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Pexsoral and Confidential
July 8, 2005
Mr. Todd Masten
Regulatory Specialist, Amoren IP
Mr. Masten,

This letter is being writtan to expluin Citativn’s plan to utilize Amersn IP power, via an
existing primary tino, that is owned by the Salem tnit Intersst owmens, suxd currendly
exists in Tri County Electric Coop tanritory, to power equipraent in the Salem Unit.

Citation Qil and Gas Corp. acquired the operation of the Sslen Waterflood Unit in
Decomber 1998 from Texaco Explorstion and Production Company. This nnit strefches
seven miles in length from Section 16, T2N, R2E, to Section 17, TIN, R2E in Merien
Connty, Niinofs, Currontly the Salem Unit utilizes & posk Ioad of 5,800 KW with en
aversgo use of ~ 3.7 MKWH. The voltage Amoven 1P supplice o Cltation is 69 KV and
1 stepped down to 12.47 KV prior to being disteilmied through the Salem Unit via four
sepanwte primary oircuits, The prinaacy circuits ane ownod by the intorest owners of the
Salem Unit. A totel of 296 wells produoing via adificial i, injection pumps that inject
produced watar fnto §1 injection wells, and two ofl and witer separation fucilities (north
buttery aud south battery) are powered by Ameren IP vis the four separuts cirouits which
m&tﬂh tlug&:ismium('}amy‘smﬁwy. Ameren 1P is the only electrical supplicr
to the Salem Uit

Citation is comstrueting a gas plant to be located adjacent to the South battery in the
norfhwest quarter of section 6, TIN, R2E. The gas plent will receive gas from the 296
producing wells that sre currently powered by Ameren IP. Eight sepaxate compressors
will be set throughout the fisld to pull the gas fom the producing wells and deliver the
fisld gas to tho gas plant. The gas plant will extract hydrogen sulfide and then extract
liquids (to be sald s Hquid natdral gas) foom the field gas. It is critical to the operstion
of the gss plant to be interconnected with the same circaits that power the roducing
wolis. Ifthe gas plant opareted on Tei County's power and Tri County Jost power the
field gas would flave to atmosphere (toxic 28 would be relessod to the atmosphore and a
resonrcd would be wasted). On the other band, if Tri County powar stayed om Jine to the
pss plant and Ameren TP Jost powrer and the fisld gor supply was interrapied, equipmett
at the gus plant would potoatially over hoat and bo damaged, The satest, most economio,
wnd efficlent way to operate the gas plant would be to interoonnect the gas plemt with the
power sopplied to the producing wells. If s power intarraption ocowms to the producing
walls, the plant can be taken off line with the controls that are cuzyently in place,

Ths gas plant will have 800 KW of conneoted hossepawer with en initisl sverage
opensting Joad of 580 KXW, The eight ficld compressors will have 600 KW of cormactad
load mxd an sywage infifal load of~ 500 KW, This Joad wilf be intended to operste at all
timos and will cutry a load fastor similar to the losd factor of the existing operstions. The
initial loads of the gas prosessing equipment will more than likely increass over time as

wells are reactivated, recompleted, or new wells are drilled.
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As outlinad above, there is no eption but for the load of the gax recovery equipment

serviced by Amoren IP through the existing primssy cirenits in the Salem Unit. A
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should be grandfithored company power existing ofthe
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m&ﬁﬂﬁ. Othorwise, it would be unfhir to Interent owners
the oonstmction of the primary distribution to bo lost.

Sinoerely,

Jeff Lowis .
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