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~Short-term IDR 'F2';
‘«Rating Outlook Stable.

Union Electric Company:
-IDR ‘A,
—Senior secured debt "A+';
. —Senlor unsecured debt 'A";
_--Subordinate debt 'A-
- =—Preferred stock 'A-;
~CP'F2;
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Ameren Corp.'s lilinois Subsidiaries Upgraded To Investment Grade

Publication date: 11-Sep-2008
Primary Credit Analyst: Barbara A Eiseman, New York (1) 212-438-7666;

parbara_eiseman@standardandpoors.com

Rationale

On Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term
corporate credit ratings on Ameren Corp.'s Illinois subsidiaries Illinois
Power Co. (IP), Central Illineis Public Service Co. {(CIPS), CILCORP Inc., and
Central Illinecis Light Co. (CILCO} to 'BBB-' from 'BB'.

At the same time, we affirmed the 'BBB-' ratings on Ameren, its Missouri
utility subsidiary Union Electric C¢. (UE)}, and unregulated generation
subsidiary Ameren Energy Generating Co. The outlook is stakle on all entities.

- 8t. Louis, Mo.-based Ameren had about $6.1 billion in consolidated outstanding

- leng-term debt at June 30, 2008, excluding IP's securitized debt.

The upgrades on the Illinois subsidiaries reflect Standard & Poor's
assessment that the regulatory and political enviromment in Illinecis will be
reasonably supportive of investment grade credit guality with regard to their

. pending rate cases. The Illinois Commerce Commission's (ICC) administrative
law judges (ALJ} have endorsed electric and gas delivery service rate increase
of $163.5 million, nearly 8§0% of the revised amount sought by Ameren's
Illinois utilities, and significantly more than the $47 million rate hike
recommended by the ICC staff. The ALJ decision is not binding on the ICC,

" whose final rate order is expected by Sept. 30, 2008. Unlike the significant
rate increase reguests in 2006-2007 that became so highly peliticized, there
has been virtually no resurgence of political interference or opposition to
‘higher rates, other than the Citizens Utility Board, which characteristically
opposes the utilities' position for higher rates. Morecover, the ICC's recently
approved $270 million rate hike for Commonwealth Edison Co., a subsidiary of
Exelon Corp., was supportive of credit guality and was materially larger that
“that of the ALJ's and staff's positions. In raising the ratings on the-
Illinois subsidiaries, we are assuming that higher rates, which would becene
effective- in October, do not again become highly politicized.

Under the ALJ's proposed order, electric delivery rates for IPC and CIPS
would climb $104.9 million (29.5%) and $23.9 million (11.2%), respectively,
but decrease $£379,000 (0.31%) for CILCO based upon ROE of 10.65%. The ALJ
recommended gas rate increases for IPC and CIPS of %36.5 million (27.3%) and
$7.3 million (11.25%), respectively, but a gas rate cut of $8.7 million
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate relief iz needed to
recover higher costs and for increased investment.

Standard & Poor's has also revised the business profiles on IP and CIFS
to strong from satisfactory. The satisfactory business profile for the
relatively low-risk transmission and distribution businesses of IP and CIPS
was solely a function of the highly politicized environment in Illincis, which
appears to have diminished. CILCORP and CILCO's business profiles remain
satisfactory laxgely reflecting the riskier nature of CILCO's subsidiary
‘AmerenEnergy Resources Generating Co.'s unregulated generation business and an
industrialized service area that, while becoming more diverse, remairns
somewhat dependent on Caterpillar Inc, UE's business profile is regarded as
strong and AEGC's is weak. Ameren's satisfactory consolidated business profile
‘results from difficult regulatoxy environments in both Iltinois and Missouri,
the challenges of owning and operating a nuclear facility, and the riskier,
unregulated generating fleet, offset somewhat by its position as one of the
‘lowest~cost producers in the Midwest, strong transmission ties, and limited
industrial exposure.

Due to rising operating expenses and significant rate base investments,
including accelerating constructieon expenditures, Ameren's utilities are
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expected to file for rate relief more frequently in the future. In addition to
securing adequate levels of rate relief, the company will need to effectively
contain costs, improve plant performance, and finance conservatively to
enhance credit quality. In the interim, consolidated financial metrics are
expected to continue to slip. In this regard, Standard & Poor's expects
adjusted funds from operations (FFO) to total debt to falil below 17% and total
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60%
of capital outlays. Although adjusted FFQ interest coverage is likely to
decline somewhat, it should remain healthy at arcund 4.0x.

Short-term credit factors

Fcllowing execution of the comprehensive settlement in Tllinois, the company’'s
principal immediate focus is on significant expenditures for environmental
compliance and energy infrastructure, operational improvements, rate cases,
and the competitive market for its unregulated generation fleet. Standard &
Poor's expects that consclidated FFQ will hover around $1.1 billion to $1.4
billion in 2008. This level of cash would significantly fall short of covering
rising capital expenditures (estimated at $2.2 billion in 2008) and dividends
of about $550 million. The actual level of prospective cash flows will depend
on the future amounts of rate relief ultimately granted in pending rate cases.

After payving down its remaining $250 million of debt in May 2007, Ameren
has no outstanding long-term debt at the parent level. Following the May 2008
maturity of $152 million at UE, the next noticeably large maturity is $250

- million at Illinois Power in 2009. As of June 30, 2008, Ameren had $205
million in cash and cash equivalents,

An amended 5$1.15 billion agreement will terminate on July 14, 2010, with
respect to Ameren; however, UE and AEGC will have the option to seek an annual
renewal on a 304-day basis after their current termination date of July 10,
2008. CIPS5, CILCORP, CILCO, and Illinois Power do not have borrowing aunthority
under this facility. At the end June 2008, $717 millicn was available under
the $1.15 billion multiyear revolver, which is used primarily to support
_commercial paper programs. On June 25, 2008, Ameren entered into a $300
million term lean due June 24, 2009, which was fully drawn on June 26, 2008.
Proceeds were used to reduce amounts borrowed under the $1.15 billion credit
facility, which made additional amounts avallable for borrowing under that
credit facility.

In 2006, CIPS, CILCCRP, CILCO, Illinois Power, and AERG entered into a
'$500 million multiyear credit facility that terminates on Jan. 14, 2010. an
cadditional $500 million revolver was entered into cn Feb. %, 2007, and also
expires in January 2010. Bach borrower's obligations are several, and Ameren
doesn't guarantee them. As of June 30, 2008, $350 million had been borrowed

~under the 2006 facility and $400 million had been horrowed under the 2007
facility.

The credit facilities reguire Ameren and each subsidiary to maintain a
maximum debt-to-capital ratic of 65%, with which they comfortably comply. The
51.15 billion credit agreement deoes not regquire a representation of no

.material adverse change to borrow; however, the Illinois facilities include
this reguirement, subject to certain exceptions.

Outlook

Ratings stability for Ameren and its subsidiaries incorporates expectations
for sufficient future rate relief im both Illinois and Missouri and
~credit-supportive actions by management. Downside ratings momentum would
_result from a weakening of consolidated financial metrics and a resurgence of
political interference in the ratemaking process. In light of accelerating
capital outlays, rising operating costs, higher fuel and transportation costs,
and expected slippage in the company's overall financial condition, any upward
ratings action in the near-term is unlikely.

Ratings List

Ratings Affirmed

Ameren Corp.
Corporate credit BBB-/Stable/A-3
Senior Unsecured {1 issue) BB+
Commercial Paper (1 issue) - A-3
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hmerenEnergy Generating Co.
Corporate credit rating
Senior Unsecured (3 issues)

Central Illinois Public Service Co.
Senior Secured (1 issue)

Union Electric Ceo. d/b/a AmerenUE Corporate credit rating

BEB-/Stable/2-3
Senior Secured (14 issues)
Preferred Stock (6 issues)
Commercial Paper (1 issue)

Upgraded

-CILCORP Inc. Corporate credit rating

BB/Positive/--
Senior Unsecured (2 issues)

Central Illinois Light Co.
Corporate credit rating
Senior Secured (1 issue)
Senior Secured (1 issue}
Preferred Stock {1 issue)

Central Illincis Public Service Co.
Corporate credit rating
Senior Secured (6 issues)
Preferred Stock (5 issues)

Illinois Power Co.
Corporate credit rating
Senior Secured (4 issues)
Preferred Stock (6 issues)

Ratings Affirmed

Union Electric Co. d/b/a AmerenUE
Senitor Secured
~US%450 mil 6.7% sr secd nts due

02/01/2019
Recovery Rating

Upygraded

CILCORP Inc.

Senior Unsecured
055250 mil nts due 10/15/2029
Recovery Rating ’

. U8%225 mil 8.7%
10/15/2009
Recovery Rating

sr nts due

Central Illinois Public Service Co.
Senior Secured

" Local Currency
Recovery Rating

Illincis Power Co.
Senior Secured
- US%250 mil 7.5%
-06/15/2009
Recovery Rating
55250 mil 6.125%
11/15/2017
Recovery Rating
084337 mil 6.23%
04/01/2018
Recovery Rating

1st mtg bnd due

sxr secd nts due

sr secd nts due

BBB-/Stable/--
BBB-

Ah/Negative

BBB
BB
A-3

To

From

BBE-/Stable/—

BB+

BBB-/Stable/--
BBB+

BEBB+

BB

BéB—/Stable/m—
BBB+
BB

BBB-/Stable/--
BBB
BB

BBB

To

BB+
NR
BB+

NR

BBEB+
1+

BBB
BBB

BEE

1

BB

BB/Positive/--~
BEBB

BEB-

B

BB/Positive/--
EBB
B

BB/Positive/—~
BBB-
o

From

BB

BB

BBB
1+

BBE-
BBB-

BBB-

1

Page 3 of 4

hitps://www.ratingsdirect.com/Apps/RD/controller/Article?id=670760&type=&output Type=prin... 09/29/2008




[11-Sep-2008] Research Update: Ameren Corp.'s Illinois Subsidiaries Upgraded To Investment ... Page 4 of 4

. Complete ratings information is available to subscribers of RatingsDirect, the
real-time Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating
action can be found on Standard & Poor's public Web site at
wwi. standardandpoors.com; select your preferred country or region, then
Ratings in the left navigation bar, followed by Credit Ratings Search.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to
preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements
of opinion and not statements of fact or recommendations to purchase, hold, or sell any secunties or make any other nvestment
declslons, Accordingly, any user of the information contained herein should not rely on any credit rating or cther opinion contained herein
in making any Investment decision. Ratings are based on Informatlon reteived by Ratings Services. Other divisions of Standard & Poor's
may have information that is not available to Ratings Services. Standard & Poor's has established policies and procederes to maintain the
confidentiality of non-public informaticn received during the ratings process,

Ratings Services recelves compensation for its ratings, Such compensatien is normally paid either by the issuers of such securities or third
parties particlpating In marketing the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no
payment for doling so, except for subsciiptions to its publications, Additional information about our ratings fees is avallable at
www.stendardandpoors.conyustatingsfees.

Any Passwords/user [0s issited by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have
been assigned. No sharing of passwordsfuser 1Ds and no simultaneous access via the same password/user ID is permitted. To reprint,
‘transiate, or use the data or information other than as provided hereln, contact Client Services, 55 Water Street, New York, NY 10041; (1)
212.438,9823 or by e-mail to: research,_regquest@standardandpoors.com.

Privacy Nolice -
Copyright ® 2008 Standard & Peoor's, a division of The McGraw-Hill Companies. All Rights Reserved.
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‘ Rating Action

Moody's Investers Service 13 AUG 2008
Rating Action: Ameren Corporation

Moody's Downgrades Ameren and AmerenGenco; Outiook Stable

Approximately $300 million of Debt Securities Downgraded

New York, August 13, 2008 -- Mocdy's Invesiors Service downgraded the ratings of Ameren Corporation
{Ameren), including its Issuer Rating, to Baa3 from Baa2, and its short-term rating for commercial paper, to
Prime-3 from Prime-2; and the senior unsecured deht rating of AmerenEnergy Generating Company
(AmerenGenco) to Baa3 from Baa2, The rating outtocks of Ameren and AmerenGencao are stable. Moody's
also downgraded Union Electric Company's (d/b/a AmarenUE) short-term rating for commercial paper to
Prime-3 from Prime-2. These rating actions conclude the review for downgrade initiated on May 21, 2008.
The long-term ratings and outlooks of Central lllinois Public Service Company {¢/bfa AmerenCIPS, Bai
Issuer Rating, positive outlook); CILCORP Inc. {Ba1 Corporale Family Rating, positive outlock); Central
Ilinois Light Company's {d/b/a AmerenCILCO, Ba1 Issuer Rating, positive outlook)}, liiinois Power Company
{dfb/a Ameren|P, BaT Issuer Rating, positive ouliook}, and Union Electric Company {d/bfa AmerenUE, Baa2
Issuer Rating, stable outlook) are unchanged.

"The downgrade of Ameren reflects daclining consolidated coverage ratios over the last several years and
Moody’s expectation that ongoing cost pressures and the lack of timely regulatory recovery of some costs will
prevent ratios from returning to historical levels over the near term”, said Michael G. Haggarty, Vice President
and Senior Credit Officer. Ameren has experienced higher operating and maintenance ¢osts and increased
capital spending requirements at both its utility and nonutility businesses. Limited rate relief, low returns, and
the lack of automatic rate adjustment clauses has led to regulatory lag in recovering costs in recant yaars,
which is reflected in its lower consolidated coverage metrics. In addition, the combination of large capital
expenditures and the company's high dividend payout ratio has resulted in substantial negative free cash
flow in 2007 and 2008, which Is likely to continue over the next several years.

Ameren's lower rating is also prompted the downgrade of two of its major subsidiaries, Union Electric (lo

Baa? on May 21, 2008) and AmerenGenco (with this rating action), which will decrease the quality of

expected cash flows upstreamed 1o the parent company. Although Moody's maintains positive outlooks on

the ratings of Ameren's illinois utility subsidiaries, any upward movement of these ratings is likely to be

"+ . modest ang not significant encugh to offsat the lower ratings of Union Electric and AmerenGenco, which

. represent the bulk of the cash flows upstreamed to the parent. The downgrade also considers longer-term
challenges facing Ameren, including the potential passage of carbon control legisiation next year and the
possible construction of a new nuclear unit at Union Electric, which just submitted a combined Construction
and Operating License Application (COLA) to the Nuclear Regulatory Commission.

The downgrade of AmerenGenco reflects higher capital expenditures at this predominantly coal fired

" generating subsidiary, some of which are likely to be financed with additional long-term debt; and the
likelihood that the company will be negatively affected over the long-term by the implementation additional
environmental compliance requirements or controls on carbon emissions. The downgrade also considers its
‘higher business and operating risk profils, as Moody's views AmeranGenco as more of a merchant
generating company selling infto unregulated power markets rather than a completely contracted genco
selling most of its power to Ameren affiliates. Although financial metrics have improved since the expiration of
thase halow market affiliate contracts, this improvement is not sufficient enough to offsel its increased
business risk profile.

The downgrade of Union Elactric's short-term rating for commercial paper to Prime-3 from Prime-2 is
prompted by the downgrade of Ameren's shorl-term rating to Prime-3. Ameren and Union Electric share the
same bank credit facility, with Union Eleclric able to borrow on a 364-day basis under the facility. The two
entities also share a money pool arrangement and Union Electric is highly dependent on the parent for
. liquidity and financial support, as has been demonstrated by capital contributions from Ameren to Union
-Electric and a $50 milliori intercompany note payable from the utility 1o the parent oufstanding as of June 30,

- 2008,

The maintenance of a positive rating outiook of Ameren's lllinois utilities reflects the potential for modest
upward movement in their ratings in the event there is a supportive outcome of their pending distribution rate
cases, resulting in an improvement in some of their relatively low cash fiow coverage metrics; if there is a
reduction in high short-term debt levels and an extension of their bank facllities, increasing financial flexibility;
or if there Is a successful implementation of new power procurement policies and procedures in lllinols.

Ratings downgraded include:




Ameren's Issuer Raling, to Baa3 (stable outlook) from Baa2; and short-term rating fer commercial paper, to
Prime-3 from Prime-2;

AmerenGenco's senicr unsecured debt, to Baa3 (stable outlook) from BaaZ;
Unian Electric's short-term rating for commercial paper, to Prime-3 from Prime-2.

Ameren Corporation is a public utility holding company headquartered in 5t. Louis, Missouri. It is the parent
cotmpany of Union Electric Company (d/bfa AmerenUE), Central lllinois Public Service Company (dfb/a
AmerenCIPS), CILCCRP Inc., Central Hlincis Light Company {d/bfa AmerenCILCO), iltinois Power Company
(d/b/a AmereniP}, and AmerenEnergy Generating Company.

New York

William L. Hess

Managing Director
Infrastructure Finance Group
Moody's Investors Service
JOURMALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

New York
Michael G. Haggarty
VP - Senior Credit Officer

" Infrastructure Finance Group

Moody's Investors Service
JOURNALISTS: 212-563-0376
SUBSCRIBERS: 212-553-1653

© Copyright 2008, Moody's Investors Service, Inc. and/or iis licensors including Moody's Assurance Company, Inc,

- (together, "MQODY'S"). Al rights reserved.

ALL INFORMATION CONTAINED HEREIN 15 PROTECTED BY COPYRIGHT LAW AHD NONE DF SUCH INFORMATION MAY BE
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Fitch Upgrades Ameren’s Hlinois Utility Subsidiaries; Removed from Rating Watch

Positive Ratings
16 Oct 2008 11:13 AM (EDT)

Fitch Ratings-New York-18 October 2008: Fitch Ratings has upgraded the Issuer Default Ratings (IDR) of Ameren Carp.'s
lHinois utility subsidlaries as follaws: Central liinois Light Company (CILGO) to 'BBE' from 'BB+' and Cantral lliinols Pubfic
Service Company (CIPS), lllinofs Power Co. (iP) and CILCORP to ‘BBB-' from 'BB+". Fitch has also raiged the instrument
ratings for each entity as shown in the tabid below. Concurrent with this action, the ratings of each entity are removed from
Rating Watch Positive. The Rating Qutlook is Stable. The rafings of Ameren Corp, (IDR 'BBB+, Outiook Stable), Union
Electric Co, {IDR 'A-", Qulicck Negative) and Ameren Energy Generating Company {IDR 'BBEH—' Oullook Stable) are

unaffected by today‘s ratings actions.

The rating upgrades and Stable Outiook reflect the expected positive financial impect of electric and gas rate case decisions
recently issued by the lllinols Cemmerce Commissfon {ICC). Both CIPS and CILCO were granted electric and gas rate
increases effective Oct. 1, 2008, that are expected to improve credit quality measures to a level supportive of the new
ratings. CILCO was required to moderately lower ifs electric and gas rates. However, aven with the rate reductions CILCO's
credit quailty measures are expected fo be supportive of the new ratings. The ratings also recognfze the reductienin
business risk that resulted from the 2007 Hliinois Seftiement Agreement, which affirmed the lliinois ufilities’ right to recover

power procurement costs from customars.

Rising capital expenditures to meet anvironmental compliance standards are among the primary credit concerns. CILCO

subsidiary AmerenEnergy Resources Generating Co. owns approximately 1,074 megawatts (MW) of coal-fired slectric

generation in llinois that wil require significant investment over the next severai yeara, Similarly, Ameren subsidiarfes Unlon
" Electric Company (regulated) and Ameren Energy Generating Co. (unregulated) own 5,422 MW and 2,549 MW,

respectively, of coal-fired electric generation.

“The following ratings have besn upgradsd and assigned a Stable Ratings Outlook:

Central Hlinois Public Service Company {(AmerenCIPS)
~|DR to 'BBBE-' from 'BB+,;
—Senior secured debt to "'BBB+ from 'BBB';

" -Senlor unsecured debt to 'BBB' from 'BBB-;

~Preferred stock to "BBB-' from 'BB+';
—Short-term IOR to ‘F3 from '8,

Genlral lfincls Light Company

—~i0R to 'BBB' from 'BB+;

—Sentor secured debt to 'A-' from 'BBE';
—-Senfor ungecurad debt (o 'BBB+ from 'BBB-,

" —Preferred stock to 'BBB’ from 'BB+";

" - —Bhori-ferm IDR fo 'F3' from 'B".

CILCORP

—~IDR to 'BBB-' from 'BB+

-—Senior unsecured debt to 'BBB-' from 'BB+;
- ~-Shortterm IDR to 'F3' from 'B',

(linois Power Company

~IDR to 'BBB-' from 'BB+;

—Senior secured debt to 'BBB+' from 'BBB";
" ~Senior unsequred debt to "BBB' from 'BBB-;
" ~Prefarred stock 1o 'BBB-' fram 'BB+";

" ..Shorttem IDR 1o 'F3 from '8,

llinois Devalopment Finance Authority (CIPS Project)
- »Senlor unsecured PCRBs to 'BBB' from ‘BBB-";

.http://www.ﬁtchibca.com/creditdesk/press_re_lea;;es/détail.cfm?print=1&pr__id=445861 _ 10/16/2008
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lllincis Development Finance Autherity (IP Project)
~Senlor sgeured PCRBs fo 'BBE+ from 'BBB,

The following rating Is withdrawn:

Central llinols Light Company
~Commercial paper (CP) of 'B'.

The followlng ratings are unaffected:

Ameren Corp

-IDR ‘BBB+,

~CP 'F2!,

—Short-term IDR 'F2%;
‘—Rating Outicok Stahle.

Union Eleciric Company:
~IDR ‘A~
~-Senior secured debt 'A+"
. ~Senior unsecured debt ‘A'
_=-Subordinate debt 'A-"
~-Prefarrad stock 'A-;
~CP 'F2,
. ~Short-term IDR 'F2";
~Rating Quticok Negative.

Ameren Energy Genarating Company:
-{DR 'BBB+";
.--Senior unsecured debt 'BBB+';
—8hort-term IDR 'F2',

~Rating Outlook Stable,

Contact: Rebert Hornick +1-212-908-0523 or Jil Schmidt +1-212-908-0644, New York
. Media Relations; Sandro Scenga, New York, Tel: +1 242-908-0278.

Fitch's rating definitions and the ferms of use of such ratings are available on tha agency's public site,
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‘www.fitchratings.con?’. Published ratings, criteria and methedclogies are avallable from this sits, at all imes. Fitch's code of
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Rationale

Oon Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term
corporate credit ratings on Amerxen Corp.'s Illinois subsidiaries Illinois
Power Co. (IP), Central Tllinois Public Service Co. (CIPS}), CILCORP Inc., and
Central Illinois Light Co. (CILCQ} to '"BBB-' from 'BRT.

At the same time, we affirmed the 'BBB-' ratings on Ameren, its Missouri
utility subsidiary Unicn Electric Co. (UE}, and unregulated generation
subsidiary Ameren Energy Generating Co. The outlook is stable on all entities.

. 8St. Louls, Mo.-based Ameren had about $6.1 billion in consolidated cutstanding

- long-term debt at June 30, 2008, excluding IP's securitized debt.

The upgrades on the Illinois subsidiaries reflect Standard & Poox's
assessment that the regulatory and pelitical environment in Illinois will be
reasonably supportive of investment grade credit quality with regard te their

. pending rate cases. The Illinois Commerce Commission's {ICC) administrative
law Jjudges (ALJ} have endorsed electric and gas delivery service rate increase

" of $3163.5 million, nearly 80% of the revised amount sought by Ameren's
Tllinois utilities, and significantly more than the $47 million rate hike
recommended by the ICC staff. The ALJ decision is not binding on the ICC,

" whose final rate order is expected by Sept. 30, 2008. Unlike the significant
rate increase requests in 2006-2007 that became so highly politicized, there
has been virtually no resurgence of political interference or opposition to
‘higher rates, other than the Citizens Utility Board, which characteristically
opposes the utilities™ peosition for higher rates. Moreover, the ICC's recently
approved $270 million rate hike for Commonwealth Edison Co., a subsidiary of
Ezelon Corp., was supportive of credit guality and was materially larger that
“that of the BLJ's and staff's positions. In raising the ratings on the
Illinois subsidiaries, we are assuming that higher rates, which would become
effective-in Cctcber, de not again become highly politicized. i

Under the ALJ's proposed order, electric delivery rates for IPC and CIPS
would climb $104.9 million {(29.5%) and $23.9 million (11.2%}, respectively,
but decrease $379,000 (0.31%) for CILCO based upon.ROE of 10.65%. The ALJ
recommended gas rate increases for IPC and CIPS of $36.5 million (27.3%) and
$7.3 million (11.25%), respectively, but a gas rate cut of $8.7 million
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate relief is needed to
recover higher costs and for increased investment.

Standard & Poor's has also revised the business profiles on IP and CIPS
to strong from satisfactory. The satisfactory business profile for the
relatively low-risk transmission and distribution businesses of IP and CIPS

- was solely a function of the highly politicized enviromment in Illinois, which
appears to have diminished. CILCORP and CILCC's business profiles remain
satisfactory largely reflecting the riskier nature of CILCO's subsidiary
‘ameréenEnergy Resources Generating Co.'s unregulated generation business and an
industrialized service area that, while becoming more diverse, remairs
somewhat dependent on Caterpillar Inc, UE's business profile is regarded as
strong and AEGC's is weak. Ameren's satisfactory consolidated business profile
results from difficult regulatory enviromments in both Illinois and Missouri,
the challenges of owning and operating a nuclear facility, and the riskier,
unregulated generating fleet, offset somewhat by its position as one of the
‘lowest-—cost producers in the Midwest, strong transmission ties, and limited
industrial exposure.

Due to rising operating expenses and significant rate base investments,
including accelerating construction expenditures, Ameren's utilities are
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expected to file for rate relief more frequently in the future. In addition to
securing adequate levels of rate relief, the company will need to effectively
contain costs, improve plant performance, and finance conservatively to
enhance credit quality. In the intexrim, consolidated financial metrics are
expected to continue to slip. In this regard, Standard & Poor's expects )
adjusted funds from operations (FFO) to total debt to fall below 17% and total
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60%
of capital outlays. Although adjusted FFO interest coverage is likely to
decline somewhat, it should remain healthy at arcund 4.0x.

Short-term credit factors

Following execution of the comprehensive settlement in Illineis, the company's
principal immediate focus is on significant exXpenditures for environmental
compliance and energy infrastructure, operational improvements, rate cases,
and the competitive market for its unregulated generation fleet. Standard &
Poor's expects that conselidated FFQO will hover around $1.1 billion teo $1.4
billion in 2008. This level of cash would significantly fall shert of covering
rising capital expenditures (estimated at $2.2 billion in 2008} and dividends
of about $550 million. The actual level of prospective cash flows will depend
on the future amounts of rate relief ultimately granted in pending rate cases.

After paying down its remaining $250 million of debt in May 2007, Ameren
has no outstanding long-term debt at the parent level. Following the May 2008
maturity of $152 million at UE, the next noticeably large maturity is $250
million at Illinois Power in 2009. As of June 30, 2008, Ameren had $205
million in cash and cash equivalents.

An amended $1.15 billion agreement will terminate on July 14, 2010, with
respect to Ameren; however, UE and AEGC will have the opticn to seek an annual
renewal on a 364-day basis after their current termination date of July 10, .
20068. CIPS, CILCORP, CILCO, and Illingis Power do not have borrowing authority
under this facility. At the end June 2008, $717 million was available under
the $1.15 billion multiyear revolver, which is used primarily to support
.commercial paper programs. On June 25, 2008, Ameren entered intoc a $300
‘million term locan due June 24, 2009, which was fully drawn on June 26, 2008.
Proceeds were used to reduce amounts borrowed under the $1.15 billion credit
facility, which made additional amounts available for borrowing under that
credit facility. :

In 2006, CIPS, CILCORP, CILCO, Illinois Power, and AERG entered into a

- 5500 million multiyear credit facility that terminates on Jan. 14, 2010. An

Ladditional $500 million revolver was entered into on Feb. 9, 2007, and also
expires in January 2010. Each borrower's obligations are several, and Ameren
doesn't guarantee them. As of June 30, 2008, %350 millicn had been borrowed

~under the 2006 facility and $400 million had been borrowed undex the 2007
facility. ’

The credit facilities regquire Ameren and each subsidiary to maintain a
maximum debt-to-capital ratic of 65%, with which they comfortably comply. The
$1.15 billion credit agreement dces not require a representation of no
material adverse change to borrow; however, the Illinecis facilitiss include

- this requirement, subject to certain exceptions.

Qutlook
Ratings stability for Ameren and its subsidiaries incorporates expectations
for sufficient future rate relief in both Illinois and Missouri and
_credit-supportive actions by management. Downside ratings momentum would
result from a weakening of consolidated financial metrics and a resurgence of
.political interference in the ratemaking process. In light of accelerating
- capital outlays, rising operating costs, higher fuel and transportation costs,
and expected slippage in the company's overall financial conditien, any upward
ratings action in the near-term is unlikely. -

- Ratings List

Ratings Affirmed

Ameren Corp.
Corporate credit BBB-/Stable/A-3
Senior Unsecured {1 issue)} BB+
Commercial Paper (1 issue) - A3

~ htps://www.ratingsdirect.com/Apps/RD/controller/Article?id=670760& type=&output Type=prin... 09/29/2008
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AmerenEnergy Generating Co.
Corporate credit rating
Senior Unsecured (3 issues)

Central Illinois Public Service Co.
Senior Secured (1 issue)

Unicn Electric Co. d/b/a AmerenUE Corporate credit rating

BEBB-/Stable/A-3
Senior Secured (14 issues}
Preferred Stock (6 issues)
Commercial Paper (1 issue)

Upgraded

CILCORP Inc. Corporate credit rating

_BB/Positive/--
Senior Unsecured (2 issues)

Central Illinois Light Co.
Corporate credit rating
Senior Secured (1l issue)
Senior Secured {1 issue)
Preferred Stock (1 issue)

Central Illinois Public Service Co.
Corporate credit rating
Senior Secured (6 issues}
Preferred Stock {5 issues)

Illincis Power Co.
Corporate credit rating
Senior Secured (4 issues)
Preferred Stock (6 issues)

Ratings Affirmed

Union Electric Ce. d/b/a AmerenUE
Senior Secured

_US$450 mil 6.7% sr secd nts due
02/01/2G19
Recovery Rating

Upgraded

CILCORP Inc.

Senior Unsecured
055250 mil nts due 10/15/2029
Recovery Rating ’

. Us8%225 mil 8.7% sr nts due
10/15/2009
Recovery Rating

Central Illinois Public Service Co.
Senior Secured

" Local Currency
Recovery Rating

Illinois Power Co.
Senior Secured
- Us$250 mil 7.5% 1st mtg bnd due
-06/15/2009
Recovery Rating

Us5250 mil 6.125% sr secd nts due

11/15/2017

Reccvery Rating

US5337 mil 6.25% sr secd nts due
04/01/2018

Recovery Rating
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Complete ratings information is available to subscribers of RatingsDirect, the
real-time Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating
action can be found on Standard & Poor's puplic Web site at
www.standardandpoors.com; select your preferred country or region, then
Ratings in the left navigation bar, followed by Credit Ratings Search.

-Analytic services provided by Standard & Poor's Ratings Services {Ratings Services) are the result of separate activities designed to
preserve the independence and objectivity of ratings opinions, The credit ratings and observations contained hereln are solely statements
of oplnicn and not statements of fact or recomrnendations to purchase, hold, or sell any securties or make any other investment
decislons. Accordingly, any user of the information contalned hereln should not rely on any credit rating or other opinion contained herein
In making any Investment deciston. Ratings are based on Information received by Ratings Services, Other divisions of Standard & Poor's
may have information that is not avallable to Ratings Services. Standard & Poor's has established policies and procedures to malntain the
confidentiatity of non-public information received during the ratings process.

Ratings Services recelves compensation for Its ratings. Such compensation is normally paid either by the issuers of such securities or third
parties participating in marketing the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no
payment for dolng so, except for subsciiptions to its publications, Additional information about our ratings fees is available at
wnw.stendardandpoars.comfusratingsfaes,

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whem they have
keen assigned. No sharing of passwords/user IDs and no simultanecus access via the same password/user ID is permitted. To reprint,
translate, or use the data or information other than as provided herein, contact Client Services, 55 Water Street, New York, NY 10041; (1}
212.438.9823 or by e-mail to: research_request@standardandpoors.com.

Privacy Nelice -
_Copyright @ 2008 Standard & Poor's, a division of The MoGraw-Hill Companies. All Rights Reserved.
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Approximately $800 miilion of Debt Securities Downgraded

New York, August 13, 2008 - Moody's Investors Service downgraded the rafings of Ameren Corporation
(Ameren), including its Issuer Rating, to Baa3 from Baa2, and its shori-term rating for commercial paper, to
Prime-3 from Prime-2; and the senior unsecured debt rating of AmerenEnergy Generating Company
(AmerenGenco) to Baa3 from Baa2. The rating cutipoks of Ameren and AmerenGenco are stable. Moody's
also downgraded Unfon Electric Company's {d/b/e AmerenUE) short-term rating for commercial paper to
Prime-3 from Prime-2. Thase rating actions conclude the review for downgrade initiated on May 21, 2008.
The long-term ratings and oulloocks of Central lllinois Public Service Company {d/b/a AmerenCIPS, Ba1l
Issuer Rating, positive outlook); CILCORP inc. {(Ba1 Corporate Family Rating, positive outlook), Central
Ilinois Light Company's {d/b/a AmerenCILCO, Bat Issuer Rating, positive outlock), fllinois Power Company
{d/bfa AmerenlP, Ba1 Issuer Rating, positive cullook}, and Union Electric Company {d/bfa AmerenUE, Baa2
Issuer Rating, stable outlook) are unchanged.

"The downgrada of Ameren reflects declining consolidated coverage ratios over the last several years and
Moody's expectation that ongoing cost pressures and the lack of timely regulatory recovery of some costs will
prevent ratios from returning to historical levels over the near term", said Michael G. Haggarty, Vice President
and Senior Credit Officer. Ameren has experienced higher operating and maintenance costs and increased
capital spending requitements at both its utility and nonutility businesses. Limited rate relief, low returns, and
the lack of automatic rate adjustment clauses has led to regulatory lag in recovering cosls in recant years,
which is reflected in its lower consolidated coverage metrics. In addition, the combination of large capital
expenditures and the company's high dividend payout ratio has resulted in substantial negative free cash
flow in 2007 and 2008, which is likely to continus over the next several years.

Ameren's lower raling is also prompted the downgrade of two of its major subsidiaries, Union Eleciric (to
BaaZ2 on May 21, 2008) and AmerenGenco {with this rating action), which will decreass the quality of
expected cash flows upstreamed lo the parent company. Aithough Moody's maintains positive outiooks on
the ratings of Ameren's Itlinois utility subsidiaries, any upward movement of these ratings is likely to be

- . modest and not significant enough to offset the lower ratings of Union Electric and AmerenGenco, which

. represent the bulk of the cash flows upstreamed to the parent. The downgrade also cansiders longer-term
challenges facing Ameren, including the potential passage of carbon control legislation next year and the
possible conslruction of a new nuclear unit at Union Electric, which just submitted & combined Construction
and Operating License Application {COLA) to the Nuclear Regulatory Commission.

The downgrade of AmerenGenco reflects higher capital expenditures at this predominantly coal fired

" generating subsidiary, some of which are likely to be financed with additional long-term debt; and the
Tikelihood that the company will be negatively affected over the long-term by the implementation additional
environmental compliance requirements or controls on carban emissions. The downgrade also considers its
‘higher business and operating risk profile, as Moody's views AmerenGenco as more of a merchant
generatirng company selling into unregulated power markets rather than & completely eontracted genco
selling most of its power fo Ameren affiiiates. Although financial metrics have improved since the expiration of
these below market affiliate contracts, this improvement is not sufficient enough to offset its increased

husiness risk profife.

The downgrade of Union Electric’'s short-term rating for commercial paper to Prime-3 from Prime-2 is
prompted by the downgrade of Ameren's short-term rating to Prims-3. Ameren and Union Electric share the
same bank credit facility, with Union Electric able to borrow on a 364-day basis under the facility. The two
entities also share a money poof arrangement and Union Electric is highly dependent on the parent for
. liquidity and financial support, as has been demonstrated by capital contributions from Ameren to Union
-Electric and a $50 million intercompany note payable from tha utility to the parent outstanding as of June 30,
- 2008,

The maintenance of a positive rating outiook of Ameren's lilinois utilities reflects the potential for modest
upward movement in their ratings in the event there is a supportive outcome of their pending distribution rate
cases, resulting in an improvement in some of their relatively low cash flow coverage metrics; if there is a
reduction in high short-term debt levels and an extension of their bank facilities, increasing financial flexibility;
or if there is a successful implementation of new power procurement policies and procedures in llinois.

Ratings downgraded include:




Ameren's issuer Rating, {0 Baa3 (stable outlook) from Baa2; and short-term rating for commercial paper, to
Prime-3 from Prime-2;

AmerenGenco's senior unsecurad debt, to Baa3 (slable outiook) from Baa2;-
Union Electric's short-term rating for commercial paper, to Prime-3 from Prime-2,

Ameren Corporation is a public utility holding company headquartered in St. Louis, Missourt. It is the parent
company of Union Electric Company {d/bfa AmerenUE), Centrali lllinois Public Service Company (d/b/a
AmerenCIPS), CILCORP Inc., Cenfral lllinois Light Company (d/b/a AmerenCILCO), iltinais Power Company
(d/b/a AmerenlP), and AmerenEnargy Generating Company.

New York

William L. Hess

Managing Director
Infrastructure Finance Group
Moody's Investors Service
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

New York

Michael G. Haggarty
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Infrastructure Finance Group
Moody's investors Service
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(tegether, "MOODY'S"). All rights reserved.
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Fitch Upgrades Ameren's lilinois Utility Subsidiaries; Removed from Rating Watch

Positive Rafings
16 Oct 2008 11:13 AM (EDT)

Fltch Ratings-New York-16 October 2008: Filch Ratings has upgraded tha Issuer Default Ratings (IDR) of Ameren Comp.'s
llinois utility subsldlaries as follows: Central lifinoks Light Company (CIL.CO) to 'BBE' from *BB+ and Gentral [iinols Public
Servite Company (CIPS), lliinois Power Co. (IP) and CILCORP to 'BBB-' from 'BB+. Fitch has also relsed the insirumant
ratings for each entity as shown in the tabia below. Concurment with this aclion, the ratings of each entity are removed from
Rating Watch Posilive. The Rating Outlook Is Stable. The ratings of Ameren Corp. (IDR 'BBB+', Outlook Stable}, Union
Efactric Co. {IDR 'A-', Outlook Negative) and Ameren Energy Generating Gompany (IOR 'BBB+', Quilook Stable) are
unaffected by today's ratings actions.

The rating upgrades and Stable Ouffook reflect tha expected posilive financial impact of electric and gas rate case decisions
recently Issued by the lllinols Commarce Commission (ICC). Both CIPS and CILCO were granted electric and gas rate
Increases effective Oct. 1, 2008, that are expected to improva credit quality measures to a level supportive of the new
ratings. CILCO was required to moderately lower its eleciric and gas rates. However, even with the rate reductions CILCO's
credit quatity measures are expected fo be supportive of the new ratings. The ratings also recognize the reduction In

. business risk that resulted from the 2607 Hiinols Seftfement Agresment, which affirmed the lliinois uiilities' right to recover

power procurement costs from customers,

Rising cepital expenditures to meet anvironmental compliance standards are among the primary credit concems. CILCO
subsidiary AmerenEnergy Resources Genetating Co. owns approximately 1,074 megawatta (MW) of coal-fired sleclric
generation In linois that will require significant mvestment over the nexl several years. Similarly, Ameren subsidiaries Unlon

" Elactric Company (regulated) and Ameren Energy Generating Co. {unregulatad) own 5,422 MW and 2,540 MW,
respectively, of coalfired electric generation,

The following ratings have been upgraded and assigned a Stable Ratfings Outlook:

Central Nlinois Public Service Company (AmerenCIPS)
~IDR fo 'BBB-' from ‘BB+" :

. —=Senior secured debt io ‘BBE+ from BBB";
—Senlor unsecuired debt to 'BBE' from 'BBB-';
~Preferred stock io 'BBB- from 'BB+";
—Shori-term IDR to 'F3* from '8".

Cenfral lllinols Light Company
--IDR to ‘BBB' from 'BB+
—8enior secured debt to ‘A" from ‘BBB";
*  —Senior unsecurad debt to 'BBB+ from 'BBB-";
~° —~Preferved stock to 'BBB* from 'BB+
" . ~8hort-term IDR to 'F3' from 'B", :

CILCORP

—1DR to 'BBB- fronm 'BB+;

-—Senior unsecured debt to 'BBB- from 'BB+,;
. ~Short-term IDR to 'F3' from 'B".

[lEnals Power Gompany
—~IDR to ‘BBB-' from 'BB+"
~3enior secured debt {o 'BBB+' from ‘BBB
" —Senior unsecured debt to 'BBB’ from 'BBB-;
. ~Preferred stock to 'BBB-' from 'BB+";
" --Short-term IDR to 'F3' from 'B".

llinois Development Finance Authority (CIPS Project)
- «~Senlor unsecured PCRBs to 'BBB' from 'BBB-;

' . .http://www.ﬁtchibca.comfcreditdesk/prgssmreieases/dé:taﬂ.cfm?print#l&pr__id=4458.61 10/16/2008
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linois Development Finance Authority (iP Project)
~S3enior secured PCRBs to 'BBB+ from 'BBR’,

The following rating Is withdrawn:

Central /linals Light Company
—Commercial paper {(CP) of 'B',

. The fofjowing ratings are unaffected:

Ameren Corp

--iDR 'BBB+}

~CP 'F2;

~Short-term IDR 'F2"
‘~Rating Outiook Stable.

Union Efectric Company:
DR ‘A"
—Senlor secured debt 'A+;
- ~Senlor unsecured debt ‘A";
_--Subordinate debt 'A-;
~ —Preferred stock ‘A,
~CP'F2,
- ~Shortterm IDR 'F2"
—-Rating Outlook Negative.

Ameran Energy Generating Company:
DR 'BBB+;

--Senior unsecured debt ‘BBB+';
—Short-tarm IDR ‘F2'.

~Rating Outlook Stable,

" Contact: Robert Hornick +1-212-908-0523 or JilF-Schmidt +1-212-808-0644, New York
- Media Relations: Sandro Scenga, New York, Tel: +1 292-908-0278.

Fitch's rating definitions and the terms of use of such ratings are available on the agency’s public site,

Page 2 of 2

‘www.fitchratings.com'. Published ratings, criterfa and methedelogies are avallabie from this site, at all fimss. Fitch's code of
conduct, confidentiality, conflicts of interest, affiliate firewall, com phance and other relevant policies and procedures are also

avallable from the 'Code of Conduct section of this slte,
Copyright © 2008 by Flich, Inc., Flish Ratings le. and its subsidiaries.
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Research Update;
Ameren Corp.'s lllinois Subsidiaries Upgraded To Investment Grade

Publication date: 11-Sep-2008
Primary Credit Analyst; Barbara A Elseman, New York (1) 212-438-7666;
harbara_eiseman@standardandpoors.com

Rationale

On Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term
corporate credit ratings on Ameren Corp.'s Illinois subsidiearies Illinois
Power Co. (IP), Central Illinois Public Service Co. (CIPS), CILCORP Inc., and
Central Tllinois Light Co. {CILCO) to 'BBB-' from 'BB'.

At the same time, we affirmed the 'BBB-' ratings on Bmeren, its Missouri
‘utility subsidiary Union Electric Ce., (UE}, and unregulated generation
subsidiary Ameren Energy Generating Co. The outlook is stable on all entities,

~ 8t. Louis, Mo.-based Zmeren had about $6.1 billion in consolidated outstanding
- long-term debt at June 30, 2008, excluding IP's securitized dsbt.

The upgrades on the Tllinecis subsidiaries reflect Standard & Poor's
assessment that the regulatory and political enviromment in Illinois will be
reasonably supportive of investment grade credit quality with regard to their

. pending rate cases. The Tllinois Commerce Commission's ({(ICC) administrative
law judges (ALJ) have endorsed electric and gas delivery service rate increase
of $163.5 million, nearly B0% of the revised amount sought by Ameren's
Illineois utilities, and significantly more than the $47 million rate hike
recommended by the ICC staff. The ALJ decision is not binding on the ICC,
whose final rate order is expected by Sept. 30, 2008. Unlike the significant
rate increase requests in Z2006-2007 that became so highly politicized, there
has been virtually no resurgence of political interference or oppesition to
‘higher rates, other than the Citizens Utility Board, which characteristically
opposes the utilities' pesition for higher rates. Moreover, the ICC's recently
approved $270 million rate hike for Commonwealth Edisen Co., a subsidiary of
Exelon Corp., was supportive of credit quality and was materially larger that
that of the ALJ's and staff's positions. In raising the ratings on the-
Illincis subsidiaries, we are assuming that higher rates, which would become
effective in Qctober, do not again become highly politicized. ’

Under the ALJ's proposed order, electric delivery rates for IPC and CIPS
would climiz $104.9 million (29.5%) and $23.9 million (11.2%), respectively,
but decrease $379,000 (0.31%) for CILCO based upon.ROE of 10.65%. The ALJ
recommended gas rate increases for IPC and CIPS of $36.5 million (27.3%) and
$7.3 millien (11.25%), respectively, but a gas rate cut of $8.7 million
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate relief is needed to
recover higher costs and for increased investment.

Standard & Poor's has also revised ithe business profiles on IP and CIPS
to strong from satisfactory. The satisfactory business profile for the
relatively low-risk transmission and distribution businesses of IP and CIPS
was solely a function of the highly politicized environment in Fllincis, which
appears to have diminished. CILCORP and CILCO's business profiles remain
satisfactory largely reflecting the riskier nature of CILCO's subsidiary
‘AmerenEnergy Resocurces Generating Co.'s unregulated generation business and an
industrialized service area that, while becoming more diverse, remains
somewhat dependent on Caterpillar Inc. UE's business profile is regarded as
strong and REGC's is weak. Ameren's satisfactory consclidated business profile
results from difficult regulatory environments in both Tllinois and Missouri,
the challenges of owning and operating a nuclear facility, and the riskier,
unregulated generating fleet, offset somewhat by its position as one of the
‘lowest-cost producers in the Midwest, strong transmission ties, and limited
industrial exposure.

Due to rising cperating expenses and significant rate base investments,
including accelerating construction expenditures, Ameren’s utilities are

https:/fwww .ratingsdirect.com/Apps/RD/controller/Article?id=670760& type=&output Type=prin... 09/29/2008
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expected to file for rate relief more frequently in the future. In addition to
securing adequate levels of rate relief, the companhy will need to effectively
contain costs, improve plant performance, and finance conservatively to
enhance credit quality. In the interim, consolidated financial metrics are
expected to continue to slip. In this regard, Standard & Poor's expects )
adjusted funds from operatiocns (FFO) to total debt teo fall below 17% and total
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60%
of capital cutlays. Although adjusted FFO interest coverage is likely to
decline somewhat, it should remain healthy at around 4.0x.

Short~term credit factors

Following execution of the comprehensive settlement in Illincis, the company's
principal immediate focus is on significant expenditures for environmental
compliance and energy infrastructure, operational improvements, rate cases,
and the competitive market for its unregulated generation fleet. Standard &
Poor's expechts that consolidated FFO will hover around $1.1 billion to $1.4
hillion in 2008. This level of cash would significantly fall short of covering
rising capital expenditures (estimated at $2.2 bhillion in 2008} and dividends
of about $550 million. The actual level of prospective cash flows will depend
on the future amounts of rate relief ultimetely granted in pending rate cases.

After paying down its remaining $250 million of debt in May 2007, Ameren
has no outstanding long-term debt at the parent level. Following the May 2008
maturity of $152 million at UE, the next noticeahly large maturity is $2590
million at Illincis Power in 2009. As of June 30, 2008, Ameren had $205
million in cash and cash equivalents,

An amended $1.15 billicon agreement will terminate on July 14, 2010, with
respect to Ameren; however, UE and AEGC will have the option to seek an annual
renewal on a 384-~day bhasis after their current termination date of July 10,
2008. CIPs, CILCORP, CILCO, and Illinois Power do not have borrowing authority
under this facility. At the end June 2008, $717 million was available under
the 51.15 billion multiyeaxr revolver, which is used primarily to support
.commercial paper programs. On June 25, 2008, Ameren entered intc a $300
‘million term lcan due June 24, 2009, which was fully drawn on June 26, 2008.
Proceeds were used to reduce amounts borrowed under the $1.15 billion credit
facility, which made additional amounts available for borrowing under that
credit facility.

In 2006, CIPS, CILCORP, CILCO, Illincis Power, and AERG entered into a

- $500 million multiyear credit facility that terminates on Jan. 14, 2010. an
edditional $500 million revolver was entered into on Feb. 9, 2007, and alseo
expires in January 2010. Each borrower's obligations are several, and Ameren
doesn't guarantee them. As of June 30, 2008, $350 millicn had been borrowed
_under the 2006 facility and $400 million had been borrowed under the 2007
facility.

The credit facilities require Ameren and each subsidiary to maintain a
maximom debt-to-capital ratic of 65%, with which they comfortably comply. The
51.15 billion credit agreement does not require a representation of no

-material adverse change to borrow; however, the Illincis facilities include
this requirement, subject to certain exceptions.

Qutiook
Ratings stability for Ameren and its subsidiaries incorporates expectations
for sufficient future rate relief in both Illinois and Missouri and
_ credit-suppertive actions by management. Downside ratings momentum would
result from a weakening of consolidated financial metrics and a resurgence of
~political interference in the ratemaking process. In light of accelerating
- capital outlays, rising operating costs, higher fuel and transportation costs,
and expected sllppage in the company's overall financial condition, any upward
ratings action in the near-term is unlikely.

Ratings List

Ratings Affirmed

Ameren Corp.
Corporate credit BBB-/Stable/A-3
Senior Unsecured (1 issue) BB+
Commercial Paper (1 issue} - A-3

) https://www.ratingsdirect.com/Apps/RD/controller/Article?id=670760& type=& outputType=prin...

Page 2 of 4

09/29/2008




f11-Sep-2008] Rescarch Update: Ameren Corp.'s Illinois Subsidiaries Upgraded To Investment ...

amerenknergy Generating Co.
Corpotrate credit rating
Senior Unsecured (3 issues}

Central Illinois Public Service Co.
Senicr Secured {1 issue)

Union Electric Co. d/b/a AmerenUE Corporate credit rating

BBB-/Stable/A-3
Senior Secured (14 issues)
Preferred Stock (6 issues)
Commercial Paper (1 issue)

Upgraded

‘CILCORP Inc. Corporate credit rating

BB/Positive/-~
Senior Unsecured (2 issues)

Central Illineois Light Co.
Corporate credit rating
Senior Secursd (1 issue)
Senior Secured (1 issue)
Preferred Stock (1 issue)

Central Illinois Public Service Co.
Corporate credit rating
Senior Secured (6 issues)
Preferred Stock (5 issues)

Iliinois Power Co.
Corporate credit rating
Senior Secured (4 issues)
Preferred Stock (6 issues)

Ratings Affirmed

Union Electric Co.
Senior Secured

US$450 mil 6.7%

02/01/2019
Recovery Rating

.Upgraded

CILCORF Inc.
Senior Unsecured

d/b/a AmerenlURE

sr secd nts due

US$250 mi} nts due 10/15/2029

Recovery Rating
. US%225 mil B.7%

10/15/2009

Recovery Rating

Central Illinois Public Service Co.

‘Senioxr Jecured
Local Currency
Recovery Rating

Illinois Power Co.
~ Senior Secured
- US$250 mil 7.5%
©.06/15/2008
Recovery Rating

Us$250 mil 6.125%

. 11/15/2017
Recovery Rating
US$337 mil 6.25%
04/01/2018
Recovery Rating

N .https://ww.ratingsdireqt.com/AppszD/controller/Article?id=670760&typ&=.&out_p_utType=prin...
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. Complete ratings information is available to subscribers of RatingsDirect, the
real~time Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating
action can be found on Standard & Poor's public Web site at
wwW, standardandpoors.com; select your preferred country or region, then
Ratings in the left navigation bar, followed by Credit Ratings Search,

‘Analytic services provided by Standard & Poor's Ratings Services {Ratings Services) are the result of separate activities designed to
preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements
of opinton and not statements of fact or recommendations to purchase, held, or sell any securities or make any other lnvestment
decistons. Accordingly, any user of the information contalned hereln should not rely on any credit rating or other opinlon contained herein
In making any investrnent decislon. Ratings are based on Informatlon received by Ratings Services, Other divisions of Standard & Poor's
may have information that Is not avallable to Ratings Services. Standard & Poor's has established palicies and procedures to malntain the
confidentiatity of non-public informatlon received during the ratings process.

Ratings Services recelves compensation for Its ratings. Such compensation is normally paid either by the issuers of such securities or third
partles participating in marketing the securlties. While Standard & Poor's reserves the right to disseminate the rating, it receives no
payment for doing so, except for subscriptions to its publications. Additional infermation about our ratings fees is available at
wwi.standardandpocrs.cam/fusratingsfees,

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have
been assigned. No sharing of passwords/user 1Ds and no simultaneous access vla the same password/user ID is permitted. To reprint,
transtate, or use the data or information other than as provided heraln, contact Client Services, 55 Water Street, New York, NY 10041; (1)
212.438.9823 or by e-mail to: research_request@standardandpoors.com.

Prvacy Nelice -
_Copyright © 2008 Standard & Poor's, a diviston of The McGraw-Hill Companies. All Rights Reserved.
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Global Credit Research
' Rating Action

Moody’s iovestors Service 13 AUG 2008

Rating Action: Ameren Corporation

Approximately $800 miflion of Debt Securities Downgraded

New York, August 13, 2008 -- Moody's Investors Service downgraded the ratings of Ameren Corporation
(Ameren), including its 1ssuer Rating, to Baad from Baa2, and its short-term rating for commercial paper, to
Prime-3 from Prime-2; and the senior unsecured debt rating of AmerenEnergy Generating Company
{AmerenGenco) to Baa3 from Baa2. The rating outlooks of Ameren and AmerenGenco are stabla. Moody's
also downgraded Union Elactric Company's {d/b/a AmerenUE} short-term rating for commercial paper to
Prime-3 from Prime-2. Thase rating actions conclude the review for downgrade initiated on May 21, 2008.
The long-term ratings and outlooks of Central lllinois Public Service Company (d/b/a AmerenCIPS, Bal
Issuer Rating, positive outlook), CILCCRP Inc. {Ba1 Corporate Family Rating, positive outlook); Central
Iinois Light Cornpany's {d/b/fa AmerenCILCO, Ba1 Issuer Rating, positive outlook}, lllincis Power Company
(d/bfa AmerenlP, Bat Issuer Rating, positive outkook), and Union Efectric Company (d/bfa AmerenUE, Baa2
Issuer Rating, stable outlogk) are unchanged.

"The downgrade of Ameren reflacts declining consolidated coverage ratios over the last several years and
Moody's expectation that ongoing cost pressures and the lack of ftmely regulatory recovery of some costs will
prevent ratios from refurhing to historical levels over the near term”, said Michael G. Haggarty, Vice President
and Senior Credit Officer. Ameren has experienced higher operating and maintenance costs and increased
capital spending requirements at both its utility and nonutility businesses. Limited rate relief, low returns, and
the lack of automatic rate adjustment clauses has led to regulatory lag in recovefing costs in recent years,
which is reflected in its lower consolidated coverage metrics. In addition, the combination of large capital
expenditures and the company's high dividend payout rafio has resuited in substantial negative free cash
flow in 2007 and 2008, which is likely to continue over the next several years.

Ameren's lower rating is also prompted the downgrade of two of its major subsfdiaries, Union Electric (to

BaaZ on May 21, 2008) and AmerenGenco {with this rating action), which will decrease the quality of

expected cash flows upstreamed 1o the parent company. Although Moody's maintains positive outlooks on

the ratings of Ameren's lllincis utility subsidiaries, any upward movement of these ratings is likely to be

. modest and not significant enough to offset the lower ratings of Union Electric and AmerenGenco, which

. represant the bulk of the cash flows upstreamed to tha parent. The downgrade alse considers longer-term
challenges facing Ameren, including the potential passage of carbon control legislation next year and the
possible construction of a new nuclear unit at Union Electric, which just submitted a combined Construction
and Operating License Application (COLA) to the Nuclear Regutatory Commission.

The downgrade of AmerenGenco reflects higher capital expenditures at this predominantly coal fired

" generating subsidiary, some of which are liksly to be financed with additional iong-term debt; and the
likelihood that the company will be negatively affected ovar the long-term by the implementation additional
environmental compliancs requirements or controls on carban emissions. The downgrade also considers its
‘higher business and operating risk profile, as Moody's views AmeranGenco as more of a merchant
generating company selling into unregulated power markets rather than a completely contracted genco
selling most of its power to Ameren affiliates. Although financial metrics have improved since the expiration of
thesa below market afflliate contracts, this improvement is not sufficient enough to offset its increased
business risk profils.

The downgrade of Union Electric’s short-term rating for commercial paper to Prime-3 from Prime-2 is
prompted by the downgrade of Ameren's short-term rating to Prime-3. Ameren and Union Electric share the
same bank credit facility, with Union Electric able to borrow on a 364-day basis under the facility, The two
_ entities also share a money pool arrangement and Union Electric is highly dependent on the parent for
. liquidity and financial support, as has been demonstrated by capital contributions from Ameren to Union
-Electric and a $50 million intercompany note payable from the utility to the parent outstanding as of June 30,

- 2008,

The maintenance of a posilive rating cutiook of Ameren's lllinois utilities reflects the potential for modest
upward movement in their ratings in the event there is a supporive outcoms of their pending distribution rate
-cases, resuiting in an improvement in some of their relatively low cash flow coverage metrics; if thera is a
reduction in high short-term debt levels and an extension of their bank facilities, increasing financial fexibility;
or if there is a successful implementation of new powsr procurement policies and procedures in lllinois.

Ratings downgraded include:




Ameren's Issuer Raling, to Baa3 (stable outlook) from BaaZ2; and short-term rating for commercial paper, to
Prime-3 from Prime-2; -

AmerenGenca's senior unsecured debt, to Baa3 (stable oultook) from Baa2;:
Union Elactric’s short-term rating for commercial paper, to Prime-3 from Prime-2.

Ameren Corparation is a public utility holding company headguartered in St. Louis, Missouri. It is the parent
comparty of Union Eleclric Company (dfb/a AmersnUE), Centrai Hlinois Public Sarvice Company (dfbla
AmerenCIP3), CILCORP Inc., Centrat lflinois Light Company (dfbfa AmerenCILCO), ltinois Power Company
{d/bfa AmereniP), and AmerenEnergy Generating Company.

New York

William L. Hess

Managing Director
Infrastructure Finance Group
Moady's Investors Service
JOURNALISTS: 212-563-0376
SUBSCRIBERS: 212-553-1653

New York

Michael G. Haggarty

VP - Senior Credit Officer
Infrastructure Finance Group
Moody's Investors Service
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

@ Copyright 2008, Moody's Invesiors Service, inc. andior its licensors including Moody's Assurance Gompany, inc.

- (together, "MOODY'S"). Ali rights reserved.

ALL INFORMATION CONTAINED HEREIN 13 PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
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REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEGUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, 18 ANY
.-, FORM QR MANNER QR BY ANY MEANS WHATSGEVER, BY ANY PERSGN WITHOUT MQODY'S PRIGR WRITTEN CONSENT. All

information contained herein is obtained by MOODY'S from sources balieved by it 10 be agyrate and reliable. Because of the

. possitlity of butpan ar mechanica! error as weil as other factars, however, such Information is provided "as Is” without waranty
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Fitch Upgrades Ameren's Hlinois Utility Subsidiaries; Removed from Rating Watch

Positive Ratings
16 Oct 2008 11:13 AM (EDT)

Flich Ratings-Naw Yark-18 Octoher 2008: Fitch Ratings has upgraded the Issuer Default Ratings (IDR) of Ameren Corp.'s
Itinvis utliity subsldlaries as follows: Central Hlinois Light Company (CILCO) to 'BBE' from 'BB+ and Central illinols Public
Service Company (CIPS), lllincis Power Co. (IF) and CILCORP to 'BBB-' from ‘BB+'. Fitch has also raised the insfrument
ralings for each entity as shown in the tablé below. Concurrent with this action, the ratings of each entity are removed from
Rating Watch Positive. The Rating Qutlock is Stable. The ratings of Ameren Gorp. (IDR 'BBB+, Oullook Stable), Union
Elactric Co. {IDR A-', Outiock Negative) and Ameren Energy Generating Company (DR 'BBB+', Qutlook Stable) are
unaffected by today's ratings actions.

‘The rating upgrades and Sfable Outtook reflact the expected positive financial impact of efectric and gas rafe case dscisions
recently issued by the lliinols Commerce Commission (ICC). Both CIPS and CILCO were granted electric and gas rale
increases effective Oct, 1, 2008, that are expected to improve cradit quality measures to a level supportive of the new
ratings. CILCO was required to moderately lower its electric and gas rates. However, even with the rate reductions CILCO's
. credit quality measures are expected fo be supportive of the new ratings. The ratings also recognize the reduction in
_ business risk that rasulted from the 2007 llincis Seftlement Agreement, which affirmed the [linois utilities’ right to recover

power pracurement costs from customers.

Rising capital expenditures to meet anvironmantal compliance standards are among the primary credit congerns, CILCO
subsidiary AmerenEngrgy Resources Generating Co. owns epproximately 1,074 megawatts (WMW) of coal-fired eleciric
generation in IMinofs that will require significant Investment over the next several years. Similarly, Ameren subsidiaries Unlon

" Electic Company (regulated) and Ameren Energy Generating Co. (unregulated) own 5,422 MW and 2,549 MW,
respectively, of coal-fired electric generation.

;I‘he following ratings have been upgraded and assigned a Stable Ratings Outiock:

Ceniral llingis Public Service Company (AmerenCIPS)
~}DR to 'BBB-' from 'BB+;

. —Senlor secured debt to ‘BBB+ from BBE’;
—Senior unsecurad debt fo 'BBB' from 'BBB-';
—Preferred stock io 'BBE-' from 'BB+;
—Shert-term IDR fo 'F3" from 'B.

Central flinols Light Company
-I|DR to 'BBB' from 'BB+;
—Senior secured debt to 'A-' from 'BBE";
© --Senior unsecured debt (o 'BBB+ from '‘BBB-";
~° —Prefamed stock {o 'BBB’ from 'BB+;
. ~Bhort-term IDR to 'F3' from "B,

CILCORP

~IDR to 'BBB-' from 'BB+",

~Senior unsecured debt to 'BBB-' from 'BB+';
- ~-Short-term IDR to 'F3' from 'B'.

liinols Power Gompany
—~|DR to 'BBB-' from "BB+",
—8enior secured debt to ‘BBB+' from 'BRB;
* ~Senior unsecured debt to ‘BBB’ from 'BBB-;
. -—Preferred stock to 'BBB- from 'BB+;
" —Shori-term [DR to 'F3' from 'B".

llinois Development Finance Authority (CIPS Project)
- —Senlor unsecured PCRBs to 'BBB' from ‘BBB-';

. vhttp://www.ﬁtchibca.com/creditdeskfprgss_re_lea_sﬁ/détail.cfm?print=1&pr__id=4458.61 7 107162008
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lliinois Development Finance Authority (IP Froject)
. ~Senlor secured PCRBs o 'BBB+ from ‘BBE".

The following rating is withdrewn:

Central lllinols Light Company
~Commercial paper (CP) of 'B'.

The following rafings are unaffected:

Ameren Corp

--IDR 'BBB+,

~CP'F2";

—Shart-term IDR 'F2%
“~Rating Outlook Stable.

Union Electric Company:
~IDR ‘A
—Senior secured debt 'A+;
. ~Senlor unsecured deht 'A’;
--Subordinate debt 'A-~;
--Preferred stock 'A-
- ~CP'F2
- --Short-term IDR 'F2";
-Rating Qutiook Negative.

Ameren Energy Generating Company:
-|DR 'BBB+";
---Senior unsecured debt 'BBB+;
-~Short-term IDR 'F2',

~Rating Qutlook Stable,

. Contact: Robert Hornick +1-212-908-0523 or Ji} Schmldt +1-212-908-0644, New York
- Media Relations: Sandro Scenga, New York, Tel: +1 212-908-0278.

Fitch's rating definitions and the terms of use of such rafings are available on the agency's public site,

Page2of 2

'www.fitchratings.con?'. Published ralings, criteria and methodologles are avallable from this site, at all imes. Fitch's code of
conduct, confidentiality, conflicts of interest, affiliate firewatl, compllance and other relevant pelicles and procedures are also

available from the 'Code of Conduct' section of this site,
' ' Copyright @ 2008 4y Fitch, Inc., Fltch Ratings Ltc_l. and ite subsidlariss.
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RatingsDirect®
RESEARCH
Research Update;
Ameren Corp.'s lllinois Subsidiaries Upgraded To Investment Grade
Publication date: 11-Sep-2008
Primary Credit Analyst: Barbara A Eiseman, New York (1) 212-438-7666;
barbara_eiseman@standardandpoors.com
Rationale

On Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term
corporate credit ratings on Ameren Corp.'s Yllinois subsidiaries Illinois
Power Co. (IP), Central Illincis Public Service Co. {CIPS}, CILCORP Inc., and
Central Tllinois Light Co. (CILCO) to 'BBB-' from ‘BB'.

At the same time, we affirmed the 'BBB~' ratings on Ameren, its Misscuri
utility subsidiary Union Electric Co. (UE}, and unregulated generation
subsidiary Ameren Fnergy Generating Co. The outleck is stable on all entities.

~ St. Louis, Mo.-based Ameren had about $6.1 billion in consolidated cutstanding

- leng-term debt at June 30, 2008, excluding IP's securitized debt.

The upgrades on the Illinois subsidiaries reflect Standard & Poor's
assessment that the regulatory and political environment in Illinois will be
reasonably supportive of investment grade credit quality with regard tc their

. pending rate cases, The Illinois Commerce Commission's (ICC) administrative
law judges (ALJ) have endorsed electric and gas delivery service rate increase
of $163.5 million, nearly 80% of the revised amount sought by Bmeren's
Illincis utilities, and significantly more than the $47 million rate hike
recommended by the ICC staff. The ALJ decision is not binding on the ICC,

" whose final rate order is expected by Sept. 30, 2008. Unlike the significant
rate increase requests in 2006-2007 that became so highly politicized, there
has been virtually no resurgence of political interference or oppositicn to
‘higher rates, cother than the Citizens Utility Board, which characteristically
opposes the utilities® position for higher rates. Moreover, the ICC's recently
approved $270 million rate hike for Commonwealth Edison Co., a subsidiary of
“Exelon Corp., was supportive of credit guality and was materially larger that
that of the ALJ's and staff's positions. In raising the ratings on the-
Tllinois subsidiaries, we are assuming that higher rates, which would bhecone
effective in Qctober, do not again become highly politicized.

Under the ALJ's propesed order, electric delivery rates for IPC and CIPS
would ¢limb $104.9 million (29.5%) and $23.9 million (11.2%), respectively,
but decrease $379,000 (0.31%) for CILCO based upon.ROE of 10.65%. The ALJ
recommended gas rate increases for IPC and CIPS of $36.5 million (27.3%) and
$7.3 million (11.25%), respectively, but a gas rate cut of $8.7 million
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate relief is needed to
recover higher costs and for increased investment.

Standard & Poor's has also revised the business profiles on IP and CIPS
to strong from satisfactory. The satisfactory business profile for the
relatively low-risk transmission and distribution businesses of IP and CIPS

- wags solely a function of the highly politicized enviromment in Illinois, which
appears to have diminished. CILCORP and CILCO's business profiles remain
satisfactory largely reflecting the riskier nature of CILCO's subsidiary
‘AmerenEnergy Resources Generating Co.'s unregulated generation business and an
industrialized service area that, while becoming more diverse, remaids
somewhat dependent on Caterpillar Inc. UE's business profile is regarded as
strong and AEGC's is weak. Mmeren’'s satisfactory consolidated business profile
results from difficult regulatory environments in both Illinois and Missouri,
the challenges of owning and operating a nuclear facility, and the riskier,
unregulated generating fleet, cffset somewhat by its position as cne of the
‘lowest~cost producers in the Midwest, strong transmission ties, and limited
industrial exposure.

Due to rising operating expenses and significant rate base investments,
including accelerating construction expenditures, Ameren's utilities are
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expected to file for rate relief more frequently in the future. In addition to
securing adequate levels of rate relief, the company will need to effectively
contain costs, improve plant performance, and finance conservatively to
enhance credit guality. In the interim, consolidated financial metrics are
expected to continue to slip. In this regard, Standard & Poor's expects
adjusted funds from operations (FFO) to total debt to fall below 17% and total
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60%
of capital outlays. Although adjusted FFQ interest coverage is likely to
decline somewhat, it should remain healthy at around 4.0x.

Short-term credit factors

Following execution of the comprehensive settlement in Illinois, the company's
principal immediate focus is on significant expenditures for environmental
compliance and energy infrastructure, operaticonal improvements, rate cases,
and the competitive market for its unregulated generation fleet. Standard &
Poor's expects that consolidated FEFC will hover around $1.2 billion teo $1.4
billion in 200B. This level of cash would significantly fall short of covering
rising capital expenditures (estimated at $2.2 billion in 2008) and dividends
of about $550 million. The actual level of prospective cash flows will depend
on the future amounts of rate relief ultimately granted in pending rate cases.

After paying down its remaining $250 million of debt in May 2007, Ameren
has no outstanding long-term debt at the parent level. Following the May 2008
maturity of 3152 million at UE, the next noticeably large maturity is $250
million at Illincois Power in 2009. As of June 30, 2008, Ameren had 3205
million in cash and cash equivalents.

An amended $1.15 billion agreement will terminate on July 14, 2010, with
respect to Ameren; however, UE and AEGC will have the option to seek an annual
renewal on a 364-day basis after their current termination date of July 10, .
2Q008. CIPS, CILCORP, CILCO, and Illinois Power do not have borrowing authority
under this facility. At the end June 2008, $717 million was available under
the $1.15 billion multiyear revolver, which is used primarily to support

.commercial paper programs. On June 253, 2008, Ameren entered into a $30C
-million term loan due June 24, 200%, which was fully drawn on June 26, 2008.
Proceeds were used to reduce amounts borrowed under the $1.15 billion credit
facility, which made additicnal amounts avallable for borrowing under that
credit facility.

In 2006, CIPS, CILCORF, CILCO, Illinois Power, and AERG entered into a
'$500 million multiyear credit facility that terminates on Jan. 14, 2010. An

“additioral $580 million revolver was entered into on Feb. 9, 2007, and alsco
expires in January 2010. Each borrower's obligations are several, and Ameren
doesn't guarantee them. As of June 30, 2008, $350 million had been borrowed

_under the 2006 facility and $400 million had been borrowed under the 2007
facility-

The credit facilities require Ameren and each subsidiary to maintain a
maximum debt-to-capital ratio of €5%, with which they comfortably comply. The
$1.15 billion credit agreement does not require a representation of no

-material adverse change to borrow; however, the Illinois facilities include

- this requirement, subject to certain exceptiocns.

Outlook

Ratings stability for Ameren and its subsidiaries incorporates expectations

for sufficient future rate relief in both Illinois and Missouri and
credit-supportive actions by management. Pownside ratings momentum would
Cresult from a weakening of consolidated financial metrics and a resurgence of
.political interference in the ratemaking process. In light of accelerating

capital outlays, rising operating costs, higher fuel and transportation costs,
and expected slippage in the company’'s overall financial condition, any upward

ratings action in the near-term is unlikely.

- -Ratings List
Ratings Affirmed

Ameren Corp.

Corporate credit BBB-/Stable/A-3
Senior Unsecured (1 issue) BB+
Commercial Paper (1 issue} - A-3
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AmerenEnergy Generating Co.
Corporate credit rating
Senior Unsecured (3 issues}

Central Illinois Public Service Co.
Senior Secured (1 issue)

Union Electric Co. d/b/a AmerenUE Corporate credit rating

BBB-/Stable/A-3
Senior Secured (14 issues)
Preferred Stock (€& issues)
Commercial Paper (1 issue)

Upgraded

CILCCRP Inc. Corporate credit rating

BE/Positive/—-
Senior Unsecured (2 issues)

Central Illinois Light Co.
Corporate credit rating
Senior Secured {1l issue)
Senior Secured (1 issue)
Preferred Stock (1 issue)

Central Illincis Public Service Co.
Corporate credit rating
Senior Secured {6 issues)
Preferred Stock (5 issues)

Illinois Power Co.
Corporate credit rating
Senior Secured (4 issues)
Preferred Stock (6 issues)

Ratings Affirmed

Union Electric Co. d/b/a AmerenUE
Senior Secured
US$450 mil 6.7% sr secd nts due

02/01/2018
Recovery Rating

-Upgraded

CILCORP Inc.
Senior Unsecured
055250 mi)l nts due 10/15/2029
Recovery Rating ’
. US%225 mil 8.7%
10/15/2009
Recovery Rating

sr nts dus

Central Illinois Public Service Co.
‘Senior Secured

" Local Currency

Recovery Rating

Illincis Power Co.
Senior Secured
- US$250 mil 7.5%
-06/15/2009
Recovery Rating
UsSs$250 mil 6.125%
11/15/2017
Recovery Rating
UsSs$337 mil 6.25% sr secd nts due
04/91/2018
Recovery Rating

1st mtg bnd due

sr secd nts due
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_ Complete ratings information is available to subscribers of RatingsDirect, the
real~time Web-based source for Standard & Poor's credit ratings, research, and
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating :
action can be found on Standard & Poor's public Web site at |
wwiw , standardandpoors.com; select your preferred country or region, then ;
Ratings in the left navigation bar, fcllowed by Credit Ratings Search.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Servicas) are the result of separate activities designed to
preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements
of apinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other investment
declsions, Accordingly, any user of the information contalned herein should not rely on any credit rating or other opinion contained herein
in making any Investment decislon. Ratings are based on Information reteived by Ratings Services. Other divisions of Standard & Poor's
may have information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintaln the
confidentiatity of non-public Informatien received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securitias or third
parties particlpating In marketing the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no
payment for deing so, except for subscriptions to its publications. Additional infermation about our ratings fees is avaliable at

ww, standardandpoors.comy/usratingsfaes.

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have ;
been assigned. No sharing of passwordsfuser 1Ds and no simultaneous access via the same password/user 1D is permitted. To reprint, '
‘translate, or use the data or information other than as provided herein, contact Client Services, 55 Water Street, New York, NY 10041; (1)
212.438,9823 or by e-mait to: research_reguest@standardandpoors.com,

Privacy Nolice -
Copyright @ 2008 Standard & Poor's, a division of The MeGraw-Hill Companies, All Rights Reserved.
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Moody’s investors Service

Rating Actlon: Ameren Corporation

Approximately $800 million of Debt Securities Downgraded

New York, August 13, 2008 — Moody's investors Service downgraded the ratings of Ameren Corporation
{Ameren), including its |ssuer Rating, to Baa3 from Baa2, and its short-term rating for commercial paper, to
Prime-3 from Prime-2; and the senior unsecured debt rating of AmerenEnergy Generating Company
{AmerenGenco) to Baa3 from Baa2. The rating cutlooks of Ameren and AmerenGenco are stable. Moody's
also downgraded Union Electric Company’s {d/b/a AmerenUE) shori-term rating for commercial paper to
Primne-3 from Prime-2. These rating actions conclude the review for downgradas initiated on May 21, 2008.
The long-term ratings and oullooks of Central lllinois Public Service Company {d/b/a AmerenCIPS, Bal
Issuer Raling, positive outlook); CILCORP Inc. {Ba1 Corporate Family Rating, positive outlook); Gentral
lllinois Light Company's {d/b/a AmerenCILCO, Ba1 Issuer Rating, positive outlook), lllinois Power Company
(d/b/a AmerenlP, Ba1 Issuer Rating, positive oullook}, and Union Electric Company (d/b/a AmerenUE, Baa2
Issver Rating, stable outlook) are unchanged.

"The downgrade of Ameren reflacts declining consolidated coverage ratios over the last several years and
Moody's expectation that ongoing cost pressures and the [ack of timely regulatory recovery of some costs will
prevent ratios from returning to historical levels over the near term”, said Michael G. Haggarty, Vice President
and Senior Credit Officer. Ameren has experienced higher operating and maintenance cosls and increased
capital spending requirements at both its utility and nonutility businesses. Limited rate relief, low retumns, and
the lack of automatic rate adjustment clauses has led to regulatory fag in recovering costs In recent years,
which is reflected in its lowar consalidated coverage metrics. In addition, the combination of large capital
expenditures and the company’s high dividend payout ratio has resulted in substantial negative free cash
flow in 2007 and 2008, which Is likely to continue over the next several years.

Ameren's lower rating is also prompted the downgrade of two of its major subsidiaries, Union Electric (to
Baa2 on May 21, 2008) and AmerenGenco {with this rating action}, which will decreass the guality of
expected cash flows upstreamed to the parent company, Although Moody's maintains positive outlooks on
the ratings of Ameren's lllincis utility subsidiaries, any upward movement of these ratings is likely to be

" . modest and not significant enough to offset the lower ratings of Union Electric and AmerenGanco, which

. represent the bulk of the cash flows upstreamed to the parant. The downgrade also considers longer-term
challenges facing Ameren, including the polential passage of carbon control Jegisiation next year and the
possible construction of a new nuclear unit at Union Electric, which just submitted a combined Construction
and Operating License Application (COLA) to the Nuctear Regulatery Commission,

The downgrade of AmerenGenco reflects higher capital expenditures at this predominantly coal fired

" generating subsidiary, some of which are likely to be financed with additional long-term debf; and the
likelihood that the company will be negatively affected over the iong-term by the implementation additional
environmental compliance requirements or controls on carbon emissions. The downgrade also considers its
‘higher business and operating risk profile, as Moody's views AmeranGenco as more of a merchant
generating company selling into unreguiated power markets rather than a completely contracted genco
selling most of its power to Ameren affiliates. Although financial metrics have improved since the expiration of
these below market affilate contracts, this Improvement is not sufficient encugh to offset its increased
business risk profile.

The downgrade of Union Electric's short-term rating for commercial paper to Prime-3 from Frime-2 is
prompted by the downgrade of Ameren's short-term rating to Prime-3. Ameren and Union Eleclric share the
same bank credit facility, with Union Electric able to borrow on a 364-day basis under the facility. The two
enlities also share a money pool arrangement and Union Electric is highly dependent on the parent for
. liquidity and financial support, as has been demonstrated by capital contributions fram Ameren to Union
-Electric and a $50 million intercompany note payable from the utility 1o the parent outstanding as of June 30,
- 2008.

The maintenance of a positive rating outicok of Ameren's Illinois utllities reflects the potential for modest
upward movement in their ratings in the event there is a supportive outcome of their pending distribution rate
.cases, rasulting in an improvement in some of their relatively low cash flow coverage metrics; if there is a
reduction in high short-term debt fevels and an extension of their bank facilities, increasing financial flexibility;
or if there is a successful implemantation of new power procurement policies and procedures In |lfnols.

Ratings downgraded include:




e *

Ameren's Issuer Rating, to Baa3 (stable outlook) from Baa2; and short-term rating for commercial paper, to
Prime-3 from Prime-2;

AmarenGeanco's senior ungecured debt, to Baal (stable outlook) from Baa2;-
Union Electric’s short-term rating for commercial paper, to Prime-3 from Prime-2,

Ameren Corporation Is a public utility holding company headquartered In St. Louis, Missouri. It is'the parent
company of Union Electric Company (d/bfa AmerenUE), Central lllinois Pubfic Service Company {d/b/a
AmerenCIPS), CILCORP [nc., Cenfral lllinvis Light Company (dfb/a AmerenCILCO), illincis Power Company
(d/bfa AmerenlP), and AmerenEnergy Generating Company.
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~ Ratings - Rating Rahonale
: ;Sl;chudtyC[ass ;:;;rentsaﬂns » The ratings of Central lllinois Light Company (CILCO) were upgraded to their
. Secured Debt - A present level and removed from -Ratings Watch Posmve by FltCh Ratings in
- Senior Unsecured BBB+ October 2008.
- Preferred Stock BBB N
- Short-Term IDR® B » The assigned ratings reflect the company’s solid consolidated credit profile and the
- Outlook ' resolution of a rate case that required modest rate reductions in both natural gas
2utood and electric tariffs. Even with the rate reductions, credit quality measures are
- Stable expected to remain supportive of the current ratings.
Financial Data +« The ratings also consider the substantial earnings and cash flow contribution and
. merchant risk of CILCO’s unregulated wholesale power subsidiary AmerenEnergy
Lt h ‘ : -
- fs"ﬁ?l‘; ! _mm ug ! Company o Resources Generating Co. (AERG). AERG is subject to greater cash flow volatility
LTM _Year than CILCO’s regulated transmxsslon and distribution businesses and incréases
Ended Ended overall business risk.

+ The merchant risk is moderated by the low marginal cost of AERG’s primarily coal
fired electric generating portfolio located m illinois.

Key Rating Drivers

» Achieving satisfactory outcomes in future rate proceedmgs will be important to
malntalmng credit metrics consistent with current ratings.

e Power prices in lilinois and adjacent markets have a drrect effect on the financial
performance of AERG and therefore CILCO. :

» Rising environmental compllance costs may impact profitability on non- regulated
power saies.

e Maintaining a high level of coal fired plant availability is critical to mamtalmng
current credit quality. .

¢  The financial well-being of CILCO’s parent Ameren Corporatmn (AEE), and its
. afflhates could affect CILCO’s ratmgs

: 'Recent Events

On Sept. 24, 2008, the Illinois Commerce Commission (ICC)- issued a ﬁnal rate order

“requiring CILCO to reduce its electric and natural gas rates by 52.7 million and

$9.2 million, respectively. The rate decisions were based on a 2006 test year and a

" return on equity (ROE) of 10.65% for the electric business and 10.68% for the gas

business. The ICC denied the company's requests for a rate adjustment mechanism to
recover.capital costs on electric infrastructure investments as completed and-a natural
gas decoupling mechanism. CILCO initially requested an increase. in its electric delivery

e ~ charges of $10 miltion and a decrease in its natural gas delwery reventie of 54 miltion.

Liquidity and Debt Structure

Liquidity is typically supported by internally generated cash, drawmgs under ‘committed

) credit facilities and a corporate maney pool. CILCO and AERG each participate with -

their Illinois affiliates in two separate $500 million multi-year secured credit facilities; |

www. ﬂtchratmgs.com

o January 29, 200;9 .
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©CILCO’s borrowing limit in the two facitities totals $130 million, and AERG’s is

$300 million, Excluding a $21 million commitment from a Lehman subsidiary in ane of
the two facilities reduces the total lending commitment to $979 million, with a
proportional reduction in CILCOYs borrowing limit, Both credit facilities expire in
January 2010 and have similar terms. Access to the credit facilities is subject to
reduction as borrowings are made by affiliates. The obligations of each borrower are

several and not joint, and are not guaranteed by Ameren or any other subsidiary of

Ameren.

The credit facilities limit the amount of CILCO’s commen and preferred stock dividends
payments to $10 million per year if the company’s senior secured long-term debt
securities or first mortgage bends have received a below-investment-grade credit rating.
For AERG, which is not rated, dividends are restricted if the ratio of debt to operating
cash flow exceeds 3.0 times {x). Currently, neither CILCO nor AERG is limited in its
dividend payments. Each credit facility contains a financial covenant that limits total
indebtedness to 65% of total capitalization. As of Sept. 30, 2008, CILCO’s debt-to-
capital ratio, as calculated in the credit facilities, was 48% and AERG’s was 44%.

CILCO and AERG have access to additional liquidity through corporate money pools. AEE
maintains separate money pools for utility and non-state regulated entities. ALRG may
participate in the utility money pool only as a lender. Through the utility money pool,

".. CILCO also has access to AEE’s $1.15 billion credit facility. Excluding a $100 million

‘commitment from a Lehman subsidiary reduces the lending commitment to $1.05 billion.
Similarly, AERG .has access to AEE’s $1.15 billion credit facility through the non-

regulated money pool. At Sept. 30, 2008, CHLCO on a consolidated basis had
$171 million of borrowings from the corporate money pools.

CILCO has no debt maturities before 2012 when $1 million of pollution control revenue
bonds are due, followed by $150 million and $54 million of senior secured notes due in

-2013 and 2016, respectively, All of CILCO’s long-term debt is comprised of secured-
-notes with a fall-away lien or first mortgage bonds. The secured notes are

collateralized by first mortgage bonds and will remain so until ail outstandmg first

- mortgage bonds are retired. The earliest release date fs 2023

Regulation
- As previously noted, CILCO implemented electric and gas rate reductions effective

Qct. 1, 2008. The new rates were based on a 2006 test year, an ROE of 16.65% for the
electric business and 10.68% for the gas business and the capital structure as of
June 30, 2007, The rate decision, which is expected to have a moderately negative

. affect on CILCO’s credit quality, is considered constructive by Fitch when considered in

conjunction with rate increases granted to Cil.CO’s Ameren affiliates.

However, regulatory lag remains a concern in lilinois. The ICC typically requires

"11 months to review rate filings and issue a final order, relies on historical test years
- and does not employ interim adjustment mechanisms. There is a diffefence of nearly
two years between the 2006 test year cost structure used to calculate new rates in the
" ‘company’s most recent rate case and the Oct. 1, 2008, effective date, Moreover, the
ICC rejected CILCO's requests for a. Qualifying lnfrastructure Plant Investment (QJP)
rider designed to recover capital costs on infrastructure investments as completed and’
' placed in service and reduce regulatory lag or a Yolume Balancing Adjustment (VBA) .
‘mechanism intended to decouple gas revenue from sales volume, Favorably, the ICC did

~-approve an increase in the demand charge for gas service to include a greater potion of

fixed costs, The ICC also lengthened the depreciable lives of certain property, which
impairs cash flow with no earnings impact.” -

- Central Hllinois Light Cqmpa@y . 'January 29, _2(_)09
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Illinois Settlement Agreement

An Electric Rate Compromise agreement was reached in lllinois in July 2007, which
completed the transition to a competitive market. The regulatory agreement and
associated legislation established the framework for procuring power for standard offer

-service and affirmed. the Illinois utilities’ right to recover procurement costs from
-customers. The rate settlement and Settlement Legislation provided for contributions

by electric utilities and generators of electricity in |llinois of approximately $1 billion

“over the four-year period 2007-2010 to fund rate relief programs for electricity

customers and established the Illinois Power Authority (IPA). The majority of the rate
relief is provided by Exelan Carp., including $747 million from Exelon Generation Co.,
LLC and $53 million from Commonwealth Edison Co. The AEE subsidiaries’ contribution

- totaled $150 miltion, including $11 million from CILCO and $28 million for AERG.

Independent power marketers contributed $51 million to the rate relief program,

* .. including 525 riltion from both Dynegy Inc. and Edison International subsidiary Midwest

Generation LLC and $1 million from MidAmerican. Energy Holdings subsidiary

-MidAmerican Energy Company. As of Sept. 30, 2008, CILCO’s remaining contributions
“ from 2008-2010 amounted to $10 million on a consolidated. basis, including $7.2 million
for AERG. Beginning in 2009, the IPA will be responsible for managmg the electricity

: :'procurement process on behalf of the utilities i Hlinois,

- Capital Expenditures

CILCO is in the midst of a substantial capital expenditure program, primarily attributable to

- - the cost of meeting environmental compliance standards at subsidiary’ AERG’s coal-fired

generating fleet. Expenditures aggregated approximately 5550 million over the past two
years (2007 and 2008) compared with $226 miltion over the prior two-year period, and are

" expected to remain at elevated levels at |east through 2012. This level of spending cannot
‘be funded with internally generated cash and will require some external financing.

'Financial Overview

" CILCO's credit profile is sound. For the 12 months ended 5ept. 30, 2008, the ratio of
earnings before interest, taxes, depreciation and amortization (EBITDA} to interest

expense exceeded 9.0x, and the ratio of debt/EBITDA was 2.7x. Measures of funds from
operations (FFQ) to interest and FFO debt were equally strong, Each of these measures

are expected to weaken somewhat beginning in 2009, due to the October 2008 rate

reduction and financing requirements related to the large Capltal program, but should

- . remain supportive of existing ratings.

. CILCORP Exchange Offez_'ing

CILCO’s direct corporate parent company, CILCORP, announced a tender offer for any
‘and all of its outstanding long-term debt, CILCORP’s outstanding: debt aggregates

$334 million, including $124 million, 8.7% senior notes 'due 2009 and $210 million,

9.375% senior notes due 2029. On Jan. 29, 2009, CILCORP extended the expiration of its
. tender offer to April 30, 2009. To date, CILCORP has received consents from the holders
.of $121.3 million, or 98% of the outstanding 2009 notes, and $206.6 million, or 98.1% of

- - the 2029 notes. The results of the tender w1l1 have no effect on the ratmgs or credit

- quality of CILCO,

T Background | :
. :CILCO, a wholly owned direct subsidtary of CILCORP and an indirect subsidiary of Ameren
. Corp., supplies electric and gas service to portions of central and east centrat lllinois, with

a population of apprommately 1 million. Electric service is provided to 210,000 customers
-and natural gas service to 213,000 customers. AERG, .a non-regulated wholly owned

Central Illinois Light Company January 29, 2009 S N
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sub51d|ary of CILCO, owns 1,074 megawatts (MW) of coal-fired electric generatmg capac1ty
L and 55 MW of natural gas and oil- flred electnc generatmg capaCIty

B .07 Central Winois Light Company - January 29, 2009
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E Fmanc:al Summary ~—Central. Illinms nght Company
(5 Mil., Fiscal Years Ended Dec. 31)

"LTM Ended

. 9/30/08 2007 - . 2006 - 2005 2004 2003

" Fundamental Ratios (x) R : : . I ‘ ]

Funds from Operations {(FFO)/Interest Expense : . 1.8 6.2 92 6.4 10.9 8.0
Cash Flow from Opératlnns (CFO)IInteres_t'Expe'nse R A . 3.7 ' 8.5 o 4.4 . 104 7.4
" Debt/FFO Lo .7 3.7 ’ 26 . - 4.1 2.2 3.7

- Operating EBIT/Interest Expense ' 6.1 5.3 4.4 . 4.5 4.0 4.6
- Operating EBITDA/Interest Expense . - 95 : 8.0 - 83 = - 9.3 8.3 ‘9.0

~ Debt/Operating EBITDA . - ' R 2.7 2.4 2.6 . 2.4 2.7 2.9

. Commuon Dividend Payout (%) - . T e — .. 148.9 . . 9.7 40,0. 148.8
Internal Cash/Capital Expenditures (%) . . 4RD B 28.4 ) 723 B 23.4 100.0 44,3
Capital Expenditures/Depreciation (%) ) S 363.0 . 3480 1o - - 159.7 195.3 124.3
- Profitability . : - . T A - ‘

- Adjusted Revenues o . s 1,082 - 890 : 73 742 - 688 - o822

"~ Net Revenues . ] 424 T 354 334 346 347
Operating and Maintenance Expense e _— 196 - 184 180 - 184 - 198 © 165
Cperating EBITDA C o 228 L 14% 130 Co124 -4
_ Depreciation and Arnurtlzatlon Expense co 81 -73 70 67 . 64 70
- Operating EBIT ' . . 47 - © 144 M .83 &0 74

- Gross interest Expense 24 ) 27 ' 13 ) ©14 15 16

" Net Income for Common o o 74 . 45 ‘ 24 S 43
QOperating Maintenance Expense % of Net Revenues - - '43.8 . 43.4 ' 50.9 55.1 57.2 47.6

* Operating EBIT % of Net Revenues - : ‘ 328 34.0 22.3 18.9 153 "3

.~ Cash Flow ' - : . S . . - :

o Cash FlowfromOperations ‘ o LA o4 18 47 137 103
Change in Warking Capital o an . &7) e < (28) (12} C))
Funds from Operations - - 164 M 147 75 149 112

- Dividends - . o o T3 2} (67 22 (12) (64

. Capital Expenditures : : L (294). (254)° S (119) {107} (125} (87
Free Cash Flow D e (150) - 01" R ) R oy = - (48)

- Net Other Investment Cash Flow = - - o2 : 4z - (42) } i3 : ‘ 1
- Net Change in Debt L R %2 129 - 78 : (33) (BI) 33

. Net Change in Equity S N (- 14 —. 102 75 —
. Capital Structure - 2 S : : o . . ‘

" . Short-Term Debt ' . . o - 476 345 165 161 - 169 149

* Long-Term Debt. B I %9 120 146 - 163 - 264
Total Debt ‘ e 605 514 - 385 © 307 332 413
Hybrid Equity o S . — 14 T4 : 14 14 14

 Comman Equity o e o 668 - 603 - 516 543 - N8 3
Total Capital o .. 1,273 T3 916 864- : 764 - 750
Total Debt/Total Capital (¥} . . S .. 415 . 455 42.1 - 35.5 43.5 - . .55.1
Hybrid Equity/Total Capital (%) o — 1.2 1.5 1.6 1.8 1.9

~ Gommon Equity/Total Capltal ® - : 52.5 - 53.3 56.4 62.9 54,7 43.1

) LTM Latest 12 months. Operating EBIT Opemtlng income before total repurted state and federal income tax expense, Operating EBITDA — Operating income before
total reported state and federal income tax’ expense plus depreciation and amortizatton expense, Note: Numbers may not add due to rounding.
Source: Company reports, Fitch Ratings.’

- Central ltinois Light Company January 29,2000 - .=~~~ = T gl
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Rating Rationale 7
e The ratings of lllinois Power Company (IPC) were raised to their present level and
removed from Ratings Watch Positive by Fitch Ratings in October 2008.

-+ The new ratings reflect Fitch’s expectation of improvement in iPC’s very weak

- earnings and cash fiow measures following the approval of electric and gas rate
mcreases by the illinois Commerce Cormission (ICC) effective Oct. 1, 2008.

s The ratmgs and stable outlook also conSIder the reduction in comm_odlty price
exposure and business risk attributable to the July 2007 Ilinois Settiement
Agreement, which affirmed IPC’s right to recover power procurement costs from
electric delwery customers in a timely manner;:

' = With no major construction projects underway or antu::pated capn:al expenditures

should be manageable.

» Regulatory lag and the rising cost of capital are the primary credit concerns. The

- ‘combination of an 11-month review process to adjudicate rate cases, reliance on

- historical test periods and the lack of interim rate adjustment mechanisms is likely

to result in the under-recovery of current: expenses that is exacerbated by the
unexpectedly high cost of 2008 fmancmgs

Key Rating Drivers

-y ~ Achieving satisfactory outcomes in future rate proceedings wilt be cntlcal to

maintaining credit metrics consistent with current ratings.

'« The financial well- -being of IPC’s parent, Ameren Corporation (AEE), and ‘its

- affiliates could affect IPC’s ratings.

- Recent Events
On Sept. 24, 2008, the ICC approved electric and gas rate increases of $104 miltion

(approximately 29%) and $40 million (approximately 28%), respectively. The increase in
electric rates equates to approximately 82% of the $127 million revised rate increase

. requested by IPC; the increase in gas rates is approximately 65% of the company’s

request for a $55.9 million rate incréase. The rate decisions were based on a 2006 test

‘vear and a return on equity {ROE) of 10.65% for the electric business and 10.68% for the

gas business. The ICC denied the company’s requests for a rate adjustment mechanism
to recover capital costs on electric tnfrastructure 1nvestments as compteted and a

" natural gas decoupling mechanlsm

. qumdlty and Debt Structure

Liquidity is typically supported by internally generated cash, drawmgs under commltted

. credit facilities and a. corporate maney pool. [PC participates with its Illinois affllaates_r

in- ‘two separate $500 million secured credit facilities; the company’s borrowing sub-
~limits in the two facilities aggregate $350 million. Excluding a $21 mitlion commitment

from a Lehman subsidiary ‘in one of the two facilities reduces thetotal iending
commitment te $979 million, with a proportional reduction in IPC’s borrowing limit.

B Both credit facilities expire in January 2010 and have 51m1lar terms. Access to the

www. ﬁtchratmgs.com
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- credit facilities s subject to reduction as borrowings are made by affiliates. The
obligations of each borrower are several and not joint.

The credit facilities limit the amount of 'commcn_ and preferred stock dividends
payments to $10¢ miltion per year if IPC’s senior secured long-term debt securities or

" first mortgage bonds have received a below-investment-grade credit rating. Currently,

IPC is not limited in its dividehd payments. Each credit facility contains a financial

. covenant that limits total indebtedness to 65% of total capitalization. As of

Sept. 30, 2008, IPC’s debt-to-capital ratio, as calculated in the credit facilities, was
51%. '

IPC has access to additional liquidity through a corporate money pool. AEE maintains
separate money pools for state reguiated utility and other entities. Through the utility
money pool, JPC also has access to AEE’s $1.15 billion credit facility. Excluding a

-$100 million commitment from a Lehman subsidiary reduces the iending commitment to

$1.05 billion. At Sept. 30, 2008, IPC had no borrowings outstanding from the corporate

-money pool. A unilateral borrowing agreement also exists between Amerfen Corp., 1PC
and Ameren Services, which enables IPC to make short-term borrowings directly from
its parent. The aggregate amount of loans outstanding cannot exceed $500 million, ‘At
- Sept. 30, 2008, [PC had no debt outstanding under the agreement.

Debt maturities include $250 mi_llidn of first mortgage bonds due June 15, 2009,
followed by $75 million of senior secured notes in June 2016. In-April 2008, IPC issued

'$337 million of 6.25% senior secured notes and used the proceeds to redeem all of the

company's auction-rate pollution control revenue refundirig bonds and in October 2008
jssued $400 million 9.75% senior secured notes due Nov. 15, 2018, to reduce short-term

- debt. The higher financing costs are not reflected in current rates. The company also
. .redeemed its remaining utility tariff bonds. All of IPC’s long-term debt is eithér secured
notes with a fall-away lien or first mortgage bonds. The secured notes are

collateralized by first mortgage bonds and will remain so until all outstandmg first

mortgage bonds are retired. The earliest release date is 2028

Financial Overview
Credit protectmn measures are expected to lmprove from the currently depressed

. levels, but remain weak relatively to the company’s rating category and peer.group.

' The expected improvement reflects the electric and gas rate increases implemented

Oct. 1, 2008, and the elimination of billing credits associated with the 2007 |llinois
settlement agreement. A $400 million debt financing in October 2008 was larger and
costlier than. previously anticipated :by Fitch; .consequently, the improvement in

leverage and interest coverage .measures are likely to be less' than previously
“anticipated. Debt (everage, as measured by the ratio of debt/EBITDA, of 6.7 times (x)
for the 12 months ended Sept. 30, 2008, is expected by Fitch to fall to a range of
'4.5x=5x in 2009, with continued improvement. in 2010. The ratio of EBITDA/interest is
_not likely to exceed 3x in 2009. The weak credit measures are m1t1gated by the
- relatively stable revenue stream and moderate capltaL spending plans

' --lCapltal Expendltures

“With no ma]or construction projects underway, capital expenditures over the next

" - ‘several years should be manageable and not materially above the outlays of past three_

~ years (2006—2008), Wthh averagec[ approxmately 5180 million annually

Illinois Power Company - January 29, 2009
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- As previously noted, IPC implemented electric and gas rate increases, effective
* Qct. 1, 2008, aggregating approximately $142 million. The higher rates were based on a
2006 test year, an ROE of 10.65% for the electric business and 10.68% for the gas
business and the capital structure as of June 30, 2007. The rate decision, which -is
expected to have a positive impact on IPC’s credit quality, is considered constructive
: 'by Fitch, and in conjunction with other rate decisions by the ICC, signals lmprovement
"in the regulatory environment in |(linois.

However, regulatory lag remains a concern in [Winois and is likely to preclude IPC from
_earning its allowed ROE. There is a lag of nearly two years between the 2006 test year
.. gost structure used to calculate new rates and the Oct. 1, 2008, effective date.

Moreover, the ICC rejected IPC’s requests for a Qualifying Infrastructure Plant

.- “Investment (QJP) rider designed to recover capital costs on infrastructure investments

- . as completed and placed in service and reduce reguiatory lag or a Volume Balancing

* . Adjustment (VBA) mechanism intended to decouple gas revenue from sales volume.
" Favorably, the ICC did approve an increase in the demand charge for natural gas service .

~ to include a greater potion of fixed costs. The ICC also lengthened the depreciable lives

- ~of certain property, which impairs cash flow with no earnings impact and chose not to

~reflect the higher cost of refinancing $337 million of auction-rate pollution control
_revenue refunding bonds in April 2008 with higher-cost fixed-rate debt.

- lllinois Settlernent Agreement

~ An Electric Rate Compromise agreement was reached in llinois in July 2007, which
.. .completed the transition to a competitive market. The regulatory agreement and i
- associated legislation established the framework for procuring power. for standard offer
_ service and affirmed the Illlinois. utilities’ right to recover procurement costs from !
- customers. The rate settlement and Settlement. Legislation provided for contributions *
- " by electric utilities and generators of electricity in Itlinois of approximately $1 billion
over the four-year period 2007-2010 to fund rate relief programs for electricity
customers and established the illinois Power Authority (IPA). The majority of the rate
~ relief is provided by Exelon Corp., including 5747 million from Exelon Generation Co.,
- LIC and $53 million from Commanwealth Edison Co. The AEE subsidiaries’ contribution
- totaled $150 million, including $28 million from IPC. Independent power marketers
- contributed $51 million to the rate.relief program, including $25 million from both
. Dynegy Inc. and Edison International subsidiary Midwest Generation LLC and $1 million
- ‘from MidAmerican Energy Holdings subsidiary MidAmerican Energy Company. As of
~ . Sept. 30, 2008, IPC’s remaining contributions from 2008-2010 amount to $7.9 million.-
* . Beginning in- 2009 the IPA will be responsible for managmg the electnuty procurement

process an behalf of the utilities in Ilhnols. ' : . .

. Background

~. IPC, a wholly owned subsidiary of AEE, operates regulated electric and natural - gas
transmission and distribution busmesses in portions of central, east central and
. southern |llinois, serving a population of 1.4-million. IPC supplies electric service to
* 626,000 customers and natural gas service to 427,000 customers, including most of the
_ lilinois portion of the Greater St. Louis area. The service territory is largely rural with a
. large agricuttural base, low customer dens1ty that can be costly to serve and modest

© sales growth of about 1% annually, ‘

" Ntinofs Power Company - January 29, 2009 o o - .3
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. Financiai Summary—-lllmois Power Co
- (S Mil., Fiscal Years Ended: Dec. 313

LTM Ended : ’ .

9/30/08 2007 .. 2006 2005 2004 2003

Fundamental Ratios {x) - S S ; g -
Funds from Cperations (FFO) Interest Expense 2.2 29 34 5.6 2.6 2.4
"+ Cash Flow from Operatmns (CFO)IInterest Expense 2.3 - 1.4 45" T 44 2.9 1.8
Debt/FFO . 11.4 B.4. 8.9. - 5.2 5.5 8.6
‘Operating EBIT/Interest Expense 11 1.4 - 2.9 ’ 4.6 1.7 11
- . Operating EBITDA/Interest Expense .3 2.7 4.5 . 6.4 25 1.8

" Debt/Operating EBITDA : A 61 . 6.1 48 3.7 3.5 6.5
Common Dividend Payout (%) : : o 7833 262.5 - . . Bt — —
Internal Cash/Capital Expenditures (%) oo 8.6 LT ) 95.0 530 180.7 106.4

’ Capltal Expenditureleepreclatlon (%) o - 1526 - 185.4 - . 232.8 } 167.1 118.4 104.1
Profitability . : . ’ ' L

" Adjusted Revenues o : e 1,826 T 1,646 1,694 1,653, - 1,539 1,568
Net Revenues ’ - o 570 - 542 562 . 574 - 583 571

" Qperating and Maintenance Expense ' S 292 m 7 225 186 . 58

" Operating EBITDA o 214 205 218 281 330 } 29%
Depreciation and Amortlzatlon Experlse S 114 - /] T ‘ 79 114 121
Operating EBIT : 100 . 19 R T 202 216 - 178
Gross Interest Expense’ s S 94 - i 49 ‘a4 ‘ 131 164
Net Income for Common - ' g S6 T 4 T- . 55 - S T . 114

. Operating Maintenance. Expense % of Net Revenues - 51.2 50.0 . 48,2 39.2 31.9 10.2
Operating EBIT % of Net Revenues - ) - 17.5 20.1 ' 25.1' : 35.2 371 31.2

" . Cash Flow - e ’ ' : C :
Cash Flow from Operations . - 125, 28 - C 172 o 148 ' © 247 136
Change in Working Capital o o 10. Co(t21) . - 54 © (53 ’ 39 ©o{e0y .

 Funds from Gperations . o .. 115 149 118 201 208 - 226
Dividends g . g 47y (63) 2y ' . {78y (3) 2)

" Capital Expenditures ' s {174) LY/ B -(179) . (132)- {135) (126)
Free Cash Flow : ’ o 9 (213) ‘ 9y ’ . (62) 109 o8

- . NetOther Investment Cash Flew . ~~ ~ -~ . . . (12}’ @y M Y i (137 SRR
"+ Net Change in Debt - o R 1 . 223 : 11 B4 - (898} - (226)
Net Change In Equity : T f— — T —_ &N —

. Capital Structure - B oo ‘ . B L : ’ : ’

. Short-Term Debt ’ S o 304 . 175 . 118 - 7% . L= C—
Long-Term Debt T T o 1,008 1,082 927 . 972 - 1147 1,937
Total Debt C ) 1,312 oo1,287° - 1,045 1,047 o 1,147 1,937

- Hybrid Equity ' - - = 35 35 I 1 ' 35 : 35
Comion Equity ' o . 1,212 1,262 1,300 o 1,241 ) 1,234 - 1,485

* . Tota] Capital Sl T 2,524 . . 2,554 2,380 - . 2,323 2,416 ' 3,457

" Total Debt/Total Capital (%) U . B2D 492 7 - - .439 S48 47.5 56.0
Hybrid Equity/Total Capital (%) ‘ o — 1.4 1.5 1.5 1.5 1.0
Comman Equity/Total Capital (%) ' 48.0 © 494 54.6 53.4 - 514 43.0

LTM — Latest 12 months. Dperatlng EBIT - Operatlne incaome belure total reported state and federai income tax expense Operating EBITDA — Oparatmg income before
. total reported state and federal income tax expense plus depreciatl‘cn and amortization expense. Note Numbers may.not add due to rounding.
_ Source: Company repaits, Fitch Ratings. . .

4 o 7 .fi,;.; R - : S Illinos waer'Compény Jan_u_afy 29, 2009
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Ratings - Rating Rationale

Securfty Class —CurentRatig .« The ratings of Central lilinols Public Service Co. (CIPS) were raised to their present

Secured Debt ) BBE+ .~ level and removed from Ratings Watch Positive by Fitch Ratings in October 2008.

- Senior Unsecured BaB '

Preferred Stock © BBB- Ce The new ratings reflect Fitch’s expectation of improvement in CIPS’ very weak

Short-Terrm IDR B earnings and cash flow measures following the approval of electric and gas rate
T Outlook o increases by the lllinois Commerce Commission (ICC) effective Oct. 1; 2008.
o erable '» The ratings and Stable Outlook also consider the reduction in .commodity price

. -exposure and business risk attributable to the July 2007 Illinois Settlement
Financial Data Agreement, which affirmed CIPS’ right to recover power procurement costs from
- — electric delivery customers on a timely basis.

o Central lllinols Publl: Service Co. ‘ )
I = With no major construction projects underway or anticipated, capital expendltures
o gheat ' should be manageable,

9/30/08 12/31/07

» Regulatory lag and the rising cost of cap1ta1 are the primary credit concerns. The
combination of an 11-month review process to adjudicate rate cases, reliance on
historical test periods and the lack of interim rate adjustment mechamsrns results
in the under-recovery of current costs. .~ . :

Key Rating Drivers

» Achieving satisfactory outcomes in future rate proceedings will be critical to
-maintaining credit metrics consistent with current ratings.

. Capex/. : ,
 Depreciation () " " 4 The financial well-being of CIPS’ parent, Ameren Corporation (AEE), and its
: Analysts ) ' affiliates could affect CIPS’ ratings.
_ Robert Hornick - .. RecentEvents

+1 212 90B-0523

' robert,hornick@fitchratings.com On Sept. 24, 2008, the ICC approved electrlc and gas rate increases of £22 million

(approximately 11%) and $7 million ‘(approximately 11%), respectively, The increase in

CCMiischmide 0 electric rates equates to approximately 85% of the $26 million revised rate increase
' ';':lzsl::ig;?;::r;ﬂ. .c'c;m B requested by CIPS; the increase in gas rates. is approximately 70% of the company’s
o "gs . revised request for a $10 million rate increase. The rate decisions were based on a 2006
‘Related Research _ ~ test year and a return on equity (ROE) of 10.65% fqr the electric business and 10.68%
‘ =— . .for the gas business. The ICC denied the company’s requests for @ rate adjustment
- . = lHiinols Power Commny. .+ mechanism to recover capital costs on electric mfrastructure lnvestments as completed ‘
- Jan. 29,2009 - . and a natural gas decoupling mechanism. , S
- e Central Hlinols nght Cornpany,
- Jan. 29,2009 '
e e Liquidity and Debt Structure

Liquidity is typ1cally supported by internally generated cash, drawmgs under comm1tted

. credit facilities and a corporate money pool. CIPS participates with its Illinois affiliates

~in a $500 million secured credit facility expiring January 2010; the company's

borrowing limit is $135 million. Excluding a $21 million commitment from a Lehman

-subsidiary reduces the total lending' commitment to 5479 million, with a proportional

reduction in CIPS’ borrowing limit. -Access to the credit facility is subject to reduction

" -as borrowings are made by afflllates The obligations of each borrower are several and
“not joint. :

m.ﬁtehraﬁngs;com, - g o o i':‘,.: * January 29, 2009 .
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~The credit facility limit the amount of common and preferred stock dividends payments
to $10 miltion per year if CIPS’ senior secured long-term debt securities or first

- mortgage bonds have received a below-investment-grade credit rating. Currently, CIPS
is not limited in its dividend payments. The credit facility contains a financial Covenant
that limits total indebtedness to 65% of total capitalization. As of Sept. 30, 2008 CiPs’
debt-to-capital ratio, as calculated in the credit facilities, was 52%. ,

- CIPS has access to additional liquidity through a corporate money pool. AEE maintains
- separate money pools for utility and non-state-regulated entities. Through the utility

money pool, CIPS also has access to AEE’s $1.15 billion credit facility. Excluding a
$100 million commitment from a Lehman subsidiary reduces the lending commitment to

£1.05 billion. At Sept. 30, 2008, CIPS had no borrowrngs outstandlng from the corporate
" money pool .

- At Sept. 30, 2008, CIPS had $14 million of cash and cash equivalen:ts—and $96 million of

- short-term debt. The maturity schedule is manageable, with $150 million-.of senior
_-secured notes due June 15, 2011, followed by $51 million of poilution control bonds in
" March 2014. Approximately 80% of CIPS’ long-term debt is secured notes with a fall-

away lien or first mortgage bonds, The secured notes are collateralized by first

mortgage bonds and will remain so until all outstanding first mortgage bonds are retired.
The earliest release date is 2017.

'Financial Overview

- Credit protection measures are expected to improve from the currently depressed
“levels. The expected improvement reflects the electric and gas rate increases

‘ “imptemented Oct. 1, 2008, and the elimination of billing credits associated with the

2007 llinois settlement agreement. Debt leverage, as measured by the ratio of

- _-EBITDA/interest, of 5.5 times (x) for the 12 months ended Sept. 30, 2008, is expected

. by Fitch to fall to a range of 4.0x—4.5x in 2009, with continued improvement in 2010.

The ratio of EBITDA/interest is expected to approximate 4.0x in. 2009. The weak credit

* measures are mitigated by the relatively stable revenue stream and moderate capital -

' _spendmg plans.

Capital Expenditures

'.,Wrth no major construction projects underway, capital expend!tures pver the next

several years should be manageable and not materrally above the outlays of 2008 of

~approximately $90 million.

. ‘-Regulatlon

As previously noted CIPS: implemented electric and gas rate increases, effective -

Oct. 1, 2008, aggregating approximately $31 million. The higher rates were based on a

. 2006 test year, an ROE of 10.65% for the electric business .and 10.68% for the gas
" .. business and the capital structure as- of June 30, 2007. The rate decision, which is

- expected to a have positive impact on CIPS’ credit quality, is considered constructive

by Fitch, and in conjunction with other rate decrsrons by the ICC signals 1mprovement

" in'the reguLatory environment in Ilhnors.

. :'.However regulatory lag remains a concern in lllinois and is likely to preclude CIPS from
" earning its atlowed ROE. There is a difference of nearly two years between the 2006

“test year cost structure used to calculate new rates and the Oct. 1, 2008, effective

: ~"date. Moreover, the ICC rejected CIPS* requests for a Qualifying Infrastructure Plant

“Investment {QIP) rider desrgned to recover capital costs on infrastructure investments
‘as completed and placed in ‘service ang reduce regulatory lag or a Volume Balancing

Central Iltinois Public Service Co. January 29, 2009
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" Adjustment (VBA) mechanism intended to decouple gas revenue from salesi-volume.
- Favorably, the ICC did approve an increase in the demand charge for natural gas service

to include a greater potion of fixed costs. The ICC alse lengthened the depreCIable lives
of certain property, which i lmpalrs cash flow with no eammgs 1mpact

o Illmols Settlement Agreement

An Electric Rate Compromise agreement was reached in IWinois in July 2007, which
completed the transition to a competitive market. The regulatory agreement and
associated legislation established the framework for procuring power for. standard offer

~service and affirmed the Illinois utilities’ right to recover procurement costs from

- -customers, The rate settlement and Settlement Legislation provided for contributions
* - by electric utitities and generators of ‘electricity in Illinois of approximately 51 billion
over the four-year period. 2007-2010 to fund rate relief programs for electricity

fcustomers and established the Illinois Power Authority (IPA). The majority of the rate

~relief is provided by Exelon Corp., including $747 million from Exelon Generation. Co.,
. LLC and $53 miillion from Commonwealth Edison Co. The AEE subsidiaries’ contnbutlon
- totaled $150 million, including $21 miltion from CIPS," Independent power marketers

contributed 551 rnl_lllon to the rate relief program, including $25 million from both

- -Dynegy Inc. and Edison Intérnational subsidiary Midwest Generation LLC and $1 million
-from MidAmerican Energy Holdings subsidiary MidAmerican Energy Company. As of
"~ .Sept 30, 2008, CIPS’ remaining contributions from 2008-2010 amount to $5.8 million.
.~ Beginning in 2009, the IPA will be responsible for managlng the electnqty procurement
- process on behalf of the utllltles in Ill1n015. )

Background

-CIPS, a wholly owned subsrdlary of AEE, operates regulated electnc and natural gas

transmission and distribution busmesses in portions of -central, west central and

-southern |llinois, serving a population _of 1 million. CIPS supplies electric service to

400,000 customers-and natural gas service to 190,000 customers. The service territory

© is largely rural with a large agricultural base, low customer densnty that €an be costly
“to serve and modest sales growth of about 1% annually T : ‘ .

Central Illinois-Public_Serv_ice Co.

January29,2009° - . o g
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_ Financial Summary — Central Illlnms Public Semce Company
N (SMll Fiscal Years Ended Dec. 31)

LTM Ended ‘ )
. 973008 2007 2006 - 1005 2004 ’ 2003
Fundamental Ratios {x} R ) '

" Funds from Operations (FFO)/Interest Expense . o3 3.1 3.5 4.3 3.3 ’ 3.4
Cash Flow from Operations (CFO)I interest Expense - 3.8 1.4 4.8 ‘5.4 3.2 2.7
Debt/FFO o 79 7.8 . 6.7 4.6 A 7.7
Operating EBIT/(nterest Expense 08 1.3 2.2 - 28 - - 1.8 1.3
Operating EBITDAf Interest Expense : S 3.0 R S I o -43 ... 98 : . 3.4 2.9
-1 Debt/Operating EBITDA L .. . 55 . 53 3y 3.0 4.3 6.4
. * Common Dividend Payaut (%) . 1 0750 . 307.1 151.4 . 92.7 " 269.0 . 250.0
" Internal Cash/Capital Expenditures (%) T 45.5 (36.7y 79.3 148.4 (10.9) (18 0}

" Capital Expenditures/Depreciation (%} : . 1284 : 119.7 ’ 130.2 100.0 © -B6.B . 962

" Profitability S T . o ’ : S

. Adjusted Revenues ) ) co- 952 " 1,005 954 - 934 735 - 742

" Net Revenues 9 . 32t - 334 326 285 280
Operating and Maintenance Expense - - 195 172 ’ 161 144 148 156

" Qperating EBITDA : s 97 C 1 , 132 . 49 om ) 97

. Depreciation and Amort1zation Expense Y ¥4 .. 66 63 64 53 52
Operating EBIT . R . 30 . - - BS - 98 45
Gross Interest Expense : - - R ¥ 3 D Y A 3 Lol 3 .33 . 34
Net Income for Common - ) | .14 35 ;| ) T A 26
Operating Maintenance Expense % of Net Revenues o 55.3 53.6 ) 48.2 442 - 519 55.7
Operating EBIT % of Net Revenues - . 9.1 153 07 - - 261 204 : 16,1
Cash Flow . : o ) S R L
Cash Flow from Operations . . R ’ 83 T 118 O kX L < T 56 -
Change in Working Capital ) . = . 16 - - (64) . .40 34 (2 (24}
Funds from Qperations C o ) . 67 oo T8 78 S 75 80
Dividends - ‘ o L 4y S 43 SRR DR ¢ |- I - (78) {65)

- Capital Expenditures ) . o : " (86) R U (B2} (64 {46) (50}
Free Cash Flow ' : (46) 08y - . (17} o H" {51} - (59)

- Net Other Investment Cash Flow- o 123 : LTANE 16 - - 52 : 124 62
Net Change in.Debt ) LT {74) R D 7 ST (88} . (88). - (C)
Net Change in Equity ' . ’ o —_ o1 1 ) C— ' — ) —_
Capital Structure : - . e : : o ‘ - - :

Short-Term Dabt - ’ ' o : 95 - 125 ’ ' ‘35 LB . 68 121
tong-Term Debt: o . 436 484 484 S 443 - 463 498
Total Debt ) o © 532 . 809 519 © 451 ‘ 531 - 619

- Hybrid Equity o : o - — N . .38 R 38

_ Common Equity RN 7 S - 493 - - 519 T440 - 4B2
Total Capltal e oo 1,004 1,114 - 1,050 . 1,008 _ 1,009 1,139
Tatal Debt/Total Capital (%) ~ - - - ' . L X - 547 494 . 447 . 52.6 54.4
Hybrid Equity/Total Capital (%} . =~ . = 3.4’ 3.6 R ¥ - 3.8 ‘ 3.3
Common Equity/Total Capital (8) o - 47.0 41.9 " .47.0 © 51.5 43.6 - 423

- LTM = Latest 12 months. Operating EBIT ~ Operating Income before total reported state and federal income tax expense. Operating EBITDA — Operating income before
-. total reported state and federal income Lax expense plus depreciation and arnurtlzatmn expense Nute Numbers may not add due to rounding
Source: Company reports, Fitch Rattngs : .

4 T o S Central Illinois Public Service Co. January 29, 2009
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