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Am.fen SeNics! 

(314) 554·3533 
(314) 554-4014 (fax) 
efitzhenrv@amcrcn.com 

VIA e-Docket 

Ms. Elizabeth Rolando 
Chief Clerk 
Illinois Commerce Commission 
527 East Capital Avenue 
Springfield,IL 62701 

May 1,2009 

One Ameren Plaza 
1901 Chouteau Avenue 
PO Box 66149 
St. Louis, MO 63166·6149 
314.621.3222 

Re: ICC Docket Nos. 07-0585 thru 07-0590 (cons.) 

Dear Ms. Rolando: 

The attached Inventory Adjustment Policy for the Ameren Illinois Utilities' 
On-System Storage Field is being filed in the above-referenced dockets on behalf 
of tile Ameren Illinois Utilities (AIU). 

This filing is being made in conjunction with the Commission's finding on 
page 7 ofthe final order in this proceeding in which the "Commission finds 
Staft's recommendation to develop written procedures regarding the treatment of 
gas losses reasonable and directs AIU to collaborate with Staff to develop such 
written procedures that are agreeable to both AIU and Staff." Staff and the AIU 
developed the written procedures in collaboration, and the AIU can represent 
Staff indicated that it does not have any objection to the procedures. 

Sincerely, 

r~./C-1M/ 
Edward C. Fitzhenry r 
Managing Associate General Counsel 
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Inventory Adjustment Policy for the Ameren Illinois 
Utilities' On-System Storage Fields 

1.0 General 

This policy governs the accounting and rate treatment of gas storage inventory 
adjustments performed by Gas Storage Engineering, the Gas Supply Division of 
AmerenEnergy Fuels & Services Company, and Fuel Accounting for Ameren's on
system storage fields. The policy is intended to meet the requirements of Docket 
Nos. 07-0585 - 07-0590, Cons. For purposes of data continuity, the storage field 
injection and withdrawal volumes maintained by Gas Storage Engineering will be 
used by Fuel Accounting and Gas Supply as the definitive volumes for accounting 
and reporting purposes. The injection and withdrawal volumes maintained by Gas 
Control will be referenced as operational data only and will be actualized to the Gas 
Storage Engineering data. 

Storage inventory adjustments are defined as any adjustment to the volume of gas 
associated with a company-owned storage field's level of inventory that is currently 
reflected in the company's records. For purposes of this policy, storage inventory 
adjustments will be for events that occur at or after the storage field injection 
metering and at or before the storage field withdrawal metering. Adjustments 
occurring before the injection metering or after the withdrawal metering are not 
covered by this policy and are to be accounted for as gas distribution system (as 
opposed to storage inventory) adjustments since they do not affect inventory 
balances. 

Storage inventory adjustments shall be supported by documentation that 
demonstrates that the adjustments are appropriate. Documentation shall include, 
but not be limited to, all calculations used to support the volume and dollar value of 
the adjustments, detailed information on the time period covered by the 
adjustments, and all studies, information, correspondence, and assumptions used 
in determining the volumes and dollar amounts associated with the storage 
adjustments. 

Gas Storage Engineering will include a description of all inventory adjustments on 
the monthly storage report. Gas Supply will include storage inventory adjustments 
on the storage inventory accounting worksheets in the month they are reported on 
tllj Jl1P'lI!!1Y\~e report provided by Gas Storage Engineering. Likewise, Fuel 
A~iJn1lli'If"wnl'j!'ecord the adjustments in the month they ~d on the 

___ •• s_to_r_a:;:.ge_!I1.IIMtIIl"~rksheets received from Gas Supp!y:-" -
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Inventory Adjustment Policy for the Ameren Illinois 
Utilities' On-System Storage Fields 

2.0 Storage Inventory Adjustments Due to Metering Errors 

Metering errors encompass any circumstances that result in errors in the 
measurement of injections and withdrawals but do not include physical losses. 
Physical losses are addressed in Section 4.0. These adjustments will be identified 
as metering errors on the monthly storage inventory report prepared by Gas 
Storage engineering. 

Adjustments pertaining to errors in injection metering will be costed at the injection 
rate in effect for the respective month(s) that the error occurred. Adjustments 
pertaining to errors in withdrawal metering will be costed at the WACOG withdrawal 
rate (weighed average cost of gas in inventory) in effect for the respective month(s) 
that the error occurred. This will require Gas Storage Engineering to report the 
data in sufficient detail in order to accomplish the proper costing. 

Metering error adjustments are, in effect, adjustments to prior periods' injections 
and withdrawals. As such, Fuel Accounting will record the adjustments to either 
FERC Account 808.1 (Gas withdrawn from storage-Debit) or 808.2 (Gas delivered 
to storage-Credit), both of which are includable in PGA recoverable gas costs. 

3.0 Storage Inventory Adjustments Due to Field Operating Usage 

Inventory adjustments due to the consumption of gas for field operations such as 
instrumentation and line heaters will be determined each month by station 
operators and reported to Gas Storage Engineering. These adjustments will be 
identified as Operating Usage Adjustments on the monthly storage inventory report 
maintained by Gas Storage Engineering. Adjustments for gas consumed in an 
injection cycle will be costed at the current month's injection rate. Adjustments for 
gas consumed in a withdrawal cycle will be costed at the prior month's inventory 
WACOG. Fuel Accounting will record this consumption to the appropriate FERC 
underground storage operating and maintenance expense accounts (Accounts 814 
through 837) which are recovered in base rates. 

4.0 Storage Inventory Adjustments Due to Physical Losses 

Physical losses refer to any known gas loss that can be attributed to a specific 
event at the storage field and occur as a result of the normal operation and 
maintenance of the storage field or even as a result of a leak within the storage field 
itself (per Docket Nos. 07-0585 - 07-0590, Cons.). These adjustments can occur as 
a result of field maintenance such as wellhead blowdowns and gathering system 
repairs. 

These adjustments will be identified as gas losses on the monthly storage inventory 
report prepared by Gas Storage Engineering. Adjustments for gas lost in an 
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Inventory Adjustment Policy for the Ameren Illinois 
Utilities' On-System Storage Fields 

injection cycle will be costed at the current month's injection rate. Adjustments for 
gas lost in a withdrawal cycle or as a result of formal studies (refer to Section 5.1) 
win be costed at the prior month's inventory WACOG. Fuel Accounting will record 
these losses to FERC Account 823 (Gas losses) which is recovered through base 
rates. 

5.0 Storage Inventory Adjustments Due to Subsurface Leakage, Reservoir 
Migration and Reservoir Losses 

Periodically. Gas Storage Engineering will perform formal studies to determine if 
adjustments should be made to working gas inventory (FERC Account 164.1). If 
the study shows that an inventory adjustment is necessary, Gas Storage 
Engineering will also attempt to identify the underlying cause. 

5.1 Physical Losses 
If Gas Storage Engineering determines (based on the study's supporting 
documentation) that the gas has been physically lost and no longer supports 
the reservoir, the adjustment will be treated as a physical loss and accounted 
for in accordance with Section 4.0; 

5.2 Reclassifications 
If Gas Storage Engineering determines (based on the study's supporting 
documentation) that the adjustment is the result of gas migrating from working 
gas to recoverable cushion gas and/or non-recoverable cushion gas, the 
adjustment will be reported on the monthly storage inventory report as gas 
reclassifications. They will be costed at the prior month's inventory WACOG 
and recorded to FERC Account 117 (for recoverable cushion) and/or FERC 
Account 352.3 (for non-recoverable cushion); 

5.3 Performance Variations 
If Gas Storage Engineering determines (based on the study's supporting 
documentation) that it is unable to identify the specific cause of the lost gas, the 
adjustment will be considered a performance variation. Performance variations 
refer to changes in the storage field inventory. resulting in the need to add or 
subtract from the inventory at a storage field. which cannot be attributed to a 
specific physical incident (per Docket Nos. 07-0585 - 07-0590, Cons.). These 
adjustments will be identified on the monthly storage inventory report as 
performance variations. They will be costed at the prior month's inventory 
WACOG and recorded to FERC Account 352.3. 
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Inventory Adjustment Policy for the Ameren Illinois 
Utilities' On-System Storage Fields 

6.0 Storage Inventory Adjustments for AmerenCILCO Due to ICC Rate 
Moratorium 

This section is included for historical reference only. Under the final ICC Order in 
AmerenCILCO PGA case, Docket No. 02-0717, annual inventory adjustments for 
the AmerenCILCO storage fields were recovered through the PGA rates through 
September 30, 2008. Inventory losses before October 1, 2008 were flowed through 
the PGA on the storage inventory accounting worksheets maintained by Gas 
Supply by decreasing the inventory volume with no associated dollar decrease thus 
incr~asing the inventory WACOG. 

7.0 Distribution 

Ameren Illinois Utilities - Gas Storage ~ 
Ron Pate - Vice President Sign Ie . fR 
Stephen Colyer - Director 
Stephen Underwood - Manager 
Allen Bues - Gas Storage Engineer 

. Curt Kemppainen - Gas Storage Engineer 

Ameren Energy Fuels & Services /Y"7 
Mike Mueller - President . Sign ~~ 

Natural Gas Supply Division 
Scott Glaeser - Vice President 
Ken Dothage - Manager 

Sign~-ttaLL 
Vonda Seckler - Managing Executive 
Tim Eggers - Managing Executive 
Cindy Foerstel - Lead Gas Supply Executive 
Jim Zeltmann - Lead Gas Supply Executive 
.Brendan Foley - Lead Gas Supply Executive 

Date J.{izzie? r, 

Date 

Date 'f -20-0'1 

Fuel Accounting ~ ,I 
Laura Moore - Supervisor Sign ;.dUd oih, t1..o(J1,L - Date ..,...IJ)~Oe:J 
Patti Bauer - Accountant 
Scott Wade - Accountant 
Jessie Francis - Financial Specialist 
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