, 13 and 14) of this FdrtrK is incorporated by reference from DTE Enesgyéfinitive
Proxy Statement for its 2010 Annual Meeting of Cannn$hareholders to be held May 6, 2010. The Proxy
Statement will be filed with the Securities and BExage Commission, pursuant to Regulation 14A, atet than
120 days after the end of our fiscal year covesethts report on Form 10-K, all of which informatidgs hereby
incorporated by reference in, and made part of, Form 10-K, except that the information requirgdtbm 10 with
respect to executive officers of the Registraimdtuded in Part | of this Report.

Part IV

Item 15. Exhibits and Financial Statement Scheduls

@ The following documents are filed as part of thisnlial Report olForm 1(¢-K.

(1) Consolidated financial statements. “ltem 8— Financial Statements and Supplementary I’
(2 Financial statement schedules. “ltem 8— Financial Statements and Supplementary I’

3) Exhibits.

(i) Exhibits filed herewith.
12-45 Computation of Ratio of Earnings to Fixed Charg
21-5 Subsidiaries of the Compar
23-22 Consent of PricewaterhouseCoopers L
23-23 Consent of Deloitte & Touche LLI
31-55 Chief Executive Officer Section 3(Form 1(-K Certification of Periodic Repor
31-56 Chief Financial Officer Section 3(Form 1(-K Certification of Periodic Repor
98-49 Twenty-first Amendment, dated as of January 24, 2009 tetéfal rust
99-50 Twenty-second Amendment, dated as of April 1, 2009 to bfaBtust.
99-51 Twenty-third Amendment, dated as of May 1, 2009 to Mastest.
99-52 Twenty-fourth Amendment, dated as of June 1, 2009 to Mdstest.
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98-53 Twenty-fifth Amendment, dated as of June 10, 2009 to MaEtest.

3(&
3(b)
3(c)

4(a

7]

4(b)
4(c)
4(d)

4(e

J

(i) Exhibits incorporated herein by referenci

Amended and Restated Articles of Incorporation ®EEnergy Company, dated December 13, 1995
(Exhibit 3-5 to Form 1(-Q for the quarter ended September 30, 19

Certificate of Designation of Series A Junior Rapiating Preferred Stock of DTE Energy Company,
dated September 23, 19(Exhibit 3-6 to Form 1(-Q for the quarter ended September 30, 19

Bylaws of DTE Energy Company, as amended throudneey 24, 2005 (Exhibit 3.1 to

Form &K dated February 24, 200!

Amended and Restated Indenture, dated as of Ap2i091, between DTE Energy Company and Bank
of New York, as trustee (Exhibit 4.1 to RegistratiBtatement oForm $-3 (File No. 33:-58834)).
Supplemental Indenture, dated as of May 30, 208tiyéen DTE Energy Company and Bank of

New York, as truste(Exhibit 4-226 to Form 10-Q for the quarter endede)30, 2001). (7.05% Senior
Notes due 2011

Supplemental Indenture, dated as of April 5, 208@vieen DTE Energy Company and Bank of

New York, as truste(Exhibit 4-230 to Form 10-Q for the quarter endedrth 31, 2002). (2002

Series A 6.65% Senior Notes due 20(

Supplemental Indenture, dated as of April 1, 2@@3ween DTE Energy Company and Bank of

New York, as trustee, creating 2003 Series3/ 8% Senior Notes due 2033 (Exhibit 4(0) to

Form 1(-Q for the quarter ended March 31, 2003). (2003 Sé&i6</ 8% Senior Notes due 203!
Supplemental Indenture, dated as of May 15, 2086yéen DTE Energy Company and Bank of

New York, as truste(Exhibit 4-239 to Form 10-Qor the quarter ended June 30, 2006). (2006 SBI
6.35% Senior Notes due 201

Amended and Restated Trust Agreement of DTE Enérgst |, dated as of January 15, 2002

(Exhibit 4-229to Form 1(-K for the year ended December 31, 20!

Amended and Restated Trust Agreement of DTE Enérgst I, dated as of June 1, 2004 (Exhibit 4
(q) toForm 1(-Q for the quarter ended June 30, 20(

Trust Agreement of DTE Energy Trust Il (Exhibit4-to Registration Statement on Form S-3 (File
No. 33:-99955).

Mortgage and Deed of Trust, dated as of Octob&®24, between The Detroit Edison Company and
The Bank of New York Mellon Trust Company, N.A.,aagcessor trustee (Exhibit B-1 to Detroit
Edison’s Registration Statement on Form A-2 (Fite RB-1630)) and indentures supplemental thereto,
dated as of dates indicated below, and filed aghégto the filings set forth belov

Supplemental Indenture, dated as of December 1),184he Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComantyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExBildig to Detroit Edison’s Registration Statement on
Form A-2 (File No. z-4609)).(amendment

Supplemental Indenture, dated as of September4l,, 18 the Mortgage and Deed of Trust, dated i
October 1, 1924, between The Detroit Edison CompantyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExBH#0 to Detroit Edison’s Registration Statement on
Form &1 (File No. 2-7136)).(amendment

Supplemental Indenture, dated as of March 1, 1@bhe Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComanayThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExBHER to Detroit Edison’s Registration Statement on
Form &1 (File No. 2-8290)).(amendment
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Supplemental Indenture, dated as of November 1%],18 the Mortgage and Deed of Trust, dated
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExBH#8 to Detroit Edison’s Registration Statement on
Form &1 (File No. 2-9226)).(amendment

Supplemental Indenture, dated as of August 15, 1®5he Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExBiBit30 to Detroit Edison’s Form 8-K dated
September 11, 1957). (amendme

Supplemental Indenture, dated as of December B,186he Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExRilBit32 to Detroit Edison’s Registration Statement
onForm &-9 (File No. z-25664)).(amendment

Supplemental Indenture, dated as of February 19),11® the Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhiit2 to Detroit Edison’s Form 10-K for the year
ended December 31, 2000). (1990 Series B, C, Ea

Supplemental Indenture, dated as of May 1, 199thddortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhiiit8 to Detroit Edison’s Form 10-K for the year
ended December 31, 1996). (1991 Series BP anc

Supplemental Indenture, dated as of May 15, 199thd Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhilit9 to Detroit Edison’s Form 10-K for the year
ended December 31, 1996). (1991 Series

Supplemental Indenture, dated as of February 232,118 the Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exaii87 to Detroit Edison’s Form 10-Qr the quarte
ended March 31, 1998). (1992 Series .,

Supplemental Indenture, dated as of April 26, 1993he Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison Compenty The Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhiit5 to Detroit Edison’s Form 10-K for the year
ended December 31, 2000). (amendm

Supplemental Indenture, dated as of August 1, 1@0e Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Ex##id4 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 1999). (1999 Series AP, BEZE)

Supplemental Indenture, dated as of August 1, 2@0Me Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhiit0 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 2000). (2000 Series

Supplemental Indenture, dated as of March 15, 2@0the Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhii22 to Detroit Edison’s Form 10-Qr the quarte
ended March 31, 2001). (2001 Series ,

Supplemental Indenture, dated as of May 1, 200thddortgage and Deed of Trust, dated as of
October 1, 1924, between Detroit Edison and ThekBdmNew York Mellon Trust Company, N.A., as
successor trustee (Exhibit 4-226 to Detroit Edisdform 10-Q for the quarter ended June 30, 2001).
(2001 Series BF
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Supplemental Indenture, dated as of August 15, 200the Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhii27 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 2001). (2001 Series

Supplemental Indenture, dated as of September0ta,, 20 the Mortgage and Deed of Trust, dated
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhii28 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 2001). (2001 Series D al

Supplemental Indenture, dated as of September0D2, 20 the Mortgage and Deed of Trust, dated
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExAilhito Detroit Edison’s Registration Statement on
Form &3 (File No. 33:-100000)).(amendment and successor trus

Supplemental Indenture, dated as of October 152,200the Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhii80 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 2002). (2002 Series A ar

Supplemental Indenture, dated as of December 2,20@he Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Ex#iis2 to Detroit Edison’s Form 10-K for the year
ended December 31, 2002). (2002 Series C ar

Supplemental Indenture, dated as of August 1, 208 Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhiis5 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 2003). (2003 Serie

Supplemental Indenture, dated as of March 15, 2@0#he Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Ex#i88 to Detroit Edison’s Form 10-Qr the quarte
ended March 31, 2004). (2004 Series A an

Supplemental Indenture, dated as of July 1, 2@Dthe Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhii40 to Detroit Edison’s Form 10-Qr the quarte
ended June 30, 2004). (2004 Serie:

Supplemental Indenture, dated as of April 1, 2@606%he Mortgage and Deed of Trust, dated as of
October 1, 1924, between Detroit Edison and ThekBdmNew York Mellon Trust Company, N.A., as
successor trustee (Exhibit 4.3 to Detroit Edisd®egistration Statement on Form S-4 (File

No. 333-123926)).(2005 Series AR and BF

Supplemental Indenture, dated as of September0l&, 20 the Mortgage and Deed of Trust, dated
October 1, 1924, between The Detroit Edison CompentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExhiBito Detroit Edison’s Form 8-K dated
September 29, 2005). (2005 Series

Supplemental Indenture, dated as of September08®, 20 the Mortgage and Deed of Trust, dated
October 1, 1924, between Detroit Edison and ThekBdmNew York Mellon Trust Company, N.A., as
successor trustee (Exhibit 4-248 to Detroit Edisdform 10-Q for the quarter ended September 30,
2005). (2005 Series

Supplemental Indenture, dated as of May 15, 2@#d Mortgage and Deed of Trust, dated as of
October 1, 1924, between The Detroit Edison ComentyThe Bank of New York Mellon

Trust Company, N.A., as successor trustee (Ex#i2i0 to Detroit Edison’s Form 10-Qr the quarte
ended June 30, 2006). (2006 Serie:
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Supplemental Indenture, dated as of April 1, 2@Blortgage and Deed of Trust dated as of
October 1, 1924 between the Detroit Edison Compeanty The Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhiab1 to the Detroit Edison’s Form 10-Q for the
quarter ended March 31, 2008). (2008 Series

Supplemental Indenture, dated as of May 1, 2008drigage and Deed of Trust dated as of Octob
1924 between The Detroit Edison Company and Thé& Bahew York Mellon Trust Company, N.A,
as successor trustee (Exhibit 4-253 to Detroit &dsForm 10-Cfor the quarter ended June 30, 20
(2008 Series ET

Supplemental Indenture, dated as of June 1, 200®ttgage and Deed of Trust dated as of Octob
1924 between The Detroit Edison Company and Thé&Bahew York Mellon Trust Company, N.A.,
as successor trustee (Exhibit 4-255 to Detroit &dsForm 10-Cfor the quarter ended June 30, 20
(2008 Series G

Supplemental Indenture, dated as of July 1, 2008ddgage and Deed of Trust dated as of October 1,
1924 between The Detroit Edison Company and Thé& Bahew York Mellon Trust Company, N.A,
as successor trustee (Exhibit 4-257 to Detroit @udsForm 10-Cfor the quarter ended June 30, 20
(2008 Series KT

Supplemental Indenture, dated as of October 1, 2d08rtgage and Deed of Trust dated as of
October 1, 1924 between The Detroit Edison CompamlyThe Bank of New York Mellon

Trust Company N.A. as successor trustee (Exhi®d 1o Detroit Edison’s Form 10-Q for the quarter
ended September 30, 2008). (2008 Seri

Supplemental Indenture, dated as of December B #0Mortgage and Deed of Trust dated as of
October 1, 1924 between The Detroit Edison CompamlyThe Bank of New York Mellon

Trust Company N.A., as successor trustee (Exhi2i6# to Detroit Edison’s Form 10-K for the year
ended December 31, 2008). (2008 Series

Supplemental Indenture, dated as of March 15, 2008ortgage and Deed of Trust dated as of
October 1, 1924 between The Detroit Edison CompantlyThe Bank of New York Mellon

Trust Company N.A., as successor trustee (Exhilis3 to Detroit Edison’s Form 10-fQr the quarte
ended March 31, 2009). (2009 Series |

Supplemental Indenture, dated as of November 19 89®lortgage and Deed of Trust dated as of
October 1, 1924 between The Detroit Edison CompemlyThe Bank of New York Mellon

Trust Company N.A., as successor trustee (Exhii64 to Detroit Edison’s Form 10-K for the year
ended December 31, 2009). (2009 Series

Collateral Trust Indenture, dated as of June 3031Between The Detroit Edison Company and The
Bank of New York Mellon Trust Company, N.A., as sessor trustee (Exhibit 4-152 to Detroit
Edison’s Registration Statement (File No. 33-50325) indentures supplemental thereto, dated as of
dates indicated below, and filed as exhibits tofiliregs set forth below

Ninth Supplemental Indenture, dated as of OctoBeRQ01, to the Collateral Trust Indenture, date
of June 30, 1993, between The Detroit Edison Compan The Bank of New York Mellon

Trust Company, N.A.,as successor trustee (Exhig29to Detroit Edison’s Form 10-fQr the quarte
ended September 30, 2001). (6.125% Senior Note20iL@)

Tenth Supplemental Indenture, dated as of OctoBe2@2, to the Collateral Trust Indenture, dated a
of June 30, 1993, between The Detroit Edison Compad The Bank of New York Mellon

Trust Company, N.A.,as successor trustee (Exhi@id# to Detroit Edison’s Form 10-fQr the quarte
ended September 30, 2002). (5.20% Senior Note2@L2 and 6.35% Senior Notes due 2C

Eleventh Supplemental Indenture, dated as of Deeemf®2002, to the Collateral Trust Indenture,
dated as of June 30, 1993, between The DetroibBEdi®mpany and The Bank of New York Mellon
Trust Company, N.A., as successor trustee (ExHidi83 to Detroit Edison’s Form 10-Q for the
quarter ended March 31, 2003). (5.45% Senior Naes2032 and 5.25% Senior Notes due 2I
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Twelfth Supplemental Indenture, dated as of Augu&003, to the Collateral Trust Indenture, dated a
of June 30, 1993, between The Detroit Edison Compan The Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhii86 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 2003). (5 1/2% Senior Note2d8@)

Thirteenth Supplemental Indenture, dated as oflApi2004, to the Collateral Trust Indenture, daed
of June 30, 1993, between The Detroit Edison Compad The Bank of New York Mellon

Trust Company, N.A., as successor trustee (Ex##i87 to Detroit Edison’s Form 10-Qr the quarte
ended March 31, 2004). (4.875% Senior Notes Dué® 202 4.65% Senior Notes due 20

Fourteenth Supplemental Indenture, dated as ofilI2004, to the Collateral Trust Indenture, dats
of June 30, 1993, between The Detroit Edison Compan The Bank of New York Mellon

Trust Company, N.A., as successor trustee (Ex##i89 to Detroit Edison’s Form 10-Qr the quarte
ended June 30, 2004). (2004 Series D 5.40% SemitasNlue 2014

Sixteenth Supplemental Indenture, dated as of Api005, to the Collateral Trust Indenture, daed
of June 30, 1993, between The Detroit Edison Compad The Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExAiliito Detroit Edison’s Registration Statement on
Form S-4 (File No. 333-123926)). (2005 Series ABD% Senior Notes due 2015 and 2005 Series BR
5.45% Senior Notes due 20:

Eighteenth Supplemental Indenture, dated as ofeSdpr 15, 2005, to the Collateral Trust Indenture,
dated as of June 30, 1993, between The DetroibBdi®mpany and The Bank of New York Mellon
Trust Company, N.A., as successor trustee (Exitiito Detroit Edison’s Form 8-K dated

September 29, 2005). (2005 Series C 5.19% SenitasNtue October 1, 202

Nineteenth Supplemental Indenture, dated as ofe&dmr 30, 2005, to the Collateral Trust Indent
dated as of June 30, 1993, between The DetroibBdi®mpany and The Bank of New York Mellon
Trust Company, N.A., as successor trustee (Exhii47 to Detroit Edison’s Form 10-Qr the quarte
ended September 30, 2005). (2005 Series E 5.70%rS¢otes due 2037

Twentieth Supplemental Indenture, dated as of Mgy2006, to the Collateral Trust Indenture dated as
of June 30, 1993, between The Detroit Edison Compad The Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhii49 to Detroit Edison’s Form 10-Qr the quarte
ended June 30, 2006). (2006 Series A Senior Nate036’

Twenty-second Supplemental Indenture, dated asoéidber 1, 2007, to the Collateral

Trust Indenture, dated as of June 30, 1993, betWherDetroit Edison Company and The Bank of
New York Mellon Trust Company, N.A., as successastee (Exhibit 4.1 to Detroit Edis’s

dated December 18, 2007). (2007 Series A Senices\dite 203€

Twenty-fourth Supplemental Indenture, dated as af ¥, 2008 to the Collateral Trust Indenture, dated
as of June 30, 1993 between The Detroit Edison @osnpnd The Bank of New York Mellon

Trust Company, N.A. as successor trustee (Exhii4l to Detroit Edison’s Form 10-Q for the quarter
ended June 30, 2008). (2008 Series ET Variable Beér Notes due 202

Amendment dated June 1, 2009 to the Twenty-fountpfmental Indenture, dated as of May 1, 2008
to the Collateral Trust Indenture, dated as of Bhel993 between The Detroit Edison Company and
The Bank of New York Mellon Trust Company, N.A.aagcessor trustee (2008 Series ET Variable
Rate Senior Notes due 2029) (Exhibit 4-265 to DeEdison’s Form 10-Q for the quarter ended

June 30, 200¢

Twenty-fifth Supplemental Indenture, dated as ofelli, 2008 to the Collateral Trust Indenture, dated
as of June 30, 1993 between The Detroit Edison @omnpnd The Bank of New York Mellon

Trust Company, N.A., as successor trustee (ExhiH6 to Detroit Edison’s Form 10-Qr the quarte
ended June 30, 2008). (2008 Series G 5.60% SewimsNue 201¢
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Twenty-sixth Supplemental Indenture, dated as lyf Ju2008 to the Collateral Trust Indenture, dated
as of June 30, 1993 between The Detroit Edison @omnand The Bank of New York Mellon

Trust Company, N.A., as successor trustee (Exhi28 to Detroit Edison’s Form 10-Q for the
quarter ended June 30, 2008). (2008 Series KT blarlRate Senior Notes due 20:

Amendment dated June 1, 2009 to the Twenty-sixtipunental Indenture, dated as of July 1, 2008
to the Collateral Trust Indenture, dated as of Bhel993 between The Detroit Edison Company and
The Bank of New York Mellon Trust Company, N.A.,aagcessor trustee (2008 Series KT Variable
Rate Senior Notes due 2020) (Exhibit 4-266 to DeEdison’s Form 10-Q for the quarter ended
June 30, 200¢

Twenty-seventh Supplemental Indenture, dated &ctdber 1, 2008 to the Collateral Trust Indenture,
dated as of June 30, 1993 between The Detroit Edismmpany and The Bank of New York Mellon
Trust Company, N.A., as successor trustee (Ex4idiB0 to Detroit Edison’s Form 10-Q for the
quarter ended September 30, 2008). (2008 Serigk)36Senior Notes due 201

Twenty-eighth Supplemental Indenture, dated as of Decethi&08 to the Collateral Trust Indentt
dated as of June 30, 1993 between The Detroit Bdizompany and The Bank of New York Mellon
Trust Company, N.A., as successor trustee (Exhii62 to Detroit Edison’s Form 10-K for the year
ended December 31, 2008). (2008 Series LT 6.75%0SHntes due 203¢

Twenty-ninth Supplemental Indenture, dated as ofckld 5, 2009, to the Collateral Trust Indenture,
dated as of June 30, 1993 between The Detroit Bdismmpany and The Bank of New York Mellon
Trust Company, N.A., as successor trustee (Ex#i2i64 to Detroit Edison’s Form 10-Q for the
quarter ended March 31, 2009). (2009 Series BT%.8@nior Notes due 203

Thirtieth Supplemental Indenture, dated as of Ndvend, 2009, to the Collateral Trust Indenture,
dated as of June 30, 1993 between The Detroit Bdizompany and The Bank of New York Mellon
Trust Company, N.A., as successor trustee (Exhii68 to Detroit Edison’s Form 10-K for the year
ended December 31, 2009). (2009 Series CT VarRate Notes due 202

Trust Agreement of Detroit Edison Trust I. (Exhihi® to Registration Statement on Form S-3 (File
No. 33:-100000))

Trust Agreement of Detroit Edison Trust Il. (ExhiBi10 to Registration Statement on Form S-3 (File
No. 33:-100000))

Indenture dated as of June 1, 1998 between Michigarsolidated Gas Company and Citibank, N.A.,
as trustee, related to Senior Debt Securities (iix#4il to Michigan Consolidated Gas Company
Registration Statement on Form S-3 (File No. 333783) and indentures supplemental thereto, dated
as of dates indicated below, and filed as exhtbithe filings set forth below

Fourth Supplemental Indenture dated as of Febrliar2003, to the Indenture dated as of June 1,
between Michigan Consolidated Gas Company and&ikpN.A., trustee (Exhibit 4-3 to Michigan
Consolidated Gas Company Form 10-Q for the quarided March 31, 2003). (5.70% Senior Notes,
2003 Series A due 203

Fifth Supplemental Indenture dated as of Octob@004, to the Indenture dated as of June 1, 1998
between Michigan Consolidated Gas Company anda&ikibN.A., trustee (Exhibit 4-6 to Michigan
Consolidated Gas Company Form 10-Q for the quartded September 31, 2004). (5.00% Senior
Notes, 2004 Series E due 20:

Sixth Supplemental Indenture dated as of AprildQ& to the Indenture dated as of June 1, 1998
between Michigan Consolidated Gas Company andaBikipN.A., trustee (Exhibit 4-241 to

Form 10-Q for the quarter ended March 31, 200826% Senior Notes, 2008 Series ‘A’ due 2013,
6.04% Senior Notes, 2008 Ser'B’ due 2018 and 6.44% Senior Notes, 2008 S‘C’ due 2023
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Seventh Supplemental Indenture, dated as of JUP@OB, to Indenture dated as of June 1, 1998
between Michigan Consolidated Gas Company andaBikibN.A., trustee (Exhibit 4-243 to

Form 1(-Q for the quarter ended June 30, 2008). (6.78% S&totes, 2008 Series F due 20:

Eighth Supplemental Indenture, dated as of Augu20@8 to Indenture dated as of June 1, 1998
between Michigan Consolidated Gas Company andd&@ikibN.A., trustee (Exhibit 4-251 to

Form 10-Q for the quarter ended September 30, 20881 % Senior Notes, 2008 Series H due 2015
and 6.36% Senior Notes, 2008 Series | due 2

Ninth Supplemental Indenture, dated as of Decerhp2008 to Indenture dated as of June 1, !
between Michigan Consolidated Gas Company anda@ikibN.A., Trustee. (Exhibit 4-252 to

Form 10-K for the year ended December 31, 2008)affhg Rate Senior Notes, 2008 Series M due
2009)

Indenture of Mortgage and Deed of Trust dated adaoth 1, 1944 (Exhibit 7-D to Michigan
Consolidated Gas Company Registration Statemen2M@52) and indentures supplemental thereto,
dated as of dates indicated below, and filed agh#gHo the filings set forth belov

Twenty-ninth Supplemental Indenture dated as of 16| 1989, among Michigan Consolidated Gas
Company and Citibank, N.A. and Robert T. Kirchreer trustees, creating an issue of first mortgage
bonds and providing for the modification and resta¢nt of the Indenture of Mortgage and Deed of
Trust dated as of March 1, 1944 (Exhibit 4-2 to Mgan Consolidated Gas Company Registration
Statement olForm $-3 (File No. 33:-63370))

Thirty-second Supplemental Indenture dated asmialy 5, 1993 to Indenture of Mortgage and Deed
of Trust dated as of March 1, 1944 between MichiGansolidated Gas Company and Citibank, N.A,
trustee (Exhibit 4-1 to Michigan Consolidated Gasrpany Form 10-K for the year ended
December 31, 1992). (First Mortgage Bonds Desigh8texured Term Notes, Series

Thirty-third Supplemental Indenture dated as of Mag$995 to Indenture of Mortgage and Deed of
Trust dated as of March 1, 1944 between MichigansBlidated Gas Company and Citibank, N.A.,
trustee (Exhibit 4-2 to Michigan Consolidated Gasrpany Registration Statement on Form S-3 (File
No. 3:-59093)).(First Mortgage Bonds Desighated Secured MediunmTéotes, Series E
Thirty-fourth Supplemental Indenture dated as of&ber 1, 1996 to Indenture of Mortgage and
Deed of Trust dated as of March 1, 1944 betweerhiga Consolidated Gas Company and Citibank,
N.A., trustee(Exhibit 4-2 to Michigan Consolidated Gas ComparmgRtration Statement on

(File No. 33:-16285)).(First Mortgage Bonds Designated Secured MediunmTotes, Series C
Thirty-fifth Supplemental Indenture dated as ofddi8, 1998 to Indenture of Mortgage and Deed of
Trust dated as of March 1, 1944 between MichigansBlidated Gas Company and Citibank, N.A.,
trustee, creating an issue of first mortgage batedsgnated as collateral bonds (Exhibit 4-2 to
Michigan Consolidated Gas CompéeForm ¢-K dated June 18, 199

Thirty-seventh Supplemental Indenture dated asbfirary 15, 2003 to Indenture of Mortgage and
Deed of Trust dated as of March 1, 1944 betweerhiga Consolidated Gas Company and Citibank,
N.A., trustee(Exhibit 4-4 to Michigan Consolidated Gas Companyrk 10-Q for the quarter ended
March 31, 2003). (5.70% collateral bonds due 2(

Thirty-eighth Supplemental Indenture dated as db@®er 1, 2004 to Indenture of Mortgage and Deed
of Trust dated as of March 1, 1944 between MichiGansolidated Gas Company and Citibank, N.A,
trustee (Exhibit 4-5 to Michigan Consolidated Gasr(any Form 10-Q for the quarter ended
September 31, 2004). (2004 Series E collateral $x

Thirty-ninth Supplemental Indenture, dated as ofil&lp 2008 to Indenture of Mortgage and Deed of
Trust dated as of March 1, 1944 between MichigansGlidated Gas Company and Citibank, N.A.,
trustee (Exhibit 4-240 to Form 10-Q for the quadgrded March 31, 2008). (2008 Series A, B and C
Collateral Bonds
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Fortieth Supplemental Indenture, dated as of Ju28d8 to Indenture of Mortgage and Deed of Trust
dated as of March 1, 1944 between Michigan Conat#l Gas Company and Citibank, N.A., trustee
(Exhibit 4-242to Form 1(-Q for the quarter ended June 30, 2008). (2008 SEriesllateral Bonds
Forty-first Supplemental Indenture, dated as of dsid, 2008 to Indenture of Mortgage and Deed of
Trust dated as of March 1, 1944 between MichigansBlidated Gas Company and Citibank, N.A.,
trustee (Exhibit 4-250 to Form 10-Q for the quadreded September 30, 2008). (2008 Series H and |
Collateral Bonds

Forty-second Supplemental Indenture, dated as oémber 1, 2008 to Indenture of Mortgage and
Deed of Trust dated as of March 1, 1944 betweerhigan Consolidated Gas Company and Citibank,
N.A., Trustee(Exhibit 4-253 to Form 10-K for the year ending Betber 31, 2008) (2008 Series M
Collateral Bonds)

Form of Indemnification Agreement between DTE Ege@gmpany and each of Anthony F. Earley,
Jr., Gerard M. Anderson, Robert J. Buckler, David/ieador, Gerardo Norcia, Bruce D. Peterson,
nor-employee Directors(Exhibit 1(-1 to Form ¢-K dated December 6, 200°

Certain arrangements pertaining to the employmgAnthony F. Earley, Jr. with The Detroit Edison
Company, dated April 25, 1994 (Exhibit 10-53 to Thetroit Edison Company’s Form 10-Q for the
quarter ended March 31, 199

Certain arrangements pertaining to the employme@eoard M. Anderson with The Detroit Edison
Company, dated October 6, 1993 (Exhibit 10-48 te Dietroit Edison Company’s Form 10-K for the
year ended December 31, 19¢

Certain arrangements pertaining to the employmebewid E. Meador with The Detroit Edison
Company, dated January 14, 1¢Exhibit 1(-5to Form 1(-K for the year ended December 31, 19'
Certain arrangements pertaining to the employmgBtuce D. Peterson, dated May 22, 2002
(Exhibit 1¢-48to Form 1(-Q for the quarter ended June 30, 20(

Amended and Restated Post-Employment Income Agreemigted March 23, 1998, between The
Detroit Edison Company and Anthony F. Earley, Bxh(bit 10-21 to Form 10-@br the quarter ende
March 31, 1998)

DTE Energy Company Annual Incentive Plan (Exhilfit44 to Form 10-Q for the quarter ended
March 31, 2001)

DTE Energy Company 2006 Long-Term Incentive Planr@x A to DTE Energy’s Definitive Proxy
Statement dated March 24, 20C

First Amendment, dated February 8, 2007 to the BRErgy Company 2006 Long-Term Incentive
Plan.(Exhibit 1(-73to Form 1(-K for the year ended December 31, 20!

Second Amendment, dated March 8, 2007 to the DT&dynCompany 2006 Long-Term Incentive
Plan.(Exhibit 1(-74to Form 1(-K for the year ended December 31, 20!

DTE Energy Company Retirement Plan for Non-Empldy&ectors’ Fees (as amended and restated
effective as of December 31, 1998) (Exhibit 10-8F6rm 10-K for the year ended December 31,
1998).

The Detroit Edison Company Supplemental Long-Telisability Plan, dated January 27, 1997
(Exhibit 1(-4 to Form 1(-K for the year ended December 31, 19!

Description of Executive Life Insurance Plan (Exhil)-47 to Form 10-Q for the quarter ended
June 30, 2002

DTE Energy Affiliates Nonqualified Plans Master $tueffective as of May 1, 2003 (Exhibit 10-49 to
Form 1(-Q for the quarter ended March 31, 20(

Form of Director Restricted Stock Agreement (Exhilfl.1 toForm &K dated June 23, 200t
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Form of Director Restricted Stock Agreement purstaithe DTE Energy Company Long-Term
Incentive Plan (Exhibit 10.1 {Form ¢-K dated June 29, 200¢

DTE Energy Company Executive Supplemental RetirerRtan as Amended and Restated, effective
as of January 1, 2005. (Exhibit 10.75Form 1(-K for year ended December 31, 20(

First Amendment to the DTE Energy Company Execuliupplemental Retirement Plan (Amended
and Restated Effective January 1, 2005) dated Beoémber 2, 2009. (Exhibit 10.1 to

Form ¢-K dated December 8, 200

DTE Energy Company Supplemental Retirement Plainasnded and Restated, effective as of
Januaryl, 2005. (Exhibit 10.76 tForm 1(-K for year ended December 31, 20(

DTE Energy Company Supplemental Savings Plan asnélettand Restated, effective as of
January 1, 2005. (Exhibit 10.77Form 1(-K for year ended December 31, 20(

DTE Energy Company Executive Deferred Compensatian as Amended and Restated, effective as
of January 1, 2005. (Exhibit 10.78Form 1(-K for year ended December 31, 20(

DTE Energy Company Plan for Deferring the Paymémicectors’ Fees as Amended and Restated,
effective as of January 1, 2005. (Exhibit 10.7'Form 1(-K for year ended December 31, 20(

DTE Energy Company Deferred Stock Compensation flaNon-Employee Directors as Amended
and Restated, effective January 1, 2005. (Exhib8 to Form 10-K for year ended December 31,
2008).

Form of DTE Energy Five-Year Credit Agreement, dads of October 17, 2005, by and among DTE
Energy, the lenders party thereto, Citibank, Na&. Administrative Agent, and Barclays Bank PLC
and JPMorgan Chase Bank, N.A., as Co-Syndicaticangsgg(Exhibit 10.1 to Form 8-K dated

October 17, 2005

Form of Five-Year Credit Agreement dated as of ©etdl7, 2005, by and among Michigan
Consolidated Gas Company, the lenders party theiBtdorgan Chase Bank, N.A., as Administrative
Agent, and Barclays Bank PLC and Citibank, N.A.CasSyndication Agents (Exhibit 10.1 to

Form ¢-K dated October 17, 200t

Form of The Detroit Edison Company’s FiYear Credit Agreement, dated as of October 17, 26¢
and among The Detroit Edison Company, the lendanty phereto, Barclays Bank PLC, as
Administrative Agent, and Citibank, N.A. and JPMangChase Bank, N.A., as Gyndication Agent
(Exhibit 10.1 taForm &K dated October 17, 200¢

Form of DTE Energy Two-Year Credit Agreement, dasdf April 29, 2009, by and among DTE
Energy, the lenders party thereto, Citibank, as iistrative Agent, and Barclays, BNS and
JPMorgan, as (-Syndication Agents. (Exhibit 10.1 Form &K filed May 5, 2009

Form of MichCon Two-Year Credit Agreement, datedbApril 29, 2009, by and among MichCon,
the lenders party thereto, JPMorgan, as Adminiggatgent, and Barclays, Citibank and Bank of
America, as C-Syndication Agents. (Exhibit 10.2 Form &K filed May 5, 2009

Form of Detroit Edison Twd‘ear Credit Agreement, dated as of April 29, 2d®9and among Detrc
Edison, the lenders party thereto, Barclays, asiAtnative Agent, and Citibank, JPMorgan and
RBS, as C-Syndication Agents. (Exhibit 10.1 Form &K filed May 5, 2009

Master Trust Agreement (“Master Trust”), dated B3ume 30, 1994, between DTE Energy Company,
as successor, and Fidelity Management Trust Compaating to the Savings and Investment Plans
(Exhibit 4-167to Form 1(-Q for the quarter ended June 30, 19¢

First Amendment, dated as of February 1, 1995, astit Trust (Exhibit 4-10 to Registration

No. 33:-00023).

Second Amendment, dated as of February 1, 19%atter Trust (Exhibit 4-11 to Registration

No. 33:-00023).
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Third Amendment, effective January 1, 1996, to Mastust (Exhibit 4-12 to Registration

No. 33:-00023).

Fourth Amendment, dated as of August 1, 1996, tetbtarrust (Exhibit 4-185 to Form 10-K for the
year ended December 31, 19¢

Fifth Amendment, dated as of January 1, 1998, tetktarrust (Exhibit 4-186 to Form 10-K for the
year ended December 31, 19¢

Sixth Amendment, dated as of September 1, 1998 ater Trust (Exhibit 99-15 to Form 10-K for the
year ended December 31, 20(C

Seventh Amendment, dated as of December 15, 18%aster Trust (Exhibit 99-16 to Form 10-K for
the year ended December 31, 20(

Eighth Amendment, dated as of February 1, 200®dster Trust (Exhibit 99-17 to Form 10-K for the
year ended December 31, 20(

Ninth Amendment, dated as of April 1, 2000, to Madtrust(Exhibit 99-18 to Form 10-K for the year
ended December 31, 200

Tenth Amendment, dated as of May 1, 2000, to MaEtest (Exhibit 99-19 to Form 10-K for the year
ended December 31, 200

Eleventh Amendment, dated as of July 1, 2000, tetdtalrust (Exhibit 99-20 to Form 10-K for the
year ended December 31, 20(

Twelfth Amendment, dated as of August 1, 2000, esir Trust (Exhibit 99-21 to Form 10-K for the
year ended December 31, 20(C

Thirteenth Amendment, dated as of December 21, 2008aster Trust (Exhibit 99-22 to

Form 1(-K for the year ended December 31, 20!

Fourteenth Amendment, dated as of March 1, 200®Rlaster Trust (Exhibit 99-23 to Form 10-K for
the year ended December 31, 20(

Fifteenth Amendment, dated as of January 1, 2@®Rlaster Trust (Exhibit 99-24 to Form 10f#r the
year ended December 31, 20(

Sixteenth Amendment, dated as of July 30, 2008jdeter Trust (Exhibit 99-25 to Form 10-K for the
year ended December 31, 20(

Eighteenth Amendment, dated as of June 1, 200@asier Trust (Exhibit 99-26 to Form 10-K for the
year ended December 31, 20(C

Nineteenth Amendment, dated as of July 31, 200¥aster Trus(Exhibit 99-27 to Form 10-K for the
year ended December 31, 20(C

Twentieth Amendment, dated as of April 30, 2008Viaster Trust (Exhibit 99-48 to Form 10%8r the
year ended December 31, 20(C

(i) Exhibits furnished herewith:

Chief Executive Officer Section 9(Form 1(-K Certification of Periodic Repor

Chief Financial Officer Section 9(Form 1(-K Certification of Periodic Repor
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DTE ENERGY COMPANY

SCHEDULE |l — V ALUATION AND QUALIFYING ACCOUNTS

Year Ending December 31,
2009 2008 2007

(in Millions)

Allowance for Doubtful Accounts (shown as deductiofrom Accounts Receivable ir

the Consolidated Statements of Financial Position)
Balance at Beginning of Peri $265 $18z $17C
Additions:

Charged to costs and expen 15¢E 19¢ 13z

Charged to other accountsi 17 18 12
Deductions(2 (175) (1339 (139
Balance at End of Peric $26z $265 $18z

(1) Collection of accounts previously written off am 2008, balances previously held for sale of $Hioni.
(2) Uncollectible accounts written of
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the regigthas
duly caused this report to be signed on its behathe undersigned, thereunto duly authorized.

DTE ENERGY COMPANY
(Registrant)

By /si ANTHONY F. EARLEY, JR

Anthony F. Earley, Jr.
Chairman of the Board and
Chief Executive Officer

Date: February 23, 2010

Pursuant to the requirements of the Securities &xg Act of 1934, this report has been signed bélpthe
following persons on behalf of the registrant amthie capacities and on the date indicated.

By /s/ ANTHONY F. EARLEY, JR. By /s/ DAVID E. MEADOR
Anthony F. Earley, Ji David E. Meado
Chairman of the Board and Executive Vice President and
Chief Executive Office Chief Financial Office
By /s/ PETER B. OLEKSIAK By /s/ GERARD M. ANDERSON
Peter B. Oleksia Gerard M. Anderso
Vice President, Controller and Investor Relaticars] President, Chief Operating Officer and
Chief Accounting Office Director
By /s/ LILLIAN BAUDER By /s/ EUGENE A. MILLER
Lillian Bauder, Directol Eugene A. Miller, Directo
By /s/ W. FRANK FOUNTAIN, JR. By /sl MARK A. MURRAY
W. Frank Fountain, Jr., Direct Mark A. Murray, Directol
By /s/ ALLAN D. GILMOUR By /s/ CHARLES W. PRYOR, JF
Allan D. Gilmour, Directol Charles W. Pryor, Jr., Direct
By /s/ FRANK M. HENNESSEY By /s/ JOSUE ROBLES, JF
Frank M. Hennessey, Direct Josue Robles, Jr., Direct
By /s/ JOHN E. LOBBIA By /s/ RUTH G. SHAW
John E. Lobbia, Directc Ruth G. Shaw, Directc
By /s/ GAIL J. MCGOVERN By /s/ JAMES H. VANDENBERGHE
Gail J. McGovern, Directc James H. Vandenberghe, Direc

Date: February 23, 2010
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DTE ENERGY COMPANY
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Twelve Months Ended December

2009 2008 2007 2006 2005

(Millions of Dollars)
Earnings:

Pretax earning $ 782 $ 81¢ $ 1,15t $ 53¢ $ 41F

Adjustments 4 3 4 4 5

Fixed charge: 572 54C 562 55¢ 54€
Net earning: $ 1,35¢ $ 1,35¢ $ 1,718 $ 1,09( $ 96€
Fixed charges

Interest expens $ 54t $ 50s $ 53¢ $ 52t $ biE

Adjustments 27 37 29 33 28

Fixed charge: $ 572 $ 54C $ 562 $ 55€ $ 54¢

m
=
©
e
o
2

Ratio of earnings to fixed charg 2.37 2.51 3.0
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SUBSIDIARIES OF DTE ENERGY COMPANY

DTE Energy Company’s principal subsidiaries as e€E&@nber 31, 2009 are listed below. All other subsik, if considered in the aggregate
as a single subsidiary, would not constitute aiigamt subsidiary.

Subsidiary State of Incorporatic
1. The Detroit Edison Compal Michigan
2. DTE Enterprises, In Michigan
3. DTE Energy Resources, Ir Michigan

4. Michigan Consolidated Gas Comps Michigan
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CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by referémt¢lee Registration Statements on Form S-3 (N83:1361489, 333-161489-01 and 333-
157769) and Form S-8 (Nos. 333-157768, 333-133633,109623, 333-61992 and 333-47247) of DTE En@gwypany of our report dated

February 23, 2010 relating to the financial statetsefinancial statement schedule and the effeatigs of internal control over financial
reporting, which appears in this Form 10-K.

/S/ PricewaterhouseCoopers LLP

Detroit, Michigan
February 23, 2010
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CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ofreport dated February 27, 2009 (August 20, 208% dhe effects of the retrospective
adoption of Accounting Standards Codification (“A$810-10 and ASC 260-10 as described in Note tBiéoconsolidated financial
statements) relating to the consolidated finarstaiements and financial statement schedules of B¥éEgy Company and subsidiaries
appearing in this Annual Report on Form 10-K of DEergy Company for the year ended December 319,20@he following registration
statements:

Form Registration Number

Form &3 333-16148¢
Form &3 333-15776¢
Form &-8 333-15776¢
Form &-8 3354724
Form &-8 335-13364!
Form &-8 335-6199:
Form &-8 335-10962!

/S/ DELOITTE & TOUCHE LLP

Detroit, Michigan
February 23, 2010
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FORM 10-K CERTIFICATION

I, Anthony F. Earley, Jr., certify that:

1.
2.

I have reviewed this Annual Report on Forn-K of DTE Energy Company

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nieadisg with respect to the period
covered by this repor

. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material

respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

. The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportirag @efined in Exchange Act Rules
13¢-15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b. Designed such internal control over finaha@aorting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuramzgdang the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c. Evaluated the effectiveness of the registsattisclosure controls and procedures and preséntbis report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

d. Disclosed in this report any change in #ggtrant’s internal control over financial repodithat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrant’s other certifying officer(s) antldve disclosed, based on our most recent evaluatimernal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

a. All significant deficiencies and materialak@esses in the design or operation of internairabaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpahcial information; an

b. Any fraud, whether or not material, thatahaes management or other employees who have Hisag role in the registrant’s
internal control over financial reportin

/S ANTHONY F. EARLEY, JR. Date: February 23, 2010

Anthony F. Earley, Ji
Chairman of the Boar
and Chief Executive Officer of DTE Energy Comp:
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FORM 10-K CERTIFICATION

I, David E. Meador, certify that:

1.
2.

I have reviewed this Annual Report on Forn-K of DTE Energy Company

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nieadisg with respect to the period
covered by this repor

. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material

respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

. The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportirag @efined in Exchange Act Rules
13¢-15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b. Designed such internal control over finaha@aorting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuramzgdang the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c. Evaluated the effectiveness of the registsattisclosure controls and procedures and preséntbis report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

d. Disclosed in this report any change in #ggtrant’s internal control over financial repodithat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrant’s other certifying officer(s) antldve disclosed, based on our most recent evaluatimernal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

a. All significant deficiencies and materialak@esses in the design or operation of internairabaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpahcial information; an

b. Any fraud, whether or not material, thatahaes management or other employees who have Hisag role in the registrant’s
internal control over financial reportin

/S/ DAVID E. MEADOR Date: February 23, 2010

David E. Meado
Executive Vice President al
Chief Financial Officer of DTE Energy Compa
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CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report on Form 10fD3 E Energy Company (the “Company”) for the yeaded December 31, 2009, as
filed with the Securities and Exchange Commissiothe date hereof (the “Report”), I, Anthony F. [Egy Jr., certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@dbarbanes-Oxley Act of 2002, that to the bestyoknowledge and belief:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of the
Company

Date: February 23, 2010 /SI ANTHONY F. EARLEY, JR.
Anthony F. Earley, Jr
Chairman of the Board and Chief Executive
Officer of DTE Energy Compan'

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyl be retained by the Company
and furnished to the Securities and Exchange Cosionior its staff upon request.
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CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report on Form 10fD3 E Energy Company (the “Company”) for the yeaded December 31, 2009, as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), |, David E. Meadwrtify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@dbarbanes-Oxley Act of 2002, that to the bestyoknowledge and belief:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of the
Company

Date: February 23, 2010 /S/ DAVID E. MEADOR
David E. Meador
Executive Vice President and Chief Financial
Officer of DTE Energy Compan'

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyl be retained by the Company
and furnished to the Securities and Exchange Cosionior its staff upon request.
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TWENTY-FIRST AMENDMENT TO TRUST AGREEMENT BETWEEN
FIDELITY MANAGEMENT TRUST COMPANY AND
DTE ENERGY COMPANY

ThisTWENTY-FIRST AMENDMENT , dated as of the 2@day of January, 2009, by and between Fidelity Menant Trust Company
(the “Trustee”) and DTE Energy Company (the “Spatjso

WITNESSETH:

WHEREAS, the Trustee and Sponsor heretoforered into a Master Trust Agreement dated Jund3®4, with regard to DTE Energy
Company Savings and Stock Ownership Plan, The D&dison Savings & Investment Plan for EmployeepiRsented by Local 17 of the
International Brotherhood of Electrical Workers eTetroit Edison Savings & Investment Plan for Boypkes Represented by Local 223 of
the Utility Workers Union of America, and the Micbg Investment and Stock Ownership Plan (collecfieeld individually, the “Plan”); and

WHEREAS, the Named Fiduciary desires to appamindependent fiduciary as the investment manaik respect to the assets of the
Stock Fund (the “Independent Fiduciary”), such sBtagent manager to have powers to take certainrectie outlined herein and as may be
specified and communicated to the Trustee in wgjtand

WHEREAS, the Trustee and the Sponsor now elésifurther amend such Trust Agreement as providieoh Section 14 thereof;
NOW, THEREFORE, in consideration of the abpwemises, the Trustee and the Sponsor hereby athefdust Agreement by:

1. Restating clause (A) of subsection (Fiduciary Duty, of Section 5(e)SponsoiStock, in its entirety, as follows

(A) The Independent Fiduciary (or the NamedLEiary at any time an Independent Fiduciary isapgtointed) shall be responsible
monitor the appropriateness of the Trust acquiang holding Sponsor Stock under the fiduciary rofesection 404(a) of ERISA. The
Trustee shall not be liable for any loss or expemsieh arises from the directions of the Independiéduciary (or the Named Fiduciary
at any time an Independent Fiduciary is not appainwvith respect to the acquisition and holdingpbnsor Stock, unless it is clear on
their face that the actions to be taken under thogetions would be prohibited by the foregoinduigiary duty rules or would be

contrary to the terms of this Agreement.
2. Restating the first sentence of subsection (Voting and Tender Offel, of Section 5(e)Sponsor Stoc, in its entirety, as follows

Notwithstanding any provision of this Agreementastthan subsection (x) of this Section 5(e), thésv/jsion of this subsectia
(vii) shall govern the voting and tendering of SpanStock
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3. Amending Section 5(eSponsor Stoc, by inserting new subsection (Independent Fiduciar, as follows:

(x) Independent Fiduciat

The Sponsor may appoint an independent fidyca “named fiduciary” within the meaning of Sent402(a) of ERISA
(“Independent Fiduciary”), as the investment managé¢he Stock Fund, as described in an engageletet entered into with the
Independent Fiduciary (the “Engagement Letter”)e Buathority of the Independent Fiduciary shalllmegin until the Trustee
receives written notice from the Sponsor that tidependent Fiduciary has been appointed and thahtlependent Fiduciary has
acknowledged in writing that the Independent Fidogis a fiduciary within the meaning of ERISA witisspect to the Stock Fund.
Except as provided herein, the Trustee shall havesponsibility to determine whether any directiofithe Independent Fiduciary
are consistent with ERISA, the Engagement Letteotloer applicable law

(A) Any directions by the Independent Fidugito the Trustee must be timely communicated toTtustee reasonably in advance
to allow the Trustee to take the appropriate aci®directed. The Trustee shall not be liable fyrlass or expense arising from the
direction if the direction is contained in a wriiprovided by any individual whose name has bebméted (and not withdrawn) in
writing to the Trustee by the Named Fiduciary, sslé is clear on the direction’s face that théosst to be taken under the direction
would be prohibited by the fiduciary duty rulesSection 404(a) of ERISA or would be contrary to timens of this Agreement. Such
direction may be made via letter of direction octsother means set forth in Schedule “M”, attachectto. If the Independent
Fiduciary has failed to provide the Trustee witl tlecessary direction, the Trustee shall notifySpensor and seek instructions fr
the Sponsor as to how to proceed.

(B) If the Independent Fiduciary resigns orémoved, the Named Fiduciary may appoint a suocésdependent Fiduciary. The
Named Fiduciary shall notify the Trustee as sooadmsinistratively feasible of any such resignatomemoval and the appointment
of a successor Independent Fiduciary. Unless atittlve Named Fiduciary has appointed a successtgdendent Fiduciary and all
necessary documentation required by the Trustebdeas executed, the Trustee shall not take angrawtith respect to the Stock
Fund absent instructions from the Named Fiduciary.

(C) The Trustee shall accept direction from lttdependent Fiduciary only with regard to thecBteund. In addition, the Trustee
shall follow the directions of such Independentu€idry to execute trades outside the parametefsr$ietin its standard trading
guidelines. The Independent Fiduciary may deterppoesuant to the Plan and the Engagement Lettémpose further limitations
or restriction on the investment of Participantscamts in the Stock Fund. In additipthe Independent Fiduciary may determine that
the Sponsor




WPD-6
Screening Data Part 1 of 2
Page 4147 of 9808

Stock Fund shall no longer be available ama@stment option under the Plan and shall maka decisions as are necessary to
implement this determination. Such decisions shalude determining the manner and timing of teation of the Stock Fund and
the orderly liquidation and reinvestment of itseissThe Trustee shall have no responsibility émhsdecisions except to comply w
the direction of the Independent Fiduciary to thieeet reasonably feasibl

The Independent Fiduciary has no authorityitect the Trustee regarding the voting of proxiéth respect to shares of the Stock
Fund for which no Participant direction is receividthe event no direction is received, the passitph provisions of Section 5(e)
(vii) of this Agreement shall appl

4. Amending Section 8(elndemnification, to add the following paragrap

The Sponsor shall indemnify the Trustee agjaand hold the Trustee harmless from any andsd| damage, penalty, liability, cost
and expense, including without limitation, reasdeatitorney’s fees and disbursements (“Lossesa}, ity be incurred by, imposed
upon, or asserted against the Trustee by reasamyatlaim, regulatory proceeding, or litigationsarg from any act done or omitted
to be done by the Independent Fiduciary with regartie Stock Fund, excepting only any and all essarising primarily from the
Trustels negligence, gross negligence, willful miscondardbad faith

5. Adding Schedul¢M” as attached heret

IN WITNESS WHEREOF, the Trustee and the Sponsoe ltaused this Twenty-First Amendment to be exedoyetieir duly authorized
officers effective as of the day and year first\aburritten.

DTE ENERGY COMPANY FIDELITY MANAGEMENT TRUST COMPANY
By: /s/ Elizabeth A. Pochini By: /s/ Rebecca Ethier

Authorized Signator FMTC Authorized Signator
Date 2-24-09 Date 2-26-09
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Schedule “M” — Directions From Independent Fiduciary
XXX, X, 2009

Ms. Rebecca Ethier

Fidelity Investments

300 Puritan Way — MM1M
Marlborough, MA 01752-3078

Re: DTE Energy Company Savings and Stock Ownership
The Detroit Edison Savings & Investment Plan forfiogees Represented by Local 17 of
International Brotherhood of Electrical Work
The Detroit Edison Savings & Investment Plan forfiogees Represented by Local 223 of
Utility Workers Union of Americ:
The MichCon Investment and Stock Ownership |

Dear Ms. Ethier:

Pursuant to DTE Energy Company’s appointméfiduciary Counselors, Inc. (“Independent Fidugiaas the investment manager with
regard to the DTE Energy Common Stock Fund as\astment option in the above referenced plansawviangagement agreement dated
XXX XX, 2008, this letter identifies the individusmbuthorized to give direction to Fidelity Manageti€rust Company (“Fidelity”) with
regard to the DTE Energy Company Stock Fund, aedrtethod by which Fidelity will accept such direati

| hereby designate xxx, xxx, and xxx as trdhitiduals who may provide directions on behalfteé tndependent Fiduciary, and upon wt
Fidelity may rely. Only one such individual neeadyide any direction. The signature of each desgphatdividual is set forth below and
certified to be such.

You may rely upon each designation and cediifon set forth in this letter until we deliveryiou written notice of the termination of
authority of a designated individual.

Fidelity will accept direction via a writtenstruction executed by one of the individuals desigd herein, which may be delivered via fax.
Fidelity will also accept oral and email directigmmpvided that such direction is immediately canfd in a properly executed writing, which
may be delivered by fax.

Very truly yours,
XXX
Title
XXX
XXX
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TWENTY-SECOND AMENDMENT TO TRUST AGREEMENT BETWEEN
FIDELITY MANAGEMENT TRUST COMPANY AND
DTE ENERGY COMPANY

THIS TWENTY-SECOND AMENDMENT , dated as of the first day of April, 2009, anceeffve on such date except as otherwise set
forth herein, by and between Fidelity ManagementsTCompany (the “Trustee”) and DTE Energy Compgmg “Sponsor”);

WITNESSETH:

WHEREAS , the Trustee and Sponsor heretofore entered inaster Trust Agreement dated June 30, 1994, asdedethe “Trust
Agreement”), with regard to DTE Energy Company 8gsiand Stock Ownership Plan, The Detroit Edisannga & Investment Plan for
Employees Represented by Local 17 of the InternatiBrotherhood of Electrical Workers, The Detigitison Savings & Investment Plan
Employees Represented by Local 223 of the Utilitgrkérs Union of America, and the MichCon Investmamd Stock Ownership Plan
(collectively and individually, the “Plan”); and

WHEREAS , the Trustee and the Sponsor now desire to anmsdd sust Agreement as provided for in SectionHeteof;
NOW THEREFORE , in consideration of the above premises, the ®and the Sponsor hereby amend the Trust Agredagent

(1) Amending subsection (iii), Purchases and Sal&pohsor Stock for Batch Activity, of Section 5(ponsor Stockto add the
following new clause (B)

(B) Purchases and Sales from or to Sgari§directed by the Sponsor in writing prior teetlrading date, the Trustee may purct
or sell Sponsor Stock from or to the Sponsor iffibechase or sale is for adequate consideratiahi(wihe meaning of section 3(18) of
ERISA) and no commission is charged. If Sponsotrdmutions (employer) or contributions made by 8monsor on behalf of the
Participants (employee) under the Plan are to wesied in Sponsor Stock, the Sponsor may trangiens®r Stock in lieu of cash to the
Trust.

IN WITNESS WHEREOF , the Trustee and the Sponsor have caused thistyx¥@atond Amendment to be executed by their duly
authorized officers effective as of the day and yiest above written.

DTE ENERGY COMPANY FIDELITY MANAGEMENT TRUST
COMPANY
By: /s/ Elizabeth A. Pochir 3/9/0¢ By: /s/ Stephanie Nic 5/20/0¢
Authorized Signator Date FMTC Authorized Signator Date

DTE Energy Company
Q Master Trsu—22nd Amendmen Confidential Informatior
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TWENTY-THIRD AMENDMENT TO TRUST AGREEMENT BETWEEN
FIDELITY MANAGEMENT TRUST COMPANY AND
DTE ENERGY COMPANY

THIS TWENTY-THIRD AMENDMENT, dated as of th&st day of May, 2009, and effective as otherwisefsrth herein, by and
between Fidelity Management Trust Company (the §i@e”) and DTE Energy Company (the “Sponsor”);

WITNESSETH:

WHEREAS, the Trustee and the Sponsor heretafatered into a Master Trust Agreement dated 30n&994, as amended (the “Trust
Agreement”), with regard to DTE Energy Company 8gsiand Stock Ownership Plan, The Detroit Edisannga & Investment Plan for
Employees Represented by Local 17 of the InternatiBrotherhood of Electrical Workers, The Detigitison Savings & Investment Plan
Employees Represented by Local 223 of the Utilitgrkérs Union of America, and the MichCon Investmamd Stock Ownership Plan
(collectively and individually, the “Plan”); and

WHEREAS, the Sponsor has informed the Trutitateffective January 1, 2002, the names of tha$have changed from “The Detroit
Edison Savings & Investment Plan for Employees Bsgmted by Local 17 of the International BrothethobElectrical Workers” and “The
Detroit Edison Savings & Investment Plan for Emgley Represented by Local 223 of the Utility Workénson of America” to “Detroit
Edison Company Savings & Stock Ownership Plan fopByees Represented by Local 17 of the InternatiBnotherhood of Electrical
Workers” and “Detroit Edison Company Savings & &t@wnership Plan for Employees Represented by L223alof the Utility Workers
Union of America” respectively, and all referentiesreto should be changed accordingly; and

WHEREAS, the Trustee and the Sponsor now elésiamend said Trust Agreement as provided in@etd thereof;
NOW THEREFORE, in consideration of the aboxengises, the Trustee and the Sponsor hereby arhernidust Agreement by:

(1) Effective January 1, 2002, replacing all referertoeg§ he Detroit Edison Savings & Investment Plan Employees Represented by Local
17 of the International Brotherhood of Electricabiikers” and “The Detroit Edison Savings & InvestmBran for Employees
Represented by Local 223 of the Utility Workers @mbf America” as the Plan with “Detroit Edison Coamy Savings & Stock
Ownership Plan for Employees Represented by Localf the International Brotherhood of Electrical ikers” and “Detroit Edison
Company Savings & Stock Ownership Plan for EmpleyRepresented by Local 223 of the Utility Workergds of America”
respectively

(2) Effective March 1, 2009, deleting the last sentesfc8ection 5(e)(vii)(A)(2) which currently readgxcept as otherwise required by law,
the Trustee shall not vote shares of Sponsor Stakited to a Participant’s account for which is maceived no directions from the
Participan” and inserting in lieu thereof the following new s&rces

With respect to 1) the subset of Participants efTE Energy Company Savings and Stock Ownerslaip 8 identified by the Sponsor
via a separate letter of direction, and 2) the sub&Participants of the MichCon Investment anacBtOwnership Plan as identified by
Sponsor via a separate letter of direction, thestBeishall vote shares of Sponsor Stock credites

DTE Energy Company
Q Master Tru—23rd Amendmen Confidential Informatior
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Participant’s account for which it has receiweddirection from the Participant in the same prtipn on each issue as it votes those shares
credited to Participar’ accounts for which it received voting directionsnfr Participants, except as otherwise required Wy

With respect to 1) Detroit Edison Company Sgsi Stock Ownership Plan for Employees Represemyddocal 17 of the International
Brotherhood of Electrical Workers, 2) Detroit EdisGompany Savings & Stock Ownership Plan for EmgésyRepresented by Local 223
of the Utility Workers Union of America, 3) the sdi of Participants of the DTE Energy Company Sg/end Stock Ownership Plan as
identified by the Sponsor via a separate lettefi@fction, and 4) the subset of Participants ofiiehCon Investment and Stock Owners
Plan as identified by the Sponsor via a separéer lef direction, the Trustee shall not vote skareSponsor Stock credited to a
Participan’s account for which it has received no directioosifthe Participant, except as otherwise requiselhi.

IN WITNESS WHEREOF, the Trustee and the Sppohawe caused this Twenty-Third Amendment to beetesl by their duly authorized
officers effective as of the day and year first\aburritten.

DTE ENERGY COMPANY FIDELITY MANAGEMENT TRUST COMPANY
By: /s/ Elizabeth A. Pochir 4-24-09 By: /s/ Stephanie Nic 7/6/0¢
Authorized Signator Date FMTC Authorized Signator Date

DTE Energy Company

Q Master Trsu-23d Amendmen Confidential Informatior
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TWENTY-FOURTH AMENDMENT TO TRUST AGREEMENT BETWEEN
FIDELITY MANAGEMENT TRUST COMPANY AND
DTE ENERGY COMPANY

THIS TWENTY-FOURTH AMENDMENT, dated as of tliiest day of June, 2009, and effective as othenseseforth herein, by and
between Fidelity Management Trust Company (the §i@e”) and DTE Energy Company (the “Sponsor”);

WITNESSETH:

WHEREAS, the Trustee and the Sponsor heretafatered into a Master Trust Agreement dated 30n&994, as amended (the “Trust
Agreement”), with regard to DTE Energy Company 8gsiand Stock Ownership Plan, Detroit Edison Com@avings & Stock Ownership
Plan for Employees Represented by Local 17 ofrnikerhational Brotherhood of Electrical Workers, id@tEdison Company Savings &

Stock Ownership Plan for Employees Representeddopll223 of the Utility Workers Union of Americagéithe MichCon Investment and
Stock Ownership Plan (collectively and individualiiye “Plan”); and

WHEREAS, the Trust Agreement contemplatesttmafTrustee may use any of its affiliates to disgk its obligations to the Plan, and
Fidelity Employer Services Company, LLC (“FESCa8)such an affiliate; and

WHEREAS, the Trustee and the Sponsor now elésiamend said Trust Agreement as provided in@etd thereof;
NOW THEREFORE, in consideration of the aboxengises, the Trustee and the Sponsor hereby arhernidust Agreement by:

(1) Effective January 1, 2009, amending Schedule “Bddtete in its entirety the section entitled Expe@sedit” and to add in lieu thereof a
new section entitle“ Service Credit’ as follows:

Service Credits.

FESCo shall make available a Service Credit irtaked amount of $100,000 (one hundred thousand dlbars) for calendar year 2009
only, to be allocated to each Plan pro rata baseshgeh Plan’s total assets. The Service Credit Bhalsed to offset the cost of services
provided by the Trustee or its affiliates (collgety “ Fidelity”) (“Service Cred”).

a. The applicable amount shall be credited Ssraice Credit on a book entry basis, to a noer@st bearing hypothetical account in
respect of the Plan (the “Service Credit Accountintained by FESCo. This amount may only be usedfset the cost of Fidelity-
Provided Services as described in parag“b” below. Any unused Service Credit shall expire orédeber 31, 200¢

b. Subject to the provisions of this “Servicedit” section, the Service Credit Account shall be deldted such Service Credits usec
follows:

(i) Fidelity-Provided ServicesFESCo shall debit the PlanService Credit Account, and use such ServiceiGSredoffset the cos
of services provided by Fidelity to the Plan effeetlanuary 1, 2009, for calendar year 2009 thatidvotherwise be payable

DTE Energy Company
Q Master Tru—24th Amendmen Confidential Informatior
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pursuant to this Agreement or for additional Plarviees provided by Fidelity that the Sponsor mayrf time to time choose to
utilize.

(i) A Service Credit cannot be used to offseimburse or pay: (1) expenses that are deddicietparticipants’ accounts;
(2) expenses that are accrued in the net asset walmil rate of an investment option; or (3) inwesnt management services.
Fidelity reserves the right to modify the expen®esvhich Service Credits could be used to offsihwhirty (30) days prior written
notice to the Sponsor.

(i) No Payments Nothing in this paragraph shall obligate FESComtike payments to any entity under the terms hereof

The Service Credit Account established lierPlan hereunder shall not be transferable undeciecumstances, and shall be
extinguished upon termination of recordkeepingisess/by the Trustee or its affiliates to the Plaigardless of whether such Service
Credit Account has a hypothetical balance at suneb.tThe book entry value of such account shallbeopayable in cash to any Plan,
the Sponsor, the Named Fiduciary or any otheryel

Unless otherwise notified by the Sponsadely shall automatically apply Service Creditsthe extent available, to defray the costs
of Fidelity-Provided Services at the time the castsild be invoiced. The Sponsor shall be solelpoesible for the determination of
whether it is permissible under ERISA for Serviaedits to be applied to a given Fidelity-ProvidddrPService and shall notify
Fidelity if Service Credits should not be used tiset the costs of said service. Any charges fdekiy-Provided Services not offset
by Service Credits shall be due and payable by Spgrursuant to ordinary invoice terms and the $eofrthis Agreemen

FESCo shall maintain the Service Credit Accounabed and report any such balance back to the Spopea reques

(2) Effective January 1, 2009, deleting in its entiréghibit“B-1,” Expense Credit Procedur.

IN WITNESS WHEREOF, the Trustee and the Spphawe caused this Twenty-Fourth Amendment to leewed by their duly
authorized officers effective as of the day and ¥iest above written.

DTE ENERGY COMPANY FIDELITY MANAGEMENT TRUST COMPANY
By: /s/ Elizabeth A. Pochir 6/18/0¢ By: /s/ Stephanie Nic 7-6-09
Authorized Signator Date FMTC Authorized Signator Date

DTE Energy Company
Q Master Tru—24th Amendmen Confidential Informatior
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TWENTY-FIFTH AMENDMENT TO TRUST AGREEMENT BETWEEN
FIDELITY MANAGEMENT TRUST COMPANY AND
DTE ENERGY COMPANY

THIS TWENTY-FIFTH AMENDMENT , dated as of the tenth day of June, 2009, by etdden Fidelity Management Trust Company
(the “Trustee”) and DTE Energy Company (the “Spatjso

WITNESSETH:

WHEREAS , the Trustee and Sponsor heretofore entered iktasder Trust Agreement dated June 30, 1994, wijand to DTE Energy
Company Savings and Stock Ownership Plan, The D&dison Savings & Investment Plan for Employeepisented by Local 17 of the
International Brotherhood of Electrical Workers eletroit Edison Savings & Investment Plan for Boypkes Represented by Local 223 of
the Utility Workers Union of America, and the Michg Investment and Stock Ownership Plan (collecfieeld individually, the “Plan”); and

WHEREAS , the Sponsor now desires, and hereby directstihgtde, in accordance with Section 8(c), of thetbtabrust Agreement,
effective at the close of business on June 10, 2@DBquidate all participant balances held in Eaend in Column | at its net asset value on
such day, and to invest the proceeds in the casreipg Fund in Column Il at its net asset valuesoch day; and (iigffective close of
business on June 10, 200® redirect all Participant contributions dirette the Fund in Column | and to invest the prosdadhe
corresponding fund in Column II; and (igffective close of business on June 10, 2@0Permit no new investments in the Funds in Colur
The parties hereto agree that the Trustee shadl haiscretionary authority with respect to thalseve listed redirections directed by the
Sponsor. Any variation from the procedure describegtin may be instituted only at the express @mitlirections of the Sponsor;

Column | To Column Il

T. Rowe Price Retirement Income Fu => T. Rowe Price Retirement Income Trust

T. Rowe Price Retirement 2005 Fu => T. Rowe Price Retirement 2005 Trust

T. Rowe Price Retirement 2010 Fu => T. Rowe Price Retirement 2010 Trust

T. Rowe Price Retirement 2020 Fu => T. Rowe Price Retirement 2020 Trust

T. Rowe Price Retirement 2030 Fu => T. Rowe Price Retirement 2030 Trust

T. Rowe Price Retirement 2040 Fu => T. Rowe Price Retirement 2040 Trust

T. Rowe Price Retirement 2050 Fu => T. Rowe Price Retirement 2050 Trust

Eaton Vance Large-Cap Value Fund—cClass | => Eaton Vance Collective Trust for Employee Benef#riz—

Large Cap Valu
WHEREAS , the Trustee and the Sponsor now desire to amsdd sust Agreement as provided for in SectionHetéof;
NOW THEREFORE , in consideration of the above premises, the €riand the Sponsor hereby amend the Trust Agrediment

DTE Energy Company Confidential Informatio
25t Amendmen— Master Trus
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(1) Amending Section the last sentence of EParticipant Directior, by restating as follow:

In the event that the Trustee fails to receiveaper direction from the Participant, the assetdl bleainvested in the investment option set
forth for such purpose on Sched“C”, until the Trustee receives a proper direct

(2) Amending Section 5(hOQutside Managed Collective Investment Fu, by restating as follow:

All transactions involving Alliance Bernstelernstein International Value, Barclays Globaldstors US Debt Index Fund, Barclays
Global Wilshire 4500 Fund, Eaton Vance Collectivask, T. Rowe Price Retirement Income Trusts andtéfa Asset Core Plus Bond
Portfolio shall be done in accordance with sepavptrating procedures between the Trustee, offiliste, and the fund provide

(3) Effective close of business on June 10, 2amending th¢Investment Optior” section of Schedule*A” and“C” to add the following
» Eaton Vance Collective Trust for Employee Benel@r=—Large Cap Valui
* PIMCO Total Return Fur—Institutional Clas:
. . Rowe Price Retirement Income Trust
. Rowe Price Retirement 2005 Trust
. Rowe Price Retirement 2010 Trust
. Rowe Price Retirement 2020 Trust

. Rowe Price Retirement 2030 Trust

— 4 =4 4 44 o

. . Rowe Price Retirement 2040 Trust
* T. Rowe Price Retirement 2050 Trust

(4) Effective close of business June 10, 2089 ending the “Investment Options” portion of Siiles “A” and “C” to delete the following:
» Eaton Vance Lar¢-Cap Value Fun—Class |

. Rowe Price Retirement Income Ft

. Rowe Price Retirement 2005 Fu

. Rowe Price Retirement 2010 Fu

. Rowe Price Retirement 2030 Fu

. Rowe Price Retirement 2040 Fu

T
T
T

+ T.Rowe Price Retirement 2020 Fu
T
T
T

. Rowe Price Retirement 2050 Fu

(5) Effective close of business June 10, 2lamending Schedu“C” to restate the last paragraph, as follc

The Named Fiduciary hereby directs that for Plaetssallocated to a Participant’s account to thergthe Plan allows, the investment
option referred to in Section 5(c) that applieshia event that the Trustee fails to receive a prdjection from the Participant shall be
T. Rowe Price Retirement Trust T4 determined adogrtb a methodology selected by the Named Fidy@ad communicated to the
Trustee ir
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writing. In the case of unallocated Plan asgbtstermination or reallocation of an investmerti@p source restrictions or Plan assets
described in 5(e)(vii)(B)(5), the PI's default investment shall be Fidelity InstitutibMoney Market Fund

IN WITNESS WHEREOF , the Trustee and the Sponsor have caused thistys#th Amendment to be executed by their duly

authorized officers effective as of the day and yiest above written.

DTE ENERGY COMPANY

By: /s/ Elizabeth A. Pochir 6/8/0¢

Authorized Signator Date

DTE Energy Company
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FIDELITY MANAGEMENT TRUST

COMPANY
By: /s/ Rebecca Ethie 6/16/0¢
FMTC Authorized Signator Date

Confidential Informatio





