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INCREMENTAL DISTRIBUTION UNCOLLECTIBLE COST FACTORS.

For application beginning with the June 2010 monthly billing period, three (3) incremental distribution
uncollectible cost factors (IDUFg, IDUFy, and IDUF,) are determined in accordance with the following
equation and applied in accordance with applicable tariffs in the Company's Schedule of Rates. IDUFg is
applicable to residential retail customers. IDUFy is applicable to nonresidential retail customers to which
the Watt-Hour Delivery Class, the Small Load Delivery Class, the Medium Load Delivery Class or the
Large Load Delivery Class is applicable. IDUF, is applicable to all other customers.
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Where:

IDUF¢ = Incremental Distribution Uncollectible Cost Factor, in decimal format, rounded to
the ten thousandths, applicable to retail customers for which customer designation
C is applicable, generally for the period beginning with a June monthly billing
period and extending through the following May monthly billing period.

Y = Year that ended December 31 prior to the start of the June monthly billing period
during which the IDUF¢ becomes applicable.

F904Dcy = Distribution Uncollectible Costs, in dollars ($), (a) equal to the bad debt expense
recorded for year, Y, in Account No. 904 of the FERC Form No. 1 related to
distribution service provided to retail customers for which the applicable customer
designation, C, is either N or A, or (b) equal to the bad debt expense recorded for
year, Y, in such Account No. 904 related to (i) distribution service provided to
retail customers for which the applicable customer designation, C, is R and (ii)
costs incurred by the Company as described in Section 16-111.7(c)(6) of the
Public Utilities Act (Act).

EADRc = Expected Annual Distribution Revenues, in $, equal to the base rate amount
expected to be accrued by the Company for the June monthly billing period in
year, Y+1 through the May monthly billing period in year Y+2, in accordance with
applicable tariffs in the Company's Schedule of Rates for ICC-jurisdictional
delivery service provided to retail customers for which customer designation, C, is
applicable.

DORc = Distribution Ordered Reconciliation, in $, equal to an amount ordered by the ICC
that is to be refunded to or collected from retail customers for which customer
designation, C, is applicable to correct for errors associated with the computation
of previously applied IDUFcs, improperly applied IDUFcs, unreasonable costs
incurred by the Company related to previously applied IDUFcs, or imprudent
actions taken by the Company associated with costs related to previously applied
IDUFcs, as applicable, as determined by the ICC during the reconciliation
proceeding described in the Annual Reconciliation section of this rider.
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INCREMENTAL SUPPLY UNCOLLECTIBLE COST FACTORS (CONTINUED).

However, for a situation in which any or all supply service related charges applicable to retail customers
are significantly changed as a result of a filing by the Company of new or revised informational sheets in
compliance with tariffs in the Company's Schedule of Rates, the then current ISUFcs and ISUFsys must be
revised, as applicable, by the Company to reflect any such change. The revised ISUF¢s and ISUFsys are
determined in accordance with the equations in this Incremental Supply Uncollectible Cost Factors section
by incorporating changes into the determination of the expected supply revenues amounts. Such revised
ISUFcs and ISUFsys are applicable for the period beginning with the monthly billing period following the
filing of such revised ISUFcs and ISUFsys in accordance with the Informational Filings section of this rider,
and extending through the end of the May monthly billing period during which the ISUFcs and ISUFsys
replaced by the revised ISUFcs and ISUFsys were scheduled to be applicable.

Moreover, for a situation in which the ICC, at the conclusion of a reconciliation proceeding described in the
Annual Reconciliation section of this rider, orders or changes a SORc to be included in the determination
of any ISUF¢, the Company must determine a revised ISUFc to incorporate such SOR¢ in the equation
used to determine such ISUF¢. Such revised ISUF¢ is applicable for the period beginning with the monthly
billing period following the filing of such revised ISUFc in accordance with the Informational Filings section
of this rider, and extending through the end of the May monthly billing period during which the ISUF¢
replaced by the revised ISUF¢ was scheduled to be applicable.

INFORMATIONAL FILINGS.

The initial values of the IDUFcgs determined in accordance with the provisions of the 2008 Incremental
Distribution Uncollectible Cost Factors section of this rider must be submitted by the Company to the ICC
in an informational filing no later than March 20, 2010. Any informational filing of such initial values of the
IDUF¢gs after March 20, 2010, but prior to the start of the April 2010 monthly billing cycle, is acceptable
only if such informational filing corrects an error or errors from timely filed initial values of the IDUFcgs, as
applicable. Any other such informational filing made after March 20, 2010, is acceptable only if such
informational filing is made in accordance with the special permission request provisions of Section 9-
201(a) of the Act.

The initial values of the ISUF¢gs and ISUFsysg determined in accordance with the provisions of the 2008
Incremental Supply Uncollectible Cost Factors section of this rider must be submitted by the Company to
the ICC in an informational filing no later than March 20, 2010. Any informational filing of such initial
values of the ISUF¢gs and ISUFsysg after March 20, 2010, but prior to the start of the April 2010 monthly
billing cycle, is acceptable only if such informational filing corrects an error or errors from timely filed initial
values of the ISUFgs and ISUFsysg, as applicable. Any other such informational filing made after March
20, 2010, is acceptable only if such informational filing is made in accordance with the special permission
request provisions of Section 9-201(a) of the Act.
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