ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE ALTON DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Docket No. 09-0152

Exhibit 1.3
Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:
Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QP QIP QP QP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
ALTON DISTRICT: Additions Retirements Investment Retirements  Depreciation Depreciation Depreciation Depreciation Accum Depr QIP XPTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $ 1,441,582 $ (82,891) $ 1,358,691 $ 82,891 $ (24728) $  (28434) $  (9247) $ (1,875) $ (64,285) $ 1,377,297 $ 140,340 $ 24,728 165,068
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff Adjustments: (15,224) 875 (14,349) (875) 261 424 424 361 1,471 (13,753) (1,401) (261) (1,662)
Total QIP Revenues - Mains: _$ 1,426,358 $  (82,016) _$ 1,344,342 $ 82,016 $  (24467) 3 (28,010) _$ (8,823) 3 (1514) $ (62,814) $ 1,363,544 $ 138,939 $ 24467 163,406
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 474520 $ (35779) $ 438741 $ 35779 $ (28474) $  (26927) $ (8731 $ (2,325) $ (66457) $ 408063 $ 41580 $ 28,474 70,054
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 474,520 $ (35779) _$ 438,741 $ 35779 $ (28474 3 (26,927) 8 (8,731) 8 (2325) $ (66,457) $ 408,063 $ 41,580 $ 28474 70,054
METERS - Account 334110:
Recurring Project QIP Revenues: $ 373230 $ (185906) $ 187,324 $ 185906 $ (26,675) $ (30571) $ (17,016) $ (3148) $ (77,4100 $ 295820 $ 30,143 $ 26,675 56,818
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 373,230 $ (185906) _$ 187,324 $ 185,906 $ (26,675 8 (30,571) $ (17,016) $ (3148) $ (77,4100 $ 295,820 $ 30,143 $ 26,675 56,818
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 126835 $ (5644) $ 121,191 3 5644 $  (4242) 3 (5496 $  (3317) $ (569) $ (13,624) $ 113211 $ 11536 $ 4,242 15,778
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 126,835 $ (5,644) $ 121,191 $ 5,644 $ (4,242) % (5,496) $ (3317) % (569) $ (13,624) $ 113,211 $ 11,536 $ 4,242 15,778
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 33327 $ (2946) $ 30381 $ 2,946 $  (1206) $ (1,304) 3 (634) $ (135) $ (32790 $ 30,048 $ 3062 $ 1,206 4,268
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 33,327 $ (2,946) _$ 30,381 $ 2,946 $ (1,206) _$ (1,304 8 (634) 3 (135) 8 (3279) _$ 30,048 $ 3,062 $ 1,206 4,268
Grand Total - Alton District: _$ 2,434,270 $ (312,291) _$ 2,121,979 $ 312,291 $ (85064) 8 (92,308) $ (38520) $ (7692) $ (223583) $ 2,210,687 $ 225,260 $ 85064 310,324
Billed Water Revenues for Period - Alton District: (296,849)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 38,505
Commission-Determined Reconciliation Component O from 2007 Reconciliation: (153)
Utility-Determined Reconciliation Component R: 30,184
Utility-Determined Reconciliation Component O: 21,642




ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION
FOR THE STREATOR DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Docket No. 09-0152

Exhibit 1.3
Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:
Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QP QP QP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
STREATOR DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation  Depreciation  Depreciation ~ Accum Depr QIP XPTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $ 6283 $ (3616) $ 59277 3 3616 $ (1,079 $  (1,370) $ 935) $ (348) $ (3732) $ 59,161 $ 6,028 $ 1,079 7,107
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff adjustments: (3,330) 191 (3,139) (191) 57 93 93 81 323 (3,007) (306) (57) (363)
Total QIP Revenues - Mains: _$ 59,563 $ (3425 $ 56,138 $ 3,425 $ (1,022) 8 1277) 8 (842) 3 (268) 3 (3408 $ 56,155 $ 5,722 $ 1,022 6,744
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 40804 $ (3077) $ 37727 % 3077 $ (2449 $ (2847) $ (1,361 $ (263) $ (6919) $ 3385 $ 3453 $ 2,449 5,902
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 40,804 $ (3,077) $ 37,727 $ 3,077 $ (2449) 3 (2,847) 8 (1,361) 8 (263) 3 (6,919) $ 33,885 $ 3,453 $ 2,449 5,902
METERS - Account 334110:
Recurring Project QIP Revenues: $ 436,110 $ (217,226) $ 218884 $ 217,226 $ (31,169) $ (34977) $ (125900 $ (3,1000 $ (81,836) $ 354274 $ 36099 $ 31,169 67,268
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 436,110 $ (217,226) _$ 218,884 $ 217,226 $ (31,169) $ (34977) $ (125900 % (3100) $ (81,836) $ 354,274 $ 36,099 $ 31,169 67,268
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 1,559 $ 69) $ 1,490 $ 69 $ (52) $ 74) 3 23) % @B 3 (153) % 1,406 $ 143 $ 52 195
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 1,559 $ 69 $ 1,490 $ 69 $ (52) $ 74 3 (23) % B3 3 (153) % 1,406 $ 143 $ 52 195
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 29201 $ (2581 $ 26620 $ 2581 $ (1,057) $ (L1000 $ 480) $ 3) $ (2674 $ 26527 3 2,703  $ 1,057 3,760
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 29,201 $ (2581) $ 26,620 $ 2,581 $ (1,057) 8 (1,100) 8 (480) 8 (38 8 (2674 $ 26,527 $ 2,703 $ 1,057 3,760
Grand Total - Streator District: _$ 567,237 $ (226,379) _$ 340,858 $ 226,379 $ (35748) $ (40274 $ (15297) % (3671) $ (94,990) $ 472,247 $ 48,120 $ 35748 83,868
Billed Water Revenues for Period - Streator District: (82,737)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 31,273
Commission-Determined Reconciliation Component O from 2007 Reconciliation: (35)
Utility-Determined Reconciliation Component R: 26,279
Utility-Determined Reconciliation Component O: 6,090



ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION
FOR THE CAIRO DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008
Docket No. 09-0152

Exhibit 1.3
Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:
Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QP QP QIP QP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
CAIRO DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation  Depreciation  Depreciation ~_Accum Depr QIP XPTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $ 88940 $ (5114) $ 83826 $ 5114 $  (1,526) $  (1,249) $ (323) $ (117) $ (3214 $ 85726 $ 8735 $ 1526 $ 10,261
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Mains: _$ 88,940 $ (5114) $ 83,826 $ 5114 $ (1,526) _$ (1,249) 8 (323) 3 (117) 8 (3214) $ 85726 $ 8,735 $ 1,526 $ 10,261
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 9,581 $ (722) % 8,859 $ 722 $ (575) $ (728) $ 472) 3 27y % (2,002) $ 7,579 $ 772 $ 575 $ 1,347
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 9,581 $ (722) 3 8,859 $ 722 $ (575) % (728) % 472) 3 (27) 3 (2,002) ' $ 7,579 $ 772 $ 575 $ 1,347
METERS - Account 334110:
Recurring Project QIP Revenues: $ 8138 $  (4,054) $ 4,084 3 4,054 3 (582) $ (725) $ (364) $ 89) $ (L760) $ 6378 $ 650 % 582 % 1,232
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 8,138 $ (4,054) 8 4,084 $ 4,054 $ (582) 8 (725) 8 (364) 8 89 8 (1,760) 8 6,378 $ 650 $ 582 $ 1,232
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 3,369 $ (150) % 3,219 $ 150 $ 113) % (183) % (147 % 29 $ 472) % 2,897 $ 295 $ 113 $ 408
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 3,369 $ (150) ' $ 3,219 $ 150 $ (113) % (183) % (147 3 29 % 472) 3 2,897 $ 295 $ 113 $ 408
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 6,407 $ (566) $ 5,841 $ 566 $ (232) % (350) $ (187) $ 1) s (790) $ 5,617 $ 572 $ 232 $ 804
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 6,407 $ (566) _$ 5,841 $ 566 $ (232) 3 (350) 8 (187) 8 (21) 8 (790) 8 5,617 $ 572 $ 232 $ 804
Grand Total - Cairo District: ~_$ 116,435 $ (10,606) _$ 105,829 $ 10,606 $ (3,027) 8 (3235 8 (1,492) 8 (483) 3 (8,238) _$ 108,197 $ 11,024 $ 3,027 $ 14,051
Billed Water Revenues for Period - Cairo District: $ (19,554)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: (5,562)
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 1
Utility-Determined Reconciliation Component R: 12,029)

Utility-Determined Reconciliation Component O: $ 965



ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE INTERURBAN DISTRICT
FOR THE YEAR ENDED DECEMBER 31, 2008

Docket No. 09-0152

Exhibit 1.3
Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:
Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R | $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
INTERURBAN DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation  Depreciation Depreciation Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $ 4525707 $ (260,228) $4,265479 $ 260228 $ (77,632) $ (61,480) $ (38537) $  (7,962) $ (185611) $ 4,340,096 $ 442,235 $ 77632 $ 519,867
Pontoon Road Overpass 621,396 (46,853) 574,543 46,853 (10,457) (17,395) (2,497) - (30,349) 591,047 60,225 10,457 70,682
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Mains: _$ 5,147,103 _$ (307,081) _$ 4,840,022 _$ 307,081 _$ (88,088) $ (78875 $ (41,035) $  (7,962) _$ (215960) $ 4,931,143 $ 502,460 $ 88,088 _$ 590,548
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 722,442 $ (54,472) $ 667,970 $ 54,472 $ (43351 $ (51,532) $ (30,198) $ (4,766) $ (129,847) $ 592,595 $ 60,383 $ 43,351 $ 103,734
Pontoon Road Overpass 15520 $  (1,170) 14,350 1,170 (931) (1,516) (180) - (2,628) 12,892 1,314 931 2,245
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: $ 737,962 $ (55,642) $ 682,320 $ 55,642 $ (44283) $ (53,049) $ (30378 $ (4,766) $ (132,475) $ 605,487 $ 61,697 $ 44,283 $ 105,980
METERS - Account 334110:
Recurring Project QIP Revenues: $1,253533 $ (624,385) $ 629,148 $ 624385 $ (89,591) $ (69,097) $ (25807) $  (3,093) $ (187,588) $1,065945 $ 108615 $ 89591 $ 198,206
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 1,253,533 $ (624,385) $ 629,148 $ 624,385 $ (89591) $ (69,097) $ (25.807) $ (3,093) $ (187,588) $ 1,065,945 $ 108,615 $ 89,591 $ 198,206
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: 455919 $ (20,288) $ 435631 $ 20288 $ (15247) $ (20,001) $ (11,264) $ (3,060) $ (49573) $ 406,346 $ 41,405 $ 15247 $ 56,652
Pontoon Road Overpass 3419 $ (152) 3,267 152 (114) (186) (28) - (329) 3,090 315 114 429
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 459,338 _$  (20,441) $ 438897 $ 20441 $ (15361) $ (20,188) $ (11,292) $  (3,060) $ (49.902) $ 409436 $ 41720 $ 15361 $ 57,081
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 490,609 $ (43370) $ 447,239 $ 43370 $ (17,755) $ (12,308) $  (5044) $  (1,244) $ (36,351) $ 454258 $ 46287 $ 17,755 $ 64,042
Pontoon Road Overpass 8586 % (759) 7,827 759 (311) (506) (76) - (893) 7,693 784 311 1,095
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 499,195 $  (44129) $ 455,066 $ 44,129 $ (18,066) $ (12,814 $ (5,120) % (1,244) $ (37,244 $ 461,951 $ 47,071 $ 18,066 $ 65,137
Grand Total - Interurban District: _$ 8,097,131 $(1,051,678) _$ 7,045,453 $ 1,051,678 $ (255,389) $ (234,022) $ (113632) $ (20,125) $ (623,169) $ 7,473,962 $ 761,563 $ 255,389 $ 1,016,952
Billed Water Revenues for Period - Inerurban District: $  (902,854)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 31,551
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 440
Utility-Determined Reconciliation Component R: 72,752
Utility-Determined Reconciliation Component O: $ 73,338



ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE PONTIAC DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Docket No. 09-0152

Exhibit 1.3
Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:
Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QP QP QIP QP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
PONTIAC DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation  Depreciation  Depreciation ~_Accum Depr QIP XPTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: 283,289 $ (16289) $ 267,000 $ 16289 $  (4,859) $  (5900) $ (3935 $ (298) $ (14,992) $ 268,297 $ 27,338 $ 4,859 32,197
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Mains: 283,289 $ (16,289) _$ 267,000 $ 16,289 $ (4859 3 (5,900) 8 (3935 3 (298) $ (14992) $ 268,297 $ 27,338 $ 4,859 32,197
SERVICES - Account 333:
Recurring Project QIP Revenues: 59,917 $  (4518) $ 55399 $ 4518 $ (3595 $ (3539) $ (1489 $ (221) $ (8844 $ 51,073 $ 5204 $ 3,595 8,799
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: 59,917 $ (4518 $ 55,399 $ 4,518 $ (359%) 8 (3539 8 (1,489 8 (221) 8 (8844 $ 51,073 $ 5,204 $ 3,595 8,799
METERS - Account 334110:
Recurring Project QIP Revenues: 144,992 $ (72,221) $ 72771 $ 72221 $ (10,363) $ (11282) $ (6651 $ (2078) $ (30,374) $ 114618 $ 11,679 $ 10,363 22,042
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: 144,992 $  (72221) $ 72,771 $ 72,221 $ (10363) $ (11282 $ (6,651) 8 (2078 $ (30,374 $ 114,618 $ 11,679 $ 10,363 22,042
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 624 $ 28) $ 596 $ 28 $ 1) s - $ - $ - $ 1) s 603 $ 61 $ 21 82
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 624 $ (28) % 596 $ 28 $ (1) % - $ - $ - $ (1) % 603 $ 61 $ 21 82
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 14519 $ (1,283) $ 13236 3 1,283 $ (525) $ (591) $ (126) $ (19 $ (12620 $ 13257 % 1351 $ 525 1,876
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 14,519 $ (1,283) ' $ 13,236 $ 1,283 $ (525) 8 (591) 8 (126) 8 (199 8 (1,262) $ 13257 $ 1,351 $ 525 1,876
Grand Total - Pontiac District: _$ 503,341 $  (94339) _$ 409,002 $ 94,339 $ (19364 $ (21312) $ (12,201) % (2616) $ (55493) $ 447,848 $ 45,633 $ 19,364 64,997
Billed Water Revenues for Period - Pontiac District: (70,722)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 11,548
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 2
Utility-Determined Reconciliation Component R: 1,294
Utility-Determined Reconciliation Component O: 4,531



ILLINOIS-AMERICAN WATER COMPANY

QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE PEORIA DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Docket No. 09-0152

Exhibit 1.3
Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:
Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R | $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
PEORIA DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation  Depreciation Depreciation Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $4,184,309 $ (240,598) $3,943711 $ 240598 $ (71,776) $ (57,934) $ (30,123) $  (4,612) $ (164,445) $4,019.864 $ 409,605 $ 71,776 $ 481,381
#9650545 Lafayette main replacement 241,505 (13,887) 227,618 13,887 (4,143) (6,737) (2,358) - (13,238) 228,267 23,259 4,143 27,402
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff Adjustments: (7,188) 413 (6.775) (413) 123 200 165 21 510 (6,678) (680) (123) (803)
Total QIP Revenues - Mains: _$ 4,418,626 $ (254,071) $ 4,164,555 254,071 $ (75795 $ (64471) $ (32316) $ (4591) $ (177,172) $ 4,241,454 432,184 75,795 $ 507,979
SERVICES - Account 333:
Recurring Project QIP Revenues: $1612563 $ (121,587) $1,490,976 $ 121587 $ (96,764) $ (107,112) $ (53,494) $ (13,287) $ (270,658) $ 1,341,905 $ 136,734 $ 96,764 $ 233,498
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 1,612,563 $ (121,587) _$ 1,490,976 $ 121,587 $ (96,764) $ (107,112) $ (53.494) $ (13,287) $ (270,658) _$ 1,341,905 $ 136,734 $ 96,764 $ 233,498
METERS - Account 334110:
Recurring Project QIP Revenues: $1,200617 $ (598,027) $ 602590 $ 598027 $ (85809) $ (23643) $  (9,292) $ (315) $ (119,059) $ 1,081,558 $ 110206 $ 85809 $ 196,015
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 1,200,617 $ (598,027) $ 602,590 $ 598,027 $ (85809) $ (23643 $ (9,292) % (315) $ (119,059) $ 1,081,558 $ 110,206 $ 85,809 $ 196,015
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 452,098 $ (20,118) $ 431,980 $ 20,118 $ (15119) $ (23541) $ (7,393) $ (1,035) $ (47,088) $ 405010 $ 41269 $ 15119 $ 56,388
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 452,098 $ (20,118) $ 431,980 $ 20,118 $ (15119) $ (23541) $ (7,393) % (1,035) $ (47,088) $ 405,010 $ 41,269 $ 15,119 $ 56,388
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 270980 $ (23,955) $ 247,025 $ 23955 $ (9,807) $ (10,892) $ (6,787) $ (2,147) $ (29,633) $ 241,347 $ 24592 $ 9,807 % 34,399
#9650545 Lafayette main replacement - - - - - (6) (31) - (38) (38) 4) - 4)
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff Adjustments: (719) 64 (655) (64) 26 42 42 37 147 (572) (58) (26) (84)
Total QIP Revenues - Hydrants: _$ 270,261 $  (23,891) $ 246,370 $ 23,891 $ (9,781) $ (10,856) _$ 6,777) % (2,110) $ (29,524) $ 240,737 $ 24,530 $ 9,781 $ 34,311
Grand Total - Peoria District: _$ 7,954,165  $(1,017,695) _$ 6,936,470 $ 1,017,695 _$ (283,268) $ (229,623) _$ (109,271) $ (21,338) $ (643,500) $ 7,310,665 $ 744,923 $ 283268 $ 1,028,191
Billed Water Revenues for Period - Peoria District: $ (784,749)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: (20,294)
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 318
Utility-Determined Reconciliation Component R: 148,461
Utility-Determined Reconciliation Component O: $ 75,005




