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mCme»mmmmrhxghmw tomoreclose!y
rack a differential in costs that results from serving customers at higher voltage levels. ‘The
present rate has a discount of $0.50 per kW for customers receiving service above 13,000
volts, UmkrtthnmmspwpomLGmalSawcecu&mmmvmgmcebetwcen
13,000 and 115,000 volts will receive a $1.00 per kW discount, while those receiving service
atarmilSMW(mW)wﬂlrcw\'e&ccqmvalemofaSZOOpcrkW
tﬁmnm

NWWMMWMfWMMcemOmupmmxd
by the Company was cost justified. No party opposed the Company’s proposal. The
Cmmnﬁmknmmbkmmbmmthcamnymmﬂmdmoumsformgh

Guen! Saviu- Pmm- Faclor Adjnstmt

TthmwpmpnsedphcmgahmtontbexljmmWfochwalScwmc
customers having 2 poor power factor. Under present rates, there is no limiting provision. -
The proposed adjustment provision restricts the adjustment factor applied to the customer’s
billing demand to shighily less than two.: Thmsvmnldpmwdeﬁeneml&mcecustomersmth
ammﬂemﬂyﬁrmmm o '

Th:anmmdMalumtontheadjmtnmlforpoorpowcrfactorsunposesamore
reasonable penalty on customers and recommended approval of the provision. No party
opposed the Company”s proposal. The Commission finds i it rmsonablctoauthonzv the

Company to apply such an adjustment provision.
& General Service Non-Maetered Rider

The Company proposed a General Service non-metered rider applicable to any General
Sewxoemwhoseopammlsmtpmcucalmmeterattbepomtofsewme Under this
proposal, customers would pay the standard General Service customer and energy charges.
Monthly usage is estimated for five, different non-metered customers. Billing to non-metered
customers are based on those usage characterizations.

The Depamm concluded the estimated charges for the service were reasonable and
recommended adoption. No party opposed the Company’s pro, =sal. The Commission finds
it reasopable to anthorize the Company to offer this rider as described above,

e. General Service Controlled Access Electric Service
The Company proposed a Genera! Service Controlled Access ciectric Service tariff. It will be
available tor controlled-storage space-heating and/or water heating loads that are served daily

between 11 p.m. and 7 a.m_ and supplied through one meter. The proposed tariff consists of
2 customer charge and an energy charge.
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The Depantment noted thot the Company supplied adequate cost information to support the
proposed service and recommended aporoval. No party opposed the Company’s proposal,
l’bxt Cmm ﬁws it mmmble to umm thc Cempany to offer thns service as

wmmm«mm

mmmmmmum

mwwmmwawmmmmmmmmm electric rcqmremenls -
are supplicd at one point and. whose total power requirements are less than 10,000 kW. . The
il includes a minimum demand charge, incremental dcmmdcharges for addmonal blllmg
dcmndmlﬂﬂkw mdcnetgyclmgm |

The Company proposed greater percentage increases for the customer and demand charges
than the energy charge for thi service. Specifically, the Company proposed to increase the
cmnma@ge ﬁmsmoo o 395000 for Large Light and Power schedules S5 and 75.

memmmﬁedﬂmnscoasmdym&Mthc ~ustomer and demand charges
for this service are currently priced below cost.  The Department supported the Company’s
Wmmthﬁemmdmaandmmmmccuﬁomcr and demand charges

by ah:ghapumnﬂgcmmlhanthcmergycharge

-No party opposad the Company s proposal. The Conmnssxon fmds it reasonable to authorize

the Company to increase its customer, demand and energy charges for t!us service as proposed
above. _

b.' Largt Light and Power Discount for I-hgh Voltage Service

The Company proposed a discount for high voltage service for the Large Light and Power
tariff that mirrors its proposal for the General Service tariff.

The Department testified that the high voltage discount proposed by the Company is cost
justified and recommended approval. No party opposed the Company’s proposal.  The
Commission finds it rcasonable to authonize the Company to offer this discount.

c. Large Light and Power Factor Adjustment

" The Company propo&d a limit to ad}ust billing demand for poor power factors for LL&P

customers that nnrmrs its proposal for the General Service tariff.

The Deparument testified that the Company’s proposc: for a limit to adjustments for poor
power factors provides a more reasonable penalty for these customers. It recommended
approval of the proposal. The Commissior: finds it reasonable to authorize the Company to
ad; st LL&P Service billing demand for poor power factors as proposed.
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& Rider for Schools Associated with Large

The Rider foc Schools applies to LL&P Service Schedules 55 and 75 for schools, which are
part of the clementary and secondary school system. Under this Rider, the rate (and other
provistons) of “other applicable schedules™ apply. The Company proposed an increase to the
first 100 kW block of Demand Charge under this Rider. 1t also proposed the same limit on
ttxadjwfmmtr&cmw forthchncraE Scmce

Neo party opposad lhe Company’s proposal. The. Commnss:on f'mds it reasonable to authorize
the Compeny to mak: these changcs as proposed.

B c - Large l..ight and Power Semce Rcdnctwn
' in Demand Ratchet

In Rebutal testimony, the Company proposed a reduction in the LL&P Rate Schedules 55/75
demand ratchet from 90% to 75%. The Company asserted that the 75% ratchet level would
still maintsin reasonable incentive for. LL&P customers to operate at an efficient level. Yet,
this level of ratchet still provides an opportunity for customers to increase producuon ona

~ short-term basis in order to compae for spm-market or <hort-term sales

No pasty. ogpomd the Company s proposal Thc Comrmssxon ﬁnds it re .wnable to authonze -

tbcCompm) tnmdxmﬂxedemandmchetforthxsservme asproposcd
4 Municipal Pumping Service Issues
| a Mumpa! Pumpmg Serv;ce Rate Desngn
The Municipal Pumping Service is available to mumcxpalmes for the operation of water-
pumping and sewage-disposal facilities whose electric requirements are supplied at one point.

For customers without a demand meter, the tariff includes a customer charge and an energy
charpe. For customers with a demand meter, the tariff includes customer, demand and energy

 charges.

The Company proposed that the customer and demand charges be increased by a greater
percentage thar the energy charges. The Department noted that the Company’s cost study
indicated that the customer and demand charges are priced below cost. In an effort to move
these rates toward cost, the Department recommended that these rates receive a larger increase
than the energy rate.

The Commission will not adopt the Company’s proposal to increase the customer and demand
charges for this service by a greater percentage than the energy charge for this service.

. Instead, the Commission finds it appropriate to require the Company to increase the customer

and demand charges by the same or no greater percentage than the energy charge.
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in perwral, where appropriate, the Cnmnussxm prefers 1o increase energy charges rather than
lixed charges. By placing an increase in an energy charge rather than a fixed charge,
ciustomers are moee likely to see differences in the:r bills based on variable energy -

consumption.
b Munkzpal Pumping High Voltage Discount

The Company proposed a discount for high voltage service for Municipal Pumpmg Service
MmmmetﬁeGmﬂSmmmdLL&P tanl't's. '

The Dtpammnt recommended apptova! 0!' the Compmw s pmposal for a high voltage
discount. ‘It relied on the same reasoning given for its support of the discount for the Gencral
Service and LL&P tariffs. The Commmon ﬁnds xt reasonable to. authorize the Company to
offer tb: dnsnoml as pmpnscd. Co

c Mnmupal anpmg Ballmg Adjustment for Poor Power
Fal:tnn |

The Cmnpmy ptoposcd a lnmt to adjust bxllmg demand for poor power factors for Mumc:pal
anpmgmsﬂatmmsnspmposalfortheGencral SemceandLL&P tanffs

The Dcpanmem u:snﬁed lhat the Companv S pmposal f'or a hmxt 1o adjustments for poor
power factors provides a2 more reasonable penalty for these customers. It recommended
approval of the proposal. The Commission finds it reasonable to authorize the Company to
adjust Municipal Pumping Service billing demand for poor power factors as proposed.

"5_. L:ghtmgSemce

The Compan} s Lighting Service is available to customers for outdoor lighting purposes. The
Lighting Service tanff includes a flat monthly charge for each lamp.

The Company proposed several intra-class rate changes to this service. In addition, the
Company proposed a monthly estimated kWh usage amount to replace the current annual
average usage amount. The Company also proposed to consolidate tie current Area and
Outdoor Lighting Services into one schedule, and the Street Lighting, Ornamental Lighting,
Highway Lighting. and International Falls Street Lighting into a second schedule. Finally, the
Company proposed to discontinue the Tower Light and Traffic Controller rate under Highway

Lighting.

The Department recommended approval of all the Company’s proposed changes to this
service. The Department noted that the Company’s replacemeni-cost study indicates that the
moathly replacement-cost revenue requirement varies significantly by technology. The
Depurtment also testified that the intra-class changes are a justifiable effort to move these
rates closer to cost. It testified that the introduction of monthly usage Ievels will better match
usage lex els and costs.
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Uhe Departmuent also supported approval of the Company's proposed schedule consolidations
amd the discontinuance of the Tower Light and Traffic Controller rates under Highway
Lighting. It testified that both these proposed changes promote administrative case. It noted
that the Tower nghnmd"lmfﬁn Controller mteeshave rot been used for a numbcr of
years.

The Commission finds it reasonable to authorize the Company to make the proposed changes
to the Lighting Service. The Commission also {inds it rcasonable to authorize the Company

© apply the mmtkﬁcmydiocamd to lhc L:g,htmg class in a way that wxll bcttcr ahgn

rates with costs.

6. l.arge?wer&nut

The Company proposed changes to the Surclmge Provision of the LP schedule 54/74. No

party opposed the Company s proposed change to this provision. The Commission finds it
reasonable to authorize the Company to make the change.-

The Cmv also proposed changes to the Rider for Implementing Company’s "Best Efforts”
Marketing Policy for the LP class. No party opposed the Company’s changes 1o this Rider.
The Cmm ﬁnds 1! rasombk to amhonzc the Company to make the prOposed changes

The Company cxntmivloﬁi:rs a sezvice vohage 'adjuStznent as part of its LP "tanff No party
opposed the Company’s proposed adjustment. The Commission finds this provision is
- reasonzble and mll authorize thc Company to conunue this adjustment. :

1.' Rider for Fuel Adjustment

- The Rxder for Fuel Adjustment applxes to electric service under all the Compan) s retail rate
schedules (except Competitive Rate Schedules. Seasonal Residential Semce and Traffic and
Police ngm.l Rate Code 65).

“The Company }xuposed changes to the conditions in the Rider for Fuel Adjustment. It also
proposed to clude a new base cost of fuel of 1.018 cents per kWh. (This new base cost of
fuel was approved in Docket No. E-015/MR-94-2) ‘

No.party opposed these changes. The Commission finds it reasonable to authorize the
Company to make these changes. .

8. Technical Terms and Abbreviations
The Company proposed changes in its listing of Technical Terms and Abbreviations. No.

party opposed these changes. The Commisston finds it reasonable to authorize the Company
to make them. ' ,
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N¥IL OYERALL FINANCIAL SUMMARIES
| Ao mﬁ&mSmm

In its originat filing, the Company proposed a rate base of $483,657,724. Incorpornting the
abeve findings, the Commission concludes that the raie base for the test year is $485,896,166
{nchuding the etfects of SFAS 106 and the 1994 eftects of the National Stipulation) as shown
betow: ' '

Unlity Plant in Service $1,023,868,262
Lsst Accumulated Depreciation | ~ _-380.870.938
Net Unlity Plant in Service : 642,997,324
- Coostruction Work in Progress - 9,421,886
Werking Capital: . a | S
Cash 28,815,840
Materials and 'Supplies e 8,535,051
Foel ' ' _ 6,630,885
Prepayments | 7,682,243
~* Accnmulated Deferred Income Tax. ' -151,641,557
 Customer Advances and Deposits ~ -~ 2927839
Uramortized Rate Case Expense - : 398,588
Unamontized Transmission Charge ' - -10,190,779
Umnommi Lp Commct Paymmts ) | 806 204
Total Average Rate Base

S 485 896 166 :

: TEﬁ:Compatw pmmsed an operating income of $27,114,613 in the orginal filing.
Incorporating the above findings, the Commission concludes that the operating income for the
test year (including the effects of SFAS 106.and the 1994 effects of the National Snpulanon)

is $31,890,642 as shown below:

et o e e A A e oo __
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Operating Revenues
baltsnfﬁk:mmybymcms '
LP Intesruptible, Duat Fuel
Other Electric Revenues
Other Revenues

Total Operating Revenues

OpannngE.\pcascs o
OpemxmnsandMnmtcmnce
Dcprc:mmn
Amortization - -
Tm:ns(hhcr'l'banlnwm

- State Income Tax
Federal Income Tax = -
Provision for Deferred Tax (net)
lnvmmTamedlt .

Tothpaungxpm'

OpumlmBefm.AFUDC

C. Gross Rcvénné Deficiency
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$270,010,391
26,266,450
33,863,764

1,988,766
332,129,371

222,353,727
31,031,395
1,002,799
36,326,133
3,509,025
10,766,279
| 3,067,577
-1.350.982
300,660,7

3dessT2
a070

_'s 31,800,642

Based on the Commission findings and conclusions, the Mumesota jurisdictional gross
* revenue deficiency for final rates for the test year (including the effects of SFAS 106 and the
1994 effects of the National Stipulation) is $22,929,330 as shown below:

Rate Base
Rate of Return

Required Operating Income
" Test Year Net Operating Income

Operating Income Deficiency
Revenue Conversion Factor

Revenue Deficiency

$485,896,166
_9.33%
45,334,112
31,890,642

13,443,470
1.705611

$ 22,929,330

In the test year income statement, the Commission found revenues from sales of electricity by

rate class and dual fuel/LP interruptible of $296,276.841.

Increasing revenues by $22,929,330

resulis in total authorized Minnesota revenues in these categones of $319,206,171 for final

rates for the test year.
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As discussed in the National Stipulation section ot this Order, the stipulation reduces MP’s
revenue deficiency by 53,944,854 to $18.984.476. based on stipulated revenues of
398,025,022, Rates eﬂ'ectm: Junuary 1. 1995 should reflect the prov:s:ons of the National
\uwlﬂm

2

Minnesota Power is entitled to increase gross annual revenues from Minnesota sales of
electricity by rate chass and dual fuel/LP interruptible of $22,929,330 to produce
authorized revenues from these categories of $319.206.171. For rates effective
January 1, lmnnmm:smdmcdbyﬂMSﬁ resulhng from theNahonal
Sn;nm n thscussad hemn.

W:tbmmdnysnfthcdacoﬁhxsmder lheCompmy shall file wnththeCommnssmn
¥mdtthepamncntandscm:onlhcpmucsamzsedbasccostoffuelandsupportmg _

schuhlumcmpuﬂmgthechmgcsmadeberem. The Company shall also file a fuel

@mmhcmeﬁ'mmlhemne final rates become effective. The
Department shall review these ﬁlmgs in the same manner as any other automatic

adimmﬁlms&

' Within 30 days of the date of this Order, the Corpany shall calculats the amotint of

results sharing and incentive compensation included in test year expense which exceeds
the 15 percent of base compensation limit per individual employee discussed herein. .
The Company shall include the adjustment in establishing its authorized rate level and

- interim rate refund. ﬁlsmfommnonshaﬁbeﬂcdmlhﬂleCommxsmonandservcd

maﬂ;mﬁstoth:spmceedmg.

Within 30 days of the date of this Order, the Company shall file with the Commission
for its review and approval, and serve upon all parties to this proceedirg, a proposal to
make refimds, including interest calculated at the average prime rate, to affected
customers. The proposal shall reflect the difference between the revenue collected
during the interim rate period and the amount authonzed herein, taking into account

: thereﬁmdadjustmentsdmrssedhermn.

Within 60 davs after all administrative review of this Order has been exhausted, the
Company shall file with the Commission, and serve on all parties, a report of its actual
rate case expenditures in this docket.

MP is authorized to commence decommissioning cost recovery effective with the date
of implementation of final rates in this proceeding as discussed herein. MP shall
prepare a contingency plan in the event that Hibbard units 3 and 4 are restarted,

' including a comprehensive evaluation of the appropriate remaining life for these units.

MP shall address the contingency plan and decommlssxonmg issues in future
deprecunwn studies and filings. :
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Within 30 days of the date of thss Order, MP shall file with the Commassionsamis:
serve on all parties, its cauculations of lost margm per kWh reflecting the rate changes
resulting fmm tlus proceeding. .

MP shall set its conservation 'pmgmn ad;usumht (CPA) at zero cffective wuﬁ the date

of implementation of final rates resulting from this proceeding. The CPA shall be
milccmdonupucmugeofm\cnuebemsmtherutm :

On or before Apnll 1995, andannually thereafter, MP shall file with the
Commission, and serve on all parties, its report of lost margins, CPA proposal, and
mhmmoflthledmbﬂme -

Thcmnoneqmty for MP is 11 GOpcn:enl. which combined with other
factors resuits in an overall rate of return of 9.33 percent calculated as shown
mlhcboéyofth:sOukr

" The Commission accepts and adopts the Snpulmmn for Order Reopemng the

RmdasﬁkdonSep(:mbcr9 1994

Within 30 days of the date of tlus Order, the Company shall file with the Commission
for review and approval, and serve on all parties to this proceeding, revised schedules

.- of rates and charpes reflecting the revenue requirement and the rate desxgn decisions
: mmmdhermn.alongmth:heproposedeffecane ,

. 'W"nhm l2monllsofthedaleoflhls()rder tthompanyshall ﬁlcwﬂhthe

Common,andserveuponalltheperhs totlnsproceedmg, a report on the study of -
real-time energy pricing. .

Parties sba!l have 15 days to commem on thc ﬁlmgs requlred in Ordenng Paragraphs
12and 13. o | o

On or before June 30, 1995 the Company shall file with the Commission, and serve
upon the Department, the RUD-OAG and the Senior Federation, a report summarizing
the progress of the low income customer assistance work group.

This Order shall become effective 1mmedlate]y
| BY ORDER OF THE COMMISSION

gm%w

Burl W. Haar
Executive _Secretary

(SEAL)
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STATE OF MINNESOTA

OFFICE OF THE ATTORNEY GENERAL

525 PARK STREET
MIKE HATCH SSTUl:fuslto MN 55103-2106
ATTORNEY GENERAL R E C E | VED TELEPHONE: (651) 297-1050
February 11, 2005 FrR 11 ¢
MN PUBLIC UTILITIES COMMISSION
Kathleen D. Sheehy
Administrative Law Judge RECE‘VED PU BLlC
Office of Administrative Hearings 005
100 Washington Square, Ste 1700 FEB 11 208
Minneapolis, MN 55401-2138
MN PUBLIC UTILITIES COMMSSION

RE: In the Matter of the Petition of Northern States Power Company dba Xcel Energy

Request for General Rate Increase

OAH Docket No. 3-2500-16292-4

MPUC Docket No. G002/GR-04-1511
Dear Judge Sheehy:
Enclosed for Filing in the above referenced docket, please find the Direct Testimony and Exhibits of

Sundra Bender, Jason Bonnett, Cynthia Fang, Marlon E. Griffing, Dale V. Lusti, Bryan J. Minder, Sachin
Shah, and Vincent Chavez on behalf of the Minnesota Department of Commerce.

For clarification, the following sets forth the specific identification of Public and Trade Secret versions by

witness:
Witness Public Volumes Trade Secret Volumes
Sundra Bender One public volume None
(Testimony & Exhibits)
|
Jason Bonnett One public volume None |
(Testimony & Exhibits)
Cynthia Fang One public volume None
(Testimony & Exhibits)
Marlon F. Griffing Two public volumes One Trade Secret volume
(Testimony & Exhibits) (Exhibits)
Dale V. Lusti One public volume None
(Testimony & Exhibits)
Bryan J. Minder Three public volumes None
(Volume 1-Testimony & Exhibits)
(Volume 1 — Exhibit No. 5)
(Volume 2-Testimony & Exhibits)
Sachin Shah Two public volumes None
(Testimony & Exhibits)
Vincent C. Chavez One public volume None
(Testimony & Exhibits)

Facsimile: (651) 297-2576 = TTY: (651) 282-2525 « Toll Free Lines: (800) 657-3787 (Voice), (800) 366-4812 (TTY) « www.ag.state.mn.us
5 An Equal Opportunity Employer Who Values Diversity & Printed on 50% recycled paper (15% post consumer content)
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-Kathleen D. Sheehy
February 11, 2005
Page 2

Also enclosed is an affidavit of service.

'Respc}:tﬁxlly submitted, /
L —

?AAA E. ANDERSON

SSISTANT ATTORNEY GENERAL
Office of the Attorney General

1400 NCL Tower

445 Minnesota Street

St. Paul, Minnesota 55101-2131

Telephone: 651-296-8703
COUNSEL OF THE MINNESOTA
DEPARTMENT OF COMMERCE

Enc.
C(w/enc.): All Parties of Record
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STATE OF MINNESOTA )
) ss
COUNTY OF RAMSEY )
AFFIDAVIT OF SERVICE

I, Sharon Ferguson, being first duly sworn, deposes and says that on the 11th day of
February, 2005, served the attached: Minnesota Department of Commerce Direct
Testimony & Exhibits of Sundra Bender, Jason Bonnett, Cynthia Fang, Marlon F,
Griffing, Dale V. Lusti, Bryan J. minder, Sachin Shah, and Vincent C. Chavez

MN DOC DOCKET NUMBER: G002/GR-04-1511

XX by depostiting in the United States Mail at the City of St. Paul,
a true and correct copy thereof, properly enveloped with
postage prepaid

XX Dby personal service
by express mail
by delivery service

to all persons on the attached service list or at the address indicated below:

(see attached service list)

ETH ANN MINOGUE
Notary Public Minnesota
My Commision .
Expires 1/31/2010

Subscribed and sworn to before me
This || dayof €eod. , 2005
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BuerHaar, Exec Sec - -

MN Public Utilities Commission
121 7® Place Ste 350
St Paul MN 55101-2147

Sharon Ferguson (4)

MN Dept of Commerce
85 7" Place E Ste 500

St Paul MN 55101-2198

Ronald M Giteck
Attorney General’s Office
900 NCL Tower

445 Minnesota St

St Paul MN 55101-2131

Curt Nelson

Attorney General’s Office-RUD
900 NCL Tower

445 Minnesota St

St Paul MN 55101

Karen Finstad Hammel
Attorney General’s Office
1400 NCL Tower

445 Minnesota St

St Paul MN 55101-2131

Kathleen D Sheehy
Administrative Law Judge

100 Washington Ave S Ste 1700
Minneapolis MN 55401

Richard J Johnson

Moss & Bamett

4800 Wells Fargo Center
90S7"S

Minneapolis MN 55402

James M Strommen Esq
Kennedy & Graven

4700 US Bank Plz

200 S 6™ St

Minneapolis MN 55402

Robert S Lee

Mackall Crounse & Moore PLC
1400 AT&T Tower

901 Marquette Ave
Minneapolis MN 55402

-~ -—JamesR-TFalcott- ————-

Senior Counsel

Northern Natural Gas Company
1111 S 103"S

Omaha NE 68124

Joseph V Plumbo
Business Manager
Local Union 23 IBEW
932 Payne Ave

St Paul MN 55101

Sandra L Hofstetter

Minnesota Chamber of Commerce
10157 Ivywood Ct

Eden Prairie MN 55347

Megan Hertzler

Senior Attorney

Xcel Energy

800 Nicollet Mall Ste 2900
Minneapolis MN 55402-2023
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