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Table 7.  Returns on Investment Based on ARMIS Data*

2005 2006 2007

Illinois Bell

Total Interstate and Intrastate Services 15.45% 25.14% 24.64%

Interstate Special Access -- Actual 208.24% 244.32% 346.20%

Interstate Special Access -- If Revenue 
Reduced by 25% Compared to Actual Levels 100.54% 117.38% 173.91%

Verizon Illinois**

Total Interstate and Intrastate Services 15.71% 19.95% 28.49%

Interstate Special Access  -- Actual 67.22% 73.50% 108.21%

Interstate Special Access -- If Revenue 
Reduced by 25% Compared to Actual Levels 30.37% 36.02% 66.22%

** -- Verizon North and Verizon South combined.

* -- Based on ARMIS Report 43-04.  Year 2007 is the last year for which this report is available.  See 
Attachment MS-6.
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FCC Report 43-04, the ARMIS Access Report

COMPANY:
STUDY AREA:
PERIOD:

CATEGORY
Subject to 

Separations State Interstate Common Line Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

24,942 19,025 5,916 2,948 772 1,167 1,942 1,012 14 1

4070 Allowance for 
Funds used 
during 
Construction 

2,654 2,025 630 314 82 124 207 108 1 0

4072 Social and 
Community 
Welfare 
Contributions 

1,560 1,214 346 173 45 68 114 59 1 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4120 Total 
Operating 
Revenues 
(plus) 
Jurisdictional 
Diff. 

3,345,674 2,320,904 1,024,771 285,747 55,376 63,483 118,923 550,271 21,358 48,470

7351 Total 
Operating 
Expense 

2,404,712 1,824,518 584,437 252,837 73,857 99,782 179,609 92,946 10,340 48,704

8030 Total 
Operating 
Taxes

396,474 213,366 181,623 16,820 -6,299 -12,833 -21,458 181,952 4,375 -66

TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW

Traffic Sensitive

AT&T / AMERITECH CORPORATION / ILLINOIS BELL Unrestricted Version
ILLINOIS SUBMISSION 01
From: Jan 2007 To: Dec 2007 TABLE I

Edition Date: 12/2007

Taxes 

8040 Return Data - 
Average Net 
Investment 

2,304,323 1,698,717 649,170 388,963 66,094 110,336 176,456 79,849 3,896 7

8041 Return Data - 
Net Return 

N/A N/A 264,910 19,180 -11,374 -22,243 -37,193 276,433 N/A N/A

8042 % Return Data -
Rate of Return 

N/A N/A 40.81 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

QSI
Return Data - 
Net Return 302,856 264,911 276,434

QSI

% Return Data -
Rate of Return 

24.64% 17.83% 40.81% 346.20%

QSI

% Return Data -
Rate of Return  
if Revenue 
Reduced by 
25%

173.91%

RETURN DATA

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
Tab "IL Bell 43‐04 2007" page 2 of 21



I.C.C. Docket No. 09‐0315
Direct Testimony of Michael Starkey

Attachment MS‐6
PUBLIC

FCC Report 43-04, the ARMIS Access Report

COMPANY:
STUDY AREA:
PERIOD:

CATEGORY
Subject to 

Separations State Interstate Common Line Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

7,627 5,820 1,807 891 240 357 599 311 5 1

4070 Allowance for 
Funds used 
during 
Construction 

1,744 1,331 413 204 55 82 137 71 1 0

4072 Social and 
Community 
Welfare 
Contributions 

3,449 2,687 763 376 101 151 253 131 2 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4120 Total 
Operating 
Revenues 
(plus) 
Jurisdictional 
Diff. 

3,403,840 2,416,025 987,815 295,299 59,217 65,252 124,567 502,928 15,661 49,361

7351 Total 
Operating 
Expense 

2,449,227 1,863,407 590,784 255,867 64,029 102,576 174,057 101,307 12,578 46,975

8030 Total 
Operating 
Taxes 

373,161 213,303 158,120 15,719 -1,916 -14,857 -19,697 159,883 1,234 980

8040 Return Data - 
Average Net 
Investment 

2,323,730 1,676,834 724,751 403,786 87,572 129,363 217,008 99,046 4,893 18

8041 Return Data - 
Net Return 

N/A N/A 240,368 24,431 -2,701 -22,179 -29,310 241,989 N/A N/A

8042 % Return Data -
Rate of Return 

N/A N/A 33.17 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

QSI
Return Data - 
Net Return 343,779 240,368 241,989

QSI

% Return Data -
Rate of Return 

25.14% 20.50% 33.17% 244.32%

QSI

% Return Data -
Rate of Return  
if Revenue 
Reduced by 
25%

117.38%

RETURN DATA

TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW

Traffic Sensitive

AT&T / AMERITECH CORPORATION / ILLINOIS BELL Unrestricted Version
ILLINOIS SUBMISSION 02
From: Jan 2006 To: Dec 2006 TABLE I

Edition Date: 12/2006

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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FCC Report 43-04, the ARMIS Access Report

COMPANY:
STUDY AREA:
PERIOD:

CATEGORY
Subject to 

Separations State Interstate Common Line Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

2,918 2,228 690 339 93 136 231 118 2 0

4070 Allowance for 
Funds used 
during 
Construction 

1,025 782 243 119 33 48 81 42 1 0

4072 Social and 
Community 
Welfare 
Contributions 

581 453 128 63 17 25 43 22 0 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4120 Total 
Operating 
Revenues 
(plus) 
Jurisdictional 
Diff. 

3,149,712 2,166,527 983,185 297,026 60,904 71,454 132,516 496,072 12,022 45,549

7351 Total 
Operating 
Expense 

2,458,721 1,877,475 585,968 253,090 64,872 101,503 174,561 101,102 13,770 43,446

8030 Total 
Operating 
Taxes 

276,703 118,776 156,275 17,303 -1,560 -11,813 -16,524 155,325 -680 851

8040 Return Data - 
Average Net 
Investment 

2,684,037 1,966,036 795,612 421,162 107,975 146,365 254,026 115,147 5,357 -79

8041 Return Data - 
Net Return 

N/A N/A 241,747 27,028 -2,299 -18,077 -25,252 239,783 N/A N/A

8042 % Return Data -
Rate of Return 

N/A N/A 30.39 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

QSI
Return Data - 
Net Return 172,833 241,747 239,783

QSI

% Return Data -
Rate of Return 

15.45% 8.79% 30.39% 208.24%

QSI

% Return Data -
Rate of Return  
if Revenue 
Reduced by 
25%

100.54%

RETURN DATA

TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW

Traffic Sensitive

AT&T / AMERITECH CORPORATION / ILLINOIS BELL Unrestricted Version
ILLINOIS SUBMISSION 02
From: Jan 2005 To: Dec 2005 TABLE I

Edition Date: 12/2005

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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QSI Aggregation of VZ IL Companies
FCC Report 43-04, the ARMIS Access Report
COMPANY:

VZ TOTAL
STUDY 
AREA: IL
PERIOD:

ROW CATEGORY
Subject to 

Separations State Interstate Common Line
Traffic 

Sensitive Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 1,734 1,315 419 267 23 37 60 90 2 0

4070 Allowance for 
Funds used 
during 
Construction 29 22 7 5 0 1 1 1 0 0

4072 Social and 
Community 
Welfare 
Contributions 5 4 1 1 0 0 0 0 0 0

4090 Extraordinary 
Items 0 0 0 0 0 0 0 0 0 0

4100 Income Effect 
Jurisdictional 
Rate-making 
Difference

4120 Total Operating 
Revenues 
(plus) 
Jurisdictional 
Diff. 

361,122 221,533 139,589 61,453 4,706 5,923 10,694 61,089 5,772 580
7351 Total Operating 

Expense 
265,544 198,902 66,674 35,272 4,700 4,788 10,396 11,349 2,563 7,094

8030 Total Operating 
Taxes 

28,591 11,089 17,492 7,648 ‐264 349 ‐89 10,479 875 ‐1,421

8040 Return Data - 
Average Net 
Investment 241,245 154,359 154,835 94,941 6,997 14,994 22,007 36,366 1,520 0

8041 Return Data - 
Net Return N/A N/A 55,847 18,803 294 823 449 39,354 N/A N/A

8042 % Return Data -
Rate of Return 

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

QSI
Return Data - 
Net Return 12,875 55,848 39,352

QSI % Return Data -
R f R

28.49% 8.34% 36.07% 108.21%

QSI

% Return Data -
Rate of Return  
if Revenue 
Reduced by 
25%

66.22%

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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Data Run Date: 09/08/2009

FCC Report 43-04, the ARMIS Access Report
COMPANY: VERIZON 

NORTH
Unrestricted 

Version
STUDY 
AREA: ILLINOIS

SUBMISSIO
N 01

PERIOD: From: Jan 2007 To: Dec 2007 TABLE I
TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW CATEGORY
Subject to 

Separations State Interstate Common Line
Traffic 

Sensitive Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

1,735 1,316 419 267 23 37 60 90 2 0

4070 Allowance for 
Funds used 
during 
Construction

25 19 6 4 0 1 1 1 0 0

4072 Social and 
Community 
Welfare 
Contributions

5 4 1 1 0 0 0 0 0 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4100 Income Effect 
Jurisdictional 
Rate-making 
Difference

3,296 3,296 N/A N/A N/A N/A N/A N/A N/A N/A

4120 Total Operating 
Revenues 
(plus) 
Jurisdictional 
Diff. 

344,721 210,617 134,104 57,610 4,461 5,840 10,365 60,083 5,476 570

7351 Total Operating 
Expense 

250,093 187,505 62,619 33,119 4,063 4,531 9,484 10,925 2,313 6,778

8030 Total Operating 
Taxes 

28,398 11,552 16,836 6,850 -47 435 223 10,247 851 -1,336

RETURN DATA
8040 Return Data - 

Average Net 
Investment 

209,561 131,055 149,393 91,101 6,416 14,616 21,049 35,798 1,445 0

8041 Return Data - 
Net Return 

N/A N/A 55,073 17,911 468 912 719 39,003 N/A N/A

8042 % Return Data -
Rate of Return 

N/A N/A 36.86 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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Data Run Date: 09/08/2009

FCC Report 43-04, the ARMIS Access Report
COMPANY:

STUDY 
AREA:
PERIOD:

CATEGORY
Subject to 

Separations State Interstate Common Line Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

-1 -1 0 0 0 0 0 0 0 0

4070 Allowance for 
Funds used 
during 
Construction

4 3 1 1 0 0 0 0 0 0

4072 Social and 
Community 
Welfare 
Contributions

0 0 0 0 0 0 0 0 0 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4100 Income Effect 
Jurisdictional 
Rate-making 
Difference

141 141 N/A N/A N/A N/A N/A N/A N/A N/A

4120 Total Operating 
Revenues 
(plus) 
Jurisdictional 
Diff. 

16,401 10,916 5,485 3,843 245 83 329 1,006 296 10

7351 Total Operating 
Expense 

15,451 11,397 4,055 2,153 637 257 912 424 250 316

8030 Total Operating 
Taxes 

193 -463 656 798 -217 -86 -312 232 24 -85

8040 Return Data - 
Average Net 
Investment 

31,684 23,304 5,442 3,840 581 378 958 568 75 0

8041 Return Data - 
Net Return 

N/A N/A 774 892 -174 -89 -270 351 N/A N/A

8042 % Return Data -
Rate of Return 

N/A N/A 14.22 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

RETURN DATA

SUBMISSION 01
From: Jan 2007 To: Dec 2007 TABLE I

TABLE I - SEPARATIONS AND ACCESS DATA

ROW

Traffic Sensitive

VERIZON SOUTH Unrestricted Version

ILLINOIS

(Dollars in thousands, except where noted, i.e. #, %)

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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QSI Aggregation of VZ IL Companies
FCC Report 43-04, the ARMIS Access Report
COMPANY:

VZ TOTAL
STUDY 
AREA: IL
PERIOD:

ROW CATEGORY
Subject to 

Separations State Interstate Common Line
Traffic 

Sensitive Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income ‐8 ‐6 ‐2 ‐1 0 0 0 0 0 0

4070 Allowance for 
Funds used 
during 
Construction 53 40 13 8 1 1 2 3 0 0

4072 Social and 
Community 
Welfare 
Contributions 8 6 2 1 0 0 0 0 0 0

4090 Extraordinary 
Items 0 0 0 0 0 0 0 0 0 0

4100 Income Effect 
Jurisdictional 
Rate-making 
Difference 

4120 Total 
Operating 
Revenues 
(plus) 
Jurisdictional 
Diff. 362,925 223,310 139,614 67,161 5,284 6,193 11,579 54,142 6,363 369

7351 Total 
Operating 
Expense 273,464 204,373 69,136 35,612 4,580 4,742 10,450 10,986 3,192 8,895

8030 Total 
Operating 
Taxes 31,055 4,783 26,257 11,332 259 508 369 16,618 1,215 ‐3,277

8040 Return Data - 
Average Net 
Investment 292,804 196,569 161,977 100,739 7,786 15,470 23,282 36,108 1,846 0

8041 Return Data - 
Net Return N/A N/A 44,230 20,221 446 943 762 26,541 N/A N/A

8042 % Return Data 

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

QSI
Return Data - 
Net Return 14,182 44,230 26,541

QSI % Return Data 
R t f

19.95% 7.21% 27.31% 73.50%

QSI

% Return Data 
- Rate of 
Return  if 
Revenue 
Reduced by 
25% 36.02%

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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Data Run Date: 09/08/2009

FCC Report 43-04, the ARMIS Access Report
COMPANY: VERIZON 

NORTH
Unrestricted 

Version
STUDY 
AREA: ILLINOIS

SUBMISSIO
N 01

PERIOD: From: Jan 2006 To: Dec 2006 TABLE I
TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW CATEGORY
Subject to 

Separations State Interstate
Common 

Line
Traffic 

Sensitive
Special 
Access

Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

-8 -6 -2 -1 0 0 0 0 0 0

4070 Allowance for 
Funds used 
during 
Construction 

53 40 13 8 1 1 2 3 0 0

4072 Social and 
Community 
Welfare 
Contributions 

8 6 2 1 0 0 0 0 0 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4100 Income Effect 
Jurisdictional 
Rate-making 
Difference 

-12,143 -12,143 N/A N/A N/A N/A N/A N/A N/A N/A

4120 Total 
Operating 
Revenues 
(plus) 
Jurisdictional 
Diff.

345,373 211,698 133,675 62,747 5,018 6,106 11,224 53,328 6,013 363

7351 Total 
Operating 
Expense 

256,864 192,098 64,810 33,159 4,020 4,481 9,611 10,554 2,937 8,548

8030 Total 
Operating 
Taxes 

31,242 5,200 26,027 10,985 342 557 504 16,538 1,196 -3,196

RETURN DATA
8040 Return Data - 

Average Net 
Investment 

258,982 171,679 156,173 96,697 7,099 15,061 22,186 35,522 1,767 0

8041 Return Data - 
Net Return 

N/A N/A 42,847 18,608 657 1,068 1,110 26,238 N/A N/A

8042 % Return Data N/A N/A 27.44 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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Data Run Date: 09/08/2009

FCC Report 43-04, the ARMIS Access Report
COMPANY:

STUDY 
AREA:
PERIOD:

CATEGORY
Subject to 

Separations State Interstate
Common 

Line
Special 
Access

Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

0 0 0 0 0 0 0 0 0 0

4070 Allowance for 
Funds used 
during 
Construction 

0 0 0 0 0 0 0 0 0 0

4072 Social and 
Community 
Welfare 
Contributions 

0 0 0 0 0 0 0 0 0 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4100 Income Effect 
Jurisdictional 
Rate-making 
Difference 

154 154 N/A N/A N/A N/A N/A N/A N/A N/A

4120 Total 
Operating 
Revenues 
(plus) 
Jurisdictional 
Diff.

17,552 11,612 5,939 4,414 266 87 355 814 350 6

7351 Total 
Operating 
Expense 

16,600 12,275 4,326 2,453 560 261 839 432 255 347

8030 Total 
Operating 
Taxes 

-187 -417 230 347 -83 -49 -135 80 19 -81

8040 Return Data - 
Average Net 
Investment 

33,822 24,890 5,804 4,042 687 409 1,096 586 79 0

8041 Return Data - 
Net Return 

N/A N/A 1,383 1,613 -211 -125 -348 303 N/A N/A

8042 % Return Data N/A N/A 23.83 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

RETURN DATA

TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW

Traffic Sensitive

VERIZON SOUTH Unrestricted Version

ILLINOIS SUBMISSION 01
From: Jan 2006 To: Dec 2006 TABLE I

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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COMPANY:

VZ TOTAL
STUDY 
AREA: IL
PERIOD:

ROW CATEGORY
Subject to 

Separations State Interstate Common Line
Traffic 

Sensitive Special Access
Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 126 96 30 19 2 3 4 6 0 0

4070 Allowance for 
Funds used 
during 
Construction 306 234 73 47 4 6 11 15 1 0

4072 Social and 
Community 
Welfare 
Contributions 13 10 3 2 0 0 0 1 0 0

4090 Extraordinary 
Items 0 0 0 0 0 0 0 0 0 0

4120 Total 
OperatingOperating 
Revenues 
(plus) 
Jurisdictional 
Diff. 383,399 241,915 141,485 73,834 5,230 5,814 11,113 49,911 6,290 337

7351 Total 
Operating 
Expense 296,583 222,711 73,935 37,799 4,767 5,037 11,148 11,294 3,801 9,893

8030 Total 
Operating 
Taxes 32,970 5,985 26,962 14,136 152 255 ‐122 15,874 1,007 ‐3,933

8040 Return Data - 
Average Net 
Investment 345,105 242,026 164,821 105,384 8,495 15,166 23,691 33,862 1,884 0

8041 Return Data - 
Net Return N/A N/A 40,686 21,964 317 530 100 22,762 N/A N/A

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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8042 % Return Data 
- Rate of 
Return 

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 

QSI
Return Data - 
Net Return 13,539 40,688 22,763

QSI % Return Data 
R t f

15.71% 5.59% 24.69% 67.22%

QSI

% Return Data 
- Rate of 
Return  if 
Revenue 
Reduced by 
25% 30.37%

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
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Data Run Date: 09/08/2009

FCC Report 43-04, the ARMIS Access Report
COMPANY: VERIZON 

NORTH
Unrestricted 

Version
STUDY 
AREA: ILLINOIS

SUBMISSIO
N 01

PERIOD: From: Jan 2005 To: Dec 2005 TABLE I
TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW CATEGORY
Subject to 

Separations State Interstate Common Line
Traffic 

Sensitive
Special 
Access

Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

126 96 30 19 2 3 4 6 0 0

4070 Allowance for 
Funds used 
during 
Construction 

306 234 73 47 4 6 11 15 1 0

4072 Social and 
Community 
Welfare 
Contributions 

12 9 3 2 0 0 0 1 0 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4120 Total 
Operating

364,704 229,478 135,226 69,046 4,970 5,722 10,761 49,156 5,932 331
Operating 
Revenues 
(plus) 
Jurisdictional 
Diff.

7351 Total 
Operating 
Expense 

278,813 209,575 69,295 35,190 4,181 4,758 10,263 10,831 3,512 9,499

8030 Total 
Operating 
Taxes 

33,297 6,680 26,596 13,548 276 324 77 15,797 988 -3,814

RETURN DATA
8040 Return Data - 

Average Net 
Investment 

307,977 214,685 157,996 100,612 7,710 14,684 22,424 33,169 1,791 0

8041 Return Data - 
Net Return 

N/A N/A 39,434 20,372 519 649 435 22,547 N/A N/A

File "MS‐6 AT&T and VZ Returns in Special Access Markets.xlsx"
Tab "VZ IL 43‐04 2005" page 13 of 21



I.C.C. Docket No. 09‐0315
Direct Testimony of Michael Starkey

Attachment MS‐6
PUBLIC

8042 % Return Data 
- Rate of 
Return 

N/A N/A 24.96 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 
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Data Run Date: 09/08/2009

FCC Report 43-04, the ARMIS Access Report
COMPANY:

STUDY 
AREA:
PERIOD:

CATEGORY
Subject to 

Separations State Interstate Common Line
Special 
Access

Billing & 
Collection IX

(a) (b) (c) (d) (i) Switching Transport Total (o) (q) (r)
(j) (l) (n)

4066 Total Other 
Operating 
Income 

0 0 0 0 0 0 0 0 0 0

4070 Allowance for 
Funds used 
during 
Construction 

0 0 0 0 0 0 0 0 0 0

4072 Social and 
Community 
Welfare 
Contributions 

1 1 0 0 0 0 0 0 0 0

4090 Extraordinary 
Items 

0 0 0 0 0 0 0 0 0 0

4120 Total 
Operating

18,695 12,437 6,259 4,788 260 92 352 755 358 6

VERIZON SOUTH Unrestricted Version

ILLINOIS SUBMISSION 01
From: Jan 2005 To: Dec 2005 TABLE I

TABLE I - SEPARATIONS AND ACCESS DATA
(Dollars in thousands, except where noted, i.e. #, %)

ROW

Traffic Sensitive

Operating 
Revenues 
(plus) 
Jurisdictional 
Diff.

7351 Total 
Operating 
Expense 

17,770 13,136 4,640 2,609 586 279 885 463 289 394

8030 Total 
Operating 
Taxes 

-327 -695 366 588 -124 -69 -199 77 19 -119

8040 Return Data - 
Average Net 
Investment 

37,128 27,341 6,825 4,772 785 482 1,267 693 93 0

8041 Return Data - 
Net Return 

N/A N/A 1,252 1,592 -202 -119 -335 215 N/A N/A

RETURN DATA
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8042 % Return Data 
- Rate of 
Return 

N/A N/A 18.34 0 0 0 0 0 N/A N/A

Legend: # indicates items that are not dollars or percent; % indicates items to be entered as a percent. 
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temporary 
**

effective 
7/1/10

  DS1 Loop / Local Distribution Channel
    Lowest Zone 820% 308% 802% 225% 308%
    Highest Zone 543% 184% 495% 104% 184%

  DS1 Transport -- Termination
    Lowest Zone 462% 43% 462% 21% 75%
    Highest Zone 522% 191% 522% 56% 254%

  DS1 Transport -- Mileage
    Lowest Zone 1331% 618% 1331% 573% 815%
    Highest Zone 1863% 647% 1863% 597% 852%

  DS3 Transport -- Termination
    Lowest Zone 308% 63% 308% 36% 63%
    Highest Zone 383% 121% 383% 63% 121%

  DS3 Transport -- Mileage

    Lowest Zone 524% 13% 524% -7% 13%
    Highest Zone 675% 64% 675% 26% 64%

** -- Per Tariff AT&T Illinois FCC No. 2, Section 21, pp. 755.1, 757, 759, 783 and 784,"[t]emporarily reduced rate 
pursuant to the AT&T/BellSouth Merger Commitment No. 6 of the F.C.C. Memorandum Opinion and Order, WC 
Docket No. 06-74, in The Matter of AT&T, Inc. and BellSouth Corporation Application for Transfer of Control.  
Customers subscribing to or renewing term plans from April 5, 2007 through June 30, 2010, will be charged the 
rates in Section 21.5.2.7.1 effective July 1, 2010."

Network Element / Service
Monthly 60-Mo. Term Monthly

* -- Derived from AT&T Illinois tariff rates in Attachment MS-6.  Margins defined as "Special Access Rate divided 
by UNE Rate minus 1." Table reflects Section 21 (pricing flexibility) rates.  As shown in attachment MS-6, 
margins based on price cap rates are similar to margins depicted here.  Sixty-months' term rates represent the 
lowest rates available.

Intrastate over UNE

60-Mo. Term

Interstate over UNE

Table 6.  Margins by Which AT&T Illinois Special Access Rates Exceed Comparable 
UNE Rates*
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  DS1 Loop / Local Distribution Chan
    Lowest Zone
    Highest Zone

  DS1 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS1 Transport -- Mileage
    Lowest Zone
    Highest Zone

  DS3 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS3 Transport -- Mileage

    Lowest Zone
    Highest Zone

** -- Per Tariff AT&T Illinois FCC No. 2, 
pursuant to the AT&T/BellSouth Merger 
Docket No. 06-74, in The Matter of AT&
Customers subscribing to or renewing te
rates in Section 21.5.2.7.1 effective July

Network Element / Service

* -- Derived from AT&T Illinois tariff rates
by UNE Rate minus 1." Table reflects Se
margins based on price cap rates are si
lowest rates available.

Table 6.  Margins by Which A

802% 225% 802% 225%
495% 104% 495% 104%

491% 21% 491% 21%
551% 56% 551% 56%

1384% 485% 1384% 485%
1916% 506% 1916% 506%

325% 36% 325% 36%
400% 63% 400% 63%

534% -7% 534% -7%
685% 26% 685% 26%

Monthly

Intrastate Price Cap over 
UNE

Monthly 60-Mo. Term

Interstate Price Cap over 
UNE

60-Mo. Term
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  DS1 Loop / Local Distribution Chan
    Lowest Zone
    Highest Zone

  DS1 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS1 Transport -- Mileage
    Lowest Zone
    Highest Zone

  DS3 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS3 Transport -- Mileage

    Lowest Zone
    Highest Zone

** -- Per Tariff AT&T Illinois FCC No. 2, 
pursuant to the AT&T/BellSouth Merger 
Docket No. 06-74, in The Matter of AT&
Customers subscribing to or renewing te
rates in Section 21.5.2.7.1 effective July

Network Element / Service

* -- Derived from AT&T Illinois tariff rates
by UNE Rate minus 1." Table reflects Se
margins based on price cap rates are si
lowest rates available.

Table 6.  Margins by Which A

RATES
RATES

27.72 250 90 255 113
53.82 320 109.75 346 153

17.35 102.5 21 97.5 24.8
17.35 113 27 108 50.5

1.88 27.9 11 26.9 13.5
1.88 37.9 11.4 36.9 14.05

146.93 625 200 600 240
146.93 735 240 710 325

29.81 189 27.7 186 33.6
29.81 234 37.7 231 49

UNE

Monthly 60-Mo. Term Monthly 60-Mo. Term

Special Access Intrastate

Price Cap Price Flex
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  DS1 Loop / Local Distribution Chan
    Lowest Zone
    Highest Zone

  DS1 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS1 Transport -- Mileage
    Lowest Zone
    Highest Zone

  DS3 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS3 Transport -- Mileage

    Lowest Zone
    Highest Zone

** -- Per Tariff AT&T Illinois FCC No. 2, 
pursuant to the AT&T/BellSouth Merger 
Docket No. 06-74, in The Matter of AT&
Customers subscribing to or renewing te
rates in Section 21.5.2.7.1 effective July

Network Element / Service

* -- Derived from AT&T Illinois tariff rates
by UNE Rate minus 1." Table reflects Se
margins based on price cap rates are si
lowest rates available.

Table 6.  Margins by Which A

60-Mo. Term

250 90 250 90 113
320 109.75 320 109.75 153

102.5 21 97.5 21 30.3
113 27 108 27 61.5

27.9 11 26.9 12.65 17.2
37.9 11.4 36.9 13.11 17.9

625 200 600 200 240
735 240 710 240 325

189 27.7 186 27.7 33.6
234 37.7 231 37.7 49

temporary 
reduction *

effective 
7/1/10

Monthly 60-Mo. Term Monthly

Special Access Interstate

Price Cap Price Flex
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  DS1 Loop / Local Distribution Chan
    Lowest Zone
    Highest Zone

  DS1 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS1 Transport -- Mileage
    Lowest Zone
    Highest Zone

  DS3 Transport -- Termination
    Lowest Zone
    Highest Zone

  DS3 Transport -- Mileage

    Lowest Zone
    Highest Zone

** -- Per Tariff AT&T Illinois FCC No. 2, 
pursuant to the AT&T/BellSouth Merger 
Docket No. 06-74, in The Matter of AT&
Customers subscribing to or renewing te
rates in Section 21.5.2.7.1 effective July

Network Element / Service

* -- Derived from AT&T Illinois tariff rates
by UNE Rate minus 1." Table reflects Se
margins based on price cap rates are si
lowest rates available.

Table 6.  Margins by Which A

Special Access 
Intrastate

Special Access 
Interstate

UNE Price Cap Price Flex Price Cap Price Flex

Tariff Source

FCC No. 2, Sec. 21 p. 755.1 
and 790.1

FCC No. 2, Sec. 7 p. 
411

ICC No. 21, Sec. 21 p. 
869

ICC No. 21, Sec. 7 p. 
411

ICC No 20, Part 19 Sec 
12 p. 31

FCC No. 2, Sec. 7 p. 
411.4

FCC No. 2, Sec. 21 p. 759 
and 790.4

ICC No. 21, Sec. 21 p. 
873

ICC No. 21, Sec. 7 p. 
411.4

ICC No 20, Part 19 Sec 
12 p. 30

ICC No 20, Part 19 Sec 
12 p. 30

ICC No. 21, Sec. 7 p. 
411.2

ICC No. 21, Sec. 21 p. 
871

FCC No. 2, Sec. 7 p. 
411.2

FCC No. 2, Sec. 21 p. 757 
and 790.3

FCC No. 2, Sec. 7 p. 
413.4

FCC No. 2, Sec. 21 p. 784 
and 790.7

ICC No. 21, Sec. 21 p. 
898

ICC No. 21, Sec. 7 p. 
411.4

ICC No 20, Part 19 Sec 
12 p. 32

ICC No 20, Part 19 Sec 
12 p. 32

ICC No. 21, Sec. 7 p. 
411.3

ICC No. 21, Sec. 21 p. 
897

FCC No. 2, Sec. 7 p. 
413.3

FCC No. 2, Sec. 21 p. 783 
and 790.3
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