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Section 285.4020 
Schedule D2 
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REGULATED FINANCE FORECAST ASSUMPTIONS

Interest Rates

ST / Commercial Paper 2010 2011 2012 Long-Term Debt Issue Costs Approximately 1% of debt issue to be

Jan 0.40 1.15 capitalized and amortized over the life of

Feb 0.40 1.30 the debt.

Mar 0.45 1.40

Apr 0.50 1.50 ST / Commercial Paper Assuming a return to "normal" spread conditions

May 0.60 1.60 of about 20bps going forward.

Jun 0.65 1.75

Jul 0.40 0.70 1.95 Note: 2010 spread is the average spread seen between AA & A2/P2 actual rates in Jun 09 - Sep 10

Aug 0.40 0.70 2.15

Sep 0.40 0.70 2.40 External Long-Term Debt Use non-index rates

Oct 0.40 0.75 2.60

Nov 0.40 0.80 2.80 External Short-Term Debt Use the short-term commercial paper rates.

Dec 0.40 0.95 2.95

Annual 0.40 0.65 1.95 PGL Series OO Bonds Use 175% of 3-Month LIBOR until change to fixed rate

*NOTE:  The interest rates provided in this forecast are taken from the
10-Year Treasury Economy.com website

1st Quarter 3.70 2.95 4.80

2nd Quarter 3.50 3.35 5.00

3rd Quarter 2.80 3.70 5.20

4th Quarter 2.80 4.35 5.25

Annual 3.20 3.60 5.05

Non-Index Eligible Secured A/A1 Rating
10-Yr Treasury plus 100 basis points based on current yields

1st Quarter 4.70 3.95 5.80

2nd Quarter 4.50 4.35 6.00

3rd Quarter 3.80 4.70 6.20

4th Quarter 3.80 5.35 6.25

Annual 4.20 4.59 6.06

Non-Index Eligible Secured A-/A2 Rating

10-Yr Treasury plus 110 basis points based on current yields

1st Quarter 4.80 4.05 5.90

2nd Quarter 4.60 4.45 6.10

3rd Quarter 3.90 4.80 6.30

4th Quarter 3.90 5.45 6.35

Annual 4.30 4.69 6.16

3-Month LIBOR
1st Quarter 0.25 0.40 0.90

2nd Quarter 0.45 0.50 1.25

3rd Quarter 0.40 0.50 1.85

4th Quarter 0.35 0.55 2.45

Annual 0.35 0.50 1.65

T:\DEPTS\TR_FinPlan\Departmental\FP&A\RegulatoryAgencies\ICC\2011 Rate Case Filing\Workpapers\D-3\PGL\Interest Rate Forecast.xlsx     
Regulated     Page 1
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Mnemonic: FRCPN1M.US
Description: Interest Rates: Nonfinancial Commercial Paper - 1 Month, (% P.A., NSA)
Source: Federal Reserve Board: H15; Moody's Analytics
Begin Date: 01/31/1997
Last Updated: 10/13/2010
Historical End Date:09/30/10

Jul-10 0.21
Aug-10 0.20
Sep-10 0.20
Oct-10 0.20
Nov-10 0.20
Dec-10 0.19
Jan-11 0.20
Feb-11 0.21
Mar-11 0.26
Apr-11 0.31
May-11 0.38
Jun-11 0.44
Jul-11 0.49

Aug-11 0.51
Sep-11 0.52
Oct-11 0.53

T:\DEPTS\TR_FinPlan\Departmental\FP&A\RegulatoryAgencies\ICC\2011 Rate Case Filing\Workpapers\D-3\PGL\Interest Rate Forecast.xlsx
Rate Data
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30-Day AA 
Nonfinancial 
Commercial 

Paper Interest 
Rate

A2/P2 
Nonfinancial 
Commercial 

Paper Interest 
Rate Spread

Jun-09 0.18                  0.64               0.46        
Jul-09 0.18                  0.53               0.35        

Aug-09 0.17                  0.41                0.24        
Sep-09 0.14                  0.34               0.21         
Oct-09 0.12                  0.32               0.20        
Nov-09 0.13                  0.29               0.16         
Dec-09 0.14                  0.29               0.16         
Jan-10 0.13                  0.24               0.11         
Feb-10 0.13                  0.24               0.12         
Mar-10 0.15                  0.29               0.13         
Apr-10 0.19                  0.32               0.13         
May-10 0.21                  0.39               0.18         
Jun-10 0.19                  0.41                0.23        
Jul-10 0.20                  0.42               0.22        

Aug-10 0.20                  0.41                0.21         
Sep-10 0.21                  0.39               0.18         

Average CP Spread 0.20     

From Fed Data Download Site

Regulated

NS WPD-2(2) 
Page 20 of 20




