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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

NORTH SHORE GAS COMPANY 

Proposed General Increase In Rates For Gas 
Service. No. 09-0166 

and 
THE PEOPLES GAS LIGHT AND COKE No. 09-0167 
COMPANY Conso!. 

Proposed General Increase In Rates For Gas 
Service. 
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STATEMENT OF THE PEOPLES GAS LIGHT AND COKE COMPANY 
REGARDING THE RIDER ICR BASELINE PURSUANT TO 

THE COMMISSION'S JANUARY 21, 2010 ORDER 
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The Peoples Gas Light and Coke Company ("Peoples Gas" or "the Company"), by their 

counsel, pursuant to the Illinois Commerce Commission's ("Commission") January 21, 2010 

Order in the above-referenced matter, hereby submit the following Statement of The Peoples Gas 

Light and Coke Company Regarding the Rider ICR Baseline: 

RELEVANT LANGUAGE FROM ORDER AND TARIFF 

In Peoples Gas' 2009 Rate Case (Docket Nos. 09-0166/09-0167 Cons.), the Commission 

approved the Company's proposed Infrastructure Cost Recovery Rider ("Rider ICR"), but 

included the following language in its January 21, 2010 Order: 

There are ongoing legacy costs from the 50 year plan that the Commission 
believes the Company has forecasted and should not be included in the 
accelerated program. Additionally, we find that routine operating and 
maintenance costs associated with those forecasted costs should also not be 
considered in the plan. We are of the opinion Rider ICR recovery should be 
reserved only for those incremental costs that exceed the legacy costs and the 
routine operating and maintenance costs .... 

. .. Recovery should be limited to those specific costs that are in line with those 
standards previously outlined. As such, the Commission directs the Company 



to meet with Staff to determine the baseline for calculating the costs that can 
properly be recovered under the rider as modified herein. The Company is to 
file a statement (and accompanying modified tariff language) with the 
Commission within 60 days of the approval of this Order, outlining how the 
Company will calculate the portion of the accelerated program that is limited 
to those costs determined to be beyond the agreed upon baseline. 

Peoples Gas, Docket Nos. 09-0166/09-0167 Cons., Order at 179-180 ("the Order"). 

The Company's Rider ICR tariff, filed on January 25, 2010, provides: 

On or before March 22, 2010, consistent with the Commission's Order in 
Docket Nos. 09-0166/09-0167 (Cons.), the Company shall file with the 
Commission a statement accompanied by language modifying this rider, 
outlining how the Company will calculate the portion of the accelerated 
infrastructure replacement program costs that are subject to this rider based on 
a baseline. Prior to such filing, the Company shall meet with the Commission 
Staff to determine such a baseline. 

ILL. C. C. NO. 28, Fourth Revised Sheet No. 130 at Page 1. 

RECOVERY OF COSTS BEYOND BASELINE 

The Order required Peoples Gas to meet with Staff and determine a baseline that would 

exclude "legacy costs from [its] 50 year plan" and "routine operating and maintenance costs." 

Peoples Gas met with Staff and, as outlined below, based on the record from this docket, the 

baseline for recovery of costs under Rider ICR (i.e., the armual costs forecasted to be incurred for 

cast iron and ductile iron (CI/DI) main replacement without acceleration of the CIIDI main 

replacement program to be excluded from Rider ICR recovery) is $51.85 million. A modified 

Rider ICR tariff adopting this baseline has been filed simultaneously with this Statement. Staff 

reviewed the accompanying modified Rider ICR tariff language and determined that it is 

consistent with the direction in the Commission's Order that baseline costs should not be 

included for recovery under Rider ICR. Accordingly, as provided in the accompanying modified 

Rider ICR, the Company may recover its annual costs in excess of $51.85 million that qualify for 

recovery under Rider ICR, up to the amount allowed for by Rider ICR's cap in that year. 
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Routine Operating and Maintenance Costs 

The Order directs Peoples Gas to ensure "routine operating and maintenance costs" will 

not be recovered via Rider ICR. As proposed by Peoples Gas with the modifications of Staff 

accepted in the proceeding, Rider ICR does not allow for the recovery of any operating or 

maintenance costs. Thus, the current language of Rider ICR already addresses this issue. 

Legacy Costs from 50 Year Plan 

The record evidence demonstrated that the Company's legacy 50 year plan is based on a 

forecasted replacement rate of 45 miles of cast iron/ductile iron per year. See NS-PGL Ex. ED-

3.0 at 4-6; PGL Ex. SDM-1.0 Rev. at 49; PGL Ex. SDM-U5; Doerk Tr. 590-594; Marano Tr. 

829-831,860,884-885. The record evidence also demonstrated that the Company's forecasted 

actual cost per mile of main replaced (used in its 2010 test year) based on its legacy plan is 

$1,152,173.91. See NS-PGL Ex. ED-2.0 at 5:98-103 (92 miles at $106 million = $1,152,173.91 

per mile). Thus, the baseline per year for legacy costs from the Company's 50 year plan is 

$51.85 million (45 miles x $1,152,173.91 per mile = $51,847,825.95). 

Dated: February 16,2010 

John P. Ratnaswamy 
Bradley D. Jackson 
Carla Scarsella 
FOLEY & LARDNER LLP 
321 N. Clark Street, Suite 2800 
Chicago, Illinois 60654 
(312) 832-4500 
jratnaswamy@foley.com 
bjackson@foley.com 
cscarsella@foley.com 

3 

OUDSe! for The Peoples Gas Light and 
Coke Company 

Mary P. Klyasheff 
INTEGRYS ENERGY GROUP, INC. 
130 East Randolph Street 
Chicago, Illinois 60601 
(312) 240-4341 
mpklyasheff@integrysgroup.com 



Theodore T. Eidukas 
CHICO & NUNES P.C. 

333 West Wacker Drive, Suite 1800 
Chicago, Illinois 60606 
(312) 463-1000 
teidukas@chiconunes.com 
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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

NORTH SHORE GAS COMPANY 

Proposed General Increase 
In Rates For Gas Service. 

THE PEOPLES GAS LIGHT AND COKE 
COMPANY 

Proposed General Increase 
In Rates For Gas Service. 

NOTICE OF FILING 

To: All Persons on the Attached Service List 

No. 09-0166 

(cons.) 

No. 09-0167 

PLEASE TAKE NOTICE that on February 16,2010, the undersigned has caused to be 

filed with the Clerk of the Illinois Conunerce Conunission, 527 E. Capitol Ave., Springfield, 

Illinois 62701, Statement of The Peoples Gas Light and Coke Company Regarding the Rider 

ICR Baseline Pursuant to the Conunission's January 21, 2010 Order and accompanying modified 

Rider ICR tariff, copies of which are hereby served upon you. 



Dated: February 16,2010 

John P. Ratnaswamy 
Carla Scarsella 
FOLEY & LARDNER LLP 
321 N. Clark Street, Suite 2800 
Chicago, Illinois 60610 
(312) 832-4500 
jratnaswamy@foley.com 
cscarsella@foley.com 

Edward C. Hurley 
Theodore T. Eidukas 
CHICO & NUNES P.C. 
333 West Wacker Drive 
Suite 1800 
Chicago, Illinois 60606 
(312) 463-1000 
ehurley@chiconunes.com 
teidukas@chiconunes.com 

2 

By~ 
Counsel for North Shore Gas Company 
and The Peoples Gas Light and Coke 
Company 

Mary Klyasheff 
INTEGRYS ENERGY GROUP, INC. 
130 East Randolph Street 
Chicago, Illinois 6060 I 
(312) 240-4341 
MPKlyasheff@integrysgroup.com 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that copies of the above Notice, together with copies of the 
documents referred to therein, have been served upon all parties on the attached service list by 
electronic mail, on the 16th day of February, 2010. 
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Counsel for North Shore Gas Company and 
The Peoples Gas Light and Coke Company 
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Neil Anderson 
Vanguard Energy Services, L.L.C. 
850 E. Diehl Rd., Ste. 142 
Naperville, IL 60563 

Koby Bailey 
Regulatory Counsel 
Prairie Point Energy, L.L.C. 
d/b/a Nicor Advanced Energy LLC 
2019 Corporate Lane, Ste. 159 
Naperville, IL 60563 

Susan Condon 
Asst. Corp. Counsel 
City of Chicago 
30 N. LaSalle St., Ste. 900 
Chicago, IL 60602 

Elizabeth Davies 
Paralegal 
Citizens Utility Board 
309 W. Washington, Ste. 800 
Chicago, IL 60606 

Joseph E. Donovan 
Senior Counsel 
Constellation Energy Resources, LLC 
100 Constellation Way 
Baltimore, MD 21201 

Theodore Eidukas 
Atty. for North Shore Gas Company 
Chico & Nunes, P.C. 
333 W. Wacker Dr., Ste. 1800 
Chicago, IL 60606 

ILLINOIS COMMERCE COMMISSION 
DOCKET NOS. 09-0\66, 09-0\67 

Service List 
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Director 
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North Shore Gas Company 
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Assistant Attorney General 
Public Utilities Bureau 
100 W. Randolph St., 11th FI. 
Chicago, IL 60601 

Brian Dodds 
for North Shore Gas Company 
Foley & Lardner LLP 
321 N. Clark St., Ste. 2800 
Chicago, IL 60610 

David J. Effron 
12 Pond Path 
North Hampton, NH 03862 

Darcy A. Fabrizius 
Constellation NewEnergy-Gas Division, LLC 
N21 W23340 Ridgeview Pkwy., Ste. B 
PO Box 2226 
Waukesha, WI 53187-2226 



John Feeley 
Office of General Counsel 
Illinois Commerce Commission 
160 N. LaSalle, Ste. C-800 
Chicago, IL 6060 I 

Gerard T. Fox 
Atty. for UWUA Local 18007 
Law Offices of Gerard T. Fox 
528 W. Rossevelt Rd., Ste. LL-A 
Wheaton, IL 60187 

Julia H. Good 
for North Shore Gas Company 
Foley & Lardner, LLC 
321 N. Clark, Ste. 2800 
Chicago, IL 60610 

Leslie D. Haynes 
Administrative Law Judge 
Illinois Commerce Commission 
160 N. LaSalle St., Ste. C-800 
Chicago, IL 60601 

Edward C. Hurley 
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Chicago, IL 60606 

Gary A. Jeffries 
Dominion Resources Services, Inc. 
501 Martindale St., Ste. 400 
Pittsburgh, PA 15212-5817 

Amanda C. Jones 
Atty. for Interstate Gas Supply of Illinois, Inc. 
DLA Piper LLP (US) 
203 N. LaSalle St., Ste. 1900 
Chicago, IL 60601 

Carmen Fosco 
Office of General Counsel 
Illinois Commerce Commission 
160 N. LaSalle St., Ste. C-800 
Chicago, IL 60601-3104 

James M. Gennett 
President 
UWUA, AFL-CIO, Local 18007 
300 S. Ashland, Ste. 307 
Chicago, IL 60607 

Dianna Hathhom 
Case Manager 
Illinois Commerce Commission 
527 E. Capitol Ave. 
Springfield, IL 62701 

John Hengtgen 
Integrys Energy Group, Inc. 
130 E. Randolph Dr. 
Chicago, IL 60601 

Bradley D. Jackson 
Atty. for North Shore Gas Company and 
Peoples Gas Light and Coke Company 
Foley & Lardner LLP 
777 E. Wisconsin Ave. 
Milwaukee, WI 53202 

Ronald D. Jolly 
Senior Counsel 
Dept. of Law 
City of Chicago 
30 N. LaSalle, Ste. 900 
Chicago, IL 60602-2580 

Mary Klyasheff 
Assistant General Counsel 
Office of General Counsel 
Atty. for North Shore Gas Company 
130 E. Randolph Dr., 20th Floor 
Chicago, IL 60601 



David J. Kyto 
Director 
Regulatory Affairs 
Integrys Energy Group, Inc. 
700 N. Adams St. 
Green Bay, WI 54301 

Daniel McNamara 
VP and General Counsel 
Prairie Point Energy, L.L.c. 
d/b/a Nicor Advanced Energy LLC 
2019 Corporate Lane, Ste. 159 
Naperville, IL 60563 
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Vice President 
Exeter Associates 
565 Sterrett Place, Ste. 310 
Columbia, MD 21044 
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Administrative Law Judge 
Illinois Commerce Commission 
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Integrys Energy Group, Inc. 
130 E. Randolph Dr. 
Chicago, IL 6060 I 
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Assistant Corporation Counsel 
City of Chicago 
30 N. LaSalle St., Suite 900 
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Lisa Pishevar 
General Manager 
Prairie Point Energy, L.L.C. 
d/b/a Nicor Advanced Energy, L.L.c. 
2019 Corporate Lane, Ste. 159 
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Illinois Attorney General's Office 
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Office of General Counsel 
Illinois Commerce Commission 
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Rowland & Moore LLP 
200 W. Superior St., Ste. 400 
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Citizens Utility Board 
309 W. Washington, Ste. 800 
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Director of Litigation 
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Chicago, IL 60604 

Christopher W. Zibart 
Atty. for North Shore Gas Company 
Foley & Lardner LLP 
321 N. Clark St., Ste. 2800 
Chicago, IL 60610 

Conrad Reddick 
Special Assistant Corporation Counsel 
Dept. of Law 
City of Chicago 
1015 Crest 
Wheaton, IL 60187-6271 

Thomas Rowland 
Atty. for Dominion Retail, Inc. 
Rowland & Moore LLP 
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Carla Scarsella 
Atty. for North Shore Gas Company 
Foley & Lardner 
321 N. Clark St., Ste. 2800 
Chicago, IL 60602 

Christopher N. Skey 
Atty. for Interstate Gas Supply of Illinois, Inc. 
DLA Piper LLP (US) 
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Christopher J. Townsend 
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DLA Piper LLP (US) 
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III Market Place, Ste. 500 
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