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Identifying Volume Drivers for Trunk-to-Trunk Switching Costs

Regression Equation:
Cost = S, + £,DS0+ 5,SWMOU + B,NORTEL5x SWMOU + ,NORTEL1x SWMOU

where Cost is monthly cost a McLeodUSA’s Lucent or Nortel switch
DSO0 is count of local loops served by switch

SWMOU is minutes on switch
NORTELS is a dummy variable, which is 1 for Nortel DMS-500 switch and O otherwise

NORTELL1 is a dummy variable, which is 1 for Nortel DMS-100 switch and O otherwise
Results:

Analysis of McLeodUSA'’s switches in Illinois found in NUCA

Non-Traffic Sensitive (NTS) Costs =

NTS Share of Total Costs =





