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Apple Canyon Utility Company
Statement of Operating Income with Adjustments
For the Test Year Ending December 31, 2008
Company Company Gross Proposed Adjustment Operating
Pro Forma Adjustments Pro Forma Proposed Revenue Rates With To Statement
Line Present (Appendix A Present Increase Conversion Adjustments Proposed per Order
No. Description (Co. Sch. B) page 3) (Cols. b+c) (Co. Sch. B) Factor (Cols. d+e+f) Increase (Cols. g+h)
(@) (b) (© (d) (e) ® ) (h) 0]
1 Water Service Revenues 265,148 - $ 265,148 $ 367,663 $ (675) $ 632,136 $ (184,247) $ 447,889
2 Miscellaneous Revenues 11,158 - 11,158 - - 11,158 - 11,158
3 Total Operating Revenues 276,306 - 276,306 367,663 (675) 643,294 (184,247) 459,047
4 Uncollectible Accounts 10,706 - 10,706 14,845 27) 25,524 (7,439) 18,085
5 Maintenance Expenses 183,888 (94,401) 89,487 - - 89,487 - 89,487
6 General Expenses 190,935 (51,980) 138,955 - - 138,955 - 138,955
7 Depreciation 128,101 (635) 127,466 - - 127,466 - 127,466
8  Amortization of CIAC (19,375) - (19,375) - - (19,375) - (19,375)
9 Taxes Other Than Income 23,343 (1,089) 22,254 368 (368) 22,254 - 22,254
10 - - - - - - - -
11 - - - - - - - -
12 - - - - - - - -
13 - - - - - - - -
14 - - - - - - - -
15  Total Operating Expense
16 Before Income Taxes 517,598 (148,104) 369,494 15,213 (395) 384,312 (7,439) 376,873
17 State Income Tax (19,918) 11,098 (8,820) 25,761 (53) 16,888 (12,907) 3,981
18 Federal Income Tax (85,997) 47,924 (38,073) 111,224 (227) 72,924 (55,726) 17,198
19 Deferred Taxes and ITCs Net - - - - - - - -
20  Total Operating Expenses 411,683 (89,082) 322,601 152,198 (675) 474,124 (76,072) 398,052
21 NET OPERATING INCOME (135,377) $ 89,082 $ (46,295) $ 215,465 $ - 3 169,170 $ (108,175) $ 60,995
22 Rate Base (Appendix A, page 4) $ 783,003
23 Overall Rate of Return 7.79%
24  Revenue Change (Col. (i) Line 3 minus Col. (d), Line 3) $ 182,741
25  Percentage Revenue Change (Col. (i), Line 24 divided by Col. (d), Line 3) 66.14%
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Apple Canyon Utility Company
Adjustments to Operating Income
For the Test Year Ending December 31, 2008
Retire Maintenance
Interest Abandoned Pro Forma Unaccounted-for & General Add-On Rate Case Subtotal
Synchronization Well Plant Water Expenses Tax Expense Operating
Line (Appendix A (Staff Ex. 7.0 (Staff Ex. 7.0 (Staff Ex. 7.0 (Staff Ex. 8.0 (Staff Ex. 8.0 (Staff Ex. 8.0 Statement
No. Description page 6) Sch. 7.7 AC) Sch. 7.8 AC) Sch. 7.11 AC) Sch. 8.1 AC) Sch. 8.2 AC) Sch. 8.3 AC) Adjustments
@ (b) (©) (d) (e) ® (9 0] ()
1 Water Service Revenues - $ - $ - - - - $ - $ -
2 Miscellaneous Revenues - - - - - - - -
3 Total Operating Revenues - - - - - - - -
4 Uncollectible Accounts - - - - - - - -
5 Maintenance Expenses - - - (7,359) (2,818) - - (10,177)
6 General Expenses - - - - (2,695) - (19,686) (22,381)
7 Depreciation - (427) (208) - - - - (635)
8 Amortization of CIAC - - - - - - - -
9 Taxes Other Than Income - - - - - (1,089) - (1,089)
10 - - - - - - - -
11 - - - - - - - -
12 - - - - - - - -
13 - - - - - - - -
14 - - - - - - - -
15 Total Operating Expense
16 Before Income Taxes - (427) (208) (7,359) (5,513) (1,089) (19,686) (34,281)
17 State Income Tax 288 31 15 537 402 79 1,437 2,789
18 Federal Income Tax 1,245 135 65 2,319 1,738 343 6,205 12,050
19 Deferred Taxes and ITCs Net - - - - - - - -
20  Total Operating Expenses 1,533 (261) (128) (4,503) (3,373) (667) (12,044) (19,442)
21 NET OPERATING INCOME (1,533) $ 261 $ 128 $ 4503 $ 3373 $ 667 $ 12,044 $ 19,442
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Apple Canyon Utility Company
Adjustments to Operating Income
For the Test Year Ending December 31, 2008
Operations &
Corporate Customer Service
Test Year Employee Employee Total
Expenses Expenses Expenses Operating
Line Subtotal (Staff Ex. 8.0 (Staff Ex. 8.0 (Staff Ex. 8.0 Statement
No. Description (page 1) Sch. 8.4 AC) Sch. 8.5 AC) Sch. 8.6 AC) (Source) (Source) (Source) Adjustments
@ (b) (©) (d) (e) ® @ 0] k)

1 Water Service Revenues - $ - $ - $ - $ - $ $ $ -
2 Miscellaneous Revenues - - - - - -
3 Total Operating Revenues - - - - - -
4 Uncollectible Accounts - - - - - -
5 Maintenance Expenses (10,177) (50,103) - (34,121) - (94,401)
6 General Expenses (22,381) (52,148) 35,217 (12,668) - (51,980)
7 Depreciation (635) - - - - (635)
8 Amortization of CIAC - - - - - -
9 Taxes Other Than Income (1,089) - - - - (1,089)
10 - - - - - -
11 - - - - - -
12 - - - - - -
13 - - - - - -
14 - - - - - -
15 Total Operating Expense
16 Before Income Taxes (34,281) (102,251) 35,217 (46,789) - (148,104)
17 State Income Tax 2,789 7,464 (2,571) 3,416 - 11,098
18 Federal Income Tax 12,050 32,227 (11,100) 14,747 - 47,924
19 Deferred Taxes and ITCs Net - - - - - -
20  Total Operating Expenses (19,442) (62,560) 21,546 (28,626) - (89,082)
21 NET OPERATING INCOME 19,442 $ 62,560 $ (21,546) $ 28,626 $ - $ $ $ 89,082




Apple Canyon Utility Company
Rate Base
For the Test Year Ending December 31, 2008
Company
Pro Forma Adjustments Approved
Line Rate Base (Appendix A Rate Base
No. Description (Co. Sch. C) Page 5) (Col. b+c)
(@ (b) (©) (d)

1 Gross Plant in Service $ 2,864,617 $ (31,203) $ 2,833,414

2 Less: Accumulated Depreciation (943,150) (44,394) (987,544)

3 - - - -

4 Net Plant 1,921,467 (75,597) 1,845,870

5 Additions to Rate Base

6 Working Capital 49,771 (18,764) 31,007

7 Adjustment to Rate Base Allocations (228) - (228)

8 Deferred Charges 13,709 (13,709) 0

9 Net Pro Forma Plant 50,504 - 50,504
10  Adjustments from Prior Rate Cases - - -
11 - - - -
12 - - - -
13 - - - -
14 - - - -
15 - - - -
16 Deductions From Rate Base

17 Contributions in Aid of Construction (965,357) - (965,357)
18 Accumulated Deferred Income Taxes (124,076) (526) (124,602)
19  Customer Deposits - - -
20  Adjustments from Prior Rate Cases (54,191) - (54,191)
21 - - - -
22 - - - -
23 Rate Base $ 891,599 $ (108,596) $ 783,003
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Apple Canyon Utility Company
Adjustments to Rate Base
For the Test Year Ending December 31, 2008
Retire
Working Abandoned Pro Forma Accumulated Deferred
Capital Well Plant Depreciation Charges Total
(Appendix A (Staff Ex. 7.0 (Staff Ex. 7.0 (Staff Ex. 7.0 (Staff Ex. 7.0 Rate Base
Description page 7) Sch. 7.7 AC) Sch. 7.8 AC) Sch. 7.9 AC) Sch. 7.10 AC) (Source) (Source) Adjustments
(@) (b) (© (d) (e) ® © (h) (k)
Gross Plant in Service $ - $ (19,680) $ (11,523) $ - $ - $ - $ (31,203)
Less: Accumulated Depreciation - 19,680 (826) (63,248) - - - (44,394)
Net Plant - - (12,349) (63,248) - - - (75,597)
Additions to Rate Base -
Working Capital (18,764) - - - - - - (18,764)
Adjustment to Rate Base Allocations - - - - - - - -
Deferred Charges - - - - (13,709) - - (13,709)
Net Pro Forma Plant - - - - - - - -
Adjustments from Prior Rate Cases - - - - - - - -
Deductions From Rate Base - - - - - - - -
Contributions in Aid of Construction - - - - - - - -
Accumulated Deferred Income Taxes - (526) - - - - (526)
Customer Deposits - - - - - - - -
Deferred Federal Income Taxes - - - - - - - -
Deferred State Income Taxes - - - - - - - -
Rate Base $ (18,764) $ - $ (12,876) $ (63,248) $ (13,709) $ - $ - $ (108,596)




Line

No.

Apple Canyon Utility Company

Interest Synchronization Adjustment
For the Test Year Ending December 31, 2008

Description Amount
(@ (b)
Rate Base $ 783,003
Weighted Cost of Debt 3.47%
Synchronized Interest per Order 27,170
Company Interest Expense 31,119
Increase (Decrease) in Interest Expense (3,949)

Increase (Decrease) in State Income Tax Expense
at 7.300% $ 288

Increase (Decrease) in Federal Income Tax Expense
at  34.000% $ 1,245

(1) Source: Appendix A, page 4
(2) Source: ICC Staff Exhibit 3.0, Schedule 1
(3) Source: Company Schedule B, page 1, column "Pro Forma Proposed"
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Apple Canyon Utility Company
Adjustment to Working Capital
For the Test Year Ending December 31, 2008
Description Amount Source
(CV] (b) (c)

Maintenance Expenses $ 89,487 Appendix A, page 1, column (d), line 5

General Expense 138,955 Appendix A, page 1, column (d), line 6

Taxes Other Than Income 22,254 Appendix A, page 1, column (d), line 9

Less Real Estate Taxes (2,641) Response to Staff data request JIMO 1.01, tab "Linked TB"
Operating Expenses Subject to
Working Capital Allowance 248,055 Sum of lines 1, 2, 3, and 4

Divisor (1/8) 0.125

Working Capital Allowance per Order 31,007 Line 5 times line 6

Working Capital Allowance Per Company 49,771 Company Schedule C, column "As Adjusted"

Adjustment

$ (18,764)

Line 7 less line 8



