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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The descriptions of legal proceedings (including judicial proceedings and proceedings before the PUC and
environmental and other administrative agencies) in HEI’s Form 10-K (see “Part I. Item 3. Legal Proceedings” and
proceedings referred to therein) and this 10-Q (see “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” and HECO’s “Notes to Consolidated Financial Statements™) are incorporated by reference in this Iltem
1. With regard to any pending legal proceeding, alternative dispute resolution, such as mediation or settlement, may be
pursued where appropriate, with such efforts typically maintained in confidence unless and until a resolution is achieved.
Certain HEI subsidiaries (including HECO and its subsidiaries and ASB) may also be involved in ordinary routine PUC
proceedings, environmental proceedings and litigation incidental to their respective businesses.

Item 1A. Risk Factors

For information about Risk Factors, see pages 30 to 39 of HEI’s 2009 Form 10-K, and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations,” “Quantitative and Qualitative Disclosures about Market Risk,”
HEI’s Consolidated Financial Statements and HECO’s Consolidated Financial Statements herein. Also, see “Forward-
Looking Statements” on pages v and vi of HEI’s 2009 Form 10-K, as updated on pages iv and v herein.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

(a) For the six months ended June 30, 2010, HEI issued an aggregate of 28,000 shares of unregistered common stock
pursuant to the HEI 1990 Nonemployee Director Stock Plan, as amended and restated effective May 6, 2008 (the HEI
Nonemployee Director Plan). Under the HEI Nonemployee Director Plan, each HEI nonemployee director receives, in
addition to an annual cash retainer, an annual stock grant of 1,800 shares of HEI common stock (2,000 shares for the first
time grant to a new HEI director) and each nonemployee subsidiary director who is not also an HEI nonemployee director
receives an annual stock grant of 1,000 shares of HEI common stock (1,000 shares for the first time grant to a new subsidiary
director). The HEI Nonemployee Director Plan is currently the only plan for nonemployee directors and provides for annual
stock grants and annual cash retainers for nonemployee directors of HEI and its subsidiaries.

HEI did not register the shares issued under the director stock plan since their issuance did not involve a “sale” as
defined under Section 2(3) of the Securities Act of 1933, as amended. Participation by nonemployee directors of HEI and
subsidiaries in the director stock plans is mandatory and thus does not involve an investment decision.

Item 5. Other Information

A. Ratio of earnings to fixed charges.

Six months ended

June 30 Years ended December 31
2010 2009 2009 2008 2007 2006 2005
HEI and Subsidiaries
Excluding interest on ASB
deposits 2.81 2.12 2.29 2.06 1.78 2.08 2.31
Including interest on ASB
deposits 2.55 1.76 1.95 1.71 1.52 1.73 1.98
HECO and Subsidiaries 2.69 2.54 2.99 3.48 2.43 3.14 3.23

See HEI Exhibit 12.1 and HECO Exhibit 12.2.
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Hawaiian Electric Industries, Inc. and Subsidiaries
Computation of ratio of earnings to fixed charges, six months ended June 30, 2010 and 2009 and years
ended December 31, 2009, 2008, 2007, 2006 and 2005

Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of
Constance H. Lau (HEI Chief Executive Officer)

Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of James
A. Ajello (HEI Chief Financial Officer)

Written Statement of Constance H. Lau (HEI Chief Executive Officer) Furnished Pursuant to 18 U.S.C.
Section 1350, as Adopted by Section 906 of the Sarbanes-Oxley Act of 2002

Written Statement of James A. Ajello (HEI Chief Financial Officer) Furnished Pursuant to 18 U.S.C.
Section 1350, as Adopted by Section 906 of the Sarbanes-Oxley Act of 2002

XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation Linkbase Document

XBRL Taxonomy Extension Definition Linkbase Document

XBRL Taxonomy Extension Label Linkbase Document

XBRL Taxonomy Extension Presentation Linkbase Document

Hawaiian Electric Company, Inc. and Subsidiaries
Computation of ratio of earnings to fixed charges, six months ended June 30, 2010 and 2009 and years
ended December 31, 2009, 2008, 2007, 2006 and 2005

Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of
Richard M. Rosenblum (HECO Chief Executive Officer)

Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of Tayne
S. Y. Sekimura (HECO Chief Financial Officer)

Written Statement of Richard M. Rosenblum (HECO Chief Executive Officer) Furnished Pursuant to
18 U.S.C. Section 1350, as Adopted by Section 906 of the Sarbanes-Oxley Act of 2002

Written Statement of Tayne S. Y. Sekimura (HECO Chief Financial Officer) Furnished Pursuant to
18 U.S.C. Section 1350, as Adopted by Section 906 of the Sarbanes-Oxley Act of 2002

87

http://ofchg.snl.com/Cache/c9944283.html 9/23/2010



Document Contents ngge 126 of 136

Capital Structure
Page 1316 of 1426

Table of Contents

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be
signed on their behalf by the undersigned, thereunto duly authorized. The signature of the undersigned companies shall be
deemed to relate only to matters having reference to such companies and any subsidiaries thereof.

HAWAIIAN ELECTRIC INDUSTRIES, INC. HAWAIIAN ELECTRIC COMPANY, INC.
(Registrant) (Registrant)
By /s/ Constance H. Lau By /s/ Richard M. Rosenblum
Constance H. Lau Richard M. Rosenblum
President and Chief Executive Officer President and Chief Executive Officer
(Principal Executive Officer of HEI) (Principal Executive Officer of HECO)
By /s/ James A. Ajello By /s/ Tayne S. Y. Sekimura
James A. Ajello Tayne S. Y. Sekimura
Senior Financial Vice President, Treasurer and Chief Senior Vice President and Chief Financial Officer
Financial Officer (Principal Financial Officer of HECO)

(Principal Financial Officer of HEI)

By /s/ David M. Kostecki By /s/ Patsy H. Nanbu
David M. Kostecki Patsy H. Nanbu
Vice President-Finance, Controller and Chief Accounting Controller
Officer (Principal Accounting Officer of HECO)
(Principal Accounting Officer of HEI)
Date: August 9, 2010 Date: August 9, 2010
88
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Section 2: EX-12.1 (EX-12.1)

Hawaiian Electric Industries, Inc. and Subsidiaries
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(unaudited)

HEI Exhibit 12.1

Six months ended June 30 2010 (1) 2010 (2) 2009 (1) 2009 (2)
(dollars in thousands)

Fixed charges

Total interest charges (3) $ 43,745 $ 52,020 $ 41,248 $ 62,715
Interest component of rentals 2,244 2,244 2,825 2,825
Pretax preferred stock dividend requirements of

subsidiaries 1,462 1,462 1,414 1,414
Total fixed charges $ 47,451 $ 55,726 $ 45487 $ 66,954
Earnings
Pretax income from continuing operations $ 87,680 $ 87,680 $ 54,098 $ 54,098
Fixed charges, as shown 47,451 55,726 45,487 66,954
Interest capitalized (1,569) (1,569) (3,349) (3,349)
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Earnings available for fixed charges $ 133,562 $ 141837 $ 96,236 $ 117,703
Ratio of earnings to fixed charges 2.81 2.55 2.12 1.76
Years ended December 31 2009 (1) 2009 (2) 2008 (1) 2008 (2) 2007 (1) 2007 (2)
(dollars in thousands)
Fixed charges
Total interest charges (3) 85,827 $ 119873 $ 120,083 $ 181,566 $ 156,575 $ 238,454
Interest component of rentals 5,339 5,339 5,354 5,354 5,367 5,367
Pretax preferred stock dividend

requirements of subsidiaries 2,868 2,868 2,894 2,894 2,899 2,899
Total fixed charges 94,034 $ 128080 $ 128331 $ 189814 $ 164,841 $ 246,720
Earnings
Pretax income from continuing

operations 126,934 $ 126,934 $ 139,256 $ 139,256 $ 131,057 $ 131,057
Fixed charges, as shown 94,034 128,080 128,331 189,814 164,841 246,720
Interest capitalized (5,268) (5,268) (3,741) (3,741) (2,552) (2,552)
Earnings available for fixed

charges 215700 $ 249,746 $ 263846 $ 325329 $ 293346 $ 375,225
Ratio of earnings to fixed charges 2.29 1.95 2.06 1.71 1.78 1.52
See notes on page 2 of 2.

1

http://ofchg.snl.com/Cache/c9944283.html 9/23/2010



Document Contents ngge 128 of 136

Capital Structure
Page 1318 of 1426

Hawaiian Electric Industries, Inc. and Subsidiaries
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(unaudited)

(continued)

Years ended December 31 2006 (1) 2006 (2) 2005 (1) 2005 (2)
(dollars in thousands)

Fixed charges

Total interest charges (3) $ 148,160 $ 221,774 $ 144671 $ 196,735
Interest component of rentals 4,729 4,729 4,133 4,133
Pretax preferred stock dividend requirements

of subsidiaries 2,974 2,974 2,976 2,976
Total fixed charges $ 155,863 $ 229,477 $ 151,780 $ 203,844
Earnings
Pretax income from continuing operations $ 171,055 $ 171,055 $ 201,344 $ 201,344
Fixed charges, as shown 155,863 229,477 151,780 203,844
Interest capitalized (2,879) (2,879) (2,020) (2,020)
Earnings available for fixed charges $ 324,039 $ 397,653 $ 351,104 $ 403,168
Ratio of earnings to fixed charges 2.08 1.73 2.31 1.98

(1)  Excluding interest on ASB deposits.
(2)  Including interest on ASB deposits.

(3) Interest on nonrecourse debt from leveraged leases is not included in total interest charges nor in interest expense in
HEI’s consolidated statements of income.

For purposes of calculating the ratio of earnings to fixed charges, “earnings” represent the sum of (i) pretax income from
continuing operations (before adjustment for undistributed income or loss from equity investees) and (ii) fixed charges (as
hereinafter defined, but excluding capitalized interest). “Fixed charges” are calculated both excluding and including interest
on ASB’s deposits during the applicable periods and represent the sum of (i) interest, whether capitalized or expensed, but
excluding interest on nonrecourse debt from leveraged leases which is not included in interest expense in HEI’s consolidated
statements of income, (ii) amortization of debt expense and discount or premium related to any indebtedness, whether
capitalized or expensed, (iii) the estimate of the interest within rental expense, and (iv) the non-intercompany preferred stock
dividend requirements of HEI’s subsidiaries, increased to an amount representing the pretax earnings required to cover such
dividend requirements.

(Back To Top)

Section 3: EX-12.2 (EX-12.2)

HECO Exhibit 12.2

Hawaiian Electric Company, Inc. and Subsidiaries
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(unaudited)

Six months ended
June 30 Years ended December 31
(dollars in thousands) 2010 2009 2009 2008 2007 2006 2005
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Fixed charges
Total interest charges $ 31,367 $ 26557 $ 57944 $ 54757 $ 53,268 $ 52563 $ 49,408
Interest component of rentals 1,023 1,298 2,499 2,211 2,250 1,863 1,311
Pretax preferred stock

dividend requirements of

subsidiaries 722 713 1,452 1,458 1,438 1,467 1,461
Total fixed charges $ 33112 $ 28568 $ 61895 $ 58426 $ 56,956 $ 55893 $ 52,180
Earnings
Net income attributable to

HECO $ 36,234 $ 30,167 $ 80526 $ 93,055 $ 53236 $ 76,027 $ 73,882
Fixed charges, as shown 33,112 28,568 61,895 58,426 56,956 55,893 52,180
Income taxes (see note

below) 21,174 17,125 47,776 55,763 30,937 46,440 44,623

Allowance for borrowed
funds used during

construction (1,569) (3,349) (5,268) (3,741) (2,552) (2,879) (2,020)
Earnings available for fixed

charges $ 88951 $ 72511 $ 184929 $ 203503 $ 138,577 $ 175481 $ 168,665
Ratio of earnings to fixed

charges 2.69 2.54 2.99 3.48 243 3.14 3.23
Note:

Income taxes are comprised
of the following:
Income tax expense
relating to operating
income from regulated
activities $ 22154 $ 17271 $ 48212 $ 56,307 $ 34,126 $ 47,381 $ 45,029
Income tax benefit relating
to results from
nonregulated activities (980) (146) (436) (544) (3,189) (941) (406)

$ 21174 $ 17125 $ 47,776 $ 55763 $ 30937 $ 46440 $ 44,623

For purposes of calculating the ratio of earnings to fixed charges, “earnings” represent the sum of (i) pretax income
before preferred stock dividends of HECO and before adjustment for undistributed income or loss from equity investees and
(i) fixed charges (as hereinafter defined, but excluding the allowance for borrowed funds used during construction). “Fixed
charges” represent the sum of (i) interest, whether capitalized or expensed, (ii) amortization of debt expense and discount or
premium related to any indebtedness, whether capitalized or expensed, (iii) the estimate of the interest within rental expense
and (iv) the preferred stock dividend requirements of HELCO and MECO, increased to an amount representing the pretax
earnings required to cover such dividend requirements.

(Back To Top)

Section 4: EX-31.1 (EX-31.1)

HEI Exhibit 31.1

Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of Constance H. Lau
(HEI Chief Executive Officer)

I, Constance H. Lau, certify that:

1. I have reviewed this report on Form 10-Q for the quarter ended June 30, 2010 of Hawaiian Electric Industries, Inc.
(“registrant™);
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2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(@) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report
is being prepared,;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(@) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: August 9, 2010

/s/ Constance H. Lau
Constance H. Lau
President and Chief Executive Officer

(Back To Top)
Section 5: EX-31.2 (EX-31.2)
HEI Exhibit 31.2

Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of James A. Ajello
(HEI Chief Financial Officer)

I, James A. Ajello, certify that:
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1. I have reviewed this report on Form 10-Q for the quarter ended June 30, 2010 of Hawaiian Electric Industries, Inc.
(“registrant”);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(¢e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report
is being prepared,;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: August 9, 2010

/sl James A. Ajello

James A. Ajello

Senior Financial Vice President, Treasurer and
Chief Financial Officer

(Back To Top)

Section 6: EX-31.3 (EX-31.3)

HECO Exhibit 31.3
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Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of Richard M.
Rosenblum (HECO Chief Executive Officer)

I, Richard M. Rosenblum, certify that:

1. I have reviewed this report on Form 10-Q for the quarter ended June 30, 2010 of Hawaiian Electric Company, Inc.
(“registrant™);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(@) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report
is being prepared,;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(@) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: August 9, 2010

/s/ Richard M. Rosenblum
Richard M. Rosenblum
President and Chief Executive Officer

(Back To Top)

http://ofchg.snl.com/Cache/c9944283.html 9/23/2010



Document Contents ngge 133 of 136

Capital Structure
Page 1323 of 1426

Section 7: EX-31.4 (EX-31.4)

HECO Exhibit 31.4

Certification Pursuant to Rule 13a-14 promulgated under the Securities Exchange Act of 1934 of Tayne S. Y.
Sekimura (HECO Chief Financial Officer)

I, Tayne S. Y. Sekimura, certify that:

1. I have reviewed this report on Form 10-Q for the quarter ended June 30, 2010 of Hawaiian Electric Company, Inc.
(“registrant”);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as
defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(@) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report
is being prepared,;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by
this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

(@) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

Date: August 9, 2010

/sl Tayne S. Y. Sekimura
Tayne S. Y. Sekimura
Senior Vice President and Chief Financial Officer
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(Back To Top)

Section 8: EX-32.1 (EX-32.1)

HEI Exhibit 32.1
Hawaiian Electric Industries, Inc.

Written Statement of Chief Executive Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaiian Electric Industries, Inc. (HEI) on Form 10-Q for the quarter ended
June 30, 2010 as filed with the Securities and Exchange Commission (the Report), I, Constance H. Lau, Chief Executive
Officer of HEI, certify, pursuant to 18 U.S.C. Section 1350, as adopted by Section 906 of the Sarbanes-Oxley Act of 2002, to
the best of my knowledge, that:

(1) The Report fully complies with the requirements of section 13(a) of the Securities Exchange Act of 1934; and

(2) The consolidated information contained in the Report fairly presents, in all material respects, the financial condition as
of June 30, 2010 and results of operations for the three and six months ended June 30, 2010 of HEI and its subsidiaries.

/s/ Constance H. Lau

Constance H. Lau

President and Chief Executive Officer
Date: August 9, 2010

A signed original of this written statement required by Section 906 has been provided to HEI and will be retained by HEI and
furnished to the Securities and Exchange Commission or its staff upon request.

(Back To Top)

Section 9: EX-32.2 (EX-32.2)

HEI Exhibit 32.2
Hawaiian Electric Industries, Inc.

Written Statement of Chief Financial Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaiian Electric Industries, Inc. (HEI) on Form 10-Q for the quarter ended
June 30, 2010 as filed with the Securities and Exchange Commission (the Report), I, James A. Ajello, Chief Financial Officer
of HEI, certify, pursuant to 18 U.S.C. Section 1350, as adopted by Section 906 of the Sarbanes-Oxley Act of 2002, to the best
of my knowledge, that:

(1) The Report fully complies with the requirements of section 13(a) of the Securities Exchange Act of 1934; and
(2) The consolidated information contained in the Report fairly presents, in all material respects, the financial condition as

of June 30, 2010 and results of operations for the three and six months ended June 30, 2010 of HEI and its subsidiaries.

/s/ James A. Ajello
James A. Ajello
Senior Financial Vice President,

http://ofchg.snl.com/Cache/c9944283.html 9/23/2010
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Treasurer and Chief Financial Officer
Date: August 9, 2010

A signed original of this written statement required by Section 906 has been provided to HEI and will be retained by HEI and
furnished to the Securities and Exchange Commission or its staff upon request.

(Back To Top)

Section 10: EX-32.3 (EX-32.3)

HECO Exhibit 32.3
Hawaiian Electric Company, Inc.

Written Statement of Chief Executive Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaiian Electric Company, Inc. (HECO) on Form 10-Q for the quarter
ended June 30, 2010 as filed with the Securities and Exchange Commission (the HECO Report), I, Richard M. Rosenblum,
Chief Executive Officer of HECO, certify, pursuant to 18 U.S.C. Section 1350, as adopted by Section 906 of the Sarbanes-
Oxley Act of 2002, to the best of my knowledge, that:

(1) The HECO Report fully complies with the requirements of section 13(a) of the Securities Exchange Act of 1934; and

(2) The HECO consolidated information contained in the HECO Report fairly presents, in all material respects, the financial
condition as of June 30, 2010 and results of operations for the three and six months ended June 30, 2010 of HECO and
its subsidiaries.

/s/ Richard M. Rosenblum

Richard M. Rosenblum

President and Chief Executive Officer
Date: August 9, 2010

A signed original of this written statement required by Section 906 has been provided to HECO and will be retained by
HECO and furnished to the Securities and Exchange Commission or its staff upon request.

(Back To Top)
Section 11: EX-32.4 (EX-32.4)

HECO Exhibit 32.4
Hawaiian Electric Company, Inc.

Written Statement of Chief Financial Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaiian Electric Company, Inc. (HECO) on Form 10-Q for the quarter
ended June 30, 2010 as filed with the Securities and Exchange Commission (the HECO Report), I, Tayne S. Y. Sekimura,
Chief Financial Officer of HECO, certify, pursuant to 18 U.S.C. Section 1350, as adopted by Section 906 of the Sarbanes-
Oxley Act of 2002, to the best of my knowledge, that:

http://ofchg.snl.com/Cache/c9944283.html 9/23/2010
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(1) The HECO Report fully complies with the requirements of section 13(a) of the Securities Exchange Act of 1934; and

(2) The HECO consolidated information contained in the HECO Report fairly presents, in all material respects, the financial
condition as of June 30, 2010 and results of operations for the three and six months ended June 30, 2010 of HECO and
its subsidiaries.

/sl Tayne S. Y. Sekimura

Tayne S. Y. Sekimura

Senior Vice President and Chief Financial Officer
Date: August 9, 2010

A signed original of this written statement required by Section 906 has been provided to HECO and will be retained by
HECO and furnished to the Securities and Exchange Commission or its staff upon request.

(Back To Top)

http://ofchg.snl.com/Cache/c9944283.html 9/23/2010
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D. C. 20549

FORM 10-Q

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2010
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

Exact Name of Registrant as Commission I.R.S. Employer
Specified in Its Charter File Number Identification No.

HAWAIIAN ELECTRIC INDUSTRIES, INC. 1-8503 99-0208097

and Principal Subsidiary

HAWAIIAN ELECTRIC COMPANY, INC. 1-4955 99-004050C

State of Hawaii
(State or other jurisdiction of incorporation oganization)

900 Richards Street, Honolulu, Hawaii 96813
(Address of principal executive offices and zip €pd

Hawaiian Electric Industries, Inc. ----- (808) 5435662
Hawaiian Electric Company, Inc. ------- (808) 543-771
(Registrant’s telephone number, including area fode

Not applicable
(Former name, former address and former fiscal, ykahanged since last report)

Indicate by check mark whether Registrant Hawakibattric Industries, Inc. (1) has filed all reporggjuired to be filed by Section 13 or
15(d) of the Securities Exchange Act of 1934 duthngpreceding 12 months (or for such shorter getiat the registrant was required to file
such reports), and (2) has been subject to sunb fiequirements for the past 90 days. Y&s No O

Indicate by check mark whether Registrant Hawdlilattric Company, Inc. (1) has filed all reportquied to be filed by Section 13 or
15(d) of the Securities Exchange Act of 1934 duthngpreceding 12 months (or for such shorter getiat the registrant was required to file
such reports), and (2) has been subject to sunb fiequirements for the past 90 days. Y&s No O

Indicate by check mark whether Registrant Hawdlilattric Industries, Inc. has submitted electroifjcand posted on its corporate Web
site, if any, every Interactive Data File requitede submitted and posted pursuant to Rule 4@%gilation S-T (8232.405 of this chapter)
during the preceding 12 months (or for such shqréegiod that the registrant was required to sulamit post such files). Ye&l No O

Indicate by check mark whether Registrant Hawabattric Company, Inc. has submitted electronicafigl posted on its corporate Web
site, if any, every Interactive Data File requitede submitted and posted pursuant to Rule 4@%gilation S-T (8232.405 of this chapter)
during the preceding 12 months (or for such shqréegiod that the registrant was required to sulamit post such files). YeEl No O

Indicate by check mark whether Registrant Hawakibattric Industries, Inc. is a shell company (anaéel in Rule 1212 of the Exchang
Act). YesO No

Indicate by check mark whether Registrant Hawakibattric Company, Inc. is a shell company (as aefim Rule 1212 of the Exchang
Act). YesO No

APPLICABLE ONLY TO CORPORATE ISSUERS:
Indicate the number of shares outstanding of e&tiiiedssuers’ classes of common stock, as ofétest practicable date.

Class of Common Stoc} Outstanding October 29, 201(
Hawaiian Electric Industries, Inc. (Without Par V@) 94,157,246 Share
Hawaiian Electric Company, Inc. (-2/3 Par Value 13,786,959 Shares (not publicly trad:

Indicate by check mark whether Registrant Hawadibattric Industries, Inc. is a large acceleratéat fian accelerated filer, a non-
accelerated filer or a smaller reporting comparge e definitions of “large accelerated filer,ttalerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated file[X] Accelerated filerd

Non-accelerated fileid Smaller reporting compan(]
(Do not check if a smaller reporting compa

Indicate by check mark whether Registrant Hawdtibattric Company, Inc. is a large accelerated,féeraccelerated filer, a r-
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Hawaiian Electric Industries, Inc. and Subsidiaries
Hawaiian Electric Company, Inc. and Subsidiaries
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Hawaiian Electric Industries, Inc. and Subsidiaries
Hawaiian Electric Company, Inc. and Subsidiaries
Form 10-Q—Quarter ended September 30, 2010

GLOSSARY OF TERMS

Terms Definitions

AFUDC Allowance for funds used during construct

AOCI Accumulated other comprehensive inca

AOS Adequacy of suppl

ASB American Savings Bank, F.S.B., a wholly-owned sdibsy of American Savings Holdings, Inc. and parent
company of American Savings Investment ServicepQand its subsidiary, Bishop Insurance Agency of
Hawaii, Inc., substantially all of whose assetsensold in 2008)

ASHI American Savings Holdings, Inc., a wholly ownedsdtary of Hawaiian Electric Industries, Inc. ame fparent
company of American Savings Bank, F.S

CEIS Clean energy infrastructure surcha

CHP Combined heat and pow

CIPCT-1 Campbell Industrial Park combustion turbine Nt

Company When used in Hawaiian Electric Industries, Inctisas, the “Companyfefers to Hawaiian Electric Industries, |

Consumer Advocate
DBEDT

DBF

D&O

DG

DOD

Dodd-Frank Act
DOE

DOH

DRIP

DSM

ECAC

EIP

Energy Agreement

EPA

EPS
Exchange Act
FASB

FDIC

federal

FHLB

FHLMC
FNMA

FSS

and its direct and indirect subsidiaries, includwghout limitation, Hawaiian Electric Company clrand its
subsidiaries (listed under HECO); American Savidg#lings, Inc. and its subsidiary, American SaviBgsk,
F.S.B. and its subsidiaries (listed under ASB);ifRaEnergy Conservation Services, Inc.; HEI Prdies:; Inc.;
HEI Investments, Inc. (dissolved in 2008); Hawaitzactric Industries Capital Trust Il and Hawailectric
Industries Capital Trust Il (inactive financingtiies); and The Old Oahu Tug Service, Inc. (forlpétawaiian
Tug & Barge Corp.).

When used in Hawaiian Electric Company, Inc. sectithe “Companytefers to Hawaiian Electric Company, i
and its direct subsidiarie

Division of Consumer Advocacy, Department of Comeeesind Consumer Affairs of the State of Ha

State of Hawaii Department of Business, Economiedl@pment and Tourisi

State of Hawaii Department of Budget and Fine

Decision and orde

Distributed generatio

Department of Defens— federal

Dodc-Frank Wall Street Reform and Consumer Protection

Department of Energ— federal

Department of Health of the State of Hav

HEI Dividend Reinvestment and Stock Purchase

Demaneside managemel

Energy cost adjustment claus

2010 Equity and Incentive Pl:

Agreement dated October 20, 2008 and signed bgtwernor of the State of Hawaii, the State of Hawai
Department of Business, Economic Development andigim, the Division of Consumer Advocacy of the
Department of Commerce and Consumer Affairs, an@8Hor itself and on behalf of its electric uylit
subsidiaries committing to actions to develop real#@ energy and reduce dependence on fossil fusispport
of the HCEI

Environmental Protection Agen— federal

Earnings per shal

Securities Exchange Act of 19

Financial Accounting Standards Bo:

Federal Deposit Insurance Corporat

U.S. Governmer

Federal Home Loan Bar

Federal Home Loan Mortgage Corporat

Federal National Mortgage Associati

Forward Starting Sway
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GLOSSARY OF TERMS, continued

Terms Definitions

GAAP U.S. generally accepted accounting princij

GHG Greenhouse g

GNMA Government National Mortgage Associat

HCEI Hawaii Clean Energy Initiativ

HECO Hawaiian Electric Company, Inc., an electric uisubsidiary of Hawaiian Electric Industries, laad parent
company of Hawaii Electric Light Company, Inc., M&lectric Company, Limited, HECO Capital Trust IlI
(unconsolidated subsidiary), Renewable Hawaii, amdUluwehiokama Biofuels Corj

HEI Hawaiian Electric Industries, Inc., direct pareotnpany of Hawaiian Electric Company, Inc., Ameri&avings
Holdings , Inc., Pacific Energy Conservation Seggidnc., HEI Properties, Inc., HEI Investments, In
(dissolved in 2008), Hawaiian Electric Industriesp@al Trust I, Hawaiian Electric Industries CabiTrust Il|
and The Old Oahu Tug Service, Inc. (formerly Haamiiug & Barge Corp.

HEIII HEI Investments, Inc. (dissolved in 2008), a whallyned subsidiary of Hawaiian Electric Industries,

HEIRSP Hawaiian Electric Industries Retirement Savingsi

HELCO Hawaii Electric Light Company, Inc., an electridityt subsidiary of Hawaiian Electric Company, Ir

HPOWER City and County of Honolulu with respect to a poywarchase agreement for a ret-fired plant

IPP Independent power produc

IRP Integrated resource pli

Kalaeloa Kalaeloa Partners, L.

kv Kilovolt

kw Kilowatt

KWH Kilowatthour

MECO Maui Electric Company, Limited, an electric utilsybsidiary of Hawaiian Electric Company, |

MW Megawatt/s (as applicabl

MWh Megawatthou

NIl Net interest incom

NPV Net portfolio value

NQSO Nonqualified stock optio

o&M Operation and maintenan

OPEB Postretirement benefits other than pens

OTS Office of Thrift Supervision, Department of Treag!

OTTI Other than temporary impairme

PBF Public benefits fun

PPA Power purchase agreem

PRPs Potentially responsible parti

PUC Public Utilities Commission of the State of Haw

RAM Revenue adjustment mechani

RBA Revenue balancing accot

REG Renewable Energy Group Marketing and Logistics, |

RFP Request for propos.

RHI Renewable Hawaii, Inc., a wholly owned subsidiagnHawaiian Electric Company, In

ROACE Return on average common eqt

ROR Return on average rate bz

RPS Renewable portfolio standar

SAR Stock appreciation rigt

SEC Securities and Exchange Commiss

See Means the referenced material is incorporated fareace

SOIP 1987 Stock Option and Incentive Plan, as amel

SPRBs Special Purpose Revenue Bol

TOOTS The Old Oahu Tug Service, a wholly owned subsidddridawaiian Electric Industries, In

UBC Uluwehiokama Biofuels Corp., a n-regulated subsidiary of Hawaiian Electric Compang,

VIE

Variable interest entit
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FORWARD-LOOKING STATEMENTS

This report and other presentations made by Hawailactric Industries, Inc. (HEI) and Hawaiian BlecCompany, Inc. (HECO) and their
subsidiaries contain “forward-looking statementgkiich include statements that are predictive inrggtdepend upon or refer to future events
or conditions, and usually include words such apéets,” “anticipates,” “intends,” “plans,” “belieg,” “predicts,” “estimates” or similar
expressions. In addition, any statements conceffuiinge financial performance, ongoing businesatsgies or prospects or possible future
actions are also forward-looking statements. Faiwaoking statements are based on current expeotasind projections about future events
and are subject to risks, uncertainties and tharacyg of assumptions concerning HEI and its subgik (collectively, the Company), the
performance of the industries in which they do bess and economic and market factors, among dtimgst These forward-looking

statements are not guarantees of future performance

Risks, uncertainties and other important factoas$ tiould cause actual results to differ materitatyn those in forwardeoking statemen
and from historical results include, but are notifed to, the following:

* international, national and local economic condiigincluding the state of the Hawaii tourism andstruction industries, the
strength or weakness of the Hawaii and contindtht@l real estate markets (including the fair valod/or the actual performance of
collateral underlying loans held by American SasiBank, F.S.B. (ASB), which could result in higlhean loss provisions and write-
offs), decisions concerning the extent of the presef the federal government and military in Hawad the implications and
potential impacts of current capital and creditketiconditions and federal and state responséd®se tconditions ;

» weather and natural disasters, such as hurricanghquakes, tsunamis, lightning strikes and thential effects of global warming
(such as more severe storms and rising sea levels)

» global developments, including terrorist acts,wa on terrorism, continuing U.S. presence in Afgktan, potential conflict or crisis
with North Korea or in the Middle East and Iranisclear activities ;

» the timing and extent of changes in interest ratesthe shape of the yield curve ;

» the ability of the Company to access credit mart@tsbtain commercial paper and other short-terthlang-term debt financing
(including lines of credit) and to access capitafkets to issue HEI common stock under volatile @mallenging market conditions,
and the cost of such financings, if available;

« the risks inherent in changes in the value of menand other retirement plan assets and secuaitgitable for sale;

» changes in laws, regulations, market conditionsathdr factors that result in changes in assumgtiged to calculate retirement
benefits costs and funding requirements;

» the impact of the Dodd-Frank Wall Street Reform @mhsumer Protection Act (Doderank Act) and of the rules and regulations
the Dodd-Frank Act requires to be promulgated dhemext several months;

* increasing competition in the electric utility abanking industries (e.g., increased self-generaifariectricity may have an adverse
impact on HECO'’s revenues and increased price ctitigpefor deposits, or an outflow of deposits tteenative investments, may
have an adverse impact on ASB’s cost of funds );

» the implementation of the Energy Agreement with$i&te of Hawaii and Consumer Advocate (Energy Agrent) setting forth the
goals and objectives of a Hawaii Clean Energyatiite (HCEI), revenue decoupling and the fulfillméy the utilities of their
commitments under the Energy Agreement (given tigi® Utilities Commission of the State of HawdAl{C) approvals needed; the
PUC's potential delay in considering HCEl-relatedts; reliance by the Company on outside partiesthe state, independent power
producers (IPPs) and developers; potential chaingeslitical support for the HCEI; and uncertaistgurrounding wind power, the
proposed undersea cable, biofuels, environmergakaments and the impacts of implementation afitbEl on future costs of
electricity);

» capacity and supply constraints or difficultiegppedally if generating units (utility-owned or IRR¥ned) fail or measures such as
demand-side management (DSM), distributed generéid®), combined heat and power (CHP) or other fiapacity supply-side
resources fall short of achieving their forecadiedefits or are otherwise insufficient to reducenaet peak demand;

» the risk to generation reliability when generatpmak reserve margins on Oahu are strained;

« fuel oil price changes, performance by supplierthefr fuel oil delivery obligations and the conted availability to the electric
utilities of their energy cost adjustment claudeGACs);

» the impact of fuel price volatility on customeristdction and political and regulatory supporttoe utilities;

iv
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the risks associated with increasing reliance aewable energy, as contemplated under the Energyetaent, including the
availability and cost of non-fossil fuel supplies fenewable generation and the operational impdEasding intermittent sources of
renewable energy to the electric grid;

the ability of IPPs to deliver the firm capacitytiaipated in their power purchase agreements (PPASs)

the ability of the electric utilities to negotiaferiodically, favorable fuel supply and collectivargaining agreements;

new technological developments that could affeetdperations and prospects of HEI and its subsédigincluding HECO and its
subsidiaries and ASB) or their competitors;

federal, state, county and international governaleand regulatory actions, such as changes in lales and regulations applicable
to HEI, HECO, ASB and their subsidiaries (includttganges in taxation, increases in capital requeérds) regulatory changes
resulting from the HCEI, environmental laws andulagions, the regulation of greenhouse gas emisgiBHG), healthcare reform,
governmental fees and assessments (such as FBeeit Insurance Corporation assessments), pateatibbon “cap and trade”
legislation that may fundamentally alter coststtodpice electricity and accelerate the move to remdevgeneration);

decisions by the PUC in rate cases and other pdowg®(including the risks of delays in the timioigdecisions, adverse changes in
final decisions from interim decisions and the tisgance of project costs);

decisions by the PUC and by other agencies andsconrand use, environmental and other permifsages (such as required
corrective actions, restrictions and penalties thay arise, for example with respect to environmlecdnditions or renewable
portfolio standards (RPS));

enforcement actions by the OTS (or its regulatoigcessors, the Office of the Comptroller of ther€acy and the Federal Reserve
Board) and other governmental authorities (suatbasent orders, required corrective actions, &giris and penalties that may ar
for example, with respect to compliance deficieaaiader existing or new banking and consumer ptiotetaws and regulations or
with respect to capital adequacy) ;

increasing operation and maintenance expensesaasitinent in infrastructure for the electric utl, resulting in the need for more
frequent rate cases;

the risks associated with the geographic concéotraf HEI's businesses and ASB’s loans, ASB’s @miration in a single product
type (first mortgages) and ASB'’s significant cragitationships (i.e., concentrations of large loand/or credit lines with certain
customers) ;

changes in accounting principles applicable to HECO, ASB and their subsidiaries, including thegattn of International
Financial Reporting Standards (IFRS) or new U.8oanting standards, the potential discontinuanaegilatory accounting and the
effects of potentially required consolidation adnable interest entities or required capital leaseounting for PPAs with IPPs ;
changes by securities rating agencies in theingatof the securities of HEl and HECO and the tesflfinancing efforts;

faster than expected loan prepayments that care @auacceleration of the amortization of premium$oans and investments and
impairment of mortgage servicing assets of ASB;

changes in ASB’s loan portfolio credit profile aasket quality which may increase or decrease thereal level of allowance for
loan losses and charge-offs;

changes in ASB’s deposit cost or mix which may hawvedverse impact on ASB’s cost of funds;

the final outcome of tax positions taken by HEI,G{E, ASB and their subsidiaries;

the risks of suffering losses and incurring ligkgh that are uninsured or underinsured; and

other risks or uncertainties described elsewhetkignreport and in other reports (e.g., “Item Risk Factors” in the Company’s
Annual Report on Form 10-K) previously and subsetjydiled by HEI and/or HECO with the SecuritiescdBExchange Commission
(SEC).

Forward-looking statements speak only as of the dathe report, presentation or filing in whicleyhare made. Except to the extent
required by the federal securities laws, HEI, HEGSB and their subsidiaries undertake no obligatimpublicly update or revise any
forward-looking statements, whether as a resuttes§ information, future events or otherwise .

\Y
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Hawaiian Electric Industries, Inc. and Subsidiaries
Consolidated Statements of Income (unaudited)
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Three months Nine months
ended September 30 ended September 30
(in thousands, except per share amounts) 2010 2009 2010 2009
Revenues
Electric utility $ 623,12t $ 548,44( $ 1,755,333 $ 1,460,65.
Bank 71,42¢ 71,94% 213,97 229,47¢
Other (14) (74) (62 (121
694,54 620,311 1,969,24! 1,690,01
Expenses
Electric utility 571,78 494,26¢ 1,619,94! 1,343,25
Bank 47,04( 54,25¢ 142,04( 189,16.
Other 3,08i 3,14¢ 10,29! 9,24
621,91( 551,67« 1,772,27 1,541,65
Operating income (loss)
Electric utility 51,34: 54,17: 135,38° 117,40«
Bank 24,38¢ 17,68¢ 71,93t 40,31¢
Other (3,107 (3,229 (10,359) (9,369
72,63 68,63¢ 196,96 148,35.
Interest expense—other than on deposit liabilgied other
bank borrowings (21,019 (19,67¢) (61,916 (55,42)
Allowance for borrowed funds used during constart 492 1,11¢ 2,061 4,46
Allowance for equity funds used during construct 1,19 2,62¢ 4,817 10,35!
Income before income taxe 53,30¢ 52,701 141,93: 107,75:
Income taxe: 20,38t 18,75 51,675 36,97.
Net income 32,92( 33,95¢ 90,25¢ 70,77¢
Preferred stock dividends of subsidia 471 471 1,417 1,415
Net income for common stocl $ 32,44¢ $ 33,48 $ 88,837 $ 69,35’
Basic earnings per common sh $ 0.3t $ 037 $ 0.9t $ 0.7¢
Diluted earnings per common shi $ 0.3 $ 037 $ 0.9t $ 0.7¢
Dividends per common sha $ 0.31 $ 0.31 $ 0.9 $ 0.9:
Weightec-average number of common shares outstar 93,69¢ 91,52: 93,14¢ 91,17:
Dilutive effect of shar-based compensatic 192 131 257 10t
93,89 91,65 93,40¢ 91,27¢

Adjusted weighte-average share

See accompanying “Notes to Consolidated Finant¢a&ksents” for HEI.
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Hawaiian Electric Industries, Inc. and Subsidiaries
Consolidated Balance Sheets (unaudited)

September 30, December 31,

(dollars in thousands) 2010 2009
Assets
Cash and cash equivalel $ 387,48t $ 503,92:
Accounts receivable and unbilled revenues, 259,13: 241,11¢
Available-for-sale investment and mortg«related securitie 570,26: 432,88:
Investment in stock of Federal Home Loan Bank cftthe 97,76¢ 97,76¢
Loans receivable, ni 3,466,55! 3,670,49
Property, plant and equipment, net of accumulatgmtetiation of $2,011,138 and $1,945,. 3,131,19 3,088,61.
Regulatory asse 422,17 426,86.
Other 478,40t 381,16:
Goodwill, net 82,19( 82,19(

Total assets $ 8,895,16 $ 8,925,00:
Liabilities and stockholders’ equity
Liabilities
Accounts payabl $ 14297 % 159,04
Interest and dividends payat 31,31¢ 27,95(
Deposit liabilities 3,958,633 4,058,76!
Shor-term borrowings—other than ban 27,29¢ 41,98¢
Other bank borrowing 246,57: 297,62¢
Long-term debt, ne—other than ban 1,364,91. 1,364,81!
Deferred income taxe 253,28 188,87!
Regulatory liabilities 289,56¢ 288,21
Contributions in aid of constructic 331,40! 321,54«
Other 735,26 700,24

Total liabilities 7,381,22. 7,449,06.
Preferred stock of subsidiaries - not subject todasory redemption 34,29: 34,29:
Stockholders’ equity
Preferred stock, no par value, authorized 10,0@gb@res; issued: no — —
Common stock, no par value, authorized 200,0003D@0es; issued and outstanding: 94,121,108

shares and 92,520,638 she 1,301,711 1,265,15
Retained earning 186,42! 184,21:
Accumulated other comprehensive loss, net of tarefiis (8,482 (7,722)

Total stockholders’ equity 1,479,65. 1,441,64

Total liabilities and stockholders’ equity $ 8,895,16 $ 8,925,00:

See accompanying “Notes to Consolidated Finand¢a&kgents” for HEI.
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Consolidated Statements of Changes in StockholderEquity (unaudited)
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Accumulated

other
Common stock Retained comprehensive
(in thousands, except per share amount: Shares Amount earnings loss Total
Balance, December 31, 20C 92,52: $ 1,265,15 $ 18421 $ (7,722) $ 1,441,64
Comprehensive income (los:
Net income for common stot — — 88,83’ — 88,83’
Net unrealized gains on securiti
Net unrealized gains on securities arising durimg |
period, net of taxes of $1,5! — — — 2,421 2,421
Unrealized losses on derivatives qualified as ¢ast
hedges
Net unrealized holding losses arising during the
period, net of tax benefits of $2,2 — — — (3,579 (3,575
Retirement benefit plan
Amortization of net loss, prior service gain and
transition obligation included in net periodic
benefit cost, net of taxes of $1,9 — — — 3,03¢ 3,034
Less: reclassification adjustment for impact of D&O
of the PUC included in regulatory assets, netxf ta
benefits of $1,68. — — — (2,640 (2,640
Comprehensive income — — 88,83’ (760) 88,07:
Issuance of common stock, net 1,60( 36,55: — — 36,55
Common stock dividends ($0.93 per share) — (86,625 — (86,625
Balance, September 30, 201 94,12: $ 1,301,71« $ 186,42' $ (8,487 $ 1,479,65
Balance, December 31, 2008 90,51¢ $ 1,231,62° $ 210,84 $ (53,015 $ 1,389,45
Cumulative effect of adoption of a standard on ethan-
temporary impairment recognition, net of taxes of
$2,497 — — 3,781 (3,78)) —
Comprehensive income (los:
Net income for common stot — — 69,35’ — 69,35’
Net unrealized gains (losses) on securil
Net unrealized gains on securities arising durirgy t
period, net of taxes of $16,2. — — — 24,60" 24,60"
Net unrealized losses related to factors other thai
credit during the period, net of tax benefits of
$6,650 — — — (20,072 (20,072)
Less: reclassification adjustment for net realized
losses included in net income, net of tax benefi
$6,125 — — — 9,27¢ 9,27¢
Retirement benefit plan
Amortization of net loss, prior service gain and
transition obligation included in net periodic
benefit cost, net of taxes of $5,5 — — — 8,71 8,717
Less: reclassification adjustment for impact of D&
of the PUC included in regulatory assets, netxi
benefits of $4,99 — — — (7,835) (7,835
Comprehensive income — — 69,35’ 24,69 94,05(
Issuance of common stock, net 1,49¢ 23,26¢ — 23,26¢
Common stock dividends ($0.93 per share) — — (84,86() — (84,86()
Balance, September 30, 20C 92,01 $ 1,25489. $ 19911t $ (32,109 $ 1,421,90

See accompanying “Notes to Consolidated Finand¢a&kgents” for HEI.
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Hawaiian Electric Industries, Inc. and Subsidiaries

Consolidated Statements of Cash Flows (unaudited)

Nine months ended September 30 2010 2009
(in thousands)
Cash flows from operating activities

Net income $ 90,25« $ 70,77¢
Adjustments to reconcile net income to net caskigeal by operating activitie
Depreciation of property, plant and equipm 117,10¢ 113,91¢
Other amortizatiol 2,99t 4,037
Provision for loan losse 12,31( 27,00(
Loans receivable originated and purchased, helddta (286,95() (368,88()
Proceeds from sale of loans receivable, held fier 306,58° 400,21
Net gain on sale of investment and mort¢-related securitie — (44)
Othek-thar-temporary impairment of availal-for-sale mortgac-related securitie — 15,44
Changes in deferred income ta: 75,82: 2,95¢
Changes in excess tax benefits from s-based payment arrangeme 56 324
Allowance for equity funds used during construct (4,817 (10,359
Increase in cash overdr: 884
Changes in assets and liabilit
Decrease (increase) in accounts receivable andlethbévenues, ne (18,016 48,48(
Decrease (increase) in fuel oil stc (42,569 9,82¢
Decrease in accounts, interest and dividends pa (12,705 (647)
Changes imprepaid and accrued income taxes and utility regdaxes (45,787 (50,519
Changes in other assets and liabilities (5,585 (35,56))
Net cash provided by operating activities 189,58 226,97¢
Cash flows from investing activities
Available-for-sale investment and mortgirelated securities purchas (485,49H (247,425
Principal repayments on availa-for-sale investment and mortgerelated securitie 350,67 304,72¢
Proceeds from sale of availa-for-sale investment armortgag-relatedsecurities — 44
Net decrease in loans held for investnr 171,24. 396,70t
Proceeds from sale of real estate acquired iresegiht of loan: 3,40¢ —
Capital expenditure (137,629 (239,44)
Contributions in aid of constructic 16,77°* 7,472
Other 1,61t 42€
Net cash provided by (used in) investing activitie (79,419 222,51(
Cash flows from financing activities
Net decrease in deposit liabiliti (100,129 (132,239
Net decrease in sh-term borrowings with original maturities of thre@nths or les: (14,697 —
Net decrease in retail repurchase agreen (51,057 (18,577
Proceeds from other bank borrowir — 310,00(
Repayments of other bank borrowir — (604,51
Proceeds from issuance of l--term debr — 153,18t
Changes in excess tax benefits from s-based payment arrangeme (56) (329
Net proceeds from issuance of common s 16,67 11,00¢
Common stock dividenc (69,585 (73,93)
Preferred stock dividends of subsidiat (1,417 (1,419
Decrease in cash overdr — (9,847
Other (6,34¢) (7,237)
Net cash used in financing activitie: (226,60 (373,88)
Net increase (decrease) in cash and cash equis (116,439 75,60«
Cash and cash equivalents, beginning of period 503,92: 183,43!
Cash and cash equivalents, end of period $ 387,48t $ 259,03¢

See accompanying “Notes to Consolidated Finantaksents” for HEI.
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Hawaiian Electric Industries, Inc. and Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1+ Basis of presentation

The accompanying unaudited consolidated finant@#éments have been prepared in conformity with GeBerally accepted accounting
principles (GAAP) for interim financial informatigthe instructions to SEC Form 10-Q and Articleof®egulation S-X. Accordingly, they
do not include all of the information and footnotequired by GAAP for complete financial statemefigpreparing the financial statements,
management is required to make estimates and aisasfhat affect the reported amounts of assetdiahilities and disclosure of
contingent assets and liabilities at the date efahilance sheet and the reported amounts of rev@maeexpenses for the period. Actual re
could differ significantly from those estimates.eTaccompanying unaudited consolidated financiéstants and the following notes should
be read in conjunction with the audited consoliddieancial statements and the notes thereto ircatpd by reference in HEI's Form 10-K
for the year ended December 31, 2009 and the utegucibnsolidated financial statements and the ribereto in HEI's Quarterly Reports on
SEC Form 10-Q for the quarters ended March 31, 28@0June 30, 2010.

In the opinion of HEI's management, the accompagyinaudited consolidated financial statements ¢oatamaterial adjustments
required by GAAP to fairly state the Company'’s fin&l position as of September 30, 2010 and DeceBhe2009, the results of its
operations for the three and nine months endec:8dyar 30, 2010 and 2009 and cash flows for the miogths ended September 30, 2010
and 2009. All such adjustments are of a normalrrewinature, unless otherwise disclosed in this/Fd0-Q or other referenced material.
Results of operations for interim periods are restassarily indicative of results for the full ye@fhen required, certain reclassifications are
made to the prior period’s consolidated financfatements to conform to the current presentation.

5
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2« Segment financial information

(in thousands) Electric Utility Bank Other Total

Three months ended September 30, 2010

Revenues from external custom $ 623,09( 71,42¢ 22 % 694,54
Intersegment revenues (eliminations) 36 — (36)

Revenues 623,12¢ 71,42¢ (14) 694,54:
Income (loss) before income taxes 37,197 24,35¢ (8,25)) 53,30¢
Income taxes (benefit) 14,71¢ 9,06¢ (3,400 20,38t
Net income (loss 22,47¢ 15,29: (4,85)) 32,92(
Preferred stock dividends of subsidiaries 49¢ (27) 471
Net income (loss) for common sto 21,98( 15,29 (4,829 32,44¢
Nine months ended September 30, 20:

Revenues from external custom $ 1,755,21. 213,97! 57 $ 1,969,24!
Intersegment revenues (eliminations) 11¢ — (119)

Revenues 1,755,33; 213,97! (62 1,969,24!
Income (loss) before income taxes 95,06:¢ 71,84 (24,979 141,93:
Income taxes (benefit) 35,89:¢ 26,68: (10,899 51,67,
Net income (loss 59,17( 45,16( (14,07¢ 90,25«
Preferred stock dividends of subsidiaries 1,49¢ — (79 1,415
Net income (loss) for common sto 57,67 45,16( (13,99Y) 88,83:
Assets (at September 30, 2010) 4,089,32i 4,804,15! 1,68/ 8,895,16
Three months ended September 30, 20(

Revenues from external custom $ 548,37 $ 71,947 $ @ % 620,31:
Intersegment revenues (eliminations) 67 — (67) —

Revenues 548,44( 71,947 (74) 620,31
Income (loss) before income taxes 42 877 17,66¢ (7,835 52,70"
Income taxes (benefit) 15,86¢ 6,342 (3,459 18,75!
Net income (loss 27,01z 11,32 (4,38)) 33,95«
Preferred stock dividends of subsidiaries 49€ (27) 471
Net income (loss) for common sto 26,51« 11,32¢ (4,359 33,48:
Nine months ended September 30, 20(

Revenues from external custom 1,460,51! 229,47¢ 18 1,690,01
Intersegment revenues (eliminations) 13¢ — (139) —

Revenues 1,460,65. 229,47¢ (121 1,690,01
Income (loss) before income taxes 90,62¢ 40,23¢ (23,119 107,75:
Income taxes (benefit) 32,98¢ 14,01 (10,02Y) 36,97:
Net income (loss 57,631 26,22¢ (13,089 70,77¢
Preferred stock dividends of subsidiaries 1,49¢ — (79 1,415
Net income (loss) for common sto 56,14 26,22¢ (13,0190 69,35’
Assets (at December 31, 2009) 3,978,39: 4,940,98! 5,62F 8,925,00:

Intercompany electric sales of consolidated HEC@éobank and “other” segments are not eliminatshbse those segments would
need to purchase electricity from another sourgentre not provided by consolidated HECO, thefipan such sales is nominal and the
elimination of electric sales revenues and expeosels distort segment operating income and netrire

Bank fees that ASB charges the electric utility &oither” segments are not eliminated because thegments would pay fees to another
financial institution if they were to bank with aher institution, the profit on such fees is nonhigsad the elimination of bank fee income and
expenses could distort segment operating incomenanshcome.
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3« Electric utility subsidiary

For HECOQO's consolidated financial information, inding its commitments and contingencies, see pagéisrough 43.
4 « Bank subsidiary
Selected financial information

American Savings Bank, F.S.B. and Subsidiaries
Consolidated Statements of Income Data (unaudited)

Three months endec Nine months endec
September 30 September 30
(in thousands) 2010 2009 2010 2009
Interest and dividend income
Interest and fees on loa $ 49,22: $ 53,08( $ 148,29: $ 166,53
Interest and dividends on investment and mort-related securitie 3,852 6,94: 10,81¢ 21,76:
53,07 60,02! 159,10¢ 188,29
Interest expense
Interest on deposit liabilitie 3,39( 7,28¢ 11,66¢ 28,75
Interest on other borrowing 1,414 2,208 4,25¢ 7,71(
4,80/ 9,491 15,92¢ 36,46
Net interest income 48,26¢ 50,53 143,18t¢ 151,83
Provision for loan losse 5,961 5,20( 12,31( 27,00(
Net interest income after provision for loan losse 42,30¢ 45,33: 130,87¢ 124,83:
Noninterest income
Fee income on deposit liabiliti 6,10¢ 8,211 21,52( 22,38¢
Fees from other financial servic 6,781 6,38¢ 19,84¢ 18,74°
Fee income on other financial produ 1,69 1,61z 4,957 4,28t
Net losses on availal-for-sale securitie — (9,867 — (15,400
Other income 3,76¢ 5,57¢ 8,54¢ 11,16¢
18,35¢ 11,92« 54,86¢ 41,18:
Noninterest expenst
Compensation and employee bene 18,16¢ 17,72: 54,47 55,07
Occupancy 4,17¢ 4,90¢ 12,617 15,95¢
Data processin 2,01¢ 3,684 10,921 10,352
Services 1,54¢ 2,431 5117 9,65¢
Equipment 1,60( 1,782 4,94¢ 7,11z
Loss on early extinguishment of de — — — 101
Other expens 8,79t 9,06z 25,81¢ 27,52,
36,30¢ 39,59:! 113,90( 125,77t
Income before income taxe 24,35¢ 17,66¢ 71,84 40,23¢
Income taxe: 9,06¢ 6,342 26,68 14,01
Net income $ 15,29 $ 11,32: 45,16( $ 26,22¢
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American Savings Bank, F.S.B. and Subsidiaries

Consolidated Balance Sheets Data (unaudited)

September 30, December 31,

(in thousands) 2010 2009
Assets

Cash and cash equivalel $ 350,40 $ 425,89¢
Federal funds sol 1,00( 1,47¢
Available-for-sale investment and mortg«related securitie 570,26: 432,88:
Investment in stock of Federal Home Loan Bank afttie 97,76¢ 97,76¢
Loans receivable, ni 3,466,55I 3,670,49:
Other 235,98! 230,28:
Goodwill, net 82,19( 82,19(

$ 4,804,15! $ 4,940,98!

Liabilities and stockholder’'s equity

Deposit liabilitie—noninteres-bearing $ 830,59 $ 808,47:
Deposit liabilitie—interes-bearing 3,128,04. 3,250,28!
Other borrowing 246,57 297,62¢
Other 96,30¢ 92,12¢
4,301,51. 4,448,51

Common stock 330,49: 329,43¢
Retained earning 174,81! 172,65!
Accumulated other comprehensive loss, net of tarefiis (2,666 (9,626
502,64: 492,46t

$ 4,804,15! $ 4,940,98

Other assets

September 30, December 31,

(in thousands) 2010 2009

Bank-owned life insuranc $ 116,42: $ 113,43:
Premises and equipment, | 56,53 54,42¢
Prepaid expenst 21,12% 24,35:
Accrued interest receivab 14,82¢ 15,241
Mortgage-servicing rights 6,031 4,20(
Real estate acquired in settlement of loans 4,472 3,95¢
Other 16,57: 14,66

$ 23598 $ 230,28

Other liabilities

September 30 December 31

(in thousands) 2010 2009
Accrued expense $ 18,63¢ $ 17,27(
Federal and state income taxes pay 30,20 19,14
Cashie’s checks 24,65¢ 26,871
Advance payments by borrowe 6,052 10,98¢
Other 16,757 17,85:

$ 96,30¢ $ 92,12¢

Other borrowings consisted of securities sold urdgeements to repurchase and advances from tleedFétbme Loan Bank (FHLB) of
Seattle of $182 million and $65 million, respeclives of September 30, 2010 and $233 million afel illion, respectively, as of
December 31, 2009.

Bank-owned life insurance is life insurance purelblsy ASB on the lives of certain employees, withBAas the beneficiary. The
insurance is used to fund employee benefits thraagpfree income from increases in the cash vafukeopolicies and insurance proceeds
paid to ASB upon an insured’s death.
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As of September 30, 2010, ASB had total commitmentsorrowers for undisbursed loan funds, loan ciments and unused lines and
letters of credit of $1.2 billion.

Investment and mortgage-related securities portfob.

Availablefor-sale securities The book value and aggregate fair value by majoursty type were as follows:

September 30, 201! December 31, 200!
Gross Gross Estimated Gross Gross Estimated
Book unrealized unrealized fair Book unrealized unrealized fair

(in thousands) value gains losses value value gains losses value
Investment securities — federal

agency obligation $ 26594 $ 582 $ (49 $ 266,47¢ $ 104,090 $ 10¢ $ (156) $ 104,04
Mortgage-related securities —

FNMA, FHLMC and GNMA 265,44¢ 10,93t (54) 276,33( 319,64. 7,967 (88) 327,52:
Municipal bonds 27,00 51C (56) 27,457 1,30(C 16 — 1,31¢

$ 558,39: $ 12,02¢ $ (159 $ 570,26: $ 425,03: $ 8,09 $ (244) $ 432,88

The following tables detail the contractual mataestand yields of available-for-sale securitied.pdsitions with variable maturities (e.g.,
callable debentures and mortgage backed secusties)isclosed based upon the bond’s contractutairitya Actual average maturities may
be substantially shorter than those detailed below.

Weighted Maturity<1 year Maturity 1 -5 years Maturity 5 -10 years Maturity>10 years
Book average Book Yield Book Yield Book Yield Book Yield
(dollars in thousands) value yield (%) value (%) value (%) value (%) value (%)
September 30, 201
Investment securitie— federal agenc
obligations $ 265,94 132 $ 10,00( 0.2€ $ 215,40¢ 1.1€ $ 4053 23z $ — —
Mortgage-related securitie— FNMA,
FHLMC and GNMA 265,44¢ 3.81 — — 3,56¢ 2.2¢ 110,79: 3.7¢ 151,09( 3.8€
Municipal bonds 27,00¢ 3.9¢ 50C 1.92 80C 2.5C 25,70( 4.0¢ — —
$ 558,39: 262 $ 10,50( 034 $ 219,77: 1.2C $ 177,03( 34¢ $  151,09( 3.8€
December 31, 20C
Investment securitie— federal agenc
obligations $ 104,09: 1.0¢ $ — — $ 94,09! 101 $ 10,00( 1.8C $ — —
Mortgage-related securitie— FNMA,
FHLMC and GNMA 319,64: 3.8t — — 5,781 2.32 138,61 3.8C 175,23t 3.94
Municipal bonds 1,30( 2.27 50C 1.92 80C 2.5C — — — —
$ 425,03 317 $ 50C 1.9z $ 100,67¢ 1.1C $ 148,61 3.67 $ 175,23t 3.94

The net losses on available for sale securitieghi®third quarter of 2009 of $9.9 million consesta $13.7 million of total other-than-
temporary impairment losses, net of $3.8 milliomoh-credit losses recognized in other compreheriaisome.

The net losses on available for sale securitiethidnine months ended September 30, 2009 of $#lidn included impairment losses
of $15.4 million, which consisted of $32.1 milliof total other-than- temporary impairment losses,of $16.7 million of non-credit losses
recognized in other comprehensive income.
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Gross unrealized losses and fair valug@he gross unrealized losses and fair valuess@fourities held in available for sale by duratifn
time in which positions have been held in a cordimiloss position) were as follows:

Less than 12 months 12 months or more Total
Gross Gross Gross
unrealized Fair unrealized Fair unrealized Fair
(in thousands) losses value losses value losses value
September 30, 201
Investment securitie— federal agency obligatior $ 49 $ 39,96¢ $ — 3 — 3 49 $ 39,96¢
Mortgage-related securities — FNMA, FHLMC
and GNMA (54) 5,357 — — (54) 5,357
Municipal bonds (56) 3,60( — — (56) 3,60(
$ (159 $ 48,92 $ — 8 — 3 (159 $ 48,92:
December 31, 200
Investment securitie— federal agency obligatior $ (156) $ 54,83: $ — 3 — (156) $ 54,83¢
Mortgage-related securities — FNMA, FHLMC
and GNMA (88) 15,35: — — (88) 15,35:
Municipal bonds — — — — — —
$ (2449 $ 70,18¢ $ — $ — 3 (2449 $ 70,18¢

The unrealized losses on ASB’s investments in aliligs issued by federal agencies were causeddrest rate movements. The
contractual terms of these investments do not pighmiissuer to settle the securities at a prisg fean the amortized cost bases of the
investments. Because ASB does not intend to sekéigurities and has determined it is more likiedytnot that it will not be required to sell
the investments before recovery of their amortizests bases, which may be at maturity, ASB doesomdider these investments to be other-
than-temporarily impaired at September 30, 2010.

The fair values of ASB’s investment securities dodecline if interest rates rise or spreads widen .

Federal Deposit Insurance Corporation restoration pan. Under the Federal Deposit Insurance Reform Act0®f52(the Reform Act), the
Federal Deposit Insurance Corporation (FDIC) maytsedesignated reserve ratio within a range D5%. to 1.50%. The Reform Act
requires that the FDIC’s Board of Directors adoptstoration plan when the Deposit Insurance FiH)(reserve ratio falls below 1.15% or
is expected to within six months. Financial ingtdn failures have significantly increased the Blkss provisions, resulting in declines in
reserve ratio.

In May 2009, the board of directors of the FDICato levy a special assessment on deposit institto build the DIF and restore
public confidence in the banking system. ASB’s glexssessment was $2.3 million and ASB recordecdtttarge in June 2009.

In November 2009, the Board of Directors of the ERpproved a restoration plan that required bamksdpay, by December 30, 2009,
their estimated quarterly, risk-based assessmenthé fourth quarter of 2009, and for all of 202011 and 2012. For the fourth quarter of
2009 and all of 2010, the prepaid assessment r@deassessed according to a risk-based premiumuelaatbpted earlier in 2009. The
prepaid assessment rate for 2011 and 2012 wasitrentassessment rate plus 3 basis points. Tipaidrassessment was recorded as a
prepaid asset as of December 30, 2009, and eacteqtrereafter ASB will record a charge to earsifay its regular quarterly assessment
and offset the prepaid expense until the assethiawessted. Once the asset is exhausted, ASB wikdegn accrued expense payable each
quarter for the assessment to be paid. If the ptegssessment is not exhausted by December 30, @@¢4emaining amount will be returned
to ASB. ASB’s prepaid assessment was approxim&@dymillion. For each of the quarters ended Sepéer@b, 2010 and 2009, ASB’s
assessment rate was 14 basis points of depos#4,4million and $1.5 million, respectively.

The FDIC may impose additional special assessnietit® future if it is deemed necessary to ensueeXIF ratio does not decline to a
level that is close to zero or that could otherwiadermine public confidence in federal depositiieace. Management cannot predict with
certainty the timing or amounts of any additionsde@ssments.

10
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Deposit insurance coverage.In July 2010, the Dodd-Frank Wall Street Reform @mhsumer Protection Act permanently raised thesotir
standard maximum deposit insurance amount to $280reviously, the standard maximum deposit imegamount of $100,000 had been
temporarily raised to $250,000 through Decembe2813. The Dodd Frank Act also redefines the assgissbase as average total
consolidated assets less average tangible equéyiQusly the assessment base was based on dgposits

5« Retirement benefits

Defined benefit plans. For the first nine months of 2010, the utilitieswtriduted $23.8 million and HEI contributed $0.6lian to their
respective retirement benefit plans, compared @%fillion and $1.0 million, respectively, in tfiest nine months of 2009. The Company’s
current estimate of contributions to its retiremieanefit plans in 2010 is $32 million ($31 millitmbe made by the utilities and $1 million by
HEI), compared to contributions of $25 million i6@ ($24 million made by the utilities and $1 noiliby HEI). In addition, the Company
expects to pay directly $2 million of benefits id1®, compared to the $1 million paid in 2009.

The components of net periodic benefit cost wer®lmns:

Three months ended September 3 Nine months ended September 3
Pension benefits Other benefits Pension benefits Other benefits

(in thousands) 2010 2009 2010 2009 2010 2009 2010 2009
Service cos $ 7,37¢ $ 6,47¢ $ 1,24¢ $ 1,427 $ 21,42¢ $ 19,20¢ $ 3,53¢ $ 3,65¢
Interest cos 16,197 15,46¢ 2,56t 2,67¢ 48,33( 46,52( 7,901 8,36
Expected return on plan ass (17,277) (14,33¢) (2,792) (2,240 (51,68) (42,907 (8,310 (6,677)
Amortization of unrecognized transitic

obligation 1 1 — 262 2 2 — 1,831
Amortization of prior service cost (cred 97) (100 (83) (34) (297) (28¢) (187) (27)
Recognized actuarial loss (ga 1,947 3,957 (5 86 5,44¢ 11,89( 8 30¢
Net periodic benefit co: 8,14 11,46¢ 932 2,17¢ 23,227 34,42t 2,93t 7,45%
Impact of PUC D&Os 2,57¢ (1,776) 1,512 (270) 7,60z (9,974) 4,13 (1,002)
Net periodic benefit cost (adjusted for impac j )

PUC D&Os) $ 10,72.  $ 969! $ 2,44t $ 1,90¢ $ 30,82¢ $ 2445,  $ 7,066 $ 6,451

The Company recorded retirement benefits expen$2®million and $24 million in the first nine mdwstof 2010 and 2009, respective
and charged the remaining amounts primarily totgteatility plant.

In the third quarter of 2010, MECO eliminated thec&ic discount benefit which will generate nomioeedits through other benefit co:
over the next few years as the total negative amentl credit is amortized.

Also, see Note 4, “Retirement benefits,” of HEC®@tes to Consolidated Financial Statements.
Defined contribution plan. For the first nine months of 2010 and 2009, ASBtsltexpense for its employees participating inkiagvaiian
Electric Industries Retirement Savings Plan andX88 401(k) Plan combined was $2.9 million and $®illion, respectively. For the first

nine months of 2010 and 2009, ASB’s cash contrdmstiwere $3.2 million and $3.4 million, respectyvel

11
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6 « Share-based compensation

The 2010 Equity and Incentive Plan (EIP) was apgddyy shareholders in May 2010 and allows HEIsaésan aggregate of 4 million
shares of common stock as additional incentive eorsgtion to selected employees in the form of stgtions, stock appreciation rights,
restricted shares, deferred shares, performancesshad other share-based and dasted awards. Through September 30, 2010, gradés
the EIP consisted of 77,500 deferred shares.

Under the 1987 Stock Option and Incentive Plararaended (SOIP), grants and awards of an estimatedillion shares of common
stock (based on various assumptions, including LlaM@rds at maximum levels and the use of the Sdme80, 2010 market price of shares
as the price on the exercise/payment dates) westanding as of September 30, 2010 to selectedogmgs in the form of nonqualified stock
options (NQSOs), stock appreciation rights (SARs3{ricted stock units, LTIP performance and o#ferres and dividend equivalents. As of
May 11, 2010, no new awards may be granted uneées@iP. After the shares of common stock for thstanding SOIP grants and awards
are issued or such grants and awards expire, thaimeng registered shares under the SOIP will iegistered and delisted.

For the NQSOs and SARs, the exercise price of B8O or SAR generally equaled the fair market valudEl’s stock on or near the
date of grant. NQSOs, SARs and related dividendvatgnts issued in the form of stock awarded gdhyelb@came exercisable in installme
of 25% each year for four years, and expire ifearcised ten years from the date of the grant. Qi€&d SARs compensation expense has
been recognized in accordance with the fair valaged measurement method of accounting. The estifatevalue of each NQSO and SAR
grant was calculated on the date of grant usingarBial Option Pricing Model.

Restricted stock awards under the SOIP generatlgroe unrestricted four years after the date oftgaad are forfeited for terminations
of employment during the vesting period, except fina-rata vesting is provided for terminationsrbgson of death, disability or termination
without cause. Restricted stock awards compensatipanse has been recognized in accordance wifaithealue-based measurement
method of accounting. Dividends on restricted s@efrds are paid quarterly in cash.

Deferred shares and restricted stock units geyerafit and will be issued as unrestricted stock years after the date of the grant and
are forfeited for terminations of employment durthg vesting period, except that pro-rata vestingrovided for terminations due to death,
disability and retirement. Deferred shares andimtst stock units expense has been recognizecciordance with the fair-value-based
measurement method of accounting. Dividend equitalghts are accrued quarterly and are paid ih eashe end of the restriction period
when the deferred shares and restricted stock vests

Stock performance awards granted under the 2002-20d 2010-2012 Long-Term Incentive Plans (LTIRjtlerthe grantee to shares of
common stock with dividend equivalent rights ones/&e conditions and performance conditions afisfgad at the end of the three-year
performance period. LTIP awards are forfeited &ntinations of employment during the performanagople except that pro-rata
participation is provided for terminations due &ath, disability and retirement based upon comgletenths of service after a minimum of
12 months of service in the performance period. gemsation expense for the stock performance avgemdi®n of the LTIP has been
recognized in accordance with the fair-value-basedsurement method of accounting for performanaeesh

The Company’s share-based compensation expengelatetl income tax benefit are as follows:

Three months endec Nine months endec
September 30 September 30
($ in millions) 2010 2009 2010 2009
Shar-based compensation expense 0.€ 0.3 2.C 0.7
Income tax benef 0.2 0.1 0.€ 0.2

(1) The Company has not capitalized any share-basegemsation cost.
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Nonqualified stock options. Information about HEI's NQSOs is summarized asofof:

September 30, 2010 QOutstanding & Exercisable (Vested)
Weighted-average

Year of Range of Number remaining Weighted-average
grant exercise prices of options contractual life Exercise price
2001 $ 17.9¢ 64,00( 0.€ $ 17.9¢
2002 21.6¢ 82,00( 1.4 21.6¢
2003 20.4¢ 117,50( 2.2 20.4¢

$ 17.96-21.6¢ 263,50( 1€ $ 20.4¢

As of December 31, 2009, NQSOs outstanding totae500 (representing the same number of underbfiages), with a weighted-
average exercise price of $19.73. As of Septembe2@®10, all NQSOs outstanding were exercisablehaidan aggregate intrinsic value
(including dividend equivalents) of $1.4 million.

NQSO activity and statistics are summarized as\ait

Three months ended Nine months ended
September 30 September 30

($ in thousands, except prices) 2010 2009 2010 2009

Shares expire — — 2,00( 1,00(¢
Weightec-average price of shares expi — — $ 20.4¢ % 17.61
Shares exercise 46,00( — 109,00( —
Weightec-average exercise pri $ 21.5: — 8 18.4¢ —
Cash received from exerci $ 99C — 3 2,01¢ —
Intrinsic value of shares exercised $ 287 — 3 91z —
Tax benefit realized for the deduction of exerc $ 81 — % 324 —

(1) Intrinsic value is the amount by which the fair ketrvalue of the underlying stock and the relateéidnd equivalents exceeds the
exercise price of the option.

Stock appreciation rights. Information about HEI's SARs is summarized as folo

September 30, 2010 Qutstanding & Exercisable (Vested)
Weighted-average
Year of Range of Number of shares remaining Weighted-average
grant exercise prices underlying SARs contractual life exercise price
2004 $ 26.0z 150,00( 22 % 26.0z
2005 26.1¢ 312,00( 2.6 26.1¢
$ 26.02-26.1¢ 462,00( 27 % 26.1%

As of December 31, 2009, the shares underlying SARstanding totaled 480,000, with a weighted-ayem®xercise price of $26.13. As
of September 30, 2010, all SARs outstanding weeeatsable and had no intrinsic value.
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SARs activity and statistics are summarized ag\at

Three months ended Nine months ended
September 30 September 30
(% in thousands, except prices 2010 2009 2010 2009
Shares forfeite: — — — 6,00(
Weightec-average price of shares forfeit — — — 3 26.1¢
Shares expire — — 18,00( 305,00(
Weightec-average price of shares expil — — 3 26.1¢ $ 26.1(
Shares veste — — — 228,00(
Aggregate fair value of vested sha — — — 8 1,35¢

Shares exercise — — — —
Dividend equivalent shares distributed under Sacti@OA — — — 3,14:

Weightec-average Section 409A distribution pr — o — 3 13.6¢
Intrinsic value of shares distributed under Secti6BA(1) — — — 3 43
Tax benefit realized for Section 409A distributic — — — $ 17

(1) Intrinsic value is the amount by which the fair k&trvalue of the underlying stock and the relatedldnd equivalents exceeds the
exercise price of the right.

Section 409A. As a result of the changes enacted in Section 4619he Internal Revenue Code of 1986, as amendecti(® 409A), for the
nine months ended September 30, 2009 a total dB3Jividend equivalent shares for SAR grants wésgilduted to SOIP participants.
Section 409A, which amended the federal incomeubes governing deferred compensation, requiredCibrapany to change the way certain
affected dividend equivalents are paid in ordeavoid significant adverse tax consequences to @i® Participants. Generally, dividend
equivalents subject to Section 409A will be paithini 2% months after the end of the calendar yépon retirement, an SOIP participant
may elect to take distributions of dividend equérdab subject to Section 409A at the time of reteetor at the end of the calendar year. The
dividend equivalents associated with the 2005 SAdditg had no intrinsic value at December 31, 2€0%, no distribution will be made in
2010. No further dividend equivalents are intenttelde paid in accordance with this Section 409A ifieedtl distribution.

Restricted stock awards. Information about HEI's grants of restricted sta@skards is summarized as follows:

Three months ended September 3 Nine months ended September 3
2010 2009 2010 2009
Shares (1) Shares (1) Shares (1) Shares (1)
Outstanding, beginning of peric 78,70C $ 25.0¢ 134,000 $ 25.5C 129,00 $ 25.5( 160,50 $ 25.5]
Grantec — — — — — — — —
Vested and issue — — — — (43,565 26.2¢ (3,85)) 24.5;
Forfeited (7,000 23.0( (4,000 25.3¢ (13,739 24.3¢ (26,649 25.6¢
Outstanding, end of period 71,700 $ 25.2¢ 130,000 $ 25.5( 71,700 $ 25.2¢ 130,000 $ 25.5(

(1) Represents the weighted-average gdate fair value per share. The grant date fairevafia restricted stock award share was the cle
or average price of HEI common stock on the daigraiit.

For the nine months ended September 30, 2010 0 Afital restricted stock vested had a fair valu®1.1 million and $94,000,

respectively. The tax benefits realized for thedaguctions related to restricted stock awards Were million for each of the first nine
months of 2010 and 2009.

As of September 30, 2010, there was $0.4 milliotots#l unrecognized compensation cost related twested restricted stock awards.
The cost is expected to be recognized over a wadgaterage period of 1.3 years.
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Deferred shares and restricted stock units. Information about HEI's grants of deferred shanes @estricted stock units are summarized as
follows:

Three months ended September 30 Nine months ended September 30
2010 2009 2010 2009
Shares (1) Shares (1) Shares (1) Shares (1)

Outstanding, beginning of peric 146,50 $ 19.8( 70,50C $ 16.9¢ 70,50C $ 16.9¢ — 3 —
Grantec — — — — 77,50((3) 22.3( 70,50((2) 16.9¢
Vested and issue — — — — (250) 16.9¢ — —
Forfeited — — — — (1,250 16.9¢ — —
Outstanding, end of period 146,50 $ 19.8( 70,500 $ 16.9¢ 146,50 $ 19.8( 70,50 $ 16.9¢

(1) Represents the weighted-average grant-date faie@dr share. The grant date fair value of therdefeshares and restricted stock units
was the average price of HEl common stock on the diagrant.

(2) Total weighted-average grant-date fair value o2$iillion.

(3) Total weighted-average grant-date fair value o¥ $illion

As of September 30, 2010, 77,500 deferred shares ewgstanding under the EIP and 69,000 restrigtieek units were outstanding un
the SOIP.

For the nine months ended September 30, 2010, rastlcted stock units vested had a fair valu$49000 and related tax benefits to be
realized will be immaterial.

As of September 30, 2010, there was $2.0 milliotots#l unrecognized compensation cost relatede¢mtnvested deferred shares and
restricted stock units. The cost is expected teebegnized over a weighted-average period of 3a2sye

LTIP payable in stock. The 2010-2012 LTIP and the 2009-2011 LTIP pro¥atepayment in shares of HEl common stock basethen
satisfaction of performance goals and service ¢mmdi over a three-year performance period. Thebmurof shares of HEI common stock is
fixed on the date the grants are made based oet faegformance levels. The payout varies from 020@% of the number of target shares
depending on achievement of the goals. The LTIRaios a market condition based on total returrhtresholders (TRS) of HEI stock as a
percentile to the Edison Electric Institute Indesethe three-year period. The 2009-2011 LTIP perénce condition is HEI return on
average common equity (ROACE). The 2010-2012 LTdRIgwith performance conditions include HEI coigated net income, HECO
consolidated ROACE, ASB net income and ASB returmssets — all based on two-year averages (2012)201

LTIP linked to TRS Information about HEI's LTIP grants linked to TRSsummarized as follows:

Three months ended September 3 Nine months ended September 3
2010 2009 2010 2009
Shares (1) Shares (1) Shares (1) Shares (1)

Outstanding, beginning of peric 132,58¢ $ 20.4z2 36,19¢ $ 14.8¢ 36,19¢ $ 14.8¢ — 3 o
Grantec — — — — 97,19: 22.4¢ 36,19¢(2) 14.8¢
Vested and issue — — — — — — — —
Forfeited (5,800 $ 22.4F — — (6,607) 21.52 — —
Outstanding, end of period 126,78: $ 20.3: 36,19¢ $ 14.8¢ 126,78. $ 20.3: 36,19¢ $ 14.8¢

(1) Weighted-average grant-date fair value per shaerméed using a Monte Carlo simulation model.
(2) Total weighted-average grant-date fair value o5$fillion.

On February 8, 2010, LTIP grants (under the 201T220TIP) were made with the TRS condition payabit\®7,191 shares of HEI
common stock (based on the grant date price oP$léhd target performance levels) with a weightesl-@ge grant date fair value of $2.2
million based on the weighted-average grant datevédue per share of $22.45.

The grant date fair values were determined usikgate Carlo simulation model utilizing actual infioation for the common shares of
HEI and its peers for the period from the beginrohthe performance period to the grant date atichased future stock volatility and
dividends of HEI and its peers over the remainimge-year
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performance period. The expected stock volatilitguemptions for HEI and its peer group were basetth®ithreeyear historic stock volatility
and the annual dividend yield assumptions weredaselividend yields calculated on the basis dfydgtock prices over the same three-year
historical period. The following table summarizbe aissumptions used to determine the fair valtleeoE TIP linked to TRS and the resulting
fair value of LTIP granted:

2010 2009
Risk-free interest rat 1.30% 1.30%
Expected life in year 3 3
Expected volatility 27.9% 23.7%
Dividend yield 6.55% 4.53%
Range of expected volatility for Peer Grc 22.3% to 52.3¢ 20.8% to 46.9¢
Grant date fair value (per sha $ 224t % 14.8¢

As of September 30, 2010, there was $1.7 milliotots#l unrecognized compensation cost relatedd¢mtnvested shares linked to TRS.
The cost is expected to be recognized over a wadgaterage period of 2.0 years.

LTIP linked to other performance condition:formation about HEI's LTIP grants linked to otherformance conditions is summarized
as follows:

Three months ended September 3 Nine months ended September 3
2010 2009 2010 2009
Shares Q) Shares Q) Shares (1) Shares (1)

Outstanding, beginning of peric 184,53 $ 18.6¢ 24,131 $ 16.9¢ 24,131  $ 16.9¢ — 3 =
Grantec — — — — 160,93¢ 18.9¢ 24,131(2) 16.9¢
Vested — — — — — — — —
Forfeited (23,229 $ 18.9¢ — — (23,760 18.9C — —
Outstanding, end of peric 161,31 $ 18.6¢€ 24,131 $ 16.9¢ 161,31( $ 18.6¢€ 24,13.  $ 16.9¢

(1) Weighted-average grant-date fair value per shasedan the average price of HEI common stock omigite of grant.
(2) Total weighted-average grant-date fair value ofi$fillion.

On February 8, 2010, LTIP grants (under the 20102307 IP) with performance conditions were made,ghdg in 160,939 shares of HEI
common stock (based on the grant date price oP$léhd target performance levels), with a weigtseelrage grant date fair value of $3.0
million based on the weighted-average grant datesédue per share of $18.95.

As of September 30, 2010, there was $2.6 milliotot#l unrecognized compensation cost relatedemtnvested shares linked to
performance conditions other than TRS. The cosxjected to be recognized over a weighted-averagedof 2.1 years.

7 « Interest rate swap agreements

In June 2010, HEI entered into multiple Forwardri8tg Swaps (FSS) with notional amounts totalin@%illion to hedge against
interest rate fluctuations on a portion of the $&filion of medium-term notes expected to be issboedHEl in 2011, thereby enabling HEI to
better forecast its future interest expense. Th& te8ninate in January and June 2011 and entitlgdieceive/(pay) the present value of the
positive/(negative) difference between three-manBOR and a fixed rate at termination applied te tiotional amount over a five-year
period. The FSS are designated and accounted fashsflow hedges and have a negative fair val@s & million as of September 30, 2010
(recorded in “Other” liabilities on the consoliddtiealance sheet). Changes in fair value are rezedr{iL) in other comprehensive income to
the extent that they are considered effective,(@hth net income for any portion considered inefifee. The balance in accumulated other
comprehensive income/(loss) (AOCI) at the datehe®fanticipated medium-term note issuances willdmreted/amortized into interest
expense over the lives of the new notes basedeoefflctive interest method. For the third quanfe2010, the ineffective portion of the
change in fair value, or $0.4 million ($0.2 milliomet of tax benefits), was recorded as a derigdtigs in “Interest expense—other than on
deposit liabilities and other bank borrowings” ahd effective portion, or $3.6 million, net of taenefits, was recorded as a net loss in AOCI.
Of the $3.6 million net loss in AOCI, a net $0.3limn is expected to be reclassified to earningsriuthe next 12 months.
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8 ¢ Earnings per share (EPS)

For the three and nine months ended Septembei030, 2nder the two-class method of computing bastcdiluted EPS, distributed
earnings were $0.31 and $0.93 per share, resplyctaral undistributed earnings were $0.04 and $pdixhare, respectively, for both
unvested restricted stock awards and unrestriaathon stock. For the three and nine months endpté®éer 30, 2009, under the twiass
method of computing basic and diluted EPS, disteBearnings were $0.31 and $0.93 per share, r@ésglgcand undistributed earnings
(loss) were $0.06 and $(0.17) per share, respégtiice both unvested restricted stock awards améstricted common stock.

As of September 30, 2010 and 2009, the antidilgifects of SARs (462,000 shares of HEI commonkgtand SARs and NQSOs
(743,500 shares of HEI common stock), respectifelywhich the exercise prices were greater tharctbsing market price of HEI's
common stock were not included in the computatiodiloted EPS.

9« Commitments and contingencies

See Note 4, “Bank subsidiary,” above and Note mféitments and contingencies,” of HECO's “Note€tmsolidated Financial
Statements,” below.

10+ Fair value measurements

Fair value estimates are based on the price thaldvise received to sell an asset, or paid uponrémsfer of a liability, in an orderly
transaction between market participants at the ureasent date. The fair value estimates are gegatatermined based on assumptions that
market participants would use in pricing the assdiability and are based on market data obtaineth independent sources. However, in
certain cases, the Company uses its own assumpatimmg market participant assumptions based ohedbkeinformation available in the
circumstances. These valuations are estimatespdafic point in time, based on relevant marké&irimation, information about the financial
instrument and judgments regarding future expelctesiexperience, economic conditions, risk charesties of various financial instruments
and other factors. These estimates do not reflecpeemium or discount that could result if the @@my were to sell its entire holdings of a
particular financial instrument at one time. Be@ane active trading market exists for a portionhaf Company'’s financial instruments, fair
value estimates cannot be determined with preci€ibanges in the underlying assumptions used,dimdudiscount rates and estimates of
future cash flows, could significantly affect thetimates. Fair value estimates are provided fdagefinancial instruments without attempt
to estimate the value of anticipated future busiree® the value of assets and liabilities thahateonsidered financial instruments. In
addition, the tax ramifications related to the ilon of the unrealized gains and losses coulg lasignificant effect on fair value estimates
and have not been considered.

The Company used the following methods and assemptb estimate the fair value of each applicalalescof financial instruments for
which it is practicable to estimate that value:

Cash and cash equivalents and short term borrowings-other than bank. The carrying amount approximated fair value beeaaf the
short maturity of these instruments.

Investment and mortgage-related securities. Fair value was based on observable inputs usargetrbased valuation techniques.

Loans receivable. For residential real estate loans, fair valueaisulated by discounting estimated cash flowsgidiscount rates based on
current industry pricing for loans with similar d¢cactual characteristics.

For other types of loans, fair value is estimatedliscounting contractual cash flows using discoatgs that reflect current industry
pricing for loans with similar characteristics aeanaining maturity. Where industry pricing is aetilable, discount rates are based on
ASB'’s current pricing for loans with similar chatadstics and remaining maturity.

The fair value of all loans was adjusted to reflmatrent assessments of loan collectibility.

Deposit liabilities. The fair value of demand deposits, savings adspand money market deposits was the amount pagabilemand at
the reporting date. The fair value of fixed-matpgertificates of deposit was
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estimated by discounting the future cash flowsgi$iire rates currently offered for deposits of saimiemaining maturities.

Other bank borrowings. Fair value was estimated by discounting the futash flows using the current rates availabld&rowings with
similar credit terms and remaining maturities.

Long-term debt. Fair value was obtained from a third-party finahservices provider or BLOOMBERG PROFESSIONALvee based
on the current rates offered for debt of the san®milar remaining maturities.

Forward Starting Swaps. Fair value was estimated by discounting the expfttieire cash flows of the swaps, using the cotuedderms o
the swaps, including the period to maturity, andestable market-based inputs, including forwardriedt rate curves. Fair value incorporates
credit valuation adjustments to appropriately fleonperformance risk.

Off-balance sheet financial instruments.The fair value of loans serviced for others waswated by discounting expected net income
streams using discount rates that reflect indystiging for similar assets. Expected net incomeastrs are estimated based on industry
assumptions regarding prepayment speeds and inandthexpenses associated with servicing residantiaigage loans for others. The fair
value of commitments to originate loans was esthdiased on the change in current primary marketpof new commitments. Since lines
of credit can expire without being drawn and custsrare under no obligation to utilize the linesfair value was assigned to unused lines
of credit. The fair value of letters of credit wastimated based on the fees currently chargedt¢o irto similar agreements, taking into
account the remaining terms of the agreementsfainealue of HECOebligated preferred securities of trust subsidsavi@s based on quot
market prices.

The estimated fair values of certain of the Comfmfigancial instruments were as follows:

September 30, 2010 December 31, 2009
Carrying or Carrying or
notional Estimated notional Estimated

(in thousands) amount fair value amount fair value
Financial assets

Cash and cash equivalel $ 387,48t $ 387,48t $ 503,92: $ 503,92:

Available-for-sale investment and mortgi-related securitie 570,26: 570,26: 432,88: 432,88:

Investment in stock of Federal Home Loan Bank aftthe 97,76¢ 97,76¢ 97,76¢ 97,76¢

Loans receivable, ni 3,466,55! 3,603,25. 3,670,49: 3,760,95:
Financial liabilities

Deposit liabilities 3,958,633l 3,967,73! 4,058,76! 4,063,88!

Shor-term borrowing—other than ban 27,29¢ 27,29¢ 41,98¢ 41,98¢

Other bank borrowing 246,57 265,56 297,62¢ 307,15

Long-term debt, n—other than ban 1,364,91. 1,403,06. 1,364,81! 1,336,25!

Forward Starting Sway 6,22: 6,22: — —
Off-balance sheet items

HECC-obligated preferred securities of trust subsid 50,00( 50,34( 50,00( 48,48(

As of September 30, 2010 and December 31, 2008,dommitments and unused lines and letters of cigslied by ASB had notional
amounts of $1.2 billion and their estimated failues on such dates were $0.5 million and $0.2 onijlrespectively. As of September 30,
2010 and December 31, 2009, loans serviced by A8Bthers had notional amounts of $762.6 milliod 677.5 million and the estimated
fair value of the servicing rights for such loaras/$7.8 million and $5.6 million, respectively.

Fair value measurements on a recurring basisWhile securities held in ASB’s investment portfalfade in active markets, they do not
trade on listed exchanges nor do the specific hgklirade in quoted markets by dealers or brokdireoldings are valued using market-
based approaches that are based on exit pricearthtgtken from identical or similar market trarigarcs, even in situations where trading
volume may be low when compared with prior periad$ias been the case during the current markepdizn. Inputs to these valuation

techniques reflect the assumptions that considalitcand nonperformance risk that market partidiparould

18




WPD-6

Table of Contents Capital Structure
Page 1353 of 1426

use in pricing the asset based on market datanatdiom independent sources. Available-for-sateisties were comprised of federal
agency obligations and mortgage-backed securitidsvaunicipal bonds.

Assets measured at fair value on a recurring hesie as follows:

Fair value measurements usint

Quoted prices in active Significant other Significant
markets for identical observable inputs unobservable inputs
(in thousands) assets (Level 1 (Level 2) (Level 3)
September 30, 201
Available-for-sale securitie
Mortgagerelated securiti-FNMA, FHLMC and GNMA $ — 3 276,33( $ —
Investment securiti-federal agency obligatic — 266,47" —
Municipal bonds — 27,45, —
$ — $ 570,26: $ —
Forward Starting Sway $ — $ (6,227 $ —
December 31, 200
Available-for-sale securitie
Mortgage-related securiti-FNMA, FHLMC and GNMA $ — 3 32752, $ —
Investment securiti-federal agency obligatic — 104,04 —
Municipal bonds — 1,31¢ —
$ — 3 432,88. $ —

Fair value measurements on a nonrecurring basiskFrom time to time, the Company may be required éasare certain assets at fair value
on a nonrecurring basis in accordance with U.S. BAFhese adjustments to fair value usually resafhfthe application of lower-of-cost-or-
market accounting or write-downs of individual @assés of December 31, 2009, there were no adjustisrte fair value for assets measured
at fair value on a nonrecurring basis in accordamitie U.S. GAAP. In the second and third quarteér2@l0, HECQO's asset retirement
obligation was adjusted (see Note 8, “Fair valuasneements” of HECO “Notes to Consolidated Findrigfatements” below).

11+ Cash flows

Supplemental disclosures of cash flow informationFor the nine months ended September 30, 2010 08 # Company paid interest
(net of amounts capitalized and including bankrieg8 to non-affiliates amounting to $69 millionda$i75 million, respectively.

For the nine months ended September 30, 2010 &0 & Company paid income taxes amounting tor$iflon and $14 million,
respectively. The increase in income taxes paidpsasarily due to higher operating income in 20b@ &stimated tax payments made
through September 2010 without the retroactivecet€ 2010 bonus depreciation (which was enacttt #ie payment of September 2010
estimated taxes).

Supplemental disclosures of noncash activitiefNoncash increases in common stock for directoradficer compensatory plans of the
Company were $2.9 million and $1.5 million for thiee months ended September 30, 2010 and 200®atasgy.

Under the HEI Dividend Reinvestment and Stock PasehPlan (DRIP), common stock dividends reinvelsyeshareholders in HEI
common stock in noncash transactions amounted#or#llion and $11 million for the first nine montlb$ 2010 and 2009, respectively. HEI
satisfied the requirements of the HEI DRIP andHIE¢@RSP (from April 16, 2009 through September )@0and the ASB 401(k) Plan (from
May 7, 2009 through September 3, 2009) by acquiiengash its common shares through open markehases rather than by issuing
additional shares. Effective September 4, 2009, tdElimed satisfying the requirements of the HEIRRIEIRSP and ASB 401(k) Plan
through the issuance of additional shares of comstock.

Real estate acquired in settlement of loans in asimtransactions amounted to $4 million in eadhefirst nine months of 2010 and
20009.
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12« Recent accounting pronouncements and interpretation

Variable interest entities. In June 2009, the Financial Accounting Standardar@¢FASB) issued a standard that amends the geedan
ASC Topic 810 related to the consolidation of vialeainterest entities (VIES). The standard elimésagxceptions to consolidating qualifying
special-purpose entities (QSPES), contains newriifor determining the primary beneficiary, andreases the frequency of required
reassessments to determine whether a company sithary beneficiary of a VIE . It also clarifidsyt does not significantly change, the
characteristics that identify a VIE. The Compangjatdd this standard in the first quarter of 2010 thre adoption did not impact the
Company’s or HECQO's consolidated financial condliticesults of operations or liquidity.

Allowance for Credit Losses. In July 2010, the FASB issued Accounting Stansdtddate (ASU) No. 2010-20, “Disclosures about the
Credit Quality of Financing Receivables and theothnce for Credit Losses,” which will require ther@any to provide a greater level of
disaggregated information about the credit qualftthe Company’s loans and leases and the Allowésrceoan and Lease Losses (the
Allowance). This ASU will also require the Compaoydisclose additional information related to ctegliality indicators, nonaccrual and
due information, and information related to impditeans and loans modified in a troubled debt vestiring. The provisions of this ASU are
effective for the Company’s reporting period endidgcember 31, 2010. As this ASU amends only thelaisire requirements for loans and
leases and the Allowance, the adoption will havénmmact on the Company’s consolidated statemenitscoine and balance sheet.

13+ Credit agreement

Effective May 7, 2010, HEI entered into a revolvingsecured credit agreement establishing a lireefit facility of $125 million, with
letter of credit sub-facility, expiring on May 7023, with a syndicate of eight financial institut® Any draws on the facility bear interest at
the “Adjusted LIBO Rate” plus 225 basis pointstoe greatest of (a) the “Prime Rate,” (b) the surthef‘Federal Funds Rate” plus 50 basis
points and (c) the “Adjusted LIBO Rate” for a onenth “Interest Period” plus 100 basis points peruam, as defined in the agreement.
Annual fees on undrawn commitments are 40 basig#qol he agreement contains provisions for revis@ing in the event of a ratings
change. The agreement does not contain clausesdlidd affect access to the lines by reason ofiaga downgrade, nor does it have broad
“material adverse change” clauses. However, theeagent does contain customary conditions which fpeishet in order to draw on it,
including compliance with its covenants.

HEI's $125 million credit facility will be maintagd to support the issuance of commercial paperalsatmay be drawn to repay HEI's
short-term and long-term indebtedness, to makesinvents in or loans to subsidiaries and for HEKsking capital and general corporate
purposes. HEE $100 million syndicated credit facility expiridgarch 31, 2011 was terminated concurrently witheffectiveness of this ne
syndicated credit facility.
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Hawaiian Electric Company, Inc. and Subsidiaries

Consolidated Statements of Income (unaudited)

Three months ended Nine months ended
September 30 September 30
(in thousands) 2010 2009 2010 2009
Operating revenues $ 622,22. $ 546,50: $ 1,751,028 $ 1,453,622
Operating expense:
Fuel oil 235,53¢ 186,71¢ 662,60¢ 463,89:
Purchased pows 147,88 134,44 404,17! 364,12(
Other operatio! 62,66¢ 61,17 182,16: 186,75:
Maintenance 30,61¢ 25,96¢ 89,89« 81,56:
Depreciatior 36,275 35,55 113,56¢ 108,40t
Taxes, other than income ta 58,311 50,03: 164,27¢ 137,74:
Income taxe: 14,81¢ 15,95 36,97 33,22¢
586,10¢ 509,85 1,653,65! 1,375,70.
Operating income 36,11 36,65( 97,371 77,92:
Other income
Allowance for equity funds used during construct 1,19 2,62¢ 4,817 10,35
Other, ne 51C 1,657 2,12: 6,49:
1,707 4,28t 6,94( 16,84¢
Interest and other charges
Interest on lon-term debt 14,38: 13,60: 43,14¢ 37,45¢
Amortization of net bond premium and expe 79¢ 73t 2,192 2,09z
Other interest charge 653 70E 1,861 2,04¢
Allowance for borrowed funds used during constart (492) (1,118 (2,067 (4,467)
15,34 13,92: 45,141 37,13
Net income 22,47¢ 27,01: 59,17( 57,63"
Preferred stock dividends of subsidiai 22¢ 22¢ 68€ 68€
Net income attributable to HECO 22,25( 26,78¢ 58,48¢ 56,95
Preferred stock dividends of HEC 27C 27C 81C 81C
Net income for common stoc} $ 21,98 $ 26514 $ 57,674 $ 56,14!

HEI owns all of the common stock of HECO. Therefqrer share data with respect to shares of commook sf HECO are not meaningful.
See accompanying “Notes to Consolidated Finant¢a&kgents” for HECO.
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September 30, December 31,
(dollars in thousands, except par value) 2010 2009
Assets
Utility plant, at cost
Land $ 51,37 $ 52,53(
Plant and equipmel 4,832,40 4,696,25
Less accumulated depreciati (1,915,26) (1,848,41)
Construction in progress 105,49:. 132,98
Net utility plant 3,074,00! 3,033,35!
Current assets
Cash and cash equivalel 35,04+ 73,57¢
Customer accounts receivable, 141,67¢ 133,28t¢
Accrued unbilled revenues, r 95,86¢ 84,27¢
Other accounts receivable, 1 6,841 8,44¢
Fuel oil stock, at average cc 121,23( 78,66
Materials and supplies, at average ( 36,29: 35,90¢
Prepayments and other 82,08¢ 16,20
Total current assets 519,04 430,35¢
Other long-term assets
Regulatory asse 422 17" 426,86
Unamortized debt expen 14,43¢ 14,28¢
Other 59,66¢ 73,53
Total other long-term assets 496,27¢ 514,68:
$ 4,089,320 $ 3,978,39.
Capitalization and liabilities
Capitalization
Common stock ($6 2/3 par value, authorized 50,@®dhares; outstanding 13,786,959 she $ 91,93 $ 91,93:
Premium on capital stoc 385,65( 385,65¢
Retained earning 846,35( 827,03t
Accumulated other comprehensive income, net ofrireetaxes 1,961 1,782
Common stock equity 1,325,809 1,306,40:
Cumulative preferred sto— not subject to mandatory redempt 34,29: 34,29:
Long-term debt, net 1,057,91. 1,057,81!
Total capitalization 2,418,09i 2,398,51i
Current liabilities
Accounts payabl 116,71( 132,71:
Interest and preferred dividends paye 22,46! 21,22
Taxes accrue 150,35: 156,09:
Other 52,09¢ 48,19;
Total current liabilities 341,62. 358,21¢
Deferred credits and other liabilities
Deferred income taxe 244 45! 180,60
Regulatory liabilities 289,56¢ 288,21
Unamortized tax credit 58,08: 56,87(
Retirement benefits liabilit 293,06 296,62:
Other 113,03( 77,80
Total deferred credits and other liabilities 998,20" 900,11
Contributions in aid of construction 331,40! 321,54
$ 4,089,320 $ 3,978,39.

See accompanying “Notes to Consolidated Financakghents” for HECO.
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Premium Accumulated
on other
Common stock capital Retained comprehensive
(in thousands) Shares Amount stock earnings income (loss; Total
Balance, December 31, 20C 13,787 $ 91,93: $ 38565¢ $ 827,03t $ 1,78z $ 1,306,40:
Comprehensive income (los:
Net income for common stot — — — 57,67+ — 57,67«
Retirement benefit plan
Amortization of net loss, prior
service gain and transition
obligation included in net
periodic benefit cost, net of
taxes of $1,79i — — — — 2,81¢ 2,81¢
Less: reclassification adjustment
for impact of D&Os of the PUC
included in regulatory assets,
of tax benefits of $1,68 — — — — (2,640 (2,640
Comprehensive income — — — 57,67¢ 17¢ 57,85!
Common stock dividends — — — (38,360) — (38,360
Common stock issue expenses — — (9) — — 9
Balance, September 30, 2010 13,78 $ 9193 $ 38565( $ 846,350 $ 1,961 $ 1,325,89
Balance, December 31, 20C 12,80¢ $ 85,387 $ 299,21. $ 80259 $ 1,651 $ 1,188,84.
Comprehensive income (los:
Net income for common sto« — — — 56,14 — 56,14:
Retirement benefit plan
Amortization of net loss, prior
service gain and transition
obligation included in net
periodic benefit cost, net of
taxes of $5,10: — — — — 8,00¢ 8,00¢
Less: reclassification adjustmen
for impact of D&Os of the PUC(
included in regulatory assets,
of tax benefits of $4,99 — — — — (7,83%) (7,835)
Comprehensive income — — — 56,14 172 56,31«
Common stock issue expenses — — (7) — — @)
Common stock dividends — — — (32,75¢) — (32,75¢)
Balance, September 30, 20C 12,80t $ 85,387 $ 299200 $ 82597 $ 1,82¢ $ 1,212,39.

See accompanying “Notes to Consolidated Financakghents” for HECO.
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Nine months ended September 30 2010 2009
(in thousands)
Cash flows from operating activities
Net income $ 59,17C $ 57,63:
Adjustments to reconcile net income to net caskigeal by operating activitie
Depreciation of property, plant and equipm 113,56¢ 108,40t¢
Other amortizatiol 5,36( 7,70z
Changes in deferred income ta: 74,72( 12,53:
Changes in tax credits, r 1,93¢ (501)
Allowance for equity funds used during construct (4,819 (10,359
Increase in cash overdri 884
Changes in assets and liabilit
Decrease (increase) in accounts receiv (6,789 32,42:
Decrease (increase) in accrued unbilled reve (11,590 14,18:
Decrease (increase) in fuel oil stc (42,569 9,82¢
Increase in materials and suppl (385) (1,825
Increase in regulatory ass: (3,269 (13,829
Decrease in accounts paya (16,007 (4,952
Changes in prepaid and accrued income and utditgnmue taxe (55,207 (62,38¢)
Changes in other assets and liabilities 1,41¢F 3,36(
Net cash provided by operating activities 116,43¢ 152,22:
Cash flows from investing activities
Capital expenditure (131,140 (237,669
Contributions in aid of constructic 16,77¢ 7,47:
Other 657 34C
Net cash used in investing activities (113,709 (229,85
Cash flows from financing activities
Common stock dividenc (38,360) (32,75¢)
Preferred stock dividends of HECO and subsidie (1,496 (1,496
Proceeds from issuance of l--term debr — 153,18t
Net decrease in sh-term borrowings from nonaffiliates and affiliatéthvoriginal maturities of three
months or les — (30,85()
Decrease in cash overdr — (9,847
Other (1,409 (1,02))
Net cash provided by (used in) financing activities (41,265 77,21¢
Net decrease in cash and cash equiva (38,539 (41%)
Cash and cash equivalents, beginning of period 73,57¢ 6,901
Cash and cash equivalents, end of peric $ 35,04 $ 6,48¢

See accompanying “Notes to Consolidated Financakgents” for HECO.

24




WPD-6
Table of Contents Capital Structure
Page 1359 of 1426
Hawaiian Electric Company, Inc. and Subsidiaries
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1+ Basis of presentation

The accompanying unaudited consolidated finanta#éments have been prepared in conformity with ®Adr interim financial
information, the instructions to SEC Form 10-Q anmticle 10 of Regulation S-X. Accordingly, they dot include all of the information and
footnotes required by GAAP for complete financialtements. In preparing the financial statemengagement is required to make
estimates and assumptions that affect the repartemints of assets and liabilities and disclosumeafingent assets and liabilities at the date
of the balance sheet and the reported amountvehues and expenses for the period. Actual resoitkl differ significantly from those
estimates. The accompanying unaudited consolidatedcial statements and the following notes shdagldead in conjunction with the
audited consolidated financial statements and tiresrthereto incorporated by reference in HECOMFD0-K for the year ended
December 31, 2009 and the unaudited consolidateddial statements and the notes thereto in HEQD&sterly Reports on S EC Form 10-
Q for the quarters ended March 31, 2010 and Jun2@® .

In the opinion of HECO’s management, the accompanynaudited consolidated financial statementsatoratl material adjustments
required by GAAP to fairly state the financial gasi of HECO and its subsidiaries as of SeptemBe2810 and December 31, 2009 and the
results of their operations for the three and mirmaths ended September 30, 2010 and 2009 anccHirflows for the nine months ended
September 30, 2010 and 2009. All such adjustmeatefea normal recurring nature, unless otherwiselased in this Form 10-Q or other
referenced material. Results of operations forimeeriods are not necessarily indicative of restdr the full year. When required, certain
reclassifications are made to the prior periodissahidated financial statements to conform to tieent presentation.

2+ Unconsolidated variable interest entities

HECO Capital Trust Ill. HECO Capital Trust Il (Trust lll) was created aexists for the exclusive purposes of (i) issuimd/iarch 2004
2,000,000 6.50% Cumulative Quarterly Income PreféBecurities, Series 2004 (2004 Trust Preferredres) ($50 million aggregate
liguidation preference) to the public and trust coom securities ($1.5 million aggregate liquidatimeference) to HECO, (ii) investing the
proceeds of these trust securities in 2004 Debesitissued by HECO in the principal amount of $3dilion and issued by each of Hawaii
Electric Light Company, Inc. (HELCO) and Maui ElectCompany, Limited (MECO) in the respective pipad amounts of $10 million,

(iii) making distributions on these trust secustand (iv) engaging in only those other activitiesessary or incidental thereto. The 2004
Trust Preferred Securities are mandatorily redederattthe maturity of the underlying debt on Maiéh 2034, which maturity may be
extended to no later than March 18, 2053; and aneitly redeemable at the issuer’s option withmremium. The 2004 Debentures, together
with the obligations of HECO, HELCO and MECO undarexpense agreement and HECO's obligations utslgust guarantee and its
guarantee of the obligations of HELCO and MECO urideir respective debentures, are the sole agk&tsist I1l. Trust lll has at all times
been an unconsolidated subsidiary of HECO. SincEBIEas the common security holder, does not aliberimajority of the variability of
Trust Ill, HECO is not the primary beneficiary atides not consolidate Trust Il in accordance witbaainting rules on the consolidation of
VIEs. Trust llI's balance sheets as of Septembe2800 and December 31, 2009 each consisted ob $5illion of 2004 Debentures;

$50.0 million of 2004 Trust Preferred Securitiesd 1.5 million of trust common securities. Trustd income statements for the nine mo
ended September 30, 2010 and 2009 each consis$&dofnillion of interest income received from 2@04 Debentures, $2.4 million of
distributions to holders of the Trust Preferredi8iies, and $0.1 million of common dividends oe thust common securities to HECO. So
long as the 2004 Trust Preferred Securities argtanding, HECO is not entitled to receive any fuindm Trust Il other than pro-rata
distributions, subject to certain subordinationyisimns, on the trust common securities. In thenewé a default by HECO in the performance
of its obligations under the 2004 Debentures oreuniitd Guarantees, or in the event HECO, HELCO &0® elect to defer payment of
interest on any of their respective 2004 Debentuhen
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HECO will be subject to a number of restrictioms;luding a prohibition on the payment of dividemasits common stock.

Power purchase agreements (PPAs)s of September 30, 2010, HECO and its subsididmdessix PPAs totaling 540 megawatts (MW) of
firm capacity and other PPAs with smaller indepentigwer producers (IPPs) and Schedule Q providerss of which are currently requil
to be consolidated as VIEs. Approximately 91% ef 840 MW of firm capacity is under PPAs, enterdd lefore December 31, 2003, with
AES Hawaii, Inc. (AES Hawaii), Kalaeloa Partners?L(Kalaeloa), Hamakua Energy Partners, L.P. (HE)HPOWER. Purchases from all
IPPs for the nine months ended September 30, 204l@d $404 million, with purchases from AES HawK#laeloa, HEP and HPOWER
totaling $106 million, $162 million, $43 million @33 million, respectively.

Some of the IPPs have provided sufficient infororatior HECO to determine that the IPP was not a, \dlBwvas either a “business” or
“governmental organization” (e.g., HPOWER), andstkxcluded from the scope of accounting standamdglEs. A windfarm and Kalaeloa
provided sufficient information, as required unttezir PPAs or amendments, such that HECO couldmi@te that consolidation was not
required. Management has concluded that the caladimin of some IPPs is not required as HECO amslitsidiaries do not have variable
interests in the IPPs because the PPAs do notreetiiim to absorb any variability of the IPPs.

An enterprise with an interest in a VIE or potehtitE created before December 31, 2003 and nottfeer materially modified is not
required to apply accounting standards for VIEth&d entity if the enterprise is unable to obthie hecessary information after making an
exhaustive effort. HECO and its subsidiaries hagel@rand continue to make exhaustive efforts tdhgehecessary information, but have
been unsuccessful to date as it was not a conalaetguirement prior to 2004. If the requestediimfation is ultimately received from these
IPPs, a possible outcome of future analyses isdhsolidation of one or more of such IPPs. The alifgtion of any significant IPP could
have a material effect on the Company’s and HE@Oisolidated financial statements, including ttegaition of a significant amount of
assets and liabilities and the potential recognitiblosses. If HECO and its subsidiaries deterntirey are required to consolidate the
financial statements of such an IPP and the caleidin has a material effect, HECO and its subsaavould retrospectively apply
accounting standards for VIEs.

3+ Revenue taxes

HECO and its subsidiaries’ operating revenues thelamounts for various revenue taxes. Revenue tagggenerally recorded as an
expense in the period the related revenues argmexam. However, HECO and its subsidiaries’ reveanepayments to the taxing authorities
are based on the prior year's revenues. For themionths ended September 30, 2010 and 2009, HEG@@sasubsidiaries included
approximately $156 million and $130 million, respreely, of revenue taxes in “operating revenues an“taxes, other than income taxes”
expense.

4 » Retirement benefits

Defined benefit plans. For the first nine months of 2010, HECO and itssagilaries contributed $23.8 million to their retirent benefit
plans, compared to $19.9 million in the first nmenths of 2009. HECO and its subsidiaries’ curestimate of contributions to their
retirement benefit plans in 2010 is $31 millionyrgmared to contributions of $24 million in 2009.dddition, HECO and its subsidiaries
expect to pay directly $1.4 million of benefitsd810, compared to $0.5 million paid in 2009.
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The components of net periodic benefit cost wer®lmwys:

Three months ended September 30 Nine months ended September 30
Pension benefits Other benefits Pension benefits Other benefits

(in thousands) 2010 2009 2010 2009 2010 2009 2010 2009
Service cos $ 709% 62058 1,206$% 138:% 2047¢$ 1837:$ 342t $  3,54¢
Interest cos 14,81¢ 14,00¢ 2,50( 2,594 44,05: 42,08¢ 7,667 8,11«
Expected return on plan ass (15,409 (12,739 (2,759 (2,204 (46,087 (38,10) (8,202) (6,56%)
Amortization of unrecognized transiti

obligation — — 2 25¢ — — (6) 1,82¢
Amortization of prior service cost

(credit) (18¢) (290 (86) (37 (560) (55¢) (297 (37
Recognized actuarial loss (gain) 1,92¢ 3,67 2 79 5,37i 11,02: 2 29¢€
Net periodic benefit cos 8,24¢ 10,96: 857 2,07¢ 23,26¢ 32,828 2,68¢ 7,181
Impact of PUC D&Os 2,574 (1,776) 1,512 (270) 7,60z (9,979 4,13: (1,009
Net periodic benefit cost (adjusted

impact of PUC D&Os $ 1081¢$ 918t $ 236¢$ 180€% 3086t 2284¢$ 6822 % 6,17¢

HECO and its subsidiaries recorded retirement liisnetpense of $29 million and $22 million for thrst nine months of 2010 and 20(
respectively. The electric utilities charged a jmortof the net periodic benefit cost to plant.

In the third quarter 2010, MECO eliminated the #lediscount benefit which will generate nomina¢dits through other benefit costs
over the next few years as the total negative amentl credit is amortized.

5« Commitments and contingencies

Hawaii Clean Energy Initiative. In January 2008, the State of Hawaii (State) ardilS. Department of Energy (DOE) signed a
memorandum of understanding establishing the HaBlain Energy Initiative (HCEI). In October 2008e tGovernor of the State, the State
Department of Business, Economic Development andi3im, the Division of Consumer Advocacy of thet&taepartment of Commerce ¢
Consumer Affairs, and HECO, on behalf of itself @ésdsubsidiaries, HELCO and MECO (collectivelye tharties), signed an Energy
Agreement setting forth goals and objectives utidetHCEI and the related commitments of the pafthes Energy Agreement), including
pursuing a wide range of actions to decrease thte'Stdependence on imported fossil fuels throudpstantial increases in renewable energy
and programs intended to secure greater energyegity and conservation. Many of the actions awg@mms included in the Energy
Agreement require approval of the PUC.

Among the major provisions of the Energy Agreenaetthe following: (a) pursuing an overall goapobviding 70% of Hawaii's
electricity and ground transportation energy ndeata clean energy sources by 2030; (b) establishisgrcharge to recover costs stranded by
clean energy initiatives and to expedite cost regptor infrastructure that supports greater useenéwable energy or grid efficiency;

(c) developing a feed-in tariff (FIT) system wittasdardized purchase prices for renewable enetyyeplacing system-wide caps on net
energy metering (NEM) with per circuit thresholtlattrequire a further study before a proposeddotanection that would take the circuit
over the threshold may proceed; (e) adopting alaégy rate-making model under which the utilitiesvenues would be decoupled from
KWH sales; (f) continuing the existing energy cadjustment clauses (ECACS), subject to periodiereby the PUC; (g) establishing a
surcharge to allow the utilities to pass throudhiedlsonably incurred purchased power costs; (ppating the development and use of
renewable biofuels; (i) promoting greater use oesgable energy, including wind power and solar gye(j) providing for the retirement or
placement on reserve standby status of older ascelificient fossil fuel fired generating unitsreew, renewable generation is installed;
(k) improving and expanding “load management” adefiand response” programs that allow the utilitiesontrol customer loads to
improve grid reliability and cost management; i@ filing of PUC applications for approval of thesiallation of Advanced Metering
Infrastructure, coupled with time-of-use or dynamaite options for customers; (m) supporting prudemnt cost effective investments in smart
grid technologies; (n) delinking prices paid undiémnew renewable energy contracts from oil prieas]j (0) exploring establishment of
lifeline rates for low income customers.
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Many actions have been taken, and continue tokeanido further the goals of the HCEI. In Augusi@@the PUC issued a final decision
and order (D&O) in the decoupling proceeding, whagiproved a proposed decoupling mechanism sulgj@etrtain modifications. In
October 2010, the PUC approved the implementatidfi s for renewable energy generators, includippligable pricing, other terms and
conditions and a standard form contract.

Renewable energy projectHECO and its subsidiaries continue to negotiata wevelopers of proposed projects (identifiechia t
Energy Agreement) to integrate into its grid appmately 1,100 MW from a variety of renewable enesgurces, including solar, biomass,
wind, ocean thermal energy conversion, wave anérstfThis includes HECQO’s commitment to integrati¢h the assistance of the State, up
to 400 MW of wind power into the Oahu electricabghhat would be imported via a yet-to-be-built enska transmission cable system from
wind farms proposed by developers to be built @niskands of Lanai and/or Molokai. The State andCBEhave agreed to work together to
ensure the supporting infrastructure needed iaicepto reliably accommodate this large increméntiod power, including appropriate
additional storage capacity investments and anyired; utility system connections or interfaces wita cable and the wind farm facilities. In
December 2009, the PUC issued a D&O that allows BE¢Cdefer the costs of studies for this large winoject for later review of prudence
and reasonableness.

Interim increases. As of September 30, 2010, HECO and its subsihdrad recognized $167 million of revenues witppeesto interim
orders ($162 million related to interim orders nefijlag general rate increase requests and $5 milliated to interim orders regarding certain
integrated resource planning costs). Revenue armeeocbrded pursuant to interim orders are subjetftind, with interest, if they exceed
amounts allowed in a final order.

Major projects. Many public utility projects require PUC approvaldavarious permits from other governmental agendé$iculties in
obtaining, or the inability to obtain, the necegsapprovals or permits can result in significantigreased project costs or even cancellation of
projects. Further, completion of projects is subfecvarious risks, such as problems or disputéls wendors. In the event a project does not
proceed, or if it becomes probable the PUC wilatitsv cost recovery for all or part of a projeatpject costs may need to be written off in
amounts that could result in significant reductionslECO’s consolidated net income. Significantjpots whose costs have not yet been
allowed in rate base by a final PUC order included®’s Campbell Industrial Park combustion turbire 8 (CIP CT-1) and transmission

line, HECO's East Oahu Transmission Project, HELEOT-4, CT-5 and ST-7 and HECO's Customer Infororaystem (CIS).

Campbell Industrial Park combustion turbine No.CIF CT-1) and transmission line HECO built a 110 MW simple cycle combustion
turbine generating unit and added an additionalKi®®olt (kV) transmission line to transmit powgom generating units at CIP to the res
the Oahu electric grid (collectively, the Project).

In a second interim D&O to HECO'’s 2009 test yede ease issued in February 2010, the PUC grant&ZiOH&h increase of
$12.7 million in annual revenues to recover $16Bioni of the costs of the Project. As of SeptemB@r2010, HECO's cost estimate for the
Project was $196 million (of which $194 million hbden incurred, including $9 million of allowana# funds used during construction
(AFUDQ)). In its 2011 test year rate case, HEC®eigking to recover actual project costs in excesedb163 million estimate included in
2009 test year rate case. Management believesjastment to project costs is required as of Sepezrb, 2010.

East Oahu Transmission Project (EOTPHECO had planned a project to construct a partigligerground transmission line to a major
substation. However, in 2002, an application fpeamit, which would have allowed construction iroate through conservation district
lands, was denied. In October 2007, the PUC apprbAeCO'’s request to expend funds (then estimat&@@&imillion - $42 million for Phase
1 and $14 million for Phase 2) for a revised EOSg different routes requiring the constructiorsobtransmission lines , but stated that the
issue of recovery of the EOTP costs would be deterthin a subsequent rate case, after the prgécstalled and in service .

Phase 1 was placed in service on June 29, 2013 andrently estimated to cost $58 million (as suteof higher costs and the project
delays). In April 2010, HECO proposed a modificataf Phase 2 that uses smart grid
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technology and is estimated to cost $10 millionaltoost of $15 million less $5 million of fundirtgrough the Smart Grid Investment Grant
Program of the American Recovery and ReinvestmehbA2009). In October 2010, the PUC approved HEGabdification request for
Phase 2, which is projected for completion in 2012.

As of September 30, 2010, the accumulated costsded for the EOTP amounted to $60 million ($58ioml for Phase 1 and $2 million
for Phase 2), including (i) $12 million of planniagd permitting costs incurred prior to the 2008idkeof the permit, (ii) $24 million of
planning, permitting and construction costs incdiméer the denial of the permit and (iii) $24 moil for AFUDC. Management believes no
adjustment to project costs is required as of Seipée 30, 2010.

HELCO generating units In 1991, HELCO began planning to meet increaseectst demand for electricity. HELCO planned taalts
at its Keahole power plant two 20 MW combustiorbines (CT-4 and CT-5), followed by an 18 MW heaioneery steam generator (ST-7), at
which time the units would be converted to a 56 NiWit) dual-train combined-cycle unit. In 1994, #dC approved expenditures for CT-4.
In 1995, the PUC allowed HELCO to pursue constactif and commit expenditures for CT-5 and ST-7,fmied that such costs are not to
be included in rate base until the project is ittstiband “is used and useful for utility purposes.”

CT-4 and CT-5 became operational in mid-2004 aecctrsts of CT-4 and CT-5 (less a previously agteekd 2 million write-off) were
included in HELCO's 2006 test year rate case imteand final rate increases .

On June 22, 2009, ST-7 was placed into servicef/Aeptember 30, 2010, HELCO's cost estimate foi7Sifas $92 million (of which
$91 million had been incurred). HELCO is seekingecover the costs of ST-7 in its 2010 test yetar case.

Management believes that no further adjustmentdjept costs is required at September 30, 2010.

Customer Information System (CIS) Projedh 2005, the PUC approved the utilities’ requedi) expend the theastimated $20 milliol
for a new CIS, provided that no part of the proedts may be included in rate base until the ptagein service and is “used and useful for
public utility purposes,” and (ii) defer certainmaputer software development costs, accumulate AFdx@g the deferral period, amortize
the deferred costs over a specified period andidiecthe unamortized deferred costs in rate babgauo specified conditions.

HECO signed a contract with a software company ard! 2006 with a transition to the new CIS origyatheduled to occur in
February 2008, which transition did not occur. HESi®sequently contracted with a new CIS softwarelgeand a new system integrator.
The CIS Project is proceeding with the implementatf the new software system. As of Septembe300, the accumulated deferred and
capital costs recorded for the CIS amounted torfiillion. Management believes no adjustment to miopests is required as of
September 30, 2010.

Environmental regulation . HECO and its subsidiaries are subject to enwiremtal laws and regulations that regulate the tjperaf
existing facilities, the construction and operatidmew facilities and the proper cleanup and dispof hazardous waste and toxic substai
In the last year, legislative and regulatory atyivelated to the environment, including proposadd rulemaking under the Clean Air Act
(CAA) and Clean Water Act, has increased signifiijgand management anticipates that such activiliycantinue. Depending upon the fir
outcome of the legislative and regulatory actigibcluding under the Clean Water Act with respectdoling water intake controls and
changes in effluent standards and the Clean AinAitt respect to hazardous air pollutant emissitightening of the National Ambient Air
Quality Standards, and the Regional Haze rule), BE@d its subsidiaries may be required to incuenmtcapital expenditures and other
compliance costs.

HECO, HELCO and MECO, like other utilities, periodily experience petroleum or other chemical redeasto the environment
associated with current operations and report akel action on these releases when and as requirgopticable law and regulations. Except
as otherwise disclosed herein, the Company belignesosts of responding to its subsidiaries’ isdsadentified to date will not have a
material adverse effect, individually or in the sgggate, on the Company’s or HEGXonsolidated results of operations, financialditoon or
liquidity.

Honolulu Harbor investigation HECO has been involved since 1995 in a work gneitip several other potentially responsible parties
(PRPs) identified by the State of Hawaii Departn@ritiealth ( DOH) , including oil companies, in gstigating and responding to historical
subsurface petroleum contamination in the Honatdwbor
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area. A subset of the PRPs (the Participatingd&réntered into a joint defense agreement andatiily entered into an Enforceable
Agreement with the DOH to address petroleum contation at the site. The Participating Parties angling the investigative and
remediation work using an interim cost allocatioethod (subject to a final allocation) and have oigred a limited liability company to
perform the work. Although the Honolulu Harbor istigation involves four units—Iwilei, Downtown, Kalama and Sand Islande-date al
the investigative and remedial work has focusetheriwilei Unit.

The Participating Parties have conducted subsuifaestigations, assessments and preliminary pibsal, and anticipate finalizing
remedial design work for the Iwilei unit in 2010.

As of September 30, 2010 , HECO'’s remaining acdaralts estimated share of environmental costgHerlwilei unit was $1.4 million
( $3.3 million expensed less $1.9 million expend&tcause (1) the full scope of work remains taé&ermined, (2) the final cost allocation
method among the Participating Parties has ndvgen established and (3) management cannot estineatests to be incurred (if any) for
the sites other than the Iwilei unit (such as itsblulu power plant located in the Downtown urtitle cost estimate may be subject to
significant change and additional material costy taincurred.

Global climate change and greenhouse gas (GHG)sanis reduction National and international concern about clinctange and the
contribution of GHG emissions to global warming éded to action by the State and to federal letivdand regulatory proposals to reduce
GHG emissions. Carbon dioxide emissions, includimage from the combustion of fossil fuels, comptiselargest percentage of GHG
emissions.

In July 2007, Act 234, which requires a statewigiduction of GHG emissions by January 1, 2020 telteat or below the statewide Gt
emission levels in 1990, became law in Hawaii. €leetric utilities are participating in a Task Femstablished under Act 234, which is
charged with developing a work plan and regulatgrgroach to reduce GHG emissions, as well astiatives aimed at reducing their GHG
emissions, such as those to be undertaken undénérgy Agreement. A Task Force consultant prepanedrk plan, which was submitted
the Hawaii Legislature in December 2009. Becausediulations implementing Act 234 have not yehbeeveloped or promulgated,
management cannot predict the impact of Act 23therelectric utilities and the Company, but compdm costs could be significant.

In June 2009, the U.S. House of Representativesedds.R. 2454, the American Clean Energy and Sgdiict of 2009 (ACES). Amon
other things, ACES establishes a declining cap HG@missions requiring a 3% emissions reductio@@2 that increases periodically to
83% by 2050. ACES also establishes a trading afsgétofcheme for GHG allowances. The trading programbined with the declining cap
is known as a “cap and trade” approach to emisgiedgction. In September 2009, the U.S. Senaternbegasideration of the Clean Energy
Jobs and American Power Act, which also includgsarad trade provisions. Since then, several othgromches to GHG emission reduction
have been either introduced or discussed in the &k8ate; however, no legislation has yet beentetac

On September 22, 2009, the EPA issued the Finabistany Reporting of Greenhouse Gases Rule, whighines that sources emitting
GHGs above certain threshold levels monitor andntePHG emissions beginning in 2010. In Decemb&%2the EPA made the finding that
motor vehicle GHG emissions endanger public healtlvelfare. Management believes the EPA will mdleesame or similar endangerment
finding regarding GHG emissions from stationaryrses like the utilities’ generating units.

In addition, the Prevention of Significant Detedtion (PSD) permit program of the CAA applies tgidaated air pollutants from new or
modified stationary sources, such as utility eleatrgeneration units. | n June 2010, the EPA idstse"Prevention of Significant
Deterioration and Title V Greenhouse Gas Tailofde” (GHG Tailoring Rule) that created new thrddsdor GHG emissions from new
and existing facilities. States may need to inadass to cover the increased level of activitysealuby this rule. The GHG Tailoring Rule
requires a number of existing HECO, HELCO and MBE@¢€Hlities that are not currently subject to thev€m@d Source Permit program to
submit an initial Covered Source Permit applicatmthe DOH within one year. fie EPA has stated that the PSD program will appBHG
emissions on January 2, 2011 because that is thdtdafederal GHG emission standards for motoickeh (Tailpipe Rule) take effect.
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The EPA is proposing and adopting these rules parallel track with federal climate change legisiat If comprehensive GHG emissi
control legislation is not adopted, then these (@thér future) EPA rules would likely be finalizadd be applicable to the utilities. In
particular, the Company anticipates that, unlessprehensive GHG legislation is adopted, permittiftgr January 2, 2011 of new or
modified stationary sources that have the potetdgiaimit GHGs in greater quantities than the thoktshin the GHG Tailoring Rule will entail
GHG emissions evaluation, analysis, and potent@lytrol requirements.

HECO and its subsidiaries have taken, and contmigentify opportunities to take, direct actionremluce GHG emissions from their
operations, including, but not limited to, suppoegtdemand-side management (DSM) programs thatrfestrgy efficiency, using renewable
resources for energy production and purchasing pbwm IPPs generated by renewable resources, ctimgiio burn renewable biodiesel in
HECOQO's CIP CT-1, using biodiesel for startup andtdbwn of selected MECO generation units, and pagsplans to test biofuel blends in
other HECO and MECO generating units. M anagensenhable to evaluate the ultimate impact on the @2om's operations of eventual
GHG regulation. However, the Company believes tiftvarious initiatives it is undertaking will pride a sound basis for managing the
electric utilities’ carbon footprint and meeting GHeduction goals that will ultimately emerge.

While the timing, extent and ultimate effects afr@dte change cannot be determined with any ceytaitimate change is predicted to
result in sea level rise, which could potentiaitypiact coastal and other low-lying areas (where nmiche Company’s electric infrastructure
is sited), and could cause erosion of beachesyaait intrusion into aquifers and surface ecosystdnigher water tables and increased
flooding and storm damage due to heavy rainfale &fiects of climate change on the weather (fon®te, floods or hurricanes), sea levels,
and water availability and quality have the potart materially adversely affect the results oéigions, financial condition and liquidity of
the Company. For example, severe weather couldecgignificant harm to the Company’s physical féies.

Given Hawaii's unique geographic location and stslated electric grids, physical risks of the tgssociated with climate change have
been considered by the Company in the planninggdesonstruction, operation and maintenance dhitdities. To ensure the reliability of
each island’s grid, the Company designs and coctstits electric generation system with greateellewf redundancy than is typical for U.S.
mainland, interconnected systems. Although a megtural disaster could have severe financial inagilbms, such risks have existed since the
Company'’s inception and the Company makes a catteffort to prepare for a fast response in theeskan emergency.

The Company is undertaking an adaptation survetg décilities as a step in developing a longemtastrategy for responding to the
consequences of global climate change.

BlueEarth Biofuels LLC. BlueEarth Maui Biodiesel LLC (BlueEarth Maui)jant venture to pursue biodiesel development, feased in
early 2008 between BlueEarth Biofuels LLC (BlueBaend Uluwehiokama Biofuels Corp. (UBC), a nonuleted subsidiary of HECO.
UBC invested $400,000 in BlueEarth Maui for a mityoownership interest. MECO began negotiating vidtheEarth Maui for a biodiesel
fuel purchase contract, however, negotiationsestalh October 2008, BlueEarth filed a civil actiarfederal district court against MECO,
HECO and others alleging claims based on the gaftidure to have reached agreement on the bieti®gply and related land agreements.
The lawsuit seeks damages and equitable reliefiahdate has been scheduled for June 2011. Thegbneas terminated because the
litigation was filed and UBC'’s investment in thentigre was written off in 2009.

Asset retirement obligations. In July 2009, HECO hired an industrial hygiengstbnduct an inspection of HECO’s Honolulu powemp)
which inspection indicated that retired Generatilmits Nos. 5 and 7 at the plant were now deterilogafT he industrial hygienist
recommended removing asbestos-containing matenadead-based paint. Based on prior assessmatsning of the removal of ashestos
and lead-based paint had not been estimable. Bestte inspection, however, HECO now intends toawsrJnits Nos. 5 and 7, including
abating the asbestos and lead-based paint, oveetiad 2010 to 2013. Accordingly, HECO recordedhaset retirement obligation in
September 2009. In August 2010, HECO recorded dasiasset retirement obligation related to remgwietired Generating Units Nos. 1 ¢

2 at HECO'’s Waiau power plant, including abating #sbestos and
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lead-based paint, over the period 2011 to 2013f/A&eptember 30, 2010, HECOQO's asset retiremengatitins related to Honolulu power
plant Units Nos. 5 and 7, and Waiau power plantdJhiand 2, were $35 million and $12 million, restpely.

Collective bargaining agreements As of September 30, 2010, approximately 55%hefdlectric utilities’ employees were members ef th
International Brotherhood of Electrical Workers,lAEIO, Local 1260, Unit 8, which is the only unioepresenting employees of the
Company. On March 1, 2008, members of the unidfigatcollective bargaining and benefit agreemeavith HECO, HELCO and MECO.
The agreements cover a three-year term, from Noeehh2007 to October 31, 2010, and provide forommpounded wage increases of
3.5% effective November 1, 2007, 4% effective Jaynda 2009 and 4.5% effective January 1, 2010. Otigies are currently renegotiating
the contract with the union.

Limited insurance . HECO and its subsidiaries purchase insuranpedi@ct themselves against loss or damage to hgirerties andgains
claims made by third-parties and employees. Howekerprotection provided by such insurance istlihin significant respects and, in some
instances, there is no coverage. HECO, HELCO an@®IE transmission and distribution systems (exelgdiubstation buildings and
contents) have a replacement value roughly estarett&5 billion and are uninsured. Similarly, HEGEELCO and MECO have no business
interruption insurance. If a hurricane or othemsnired catastrophic natural disaster were to oarwt if the PUC were not to allow the

utilities to recover from ratepayers restoratiosts@nd revenues lost from business interrupti@ir tesults of operations, financial condition
and liquidity could be materially adversely impattélso, if a series of losses occurred, each atlwtvere subject to an insurance deductible
amount, or if the maximum limit of the availableimance were substantially exceeded, the utilitiedd incur losses in amounts that would
have a material adverse effect on their resultspefations, financial condition and liquidity.

6+ Cash flows

Supplemental disclosures of cash flow information For the nine months ended September 30, 201Q@0@, HECO and its subsidiaries
paid interest amounting to $42 million and $29 iwil| respectively.

For the nine months ended September 30, 2010 0@} HECO and its subsidiaries paid income taxesuatireg to $37 million and
$12 million, respectively. The increase in incoraeis paid was primarily due to higher operatingime in 2010 and estimated tax payments
made through September 2010 without the retroaefifext of 2010 bonus depreciation (which was estheffter the payment of
September 2010 estimated taxes).

Supplemental disclosure of noncash activities The allowance for equity funds used during cartsion, which was charged to construction
in progress as part of the cost of electric utjtitgnt, amounted to $4.8 million and $10.4 millfon the nine months ended September 30,
2010 and 2009, respectively.

7 » Recent accounting pronouncements and interpretation

For a discussion of recent accounting pronouncesremd interpretations, see Note 12 of HEI's “Ndte€onsolidated Financial
Statements.
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8 ¢ Fair value measurements

Fair value estimates are based on the price thakdwie received to sell an asset, or paid upotrémesfer of a liability, in an orderly
transaction between market participants at the ureasent date. The fair value estimates are gegatatermined based on assumptions that
market participants would use in pricing the assdiability and are based on market data obtaineth independent sources. However, in
certain cases, the electric utilities use their @assumptions about market participant assumptiassdon the best information available in
the circumstances. These valuations are estimagespecific point in time, based on relevant ma&®rmation, information about the
financial instrument and judgments regarding futxpected loss experience, economic conditions characteristics of various financial
instruments and other factors. These estimate®tiefiect any premium or discount that could reguhe electric utilities were to sell their
entire holdings of a particular financial instrurhahone time. Because no market exists for a@ouf the electric utilities’ financial
instruments, fair value estimates cannot be detexdhivith precision. Changes in the underlying aggioms used, including discount rates
and estimates of future cash flows, could signifitaaffect the estimates. Fair value estimateeaogided for certain financial instruments
without attempting to estimate the value of antitiul future business and the value of assets alnitities that are not considered financial
instruments. In addition, the tax ramificationsatet to the realization of the unrealized gainslasses could have a significant effect on fair
value estimates, but have not been considerediémrdming such fair values.

The electric utilities used the following methodglaassumptions to estimate the fair value of eagliGable class of financial
instruments for which it is practicable to estimgtat value:

Cash and cash equivalents and short-term borrowingsThe carrying amount approximated fair value becadigkee short maturity of these
instruments.

Long-term debt. Fair value was obtained from a third-party finahservices provider or BLOOMBERG PROFESSIONALes based
on the current rates offered for debt of the san&milar remaining maturities.

Off-balance sheet financial instruments. Fair value of HECQobligated preferred securities of trust subsidsavias based on quoted mal
prices.

The estimated fair values of the financial instratseheld or issued by the electric utilities wesdalows:

September 30, 201! December 31, 200!
Carrying Estimated Carrying Estimated

(in thousands) amount fair value amount fair value
Financial assets

Cash and cash equivalel $ 35,04: $ 35,04: $ 73,57¢ $ 73,57¢
Financial liabilities

Long-term debt, net, including amounts due within onar’ 1,057,91 1,071,58; 1,057,81! 1,018,901
Off-balance sheet iten

HECC-obligated preferred securities of trust subsid 50,00( 50,34( 50,00( 48,48(

Fair value measurements on a nonrecurring basiskFrom time to time, the utilities may be requiredrieasure certain assets at fair valu
a nonrecurring basis in accordance with U.S. GARfese adjustments to fair value usually result fthenapplication of lower-of-cost-or-
market accounting or write-downs of individual assés of December 31, 2009, there were no adjussrte fair value for assets measured
at fair value on a nonrecurring basis in accordamvitte U.S. GAAP. In the second quarter of 2010, HE@creased its asset retirement
obligation (ARO) related to the Honolulu power glag $11 million to $35 million (Level 3) due to @mcrease in estimated removal and
abatement costs. In the third quarter of 2010, HE@Eeased its ARO by $13 million to $48 milliongel 3) due to the addition of estima
removal and abatement costs for two units at theMiaower plant. The fair value of the ARO was deiaed by discounting the expected
future cash flows using market-observable risk-fedes as adjusted by HECO's credit spread.
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9« Credit agreement

Effective May 7, 2010, HECO entered into a revalvimsecured credit agreement establishing a limeesfit facility of $175 million,
with a letter of credit sub-facility, with a syndite of eight financial institutions. The agreemea an initial term which expires on May 6,
2011, but its term will extend to May 7, 2013 ifpapved by the PUC. Any draws on the facility bederest at the “Adjusted LIBO Ratefus
200 basis points or the greatest of (a) the “Piirate,” (b) the sum of the “Federal Funds Rate” plddbasis points and (c) the “Adjusted
LIBO Rate” for a one month “Interest Period” plud0lbasis points per annum, as defined in the agreerAnnual fees on the undrawn
commitments are 30 basis points. The agreemenaicenprovisions for revised pricing in the evenaaftings change. The agreement does
not contain clauses that would affect access tdiriks by reason of a ratings downgrade, nor doeavie broad “material adverse change”
clauses. However, the agreement does contain casgaronditions that must be met in order to dravitoimcluding compliance with several
covenants.

HECO's $175 million credit facility will be maintaed to support the issuance of commercial papeélba may be drawn to repay
HECO'’s short-term indebtedness, to make loansheidiaries and for HECO's capital expenditures, kirgg capital and general corporate
purposes. HECO'’s $175 million syndicated creditlifigoexpiring March 31, 2011 was terminated comreutly with the effectiveness of this
new syndicated credit facility. In July 2010, HE@if@éd with the PUC an application seeking apprdaeaéxtend the termination date of its
credit agreement from May 6, 2011 to May 7, 2013.

10+ Reconciliation of electric utility operating incomeper HEI and HECO consolidated statements of income

Three months endec Nine months endec
September 30 September 30
(in thousands) 2010 2009 2010 2009
Operating income from regulated and nonregulatédites before incom:
taxes (per HEI consolidated statements of incc $ 51,34: $ 54,17: $ 13538 $ 117,40«
Deduct:
Income taxes on regulated activit (14,819 (15,957 (36,977) (33,229
Revenues from nonregulated activit (903) (1,939 (4,309 (7,03))
Add: Expenses from nonregulated activities 492 373 3,25¢ 777
Operating income from regulated activities afteoime taxes (per HECO
consolidated statements of incor $ 36,11« $ 36,65( $ 97,37 $ 77,92.

11+ Consolidating financial information

HECO is not required to provide separate finarstialements or other disclosures concerning HELGDMIECO to holders of the 2004
Debentures issued by HELCO and MECO to Trust Htsiall of their voting capital stock is owned, dheir obligations with respect to the
securities have been fully and unconditionally gméeed, on a subordinated basis, by HECO. Consolidmformation is provided below for
these and other HECO subsidiaries for the periode@ and as of the dates indicated.

HECO also unconditionally guarantees HELCO’s andd¥IEs obligations (a) to the State of Hawaii for tepayment of principal and
interest on Special Purpose Revenue Bonds issu¢kdedenefit of HELCO and MECO and (b) relatinghe trust preferred securities of
Trust 11l (see Note 2 above). HECO is also obligatafter the satisfaction of its obligations aatvn preferred stock, to make dividend,
redemption and liquidation payments on HELCO's BHEICO’s preferred stock if the respective subsidiarynable to make such payments.
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Reclassifications

and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Operating revenues $ 436,91 95,64¢ 89,65¢ — — — $ 622,22
Operating expense:!
Fuel oil 168,01¢ 22,96¢ 44,547 — — — 235,53
Purchased powse 111,55. 30,20¢ 6,122 — — — 147,88
Other operatiot 44,94¢ 7,84¢ 9,86¢ — — — 62,66"
Maintenance 20,25¢ 4,99t 5,36¢ — — — 30,61¢
Depreciatior 21,197 9,127 5,95:¢ — — — 36,277
Taxes, other than income ta 40,92« 8,90 8,48¢ — — — 58,31"
Income taxes 8,66¢ 3,32 2,82¢ — — — 14,81¢
415,56« 87,37t 83,17( — — — 586,10¢
Operating income 21,35¢ 8,27( 6,48¢ — — — 36,11«
Other income
Allowance for equity funds used during
constructior 92: 12¢ 14& — — — 1,19
Equity in earnings of subsidiari 9,45¢ — — — — (9,459 —
Other, net 267 147 12C (2 (2 (20) 51C
10,64« 27€ 265 (2) (2) (9,479 1,70
Interest and other charges
Interest on lon-term debt 9,13( 2,98t 2,26¢ — — — 14,38:
Amortization of net bond premium and
expense 512 16C 127 — — — 79¢
Other interest charge 47¢€ 92 10t — — (20 653
Allowance for borrowed funds used during
constructior (369) (66) (57) — — — (492)
9,74¢ 3,171 2,44 — — (20) 15,34
Net income (loss 22,25( 5,37¢ 4,311 2 2 (9,459 22,47¢
Preferred stock dividend of subsidiaries — 13z 95 — — — 22¢
Net income (loss) attributable to HECQO 22,25( 5,24% 4,21¢ 2 2 (9,459 22,25(
Preferred stock dividends of HECO 27C — — — — — 27C
Net income (loss) for common stoc $ 21,98( 5,24% 4,21¢ (2) (2) (9,459 $ 21,98(
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Hawaiian Electric Company, Inc. and Subsidiaries

Consolidating Statement of Income (Loss) (unaudited

Three months ended September 30, 2009

Reclassifications

and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Operating revenues $ 380,72: 87,63: 78,14¢ — — — $ 546,50:
Operating expense:!
Fuel oil 131,71 19,37( 35,63: — — — 186,71¢
Purchased powse 101,62! 26,44 6,38( — — — 134,44
Other operatiot 43,85 8,05¢ 9,26¢ — — — 61,17
Maintenance 15,84« 5,79¢ 4,33( — — — 25,96¢
Depreciatior 19,92¢ 8,25: 7,37¢ — — — 35,55
Taxes, other than income ta 34,70: 8,052 7,27¢ — — — 50,03:
Income taxes 10,59¢ 3,26z 2,09¢ — — — 15,95
358,26’ 79,22¢ 72,35% — — — 509,85
Operating income 22,45: 8,40: 5,792 — — — 36,65(
Other income
Allowance for equity funds used
during constructiot 2,37¢ 21 231 — — — 2,62¢
Equity in earnings of subsidiari 8,87¢ — — — — (8,879 —
Other, net 1,66¢€ 68 134 (3) (134 (74) 1,657
12,91¢ 89 36E (3 (134 (8,94¢) 4,28¢
Interest and other charges
Interest on lon-term debt 8,65¢ 2,67¢ 2,26¢ — — — 13,60:
Amortization of net bond premium
and expens 451 16& 11¢ — — — 73t
Other interest charge 503 14z 134 — — (74) 705
Allowance for borrowed funds used
during constructiol (1,026 4 (96) — — — (1,11¢)
8,58 2,98t 2,42¢ — — (74) 13,92:
Net income (loss 26,78¢ 5,501 3,73 (3) (134) (8,879 27,01
Preferred stock dividend of
subsidiaries — 13z 95 — — — 22¢
Net income (loss) attributable tc
HECO 26,78¢ 5,37¢ 3,631 (3) (134) (8,879 26,78
Preferred stock dividends of HECO 27C — — — — — 27C
Net income (loss) for common stoc  $ 26,51« 5,37¢ 3,63 (3) (134) (8,879 $ 26,51«
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Reclassifications

and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Operating revenues $1,220,58 276,12( 254,32( — — — $ 1,751,02!
Operating expense:!
Fuel oil 464,48 69,60( 128,52¢ — — — 662,60¢
Purchased powse 302,10¢ 83,67: 18,39¢ — — — 404,17!
Other operatiot 130,79! 25,09: 26,27 — — — 182,16:
Maintenance 55,89¢ 16,30¢ 17,69: — — — 89,89¢
Depreciatior 65,02: 27,38( 21,16¢ — — — 113,56¢
Taxes, other than income ta 114,48: 25,74 24,05¢ — — — 164,27¢
Income taxes 25,41, 7,36¢ 4,18¢ — — — 36,97
1,158,20. 255,16: 240,29: — — — 1,653,65:
Operating income 62,38¢ 20,957 14,02¢ — — — 97,37:
Other income
Allowance for equity funds used
during constructiot 4,081 33C 40€ — — — 4,817
Equity in earnings of subsidiari 18,17: — — — — (18,179) —
Other, net 2,271 402 (464) (6) (12 (68) 2,12z
24,52t 732 (58) (6) (12 (18,24 6,94(
Interest and other charges
Interest on lon-term debt 27,39: 8,95¢ 6,80¢ — — — 43,14¢
Amortization of net bond premium
and expens 1,42¢ 39t 36¢ — — — 2,192
Other interest charge 1,34 28¢€ 29¢ — — (68) 1,861
Allowance for borrowed funds used
during constructiol (1,739) (16€) (160) — — — (2,06))
28,42¢ 9,46¢ 7,311 — — (68) 45,14
Net income (loss 58,48 12,22( 6,657 (6) 12 (18,177 59,17(
Preferred stock dividend of
subsidiaries — 40C 28€ — — — 68€
Net income (loss) attributable tc
HECO 58,48 11,82( 6,371 (6) (12 (18,179 58,48
Preferred stock dividends of HECO 81C — — — — — 81C
Net income (loss) for common stoc $ 57,67« 11,82( 6,371 (6) (12 (18,179 $ 57,674
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Hawaiian Electric Company, Inc. and Subsidiaries

Consolidating Statement of Income (Loss) (unaudited

Nine months ended September 30, 2

Reclassifications

and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Operating revenues $ 986,57¢ 251,93t 215,10! — — — $ 1,453,62.
Operating expense:!
Fuel oil 317,45¢ 50,89¢  95,54: — — — 463,89:
Purchased powse 261,79¢ 86,58(  15,74: — — — 364,12(
Other operatiot 131,57 26,767  28,41( — — — 186,75:
Maintenance 49,95( 17,42¢ 14,18¢ — — — 81,56:
Depreciatior 61,52 24,75¢ 22,12¢ — — — 108,40¢
Taxes, other than income ta 93,65¢ 23,70¢ 20,37« — — — 137,74:
Income taxes 22,51¢ 6,40z 4,311 — — — 33,22¢
938,47t 236,53! 200,69( — — — 1,375,70.
Operating income 48,10: 15,40. 14,41¢ — — — 77,92
Other income
Allowance for equity funds used during
constructior 8,25¢ 1,53( 56¢ — — — 10,35:¢
Equity in earnings of subsidiari 18,08: — — — — (18,087)
Other, net 5,71% 1,007 331 (11) (147 (400) 6,49:
32,05( 2,53 90C (11 (147 (18,489 16,84¢
Interest and other charges
Interest on lon-term debt 23,99¢ 6,65¢ 6,80¢ — — — 37,45¢
Amortization of net bond premium and expe 1,25¢ 47¢E 361 — — — 2,092
Other interest charge 1,51¢ 591 341 — — (400 2,04¢
Allowance for borrowed funds used during
constructior (3,56¢€) (66€) (235) — — — (4,467)
23,20 7,05¢ 7,271 — — (400 37,13
Net income (loss 56,95.  10,87¢ 8,04¢ 11 (147 (18,087 57,631
Preferred stock dividend of subsidiaries — 40C 28€ — — — 68€
Net income (loss) attributable to HECO 56,95.  10,47¢ 7,762 11y (149 (18,089 56,95
Preferred stock dividends of HECO 81C — — — — — 81C
Net income (loss) for common stoc $ 56,14: 10,47¢ 7,762 (11) (149 (18,089%  56,14:
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Reclassifications

and HECO
(in thousands) HECO HELCO MECO eliminations Consolidated
Assets
Utility plant, at cos
Land 43,24¢ 5,10¢ 3,01t — — % 51,37
Plant and equipmel 2,954,84. 1,005,75! 871,81: — — 4,832,40
Less accumulated depreciati (1,120,26) (400,92) (394,077 — — (1,915,26)
Construction in progress 73,79¢ 19,38¢ 12,30« — — 105,49.
Net utility plant 1,951,62, 629,33( 493,05¢ — — 3,074,00!
Investment in wholly owned subsidiaries, at
equity 469,49! — — — (469,49 —
Current assetl
Cash and cash equivalel 32,26( 2,05: 63E a0 — 35,04«
Advances to affiliate 7,05(C — 19,50( — (26,550 —
Customer accounts receivable, 100,06 22,26¢ 19,34¢ — — 141,67¢
Accrued unbilled revenues, r 66,47¢ 14,76¢ 14,62’ — — 95,86¢
Other accounts receivable, 1 7,15¢ 3,061 53C — (3,909 6,841
Fuel oil stock, at average cc 91,10¢ 13,31: 16,81 — — 121,23(
Materials & supplies, at average c 19,44¢ 4,28¢ 12,55¢ — — 36,29:
Prepayments and other 51,39: 21,50: 9,19/ — — 82,08¢
Total current assets 374,95¢ 81,24¢ 93,19¢ 90 (30,459 519,04:
Other lon¢-term asset
Regulatory asse 311,32¢ 57,19¢ 53,65! — — 422,17
Unamortized debt expen 9,54: 2,73¢ 2,15¢ — — 14,43¢
Other 36,24: 8,021 15,39" — — 59,66¢
Total other long-term assets 357,11 67,95¢ 71,20¢ — — 496,27
3,153,18: 778,53t 657,46. 90 (499,959 $ 4,089,32
Capitalization and liabilitie
Capitalization
Common stock equit 1,325,809 244,69! 224,70 88 (469,49 $ 1,325,89
Cumulative preferred stock—not subject
to mandatory redemptic 22,29: 7,00C 5,00(¢ — — 34,29:
Long-term debt, net 672,25: 211,27 174,38 — — 1,057,91
Total capitalization 2,020,43 462,96t 404,09! 88 (469,49) 2,418,09
Current liabilities
Shor-term borrowing-affiliate 19,50¢( 7,05(C — — (26,55() —
Accounts payabl 83,81 19,03: 13,86: — — 116,71(
Interest and preferred dividends paye 14,19« 4,31¢ 3,95¢ — 4) 22,46
Taxes accrue 98,31: 28,69( 23,35( — — 150,35.
Other 33,68t 7,72¢ 14,58" 2 (3,905 52,09¢
Total current liabilities 249,50! 66,82( 55,751 2 (30,459 341,62:
Deferred credits and other liabiliti
Deferred income taxe 180,06( 43,96( 20,43t — — 244 45!
Regulatory liabilities 194,91( 55,38¢ 39,26¢ — — 289,56
Unamortized tax credit 32,98¢ 12,92: 12,17: — — 58,08:
Retirement benefits liabilit 219,69: 34,47( 38,90¢ — — 293,06
Other 69,77¢ 30,25! 12,99¢ — — 113,03(
Total deferred credits and other
liabilities 697,42¢ 176,99: 123,78. — — 998,20!
Contributions in aid of construction 185,81¢ 71,75¢ 73,83 — — 331,40!
3,153,18! 778,53t 657,46. 90 (499,959 $ 4,089,322
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Hawaiian Electric Company, Inc. and Subsidiaries

Consolidating Balance Sheet (unaudited)

December 31, 2009

Reclassifications

and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Assets
Utility plant, at cos
Land $ 43,07t 5,10¢ 4,34¢ — — — % 52,53(
Plant and equipmel 2,833,291 995,58! 867,37t — — —  4,696,25
Less accumulated depreciati (1,081,44) (379,52¢) (387,449 — — — (1,848,41)
Construction in progress 115,64« 10,92( 6,41¢€ — — — 132,98(
Net utility plant 1,910,57. 632,08¢ 490,68! — — —  3,033,35
Investment in wholly owned subsidiaries, at
equity 462,00¢ — — — — (462,001 —
Current assel
Cash and cash equivalel 70,98! 2,00¢ 474 98 19 — 73,57¢
Advances to affiliate 20,10(¢ 11,00( — — (31,100 —
Customer accounts receivable, 89,36t 24,50: 19,41¢ — — — 133,28t
Accrued unbilled revenues, r 58,02: 13,64¢ 12,60¢ — — — 84,27¢
Other accounts receivable, 1 5,967 2,29¢ 1,315 — — (1,129 8,44¢
Fuel oil stock, at average cc 49,84 12,64( 16,17 — — — 78,66
Materials & supplies, at average c 18,37¢ 4,00¢ 13,52« — — — 35,90¢
Prepayments and other 10,16: 4,26¢ 2,61 — — (844) 16,20:
Total current assets 322,82: 63,36¢ 77,12¢ 98 198 (33,079 430,35¢
Other lon¢-term asset
Regulatory asse 312,95! 59,37: 54,531 — — — 426,86:.
Unamortized debt expen 9,392 2,67¢ 2,21 — — — 14,28¢
Other 47,50: 9,71¢ 16,31: — — — 73,53
Total other long-term assets 369,84 71,76¢ 73,06¢ — — — 514,68:.
$ 3,065,25! 767,22. 640,88. 98 19 (495,079 $ 3,978,39
Capitalization and liabilitie
Capitalization
Common stock equit $ 1,306,40: 240,57¢ 221,31¢ 94 17 (462,000 $ 1,306,40:i
Cumulative preferred stock—not subject to
mandatory redemptic 22,29: 7,00( 5,00(C — — — 34,29:
Long-term debt, net 672,20( 211,24¢ 174,36 — — — 1,057,81
Total capitalization 2,000,90: 458,82¢ 400,68t 94 17 (462,000 2,398,51
Current liabilities
Shor-term borrowing-affiliate 11,00( 20,10¢ — — — (31,100 —
Accounts payabl 103,07: 17,36¢ 12,26¢ — — — 132,71:
Interest and preferred dividends paye 14,18¢ 4,08¢ 2,95¢ — — (5) 21,22
Taxes accrue 101,28t 31,274 24,37« — — (844) 156,09:
Other 28,95¢ 8,67( 11,68¢ 4 2 (1,129 48,19:
Total current liabilities 258,50 81,501 51,28: 4 2 (33,079) 358,21¢
Deferred credits and other liabiliti
Deferred income taxe 141,16( 25,98¢ 13,45¢ — — — 180,60:
Regulatory liabilities 196,28« 52,66¢ 39,26 — — — 288,21«
Unamortized tax credit 31,39 12,88¢ 12,59: — — — 56,87(
Retirement benefits liabilit 221,31: 35,58¢ 39,72¢ — — — 296,62:
Other 36,11 30,207 11,48 — — — 77,80
Total deferred credits and other liabilities 626,26 157,33( 116,52: — — — 900,11+
Contributions in aid of construction 179,58! 69,56¢ 72,39: — — — 321,54«
$ 3,065,25! 767,22: 640,88. 98 19 (495,079 $ 3,978,39
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Reclassifications

and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Balance, December 31, 2009 $1,306,40:! 240,57t 221,31¢ 9 17 (462,00) $ 1,306,40:i
Comprehensive income (los:
Net income (loss) for common sto 57,67¢ 11,82( 6,371 (6) (12 (18,177 57,67+
Retirement benefit plan
Amortization of net loss, prior
service gain and transition
obligation included in net
periodic benefit cost, net of
taxes 2,81¢ 598 461 — — (1,059 2,81¢
Less: reclassification adjustment
for impact of D&Os of the PUC
included in regulatory assets,
of tax benefits (2,640 (579 (44%) — — 1,022 (2,640
Comprehensive income (loss) 57,85: 11,83¢ 6,38¢ (6) 12 (18,20 57,85
Common stock dividenc (38,36() (7,710 (3,007) — — 10,71: (38,36()
Common stock issue expenses (9) (5) — — — 5 (9)
Balance, September 30, 2010 $1,325,89; 244 69! 224,70° 88 5 (469,49) $ 1,325,809
Hawaiian Electric Company, Inc. and Subsidiaries
Consolidating Statement of Changes in Common Stodkquity (unaudited)
Nine months ended September 30, 2
Reclassifications
and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Balance, December 31, 20C $ 1,188,84; 221,40¢ 215,38. 10t 141 (437,03)$ 1,188,84:
Comprehensive income (los:
Net income (loss) for common sto 56,14 10,47¢ 7,762 (12) (147) (18,087 56,14:
Retirement benefit plan
Amortization of net loss, prior service ge
and transition obligation included in n
periodic benefit cost, net of tax 8,00¢ 1,20¢ 98¢ — — (2,195 8,00¢
Less: reclassification adjustment for img
of D&Os of the PUC included in
regulatory assets, net of tax bene (7,839 (1,199 (979 — — 2,16¢ (7,835
Comprehensive income (loss) 56,31« 10,49: 7,78( (12) (147) (18,119 56,31«
Capital stock expens @) (2 (§N)] — — 3 @)
Common stock dividenc (32,756 — (4,269 — — 4,26¢ (32,756
Issuance of common stock — — — — 25 (25 —
Balance, September 30, 20C $ 121239 231,89¢ 218,89 94 19 (450,909 $ 1,212,309
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Elimination
addition to
(deduction
from) cash HECO
(in thousands) HECO HELCO MECO RHI UBC flows Consolidated
Cash flows from operating activities:
Net income (loss 58,48¢ 12,22( 6,657 (6) (12) (18,179 $ 59,17(
Adjustments to reconcile net income (loss) tc
cash provided by (used in) operating
activities:
Equity in earning: (18,249 — — — — 18,17: (75)
Common stock dividends received from
subsidiaries 10,78¢ — — — — (20,71) 75
Depreciation of property, plant and equipn 65,02: 27,38( 21,16¢ — — — 113,56¢
Other amortizatiol 3,68¢ 2,59¢ (927) — — — 5,36(
Changes in deferred income ta: 45,87 20,64: 8,20z — — — 74,72(
Changes in tax credits, r 1,992 132 (18%) — — — 1,93¢
Allowance for equity funds used during
constructior (4,08)) (330 (406 — — — (4,817
Increase in cash overdr: — — 884 — — — 884
Changes in assets and liabiliti
Decrease (increase) in accounts receiv (11,899 1,46¢ 861 — — 2,78( (6,789
Increase in accrued unbilled reven (8,459 (1,11¢) (2,027 — — — (11,590
Increase in fuel oil stoc (41,259 (673) (637) — — — (42,569
Decrease (increase) in materials and
supplies (1,077 (282) 96¢ — — — (385)
Increase in regulatory ass: (1,800 (1,149 (329 — — — (3,269)
Increase (decrease) in accounts pay (19,259 1,664 1,594 — — — (16,007
Changes in prepaid and accrued income
and utility revenue taxe (45,65) (2,567%) (6,989 — — — (55,207
Changes in other assets and liabilities 21,93: (20,58() 2,84¢ (2 (1) (2,780 1,41t
Net cash provided by (used in) operat
activities 56,06 39,41: 31,69¢ (8) (13 (10,71) 116,43¢
Cash flows from investing activities:
Capital expenditure (86,897 (22,999 (21,249 — — — (131,140
Contributions in aid of constructic 10,07¢ 5,07: 1,62 — — — 16,77¢
Other 657 — — — — — 657
Advances from (to) affiliates 13,05( — (8,500 — — (4,550 —
Net cash used in investing activiti (63,107 (17,925 (28,126 — — (4,550) (113,709
Cash flows from financing activities:
Common stock dividenc (38,360) (7,710 (3,007) — — 10,711 (38,360)
Preferred stock dividends of HECO and
subsidiaries (810) (400 (28¢) — — — (1,496
Net increase (decrease) in sl-term borrowing:
from nonaffiliates and affiliate with original
maturities of three months or le 8,50( (23,050 — — — 4,55( —
Other (1,005 (279 (125) — — — (1,409
Net cash used in financing activiti (31,679 (21,439 (3,419 — — 15,26 (41,269
Net increase (decrease) in cash and
equivalents (38,72) 47 161 (8) 13 — (38,539
Cash and cash equivalents, beginning of per 70,98! 2,00¢ 474 98 19 — 73,57¢
Cash and cash equivalents, end of period 32,26( 2,05: 63E 90 6 — $ 35,04+
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Reclassifications

and HECO
(in thousands) HECO HELCO MECO RHI UBC eliminations Consolidated
Cash flows from operating activities
Net income (loss $ 56,95 10,87¢ 8,04¢ (171) (147 (18,089 $ 57,631
Adjustments to reconcile net income (loss) to
cash provided by (used in) operating activit
Equity in earning: (18,159 — — — — 18,08: (75)
Common stock dividends received from
subsidiaries 4,33¢ — — — — (4,264 75
Depreciation of property, plant and equipm 61,52: 24,75¢ 22,12¢ — — — 108,40t¢
Other amortizatiol 2,80¢ 2,55¢ 2,34¢ — — — 7,702
Changes in deferred income ta: 6,081 5,414 1,037 — — — 12,53:
Changes in tax credits, r 11¢F (332 (2849) — — — (501)
Allowance for equity funds used during
constructior (8,259 (1,530 (569) — — — (10,359
Changes in assets and liabiliti
Decrease in accounts receiva 16,45( 5,96¢ 6,017 — 11 3,97¢ 32,42
Decrease in accrued unbilled reven 8,19¢ 4,31¢ 1,66¢ — — — 14,18:
Decrease (increase) in fuel oil stc 14,02¢ (377) (3,826 — — — 9,82¢
Decrease (increase) in materials and sup (2,289 28¢€ 172 — — — (1,825
Increase in regulatory ass (7,460 (2,979 (3,396 — — — (13,829
Increase (decrease) in accounts pay 2,60( (8,992 1,44C — — — (4,952
Changes in prepaid and accrued income and
utility revenue taxe (42,546 (9,347 (20,500 — — — (62,38¢)
Changes in other assets and liabilities 12,29¢ (4,439 (509) (13) (2 (3,976 3,36(
Net cash provided by (used in) operat
activities 106,68¢ 26,19( 23,76¢ (24) (13¢) (4,264 152,22;
Cash flows from investing activities
Capital expenditure (159,900 (55,287 (22,487 — — — (237,669
Contributions in aid of constructic 4,25: 1,99: 1,22¢ — — — 7,472
Advances from (to) affiliate 36,65( — 2,00¢ — — (38,65() —
Other 221 — — — 11¢ — 34C
Investment in consolidated subsidiary (25) — — — — 25 —
Net cash provided by (used in) investing activ. (118,80  (53,29()  (19,25%) — 11¢ (38,625 (229,85
Cash flows from financing activities
Common stock dividenc (32,75¢6) — (4,269 — — 4,26¢ (32,756
Preferred stock dividends of HECO and
subsidiaries (810 (400 (28€) — — — (1,496
Proceeds from issuance of Iterm debr 90,00( 63,18¢ — — — — 153,18t
Proceeds from issuance of common sl — — — — 25 (25) —
Net increase in sh-term borrowings from
affiliate with original maturities of three
months or les (32,85() (36,650) — — — 38,65( (30,850)
Decrease in cash overdr (9,847 — — — — — (9,847
Other (1,019 (2) (1) — — — (1,029
Net cash provided by (used in) financ
activities 12,71¢ 26,13« (4,557 — 25 42,88¢ 77,21¢
Net increase (decrease) in cash and
equivalents 60€ (96€) (37 (24 6 — (41%)
Cash and cash equivalents, beginning of period 2,26¢ 3,14¢ 1,34¢ 12Z 17 — 6,901
Cash and cash equivalents, end of period $ 2,87( 2,182 1,312 99 23 — $ 6,48¢
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Item 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations

The following discussion updates “Management’s Déston and Analysis of Financial Condition and Resof Operations”
incorporated by reference in HEI's and HECO'’s FdirK for the year ended December 31, 2009 and dhmtead in conjunction with the
2009 annual consolidated financial statements dfahi HECO and notes thereto as well as the glafteancial statements and notes
thereto included in the Forms 10-Q for the firecend and third quarters of 2010.

HEI Consolidated

RESULTS OF OPERATIONS

Three months endec

(in thousands, except pe September 30 % Primary reason(s) for
share amounts) 2010 2009 change significant change*
Revenues $ 694,54: $ 620,31 12 Increase for the electric utility segment, partl

offset by a decrease for the bank segn

Operating income 72,63 68,63¢ 6 Increase for the bank segment, partly offsetl r a
decrease for the electric utility segm

Net income for common stoc 32,44¢ 33,48: (3) Higher operating income, more than offset by
lower AFUDC, higher “interest expense—oth r
than on deposit liabilities and other bank
borrowing¢” and higher income taxes'

Basic earnings per common share 0.3 $ 0.37 (5) Lower net income and higher weighted avere |e
shares outstandir
Weighted-average number of common shi 93,69¢ 91,52: 2 Issuances of shares under the HEI Dividend
outstanding Reinvestment and Stock Purchase Plan and

Company employee plal

Nine months ended

(in thousands, except pe September 30 % Primary reason(s) for

share amounts) 2010 2009 change significant change*

Revenues $ 1,969,24! $1,690,01 17 Increase for the electric utility segment, pe
offset by a decrease for the bank segn

Operating income 196,96 148,35 33 Increase for the electric utility and the ban
segment:

Net income for common stoc 88,83’ 69,357 28 Higher operating income, partly offset by

lower AFUDC, higher “interest expense—
other than on deposit liabilities and other
bank borrowing” and higher income taxes

Basic earnings per common share $ 09t $ 0.7¢€ 25 Higher net income, partly offset by higher
weighted average shares outstant
Weighted-average number of common shi 93,14¢ 91,17: 2 Issuances of shares under the HEI Dividel 1
outstanding Reinvestment and Stock Purchase Plan al 1

Company employee plal

*  Also, see segment discussions which follow.
**  The Company’s effective tax rates (federal andestfatr the third quarters of 2010 and 2009 were 28/ 36%, respectively. The
Company’s effective tax rates (federal and statejHe first nine months of 2010 and 2009 were 26 34%, respectively.
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Dividends. The payout ratios for 2009 and the first ninenthe of 2010 were 137% and 98%, respectivdiyl currently expects to mainta
the dividend at its present level; however, the BBard of Directors evaluates the dividend quartard considers many factors in the
evaluation, including but not limited to the Comparesults of operations, the long-term prospémtshe Company, and current and
expected future economic conditions.

Economic conditions.

Note: The statistical data in this section is frpoblic third-party sources (e.g., Department of Business, Boan®evelopment and Tourism
(DBEDT); University of Hawaii Economic Research @mngation (UHERO); U.S. Bureau of Labor StatistiBsje Chip Economic
Indicators; Blue Chip Financial Forecasts; Hawaibdrism Authority (HTA); Honolulu Board of REALTC®; and national and local
newspapers).

Although the U.S. economy has grown for four consige quarters, the pace of economic expansioniremelatively weak. According
to the October 2010 Blue Chip Economic Indicatgress domestic product (GDP) grew at a seasondjllysted rate of 1.7% in the second
quarter of 2010 and is estimated to be 1.9% irthird quarter. The latest projection for the fougytharter is 2.3% and for the first quarter of
2011 is 2.5%. The GDP consensus forecast contioug®dict gradually improving economic growth thgh the first half of 2011.

Japan’s economy grew modestly in the second quair@010 with a seasonally annual adjusted rate5#fo. Growth in the third quarter
was likely better due to improved consumer spendmg result of government subsidies. Howevericdiffes to sustain this growth lie ahead
for the remainder of the year as real exports dedue to the strong yen, industrial productiomvsland the effects of the governmental fi:
stimulus dissipate. The Bank of Japan’s cuttingnterest rates to zero and announcing a $60 bifliowl to purchase financial assets signify
concern that more government assistance is needsaldter the economy.

Economic growth in both the U.S. and Japan, alldew, are positive indicators for the Hawaii ecoyoiBtate economists are projecting
that Hawaii's economy will continue to expand buaanodest pace through 2011.

The outlook for two of Hawaii’s major industriessiors and construction, remains mixed. August®@iarks the ninth consecutive
month of positive growth since December 2009 itais by air with August 2010 capping off a relaliy strong summer as compared to last
year. Boosted by additional air seat capacity] tasitor arrivals were up 7.0% through the firgjle months of 2010 as compared to the s
period in 2009. Total visitor expenditures roselRy7% over the first eight months due to the insega visitor arrivals and higher average
daily visitor spending. Given the modest growthgmpects in Hawaig primary visitor markets, UHERO is projecting aahwisitor arrivals fol
2010 to be up by 6.7% over 2009 and annual exparedito be up by 8.7%. DBEDT posts similar recoyegdictions with arrivals at 4.6%
and expenditures up 8.2% for 2010.

Hawaii's construction industry continues to struggle,dmme positive signs have emerged in recent momtiesdecline in permitting h.
slowed and, following the delay in implementingdeal stimulus spending, public contracts are nowingga contribution to the industry. F
the first eight months of 2010, the value of ta@aVvate building permits in Hawaii declined by 5.886m the same period in 2009 (values for
permits for new residential construction and addsiand alterations declined, but increased fomsernial and industrial permits).
Construction jobs were down 7.5% during this peradlight improvement over the previous quarter.

Hawaii's housing market continues on its path twwery following a challenging 2009. As of Septem®@, 2010, Oahu sales are up
20.4% for single-family homes and 21.4% for condumihs. Median sales prices are also showing impnavre with increases of 4.2% over
last year in single-family homes, but are flat éondominiums. Average days on the market have egtlsignificantly on Oahu to 32 days for
the first nine months of 2010 compared to 52 daystfe same period last year for single-family hen&milarly on Maui, Kauai and the
island of Hawaii, sales volume is up in the 30%gethrough August 2010, but median sales pricebdhind last year’s prices for the three
islands. Housing recovery should move forward sjoad interest rates remain low and affordabilityoesated with lower prices present
favorable purchase conditions. Inventory associaiéit the foreclosure situation and depressed priéalistressed sales, however, may
hamper the recovery.

The job market continues to struggle and is expkittde the last aspect of the economy to showsgfinecovery. Hawaii's seasonally
adjusted unemployment rate in September 2010 v&¥#% &nd remains well below
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the national unemployment rate of 9.6% and is dbw¥est in the nation, but is high relative to bistal periods. DBEDT projects total wage
and salary jobs will decline by (0.6)% through 20ftllowed by a modest 1% increase in 2011. Tatasjwere down 0.8% in the first eight
months of 2010 as compared to the same periogéast This reflects a slight improvement from thé24 decline in the first five months of
2010. Furloughs for county employees in all founrtiies were implemented for the fiscal year begigriuly 1, 2010 and state employee
furloughs, with the exception of teachers, continue

Real personal income (which includes unemploymentpensation) growth in Hawaii in 2010 is expectefe 0.4% according to
UHERO's estimate and 0.3% according to DBEDT'smaate. This follows two consecutive years of decimeeal personal income.

The price of a barrel of crude oil has fluctuatezhdily over the year in the $70-$83 trading raage is expected to average $79 per
barrel in the fourth quarter of 2010 accordinghe U.S. Energy Information Administration Octob@d@ Short-Term Energy Outlook.

Interest rates remained low during the first nirenths of 2010 and are expected to remain low ferémainder of the year. The low
level of interest rates continues to put downwambsgure on yields of both loans and investmentstddge rates are currently seeing
historical low levels, helping fuel some of theaeery in the housing market.

Retirement benefits. For the first nine months of 2010, the Comparyid HECO and its subsidiaries’ defined benefitestent plans’
assets generated a gain, after investment managé&msnof 7.3%. The market value of the definegkliieretirement plans’ assets of the
Company as of September 30, 2010 was $915 millonpared to $874 million at December 31, 2009, aremse of approximately

$41 million. The market value of the defined benedtirement plans’ assets of HECO and its subsatiaas of September 30, 2010 was
$829 million compared to $792 million at Decembgy 3009, an increase of approximately $37 million.

The Company and HECO and its subsidiaries estithate¢he cash funding for their qualified definezhbfit pension plans in 2010 will
be about $28 million and $27 million, respectivetihich should fully satisfy the minimum requiredh¢gbution, including requirements of
the utilities’ pension tracking mechanisms andplans’ funding policy. Further, in June 2010, thedident signed the Preservation of Access
to Care for Medicare Beneficiaries and PensiongRélct, which provides, among other things, limifedding relief for defined benefit
pension plans. The Company is currently analyzptipos with regard to this law that would have #fiect of lowering HECO'’s anticipated
2010 contributions to the pension plan by about#iBon.

Other factors could cause changes to the requosttibution levels. The Pension Protection Act jideg that if a pension plan’s funded
status falls below certain levels more conservasgumptions must be used to value obligationgestdctions on participant benefit
accruals may be placed on the plans. If the plaihbélow these thresholds, then, to avoid adveossequences, funds in excess of the
minimum required contribution may be contributedhe plan trust.

The following table reflects the sensitivity to thealified defined benefit pension projected berafligation (PBO) as of December 31,
2010, associated with a change in the pension hekscount rate actuarial assumption by the ist@id basis points and constitutes “forward-
looking statements.”

Change in 6.5% Impact on HEI Impact on HECO
Actuarial Assumption assumption in basis points Consolidated PBO Consolidated PBO
Pension benefits discount r: - 50-100 $66 million/$139 million $61 million/$128 million

Commitments and contingencies See Note 9 of HEI's “Notes to Consolidated FiziahStatements.”
Recent accounting pronouncements and interpretatios. See Note 12 of HEI's “Notes to Consolidated Ririal Statements.”
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“Other” segment.

Three months ended

September 30 %
(in thousands) 2010 2009 change Primary reason(s) for significant change
Revenue: $ (14) $ (74) NM
Operating loss (3,107 (3,227 NM Lower retirement benefit expense, partly offsehigher
compensation expense and bank
Net loss (4,829 (4,359 NM See explanation for operating loss and higheraster

expense due in part to higher borrowil

Nine months endec

September 30 %
(in thousands) 2010 2009 change Primary reason(s) for significant change
Revenue: $ 62 $ (121 NM
Operating loss (10,359 (9,369 NM Higher compensation expense and bank fees, pdftigto
by lower retirement benefit exper
Net loss (13,999 (13,010 NM See explanation for operating loss and higheréster

expense due in part to higher borrowings, partigeifby
tax adjustment

NM Not meaningful

The “other” business segment includes results@&tand-alone corporate operations of HEI and AsaarBavings Holdings, Inc.
(ASHI), both holding companies; Pacific Energy Gemation Services, Inc., a contract services compdrich provided windfarm
operational and maintenance services to an affdialectric utility until the windfarm was dismaadlin the fourth quarter of 2010; HEI
Properties, Inc., a company holding passive, ventapital investments; and The Old Oahu Tug Seruoe, a maritime freight transportati
company that ceased operations in 1999; as welimfations of intercompany transactions.

FINANCIAL CONDITION

Liquidity and capital resources. The Company believes that its ability to gereratsh, both internally from electric utility andriking
operations and externally from issuances of ety debt securities, commercial paper and banlobinrgs, is adequate to maintain
sufficient liquidity to fund its contractual obliians and commercial commitments, its forecastqutalbexpenditures and investments, its
expected retirement benefit plan contributions atfér cash requirements in the foreseeable future.

The consolidated capital structure of HEI (exclgdikSB's deposit liabilities and other borrowingsasvas follows as of the dates
indicated:

(dollars in millions) September 30, 201/ December 31, 200!

Shor-term borrowing—other than ban $ 27 1% $ 42 2%

Long-term debt, n—other than ban 1,36t 47 1,36 47

Preferred stock of subsidiari 34 1 34 1

Common stock equity 1,48( 51 1,44: 50
$ 2,90¢ 10(% $ 2,88: 10(%

HEI utilizes short-term debt, typically commergiper, to support normal operations, to refinameeroercial paper, to retire long-term
debt, to pay dividends and for other temporary irequents. HEI also periodically makes short-teramwto HECO to meet HECO's cash
requirements, including the funding of loans by HE® HELCO and MECO, but no such short-term loand ECO were outstanding as of
September 30, 2010. HEI periodically utilizes laegm debt, historically consisting of medium-terntes and other unsecured indebtedness,
to fund investments in and loans to its subsidsaitesupport their capital improvement or otheursgments, to repay long-term and short-
term indebtedness and for other corporate purposes.
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Effective May 7, 2010, HEI entered into a revolvingsecured credit agreement establishing a lireesfit facility of $125 million, with
letter of credit sub-facility, expiring on May 7023, with a syndicate of eight financial institut® See Note 13 of HEI's “Notes to
Consolidated Financial Statements.”

The agreement contains provisions for revised pgian the event of a ratings change. For examplatiags downgrade of HEI's Issuer
Rating (e.g., from BBB/Baa2 to BBB-/Baa3 by Stamd&rPoor’s (S&P) and Moody'’s Investors Service (Myts), respectively) would resi
in a commitment fee increase of 5 basis pointsaamnititerest rate increase of 25 basis points ordesayn amounts. On the other hand, a
ratings upgrade (e.g., from BBB/Baa2 to BBB+/BagISK.P or Moodys, respectively) would result in a commitment feeréase of 10 bas
points and an interest rate decrease of 25 basitspm any drawn amounts. The agreement contastemary conditions which must be met
in order to draw on it, including compliance wite covenants (such as covenants preventing itsdsabes from entering into agreements
that restrict the ability of the subsidiaries ty gividends to, or to repay borrowings from, HEf).addition to customary defaults, HEI's
failure to maintain its financial ratios, as defina its agreement, or meet other requirements maswylt in an event of default. For example,
under its agreement, it is an event of defaultif ails to maintain a nonconsolidated “CapitaliaatRatio” (funded debt) of 50% or less
(ratio of 19% as of September 30, 2010, as caledlahder the agreement) and “Consolidated Net Woftht least $975 million (Net Worth
of $1.5 billion as of September 30, 2010, as caledl under the agreement).

HEI's short-term borrowings and HEI's line of crefiicility were as follows for the period and agshué dates indicated:

Nine months endec

September 30, 2010 Balance

(in millions) Average balance September 30, 201! December 31, 200!
Short-term borrowings (1)
HEI commercial pape $ 38 $ 27 % 42
HEI line of credit draws — — —

$ 38 $ 27 $ 42
Line of credit facility (expiring May 7, 2013) $ 125 % 10C
Undrawn capacity under H’s line of credit facility 12t 10C

(1) This table does not include HECO's separate comialgraper issuances and line of credit facilitied draws, which are discussed
below under “Electric utility—Financial Condition—iduidity and capital resources. At October 29, 2(BI’'s outstanding commerci
paper balance was $37 million and its line of dréatility was undrawn.

Management believes that, if HEI's commercial papéings were to be downgraded, or if credit market commercial paper with
HEI's ratings or in general were to tighten, it Mebbe difficult and expensive for HEI to sell conmtial paper or HEI might not be able to
sell commercial paper in the future. Such limitati@ould cause HEI to draw on its syndicated cfiaditity instead, and the costs of such
borrowings could increase under the terms of teditagreement as a result of any such ratings gmdes. Similarly, if HEI's long-term
debt ratings were to be downgraded, it would bcdit and more expensive for HEI to issue longnietebt. Such limitations and/or
increased costs could materially adversely affeetrésults of operations and financial conditiotd&fl and its subsidiaries.

As of October 29, 2010, the Standard & Poor’s (S&mj Moody’s Investors Service’s (Moody'’s) ratimfHEI securities were as
follows:

S&P Moody's
Commercial paper A-3 P-2
Senior unsecured de BBB Baa:

The above ratings reflect only the view, at theetitine ratings are issued, of the applicable ratgency, from whom an explanation of
significance of such ratings may be obtained. Satihgs are not recommendations to buy, sell od ol securities; such ratings may be
subject to revision or withdrawal at any time bg thting agencies; and each rating should be etealiladependently of any other rating.

The rating agencies use a combination of qualgatieasures (i.e., assessment of business risktioaporates an analysis of the
qualitative factors such as management, competibaitioning, operations, markets and regulatiavell as quantitative measures (e.g.,
cash flow, debt, interest coverage and liquidity
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ratios) in determining the ratings of HEI secustitn May 2009, S&P revised HEI's outlook to negatirom stable, and lowered its
commercial paper rating to “A-3” from “A-2". S&Pdicated the rating actions reflected its view thatnext two years are likely to be
challenging for HEI's electric utilities, which HE¢lies on for cash flows to service its own obiigas, chiefly debt repayment and common
stock distributions. S&P stated that the deteriorein the Hawaii economy is likely to weaken HEZ809 and 2010 consolidated metrics,
which it observed have been only marginally supperdf the “BBB” corporate credit ratings currendigsigned to HEI. In May 2010, S&P
noted that “flhe negative outlook on Hawaiian Electric Indwustrinc. (HEI) ratings reflects a weak consoliddiedncial profile that has be¢
weighed down by the island recession and the rmetidre timely rate relief for HEI's electric utiks. We are concerned that 2010 could
bring more underperformance for Hawaiian Electric bc. (HECO).” S&P further stated, “Given the iarfance of HECO to consolidated
HEI cash flows, we would likely lower the corporatedit ratings on the parent and HECO one not¢BB®B-' unless we are able to see a
clear path in 2010 to an improvement in HECQ's itnegbtrics, which would at minimum require us tanctude that the electric utility is able
to maintain funds from operations (FFO) to totabtdef 15%, FFO interest coverage in the area of,3hd leverage of less than 60%.” S&P
also indicated that “[a]n upgrade is not likely daeHECO's need to restore its financial profildewgels consistent with the current rating.”

On July 30, 2010, Moody’s changed HEI's rating ook to stable from negative and affirmed HEI's léegn and short-term
(commercial paper) ratings. Moody’s stated irAitgyust 2, 2010 Credit Opinion on HEI:

The ratings affirmation and outlook change reflgbatsprogress being made by the company and vastakeholders to transfol
the regulatory framework for HEI's electric utié to a decoupling structure that will reduce satésme risk and produce more
timely recovery of invested capital and operatiand maintenance (O&M) costs....

The stable rating outlook at HEI incorporates celidf that the regulatory transition underway inAddé will proceed in an
orderly fashion with the Hawaii PUC issuing theafidecoupling order during 2010. The stable ratintiook factors in our
expectation that profitability initiatives at ASBillproduce fairly predictable earnings enabling tiank to provide regular dividends
to HEI without jeopardizing the bank’s strong capfosition.

...[A] ny rating change for HEI will largely be drimeby the utility’s performance. HEI's ratings coudd upgraded if the
regulatory transition underway is executed in atedy fashion leading to an improvement in credétrcs such that the HEI's cash
flow to debt exceeds 18% and its cash flow coverdgeterest is in excess of 4.0x on a sustainbbkgs.

The rating could be downgraded if the Hawaii PU@sdnot follow through with the regulatory transfation contemplated
under the HCEI, including all elements of the dgdimg mechanism. Quantitatively, the ratings cdoéddowngraded if HEI's cash
flow to debt declined to below 15% and its caskwftmverage of interest fell below 3.3x on a susthie basis.

Issuances of common stock through the Hawaiiantiddadustries, Inc. Dividend Reinvestment andcRtBurchase Plan (DRIP), the
Hawaiian Electric Industries Retirement Savings\RKHEIRSP) and the ASB 401k Plan are importantsmspf capital for HEI. HEI raised
$32 million through the issuance of approximatel rhillion shares under these plans during the firse months of 2010. HEI also makes
registered public offerings of its common stockifirime to time.

For the first nine months of 2010, net cash pradildg operating activities of consolidated HEI wd9® million. Net cash used by
investing activities for the same period was $7Bioni, primarily due to net increases in ASB invaent securities and mortgage-related
securities and HECO's consolidated capital expenel, partly offset by a net decrease in ASB’s $dagld for investment. Net cash used in
financing activities during this period was $221lion as a result of several factors, including detreases in deposit liabilities and retail
repurchase agreements and the payment of commaiditadends, partly offset by proceeds from theuance of common stock under HEI
plans and funds from short-term borrowings. Othantcapital contributions from their parent compantercompany services (and related
intercompany payables and receivables), HECO'odarishortterm borrowings from HEI (and related interest) #me payment of dividenc
to HEI, the electric utility and bank segmentslargely autonomous in their operating, investind &inancing activities. (See the electric
utility and bank segments’ discussions of theithdémws in their respective “Financial condition—glLiidity and capital resources” sections
below.) During the third quarter of 2010, HECO &f8B paid dividends to HEI of $11 million ($38 mdh year to date) and $20 million
($43 million year to date), respectively.
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Forecasted HEI consolidated “net cash used in tmgeactivities” (excluding “investing” cash flowisom ASB) for 2010 through 2012
consists primarily of the net capital expenditureslECO and its subsidiaries. In addition to theds required for the electric utilities’
construction programs, approximately $157 millioil ae required during 2011 through 2012 to repagtuming HEI medium-term notes,
which are expected to be repaid with the proceema the issuance of commercial paper, bank borrgsyinther medium-term notes,
common stock issued under Company plans, and/atetids from subsidiaries. In addition, approxima®&87.5 million of HECO special
purpose revenue bonds will be maturing in 2012 ctvlhionds are expected to be repaid with proceeds iBsuances of long-term debt.
Additional debt and/or equity financing may beiaél to pay down commercial paper or other shartieorrowings or may be required to
fund unanticipated expenditures not included in28&0 through 2012 forecast, such as increasé®indsts of or an acceleration of the
construction of capital projects of the utilitiemanticipated utility capital expenditures that nb@yrequired by the Hawaii Clean Energy
Initiative (HCEI) or new environmental laws and uégions, unbudgeted acquisitions or investmentsin businesses, significant increases
in retirement benefit funding requirements and biglax payments that would result if certain tagipons taken by the Company do not
prevail. In addition, existing debt may be refined@rior to maturity (potentially at more favorabéges) with additional debt or equity
financing (or both).

CERTAIN FACTORS THAT MAY AFFECT FUTURE RESULTS AND FINANCIAL CONDITION

The Company'’s results of operations and finan@aldition can be affected by numerous factors, nadnwhich are beyond the
Company’s control and could cause future resultgpefrations to differ materially from historicabrats. For information about certain of
these factors, see pages 16 to 17 (except for tedrinsurance,” which is updated in HEI's Quartéigport on SEC Form 10-Q for the
quarter ended March 31, 2010 ), 43 to 48, and $.tof HEI's MD&A, which is incorporated into Pdtf Item 7 of HEI's 2009 Form 10-K
by reference to HEI Exhibit 13 to HEI's Current Refpon Form 8-K dated February 19, 2010 .

Additional factors that may affect future resultgldinancial condition are described above on pagesd v under “Forward-Looking
Statements.”

MATERIAL ESTIMATES AND CRITICAL ACCOUNTING POLICIES

In preparing financial statements, managementjgired to make estimates and assumptions thattdffeceported amounts of assets
and liabilities, the disclosure of contingent assetd liabilities and the reported amounts of reesrand expenses. Actual results could differ
significantly from those estimates.

In accordance with SEC Release No. 33-8040, “CaatipAdvice Regarding Disclosure About Critical Aaating Policies,”
management has identified the accounting politibslieves to be the most critical to the Comparfiyiancial statements—that is,
management believes that these policies are betmtst important to the portrayal of the Comparfiygiancial condition and results of
operations, and currently require management’s ahi€fgtult, subjective or complex judgments.

For information about these material estimatesaitidal accounting policies, see pages 17 to 830450, and 61 to 62 of HEI's MD&A
which is incorporated into Part Il, Item 7 of HERS09 Form 10-K by reference to HEI Exhibit 13 t&Il$ Current Report on Form B-datec
February 19, 2010 .

Following are discussions of the results of operetj liquidity and capital resources of the eleatttility and bank segments.
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Electric utility
RESULTS OF OPERATIONS

Three months endec

(dollars in thousands, September 30 %
except per barrel amounts) 2010 2009 change Primary reason(s) for significant change
Revenues $ 623,12t $ 548,44( 14 Higher fuel oil and purchased energy fuel costs, th
effects of which are generally passed on to custeme
$(80 million), HECO test year 2009 interim ratergese
$(8 million) and MECO test year 2010 interim rate
increase $(2 million), partially offset by lower KV
sales $(18 million) and lower DSM costs recovered
through a surcharge $(1 millio
Expense!
Fuel ol 235,53¢ 186,71¢ 26 Higher fuel oil costs, partly offset by increaseelf
efficiency and less KWHSs generat
Purchased powe 147,88 134,44 10 Higher fuel cost:
Other operation 62,66¢ 61,17 2 See “Results — three months ended September 30,
201C" below
Maintenance 30,61¢ 25,96¢ 18 See “Results — three months ended September 30,
201C" below
Depreciatior 36,27% 35,557 2 Additions to plant in service in 20(
Taxes, other than income tay 58,31% 50,03: 17 Increase in revenus
Other 49z 373 32
Operating income 51,34: 54,17: (5) Higher expenses and lower sales, partly offset B8
test year 2009 interim rate increase and MEC Oyt
2010 interim rate increa
Net income for common stoc 21,98( 26,51« (17) Lower operating income , lower AFUDC due to HEG
CT-1 being placed in service in August 2009, amghér
interest expense due to revenue bond drawdi
Kilowatthour sales (millions 2,497 2,572 3
Wet-bulb temperature (Oahu 69.¢ 71.t (2
average; degrees Fahrenh
Cooling degree days (Oah 1,42¢ 1,58¢ (10
Average fuel oil cost per barr $ 8997 $ 66.4¢( 35
Customer accounts (end of peric 444,19( 441,88t 1

51




WPD-6

Table of Contents Capital Structure
Page 1386 of 1426

Nine months endec

(dollars in thousands, September 30 %

except per barrel amounts) 2010 2009 change Primary reason(s) for significant change

Revenues $1,755,33. $1,460,65 20 Higher fuel oil and purchased energy fuel costs, th
effects of which are generally passed on to custeme
$(276 million), HECO test year 2009 interim rate
increase $(42 million) and MECO test year 2010rirte
rate increase $(2 million), partially offset by lewDSM
costs recovered through a surcharge $(19 milliod) a
lower KWH sales $(11 million

Expense!

Fuel ol 662,60t 463,89: 43 Higher fuel oil costs and more KWHs generated,lypart
offset by increased fuel efficiens

Purchased powe 404,17! 364,12( 11 Higher fuel costs, partly offset by less KWHs puaséc

Other operation 182,16: 186,75: (2) See “Results — nine months ended September 30,2010
below

Maintenance 89,89 81,56: 10 See “Results — nine months ended September 30,2010
below

Depreciatior 113,56¢ 108,40t¢ 5 Additions to plant in service in 20(

Taxes, other than income tay 164,27¢ 137,74: 19 Increase in revenus

Other 3,25¢ 777 31¢ Write-down of investment in combined heat and power
system in July 2010 (see “Most recent rate requests
below)

Operating income 135,38 117,40« 15 HECO test year 2009 interim rate increase and MECO
test year 2010 interim rate increase, partly offget
higher expenses and lower sé

Net income for common stoc 57,67+ 56,14: 3 Higher operating incomgpartly offset by lower AFUD:!
due to HECO'’s CT-1 and HELCQO's ST-7 being placed
in service in August and June 2009, respectively, a
higher interest expense due to revenue bond dransg

Kilowatthour sales (millions 7,14¢ 7,20: (1)

Wet-bulb temperature (Oahu 67.¢ 68.5 (@D}

average; degrees Fahrenh
Cooling degree days (Oah 3,49¢ 3,591 (©)]
Average fuel oil cost per bart $ 86.1: $ 59.21 45

Note: The electric utilities had an effective take for the third quarters of 2010 and 2009 of 40% 37%, respectively. The electric utilit
had an effective tax rate for the first nine morth2010 and 2009 of 38% and 37%, respectively.

See “Economic conditions” in the “HEI Consolidates#ction above.
Results — three months ended September 30, 201@perating income for the third quarter of 20E@mrkased 5% from the same period in
2009 due primarily to lower sales and higher “Othyeeration” and “Maintenance” (O&M) expenses, padtffset by interim rate increases for
HECO and MECO.

Net income for common stock declined 17% compari the same quarter last year for the same reagwan for “Operating income”
above and due to lower AFUDC and higher interepeage. Kilowatthour sales were
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down 2.9% due primarily to cooler and less humidtiver and resulted in an estimated net incomerdeof $4 million.

Higher O&M expenses ($7 million, excluding dematkesnanagement (DSM) program costs) and highendimg costs and
depreciation expense of ($4 million), primarily doegenerating units put into service in the lagtart of 2009, were largely offset by $10
million in rate relief granted in HECO'’s 2009 andEKIO’s 2010 test year rate cases. Higher “Otheratjmer’ expenses (excluding DSM
program costs) included $1 million higher emplobeeefits and $1 million higher injuries and damagpgsense, partially offset by $2 milli
lower bad debt expense (resulting primarily from thcovery of amounts previously written off rethte three large accounts). Maintenance
expense increased $5 million primarily due to higienerating station maintenance and the replaceofienitical equipment for system
reliability.

Results — nine months ended September 30, 201@perating income for the first nine months o1@ncreased 15% from the same
period in 2009 due primarily to interim rate incses, improved fuel efficiency (primarily due to 3Y),-partly offset by higher O&M expense
(excluding DSM program costs) and lower KWH sales.

Net income for common stock increased 3% compaitdthe same period last year for the same reagioes for “Operating income”
above, partly offset by lower AFUDC and higher et expense. For the first nine months of 2010H¥sles decreased 0.8% compared
with the same period in 2009, primarily due to en@nd less humid weather. Management expectgdall 2010 sales to be approximately
1% lower than 2009.

Interim rate relief granted in HECO’s 2009 and MEE€@010 test year rate cases amounted to approgiyr®d4 million. “Other
operation” expenses (excluding DSM program cosiseiased by $22 million in the first nine month2610 compared to the same period in
2009 primarily due to $14 million higher adminigive and general expenses (including $9 milliorhkigemployee benefit costs and $2
million higher injuries and damages expense) anthifi®n higher production and transmission andrilisition operations expenses, partly
offset by $4 million of lower bad debt expense. Mahance expense increased $8 million primarilytdugs million higher production
maintenance expense due to increases in the niantdescope of generating unit overhauls and fult @%&1 cost and $4 million higher
transmission and distribution maintenance, inclgdire replacement of critical equipment for systeiiability.

0O&M expenses (excluding DSM program costs) forytear 2010 are expected to be approximately 13%ehitifan 2009 as the electric
utilities expect higher production expenses, higlamtract services costs, and higher transmissidrdastribution expenses to maintain
system reliability. Also, additional expenses atpeeted for the costs to operate and maintain QI Cand are expected to be incurred for
environmental compliance in response to existingml@nce programs as well as numerous new, margetrt regulatory requirements, and
to execute the provisions of the Energy Agreemeaitly offsetting the anticipated increased costd@ver DSM expenses (that are gene
passed on to customers through a surcharge) dbe toansition of energy efficiency programs thiad-party administrator in July 2009, and
termination of lease payments for distributed gatoes in the latter half of 2010. HCEI-relatediatitves appear to be progressing at a pace tc
achieve the state’s clean energy goals under tHel HC

The costs of supplying energy to meet demand amdintenance costs required to sustain high diityeof the aging generating units
have been increasing.

Renewable energy strategy The electric utilities have been taking actioriended to protect Hawaii's island ecology andnteuglobal
warming, while continuing to provide reliable powercustomers, and committed to a number of relatéidns in the Energy Agreement. A
three-pronged strategy supports attainment oféhairements and goals of the State of Hawaii RehlRortfolio Standards (RPS), the
Hawaii Global Warming Solutions Act of 2007 and th€EI by: (1) the “greening” of existing assets), f2e expansion of renewable energy
generation and (3) the acceleration of energyiefity and load management programs. Major initiggtiare being pursued in each category.

In May 2010, HECO reported achieving a consolid&e&s of 19% in 2009. This was accomplished thraugbmbination of municipal
solid waste, geothermal, wind, biomass, hydro, phaitaic and biodiesel renewable generation regsunenewable energy displacement
technologies; and energy savings from efficiencht®logies. HECO noted that DSM programs contrithsignificantly to achieving the
19% RPS level, and
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indicated that, without including the energy sasgintpe RPS would have been 9.2% instead of 19%etldrent RPS law, energy savings
resulting from energy efficiency programs will roaatunt toward the RPS from January 1, 2015.

The electric utilities are actively exploring theeuof biofuels for existing and planned company-edvgenerating units. HECO has
committed to using nearly 100% biofuels for its nE¥® MW generating unit. HECO is also researchirgpossibility of switching its steam
generating units from fossil fuels to biofuels, amdhe Energy Agreement has committed to do sadnomically and technically feasible ¢
if adequate biofuels are available. HECO is alsdyghg potential investments in fusdtated infrastructure to support the handlingiofuels.
In June 2010, the PUC approved HECO and MECO'si&sad fuel supply contracts for their respectivedesel demonstration projects, the
inclusion of the costs under such contracts i tREIACs and, in the case of HECO, the commitmeritindls (estimated at $5.2 million) for
the purchase of capital equipment. Also in Junéd2€ie PUC approved a two-year biodiesel supplyrechwith Renewable Energy Group
Marketing and Logistics, LLC (REG) primarily for EICT-1. In July 2010, the PUC approved the purcl&g@®0,000 gallons of biodiesel to
be used for operational testing and to collect simis data for CIP CT-1.

In March 2010, HECO and its subsidiaries issueghjaest for proposal (RFP) for biofuels producediffeedstocks grown in, made in,
or otherwise originating in Hawaii (local biofuét) potentially supply multiple locations, includitige site of CIP CT-1 (after the expiratioh
the REG contract). Bids were received and are uedaiuation . HECO expects to issue additional RiePs in 2011, including an RFP for
fuel for CIP CT-1 upon the expiration of the REGitract. Under current RPS law, biofuel use in éxgsand new generating units counts
toward the RPS.

The electric utilities also support renewable epdhgough the negotiation and execution of PPA&witn-utility generators using
renewable sources (e.g., refuse-fired, geothetmydkoelectric, photovoltaic and wind turbine getieg@systems).

On April 30, 2009, HECO filed an application witinetPUC for approval of a Photovoltaic (PV) HosbP®rogram, which would be a
two-year pilot program whereby HECO, HELCO and ME®G@uld lease rooftops or other space from propantgers, with a focus on
governmental facilities, for the installation ofrthparty owned photovoltaic systems. The PV depetovould own, operate and maintain the
system and sell the energy to the utilities akedirate under a longgrm contract. On August 31, 2010, HECO proposedrsé modification:
to the pilot program, including deferment of HELG@nd MECQ's participation in the program and zgifion of select PV Host projects on
Oahu as test platforms to evaluate grid integrateohnologies (as well as to help address gridjiatéon issues associated with existing and
growing penetration levels of distributed intermitt generation).

In June 2008, the PUC approved HECO'’s Oahu Reneviaidrgy Request for Proposals (RFP) for combiaadwable energy projects
up to 100 MW and HECO issued the RFP shortly tiieseddECO is currently negotiating PPAs with thidders in the Award Group.

Included in the bids received in response to thE REre proposals for two large scale neighbor dstaimd projects that would produce
energy to be imported to Oahu via a yet-to-be-luritlersea transmission cable system. In accordaitite¢he Energy Agreement, the
proposals for two large scale neighbor island wirajects (Big Wind projects) were bifurcated frome tOahu Renewable Energy RFP for
separate negotiation. Subsequently, HECO requestaiver from the competitive bidding framework fbe two non-conforming proposals
and a PUC decision is pending.

On September 30, 2010, the PUC approved the aledilities’ proposed Electric Vehicle (EV) Chargiifime of Use Pilot Rates, which
are now available to 1,000 HECO, 300 HELCO and B&LO customers for charging highway-capable, fohegled EVs. The EV Pilot
Rates will remain in effect for three years anddasigned to encourage early adoption of EVs aoehitivize customers to charge EVs dul
off-peak times of the day.

The electric utilities promote research and develept in the areas supporting renewable energy asitiofuels, ocean energy, battery
storage, smart grids and integration of non-firrweointo the separate island electric grids. Tli@ies are evaluating several potential
energy storage and smart grid demonstration psjead conducting various integration studies.
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Competition . Although competition in the generation sectoHewaii has been moderated by the scarcity of geioer sites, various
permitting processes and lack of interconnectiorther electric utilities, HECO and its subsidéarface competition from independent
power producers (IPPs) and customer self-genetratiitn or without cogeneration.

Competitive bidding proceeding In December 2006, the PUC issued a decisioninibhtded a final competitive bidding framework,
which became effective immediately. The final fravoek states, among other things, that under thadraork: (1) a utility is required to use
competitive bidding to acquire a future generatiesource or a block of generation resources uthesBUC finds bidding to be unsuitable;
(2) the framework does not apply in certain sitadiidentified in the framework; (3) waivers frowngpetitive bidding for certain
circumstances will be considered; (4) the utilgyeéquired to select an independent observer frost approved by the PUC whenever the
utility or its affiliate seeks to advance a projpobposal (i.e., in competition with those offetdbidders); (5) the utility may consider its o
self-bid proposals in response to generation niefefgified in its RFP; and (6) for any resourcevitich competitive bidding does not apply
(due to waiver or exemption), the utility retaitstraditional obligation to offer to purchase ceipaand energy from a Qualifying Facility
(QF) at avoided cost upon reasonable terms andtammslapproved by the PUC.

Management cannot currently predict the ultimafeatfof the framework on the ability of the utiisi to acquire or build additional
generating capacity in the future.

The utilities received approval for waivers frone ttompetitive framework to negotiate modificatioo®xisting PPAs that generate
electricity from renewable resources. Also, certaimewable energy projects were “grandfatheredhftbe competitive bidding process. Of
the “grandfathered” projects, the PUC has apprdlied®PA with Kahuku Wind Power, the PUC is consitethe PPA with Honua Power,
and HECO continues to negotiate with OTEC Inteovsl.

Distributed generation (DG) proceedingln January 2006, the PUC issued a D&O indicatirag its policy is to promote the
development of a market structure that assuressailable at the lowest feasible cost, DG that@momical and reliable has an
opportunity to come to fruition and DG that is ©ost-effective does not enter the system. The D&i@naed the ability of the utilities to
procure and operate DG for utility purposes aitytdites. The PUC also indicated its desire tampte the development of a competitive
market for customer-sited DG. The PUC found that‘tfisadvantages outweigh the advantages” of afigwi utility to provide DG services
on a customer’s site. However, the PUC also fohatithe utility “is the most informed potential pider of DG” and it would not be in the
public interest to exclude the utilities from prdivig DG services at this early stage of DG markeetbpment. Therefore, the D&O allows
the utility to provide DG services on a customemed site as a regulated service when (1) the D@ves a legitimate system need, (2) the
DG is the lowest cost alternative to meet that reseti(3) it can be shown that, in an open and ctitiygeprocess acceptable to the PUC, the
customer operator was unable to find another ergitgly and able to supply the proposed DG serviagece and quality comparable to the
utility’s offering.

In April 2006, the PUC provided clarification toetltonditions under which the utilities are allowegrovide regulated DG services (€
the utilities can use a portfolio perspective—a pr@ject aggregated with other DG systems and atheply-side and demand-side options—
to support a finding that utility-owned custometedi DG projects fulfill a legitimate system neexgdhe economic standard of “least cost” in
the order means “lowest reasonable cost” consistightthe standard in the integrated resource (iRR) framework).

In September 2008, HECO executed an agreementhtState of Hawaii Department of Transportatiodewelop a dispatchable
standby generation (DSG) facility at the Honolulternational Airport that will be owned by the @taind operated by HECO. The agreement
has been approved by the PUC, which also waivegnbject from the Competitive Bidding Framework €TRSG facility is projected to be
operation in April 2012.

HECO is also evaluating the potential to develalitydtowned DG at Oahu military bases in order teehutility system needs and the
energy objectives of the federal Department of BDedée( DOD).

In February 2008, the PUC approved a MECO agreefoettie installation of a CHP system at a hot s the island of Lanai. The
CHP system was placed in service in September 2009.
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DG tariff proceeding In 2008, the PUC approved modifications to thetigd’ interconnection tariffs and a standby seeariff. In
January 2010, the utilities requested modificatiohthe DG interconnection tariff. In May 2010, thR&)C approved certain modifications that
had been stipulated to by the parties, includingrfiodifying requirements for conducting detailaterconnection studies ; (2) establishing a
standard three-party interconnection agreementn¢R)ding cross-limitation of liability and non-demnification language with respect to
projects where a State of Hawaii agency is theotnst; and (4) requiring additional information redjag the customer’s generating facility.
The remaining issues continue to be evaluateddptbceeding. Final statements of position areidi@cember 2010.

DG and distributed energy storage under the Enéxgseement Under the Energy Agreement, the utilities comnditie facilitate
planning for distributed energy resources througlewa Clean Energy Scenario Planning process. Uhdeprocess, Locational Value Maps
were developed in 2009 to identify areas where D& distributed energy storage would provide utiijsstem benefits and can be reasonably
accommodated.

The utilities also agreed to power utility-owned D&ing sustainable biofuels or other renewablerteldyies and fuels, and to support
either customer-owned or utility-owned distributatergy storage.

The parties to the Energy Agreement support redenaiion of the PUC's restrictions on utility-ownB& where it is proven that utility
ownership and dispatch clearly benefits grid reliigtand ratepayer interests, and the equipmenbiapetitively procured. The parties also
support HECO's dispatchable standby generatiors wgpibn showing reasonable ratepayer benefits.

The utilities may contract with third parties tagaggate fleets of DG or standby generators foityitlispatch or under PPAs, or may
undertake such aggregation themselves if no ttartigs respond to a solicitation for such services.

The Energy Agreement also provides that to theadetirat transmission and distribution automatich@ther smart grid technology
investments are needed to facilitate distributeatgynresource utilization, those investments shbeldecoverable through a Clean Energy
Infrastructure Surcharge (which was replaced byRéeewable Energy Infrastructure Program (REIPEISange) and later placed in rate base
in the next rate case proceeding.

Most recent rate requests The electric utilities initiate PUC proceedirfgsm time to time to request electric rate increasecover rising
operating costs and the cost of plant and equipnesitding the cost of new capital projects to miain and improve service reliability. The
PUC may grant an interim increase within 10 to Idnths following the filing of an application, biietre is no guarantee of such an interim
increase and interim amounts collected are refuedalith interest, to the extent they exceed thewam approved in the PUC'’s final D&O.
The timing and amount of any final increase is deieed at the discretion of the PUC. The adoptibreegenue, expense, rate base and cc
capital amounts (including the return on averagaroon equity (ROACE) and return on rate base (R@®R)purposes of an interim rate
increase does not commit the PUC to accept anyawcunts in its final D&O.

ROACESs of 10.7% were found to be reasonable byPth€ in the most recent final rate decisions issneseptember 2010,
October 2010 and July 2010 in HECO, HELCO and ME&® cases based on 2007, 2006 and 2007 test yesgpectively. The ROACES
used by the PUC for purposes of the most receatiintrate increases issued in August 2009 and2lulp in HECO and MECO rate cases
based on 2009 and 2010 test years, respectivel, bath 10.5%, and these ROACEs have not beenedduoaeflect the implementation of
decoupling. The settlement agreement between HE&@Dthe Consumer Advocate for HELCO's 2010 test ye@ case, which is subject to
PUC approval, includes a 10.125% ROACE that redléoe implementation of decoupling (see “HELCO—249) year rate case” below).

For the 12 months ended September 30, 2010, thal&®®OACEs (calculated under the rateking method, which excludes the effect
items not included in determining electric utiligtes) for HECO, HELCO and MECO were 7.32%, 7.2%#b 4.10%, respectively. The
utilities” actual ROACEs were lower than their firgaad interim D&O ROACEs primarily due to lower KWaéles than the sales used to
determine the interim rates and increased O&M espgn

The RORs found to be reasonable by the PUC in th&t necent final rate decisions were 8.62% for HE€Q3% for HELCO and 8.67
for MECO (final D&Os noted above). The RORs usedh®/PUC for purposes of the
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most recent interim increases were 8.45% for HEG®D&43% for MECO (interim D&Os noted above). Hug 12 months ended
September 30, 2010, the actual RORs (calculatedruhd rate-making method, which excludes the &ffetitems not included in
determining electric utility rates) for HECO, HELGId MECO were 6.58%, 6.59% and 4.99%, respectively

In the most recent interim rate decisions, the Rll@ved the use by each utility of pension and i@isement benefits other than
pensions (OPEB) tracking mechanisms (with variedtiment of the pension assets of each utility)adiogdved the continuation of each
utility’s ECAC. The pension and OPEB tracking metikens are reflected in test year estimates for HElabd MECQO'’s 2010 test year and
HECO'’s 2011 test year rate case applications. ICBEIE and MECO’s 2007 and HELCQO's 2006 test yeas caise final D&Os, the PUC
approved their pension and OPEB tracking mechaniBorsa description of the utilities’ pension anBEB tracking mechanisms, see
“Balance sheet recognition of the funded statuztifement plans” in Note 10 of HECO'’s “Notes torSolidated Financial Statements”
incorporated by reference in HEI's Form 10-K foe trear ended December 31, 2009. For a descriptithe aitilities’ ECACSs, see below.

For a discussion of HECO’s 2009 test year rate aagehe interim increase granted, see “Most re@atrequests” in “Management’s
Discussion and Analysis of Financial Condition &w®bults of Operations” in HECO’s Form 10-Q for thearter ended March 31, 2010.

HECO.

2007 test year rate case On December 22, 2006, HECO filed a requesafgeneral rate increase of $99.6 million, or 7.Mérdhe
electric rates then in effect, based on a 200A&=t, an 11.25% ROACE and an 8.92% ROR on a $hifligh average rate base. HECO's
application included a proposed new tiered ratecsiire for residential customers to reward custsméro practice energy conservation with
lower electric rates for lower monthly usage.

On September 6, 2007, HECO, the Consumer Advocatéree DOD (collectively, the parties) executed filedl an agreement on most
of the issues in this rate case, and on Octobe2@%7, the PUC issued, and HECO implemented, anitntD&O granting HECO an increase
of $70 million in annual revenues over rates effecat the time of the interim D&O, subject to neflwith interest. The interim increase was
based on the settlement agreement which includea neegotiated compromise of the parties’ respe@ositions, an ROACE of 10.7%, an
8.62% ROR, a $1.158 billion average rate base arapial structure which includes a 55.1% commantgaapitalization. In May 2008, the
interim increase was adjusted from $70 million 7@ $ million in annual revenues to take into ac¢dba changes in current effective rate
a result of the final D&O in the 2005 test yeaeraase. In September 2008, the interim increasecwarascted to $77.5 million based on a
filing submitted by HECO.

On September 14, 2010, the PUC issued a final Di#g® ¢onfirmed the interim increase of $77.5 milliapproved the pension and
postretirement benefits other than pension trackieghanisms (which had been approved on an intmasis), confirmed that HECOECAC
complies with Act 162 and approved the stipulatge design, which includes the new tiered ratectire for residential customers.
Decoupling was not addressed in this proceedinglafinal D&O did not address the implementatiél@coupling.

2011 test year rate caseOn July 30, 2010, HECO filed a request with thCHor a general rate increase of $94 million, &%
over the electric rates currently in effect, based 2011 test year, the estimated impacts ofntipdementation of decoupling as proposed in
the PUC's separate decoupling docket and depreniatites and methods as proposed by HECO in astem®preciation proceeding.
Excluding the effects of the implementation of dg@ing, the effective revenue request is $113.%ianil or 6.6%. The request includes an
increase of $54 million, or 3.1% (or $74 milliorr,4&23% without the implementation of decoupling)nmarily to pay for major capital projec
and operating and maintenance costs to maintauiceaeliability. The remainder of the requestagécover the costs for several proposed
programs to help reduce Hawaii's dependence onriregmil, further increase reliability and incredsel security.

The request is based on a 10.75% return on avemagmon equity (ROACE), an 8.54% return on rate fR€2R), a $1.57 billion
average rate base and a capital structure whidhdes a 56% common equity capitalization. HECO&#lc rates currently in effect include
an annual final rate increase of $77.5 million ¢edrby the PUC in HECO's 2007 test year rate cagdeaa annual interim rate increase of
$73.8 million granted by the
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PUC in HECO's 2009 test year rate case. The mtesite increase is subject to a final decision ftbenPUC, and subject to refund with
interest if and to the extent that the final demsprovides for a lesser increase.

The proposed rate increase would recover invessriemapital projects completed or to be complsiade the 2009 test year rate case
(e.g., higher depreciation expense), including stwents in the 110 MW biofuel generating facilityat were not part of the 2009 test year
case and Phase 1 of the East Oahu TransmissicecPfahich was placed in service on June 29, 20@6)eased costs to support the
integration of more renewable energy generatidmemotapital improvements; and higher operationraathtenance costs required to main
and improve system reliability.

HELCO.

2006 test year rate casén May 2006, HELCO filed a request for a geneadé increase of $29.9 million, or 9.24% over tleeiic
rates then in effect, based on a 2006 test yed8,65% ROR, an 11.25% ROACE and a $369 million agerate base. HELCQO's application
included a proposed new tiered rate structure, ivivias designed to minimize the increase for resiglecustomers using less electricity and
is expected to encourage customers to take advanfaplar water heating programs and other ene@yagement options. The proposed
rate increase would pay for improvements madedease reliability, including transmission and rdisttion line improvements and the two
generating units at the Keahole power plant (CThd @T-5), and increased O&M expenses.

In March 2007, HELCO and the Consumer Advocatelredsettlement agreements on all revenue requites®res in the rate case
proceeding. HELCO agreed to write off a portiorCdf-4 and CT-5 costs, which resulted in an afterefaarge of approximately $7 million in
the first quarter of 2007.

On April 4, 2007, the PUC issued an interim D&Orgiag HELCO an increase of 7.58%, or $24.6 milliorannual revenues, over
revenues at present rates. The interim increaketed the settlement of the revenue requiremenesreached between HELCO and the
Consumer Advocate and was based on an averadeasgeof $357 million (which reflects the write-offa portion of CT-4 and CT-5 costs)
and an ROR of 8.33% (incorporating an ROACE of 4).70n May 15, 2007, HELCO and the Consumer Adwotidd a settlement letter
that reflected their agreement on the remaining datign issues in the proceeding.

On October 28, 2010, the PUC issued a final D&Q toafirmed the interim increase of $24.6 milliapproved the pension and
postretirement benefits other than pension trackieghanisms (which had been approved on an inteasis), confirmed that HELCO's
ECAC complies with Act 162, and approved the stped rate design, which includes the new tieresl sttticture. Decoupling was not
addressed in this proceeding and the final D&Oriladdress the implementation of decoupling.

2010 test year rate caseOn December 9, 2009, HELCO filed a request fgemeral rate increase of $20.9 million, or 6.0%rdhe
electric rates then in effect, based on a 2010y&=st, a 10.75% ROACE and an 8.73% ROR on a $48ibmiate base. The proposed rate
increase would cover investments for system upgpadiects, including an 18 MW heat recovery steamegator (ST-7) and two major
transmission line upgrades, as well as increasifalyl@xpenses. HELCO's proposed ROR and ROACE asqnie establishment of an
RBA and a revenue adjustment mechanism, basecdeajotht Decoupling Proposal (see “Decoupling Prditeg below), (2) the
implementation of the REIP/CEIS, which the PUC &pproved in a separate proceeding, and (3) a psedhower adjustment clause to
recover non-energy PPA costs proposed in the pdiugelf the proposals are not approved, the teat yevenue requirements would be
$22.1 million, based on an 8.87% ROR and an 11.MAGE.

HELCO's filing also proposes adoption of invertesté¢d rates and an optional residential time-ofses@ice rate to enable customers to
manage their energy usage.

HELCO and the Consumer Advocate executed and dileettlement agreement on all material issuedsralte case proceeding on
September 16, 2010, and filed a Joint StatemeRtabable Entitlement on October 5, 2010, whichsaitgect to approval by the PUC. If the
PUC does not accept the material terms of theegettht agreement, either or both of the partieswithdraw from the agreement and pursue
their respective positions in the proceeding withimejudice. If the settlement is approved by thiECPthe net interim increase in annual
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revenues would amount to $4.4 million, or a 1.2%éase. As part of the settlement agreement, HEWG@d reset the heat rate used in its
ECAC calculation when the interim rates becomecéiffe, which would shift $13.9 million of revenutwat would have been included in the
ECAC revenues to the interim increase and resuttistal interim increase of $18.3 million. Theegment included a 10.125% ROACE, an
8.38% ROR, a $465 million average rate base arag#iat structure which includes 56% of common eguit the settlement agreement, the
parties agree that the negotiated ROACE and ROEctahe implementation of decoupling and othepwecy mechanisms when interim re
go into effect. The interim increase also refléhtsnew depreciation rates and methods proposétEhy”"O and approved by the PUC on a
temporary basis in a separate depreciation proegedi

The difference between the amount requested imttia application and the $4.4 million net incseaunder the settlement relates
primarily to changes in expenses since the rate was filed and changes in the ROACE and ROR.

Management cannot predict the timing, or the ultév@utcome, of an interim or final D&O in this ratase.
MECO.

2010 test year rate caseOn September 30, 2009, MECO filed a requesafopeneral rate increase of $28.2 million, or 9.78ér dhe
electric rates then in effect, based on a 2010y&est, a 10.75% ROACE and an 8.57% ROR on a $3Bi@miate base. The proposed rate
increase would cover investments to improve semgtiability, including the replacement and upgrafi@ower plant control systems,
installation of a new 150-kW photovoltaic systeeplacement and upgrade of underground lines, nexpmanded substations to support
growth and improve service, and higher O&M expemkesto MECO'’s aging infrastructure. MECGroposed ROR and ROACE assume
establishment of an RBA and a revenue adjustmenhamsm, based on the Joint Decoupling Propostielfloint Decoupling Proposal is
not approved, the test year revenue requirementédvioe recalculated using an 11% ROACE and an 8.RDR.

On June 21, 2010, MECO and the Consumer Advocaeutsd and filed a settlement agreement on allnmhtesues in this rate case
proceeding, which agreement is subject to approydhe PUC. On July 27, 2010, the PUC issued a&rimtD&O granting MECO an
increase of $10.3 million in annual revenues, 8#8over revenues currently in effect. The tarifhiehes implementing the interim increase
became effective on August 1, 2010. The interinnéase is based on the settlement agreement, witklded a 10.5% ROACE, an 8.43%
ROR, a $387 million average rate base and a cagitatture which includes 56.9% of common equitye Thterim increase also reflects the
new depreciation rates and methods proposed by M&@approved by the PUC on a temporary basiséparate depreciation proceeding,
but does not reflect the implementation of decapli

Under the settlement agreement, MECO agreed to n$3.5 million the investment in plant for a Cldfstem installed at a hotel site in
September 2009. The actual cost was $4.8 millind,the amount approved by the PUC in February 20%8%$2.1 million. As a result, in the
second quarter of 2010, MECO charged to expens®xippately $1.3 million of its investment in the GHystem.

Management cannot predict the timing, or the ulter@mitcome, of a final D&O in this rate case.

Decoupling proceeding In the Energy Agreement, the parties agreed th approval from the PUC to implement, beginninghvifie

HECO 2009 test-year rate case interim decisiorecauapling mechanism, similar to that in place fresal California utilities, which
decouples revenues from KWH sales and providesweradjustments (increases/decreases) for thedtiffes (shortages/overages) between
the amount determined in the last rate case anti€ajurrent cost of operating the utility as dedmeasonable and approved by the PUC,

(b) the return on and return of ongoing capitaestment (excluding projects included in a propasas CEIS), and (c) changes in tax
expense due to changes in State or Federal tax faie decoupling mechanism would be subject teveat any time by the PUC or upon
request of any utility or the Consumer Advocate.

In October 2008, the PUC opened an investigatisegeding to examine implementing a decoupling mashafor the utilities. In
May 2009, the utilities and the Consumer Advocdéel ftheir joint proposal (Joint Decoupling Propysar a decoupling mechanism with
three components: (1) a sales decoupling compaigat
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revenue balancing account (RBA), (2) a revenuela$oa component via a revenue adjustment mechaaisi(3) an earnings sharing
mechanism.

In February 2010, the PUC approved the Joint DelaogipProposal (with subsequent modifications topgheposal agreed to by the
utilities and the Consumer Advocate), subject toiisuance of a final D&O, and ordered the utdied the Consumer Advocate to jointly
submit for the PUC’s consideration a proposed HAX&D, which they did on March 23, 2010.

On August 31, 2010, the PUC issued a Final D&O ciwhipproved the decoupling mechanism proposeciddmt Decoupling Propos
subject to certain modifications. Those modificai@xcluded merit wage increases from the revedjustanent mechanism, required
additional information related to Baseline CapRabjects, and required the utilities and the Coreufsdlvocate to jointly file an outreach
plan. Implementation of sales decoupling is to oecluen rates that reflect a reduced rate of redluento decoupling are approved by the F
in either an interim or final D&O in the utilitiegending rate cases.

In the Settlement Letter filed in the HELCO 2016ttgear rate case, HELCO resubmitted three o&itfg to reflect the provisions of the
Decoupling Final D&O. To enable the implementatidrdecoupling upon issuance of the interim D&Otfus rate case, the Consumer
Advocate and HELCO agreed to a ROACE for interifrefgpurposes that assumes the implementationeofidtoupling mechanism, the
Renewable Energy Infrastructure Program surchange the Purchased Power Adjustment Clause, anédgweaccept the PUEdecision o
the final ROACE authorized in HECO’s 2009 test yrede case as the final ROACE for HELCO’s 2010 yestr rate case. Management
cannot predict the timing, or the ultimate outcowfegan interim or final D&O in this proceeding.

Energy Cost Adjustment Clauses (ECACSs). The rate schedules of the electric utilitiesuiiedd ECACs under which electric rates are
adjusted for changes in the weighted-average paaefor fuel oil and certain components of pur@thgower, and the relative amounts of
company-generated power and purchased power.

The HECO (2009 and 2011 test years), HELCO (20@6281.0 test years) and MECO (2010 test year) ratease applications
requested the continuation of their ECACs in tipegsent forms. In the final D&Os for the MECO anBED 2007 test year rate cases, the
PUC found that MECO’s and HECO’s ECACs comply wititt 162 and should be implemented as agreed bgattees to the respective rate
case proceedings.

Other regulatory matters. In addition to the items below, also see “Hawa#&l Energy Initiative” and “Major projects” in Nobeof
HECO's “Notes to Consolidated Financial Statemefds’a number of actions committed to in the Enefgyeement that will require PUC
approval.

Demandside management programs

Energy Efficiency (EE) DSM Programdn February 2007, the PUC required that the athtnation of all EE DSM programs be
turned over to a non-utility, third-party adminatior. The PUC executed a public benefits fund (P&Hhinistrator contract with Science
Applications International Corporation (SAIC) and &uly 1, 2009, SAIC began administering the EE O@bgrams. A PBF surcharge on
electric utility revenues (1% in 2010, 1.5% in 2Gi1d 2012 and 2% thereafter) is being used to EEBdMSM programs, incentives, program
administration, and other related program costexpgnded by SAIC for the programs or by prograntretors.

The EE DSM Docket D&O also provided for HECO'’s reery of DSM program costs and utility incentivesitiWrespect to cost
recovery, the PUC continues to permit recoveryeasonably-incurred DSM implementation costs, utitkedRP framework. On June 29,
2009, HECO filed with the PUC a request to incratseesidential DSM programs budget by a net $dildon (an estimated $2.5 million
overrun in certain programs offset by an estim&®d million underrun in other programs) primatitypay customer incentives related to
DSM program applications completed and approveaugin June 30, 2009. In June 2009, HECO accrueé@mehsed the net $1.4 million of
incentives. HECO is awaiting a determination fradva PUC on its request to increase its program buttgiés DSM surcharge filing with the
PUC on March 31, 2010, HECO calculated revised B¥8ktharge levels effective April 1, 2010, but sikteCO’s June 29, 2009 budget
increase request was pending at the PUC, HECOdithalude in the revised DSM surcharge levels $@il8on in DSM program
expenditures that were in excess of PUC approvegram budgets.
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DSM utility incentives are derived from a graduapedformance-based schedule of net system berlefissder to qualify for an
incentive, the utility must meet cumulative MW aviilvh reduction goals for its EE DSM programs in deenmercial, industrial and
residential sectors. The amount of the annual itheehas been subject to caps determined sepafatedach utility.

HECO and MECO earned their maximum DSM utility intrees of $4 million and $0.3 million, respectively 2008. HECO earned
$0.7 million in DSM utility incentives in 2009, he@wer, in its DSM surcharge filing with the PUC orafdh 31, 2010, HECO's revised DSM
surcharge levels did not include recovery of the $fillion in incentives pending the PUC's revieftloe calculation.

Load Management DSM ProgramdJnlike the EE DSM programs, load management D$dimms continue to be administerec
the utilities. HECO's residential load managemewngpam includes a monthly electric bill credit fdigible customers who participate in the
program, which allows HECO to disconnect the custiosresidential electric water heaters or cergiatonditioning systems from HECO's
system to reduce system load when deemed necdgsbiyCO. The commercial and industrial load manag@mprogram provides an
incentive on the portion of the demand load thigitde customers allow to be controlled or inteteghby HECO. This program includes
small business direct load control and voluntaggpam elements.

In December 2009, the PUC approved HECO's requesstend the Commercial and Industrial Direct L&@ahtrol (CIDLC) Program
and the Residential Direct Load Control (RDLC) Reog through 2012. The CIDLC Program applicatioruded an action plan for a load
aggregator pilot program. In October 2010, HEC@dfiln RDLC program increase request to accommaeaiditipated base expenses for the
cost of a program impact evaluation needed to @pitheat cost-effectiveness calculations identifiedhgyPUC.

In April 2008, HECO filed an application for appadwf a Dynamic Pricing Pilot (DPP) Program thadwak prices to change from normal
tariff rates as system conditions change and eagesrcustomer curtailment of load through priceritives when there is insufficient
generation to meet a projected peak demand pérnickptember 2010, HECO withdrew the DPP PrograpfiGgiion due in part to the
uncertain deployment schedule for smart meterkearutilities’ service territories.

In August 2010, HECO filed an application for atHaemand Response Pilot (Fast DR) Program—a two{igat program designed to
test commercial and industrial market acceptandeaaf reductions within 10-minutes of event noéfion, and demonstrate the technical
aspects of semi-automatic and automatic mecharnsimgtiate customer reductions in load.

Clean energy scenario planning and integrated reseplanning. The PUC issued an order in 1992 requiring thegnetilities in
Hawaii to develop IRPs, which would then be appdyvejected or modified by the PUC. The goal oégrated resource planning is the
identification of demand- and supply-side resousmas the integration of these resources for meetiay- and long-term consumer energy
needs in an efficient and reliable manner at tihaeeki reasonable cost. The utilities’ latest IRRsd@scribed in “Management’s Discussion
and Analysis of Financial Condition and Result©gpkrations” incorporated by reference in HEI's FAi®aK for the year ended
December 31, 2009.

The utilities were to be entitled to recover alpagpriate and reasonable integrated resource plgrarid implementation costs, including
the costs of DSM programs, either through a sugghar through their base rates. Under proceduteddes for the IRP cost proceedings,
the utilities were able to recover their increméti®P costs in the month following the filing ofain actual costs incurred for the year, subject
to refund with interest pending the PUC'’s final D&pproving recovery in the docket for each yeanst& HELCO, HECO and MECO now
recover IRP costs (which are included in O&M) ttghibase rates. Also, see “Demand-side managenayntaons” above.

The parties to the Energy Agreement agreed to erdplace the IRP process with a new Clean EnSogyario Planning (CESP)
process intended to be used to determine futuestments in generation and transmission that wilhiécessary to facilitate high levels of
renewable energy production and reductions in edétyt use through energy efficiency programs.Ha fourth quarter of 2008, the PUC
closed the IRRF processes and directed the utilities to suspldtavities pursuant to the IRP framework to alléor resources to be diveri
to the development of the CESP framework.
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HECO and the Consumer Advocate filed a proposedFCiEESnework with the PUC in April 2009. In May 2Q@Be PUC opened an

investigative proceeding to examine the proposaahéwork. As consensus between all parties anccatits in the proceeding could not be
reached, four revised proposed frameworks wereratghafiled in August 2010 for the PUC’s consid@a. The CESP framework filed
jointly by HECO and its subsidiaries, the Consuidvocate, Kauai Island Utility Cooperative and eunty of Kauai proposes a planni
process resulting in a 5-year Action Plan develdpeah multiple scenarios and associated 20-yeaureg plans for each scenario. The
proposed focus on scenario planning and shorter-éetion plans (rather than 20-year plans) recegnizat planning assumptions are
uncertain and that the planning framework shoutilifate making adjustments to resource plans @sigistances change. PUC adoption of a
CESP framework is pending.

Adequacy of supply (AOS)

HECO. HECO'’s 2010 AOS letter, filed in February 20i@licated that based on the December 2009 upddite dales and peak
forecast and on the full availability of CIP CTHECO estimates it would have a reserve capacilssiof approximately 30 MW in 2010
and that its generation capacity for years 20120tb4 will be sufficient to meet reasonably expeaedhands for service and provide
reasonable reserves for emergencies.

HELCO. HELCO’s 2010 AOS letter filed in January 201@icated that HELCO'’s generation capacity for theque2010 to 2012 is
sufficiently large to meet all reasonably expealethands for service and provide reasonable restawvesergencies. HELCO is currently
negotiating with two IPPs to supply additional firenewable generating capacity to the HELCO grithud these additional firm renewable
facilities come on line within the next three yeassanticipated, HELCO will not have a need forithgigial firm capacity in the foreseeable
future. HELCO, however, may choose to add additiom@ewable generating capacity to replace exigtimgrenewable generation.

MECO. MECOQO’s 2010 AOS letter filed in January 2010igaded that MECQ's generation capacity for the@&2010 to 2012 was
sufficient to meet the forecasted demands on taads of Maui, Lanai and Molokai and that the eatid need date for additional firm
capacity on Maui was 2021. Subsequently, MECO'& 010 sales and peak forecast reflected higherefyteaks than its previous forecast.
In June 2010, MECO filed an update to its 2010 A@ter for Maui based on its analysis of the nereéast. MECQO'’s update indicated that
Maui’'s generation capacity for the period 2011 @42 is sufficient to meet the forecasted demandglaat the estimated need date for
additional firm capacity on Maui is moved up to 301

December 2008 outage On December 26, 2008, an island-wide outage oedwn the island of Oahu that resulted in a Iédsdextric
service to HECO customers ranging from approxinyatetb 20 hours. On January 12, 2009, the PUCaieiti an investigation of the outage.

In March 2009, HECO submitted an outage reportgmex by its expert consultant, POWER. The outagerteoncluded that the island-
wide outage was triggered by lightning strikes on@ar HECO's transmission system. POWER found {fiathe HECO system was in
proper operating condition and was appropriateffetl at the time of the lightning storm, and (BED’s restoration efforts were prudent
and allowed for restoration of power as quicklypassible under the circumstances.

In January 2010, the Consumer Advocate submitse8tatement of Position that HECO could not haveipated or prevented the
outage through reasonable measures and could vetréasonably shortened the outage and restoredrpoare quickly to customers. The
Consumer Advocate further stated that penaltiesldhwt be assessed for the outage, but recommehdedumerous studies be performed
with the objective of preventing or minimizing teeope and duration of future power outages.

Management cannot at this time predict the outcohtke PUC's investigation of the 2008 outage ®intpact on HECO.

Collective bargaining agreements See “Collective bargaining agreements” in Notdf BIECO’s “Notes to Consolidated Financial
Statements.”
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Legislation and regulation . Congress and the Hawaii legislature periodicallysider legislation that could have positive or riegeeffects
on the utilities and their customers. See, for eaniHawaii Clean Energy Initiative” and “Envirorental regulation” in Note 5 of HECO'’s
“Notes to Consolidated Financial Statements.”

Increase in oil tax On July 1, 2010, the state tax on petroleum pradsitipped to Hawaii increased from $0.05 to $1&5yarrel. The
higher tax, which is passed on to consumers, iseéthe price of gasoline and electricity and jgeexed to generate funds to reduce the
state’s budget deficit and finance food and rendsvabergy programs.

Other developments.

Advanced Metering Infrastructure (AMI) In December 2008, the utilities filed an AMI peot application with the PUC for approval to
implement an AMI project, covering approximatelyl4B0 meters (65% on Oahu, 20% on the island ofdilad 15% on Maui). The AMI
project application included a request to approeerdract between Sensus Metering Systems, Inos(8 and HECO under which the
utilities would purchase smart meters and pay Setsprovide and maintain a radio frequency commgation system to operate the smart
meters and related equipment.

HECO submitted a proposal to the PUC in May 2088cdbing an extended pilot test of the AMI systamd smart meters involving
5,000 new Sensus AMI meters. HECO's proposal atsained an update on developments in the Smadlt G5 and cyber-security areas.

On July 26, 2010, the PUC issued an Order denyisG®, HELCO and MECO's requests for an extended skt of their AMI system
and smart meters on Oahu, and dismissing theiegili&aMI application, without prejudice. In its Ced the PUC reiterated its support for an
AMI and smart grid concept to reduce the statefsedeence on fossil fuels, but noted that future Akidl smart grid applications should
include or be preceded by an overall smart grid plaproposal filed with the PUC.

As of September 30, 2010, the utilities did notéhany deferred costs related to the AMI projectpedling. Management is currently
evaluating the PUC’s Order and the future plans\di. HECO and Sensus have agreed that their réisperights to terminate their contract
(based on the lack of PUC application approval)l gxéend until March 31, 2011.

Commitments and contingencies See Note 5 of HECO's “Notes to Consolidated Faia Statements.”

Recent accounting pronouncements and interpretatios. See Note 7 of HECO's “Notes to Consolidated Raial Statements.”
FINANCIAL CONDITION

Liquidity and capital resources. Management believes that HECO's ability, and tiats subsidiaries, to generate cash, both iatgrn

from operations and externally from issuances oftg@nd debt securities, commercial paper andlofecredit, is adequate to maintain

sufficient liquidity to fund their respective cagiexpenditures and investments and to cover detiiement benefits and other cash

requirements in the foreseeable future.

HECO's consolidated capital structure was as fal@s of the dates indicated:

(dollars in millions) September 30, 2010 December 31, 2009
Shor-term borrowings $ — —% $ — —%
Long-term debt, ne 1,05¢ 44 1,05¢ 44
Preferred stoc 34 1 34 1
Common stock equity 1,32¢ 55 1,30¢€ 55
$ 2,41¢ 10(% $ 2,39¢ 10C%

HECO utilizes short-term debt, typically commergaper, to support normal operations, to refinataet-term debt and for other
temporary requirements. HECO also borrows shont-feom HEI for itself and on behalf of HELCO and KB, and HECO may borrow
from or loan to HELCO and MECO short-term. The intenpany borrowings among the utilities, but net blorrowings from HEI, are
eliminated in the consolidation of HECO'’s financs&htements. HECO and its subsidiaries periodicdllize long-term debt, historically
borrowings of the
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proceeds of special purpose bonds issued by the &talawaii Department of Budget and Finance (DB& finance the utilities’ capital
improvement projects, or to repay short-term bomgs used to finance such projects. The PUC mysioap issuances, if any, of equity and
long-term debt securities by HECO, HELCO and MECO.

Due to market conditions since September 2008 wiashlted in a tightening of the commercial paparket, higher commercial paper
rates and limitations on maturity options as welbaesult of an S&P downgrade of HECO'’s short-teamowing rating to A-3 from A-2,
HECO drew on its previous $175 million syndicatiee lof credit facility in June and July 2009, rattiean issue commercial paper. All such
draws/borrowings were repaid in August 2009. HEE@mtered the commercial paper market in March 28g@eriencing higher rates and
shorter terms.

Effective May 7, 2010, HECO entered into a revalvimsecured credit agreement establishing a lireeofit facility of $175 million,
with a letter of credit sub-facility, with a syndie of eight financial institutions. See Note HECO's “Notes to Consolidated Financial
Statements.”

The agreement contains provisions for revised pgiah the event of a ratings change. For examplatiags downgrade of HECO's
Issuer Rating (e.g., from BBB+/Baal to BBB/Baa23&P and Moody'’s, respectively) would result in amroitment fee increase of 10 basis
points and an interest rate increase of 25 basiggpon any drawn amounts. On the other hand,rgstipgrade (e.g., from BBB+/Baal to A-
/A3 by S&P or Moody'’s, respectively) would resuita commitment fee decrease of 5 basis points amnaterest rate decrease of 25 basis
points on any drawamounts. The agreement contains customary conslitiaat must be met in order to draw on it, inclgdbompliance witl
several covenants (such as covenants preventisghtdiaries from entering into agreements thettice the ability of the subsidiaries to pay
dividends to, or to repay borrowings from, HECQOd aestricting its ability as well as the ability afiy of its subsidiaries to guarantee
additional indebtedness of the subsidiaries if sadditional debt would cause the subsidiary’s “@idated Subsidiary Funded Debt to
Capitalization Ratio” to exceed 65% (ratio of 4686 HELCO and 43% for MECO as of September 30, 28%@alculated under the
agreement)). In addition to customary defaults, BEfailure to maintain its financial ratios, adided in its agreement, or meet other
requirements may result in an event of default.é&s@mple, under its agreement, it is an event fzutieif HECO fails to maintain a
“Consolidated Capitalization Ratio” (equity) oflast 35% (ratio of 55% as of September 30, 204 @akculated under the agreement).

HECO's short-term borrowings (other than from MECBIECO's line of credit facilities and the princi@anount of special purpose
revenue bonds that have been authorized by the iHagislature for future issuance by the DBF foe tbenefit of the utilities were as follo'
for the period and as of the dates indicated:

Nine months ended

September 30, 2010 Balance
Average September 30, December 31,
(in millions) balance 2010 2009
Shor-term borrowings(1
Commercial pape $ 5 % — —

Line of credit draw: — — —

Borrowings from HE| — — —
Line of credit facilities

Undrawn capacity under line of credit facility estipg May 6, 2011 N/A 17t 17t
Special purpose revenue bonds authorized for issi

2007 legislative authorization (expiring June 3012)

HECO 17¢ 17¢
HELCO 55 55
MECO 25 25
Total special purpose revenue bonds availablesture $ 25C $ 25C

(1) At October 29, 2010, HECO had no outstanding cororakepaper, its line of credit facility was undrayanmd it had no borrowings fro
HEI .

At September 30, 2010, HECO had $20 million of shemm borrowings from MECO and HELCO had $7 mitliof short-term
borrowings from HECO.
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Management believes that, if HECQ¢ommercial paper ratings were to be further doaahed or if credit markets were to further tigh'
it would be even more difficult and expensive th semmercial paper or secure other short-termdaimgs. Similarly, management believes
that if HECO's long-term credit ratings were todmvngraded, or if credit markets further tightdrgauld be even more difficult and/or
expensive for DBF and/or the Company to sell spgeigpose revenue bonds and other debt securnigisgectively, for the benefit of the
utilities in the future. Such limitations and/ocieased costs could materially adversely affectéhalts of operations and financial condition
of HECO and its subsidiaries.

As of October 29, 2010, the S&P and Moody’s ratiofslECO securities were as follows:

S&P Moody’s

Commercial pape A-3 P-2
Special purpose revenue bonds-insured
(principal amount noted in parentheses, senioraursd, insured as follows

Ambac Assurance Corporation ($0.2 billic BBB* BaaZr

Financial Guaranty Insurance Company ($0.3 bill BBB* BaaZr

MBIA Insurance Corporation ($0.3 billiol A** Baar*

Syncora Guarantee Inc. (formerly XL Capital Assaminc.) ($0.1 billion BBB* BaaZr
Special purpose revenue bor— uninsured ($150 million BBB Baal
HECC-obligated preferred securities of trust subsid BB+ Baa:
Cumulative preferred stock (selected ser Not ratec Baa:

The above ratings reflect only the view, at theetitine ratings are issued, of the applicable ragency, from whom an explanation of
significance of such ratings may be obtained. Satihgs are not recommendations to buy, sell od holy securities; such ratings may be
subject to revision or withdrawal at any time bg thating agencies; and each rating should be etealilmadependently of any other rating.

*  Rating corresponds to HECO's rating (seninsecured debt rating by S&P or issuer rating by d§s) because, as a result of rating
agency actions to lower or withdraw the ratingshefse bond insurers after the bonds were issue@QFdEcurrent ratings are either higher
than the current rating of the applicable bondiiesor the bond insurer is not rated.

**  Following MBIA Insurance Corporation’s annowst restructuring in February 2009, the revenue bdsslied for the benefit of HECO
and its subsidiaries and insured by MBIA have lreémsured by MBIA Insurance Corp. of lllinois (MBIKinois), whose name was
subsequently changed to National Public Finance@utee Corp. (National). The financial strengtlingibf National by S&P is A. Moody's
ratings on securities that are guaranteed or “wedppy a financial guarantor are generally mairgdiat a level equal to the higher of the
rating of the guarantor (if rated at the investngnatde level) or the published underlying ratinge Thsurance financial strength rating of
National by Mood’s is Baal, which is the same as Moody'’s issuéngegbor HECO.

The rating agencies use a combination of qualigatieasures (e.g., assessment of business riskd¢bgbtorates an analysis of the
qualitative factors such as management, competibaitioning, operations, markets and regulatiavell as quantitative measures (e.g.,
cash flow, debt, interest coverage and liquiditjosg in determining the ratings of HECO securitiesMay 2009, S&P revised HECO's
outlook to negative from stable, and lowered HECSbisrt-term rating to “A-3" from “A-2.” S&P indicad the rating actions reflected its
view that the next two years are likely to be aradfing for HEI's electric utilities. S&P stated thle deterioration in the Hawaii economy is
likely to weaken 2009 and 2010 consolidated metridsch it observed have been only marginally sufipe of the “BBB” corporate credit
ratings currently assigned to HECO. In May 2010PS#ted that ‘fhe negative outlook on Hawaiian Electric Compang, (HECO) rating
reflects a weak consolidated financial profile thas been weighted down by the island recessiotrendeed for more timely rate relief. We
are concerned that 2010 could be another yearddrmperformance for HECO. HECO's stand-alone finalnpérformance has been weak for
the rating and has shown scant signs of improvesiané 2007, a fact that underpins our negativlokitand the need to see improvemer
2010.” S&P further stated that “[w]e expect to lowiee corporate credit rating on HECO one notctBBB-' unless we are able to see a clear
path in 2010 to an improvement in HECO'’s creditnaet which would at minimum require us to concluldat the electric utility is able to
maintain funds from operations (FFO) to total defi15%, FFO interest coverage in the area of 3abH, leverage of less than 609%&P alsc
indicated that “[a]n upgrade is not likely due tBEIO’s need to restore its financial profile to llsveonsistent with the current rating.”

On July 30, 2010, Moody’s changed HECOQO's ratindamk to stable from negative and affirmed HECO’sdeterm and short-term
(commercial paper) ratings. Moody'’s stated inditggust 2, 2010 Credit Opinion on HECO:
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The ratings affirmation and outlook change reflébtsprogress being made by the company and vastakeholders to
transform the regulatory framework for HElectric utilities to a decoupling structure thiit reduce sales volume risk and prod
more timely recovery of invested capital and operstand maintenance (O&M) costs....

The stable rating outlook...incorporates our belett tthe regulatory transition underway in Hawaii wioceed in an orderly
fashion with the Hawaii PUC issuing the final degling order during 2010 for the three utilities.

In light of the sizeable capital investment progsaand the remaining uncertainty that surroundscéestsal rate case decisions
contemplated by HECO and its subsidiaries, limitedr-term prospects exist for the rating to be aggd. However, HECO's
ratings could be upgraded if the regulatory tramsitinderway is executed in an orderly fashionilegtb an improvement in credit
metrics such that the utilitg’cash flow to debt exceeds 22% and its cash ftoxerage of interest is greater than 4.5x on a mudike
basis.

The rating could be downgraded if the Hawaii PU@sdnot follow through with the regulatory transfation contemplated
under the HCEI, including all elements of the dggtimg mechanism. Quantitatively, the ratings cdoéddowngraded if the utilities’
cash flow to debt declined to below 17% on a soatde basis and its cash flow coverage of intdedisbelow 3.5x.

The payment of principal and interest due on Spé&tigpose Revenue Bonds (SPRBs) currently outstgratid issued prior to 2009 are
insured either by Ambac Assurance Corporation, iiiigd Guaranty Insurance Company, MBIA InsurancepGration (MBIA) (which bonds
have been reinsured by National Public Finance &uee Corp.) or Syncora Guarantee Inc. (which bbiagte been reinsured by Syncora
Capital Assurance Inc.). The insured outstandingmae bonds were initially issued with S&P and Mgedatings of AAA and Aaa,
respectively, based on the ratings at the timssfance of the applicable bond insurer. BeginmrZp08, however, ratings of the insurers (or
their predecessors) were downgraded and/or withatanwS&P and Moody'’s, resulting in a downgradehaf bond ratings of all of the bonds
as shown in the ratings table above. The $150aniltif SPRBs sold by the DBF for the benefit of HE&@ HELCO on July 30, 2009 were
sold without bond insurance.

HECO and HELCO sold $93 million and $3 million, pestively, of their common stock to HEI and HECEspectively, in
December 2009. For HECO’s $93 million of commorcktdHECO received $62 million of cash from HEI aeduced its intercompany note
payable to HEI by $31 million in a noncash trangerctOn April 5, 2010, HECO, HELCO and MECO filedtiwthe PUC an application for
the approval of the sale of each utility’s commtotk over a five-year period from 2010 through 2QECO’s sale to HEI of up to
$210 million and HELCO'’s and MECO's sales to HECiQup to $43 million and $15 million, respectivelgnd the purchase of the HELCO
and MECO common stock by HECO over the five-yeaioge

Operating activities provided $116 million in netsb during the first nine months of 2010. Investgvities during the same period
used net cash of $114 million for capital exper@ity net of contributions in aid of constructiomancing activities for the same period used
net cash of $41 million, primarily due the paymeh$40 million of common and preferred dividends.

Management periodically reviews capital expendiesttmates and the timing of construction projettese estimates may change
significantly as a result of many considerations|uding changes in economic conditions, changésratasts of KWH sales and peak load,
the availability of purchased power and changesxjrectations concerning the construction and ovigeisf future generation units, the
availability of generating sites and transmissiod distribution corridors, the need for fuel infrasture investments, the ability to obtain
adequate and timely rate increases, escalatioonstiction costs, commitments under the Energyedgent, the impacts of DSM programs
and CHP installations, the effects of oppositioptoposed construction projects and requiremengneifonmental and other regulatory and
permitting authorities.

66




Table of Contents

Bank

(in thousands)

WPD-6
Capital Structure
Page 1401 of 1426

RESULTS OF OPERATIONS

Three months ended September 3
2010 2009

%
change

Primary reason(s) for significant change

Revenues

Operating income

Net income

(in thousands)

$ 71,42¢ $ 71,947

24,38¢ 17,68¢

15,29

11,32

Nine months ended September 3
2010 2009

%
change

@

38

35

Lower interest income primarily due to lower eamasset
balances (as a result of the sale of most of thdamily
residential loan production in 2009 and the fiisiermonth
of 2010 and the sale of the private-issue mortgatsed
securities portfolio in the fourth quarter of 20@®)d lower
yields on earning assets (due to the lower inteeds
environment) , partly offset by higher noninteriesome
(due to an other-than-temporary impairment on the
mortgage-related securities portfolio in the thgrdarter of
2009)

Higher noninterest income (due to losses on avefdr-
sale securities in the third quarter in 2009) awadelr
noninterest expenses (due to the performance irepremnt
project), partially offset by lower net interestame and
higher provision for loan lossi

Higher operating income, partly offset by highezame
taxes

Primary reason(s) for significant change

Revenues

Operating income

Net income

$ 21397 $ 229,47t

71,93¢ 40,31¢

45,16( 26,22¢

See “Economic conditions” in the “HEI Consolidates#ction above.
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78

72

Lower interest income primarily due to lower eamasset
balances (as a result of the sale of most of tAdalmily
residential loan production in 2009 and the filisien
months of 2010 and the sale of the private-issuggage-
related securities portfolio in the fourth qua&2009) an
lower yields on earning assets (due to the lowterést rat:
environment) , partly offset by higher noninteriesome
(due to an other-than-temporary impairment on the
mortgagr-related securities portfolio in 200

Lower provision for loan losses, higher noninteiasbme
(due to losses on available-for-sale securitighénsecond
and third quarters in 2009) and lower nonintergpeases
(due to the performance improvement project), abyti
offset by lower net interest incon

Higher operating income, partly offset by highezame
taxes
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Average balance sheet and net interest margin The following tables set forth average balantmgether with interest and dividend income
earned and accrued, and resulting yields and éarstise three and nine months ended September03@ &nd 2009.

Table of Contents

Three months ended September 30

2010 2009
Average Average Average Average
($ in thousands) Balance Interest Rate (%) Balance Interest Rate (%)
Assets:
Other investments (: 335,00: 151 0.1¢& $ 270,170 $ 122 0.1¢
Investment and mortgage-related
securities 586,70t 3,701 2.52 662,41¢ 6,821 4.12
Loans receivable (2) 3,555,99 49,22 5.52 3,845,46! 53,08( 5.51
Total interest-earning assets 4,477,70! 53,07: 4,73 4,778,06! 60,02 5.01
Allowance for loan losse (36,219 (43,797
Non-interest-earning assets 418,26t 346,10
Total assets 4,859,75. $ 5,080,38!
Liabilities and Stockhold’s Equity:
Interest-bearing demand and savings
deposits 2,419,98 T7€ 0.1z $ 2,279,47 1,28¢ 0.2z
Time certificates 744,04( 2,614 1.3¢ 1,083,71. 5,99i 2.2C
Total interest-bearing deposits 3,164,022 3,39( 0.4z 3,363,191 7,28¢ 0.8¢
Other borrowings 257,15¢ 1,414 2.1¢€ 397,32 2,20t 2.17
Total interest-bearing liabilities 3,421,17! 4,80¢ 0.5€ 3,760,51 9,491 1.0C
Non-interest bearing liabilities
Deposits 832,73 749,32¢
Other 97,91 88,77¢
Stockholder’s equity 507,92¢ 481,76(
Total Liabilities and Stockholder’s
Equity 4,859,75. $ 5,080,38!
Net interest incom 48,26¢ $ 50,53:
Net interest margin (%) (¢ 4.31 4.2%
Nine months ended September 30
2010 2009
Average Average Average Average
($ in thousands) Balance Interest Rate (%) Balance Interest Rate (%)
Assets:
Other investments (: 347,41¢ 471 0.1 $ 202,57 $ 177 0.1z
Investment and mortgage-related
securities 539,34 10,34« 2.5¢€ 660,45( 21,58t 4.3€
Loans receivable (2) 3,625,18! 148,29: 5.4¢€ 3,999,39! 166,53! 5.5€
Total interest-earning assets 4,511,95: 159,10¢ 4.7C 4,862,41! 188,29 5.17
Allowance for loan losse (39,50¢) (41,257
Non-interest-earning assets 413,05: 345,20
Total assets 4,885,49 $ 5,166,36
Liabilities and Stockhold’s Equity:
Interest-bearing demand and savings
deposits 2,400,73! 2,73 0.1t $ 2,200,53 5,43¢ 0.3¢
Time certificates 794,22: 8,93: 1.5C 1,214,77! 23,31¢ 2.57
Total interest-bearing deposits 3,194,96! 11,66¢ 0.4¢ 3,415,31. 28,75 1.15
Other borrowings 275,04! 4,25¢ 2.0¢5 453,73t 7,71( 2.2
Total interest-bearing liabilities 3,470,00! 15,92: 0.61 3,869,05; 36,46: 1.2¢
Non-interest bearing liabilities
Deposits 816,13: 733,81(
Other 95,77¢ 87,45¢
Stockholder’s equity 503,57¢ 476,04
Total Liabilities and Stockholder’s
Equity 4,885,49 $ 5,166,36.
Net interest incom 143,18t $ 151,83
Net interest margin (%) (¢ 4.27 4.17

(1) Includes federal funds sold, interest bearing dépasd stock in the FHLB of Seattle ($98 milliom @& September 30, 201(
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(2) Includes loan fees of $2.1 million and $1.5 millifmn the three months ended September 30, 201QGOGaRE8DEENER/, $4.7 million
and $5.3 million for the nine months ended Septer86e2010 and 2009, respectively together witariesf 2 t4€4%itt5%0 suspension
of interest accrual on nonaccrual loans. Includesancrual loans.

(3) Defined as net interest income as a percentagecofge earning assets.
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Earning assets, costing liabilities and other facts . Earnings of ASB depend primarily on net inteiesbme, which is the difference
between interest earned on earning assets andshfmid on costing liabilities. The current instnate environment is impacted by
disruptions in the financial markets and these t@t may have a negative impact on ASB’s netrggemargin.

Loan originations and mortgage-related securities®sB’s primary sources of earning assets.
Loan portfolio. ASB’s loan volumes and yields are affected bykeginterest rates, competition, demand for fimagcavailability of

funds and management’s responses to these fattwdollowing table sets forth the composition @Bs loan portfolio as of the dates
indicated:

September 30, 2010 December 31, 2009
% of % of
(dollars in thousands) Balance total Balance total
Real estate loan
Residential -4 family $ 2,104,93i 60.1 $ 2,319,73 62.t
Commercial real esta 280,31¢ 8.C 255,45¢ 6.9
Home equity line of cred 402,80! 11.5 328,16 8.8
Residential lant 75,88( 2.1 96,51°¢ 2.€
Commercial constructio 35,29( 1.C 68,107 1.8
Residential construction 7,652 0.2 16,59¢ 0.5
Total real estate loans, net 2,906,88: 82.¢ 3,084,58I 83.1
Commercial 514,09! 14.7 542,68t 14.¢
Consumer 83,88¢ 2.4 84,90¢ 2.3
3,504,86! 100.( 3,712,17; 100.C
Less: Allowance for loan losses 38,31°¢ 41,67¢
Total loans, net $ 3,466,55! $ 3,670,49:

The decrease in the total loan portfolio duringfttet nine months of 2010 was primarily due to ASBtrategic decision to sell most of
the salable residential loans it originated duthmgynine month period ($254 million of loans sold).

Loan portfolio risk elements When a borrower fails to make a required paymerd twan and does not cure the delinquency promptly,
the loan is classified as delinquent. If delinques@re not cured promptly, ASB normally commereesllection action, including
foreclosure proceedings in the case of securedldara foreclosure action, the property securrgdelinquent debt is sold at a public
auction in which ASB may patrticipate as a biddepitatect its interest. If ASB is the successfuldaid the property is classified as real estate
owned until it is sold.
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The following table sets forth certain informatioith respect to nonperforming assets as of thesdaticated:

September 30, December 31,
(dollars in thousands) 2010 2009
Real estate loan
Residential -4 family $ 35,30¢ $ 31,68¢
Commercial real esta 717 344
Home equity line of cred 1,82¢ 2,75¢
Residential lant 17,86: 25,16:
Commercial constructio —
Residential construction — 32k
Total real estate loans, net 55,71¢ 60,27
Commercial 4,731 4,171
Consumer 78C 71t
Total nonperforming loans 61,22¢ 65,15¢
Real estate owne!
Residential -4 family 1,49 1,80¢€
Residential land 2,981 2,15:
Total real estate owned loans 4,47 3,95¢
Total nonperforming assets $ 65,701 $ 69,117
Nonperforming assets to total loans and F 1.87% 1.85%

The level of nonperforming loans reflects the impaEacurrent unemployment levels in Hawaii and wesak economic environment
globally, nationally and in Hawaii.

Allowance for loan lossesThe following table sets forth the allocation of &S allowance for loan losses and the percentadeaoss in
each category to total loans as of the dates itetica

September 30, 2010 December 31, 2009
(dollars in thousands) Balance % of total Balance % of total
Real estate loan
Residential -4 family $ 5,697 60.1 $ 5,52 62.5
Commercial real esta 1,38¢ 8.C 861 6.2
Home equity line of cred 4,18: 11.t 4,67¢ 8.8
Residential lant 2,981 2.1 4,252 2.6
Commercial constructio 1,591 1.C 3,06¢ 1.8
Residential construction 7 0.2 19 0.5
Total real estate loans, net 15,84« 82.¢ 18,40: 83.1
Commercial 18,29: 14.5 19,49¢ 14.¢
Consumer 3,461 2.4 2,59( 2.3
37,59¢ 100.( 40,48¢ 100.(
Unallocated 717 1,19(C
Total allowance for loan losses $ 38,31t $ 41,67¢
Total allowance for loan losses to end ¢
period loans _ 1.0% _ 11%

Investment and mortgagelated securities As of September 30, 2010, the bank’s investrpertfolio consisted of 48% mortgage-
related securities issued by Federal National MayggAssociation (FNMA), Federal Home Loan Mortg@&geporation (FHLMC) or
Government National Mortgage Association (GNMA)%diederal agency obligations and 5% municipal boAdsof December 31, 2009,
the bank’s investment portfolio consisted of 75%rtg@ge-related securities issued by FNMA, FHLMGNMA, 24% federal agency
obligations and 1% municipal bonds.

Principal and interest on mortgagaated securities issued by FNMA, FHLMC and GNM#& guaranteed by the issuer, and the sect
carry implied AAA ratings.
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Deposits and other borrowingsDeposits continue to be the largest sourcemd$ifor ASB and are affected by market interegts;at
competition and management’s responses to thesesabeposit retention and growth will remain dbiagjes in the current environment due
to competition for deposits and the level of shertn interest rates. Advances from the FHLB of fieand securities sold under agreements
to repurchase continue to be additional sourcégrafs. As of September 30, 2010, ASBosting liabilities consisted of 94% deposits &%
borrowings. At December 31, 2009, ASB’s costindilities consisted of 93% deposits and 7% otherdwings. The weighted average cost
of deposits for the three and nine months endeteSdyer 30, 2010 were 0.34% and 0.39%, respectigetypared to the weighted average
cost of deposits for the three and nine months @sdptember 30, 2009 of 0.70% and 0.93%, respéctive

Other factors. Interest rate risk is a significant risk of ASRIperations and also represents a market ristrfaffecting the fair value of
ASB'’s investment securities. Increases and decsaagwevailing interest rates generally transiate decreases and increases in fair value of
those instruments. In addition, changes in crgitads also impact the fair values of those instntm

Although higher long-term interest rates or othamditions in credit markets (such as the effecthefdeteriorated subprime market)
could reduce the market value of available-for-galestment and mortgage-related securities anaceedtockholder’s equity through a
balance sheet charge to AOCI, this reduction imtlagket value of investments and mortgage-relagedrities would not result in a charge to
net income in the absence of a sale of such semuguch as those that occurred in the fourthtguaf 2009 and in the 2008 balance sheet
restructure) or an “other-than-temporary” impairmiarthe value of the securities. As of Septemtr2010 and December 31, 2009, the
unrealized gains, net of taxes, on available-fég-savestments and mortgage-related securitiesu@liveg securities pledged for repurchase
agreements) in AOCI was $7 million and $5 millioespectively. See “Quantitative and qualitativecltisures about market risk.”

Results — three and nine months ended September 31)10. Net interest income before provision for loassies for the third quarter and
first nine months of 2010 decreased by 4% and &%pgectively, when compared to the same period @ 28 lower funding costs were more
than offset by the impact of lower average balamecebyields on interest-earning assets.

Average deposit balances in 2010 decreased comfmatkd third quarter and first nine months of 20id@ to decreases in the average
time certificate balance as ASB did not aggresgipeice its time certificate products, partly off&s increases in the average core deposit
balance as ASB introduced new core deposit prodiibes shift in deposit mix from higher cost timetifecates to lower cost savings and
checking accounts, along with the repricing of d#isoas a result of a downward movement in the géhevel of interest rates, has
contributed to the decreased funding costs in 281, higher costing other borrowings decreaséuamily due to the payoff of maturing
amounts.

The decrease in funding costs was partly offsdotwer yields on the investment and mortgage-relagzalirities portfolio as ASB sold its
higher yielding private-issue mortgage-related gées portfolio in the fourth quarter of 2009 teduce ASB's overall credit risk and had
challenges finding investments with adequate ridjkisted returns for its excess liquidity, leadinhtpiinvest its excess liquidity in other
investments (primarily deposit accounts) bearing ilaterest rates. ASB’s average loan portfolio haés decreased due to decreases in the
average 1-4 family residential loan portfolio asBASbld most of its salable residential loan proguctiuring 2009 and the first nine months
of 2010. The net interest margin of 4.31% for thedtquarter of 2010 would have been approxima@dbasis points lower, or 4.22%, if not
for the accelerated recognition of deferred fe@nguily due to loan repayments which are typicaligh in this type of low interest rate
environment. Average commercial, residential land eonstruction loan balances decreased due topangin those portfolios. The average
home equity line of credit portfolio balance incsed due to a promotional campaign in the first bA#010. In the second and third quarters
of 2010, to utilize its excess liquidity, ASB puseged securities, primarily federal agency obligetithat had generally shorter durations.

During the third- quarter of 2010, ASB recordedavision for loan losses of $6.0 million due in {p@r the reclassification of certain
commercial loans that are current as to principdliaterest payments, but have identified weakrsess®a net charge-offs in 1-4 family
residential loans, residential land loans and heqéty
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lines of credit. During the third quarter of 20@%B recorded a provision for loan losses of $5.Rioni due in part to higher nonperforming
residential land loans and higher delinquencieesidential and consumer loans. During the firsemnonths of 2010, ASB recorded a
provision for loan losses of $12.3 million primgrdue to net charge-offs for 1-4 family and restiriand loans. During the first nine
months of 2009, ASB recorded a provision for laasses of $27 million due to the classification padial charge-off of a commercial credit,
higher nonperforming residential land loans arghér residential and consumer loan delinquenciesti@ued financial stress on ASB’s
customers may result in higher levels of delinqiesiand losses.

Nine months endec Year ended
September 30 December 31
(in thousands) 2010 2009 2009
Allowance for loan losses, Januar $ 41,67¢ $ 3579¢ % 35,79¢
Provision for loan losse 12,31( 27,00( 32,00(
Less: net charge-offs 15,67« 16,90( 26,11¢
Allowance for loan losses, end of period $ 38,31t $ 4589t $ 41,67¢
Ratio of allowance for loan losses, end of pertocend of period loans
outstanding 1.09% 1.21% 1.12%
Ratio of net charge-offs during the period to agerbbans outstanding
(annualized 0.58% 0.5€% 0.6€%
Nonaccrual loan $ 55,561 $ 62,09t $ 65,32:

Third quarter of 2010 noninterest income incredse®6.4 million, or 54%, when compared to the thjtchrter of 2009, primarily due to
a $9.9 million other-than-temporary impairment ¢eaon its mortgage-related securities portfolith third quarter of 2009. Fee income on
deposit liabilities for the third quarter of 201@sv$2.1 million lower than the same period in 288%ew overdraft fee rules, which became
effective in the third quarter of 2010, decreaseerdraft fees by approximately $1.8 million.

First nine months of 2010 noninterest income ineeeaby $13.7 million, or 33%, when compared tofiftse nine months of 2009,
primarily due to other-than-temporary impairmenaigfes on its mortgage-related securities portfalid009, partially offset by a lower gain
on sale of loans in 2010. The gain on sale of [dan2009 included the sale of a commercial loan.

Three months endec Nine months endec
September 30 September 30

(in thousands) 2010 2009 2010 2009
Fee income on deposit liabiliti $ 6,10¢ $ 8,211 $ 21,52( $ 22,38¢
Fees from other financial servic 6,781 6,38¢ 19,84« 18,74"
Fee income on other financial produ 1,697 1,61z 4,957 4,28t
Net gains (losses) on availa-for-sale securitie — (9,867 — (15,400
Other income

Gain on sale of loar 2,49( 4,30z 4,61(C 7,834

Bank-owned life insuranc 1,01¢ 1,022 3,01z 3,00(

Other 26C 254 922 331
Total noninterest income $ 18,35¢ $ 11,92: $ 54,86t $ 41,18:

Noninterest expense for the third quarter of 20d€relased by $3.3 million, or 8%, when compareti¢ahird quarter of 2009. Lower
data processing, occupancy and services expensesiveeresult of ASB’s process improvement projetitich reduced the ASB’s cost
structure through improved processes and procedamesmproved the efficiency of ASB.

Noninterest expense for the first nine months df®@ecreased by $11.9 million, or 9%, when compégoetle first nine months of 2009.
Lower compensation, occupancy, equipment and sé@gpenses were the result of ASBfocess improvement project. The increase in
processing expense was primarily due to costsiieduo convert ASB’s systems to Fiserv Inc.’s bpl#tform system. The FDIC insurance
premium in the first nine months of 2009 includespacial assessment of $2.3 million.
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Three months endec Nine months endec
September 30 September 30
(in thousands) 2010 2009 2010 2009
Compensation and benef $ 18,16¢ $ 17,72. $ 54,477 $ 55,07
Occupancy 4,17¢ 4,90t 12,615 15,95¢
Data processin 2,01¢ 3,68¢ 10,92 10,352
Services 1,54¢ 2,431 5,115 9,65¢
Equipment 1,60( 1,782 4,94¢ 7,112
Other
FDIC insurance premiui 1,50(C 1,63¢ 4,75¢ 7,14C
Marketing 38t 54¢ 1,70¢ 1,762
Office supplies, printing and posta 99C 937 2,98¢ 2,82¢
Communicatior 59¢ 597 1,60¢ 1,881
Other 5,324 5,341 14,76( 14,01¢
Total noninterest expense $ 36,30F $ 39,59. $ 113,90( $ 125,77¢

Legislation and regulation. ASB is subject to extensive regulation, principdliythe Office of Thrift Supervision (OTS), whossgulatory
functions are to be transferred to the Office ef @omptroller of the Currency (OCC) as describddveand the FDIC. Depending on ASB’s
level of regulatory capital and other consideratjdhese regulations could restrict the abilityA8B to compete with other institutions and to
pay dividends to its shareholders. See the dissudg®low under “Liquidity and capital resourceslsésee “Federal Deposit Insurance
Corporation restoration plan” and “Deposit insugoverage” in Note 4 of HEI's “Notes to ConsolethFinancial Statements.”

In January 2010, the FDIC released for commenbpg®al to modify its rislbased deposit insurance system to account for pis&sd b
the compensation systems of insured banks andhbkling companies. Management cannot predictigtithe whether the proposed
rule will be adopted as proposed or in some madliiiem or, if adopted, what impact it may have ddB*s FDIC insurance rate.

DoddFrank Wall Street Reform and Consumer Protection. ARegulation of the financial services industngluding regulation of HEI
and ASB, will undergo substantial changes as dtreéthe enactment of the Dodd-Frank Act. The Ddéadnk Act increases regulation and
oversight of the financial services industry ang@ses restrictions on the ability of firms withiretindustry to conduct business consistent
with historical practices. Most importantly for Hehd ASB, the Dodd-Frank Act will abolish theirtioiscal federal financial institution
regulator, the OTS, effective one year from thecémant date (subject to extension by not more #raadditional six months). Supervision
and regulation over HEI, as a thrift holding companill move to the Federal Reserve, and supemisiod regulation over ASB, as a
federally chartered savings bank, will move to@@C. While the laws and regulations applicable E Bnd ASB will not generally
change—the Home Owners Loan Act and regulationgtsshereunder will still apply—the applicable lasvsd regulations will be
interpreted, and new and amended regulations wildldopted, by the Federal Reserve and the OC&ataéggly. HEI will for the first time be
subject to minimum consolidated capital requireragahd ASB may be required to be supervised thré&Hl, its intermediate holding
company. The Dodd-Frank Act requires regulatorg, @inimum, to apply to bank and thrift holding quemies leverage and risk-based
capital standards that are at least as strictasetin effect at the insured depository institutmrel on the date the Act became effective,
although there will be a phase-in period for mepthrese standards. In addition, HEI will continadé required to serve as a source of
strength to ASB in the event of its financial désts. The Dodd-Frank Act also imposes new restristan the ability of a savings bank to pay
dividends should it fail to remain a qualified thiender.

More stringent affiliate transaction rules will dppo ASB in the securities lending, repurchasesagrent and derivatives areas. Stanc
are raised with respect to the ability of ASB torgeewith or acquire another institution. While thedd-Frank Act requires the minimum
reserve ratio for the Deposit Insurance Fund tmbeeased from 1.15% to 1.35% by 2020, this changg not impact ASB because in
establishing assessments the FDIC is requiredf$etahe effect of this increase for depositoryiingons with total consolidated assets of
than $10 billion. ASB may be affected by the prawisof the Dodd-Frank Act that repeals, effectineluly
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2011, the prohibition on payments of interest bgksaor savings associations on demand deposit atxéar businesses.

The Dodd-Frank Act establishes a Consumer FinaRec@kection Bureau (Bureau) to be housed in thefddReserve to take sole
responsibility (subject to limited oversight by thew Financial Stability Oversight Council) for emhaking under the principal federal
consumer financial protection laws, such as thehlinuLending Act, Real Estate Settlement Procesidet, Equal Credit Opportunity Act,
Truth in Savings Act, Fair Debt Collection Practidect and several other consumer protection lawsebforcement of these laws and
rules will be by the OCC in the case of ASB becatikas less than $10 billion in assets. The Bure#thave broad power in that it will hay
authority to prohibit practices it finds to be uinfaleceptive or abusive, and it may also issuesroéquiring specified disclosures, including
the use of new model forms it may adopt. ASB mayp &le subject to new state regulation because@uaiasion in the Dodd-Frank Act that
acknowledges that a federal savings bank may bedub state regulation and only allows federal ta preempt state law on a “case by
case’basis in the consumer financial protection areanw{fi¢ the state law would have a discriminatorgetffon the bank compared to that
a bank chartered in that state; (2) the state l@mwgnts or significantly interferes with a banki®ecise of its power; or (3) the state law is
preempted by another federal law.

The Dodd-Frank Act also adopts a number of prowssithat will impact the mortgage industry, incluglithe imposition of new specific
duties on the part of mortgage originators (sucA®B) to act in the best interests of consumerstardke steps to ensure that consumers
have the capability to repay loans they may obtsnyell as provisions imposing new disclosure ireguents and requiring appraisal
reforms. Regulations are required to be adopteetiese provisions of the Dodd-Frank Act withinri8nths after the date that is to be
specified by the Secretary of the Treasury fortthesfer of consumer protection power to the Buréd&B cannot predict at this time what
effect these new rules may ultimately have on ibstgage origination practices, its ability to origie mortgage loans or the costs it will incur
in complying with these requirements.

The Dodd-Frank Act will affect financial regulatiomore generally as well, although many of theseletgry changes may not impact
ASB or the Company directly, either because theyliarited in application to larger entities or besa they relate to activities in which ASB
is not substantially engaged. For example, the Efrdaik Act establishes a Financial Stability OvginsiCouncil that would, among other
things, designate certain nonbank financial comgzathat it considers to be of systemic risk tolggesvised by the Federal Reserve, as well
as monitor the financial markets for trends affegtsystemic risk and coordinate the regulatoryvéis of the federal bank regulators. It also
would establish a mechanism for the FDIC to ressfaemically important companies that may faile Eility of companies to engage in
derivatives transactions and hedge for their ovaoawt likely will be impacted by provisions in tBedd-Frank Act that require such
transactions to be moved to exchanges and foratamt margin to be held against them, as wellyatd so-called “Volcker rule,” which
will limit the ability of financial institutions tanvest for their own account once the rule becoeftestive (but with exceptions important to
ASB, such as for purchases of U.S. government en@agobligations).

HEI will also be affected by provisions of the Delithnk Act relating to corporate governance anaetree compensation, including
provisions requiring shareholder “say on pay” vptaandating additional disclosures concerning etvégcompensation and compensation
consultants and advisors, further restricting presiing by brokers in the absence of instructiond permitting the SEC to adopt rules in its
discretion requiring public companies under spedifionditions to include shareholder nominees inagament’s proxy solicitation
materials.

Many of the provisions of the Dodd-Frank Act withtrbecome effective until a year or more afteeitactment, when implementing
regulations are issued and effective. Thus, managenannot predict the ultimate impact of the Déddnk Act on the Company or ASB at
this time. Nor can management predict the impasubstance of other future federal or state letiislaor regulation, or the application
thereof.

New overdraft rules On November 12, 2009, the Board of Governors ofFdgeral Reserve System announced that it amended
Regulation E (which implements the Electronic Flindnsfer Act) to limit the ability of a financiahstitution to assess an overdraft fee for
paying automated teller machine or one-time dedsitl ¢ransactions that overdraw a consumer’s accoatess the consumer affirmatively
consents, or opts in, to the
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institution’s payment of overdrafts for those tractsons. These new rules apply on July 1, 201®&éev accounts and August 15, 2010 for
existing accounts. In 2009, these types of overdeat totaled approximately $15 million pretaxeTd@mendment had a negative impact on
ASB’s noninterest income of approximately $1.8 ioill pretax for the third quarter of 2010.

FHLB of Seattle stock. As of September 30, 2010, ASB’s investment in stafcthe FHLB of Seattle of $97.8 million was cadriat cost
because it can only be redeemed at par. Thermigimum required investment based on measuremémSB'’s capital, assets and/or
borrowing levels. The FHLB of Seattle reported inebme of $8.2 million for the second quarter oL@@ompared to a net loss of $34.3
million for the same period in 2009. The FHLB ofa&e reported retained earnings of $67.2 milliad aas in compliance with all of its
regulatory capital requirements. However, the FHifESeattle remains classified as “undercapitalizedits regulator, the Federal Housing
Finance Agency, and may not redeem or repurchastakstock or pay dividends on its stock. ASB doesbelieve that the Federal Housing
Finance Agency’s classification of the FHLB of Skeawill affect the FHLB of Seattle’s ability to ree ASB’s liquidity and funding needs.
ASB did not receive cash dividends on its $97.8iomlof FHLB of Seattle stock in 2009 or the firshe months of 2010.

Periodically and as conditions warrant, ASB reviéwsnvestment in the stock of FHLB of Seattle ifmpairment.
Commitments and contingencies See Note 4 of HEI's “Notes to Consolidated FriahStatements.”
Recent accounting pronouncements and interpretatios). See Note 12 of HEI's “Notes to Consolidated Rizial Statements.”
FINANCIAL CONDITION

Liquidity and capital resources.

September 30, December 31,
(in millions) 2010 2009 % change
Total asset $ 4,80/ $ 4,941 ?3)
Available-for-sale investment and mortg«related securitie 57C 43% 32
Loans receivable, ni 3,461 3,67(C (6)
Deposit liabilities 3,95¢ 4,05¢ 2
Other bank borrowing 247 29¢ a7

As of September 30, 2010, ASB was one of Hawadirgést financial institutions based on assets & Bdlion and deposits of
$4.0 billion .

In July 2010, Moody'’s affirmed ASB’s counterpartgdit rating of A3 and changed ASB's outlook taalse” from “negative” based on
ASB'’s better than expected asset quality and egsnierformance in the last several periods. Inl2007, S&P raised ASB’s long-
term/short-term counterparty credit ratings to BRE/ from BBB-/A-3 and in July 2010 maintained tteging following its annual review of
ASB.

As of September 30, 2010, ASB’s unused FHLB borngwiapacity was approximately $1.4 billion. As ep8&mber 30, 2010, ASB had
commitments to borrowers for undisbursed loan fulam commitments and unused lines and lettecsaafit of $1.2 billion. Management
believes ASB’s current sources of funds will endbte meet these obligations while maintainingulijty at satisfactory levels.

As of September 30, 2010 and December 31, 2009, #gB561.2 million and $65.2 million of nonperfongiloans, respectively.

As of September 30, 2010 and December 31, 2009, #egB54.5 million and $4.0 million, respectivelyreal estate acquired in
settlement of loans.

For the first nine months of 2010, net cash pradildg ASB’s operating activities was $89 million.tNash provided during the same
period by ASB’s investing activities was $34 mifligorimarily due to repayments of investment andtgage-related securities of $351
million, a net decrease in loans receivable of $tillion and proceeds from the sale of real estatpired in settlement of loans of $3
million, offset by purchases of investment and mage-related securities of $485 million and add&ito premises and equipment of
$6 million. Net cash used in financing activitiagidg this period was $199 million, primarily dueriet decreases in deposit
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liabilities and retail repurchase agreements o0&bilion and $51 million, respectively, a decreasenortgage escrow deposits of $5 million
and the payment of $43 million in common stock diands.

FDIC regulations restrict the ability of financiaktitutions that are not well-capitalized to cortgpen the same terms as well-capitalized
institutions, such as by offering interest ratesleposits that are significantly higher than thesaffered by competing institutions. As of
September 30, 2010, ASB was well-capitalized (mummratio requirements noted in parentheses) wiglverage ratio of 9.3% (5.0%), a
Tier-1 risk-based capital ratio of 13.1% (6.0%) antal risk-based capital ratio of 14.2% (10.0&).S approval is required before ASB can
make a capital distribution to HEI.

Item 3. Quantitative and Qualitative Disclosures Alput Market Risk

The Company considers interest-rate risk (a nadisigamarket risk) to be a very significant markiskifor ASB as it could potentially
have a significant effect on the Company'’s finahc@andition and results of operations. For addgioquantitative and qualitative information
about the Company’s market risks, see pages 63,tblBl’'s Quantitative and Qualitative Disclosurelsoit Market Risk, which is
incorporated into Part I, Item 7A of HEI's 2009fv10-K by reference to HEI Exhibit 13 to HEI's @emnt Report on Form 8-K dated
February 19, 2010 and page 3, HECO'’s QuantitatimbQualitative Disclosures About Market Risk, whishincorporated into Part Il, Item
7A of HECO'’s 2009 Form 10-K by reference to Exhiitto HECO’s Current Report on Form 8-K dated Baby 19, 2010.

ASB’s interest-rate risk sensitivity measures aSeptember 30, 2010 and December 31, 2009 comestitrivard-looking statements”
and were as follows:

September 30, 201! December 31, 200!
Change in NPV NPV ratio Change in NPV NPV ratio
NI ratio sensitivity * NI ratio sensitivity *

Change in interest Gradual Gradual
rates (basis points) change Instantaneous change change Instantaneous change
+300 0.6% 11.6¢ (144) (0.9% 10.92% (24F)
+200 0.1 12.4¢ (69) (0.9) 11.8¢ (151)
+100 — 12.9: (16) (0.2) 12.7: (65)
Base — 13.0¢ — — 13.3i —
-100 (0.7) 12.8¢ (24) (0.9) 13.5¢ 16
_200 *%* *%* *%* *%* *%* *%*
_300 *%* *% *% *% *%* *%*

* Change from base case in basis points (bp).
**  For September 30, 2010 and December 31, 20092€iteand 300 bp scenarios were not performed because theldvwave resulted
negative Treasury interest rates.

ASB'’s net interest income (NII) sensitivity as af@ember 30, 2010 was slightly asset sensitiveigorg rates compared to
December 31, 2009 due to faster prepayment exjpatdadnd changes in balance sheet mix.

ASB'’s base net present value (NPV) ratio as of &aper 30, 2010 decreased compared to Decembe0@d p2imarily due to the
decline in the level of interest rates and chaigéslance sheet mix.

ASB'’s NPV ratio sensitivity measure as of Septen8ier2010 decreased compared to December 31, QB8 rising interest rate
scenarios primarily due to the flattening of thelgicurve and shift in assets to shorter durat@mé$ and investments.

The computation of the prospective effects of higptital interest rate changes on the NIl sensitiitPV ratio, and NPV ratio sensitiv
analyses is based on numerous assumptions, ingluglative levels of market interest rates, loagppyments, balance changes and pricing
strategies, and should not be relied upon as itidecaf actual results (see pages 63-65 of HEI Eixii3 to HEI's Current Report on Form 8-
K dated February 19, 2010 for a more detailed detson of key modeling assumptions used in the Sdisitivity analysis). To the extent
market conditions and other factors vary from tegumptions used in the simulation analysis, actgllts may differ materially from the
simulation results. Furthermore, NII sensitivityahrsis measures the change in ASB’s twelve-montitax NIl in alternate interest rate
scenarios, and is intended to help managementfg@otential exposures in ASB’s current balanceettand formulate appropriate strategies
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for managing interest rate risk. The simulationsdnet contemplate any actions that ASB managematttrandertake in response to char
in interest rates. Further, the changes in NIl varhe twelve-month simulation period and aremetessarily evenly distributed over the
period. These analyses are for analytical purpossand do not represent management’s views aféunarket movements, the level of
future earnings, or the timing of any changes miegs within the twelve month analysis horizoneTdttual impact of changes in interest
rates on NIl will depend on the magnitude and speigid which rates change, actual changes in ASBlarxe sheet, and management’s
responses to the changes in interest rates.

Item 4. Controls and Procedures

HEI:
Changes in Internal Control over Financial Reportirg

During the third quarter of 2010, there were nongfes in internal control over financial reportinigitified in connection with
management’s evaluation of the effectiveness oftimpany’s internal control over financial repogtias of September 30, 2010 that has
materially affected, or is reasonably likely to evélly affect, the Company’s internal control o¥igancial reporting.

Conclusion Regarding the Effectiveness of DisclosarControls and Procedures

Constance H. Lau, HEI Chief Executive Officer, dadnes A. Ajello, HEI Chief Financial Officer, hasealuated the disclosure controls
and procedures of HEI as of September 30, 201Gdas their evaluations, as of September 30, 20&§,have concluded that the disclos
controls and procedures (as defined in Rules 13a)yHhd 15d-15(e) under the Securities ExchangefAt®34) were effective in ensuring
that information required to be disclosed by HEteéports HEI files or submits under the Securiikgshange Act of 1934:

(1) isrecorded, processed, summarized, and reportadhtie time periods specified in the Securitied BExchange Commission
rules and forms, and

(2) is accumulated and communicated to HEI managernmatiding HEI's principal executive and princip@dincial officers, or
persons performing similar functions, as appropratallow timely decisions regarding required lisare.

HECO:
Changes in Internal Control over Financial Reportirg

During the third quarter of 2010, there was no daain internal control over financial reporting idiéied in connection with
management’s evaluation of the effectiveness of BE@d its subsidiaries’ internal control over fingh reporting as of September 30, 2010
that has materially affected, or is reasonablylyike materially affect, HECO and its subsidiariegernal control over financial reporting.

Conclusion Regarding the Effectiveness of DisclosarControls and Procedures

Richard M. Rosenblum, HECO Chief Executive Officamd Tayne S. Y. Sekimura, HECO Chief Financiai¢@ff have evaluated the
disclosure controls and procedures of HECO as pfedaber 30, 2010. Based on their evaluations, & pfember 30, 2010, they have
concluded that the disclosure controls and proasi(as defined in Rules 13a-15(e) and 15¢e) under the Securities Exchange Act of 1!
were effective in ensuring that information reqdite be disclosed by HECO in reports HECO filesulsmits under the Securities Exchange
Act of 1934:

(1) isrecorded, processed, summarized, and reportadhtie time periods specified in the Securitied BExchange Commission
rules and forms, and

(2) is accumulated and communicated to HECO managetinehiding HECO’s principal executive and princifialancial officers, or
persons performing similar functions, as appropratallow timely decisions regarding required llisare.

77




WPD-6

Table of Contents Capital Structure
Page 1413 of 1426

PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The descriptions of legal proceedings (includingjgial proceedings and proceedings before the PtilCeavironmental and other
administrative agencies) in HEI's Form 10-K (seartR. Item 3. Legal Proceedings” and proceedimdsrred to therein) and this 10-Q (see
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations” and HECO'st&éato Consolidated Financial
Statements”) are incorporated by reference inltara 1. With regard to any pending legal proceedalgrnative dispute resolution, such as
mediation or settlement, may be pursued where gpipte, with such efforts typically maintained iondidence unless and until a resolutio
achieved. Certain HEI subsidiaries (including HE@® its subsidiaries and ASB) may also be involmeatdinary routine PUC proceedings,
environmental proceedings and litigation incidematheir respective businesses.

Item 1A. Risk Factors

For information about Risk Factors, see pages 3®tof HEI's 2009 Form 10-K, and “ Management’'s dission and Analysis of
Financial Condition and Results of Operations,” &@titative and Qualitative Disclosures about MafRisk,” HEI's Consolidated Financial
Statements and HECO's Consolidated Financial Setésrherein. Also, see “Forward-Looking Statemeatshages v and vi of HEI's 2009
Form 10-K, as updated on pages iv and v herein.

Item 5. Other Information

A. Ratio of earnings to fixed charges

Nine months ended

September 30 Years ended December 3
2010 2009 2009 2008 2007 2006 2005
HEI and Subsidiarie
Excluding interest on ASB depos 2.9 2.4¢ 2.2¢ 2.0¢€ 1.7¢ 2.0¢ 2.31
Including interest on ASB depos 2.6€ 2.0t 1.9t 1.71 1.52 1.7: 1.9¢
HECO and Subsidiarie 2.8¢ 2.9z 2.9¢ 3.4¢ 2.4z 3.14 3.2¢

See HEI Exhibit 12.1 and HECO Exhibit 12.2.

78




Table of Contents
Item 6. Exhibits
HEI

Exhibit 12.1

HEI

Exhibit 31.1

HEI
Exhibit 31.2

HEI
Exhibit 32.1

HEI
Exhibit 32.2

HEI
Exhibit 101.INS

HEI
Exhibit 101.SCF

HEI
Exhibit 101.CAL

HEI
Exhibit 101.DEF

HEI
Exhibit 101.LAB

HEI
Exhibit 101.PRE

HECO
Exhibit 12.2
HECO
Exhibit 31.3

HECO
Exhibit 31.4

HECO
Exhibit 32.3

HECO
Exhibit 32.4

WPD-6
Capital Structure
Page 1414 of 1426

Hawaiian Electric Industries, Inc. and Subsidiaries
Computation of ratio of earnings to fixed chargeése months ended September 30, 2010 and 2009eand y
ended December 31, 2009, 2008, 2007, 2006 and

Certification Pursuant to Rule 13a-14 promulgatedar the Securities Exchange Act of 1934 of Cortstdth
Lau (HEI Chief Executive Officel

Certification Pursuant to Rule 13a-14 promulgatedex the Securities Exchange Act of 1934 of Jame&jdilo
(HEI Chief Financial Officer

Written Statement of Constance H. Lau (HEI Chieéé&ixtive Officer) Furnished Pursuant to 18 U.S.C.
Section 1350, as Adopted by Section 906 of the&Bear-Oxley Act of 200z

Written Statement of James A. Ajello (HEI Chief &mtial Officer) Furnished Pursuant to 18 U.S.C.
Section 1350, as Adopted by Section 906 of the&Bear-Oxley Act of 200z

XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation Linkbase Docutne

XBRL Taxonomy Extension Definition Linkbase Docurhen

XBRL Taxonomy Extension Label Linkbase Document

XBRL Taxonomy Extension Presentation Linkbase Doenim

Hawaiian Electric Company, Inc. and Subsidiaries
Computation of ratio of earnings to fixed chargesg months ended September 30, 2010 and 2009eand y
ended December 31, 2009, 2008, 2007, 2006 and

Certification Pursuant to Rule 13a-14 promulgatedas the Securities Exchange Act of 1934 of Richhrd
Rosenblum (HECO Chief Executive Office

Certification Pursuant to Rule 13a-14 promulgatedex the Securities Exchange Act of 1934 of Tayn€é.S
Sekimura (HECO Chief Financial Office

Written Statement of Richard M. Rosenblum (HECOeChixecutive Officer) Furnished Pursuant to 18 G.S.
Section 1350, as Adopted by Section 906 of the&éBer-Oxley Act of 200z

Written Statement of Tayne S. Y. Sekimura (HECOeE€hRinancial Officer) Furnished Pursuant to 18 Q.S.
Section 1350, as Adopted by Section 906 of the&Bear-Oxley Act of 200z
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrants have duly catisisdeport to be signed on their
behalf by the undersigned, thereunto duly authdriZ&e signature of the undersigned companies bhaleemed to relate only to matters
having reference to such companies and any subisslihereof.

HAWAIIAN ELECTRIC INDUSTRIES, INC. HAWAIIAN ELECTRIC COMPANY, INC.
(Registrant (Registrant
By /s/ Constance H. Lg By /s/ Richard M. Rosenblul
Constance H. La Richard M. Rosenblur
President and Chief Executive Offic President and Chief Executive Offic
(Principal Executive Officer of HE! (Principal Executive Officer of HECC
By /s/ James A. Ajellc By /s/ Tayne S. Y. Sekimui
James A. Ajellc Tayne S. Y. Sekimur
Senior Financial Vice Presidel Senior Vice Presidel
Treasurer and Chief Financial Offic and Chief Financial Office
(Principal Financial Officer of HEI (Principal Financial Officer of HECC
By /s/ David M. Kosteck By /s/ Patsy H. Nanb
David M. Kostecki Patsy H. Nanbi
Vice Presider-Finance, Controlle Controller
and Chief Accounting Office (Principal Accounting Officer of HECC

(Principal Accounting Officer of HEI
Date: November 3, 201 Date: November 3, 201
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Hawaiian Electric Industries, Inc. and Subsidiaries

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

(unaudited)

Nine months ended September 3 2010 (1) 2010 (2) 2009 (1) 2009 (2)
(dollars in thousands)

Fixed charges

Total interest charges ( $ 66,17 $ 77,83¢ $ 63,13: $ 91,88«
Interest component of rente 3,213 3,21% 4,09¢ 4,09¢
Pretax preferred stock dividend requirements oblidries 2,22¢ 2,22¢ 2,157 2,157
Total fixed charges $ 71,61¢ $ 83,28¢ $ 69,38¢ $ 98,13¢
Earnings

Pretax income from continuing operatic $ 140,51: $ 140,51: $ 106,33: $ 106,33:
Fixed charges, as sho\ 71,61¢ 83,28 69,38¢ 98,13¢
Interest capitalized (2,06)) (2,06)) (4,467) (4,467
Earnings available for fixed charges $ 210,07. $ 221,73 % 171,25 $ 200,00t
Ratio of earnings to fixed charge: 2.92 2.6€ 2.47 2.04
Years ended December 31 2009 (1) 2009 (2) 2008 (1) 2008 (2) 2007 (1) 2007 (2)

(dollars in thousands)

Fixed charges

Total interest charges ( $ 85,827 $ 119,87 $ 120,08: $ 181,56t $ 156,57! $ 238,45
Interest component of rente 5,33¢ 5,33¢ 5,354 5,354 5,36 5,361
Pretax preferred stock dividend

requirements of subsidiari 2,86¢ 2,86¢ 2,89¢ 2,89¢ 2,89¢ 2,89¢
Total fixed charges $ 94,03¢ ¢ 12808 $ 128,33: $ 189,81« $ 164,84: $ 246,72
Earnings
Pretax income from continuing

operations $ 12693 $ 126,93: $ 139,25¢ $ 139,25¢ $ 131,05 $ 131,05
Fixed charges, as sho\ 94,03« 128,08 128,33: 189,81« 164,84: 246,72(
Interest capitalized (5,26¢) (5,26¢) (3,740 (3,74)) (2,557) (2,552)

Earnings available for fixed charges $ 21570 $ 249,74t $ 263,84t $ 32532¢ $ 293,34t $  375,22!

Ratio of earnings to fixed charge: 2.2¢ 1.9t 2.0€ 1.71 1.7¢ 1.52

See notes on page 2 of 2.
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COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

(unaudited)

(continued)

Years ended December 3 2006 (1) 2006 (2) 2005 (1) 2005 (2)
(dollars in thousands)

Fixed charges

Total interest charges ( $ 148,16( $ 221,77 $ 144,67. $ 196,73!
Interest component of rente 4,72¢ 4,72¢ 4,13: 4,13:
Pretax preferred stock dividend requirements of

subsidiarie: 2,974 2,974 2,97¢ 2,97¢
Total fixed charges $ 155,86. $ 229,47 $ 151,78( $ 203,84
Earnings
Pretax income from continuing operatic $ 171,05 $ 171,05¢ $ 201,34 $ 201,34
Fixed charges, as sho\ 155,86: 229,47 151,78 203,84«
Interest capitalized (2,879 (2,879 (2,020 (2,020
Earnings available for fixed charges $ 324,03¢ $ 397,65 $ 351,10: $ 403,16¢
Ratio of earnings to fixed charge: 2.0¢ 1.7¢ 2.31 1.9¢

(1) Excluding interest on ASB deposits.
2) Including interest on ASB deposits.

) Interest on nonrecourse debt from leveraged laages included in total interest charges nor teliast expense in HEI's consolidated
statements of income.

For purposes of calculating the ratio of earnirgyBxed charges, “earnings” represent the sum)gfrétax income from continuing
operations (before adjustment for undistribute@ime or loss from equity investees) and (i) fixéduges (as hereinafter defined, but
excluding capitalized interest). “Fixed charges® aalculated both excluding and including interesASB’s deposits during the applicable
periods and represent the sum of (i) interest, dretapitalized or expensed, but excluding intesastonrecourse debt from leveraged leases
which is not included in interest expense in HEbBssolidated statements of income, (ii) amortizatbdebt expense and discount or
premium related to any indebtedness, whether degithor expensed, (iii) the estimate of the insexeithin rental expense, and (iv) the non-
intercompany preferred stock dividend requiremeftdEl’'s subsidiaries, increased to an amount rggrdng the pretax earnings required to
cover such dividend requirements.
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Hawaiian Electric Company, Inc. and Subsidiaries
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

(unaudited)
Nine months endec
September 30 Years ended December 3

(dollars in thousands) 2010 2009 2009 2008 2007 2006 2005
Fixed charges
Total interest charge $ 47,20 $ 4159t $ 57,94 $ 54,757 $ 53,26¢ $ 52,56! $ 49,40¢
Interest component of rente 1,387 1,89¢ 2,49¢ 2,211 2,25( 1,86: 1,311
Pretax preferred stock dividend

requirements of subsidiari 1,10: 1,07¢ 1,452 1,45¢ 1,43¢ 1,467 1,461
Total fixed charges $ 49,69: $ 4457 $ 61,89 $ 58,42¢ $ 56,95¢ $ 55,89! $ 52,18(
Earnings
Net income attributable to HEC $ 5848 $ 56,95 $ 80,52¢ $ 93,056 $ 53,23 $ 76,027 $ 73,88.
Fixed charges, as sho\ 49,69: 44 ,57¢ 61,89t 58,42¢ 56,95¢ 55,89: 52,18(
Income taxes (see note belc 35,89: 32,98¢ 47,77¢ 55,76: 30,931 46,44( 44,62
Allowance for borrowed funds used during

constructior (2,067 (4,467 (5,26¢) (3,740 (2,557) (2,879 (2,020
Earnings available for fixed charges $ 142,006 $ 130,04¢ $ 184,92¢ $ 203,50: $ 13857 $ 17548. $ 168,66!
Ratio of earnings to fixed charge: 2.8€ 2.9z 2.9¢ 3.4¢ 2.4% 3.14 3.22
Note:
Income taxes are comprised of the

following:

Income tax expense relating to operating

income from regulated activitie $ 3697: $ 33,22t $ 48,21: $ 56,307 $ 34,12t $ 47,38 $ 45,02¢
Income tax benefit relating to results fr
nonregulated activitie (1,079 (239) (43€) (544) (3,189 (941) (40€)

$ 3589 $ 32,98 $ 47,77¢ $ 5576 $ 30,93 $ 46,44( $ 44,62

For purposes of calculating the ratio of earnimgxed charges, “earnings” represent the sum)girétax income before preferred stock
dividends of HECO and before adjustment for uniisted income or loss from equity investees andigied charges (as hereinafter defined,
but excluding the allowance for borrowed funds udedng construction). “Fixed charges” represeretshm of (i) interest, whether
capitalized or expensed, (ii) amortization of dexppense and discount or premium related to anybiedaess, whether capitalized or
expensed, (iii) the estimate of the interest witt@ntal expense and (iv) the preferred stock divitleequirements of HELCO and MECO,
increased to an amount representing the pretaxnggrrequired to cover such dividend requirements.
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Certification Pursuant to Rule 13a-14 promulgated nder the Securities Exchange Act of 1934 of Constae H. Lau (HEI Chief
Executive Officer)

I, Constance H. Lau, certify that:
1. | have reviewed this report on Form 10-Q fordoerter ended September 30, 2010 of Hawaiian fiddotlustries, Inc. (“registrant”);

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this report is being prepared

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraérofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date: November 3, 201
/s/ Constance H. Ls

Constance H. La
President and Chief Executive Offic
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Certification Pursuant to Rule 13a-14promulgated under the Securities Exchange Act of 4 of James A. Ajello (HEI Chief Financial
Officer)

I, James A. Ajello, certify that:
1. | have reviewed this report on Form 10-Q fordoearter ended September 30, 2010 of Hawaiian fiddotlustries, Inc. (“registrant”);

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraérofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date: November 3, 201

/sl James A. Ajellc

James A. Ajellc

Senior Financial Vice President, Treasurer
Chief Financial Office
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Certification Pursuant to Rule 13a-14promulgated under the Securities Exchange Act of 4 of Richard M. Rosenblum (HECO Chie
Executive Officer)

I, Richard M. Rosenblum, certify that:
1. | have reviewed this report on Form 10-Q fordoerter ended September 30, 2010 of Hawaiian fidg€bmpany, Inc. (“registrant”);

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this report is being prepared

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraérofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date: November 3, 201
/s/ Richard M. Rosenblui

Richard M. Rosenblur
President and Chief Executive Offic
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Certification Pursuant to Rule 13a-14 promulgated nder the Securities Exchange Act of 1934 of Tayne 3. Sekimura (HECO Chief
Financial Officer)

I, Tayne S. Y. Sekimura, certify that:
1. | have reviewed this report on Form 10-Q fordoerter ended September 30, 2010 of Hawaiian fidg€bmpany, Inc. (“registrant”);

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this report is being prepared

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraérofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date: November 3, 201
/s/ Tayne S. Y. Sekimul

Tayne S. Y. Sekimur
Senior Vice President and Chief Financial Offi
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Hawaiian Electric Industries, Inc.

Written Statement of Chief Executive Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaikectric Industries, Inc. (HEI) on Form 10-Q fbetquarter ended September 30,
2010 as filed with the Securities and Exchange C@sion (the Report), I, Constance H. Lau, Chiefdtive Officer of HEI, certify,
pursuant to 18 U.S.C. Section 1350, as adoptecebtidh 906 of the Sarbanes-Oxley Act of 2002, tohibst of my knowledge, that:

(1) The Report fully complies with the requirementsettion 13(a) of the Securities Exchange Act of41%3&d

(2) The consolidated information contained in the Refarly presents, in all material respects, thaficial condition as of September 30,
2010 and results of operations for the three and mionths ended September 30, 2010 of HEI andlitsidiaries.

/s/ Constance H. Ls

Constance H. La

President and Chief Executive Offic
Date: November 3, 201

A signed original of this written statement reqdit®y Section 906 has been provided to HEI andheiltetained by HEI and furnished to the
Securities and Exchange Commission or its stafhupquest.
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Hawaiian Electric Industries, Inc.

Written Statement of Chief Financial Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaikectric Industries, Inc. (HEI) on Form 10-Q fbetquarter ended September 30,
2010 as filed with the Securities and Exchange C@sion (the Report), |, James A. Ajello, Chief Final Officer of HEI, certify, pursuant
to 18 U.S.C. Section 1350, as adopted by Sectiéro®the Sarbanes-Oxley Act of 2002, to the beshpknowledge, that:

(1) The Report fully complies with the requirementsettion 13(a) of the Securities Exchange Act of41%&d

(2) The consolidated information contained in the Refarly presents, in all material respects, thaficial condition as of September 30,
2010 and results of operations for the three and mionths ended September 30, 2010 of HEI andlitsidiaries.

/sl James A. Ajellc

James A. Ajellc

Senior Financial Vice Presidel
Treasurer and Chief Financial Offic

Date: November 3, 201

A signed original of this written statement reqdit®y Section 906 has been provided to HEI andbwltetained by HEI and furnished to the
Securities and Exchange Commission or its stafhupquest.




WPD-6

Capital Str¢EIEO Exhibit 32.3
Page 1425 of 1426

Hawaiian Electric Company, Inc.

Written Statement of Chief Executive Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaikectric Company, Inc. (HECO) on Form 10-Q for thearter ended September 30,
2010 as filed with the Securities and Exchange C@sion (the HECO Report), I, Richard M. Rosenbl@hief Executive Officer of HECO,
certify, pursuant to 18 U.S.C. Section 1350, agpsstbby Section 906 of the Sarbanes-Oxley Act @220 the best of my knowledge, that:

(1) The HECO Report fully complies with the requirenseat section 13(a) of the Securities Exchange Ad934; and

(2) The HECO consolidated information contained inHEeCO Report fairly presents, in all material regpgethe financial condition as of
September 30, 2010 and results of operations éottttee and nine months ended September 30, 2B®O and its subsidiaries.

/s/ Richard M. Rosenblui

Richard M. Rosenblur

President and Chief Executive Offic
Date: November 3, 201

A signed original of this written statement reqdit®y Section 906 has been provided to HECO andheilietained by HECO and furnishec
the Securities and Exchange Commission or its sfaih request.
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Hawaiian Electric Company, Inc.

Written Statement of Chief Financial Officer Furnished Pursuant to
18 U.S.C. Section 1350,
as Adopted by
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Hawaikectric Company, Inc. (HECO) on Form 10-Q for thearter ended September 30,
2010 as filed with the Securities and Exchange Cmsion (the HECO Report), I, Tayne S. Y. Sekim@hief Financial Officer of HECO,
certify, pursuant to 18 U.S.C. Section 1350, agpsstbby Section 906 of the Sarbanes-Oxley Act @220 the best of my knowledge, that:

(1) The HECO Report fully complies with the requirenseat section 13(a) of the Securities Exchange Ad934; and

(2) The HECO consolidated information contained inHEeCO Report fairly presents, in all material regpgethe financial condition as of
September 30, 2010 and results of operations éottttee and nine months ended September 30, 2B®O and its subsidiaries.

/sl Tayne S. Y. Sekimul

Tayne S. Y. Sekimur

Senior Vice President and Chief Financial Offi
Date: November 3, 201

A signed original of this written statement reqdit®y Section 906 has been provided to HECO andheilietained by HECO and furnishec
the Securities and Exchange Commission or its sfaih request.






