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1. Q. 

A. 

2. Q. 

A. 

3. Q. 

A. 

4. Q. 

A. 

I.C.C. DOCKET NO. 00-0712 

DIRECT TESTIMONY OF 

C. A. ROBINSON 

Please state your name and business address. 

C. A. Robinson, 1410 North Cullen Avenue, Evansville, Indiana 47715. 

What is your relationship to Consumers Gas Company? 

I am a director, shareholder and President of Consumers Gas Company. 

Wii you briefly describe your duties as President of Consumers Gas Company? 

I am responsible for the day-to-day and Iinanciai operations of the Company. I supervise the 
gas accounting, tiscal record keeping, customer billings, all administrative and personnel 
matters, the preparation of tariffsheets and informational 6ling.s submitted to the Commission 
and the preparation of miscellaneous documents and matters for presentation to the Illinois 
Commerce Commission. I am ii&her responsible for gas purchases, equipment purchases and 
repair and maintenance of ah Company equipment and materials used in any manner in the 
business of the Company. 

Please describe your educational and professional background? 

I am a 1957 graduate of Louisiana Tech University with a B.S. in Petroleum Engineering. I 
was employed by Mobil Oil some two years and Kingwood Oil Company some seven years 
as an Engineer. In 1968, I formed Robinson Engineering, which is a petroleum consulting and 
oil and gas producing hrm I am a Registered Petroleum Engineer in the State of Louisiana. 
I have been a petroleum consultant, an independent oil and gas producer and drilling and 
construction contractor Tom 1968 to the present. I own and operate, through Robinson 
Engineering, some 300 oil and gas wells in Illinois, Indiana and Kentucky. 
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5. Q. Have you previously testified before the Illinois Commerce Commission? 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Yes, on several occasions. 

Wii you please describe the business of Consumers Gas Company? 

Consumers Gas Company is a corporation organized and existing under the Laws of the State 
of Illinois. It is also a public utility subject to the jurisdiction of the Illinois Commerce 
Commission under the provisions ofthe Public Utilities Act of Illinois. The main office of the 
Company is located in Carmi, Illinois, but the Company records are, pursuant to an order of 
this Commission, located in Evansville, Indiana. Additional offices are located in the service 
areas of Ridgway and Albion, Illinois. The Company provides gas service in White County 
to Carmi, in Gallatin County to Ridgway, Junction, New Haven, Omaha. Old Shawneetown, 
Brownsville and the New Shawneetown and Equality municipal systems; in Edwards County 
to Albion, West Salem, Browns and Bone Gap. 

How many customers did Consumers serve in 2000? 

Approximately 6,000 customers, including the New Shawneetown and Equality municipal 
systems, which are each counted as one customer. 

Have you read the Citation Order entered by the Commission in this docket? 

I have. 

Did you, relative to this proceeding, cause a notice to be tiled in each of the three Illinois office 
locations, advising the public of the 6ling of certain documents and of their rights in the 
proceedings. 

Yes. 

I show you what has been previously marked for identification as Respondent’s Exhibit No. 
1 and ask you if this is a true and correct copy of the notice posted in your Illinois business 
offices? 

Yes, it is. 

How long was the notice posted? 

For over 30 days. 

Was the notice posted in a prominent location within the offices that would be conspicuous 
to the public? 
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13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

A. 

Q. 

Yes. 

I show you what has been previously marked for identification as Respondent’s Exhibit No. 
2, which consists of some four pages and ask you ifthese are original certilicates of publishers 
of the four newspapers used for the legal publication? 

A. 

Q. 

Yes, they are. 

Are the four newspapers that were used, newspapers of general circulation in the area served 
by Consumers Gas? 

A. 

Q. 

Yes, they are the only locally published newspapers in our service area. 

Have you made publication in every municipality and general area in which you provide 
service, provided a newspaper is published in that community? 

A. 

Q. 

A. 

Q. 

Yes. 

Were these publications made on the dates as indicated in the certificates? 

Yes. 

Were copies of the same tiled information available to persons makiig requests of your 
Company? 

A. 

Q. 

A. 

Q. 

A. 

Yes. 

Is Texas Eastern Transmission Corporation the only pipeline company serving your area? 

Yes, it is 

Has the Company investigated the possibility of an alternative pipeline supply? 

Yes, but the cost of installing the necessary transmission lines would bc cost prohibitive and 
cannot be justified to our customers at this time. 

Q. 

A. Yes, on a limited quantity when available. In 2000 we purchased local gas for our Omaha and 
Cad systems. 

Q. Does the Company purchase gas on the spot market for system supply? 
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23. 

Q. Does your gas marketer offer a tirm gas supply? 

A. Yes, as our marketer pays a 3% premium on the index price to receive a hrm supply. 

Q. Have you had an interruption in your gas purchases in 2000? 

A. No. 

24. Q. How does the Company determine the volume of gas and its cost of purchase on a monthly 
basis? 

A. The volume is based on historic usage and the price is based on the index price on the 1st 
Monday of the month from Natural Gas Weekly for gas on the Kosciusko Gas Exchange or 
the mture’s price when we prebuy to get a lower gas cost. 

25. Q. 

A. 

What does your marketer charge for his services? 

The charge for this service is ten cents ($0.10) per DTH and 103% of the index price for firm 
supply. 

26. Q. 

A. 

Does the Company have a large space heating load for system supply? 

Yes, the Compaq+ system supply sales for 2000 were primarily to residential and commercial 
space heating customers. 

27. Q. Does the monthly volume makeup of the gas system throughput vary because of the large 
space heating needs of your customers? 

A. 

Q. 

A. 

Yes, it does. 

28. Did the Company transport gas during calendar year 2000 for any designated end users? 

Yea Consumers transported gas for Champion Laboratories, an industrial customer, located 
in Albion, Illinois. 

29. Q. What was the Company’s mix of gas purchases for calendar year 2000? 

A. Since FERC Rule 636 came into being we purchase most of our gas through a gas marketer, 
J.D. Woodward, who buys index gas at Kosciusko, Mississippi, Gas Exchange. 
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A. 

30. Q. 

A. 

31. Q. 

A. 

32. Q. 

A. 

33. Q. 

A. 

The total gas purchases in 2000 amounted to 835,957DTH, consisting of the following: 

Index Gas 
-?A- 

718,888 86.00 
Local Gas 5,000 0.60 
Storage Gas 112.069 _ 13.40 

835,957 100.00 

How does the 2000 mix of gas throughput compare with 1999? 

The total gas purchases in 1999 were 740,426 DTH consisting of the following: 
l2YCK % 

Index Gas 619,200 82.52 
Local Gas 17,350 2.3 1 
Storage Gas 113.876 _ 15.17 

750,426 100.00 

Does the end user transport customer purchase system supply gas at various times? 

Yes. Under the current contract between Consumers and Champion Laboratories, the end 
user, total gas supply may be purchased horn Consumers or a gas supplier other than 
Consumers, but the supply may not be split. If the gas supply is purchased horn a supplier 
other than Consumers and the gas supply is transported by TETCO using Consumers pipeline 
reservation space then Consumers biis the end user for the transportation charge relating to 
the end users volume of gas transported. 

Does the Company take any action to attempt to verily volume delivery and cost of its gas 
purchases from its pipeline supplier? 

All gas supply bills are checked as to accuracy both mathematically and with reference to the 
existing tad%. In addition, the Company has continually verilied the volume biied with check 
meters at each of our three take points. 

Does the Company regularly oppose tilings before the FERC for rate changes by its pipeline 
supplier 

We look at all Slings received, but it is not economically feasible for a company the size of 
How often does Consumers Gas bill its customers? Consumers to spend time and effort 
necessary to make formal opposition to general rate filings by our supplier.. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

How often does Consumers Gas bill its customers? 

The Company bills its customers once each month for service periods which generally end 
within three business days of the calendar month end. 

Are you familiar with your computer’s billing program for proration? 

Yes. 

Wii you explain the proration methodology? 

The computer prorates each bill on the number of days of service, with each bill being 
considered as having used an equal daily volume for the service period. For example, if you 
have a thirty day month with a meter reading date of the 26th for the prior month and the 26th 
for the current month, 25 days of service is prorated at the current month’s PGA rate and 5 
days of service at the prior months PGA rate. When it is necessary to hand bill, the same 
proration method is used. 

Was the Company direct biied for take-or-pay surcharges and refunds by its pipeline supplier 
during 2000? 

There was no direct billed take-or-pay in 2000 Q. 

What effort is the Company making to insure future access to low cost gas? 

Consumers Gas has entered into a long term, multi-year contract to purchase lirm index gas 
and has storage gas inventories 

Do you believe Consumers Gas Company’s gas purchases for calendar year 2000 were 
prudently made? 

Yes, based on the facts previously stated, in my opinion, the Company prudently purchased 
gas for its customers. 

Have you employed Kemper CPA Group, an independent Certified Public Accounting Firm, 
in Iawrenceville, Illinois, to audit the financial information included in Respondent’s Exhibit 
3, which is presented in this proceeding? 

Yes.. 
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41. Q. 

42. 

43. 

44. 

45. 

46. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Have you examined Respondent’s Exhibit 3 and do you believe it accurately represents the 
Company’s PGA revenue and gas costs as shown in the Company’s linancial records and in 
compliance with I.C.C. Order No. 00-0712? 

Yes 

I show you a document previously marked for identification as Respondent’s Exhibit 3 and ask 
you to describe this document. 

Respondent’s Exhii 3 contains a cover page, table of contents, the auditor’s report and three 
statements 

Please describe the purpose of Consumers Respondent’s Exhibit 3. 

This Exhibit is submitted in compliance with 1LL.C.C. Docket No. 00-0712 which requires 
that gas companies under the Commission’s jurisdiction determine whether cost of gas 
adjustment charges (PGA) reflect actual cost of fuels prudently purchased and to reconcile any 
revenue collected, excluding refunds, under the charges with the actual gas costs as recorded 
in the Companys financial records. Accordingly, this Exhibit reflects the Company’s Twenty- 
third Annual PGA Reconciliation for the year ended December 3 I,2000 of gas revenue biied 
under its uniform PGA charges, excluding refunds, with the related cost of gas, as recorded 
in the Company’s financial records for the same period then ended. 

what is the total PGA revenue under collection reflected in this Exhibit? 

Statement 1 of this Exhibit shows a $6,480 under collection for the twelve months ended 
December 3 1,200O. 

Was this under collection of gas cost for 2000 considered in any previous rate case for rate 
setting purposes or will it be considered in subsequent rates approved by any rate order 
granted for this Company? 

No, it was not included in any previous rate case for rate setting and it should never be 
considered in any non-PGA rates 

What accounting method is used by the company to account for its gas costs and PGA 
revenues? 

The “unbilled revenue” method is used to account for the PGA revenue. This method reflects 
PGA revenue b&d for the gas sales liom the i&t of the year through the last day of the same 
year. The Company records all gas costs using the accrual method of accounting which 
reflects the cost of all gas purchases delivered for the 2000 calendar year. 
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47. Q. Are these accounting methods consistent with the preceding year and in compliance with 
Commission policy. 

A. 

48. Q. 

A. 

Yes. 

Wii you explain the information contained in this Exhibit? 

Tl$s Exhibit contains three statements which in total provide a reconciliation of recoverable 
gas cost with the revenue b&d under the Uniform PGA Clause, excluding refunds, associated 
with such costs for the twelve month period ended December 3 I,2000 

Statement 1 summarizes the reconciliation and reflects a $6,480 total PGA revenue under 
collection The $4,078,870 recoverable cost of gas is a cumulative total of: 

1. The invoice cost of gas purchased t?om its gas marketer plus the associated transport 
charges and the cost, if any, of contract gas, local gas and gas purchases for storage: 

2. Plus the storage rental costs per contractual agreement; 

3. Less the cost of Company use and hanchise gas. 

The Company use and franchise gas costs were determined by accumulating the monthly costs 
which is an extension of the decatherm consumption for company use and &m&se purposes 
by the average monthly decatherm cost of gas purchased. The average monthly decathenn 
cost of gas is calculated by dividii the total monthly cost of gas purchased by the total 
decatherms purchased. 

The %3,867,916 total PGA revenue billed under the Uniform PGA Clause, excluding refunds, 
is detailed in Statement 2. The PGA biied revenues, plus any other incurred revenues 
associated with the PGA are then subtracted from the cost of gas to determine the over or 
under billed recovery for the year end of December 3 1. . 

Statement 2 is a summary of the monthly PGA revenue horn PGA Clause billings, excluding 
refunds, for the year ended December 31, 2000 and consists of four columns. The tirst 
indicates the billing month, the second shows the amount of monthly decatherm sales by the 
various rates applicable to each month, the third column reflects the monthly basic PGA rates 
detailed in Statement 3, column 4 is the resulting monthly basic PGA revenue billed, which 
is determined by multiplying column 2, the decatherm sales, by the appropriate monthly basic 
PGA rate in column 3. 

The decatherm sales reflected in column 2 shows the calculated prorated volumes of gas 
consumption based on dates of service with equal daily volume of gas being used for each day 
of service as described earlier in my testimony. 
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Statement3isa summary of the purchased gas adjustment charges applicable to regular gas 
supply costs , for gas services rendered on or afler January 1,200O through December 31, 
2000 The total PGA rates reflected in column 3 are the total basic PGA rates reflected in each 
of the monthly Informational Filings with the Commission. 

49 Q. In summary, is it correct that the Factor A Adjustments, identi6ed in Statement 1 line 12, be 
implemented for refunding on service rendered on or after March 1, 2000 as is permitted 
under the new PGA Sling system? 

A. That is correct. 

50. Q. Does this conclude your testimony? 

A. Yes, it does. 
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TV KEMPER 
e4 L LL ~CPA GROUP,.,., 

INDEPENDENT AUDITOR’S REPORT 

Consumers Gas Company 
Carmi, Illinois 

We have audited the accompanying statements 1 through 3 described in the preceding table of contents 
of Consumers Gas Company for the year ended December 31, 2000. These statements are the 
responsibility of the Company’s management. Our responsibility is to express an opinion on these 
statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

The accompanying statements were prepared to present the reconciliation of revenue billed under 
uniform PGA charges with the adjusted cost of gas incurred by Consumers Gas Company pursuant to the 
Illinois Commerce Commission’s Order 00-0712 dated November 8, 2000 and General Order 212, and is 
not intended to be a complete presentation of the Company’s income and expenses. 

In our opinion, the statements referred to above present fairly, in all material respects, the reconciliation 
of revenue billed under uniform PGA charges with the adjusted cost of gas incurred by Consumers Gas 
Company for the year ended December 31, 2000, in conformity with generally accepted accounting 
principles and the Illinois Commerce Commission’s Order 00-0712 dated November 8, 2000 and General 
Order 212. 

This report is intended solely for the information and use of the Board of Directors and management of 
Consumers Gas Company and for filing with the Illinois Commerce Commission and should not be used 
by anyone other than these specified parties 

CERTIFIED PUBLIC ACCOUNTANTS 
AND CONSULTANTS 

Lawrenceville, Illinois 
February 20,200l 

-l- 
1100 Lexington Ave. m P.O. Box 648 n LawrencedIe, IL 62439 
Phnnc: (618)943-3344 Fax: (618)943-2368 ke”lprrcpa.c”n~ 
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CONSUMERS GAS COMPANY 
ILLINOIS COMMERCE COMMISSION ORDER NO. 00-07 12 

STATEMENT 1 

RECONCILIATION OF REVENUE BILLED UNDER UNIFORM PGA CHARGES 
WITH THE ADJUSTED COST OF GAS INCURRED 

FOR THE RECONCILIATION PERIOD ENDED DECEMBER 3 1,200O 

Line No. Description Totals 

1 Unamortized Balance as of 12/31/99 per 1999 Reconciliation $ (85,475) 

2 Factor A Adjustments Amortized to Schedule I at 12/31/99 
Per 1999 Reconciliation (25,222) 

3 Factor 0 CollectedJRefonded) During 2000 (28,211) 

4 Balance to be Collected/(Refunded) During 2000 from 
prior periods (sum of lines 1 - 3) (138,908) 

5 2000 Gas Costs 4,078,870 

6 2000 PGA Revenues (3,867,916) 

7 Pipeline Surcharges/(R&nds) 

8 Other Adjustments 

9 

10 

11 

12 

12a 

13 

Interest (3,121) 

2000 Under/(Over)-Recovery (sum of lines 5-9) 207,833 

Under/(Over)-Recovey Balance at 12/3 l/O0 (line 4 + 10) 68,925 

Factor A Adjustments Amortized to Schedule I at 12/31/00 62,445 

Factor 0 Adjustments Amortized to Schedule I at 1213 l/O0 

Unamortized Balance at 12/3 l/O0 (per Filing truing up 
actuals for December 2000) 

14 Requested Factor 0 (line 11 - 12 - 13) $ 6,480 

-2- 
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CONSUMERS GAS COMPANY 
ILLINOIS COMMERCE COMMISSION ORDERNO. 00-0712 

STATEMENT 2 
SUMMARY OF MONTHLY REVENUE BILLED UNDER UNIFORM PGA CHARGES 

TWELVE MONTHS ENDED DECEMBER 3 1,200O 

MONTH 

JANUARY 

FEBRUARY 

MARCH 

APRIL 

MAY 

JUNE 

JULY 

AUGUST 

(El 10,524 
G-9 117,256 
CC) 15 
CT) 22,488 

(4 12,445 
(B) 121,338 
CC) 197 
CT) 0 

(4 679 
(B) 67,283 
((3 5 
CT) 13,800 

(4 2,034 
(B) 46,314 
(0 299 
U’) 10,372 

(4 361 
03 19,272 
((3 45 
CT) 9,247 

(4 156 
(B) 14,068 
(C) 5 
CT) 9,448 

(4 294 
(B) 17,412 
0 138 
CT) 7,190 

(4 0 
@‘I 22,421 
(Cl 233 
CT) 9,711 

DTH BILLED PGA RATE PGA REVENUE 

$3.2648 $34,360 
3.2681 $383,206 
2.8018 $43 
0.1900 $4,273 

3.2681 $40,672 
2.8018 $339,966 
3.5491 $699 
0.0000 $0 

2.8018 $1,902 
3.5491 %238,79 1 
4.5550 $23 
0.3100 $4,278 

3.5491 $7,218 
4.5550 $210,961 
5.9811 $1,788 
0.6200 $6,43 1 

4.5550 $1,643 
5.9811 $115,269 
5.9561 $267 
1.0600 $9,802 

5.9811 $932 
5.9561 $83,788 
7.1565 $36 
1.1800 $11,149 

5.9561 $1,750 
7.1565 $124,613 
7.2619 $1,000 
1.2900 $9,275 

7.1565 $0 
7.2619 $162,822 
6.8628 $1,600 
1.1000 $10,682 

-3- 
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CONSUMERS GAS COMPANY 
ILLINOIS COMMERCE COMMISSION ORDERNO. 00-0712 

STATEMENT 2 
SUMMARY OF MONTHLY REVENUE BILLED UNDER UNIFORM PGA CHARGES 

TWELVE MONTHS ENDED DECEMBER 3 1,200O 

MONTH DTH BILLED PGA RATE 

SEPTEMBER (A) 232 
W 20,919 
(Cl 49 
CT) 9,658 

OCTOBER (4 233 
03 20,875 
(Cl 49 
(F) 12 
CU 10,154 

NOVEMBER (A) 1,383 
6% 8 1,407 
CC) 107 
(F) 29 
CT) 15,732 

DECEMBER (A) 2,764 
(B) 173,386 
((3 85 
CT) 0 

872,124 

NOTE: 

7.2619 $1,686 
6.8628 $143,561 
7.5050 $367 
1.1000 $10,624 

6.8628 $1,596 
7.5050 $156,669 
6.2860 $308 
7.2619 $89 
0.6600 $6,702 

7.5050 $10,382 
6.2860 $511,728 
6.8655 $733 
6.8628 $197 
0.3375 $5,3 10 

6.2860 $17,373 
6.8655 $1,190,384 

11.3475 $969 
0.0000 $0 

PGA REVENUE 

$3,867,916 

A This is the calculated volume of gas in the current months billing applicable to the prior 
months consumption and billed at the prior months PGA rate. 

B: This is the calculated volume of gas delivered on and after the first day of the month to 
which the current monthly PGA applies. 

C: This is the calculated volume of gas in the current months billing applicable to the 
following months consumption and billed at the following months PGA rate. 

D: This is the calculated volume of gas in the following months billing applicable to the 
current months consumption and billed at the current months PGA rate. 

E: This is the calculated volume of gas in the preceding months billing applicable to the 
current months consumption and billed at the current months PGA rate. 

F. This is the calculated volume of gas in the current months billing applicable to the two months 
prior consumption and billed at the two months prior PGA rate 

T: This is the End-User Transport volume of gas for the current calendar month which 
only the current transport rate as determined by ICC Filing is applied. 
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CONSUMERS GAS COMPANY 
ILLINOIS COMMERCE COMMISSION ORDERNO. 00-0712 

STATEMENT 3 
SUMMARY OF PURCHASED GAS ADJUSTMENTS (PGA) 

APPLICABLE TO GAS SUPPLY CHARGES 
FROM JANUARY 1 TO DECEMBER 3 1.2000 

EFFECTIVE DATE PGA RATE 

January 1st $3.268 1 

TRANSPORT RATE 

$0.1900 

February 1 st 2.8018 0.0000 

March 1st 3.5491 0.3 100 

April 1st 4.5550 0.6200 

May 1st 5.9811 1.0600 

June 1st 5.9561 1.1800 

July 1st 7.1565 1.2900 

August 1st 7.2619 1.1000 

September 1st 6.8628 1.1000 

October 1st 7.5050 0.6600 

November 1st 6.2860 0.3375 

December 1st 6.8655 0.0000 
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