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REOUEST NO. TEE 2.04: 

Please provide an explanation for the increase in costs from $12,596,214 (Company response to 
TEE 1.04) to $17.6 million (CornEd Ex. 4.0, p. 2, line 40) related to billing system 
modifications. 

RESPONSE: 

The change in the cost estimate is the result ofa revised allocation of the total costs related to the 
billing system modifications, and is not an identification of new project costs. This revised 
allocation properly includes costs related to the development ofInformation Technology 
infrastructure to facilitate the orderly switching of customers and the expected increase in RES 
activity and electronic data interchange transactions. This allocation was identified as 
appropriate in the context of CornEd's preparation of its recent general rate case filing. 
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