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BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

| LLI NOI S COMMERCE COWM SSI ON
On Its Owmn Motion

_VS_
ATMOS ENERGY CORPORATI ON

DOCKET NO.
05-0738

Reconciliation of revenues
coll ected under gas adjust ment
charges with actual costs
prudently incurred.

Springfield, Illinois
Tuesday, Decenber 7, 2010

Met, pursuant to notice, at 10:00 a. m
BEFORE:

MR. J. STEPHEN YODER, Adm nistrative Law Judge
APPEARANCES:

MR. ARTHUR W BRESNAHAN

LAW OFFI CE OF ARTHUR BRESNAHAN

5202 O d Orchard Road

Skokie, Illinois 60077

(Appearing on behal f of Atnmos

Ener gy Corporation via
tel econference)

SULLI VAN REPORTI NG COVMPANY, by
Carla J. Boehl, Reporter
CSR #084-002710
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APPEARANCES: (Conti nued)

MS. MEGAN C. McNEI LL

Office of General Counsel

160 North LaSalle Street, Suite C-800
Chi cago, Illinois 60601

(Appearing on behalf of Staff
wi t nesses of the Illinois
Commerce Comm ssion via

tel econference)
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I NDE X
W TNESS DI RECT CROSS REDI RECT RECROSS
None.

EXHI BI TS
MARKED ADM TTED

Conpany Direct, Suppl ement al E- docket 57
Direct, Rebuttal, Surrebuttal,
Suppl emental Surrebutt al
Testi moni es
Conpany Affidavit E- docket 61
|CC staff 1.0, 2.0, 3.0, 4.0, 5.0, E- docket 61
6.0, 7.0, 8.0, 9.0, 9.1, 10.0,
10.1, 11.0, 11.1
Joint 1.0 E- docket 63
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PROCEEDI NGS

JUDGE YODER: By the power vested in me by the
I1'linois Commerce Comm ssion, | will now call Docket
Number 05-0738. This is an action filed by the
I1'linois Commerce Comm ssion on its own motion
regardi ng At mos Energy Corporation seeking a
reconciliation of revenues collected under gas
adj ustment charges with actual costs prudently
incurred.

Could I have the appearances for the
record, please?

MS. McNEI L: Appearing on behalf of Staff
wi t nesses of the ICC, Megan McNeil, 160 North
LaSall e, Suite C-800, Chicago, Illinois 60601.

MR. BRESNAHAN: And appearing on behal f of the
Conpany, Atnmos Energy Corporation, this is Arthur
Bresnahan, 5202 O d Orchard Road, Suite 230, Skoki e,
I1linois 60077.

JUDGE YODER: All right. |s there anyone el se
wi shing to enter their appearance in this docket?

(No response.)

Let the record reflect no response.
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It is my understanding the parties are ready

to proceed to hearing on this matter today,
M . Bresnahan?

MR. BRESNAHAN: That is correct, Your Honor.

JUDGE YODER: And, Ms. McNeil ?

MS. McNEIL: That is correct, Your Honor.

JUDGE YODER: Is there anything to present in
t his docket then on behalf of Atmos Energy
Cor poration, M. Bresnahan?

MR. BRESNAHAN: Yes, Your Honor. On behalf of
At mos Energy Corporation | would |like to offer for
entry into the record the testinony of Mark A.
Martin. That consists of the direct testinony
originally filed in the name of Victor W Edwards.
It was filed on April 11, 2006, on the Comm ssion's
e- Docket system The testimony was subsequently
revised by a filing on April 26, 2006, via the
Comm ssion's e-Docket system

As so revised the direct testi nony

consi sts of seven pages of questions and answers
filed on April 26, 2006, the audit letter filed on

April 11, 2006, the revised first page of Exhibit 1
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filed on April 26, 2006, and the remai nder of Exhibit
1 filed on April 11, 2006. This testimny was
adopted by Mark A. Martin via affidavit filed on
Decenmber 6, 2010, via e-Docket.

Your Honor, | don't know if should I
go through all of the testimny or --

JUDGE YODER: Well, just indicate -- you said
the direct was M. Edwards, is that correct?

MR. BRESNAHAN: It was filed under the name
Victor W Edwards, but it is M. Martin who is...

JUDGE YODER: Adopting that?

MR. BRESNAHAN: Adopting that, yeah.

JUDGE YODER: Yeah, if you could just indicate
the rebuttal, surrebuttal and suppl ement al
surrebuttal of M. Martin.

MR. BRESNAHAN: Then I will nmove to have it al
in at once.

So that's the direct testimny. Then
on December 15, 2006, the direct testimony of
M. Martin was filed via the Comm ssion's e-Docket
system We refer to this as the supplemental direct

testinony of the Conpany.
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Then on May 31, 2007, the rebuttal
testimony of Mr. Martin was filed via the
Comm ssion's e-Docket system This consisted of 45
pages of questions and answers and Exhibits MWR-1
t hrough MV-R-9.

Then on March 5, 2010, M. Martin's
surrebuttal testinmny was filed via the Comm ssion's
e- Docket system The surrebuttal testinmony consists
of a cover page and 33 pages of questions and answers
and an exhibit entitled Exhibit M SS-1. | would
just note that separate public and proprietary
versions of that testimny were fil ed.

And finally on April 16, 2010,

M. Martin's supplemental surrebuttal testimny was
filed via the Comm ssion's e-Docket system The
suppl emental surrebuttal testimony consisted of a
cover page and 18 pages of questions and answers and
Schedul es A and B thereto, and | would note that
there was a separate public and proprietary version
of Schedule B fil ed.

Your Honor, having identified that

testinmony, the Company would |like to nove that the
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direct testimony, the supplenmental direct testinmony,
the rebuttal testimony, the surrebuttal testinmony and
t he suppl emental surrebuttal testimny of M. Mark A.
Martin be entered into the record.

JUDGE YODER: All right then, is there any
obj ection?

MS. McNEI L: No objection from Staff.

JUDGE YODER: All right then, if there is no
objection, the testimony as laid out by M. Bresnahan
will be admtted into evidence then in this docket on
behal f of Atmos Energy Corporation.

(Wher eupon the Direct,

Suppl emental Direct, Rebuttal,
Surrebuttal and Suppl ement al
Surrebuttal Testinmonies of Atnos
Energy Corporation were admtted
into evidence.)

JUDGE YODER: |s there anything further to
present on behalf of Atnmos?

MR. BRESNAHAN: No, Your Honor, thank you.

JUDGE YODER: All right then, Ms. MNeil, is

t here anything to present on behalf of Staff?
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MS. McNEI L: Yes, there is, thank you. St aff
would like to nove for the adm ssion into the record
the affidavit of Mary H. Everson which has been
previously marked as I CC Staff Exhibit 9.1 and was
filed on e-Docket on Decenmber 6, 2010. This
affidavit supports the direct, rebuttal, supplenental
rebuttal and surrebuttal testimny of Ms. Everson.

Ms. Everson's direct testimny was
mar ked as | CC Staff Exhibit 1.0 and was filed on
e-docket on March 27, 2007, and includes schedul es
and attachments.

Ms. Everson's rebuttal testimony is
mar ked as | CC Staff Exhibit 4.0 and was filed on
August 16, 2007, and includes schedul es.

Ms. Everson adopted the suppl ement al
rebuttal testinmony of Stephen Knepler which was filed
on February 8, 2010, and that testinony is marked as
| CC Staff Exhibit 7.0 and includes schedul es.

Ms. Everson's rebuttal testimony is
mar ked as | CC Staff Exhibit 9.0 and was filed on
March 26, 2010, and includes schedul es and an

attachnment.
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Next, Staff would |like to move for
adm ssion into the record the affidavit of Eric
Lounsberry which has been marked as | CC Staff Exhibit
10.1 and was filed on e-Docket on December 6, 2010.
This affidavit supports the direct and rebutt al
testi nony of Dennis Anderson which M. Lounsberry has
adopted in his affidavit and the surrebutt al
testinmony of M. Lounsberry.

M. Anderson's direct testinony is
mar ked as | CC Staff Exhibit 2.0 and was filed on
March 27, 2007, and includes schedul es.

M. Anderson's rebuttal testinony is
mar ked as | CC Staff Exhibit 5.0 and was filed on
August 16, 2007. As | said before, Lounsberry adopts
M. Anderson's direct and rebuttal testimny and
af fidavit.

And Mr. Lounsberry's surrebuttal
testinony is marked as ICC Staff Exhibit 10.0 and
that was filed on March 26, 2010.

Last, Staff would |like to move for the
adm ssion of the affidavit of David Reardon which has

been marked as I CC Staff Exhibit 11.1 and this was
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filed on e-Docket on Decenmber 6, 2010. That
affidavit supports the direct, rebuttal, suppl enental
rebuttal and surrebuttal testimny of M. Reardon.

M . Reardon's direct testimony is
mar ked as | CC Staff Exhibit 3.0 and was filed on
March 27, 2007, and it includes schedul es and
attachments.

M . Reardon's rebuttal testimony is
mar ked as | CC Staff Exhibit 6.0 and was filed on
August 16, 2007, and it includes schedul es and an
attachment.

M. Reardon's supplenmental rebuttal
testinmony is marked as I CC Staff Exhibit 8.0. | t
includes attachments.

M. Reardon's surrebuttal testimony is
mar ked as | CC Staff Exhibit 11.0 and was filed on
March 26, 2010.

That concludes Staff's testimony and,
therefore, Staff would |like to nove for the adm ssion
of all of the mentioned testimony, including the
affidavits, attachments and schedul es.

JUDGE YODER: All right. Does Staff want to

60



10

11

12

13

14

15

16

17

18

19

20

21

22

move for the joint adm ssion of the joint exhibit or
do you both want to do that after?

MS. McNEI L: | can do that. Staff would Iike
to nove for the adm ssion of Joint Exhibit 1.0 which
is a stipulation signed by both the Conpany and
Staff. The stipulation was filed on e-Docket on
Oct ober 26, 2010.

JUDGE YODER: All right then, M. Bresnahan, is
t here any objection to the adm ssion of those
exhibits as listed by Ms. McNeil ?

MR. BRESNAHAN:  Your Honor, | have no
obj ecti on.

JUDGE YODER: Okay. Then the Staff testinmony,
direct, rebuttal and surrebuttal and suppl ement al
rebuttal as indicated by Ms. McNeil and the Joint
Exhibit will be admtted into evidence then in this
docket .

(Whereupon | CC Staff Exhibits
1.0, 2.0, 3.0, 4.0, 5.0, 6.0,
7.0, 8.0, 9.0, 9.1, 10.0, 10.1,
11.0, 11.1 and Joint Exhibit 1.0

were admtted into evidence.)
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JUDGE YODER: |'s there anything further to
present on behalf of Staff?

MS. McNEI L: Yes, Judge. Staff and the Conpany
are still working on a draft Proposed Order. Staff's
in the process of review ng that order and we

anticipate we may be able to file that in

approxi mately four weeks. If we need nmore time to
reviewit, we will |et Your Honor know as soon as
possi bl e.

JUDGE YODER: All right then, anticipating the
recei pt of the Order, | will have the record marked
heard and taken.

MR. BRESNAHAN: Oh, | am sorry, Your Honor, |
think |I neglected to actually nove the affidavit by
which M. Martin swears to his testinmony into the
record. So if | did, | would just |like to ask that
that also --

JUDGE YODER: That was the affidavit of
M. Martin filed 12/6/107?

MR. BRESNAHAN: Yes, Your Honor.

JUDGE YODER: | think you did, but I will admt

it into evidence then in this docket.

62



10

11

12

13

14

15

16

17

18

19

20

21

22

(Whereupon M. Martin's
affidavit was admtted into
evi dence.)
JUDGE YODER: The parties having entered their
evidence, | will have the record marked heard and
taken and will await the filing of the agreed order

by the parties in, as they indicated, approximtely

four weeks or so. If it is going to take any | onger,

pl ease just et me know.
Anyt hing further to handle today?
MR. McNEI L: Not hing from Staff.

MR. BRESNAHAN: Not hi ng for the Company, Your

Honor .

JUDGE YODER: All right. Well, thank you on
t hat and while we are on the phone -- and Carla is
done typing.

HEARD AND TAKEN
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