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via CERTIFIED U.S. MAIL

Thomas S. O’ Neill E o 8
Senior Vice President & General Counsel A ::E
Commonweaith Edison Company Q :é, 2—»
One Financial Place m y M
440 South LaSalle St. x w gE
Suite 3300 L o p FU
Chicago, IL. 60603 n - I
5 =g

Re: Proposed General Increase in Electric Delivery Service Rates

Dear Mr. O'Neill:

A preliminary review of the petition for a general rate increase that was filed by
Commonweaith Edison Company (“ComEd”) on June 30, 2010 has been completed by
Commission Staff. Pursuant to 83 IIl. Adm. Code 285.145, ComEd is directed to
provide response that is verified by someone with personal knowledge of the facts
which includes the missing information and clarifications described below.

The verified response shall be filed with the Office of the Chief Clerk of the
Commission within 28 days from receipt of this letter. Two copies shall also be served
on us, (one for each Administrative Law Judge) in the Chicago office, and one each to
all of the Commission Staff/General Counsel’'s Office personnel that are listed on the
service list in Docket 10-0467.

Unless otherwise noted, all requlations referred to below are found in 83 Ill, Adm.
Code Part 285.

1. Section 285.2030 Schedule B-5: Gross Additions, Retirements and
Transfers

ComEd did not provide an explanation for the transfers and adjustments reflected
on line 4 of Schedule B-5, pages 2 through 4. Section 285.2030(b)(7) requires the
Company to provide an explanation for these transfers.

2. Section_285.2050 Schedule B-6: Depreciation Reserve
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ComEd did not provide an explanation for the transfers and adjustments reflected
on line 4 of Schedule B-6, pages 2 through 4. Section 285.2050(b)(7) requires the
Company to provide an explanation for these transfers.

3. Section 285.2070 Schedule B-8: Cash Working Capital

ComEd did not provide the lead-lag study in support of its cash working capital
calculation, as required by Section 285.2070(b).

4. Section 285.4010 Schedule D-1: _Cost of Capital Summary

ComEd did not provide the following required information:

Subpart (b}1) — Requires monthly balances of common equity for the most
recent calendar or fiscal year (as well as those through the end of the capital structure
measurement period). ComEd provided balances for the previous 12 months (e.g.,
back to March 2009, rather than January 2009} but not for the entire 2009 calendar or
fiscal year). :

Subpart (b)}(3) — Requires a utility to describe the reason it believes it is not
necessary to adjust its rate of return to exclude any increment to the utility’s cost of
capital resulting from the direct or indirect investment in unregulated or non-utility
activities. While ComEd has investments in unregulated or non-utility activities, (see
WPD-1, p. 2) it asserts that those investments have not incrementally increased its cost
of capital. However, ComEd did not provide a reason for its belief that its non-utility
investments do not incrementally increase ComEd’s cost of capital.

5. 285.4020 Schedule D-2: Cost of Short-term Debt

Subpart (b}(1)-(4) — Requires monthly balances of short-term debt, CWiP, CWIP
accruing AFUDC, and net short-term debt for the most recent calendar or fiscal year (as
well as those through the end of the capital structure measurement period). The
Company provided balances for the previous 12 months (e.g., back to March 2009,
rather than January 2009 - not the entire 2009 calendar or fiscal year).

Subpart (b)(4) ~ Réquires ComEd to provide net short-term debt balances
caiculated in accordance with specified instructions. However, ComEd did not provide
net short-term debt balances calculated in accordance with those instructions.

Subpart (¢) — Requires certain information for each type of short-term debt.
ComEd did not provide this information broken down by type of short-term debt.

6. 285.4080 Schedule D-8: Security Quality Ratings

Subparts (b) and (c) — Requires a utility to provide certain credit rating analyses
and reports. The attached files referenced on Schedule D-8 for these two parts were
not provided.




7. Section 285.5110 Schedule E-6: Embedded Class Cost of Service Studies

Subparts (a} and (b) - Requires the utility to provide a full embedded cost of
service study ("ECOSS"). Although the Company has provided an ECOSS with its filing,
it is not compliant with the final Order in Docket 08-0532, /ll. Commerce Commission v.
Commonwealth Edison Company, Investigation of Rate Design Pursuant to Section 9-
250 of the Public Utilities Act. The final Order in that docket specifically states:

IT IS FURTHER ORDERED that Commonwealth Edison Company
should file an updated ECOSS for consideration in its next rate
filing as outlined herein.

IT IS FURTHER ORDERED that Commonwealth Edison Company
shall file an embedded cost of service study for its customer care
costs in its next rate filing.

(Docket 08-0523, Order of April 21, 2010, at'85).Yet, the ECOSS that ComEd provided
does not contain an embedded cost of service study for mention its customer care
costs. Also, the Order mentioned above states that:

Consistent with the foregoing, we direct ComEd to develop and provide in
its next rate proceeding: 1) direct observation or sampling and estimation
techniques of ComEd's system to develop more accurate and transparent
differentiation of primary and secondary costs; 2} other utilities’ methods of
differentiating primary and secondary systems and costs; 3) function
based definitions of service voltages for facilities other than the line
transformers already addressed; 4) an analysis of which customer groups
are served by which system service components; and 5) consideration of
redefining rate classes on the basis of voltage or equipment usage to
better reflect the cost of service.

(/d. at 40). The ECOSS that ComEd provided did not contain this information.
Therefore, without the information required by the Order cited above, the ECOSS that
ComEd submitted does not comply with the final Order in Docket 08-0532. Also, it
appears that the ECOSS provided does not comply with 83 lil. Adm. Code 285.5110(a).
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Administrative Law Judges
lllinois Commerce Commission



