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Illinois Development Anance Authorlly OP PrOject) 
-Senior secured PCRBs to 'BBB+' from 'BBB'. 

The follOwing rating Is withdrawn: 

Central illinois Ught Company 
...commercial paper (CP) of'S'. 

The following ratfngs are u,nalfected: 

Ameren Corp 
-lOR 'BBB+'; 
-CP'F2'; 
-short-term lOR 'F2'; 
. -Rating Outlook Stable. 

Union Electric Company: 
-lOR'A-'; 
-Senior secured debt 'A+'; 
-Senior unsecured debt 'A'; 
;.suborclinate debt 'A-'; 

. --Preferred stock 'A-'; 
-CP'F2'; 
-Short-term lOR 'F2'; 
-Rating Outlook Negative. 

Ameren Energy Generating Company: 
--lOR 'BBB+'; 
-Senior unsecured debt '88B+'; 
-Short-term lOR 'F2'. 
-Rating OUdock Stable. 

: Contact Robert Hornick +1-212-908-0523 or Jill Schmidt +1-212-908-0844, New York 

Media Relations: Sendro Scenga, New York, Tel: +1212-908-0278. 
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RESEARCH 

Research Update: 

Ameren Corp.'s Illinois Subsidiaries Upgraded To Investment Grade 
Publication date: 
Primary Credit Analyst: 

Rationale 

ll-Sep· 2008 
Barbara A Eiseman, New York (1) 212~438-7666; 
barbara._eiseman@standardandpoors.com 

On Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term 
corporate credit ratings on Ameren Corp.·s Illinois subsidiaries Illinois 
Power Co. (IP), Central Illinois Public Service Co. (CIPS), CILCORP Inc., and 
Central Illinois Light Co. (CILCO) to 'BBB-' from 'BB'. 

At the same time, we affirmed the 'BBB-' ratings on Ameren, its Missouri 
utility subsidiary Union Electric Co. (UE), and unregulated generation 
subsidiary Ameren Energy Generating Co. 'l'he outlook is stable on all entities. 
St. Louis, Mo.-based Ameren had about $6.1 billion in consolidated outstanding 
long-term debt at June 30, 2008, excluding IP's securitized debt. 

The upgrades on the Illinois subsidiaries reflect Standard & Poor's 
assessment that the regulatory and political environment in Illinois will be 
reasonably supportive of investment grade credit quality with regard to their 
pending rate cases. The Illinois Commerce Commission's (ICC) administrative 
law judges (ALJ) have endorsed electric and gas delivery service rate increase 
of $163.5 million, nearly 80% of the revised amount sought by Ameren's 
Illinois utilities, and significantly more than the $47 million rate hike 
recommended by the ICC staff. The ALJ decision is not binding on the ICC, 
trlhose final rate order is expected by Sept. 30, 2008. Unlike the significant 
rate increase requests in 2006-2007 that pecame so highly politicized, there 
has been virtually no resurgence of political interference or opposition to 

·higher rates, other than the Citizens Utility Board, Hhich characteristically 
opposes the utilities' position for higher rates. Moreover, the ICC's recently 
approved $270 million rate hike for Commom ... ealth Edison Co., a subsidiary of 
Exelon Corp., was supportive of credit quality and was materially larger that 
that of the ALJ's and staff's positions. In raising the ratings on the· 
Illinois subsidiaries, we are assuming that higher rates, which would become 
effective in October, do not again become highly politicized. 

Under the ALJ's proposed order, electric delivery rates for IPC and CIPS 
would climb $104.9 million (29.5%) and $23.9 million (11.2%), respectively, 
but decrease $379,000 (0.31%) for CILCO based upon_ROE of 10.65%. The ALJ 
recommended gas rate increases for IPC and CIPS of $36.5 million (27.3%) and 
$7.3 million (11.25%), respectively, but a gas rate cut of $8.7 million 
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate relief is needed to 
recover higher costs and for increased investment. 

Standard & Poor's has also revised the business profiles on IP and CIPS 
to strong from satisfactory. The satisfactory business profile for the 
relatively low-risk transmission and distribution businesses of IP and CIPS 
was solely a function of the highly politicized environment in Illinois, which 
appears to have diminished. CILCORP and CILCO's business profiles remain 
satisfactory largely reflecting the riskier nature of CILCO's subsidiary 
AmerenEnergy Resources Generating Co.'s unregulated generation business and an 
industrialized service area that, while becoming more diverse, remains 
somewhat dependent on Caterpillar Inc. UE's business profile is regarded as 
strong and AEGC's is weak. Ameren's satisfactory consolidated business profile 
"results from difficult regulatory environments in both Illinois and Missouri, 
the challenges of owning and operating a nuclear facility, and the riskier, 
unregulated generating fleet, offset somewhat by its position as one of the 
lowest-cost producers in the Midwest, strong transmission ties, and limited 
industrial exposure. 

Due to rising operating expenses and significant rate base investments, 
including accelerating construction expenditures, Ameren's utilities are 
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expected to file for rate relief more frequently in the future. In addition to 
securing adequate levels of rate relief, the company will need to effectively 
contain costs, improve plant perfo~ancet and finance conservatively to 
enhance credit quality. In the interim, consolidated financial metrics are 
expected to continue to slip. In this regard, Standard & Poor's expects 
adjusted funds from operations (FFO) to total debt to fall below 17% and total 
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60% 
of capital outlays. Although adjusted FFO interest coverage is likely to 
decline somewhat, it should remain healthy at around 4.0x. 

Short-term credit factors 
Following execution of the comprehensive settlement in Illinois, the company's 
principal immediate focus is on significant expenditures for environmental 
compliance and energy infrastructure, operational improvements, rate cases, 
and the competitive market for its unregulated generation fleet. Standard & 
Poor's expects that consolidated FFO will hover around $1.1 billion to $1.4 
billion in 2008. This level of cash would significantly fall short of covering 
rising capital expenditures (estimated at $2.2 billion in 2008) and dividends 
of about $550 million. The actual level of prospective cash flows will depend 
on the future amounts of rate relief ultimately granted in pending rate cases. 

After paying down its remaining $250 million of debt in May 2007, Ameren 
has no outstanding long-term debt at the parent level. Following the May 2008 
maturity of $152 million at DE, the next noticeably large maturity is $250 
million at Illinois Power in 2009. As of June 30, 2008, Ameren had $205 
million in cash and cash equivalents. 

An amended $1.15 billion agreement will terminate on July 14. 2010, with 
respect to Ameren; however, UE and AEGC will have the option to seek an annual 
rene\ial on a 364-day basis after their current termination date of JUly 10, 
2008. CIPS, CILCORP, eILCO, and Illinois Power do not have borrm'lling authority 
under this facility. At the end June 2008, $717 million was available under 
the $1.15 billion multiyear revolver, which is used primarily to support 
commercial paper programs. On June 25, 2008, Ameren entered into a $300 
million term loan due June 24, 2009, which was fully drawn on June 26, 2008. 
Proceeds were used to reduce amounts borrowed under the $1.15 billion credit 
facility, which made additional amounts available for borrowing under that 
credit facility. 

In 2006, CIPS, CILCORP, CILCO, Illinois Power, and AERG entered into a 
$500 million multiyear credit facility that terminates on Jan. 14, 2010. An 
additional $500 million revolver was entered into on Feb. 9, 2007, and also 
expires in January 2010. Each borrower's obligations are several, and Aroeren 
doesn't guarantee them. As of June 3D, 200B, $350 million had been borrowed 
under the 2006 facility and $400 million had been borrowed under the 2007 
facility. 

The credit facilities require Ameren and each subsidiary to maintain a 
maximum debt-to-capital ratio of 65%, with which they comfortably comply. The 
$1.15 billion credit agreement does not require a representation of no 
material adverse change to borrow: however, the Illinois facilities include 
this requirement, subject to certain exceptions. 

Outlook 
Ratings stability for Ameren and its subsidiaries incorporates expectations 
for sufficient future rate relief in both Illinois and Missouri and 
credit-supportive actions by management. Downside ratings momentum would 
result from a weakening of consolidated financial metrics and a resurgence of 
political interference in the ratemaking process. In light of accelerating 
capital outlays! rising operating costs, higher fuel and transportation costs, 
and expected slippage in the company's overall financial condition, any upward 
ratings action in the near-term is unlikely. 

Ratings List 

Ratings Affirmed 

Ameren Corp. 
Corporate credit 
Senior Unsecured (1 issue) 
Commercial Paper (1 issue) 

BBB-/Stable/A-3 
BB+ 
A-3 
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AmerenEnergy Generating Co. 
Corporate credit rating 
Senior Unsecured (3 issues) 

Central Illinois Public Service Co. 
Senior Secured (1 issue) 

BBB-/Stable/-
BBB-

AA/Negatlve 

Union Electric Co. d/b/a AmerenOE Corporate credit rating 
BBB-/Stable/A-3 
senior Secured (14 issues) 
Preferred Stock (6 issues) 
Commercial Paper (1 issue) 

Upgraded 

CILCORP Inc. Corporate credit rating 
BB/Positive/--

Senior Unsecured (2 issues) 

Central Illinois Light Co. 
Corporate credit rating 
Senior Secured (1 issue) 
Senior Secured (I issue) 
Preferred Stock (1 issue) 

Central Illinois Public Service Co. 
Corporate credit rating 
Senior Secured (6 issues) 
Preferred Stock (5 issues) 

Illinois Power Co. 
Corporate credit rating 
Senior Secured (4 issues) 
Preferred Stock (6 issues) 

Ratings Affinmed 

Union Electric Co. d/b/a AmerenUE 
Senior Secured 

. -OS$450 mil 6.7% sr seed nts due 
02/0112019 

Recovery Rating 

Upgraded 

CILCORP Inc. 
Senior Unsecured 

US$250 mil nts due 10/15/2029 
Recovery Rating 

US$225 mil 8.7% sr nts due 
10115/2009 
Recovery Rating 

central Illinois Public Service Co. 
Senior Secured 
Local cu-rrency 
Recovery Rating 

Illinois Power Co. 
Senior Secured 

US$250 mil 7.5% 
06115/2009 
Recovery Rating 

US$250 mil 6.125% 
11115/2017 
Recovery Rating 

US$337 mil 6.25% 
04/0112018 
Recovery Rating 

1st mtg bnd due 

sr seed nts due 

sr seed nts due 

BBB 
BB 
A-3 

To From 
BBB-/Stable/--

BB+ 

BBB-/Stable/-
BBB+ 
BBB+ 
BB 

BBB-/Stable/-
BBB+ 
BB 

BBB-/Stable/-
BBB 
BB 

BBB 

1 

To 

BB+ 
NR 
BB+ 

NR 

BBB+ 
1+ 

BBB 

1 
BBB 

1 
BBB 

1 

BB 

BS/positive/-
BBB 
BBB-
B 

BS/Positive/-
BBB 
B 

BS/positive/-
BBB-
B 

From 

BB 
3 
BB 

3 

BBB 
1+ 

BBB-

1 
BBB-

1 
BBB-

1 
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Complete ratings information is available to subscribers of RatingsDirect, the 
real-time Web-based source for Standard & Poor's credit ratings, research, and 
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating 
action can be found on Standard & Poor's public Web site at 
www.standarctandpoors.com; select your preferred country or region, then 
Ratings in the left navigation bar, followed by Credit Ratings Search. 

AnalytiC services provIded by Standard & Poor's Ratings Services (Ratings ServIces) are the result of separate activities designed to 
preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements 
of opinion and not statements af fact ar recommendations to purchase, hold, or sell any securities or make any other Investment 
decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion contained herein 
[n making any Investment decision. Ratings are based on Information received by Ratings Services. Other divisions of Standard &. Poor's 
may have information that Is not available to Ratings Services. Standard & Poor's has established poliCies and procedures to maintain the 
confidentiality of non-public information received durlng th~ ratings process. 

Ratings Services receives compensation for Its ratings. Such compensatIon Is normally paid either by the issuers of such securities or third 
parties partlclpatlng In marketing the securities. While Standard &. Poor's reserves the right to disseminate the rating, it receives no 
payment for doing so, except for subscriptions to its publications. Additional information about our ratings fees is available at 
wWltI.standardar:dpo(}rs,com/usratlngsfees. 

Any Passwords/user lOs issued by S&P to users are Single user-dedicated and may ONLY be used by the individual to whom they have 
been aSSigned. No sharing of passwords/user lOs and no simultaneous access via the same p.3ssword/user ID is permitted. To reprfnt, 
translate, or use the data or Information other than as provided herein, contact Client Services, 55 Water Street, New York, NY 10041; (1) 
212.438.9823 or bye-mail to: research_request@standardandpoars.cam. 

Privacy NoUce . 

Copyright@2008 Standard & Poor's, a division af The McGraw-Hili Companies. All Rights Reserved. 
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Rating Action: Ameren Corporation 

Approximately $800 million of Debt Securities Downgraded 

Global Credit Research 
Rallng Action 
13 AUG 2008 

New York, August 13, 2008 -- Moody's Investors SelVice downgraded the ratings of Ameren Corporation 
(Ameren), including its Issuer Rating, to Baa3 from Baa2, and its short-term rating for commercial paper, to 
Prime-3 from Prime-2; and the senior unsecured debt rating of AmerenEnergy Generating Company 
(AmerenGenco) to Baa3 from Baa2. The rating outlooks of Amaran and AmerenGenco are stable. Moody's 
also downgraded Union Electric Company's (d/b/a AmerenUE) short-tenn rating for commercial paper to 
Prime-3 from Prime-2. These rating actions conclude the review for downgrade initiated on May 21,2008. 
The long-term ratings and outlooks of Central Illinois Public SelVice Company (d/b/a AmerenCIPS, Ba1 
Issuer Rating, positive outlook); CILCORP Inc. (8a1 Corporate Family Rating, positive outlook); Central 
Illinois Light Company's (d/b/a AmerenCILCO, Ba1 Issuer Rating, positive outlook), Illinois Power Company 
(d/b/a AmerenlP, Ba1 Issuer Rating, positive ouDook), and Union Electric Company (d/b/a AmerenUE, Baa2 
Issuer Rating, stable outlook) are unchanged. 

"The downgrade of Ameren reflects declining consolidated coverage ratios over the last several years and 
Moody's expectation that ongoing cost pressures and the lack of timely regulatory recovery of some costs will 
prevent ratios from returning to historical levels over the near term", said Michael G. Haggarty, Vice President 
and Senior Credit Officer. Ameren has experienced higher operating and maintenance costs and increased 
capital spending requirements at both its utility and nonutility businesses. Limited rate relief, low ratums, and 
the lack of automatic rate adjustment clauses has led to regulatory lag in recovering costs in recent years, 
which is reflected in its lower consolidated coverage metrics. in addition, the combination of large capital 
expenditures and the company's high dividend payout raUo has resulted in substantial negative free cash 
flow in 2007 and 2008, which is likely to continue over the next several years. 

Ameren's lower rating is also prompted the downgrade of two of its major subsidiaries, Union Electric (to 
Baa2 on May 21, 2008) and AmerenGenco (with this rating action), which will decrease the quality of 
expected cash flows upstreamed to the parent company. Although Moody's maintains positive outlooks on 
the ratings of Ameren's Illinois utility subsidiaries, any upward movement of these ratings is likely to be 

-.. modest and not significant enough to offset the lower ratings of Union Electric and AmerenGenco, which 
represent the bulk of the cash flows upstreamed to the parent. The downgrade also considers longer~term 
challenges facing Ameren, including the potential passage of carbon control legislation next year and the 
possible construction of a new nuclear unit at Union Electric, which just submitted a combined Construction 
and Operating license Application (COLA) to the Nuclear Regulatory Commission. 

The downgrade of AmerenGanco reflects higher capital expenditures at this predominantly coal fired 
generating subsidiary, some of which are likely to be financed with additional long-term debt; and the 
likelihood that the company will be negatively affected over the long-term by the implementation additional 
environmental compliance requirements or controls on carbon emissions. The downgrade also considers its 
higher business and operating risk profile, as Moody's views AmerenGenco as more of a merchant 
generating company selling into unregulated power markets rather than a completely contracted genco 
selling most of its power to Ameren affiliates. Although financial metrics have improved since the expiration of 
these below market affiliate contracts, this improvement is not sufficient enough to offset its increased 
business risk profile. 

The downgrade of Union Electric's short-term rating for commercial paper to Prime-3 from Prime~2 is 
prompted by the downgrade of Ameren's short-term rating to Prime-3. Ameran and Union Electric share the 
same bank credit facility, with Union Electric able to borrow on a 364-day basis under the facility. The two 
entities also share a money pool arrangement and Union Electric is highly dependent on the parent for 
liquidity and financial support, as has been demonstrated by capital contributions from Ameren to Union 

. Electric and a $50 million intercompany note payable from the utility to the parent outstanding as of June 30, 
2008. 

The maintenance of a positive rating outlook of Ameren's IllinOiS utilities reflects the potential for modest 
upward movement in their ratings in the event there is a supportive outcome of their pending distribution rate 
cases, resulting in an improvement in some of their relatively Jaw cash flow coverage metrlcs; if there is a 
reduction in high short-term debt levels and an extension of their bank facilities, increasing finanCial flexibility; 
or if there is a successful implementation of new power procurement policies and procedures in Illinois. 

Ratings downgraded include: 



Ameren's Issuer Rating, to Baa3 (stable outlook) from Baa2; and short-term rating for commercial paper, to 
Prime-3 from Prjme~2; 

AmerenGenco's senior unsecured debt, to Baa3 (stable outlook) from Baa2; 

Union Electric's short-term rating for commercial paper, to Prime·3 from Prime-2. 

Ameren Corporation is a public utility holding company headquartered in St. Louis, Missouri. It is the parent 
company of Union Electric Company (d/b/a AmerenUE), Central Illinois Public Service Company (d/b/a 
AmerenCIPS). CILCORP Inc .• Contrallilinois Light Company (d/b/a AmerenCILCO). Illinois Power Company 
(d/b/a AmerenIP), and AmerenEnergy Generating Company. 

New York 
William L. Hess 
Managing Director 
Infrastructure Finance Group 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

New York 
Michael G. Haggarty 
VP - Senior Credit Officer 
Infrastructure Finance Group 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 
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Fitch Upgrades Ameren's Illinois Utility Subsidiaries; Removed from Rating Watch 
Positive Bm!Dm 
16 Oct 200811:13AM (EOT) 

fitch Ratlng ... New York-16 October 2008: Fitch Ratings has upgraded the Issuer Default Ra1lngs (lOR) of Ameran Corp.'. 
Illinois utility subsidiaries as follows: Central Illinois Ugh! Company (CILCO) to 'BBB' from '8B+' and Central Illinois Pubic 
Service Company (CIPS), Illinois Power Co. OP) and CILCORP 10 'BBB-' from 'BB+'. Fitch has also raised the instrument 
ratings for each entity as shown In the table balow. Concurrent with this action, the ratings of each entity are removed from 
Rallng Watch Positive. The Rating Outlook Is Stable. The ratings of Ameren Corp. (lOR 'BBB+', Outlook Stable), Union 
Sectric Co. (lOR 'A-', Outlook Negative) and Ameren Energy Generating Company (lOR 'BBB+', Outlook Stable) are 
unaffected by today's ratings actions. 

The rating upgrades and Stable Outlook reflect the expected positive financial impact of electric and gas rate case decisions 
recently Issued by the Illinois Commarce Commission (ICC). Both CIPS and CILCO were grented electric and gas rate 
Increases effective Oct. 1, 2008, that are expected to improve credit quality measures to a fevel supportive of the new 
ratings. CILCO was required to moderately lower its electric and gas ratas. However, eyen with the rale reductions CILCO'. 
credit qual~y measure. are expected to be supportive of the new reUngs. The ratings also recognize the reduction In 
buslnass risk that reBuKed from the 2007 Illinois Settlement Agreement. which affirmed the illinois uUlitias' right to recover 
power procurement costs from customers. 

RIsing capital expenditures to meet environmental compliance standards are among the primary credit concerns. CILCO 
subsidiary AmeronEnergy Resources Generating Ca. owns approximataty 1,074 megawatts (MW) of ooaf.llred electric 
generation In Illinois that wHi require significant investment over the naxt several year •. Sim/lany, Ameran subsidlartes Union 
Electnc Company (regulated) and Ameren Energy Generating Co. (unregulated) own 5,422 MW and 2,549 MW, 
respectively, of coal...:fired electric generation. 

The folloWing ratings have been upgraded and asslgnad a Stable Ratings Outlook: 

.central Illinois Public Service Company (AmerenCIPS) 
-lOR to '888-' from 'se+'; 
"-Senior secured debt to 'BBB+' from 'BBB': 
-Senior unsecured debt to 'BBB' from '8BB-'; 
-Preferred stock to 'BBB-' from 'BB+'; 
-Short-term lOR to 'F3' from '8'. 

Central illinois Light Company 
-lOR to 'BBB' from 'BB+'; 
-Senior secured debt to 'A-' from IBB8': 
-Senior unsecured debt to IBBB+' itom 'BBS"; 
-Preferred stock to 'BBB' from '88+'; 

· -Short-term lOR to 'F3' from 'B'. 

CILCORP 
-lOR to 'BBB-' from 'B8+': 
-Senior unsecured debito 'BBB-' from 'BB+'; 

" .. Short-term lOR to 'F3' from 'B'. 

IInnols Power Company 
-lOR to 'BBB-' from 'BB+'; 
-Senior secured debt to 'BBB+' from 'BBB'; 

· -Senior unsecured debt to 'BBB' from 'BBB-': 
· -Preferred stock to '8BB·' from '88+'; 
--Short-term lOR to 'F3' from 'B'. 

Illinois Devalopment Finance Authority (CIPS Project) 
" ~Senlor unsecured PCRBs to 'BBB' from 'BBB-'; 
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Illinois Development Finance Authority (IP PrOject) 
-Senior secured PCRBs to 'BBB+' from 'BBB'. 

The (allowing rating Is withdrawn: 

Central llUnol' Ught Company 
-Commercial paper (CP) of 'B'. 

The followIng ratings are ,\naffecled: 

Ameren Corp 
-lOR 'B8B+'; 
~CP'F2'; 
-Short-term lOR 'F2'; 
-Rating Outlook Stable. 

UnIon Elec1rlc Company: 
-IDR"Aw'; 
-Senior secured debt 'A+': 
~enlor unsecured debt IA'; 
··Subordinate debt 'N; 

. -Preferred stock 'A·'; 
-CP'F2'; 
-Short·term lOR 'F2'; 
-RatIng Outlook Negative. 

Ameren Energy Generating Company: 
··IOR '8BB+'; 
-Senior unsecured debt '88B+'; 
-Short·term lOR 'F2'. 
'-Rating Outlook Stable. 

: Contact RobertHornick +1·212·908·0523 or Jill SchmIdt +1·212-908·0644, New York 

MedIa Relations: Sandra Scenga, New York, Tel: +1 212-906-0278. 
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RESEARCH 

Research Update: 

Ameren Corp.'s Illinois Subsidiaries Upgraded To Investment Grade 
Publication date~ 
Primary Credit Analyst: 

Rationale 

11-Sep· 200B 
Barbara A Eiseman, New York (1) 212-438-7666; 
barbal"a __ eiseman@standardandpoors.com 

On Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term 
corporate credit ratings on Ameren Corp.·s Illinois subsidiaries Illinois 
Power Co. (IP), Central Illinois Public Service Co. (eIPS), CILCORP Inc., and 
C.entral Illinois Light Co. (CILeO) to 'BBB- ' from 'BB'. 

At the same time, we affirmed the 'BBB-' ratings on Ameren, its Missouri 
utility subsidiary Union Electric Co. (OE), and unregulated generation 
subsidiary Ameren Energy Generating Co. The outlook is stable on all entities. 
St. Louis, Mo. -based Ameren had about $6.1 billion in consolidated outstanding 
long-term debt at June 30, 200B, excluding IP's securitized debt. 

The upgrades on the Illinois subsidiaries reflect Standard & Poor's 
assessment that the regulatory and political environment in Illinois will be 
reasonably supportive of investment grade credit quality with regard to their 
pending rate cases. The Illinois Commerce Commission's (ICC) administrative 
law judges (ALJ) have endorsed electric and gas delivery service rate increase 
of $163.5 million, nearly 80% of the revised amount sought by Ameren's 
Illinois utilities, and significantly more than the $47 million rate hike 
recommended by the ICC staff. The ALJ decision is not binding on the ICC, 
whose final rate order is expected by Sept. 30, 2008. unlike the significant 
rate increase requests in 2006-2007 that };>ecarne so highly politicized, there 
has been virtually no resurgence of political interference or opposition to 
higher rates, other than the Citizens Utility Board, which characteristically 
opposes the utilities' position for higher rates. Moreover, the ICC's recently 
approved $270 million rate hike for Commonwealth Edison co., a subsidiary of 
Exelon Corp., was supportive of credit quality and was materially larger that 
that of the ALJ's and staff's positions. In raising the ratings on the 
Illinois subsidiaries, we are assuming that higher rates, which would become 
effective· in October, do not again become highly politicized. 

Under the ALJ's proposed order, electric delivery rates for IPC and CIPS 
\'lOuld climb $104.9 million (29.5%) and $23.9 million (11.2%), respectively, 
but decrease $379,000 (0.31%) for CILCO based upon. ROE of 10.65%. The ALJ 
recommended gas rate increases for IPC and CIPS of $36.5 million (27.3%) and 
$7.3 million (11.25%), respectively, but a gas rate cut of $8.7 million 
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate relief is needed to 
recover higher costs and for increased investment. 

Standard & Poor's has also revised the business profiles on IP and CIPS 
to strong from satisfactory. The satisfactory business profile for the 
relatively low-risk transmission and distribution businesses of IP and CIPS 
was solely a function of the highly politicized environment in Illinois, which 
appears to have diminished. CILCORP and CILCO's business profiles remain 
satisfactory largely reflecting the riskier nature of CILCO's subsidiary 
AmerenEnergy Resources Generating Co.'s unregulated generation business and an 
industrialized service area that, while becoming more diverse, remains 
somewhat dependent on Caterpillar Inc. UE's business profile is regarded as 
strong and AEGC's is weak. Ameren's satisfactory consolidated business profile 
·results from difficult regulatory environments in both Illinois and Missouri, 
the challenges of owning and operating a nuclear facility, and the riskier, 
unregulated generating fleet, offset somewhat by its position as one of the 
lowest-cost producers in the Midwest, strong transmission ties, and limited 
industrial exposure. 

Due to rising operating expenses and significant rate base investments, 
including accelerating construction expenditures, Ameren's utilities are 
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expected to file for rate relief more frequently in the future. In addition to 
securing adequate levels of rate relief, the company will need to effectively 
contain costs, improve plant perfo~ance, and finance conservatively to 
enhance credit quality. In the interim, consolidated financial metrics are 
expected to continue to slip. In this regard, Standard & Poorls expects 
adjusted funds from operations (FFO) to total debt to fall below 17% and total 
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60% 
of capital outlays. Although adjusted FFO interest coverage is likely to 
decline somewhat, it should remain healthy at around 4.0x. 

Short-term credit factors 
Following execution of the comprehensive settlement in Illinois, the company's 
principal immediate focus is on significant expenditures for environmental 
compliance and energy infrastructure, operational improvements, rate cases, 
and the competitive market for its unregulated generation fleet. Standard & 
poor's expects that consolidated FFO will hover around $1.1 billion to $1.4 
billion in 2008. This level of cash would significantly fall short of covering 
rising capital expenditures (estimated at $2.2 billion in 200S) and dividends 
of about $550 million. The actual level of prospective cash flows will depend 
on the future amounts of rate relief ultimately granted in pending rate cases. 

After paying down its remaining $250 million of debt in May 2007, Ameren 
has no outstanding long-term debt at the parent level. Following the May 2008 
maturity of $152 million at UE, the next noticeably large maturity is $250 
million at Illinois Power in 2009. As of June 30, 2008, Ameren had $205 
million in cash and cash equivalents. 

An amended $1.15 billion agreement will terminate on July 14, 2010, with 
respect to Ameren; however, DE and AEGC will have the option to seek an annual 
l:"ene\«al on a 364-day basis after their current termination date of July 10, 
2008. CIPS, CILCORP, CILCQ, and Illinois Power do not have borrowing authority 
under this facility. At the end June 2008, $117 million was available under 
the $1.15 billion multiyear revolver, which is used primarily to support 

.commercial paper programs. On June 25, 2008, Ameren entered into a $300 
million term loan due June 24, 2009, which was fully drawn on June 26, 2008. 
Proceeds \.,.ere used to reduce amounts borrowed under the $1.15 billion credit 
facility, which made additional amounts available for borro,"/ing under that 
credit facility. 

In 2006, CIPS, CILCORP, CILCO, Illinois Power, and AERG entered into a 
$500 million multiyear credit facility that terminates on Jan. 14, 2010. An 
additional $500 million revolver was entered into on Feb. 9, 2007, and also 
expires in January 2010. Each borrower's obligations are several, and Ameren 
doesn't guarantee them. As of June 30, 2008, $350 million had been borrowed 

" under the 2006 facility and $400 million had been borrowed under the 2007 
facility. 

The credit facilities require Ameren and each subsidiary to maintain a 
maximum debt-to-capital ratio of 65%, with which they comfortably comply. The 
$1.15 billion credit agreement does not require a ~epresentation of no 
material adverse change to borrow; however, the Illinois facilities include 
this requirement, subject to certain exceptions. 

Outlook 
Ratings stability for Ameren and its subsidiaries incorporates expectations 
for sufficient future rate relief in both Illinois and Missouri and 
credit-supportive actions by management. Downside ratings momentum would 

"result from a weakening of consolidated financial metrics and a resurgence of 
political interference in the ratemaking process. In light of accelerating 
capital outlays, rising operating costs, higher fuel and transportation costs, 
and expected slippage in the company's overall financial condition, any upward 
ratings action in the near-term is unlikely. 

Ratings List 

Ratings Affirmed 

Aroeren Corp. 
Corporate credit 
Senior Unsecured (1 issue) 
Commercial Paper (I issue) 

BBB-/Stable/A-3 
BB+ 
A-3 

https:llwww.ratingsdirect.com/Apps/RD/controller/Article?id=670760&type=&outputType=prin ... 
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AmerenEnergy Generating Co. 
Corporate credit rating 
Senior Unsecured (3 issues) 

Central Illinois Public Service Co. 
Senior Secured (I issue) 

BBB-/Stable/-
BBB-

AA/Negative 

Union Electric Co. d/b/a AmerenUE Corporate credit rating 
BBB-/Stab1e/A-3 
Senior Secured (14 issues) 
Preferred Stock (6 issues) 
Commercial Paper (1 issue) 

Upgraded 

CILCORP Inc. Corporate credit rating 
BB/Positive/--

Senior Unsecured (2 issues) 

Central Illinois Light Co. 
Corporate credit rating 
Senior Secu~ed (1 issue) 
Senior Secured (I issue) 
Preferred Stock (1 issue) 

Central Illinois Public Service Co. 
Corporate credit rating 
Senior Secured (6 issues) 
Preferred Stock (5 issues) 

Illinois Power Co. 
Corpo~ate credit rating 
Senior Secured (4 issues) 
Preferred Stock (6 issues) 

Ratings Affirmed 

Union Electric Co. d/b/a AmerenUE 
Senior Secured 

US$450 mil 6.7% sr seed nts due 
02/01/2019 
Recovery Rating 

Upgraded 

CILCORP Inc. 
Senior Unsecured 

US$250 mil nts due 10/15/2029 
Recovery Rating 

U8$225 mil 8.7% sr nts due 
10/15/2009 
Recovery Rating 

Central Illinois Public Service Co. 
Senior Secured 
Local Currency 
Recovery Rating 

Illinois Power Co. 
Senior Secured 

US$250 mil 7.5% 1st mtg bnd due 
·06/15/2009 

Recovery Rating 
US$250 mil 6.125% sr seed nts due 
11/15/2011 
Recovery Rating 

US$337 mil 6.25% sr seed nts due 
04/01/2018 
Recovery Rating 

BBB 
BB 
A-3 

To From 
BBB-/Stable/--

BB+ 

BBB-/Stab1e/-
BBB+ 
BBB+ 
BB 

BBB-/Stable/-
BBB+ 
BB 

BBB-/Stable/-
BBB 
BB 

BBB 

1 

To 

BB+ 
NR 
BB+ 

NR 

IlBB+ 
1+ 

BB8 

1 
BB8 

1 
88B 

1 

BB 

BS/Positive/-
BBB 
BBB-
B 

BB/Positive/-
BBB 
B 

BS/Positive/-
BBB-
B 

From 

BB 
3 
88 

3 

BBB 
1+ 

BBB-

1 
BBB-

1 
BB8-

1 
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Complete ratings information is available to subscribers of RatingsDirect, the 
real-time Web-based source for Standard & Poor's credit ratings, research, and 
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating 
action can be found on Standard & Poor's public Web site at 
www.standardandpoors.coffii select your preferred country or region, then 
Ratings in the left navigation bar, followed by Credit Ratings Search. 

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result or separate activities designed to 
preserve the independence and objectivity of ratings opinions. The credit ratIngs and observations contained herein are solely statements 
of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other Investment 
decIsions. Accordingly, any user of the 'Information contained herein should not rely on any credit rating or other opinion contained herein 
[n making any Investment decision. Ratings are bCtsed on InformatIon received by Ratings Services. other divisions of Standard &. Poor's 
may have information that Is not avaJiable to Ratings Services. Standard & Poor's has established policies and procedures to maintaIn the 
confidentiality of non-publiC Information received during the ratings process. 

Ratings Services receives compensation for Its ratings. Such compensation is normally paid either by the issuers of such securities or third 
parties participating In marketing the securities. While Standard &. Poor's reserves the right to dissemInate the rating, it receives no 
payment for doing so, except for subscriptions to Its publications, Additional informatIon about our ratings fees Is available at 
W'II.'ltI.stendardan(lpoors.com/usrat!ngsfees. 

Any Passwords/user IDs Issued by SaP to users are sIngle user-dedicated and may ONLY be used by the individual to whom they have 
been assigned. No sharing of passwords/user IDs and no simultaneous aCcess via the same password/user ID is permitted. To reprint, 
translate, or use the data or information other than as provided herein, contact Client Services, 55 Water Street, New York, NY 10041; (1) 
212.438.9823 or bye-mail to:research_request@standardandpoors.com. 

Privacy Notice 

Copyright © 2008 Standard & Poor's. a division of The McGraw-Hill Companies. All Rights Reserved. 
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Rating Action: Ameren Corporation 

Approximately $800 million of Debt Securities Downgraded 

Global Credit Research 
Rating Action 
13AUG 2008 

New York, August 13, 2008 - Moody's Investors Service downgraded the ratings of Ameran Corporation 
(Ameran), including its Issuer Rating. to Baa3 from Baa2, and its short-term raling for commercial paper, to 
Prime-3 from Prime-2; and the senior unsecured debt rating of AmerenEnergy Generating Company 
(AmerenGenco) to 8aa3 from 8aa2. The rating outlooks of Ameran and AmerenGenco are stable. Moody's 
also downgraded Union Electric Company's (d/b/a AmerenUE) short-term rating for commercial paper to 
Prime-3 from Prime-2. These rating actions conclude the review for downgrade initiated on May 21, 2008. 
The long-term ratings and outlooks of Central Illinois Public Service Company (d/b/a AmerenCIPS, Ba1 
Issuer Rating, positive outlook); CILCORP Inc. (8a1 Corporate Family Rating, positive outlook); Central 
Illinois Light Company's (d/b/a AmerenCILCO, 8a1 Issuer Rating, positive outlook), Illinois Power Company 
(d/b/a AmerenlP, 8a1 Issuer Rating, positive outlook), and Union Electric Company (d/b/a AmerenUE, 8aa2 
Issuer Rating, stable outlook) are unchanged. 

"The downgrade of Ameren reflects declining consolidated coverage ratios over the last several years and 
Moody's expectation that ongoing cost pressures and the lack of timely regulatory recovery of some costs will 
prevent ratios from returning to historical levels over the near term", said Michael G. Haggarty, Vice President 
and Senior Credit Officer. Ameren has experienced higher operating and maintenance costs and increased 
capital spending requirements at both its utility and nonutilfty businesses. Limited rate relief, low returns, and 
the lack of automatic rate adjustment clauses has led to regulatory lag in recovering costs in recent years, 
which is reflected in its lower consolidated coverage metrics. In addition, the combination of large capital 
expenditures and the company's high dividend payout ratio has resulted in substantial negative free cash 
flow in 2007 and 2008, which is likely to continua over the next several years. 

Ameren's lower rating is also prompted the downgrade of two of its major subsidiaries, Union Electric (to 
Baa2 on May 21, 2008) and AmerenGenco (with this rating action), which will decrease the quality of 
expected cash flows upstreamed to the parent company. Although Moody's maintains positive outlooks on 
the ratings of Ameren's Illinois utility subsidiaries, any upward movement of these ratings is likely to be 
modest and not significant enough to offset the lower ratings of Union Electric and AmerenGenco, which 
represent the bulk of the cash flows upstreamed to the parent. The downgrade also considers longer·term 
challenges facing Ameren, including the potential passage of carbon control legislation next year and the 
possible construction of a new nudear unit at Union Electric, which just submitted a combined Construction 
and Operating License Application (COLA) to the Nuclear 'Regulatory Commission. 

The downgrade of AmerenGenco reflects higher capital expenditures at this predominantly coal fired 
. generating subsidiary, some of which are likely to be financed with additionallong·term debt; and the 

likelihood that the company will be negatively affected over the Jong·term by the implementation additional 
environmental compliance requirements or controls on carbon emissions. The downgrade also considers its 
higher business and operating risk profile, as Moody's views AmerenGenco as more of a merchant 
generating company selling into unregulated power markets rather than a completely contracted genco 
selling most of its power to Ameren affiliates. Although financial metries have improved since the expiration of 
these below market affiliate contracts, this improvement is not sufficient enough to offset its increased 
business risk profile. 

The downgrade of Union Electric's short-term rating for commercial paper to Prime·3 from Prime~2 is 
prompted by the downgrade of Ameren's short-term rating to Prime-3. Ameren and Union Electric share the 
same bank credit facility, with Union Electric able to borrow on a 364-day basiS under the facility. The two 
entities also share a money pool arrangement and Union Electric is highly dependent on the parent for 

. liquidity and financial support, as has been demonstrated by capital contributions from Ameren to Union 
Electric and a $50 million intercompany note payable from the utility to the parent outstanding as of June 30, 
2008. 

The maintenance of a positive rating outlook of Ameren's Illinois utilities reflects the potential for modest 
upward movement in their ratings in the event there is a supportive outcome of their pending dIstribution rate 
cases, resulting in an improvement in some of their relatively low cash flow coverage metrics; if there is a 
reduction in high short~term debt levels and an extension of their bank facilities, increasing financial flexibility; 
or If there is a successful implementation of new power procurement policies and procedures in Illinois. 

Ratings downgraded indude: 



Ameren's Issuer Rating, to 8aa3 (stable outlook) from Baa2; and short-tarm rating for commercial paper, to 
Prime-3 from Prime-2; 

AmerenGenco's senior unsecured debt, to Baa3 (stable outlook) from Baa2; 

Union Electric's short-term rating for commercial paper, to Prime-3 from Prime-2. 

Ameren Corporation is a public utility holding company headquartered In St. Louis, Missouri. It is the parent 
company of Union Electric Company (dlb/a AmerenUE), Central Illinois Public Service Company (dlbla 
AmerenCIPS), CILCORP Inc., Central Illinois Light Company (d/bla AmerenCILCO), Illinois Power Company 
(d/b/a AmerenlP), and AmerenEnergy Generating Company. 

New York 
William L. Hess 
Managing Director 
Infrastructure Finance Group 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

New York 
Michael G. Haggarty 
VP - Senior Credit Officer 
Infrastructure Finance Group 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 
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Fitch: Info Center: Press Releases 

Fitch Upgrades Ameren's Illinois Utility Subsidiaries; Removed from Rating Watch 
Positive Bm!!IlI1 
16 oct 2008 11:13 AM (EDT) 

,Fitch Ratnga-New York-16 October 2008: Fitch Ratings has upgraded the Issuer Default Ratings (lOR) of Ameren Corp.'e 
Illinois utility subsidiaries as follows: Centrallifinois Ught Company (CILCO) to 'BBB' from 'BB+' and Centratlilinois Public 
Service Company (CIPS), illinois Power Co. (IP) and CILCORP to 'B8B-' from 'BB+'. Filch has also raised the inslrument 
ratings for each entity es shown in the table below. Concurrent with this action, the ratings of each entity are removed from 
Rating Watch Poeilive. The RaDng Outlook Is Stable. The ratings of Ameren Corp. (lOR 'BBB+', Outlook Steble), Union 
Electric Co. (lOR 'A-', Outlook NegaOve) and Ameren Energy Generating Company ODR '1313B+', OuDook Stable) are 
unaffectad by today's ratings actions. 

The rating upgrades and Stable Outlook reffect the expected positive financial impact of electric and gas rate case decisions 
recently Issued by the illinois Commen:e Commission (ICC). Both CIPS and CILCO were grantad electnc and gas rate 
lnereases effective Oct. 1, 2008, that are expected to improve credit quality measures to a level supportive of the new 
ratings. CILCO was required to moderately lower Its electric and gas rates. However, even with the rate reductiOns CILCO's 
credit quality measures Bre BXpected to be supportive of lhe new ratings. The raungs also recognize Ihe reduction In 
business risk that resuKed from Ihe 2007 ""nols Settlement Agreement, which affirmed the illinois utilities' right to recover 
power procurement costs from customers. 

Rising capital expenditures to meet environmental compliance standards are among the primary credit concerns. CllCO 
subsidiary AmeranEnergy Resources Generating Co. owns approximately 1,074 megawatts (MW) of coal-flred eleclric 
generation In Illinois that wHi require significant investment over the nBxt sBveral years. Similarty, Ameren subsldlanes Union 
Electnc Company (regulated) and Ameren Energy Generating Co. (unregulated) own 5,422 MW and 2,549 MW, 
respectively, of coal-fired electric generation. 

The following ratings have been upgraded and assigned a Stable Ratings Outlook: 

Central illinois Public SelVice Company (AmerenCIPS) 
-lOR to 'BBB-' from 'SS+'; 
·-Senlor secured debt to 'BBB+' from 'BBS': 
-Senior unsecured debt to 'BBB' from 'BBB-'; 
-Preferred stock to 'BBB-' from 'B8+'; 
-Short-term lOR to 'F3' from 'B'. 

Central ""nols Light Company 
-lOR to 'BBB' from '88+'; 
-Senior secured debt to 'A-' from 'BBB'; 
-Senior unsecured debt to '8BB+' ft"om '8BS-'; 
-Preferred stock to 'BBB' from '88+'; 

, -Short·term lOR to 'F3' from 'B·. 

CILCORP 
-tOR to 'BBB-' from 'BB+': 
-Senior unsecured debt to 'BBB-' from 'BB+'; 

, --Shari-tBnn lOR to 'F3' from 'B'. 

IIlnols Power Company 
-lOR to 'B8B-' from 'B8+'; 
-Senior secured debt to 'BBB+' from '88B'; 

. -Senior unsecured debt to 'BBB' from 'BBB-'; 
-Preferred stock to 'BBB.' from '88+'; 
-Short-term lOR to 'F3' from 'B'. 

illinois Development Finance Authority (CIPS Project) 
-Senior unsBcured PCRBs to 'BBB' from 'SBB-'; 

. http://www.fitchibca.com/creditdesk/press_releases/detail.cfm?print=1&pr)d=4458.61 10/16/2008 
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Illinois Development FInance Authority (lP PrOject) 
-Senior secured PCRBs to '8BB+' from 'BBB', 

The following rating Is withdrewn: 

CentralliUnol. Ught Company 
-Commercial paper (CP) of 'B', 

The following ratfngs are "..nafl'ected; 

Ameren Corp 
-lOR '888+'; 
-CP'F2'; 
-short-term lOR 'F2'; 
-Rating Outlook Stable. 

Union ElecJrlc Company: 
-.ORIA·'; 
-Senior secured debt 'A+'; 
-Senior unsecured debt 'A'; 

. ·-Subordinate debt 'N; 
--Preferred stock 'A-I; 
-CP 'F2'; 
-Short-term lOR 'F2'; 
-Retlng Outlook Nagative. 

Ameren Energy Generating Company: 
.. lOR '8BB+'; 
--Senior unsecured debt '888+'; 
-Short-term lOR 'F2'. 
'-Rating Outlook Slable. 

: Contact: Robert Hornick +1-212-908-0523 or Jill Schmidt +1-212-908-0644, NewVork 

Media Relations: Sandro Scenga, New York, Tel; +1 212-9D8-0278. 
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FItch's rating definitions and the terms of use of such rallngs are available on the agency's public site, 
.www.fitchratings.com·.Publishedratings.criterla and methodologies are available from this sffe, at all times. Fitch's code of 
conduct, confidentiality, conftiCfll of interest, affiliate firewall, compliance and other relevant policies and procedure. are also 
available from the 'Code of Conducf section of thts site, 

copyright @2006 bY Fllch,lnc., FilCh Ralings Lid, and ils subsidiaries. 
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RESEARCH 

Research Update; 

Ameren Corp.'s Illinois Subsidiaries Upgraded To Investment Grade 
Publication date: 
Primary Credit Analyst: 

Rationale 

11-Sep-2008 
Barbara A Eiseman, New York (1) 212-438-7666; 
barbara __ eiseman@standardandpoors.com 

On Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term 
corporate c~edit ratings on Ameren Corp. 's Illinois subsidiaries Illinois 
Power Co. (IP), Central Illinois Public Service Co. (erps), CILCORP Inc., and 
Central Illinois Light Co. (CILCO) to 'BBB-' from 'BB'. 

At the same time, we affirmed the 'BB8-' ratings on Ameren, its Missouri 
utility subsidiary Union Electric CO. (UE), and unregulated generation 
subsidiary Ameren Energy Generating Co. The outlook is stable on all entities. 
St. Louis, Mo.-based Ameren had about $6.1 billion in consolidated outstanding 
long-term debt at June 30, 2008, excluding IP's securitized debt. 

The upgrades on the Illinois subsidiaries reflect Standard & Poor's 
assessment that the regulatory and political environment in Illinois will be 
reasonably supportive of investment grade credit quality with regard to their 
pending rate cases. The Illinois Commerce Commission's (ICC) administrative 
law judges (ALJ) have endorsed electric and gas delivery service rate increase 
of $163.5 million, nearly 80% of the revised amount sought by Ameren's 
Illinois utilities, and significantly more than the $47 million rate hike 
recommended by the ICC staff. The ALJ decision is not binding on the ICC, 
I"hose final rate order is expected by Sept. 30, 2008. unlike the significant 
rate increase l'equests in 2006-2007 that J;;.ecame so highly po1iticiz.ed, there 
has been virtually no resurgence of political interference or opposition to 
higher rates, other than the Citizens Utility Board, Nhich characteristically 
opposes the utilities' position for higher rates. Moreover, the ICC's recently 
approved $270 million rate hike for Commonwealth Edison Co., a subsidiary of 
Exelon Corp., was supportive of credit quality and was materially larger that 
that of the ALJ's and staff's positions. In raising the ratings on the 
Illinois subsidiaries, we are assuming that higher rates, which would become 
effective in October, do not again become highly politicized. 

Under the ALJ's proposed order, electric delivery rates for IPC and CIPS 
would climb $104.9 million (29.5%) and $23.9 million (11.2%), respectively, 
but decrease $379,000 (0.31%) for CILCO based upon-ROE of 10.65%. The ALJ 
recommended gas rate increases for IPC and CIPS of $36.5 million (27.3%) and 
$7.3 million (11.25%), respectively, but a gas rate cut of $8.7 million 
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate reiief is needed to 
recover higher costs and for increased investment. 

Standard & Poor's has also revised the business profiles on IP and CIPS 
to strong from satisfactory. The satisfactory business profile for the 
relatively low-risk transmission and distribution businesses of IP and CIPS 
was solely a function of the highly politicized environment in Illinois, which 
appears to have diminished. CILCORP and CILCO's business profiles remain 
satisfactory largely reflecting the riskier nature of CILCO's subsidiary 
AmerenEnergy Resources Generating Co. '5 unregulated generation business and an 
industrialized service area that, while becoming more diverse, remains 
somewhat dependent on Caterpillar Inc. UE's business profile is regarded as 
strong and AEGC's is weak. Ameren's satisfactory consolidated business profile 
·results from difficult regulatory environments in both Illinois and Missouri, 
the challenges of owning and operating a nuclear facility, and the riskier, 
unregulated generating fleet, offset somewhat by its position as one of the 
lowest-cost producers in the Midwest, strong transmission ties, and limited 
industrial exposure. 

Due to rising operating expenses and significant rate base investments, 
including accelerating construction expenditures, Ameren's utilities are 

Page I of4 
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expected to file for rate relief more frequently in the future. In addition to 
securing adequate levels of rate relief, the company will need to effectively 
contain costs, improve plant performance, and finance conservatively to 
enhance credit quality. In the interim, consolidated financial metrics are 
expected to continue to slip. In this regard, Standard & Poor's expects 
adjusted funds from operations (FFO) to total debt to fall below 17% and total 
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60% 
of capital outlays. Although adjusted FFO interest coverage is likely to 
decline somewhat, it should remain healthy at around 4.0x. 

Short .. term credit factors 

Following execution of the comprehensive settlement in Illinois, the company's 
principal immediate focus is on significant expenditures for environmental 
compliance and energy infrastructure, operational improvements, rate cases, 
and the competitive market for its unregulated generation fleet .. Standard & 
Poor's expects that consolidated FFO will hover around $1.1 billion to $1.4 
billion in 200B. This level of cash would significantly fall short of covering 
rising capital expenditures (estimated at $2.2 billion in 200S) and dividends 
of about $550 million. The actual level of prospective cash flows will depend 
on the future amounts of rate relief ultimately granted in pending rate cases. 

After paying down its remaining $250 million of debt in May 2007, Ameren 
has no outstanding long-term debt at the parent level. Following the May 2008 
maturity of $152 million at UE, the next noticeably large maturity is $250 
million at Illinois Power in 2009. As of June 30, 2008, Ameren had $205 
million in cash and cash equivalents. 

Ah amended $1.15 billion agreement will terminate on July 14, 2010, with 
respect to Ameren; however, UE and AEGC will have the option to seek an annual 
rene\ia1 on a 364-day basis after their current tennination date of July 10, 
2008. CIPS, CILCORP, CILCO, and Illinois Power do not have borrowing authority 
under this facility. At the end June 200S, ~717 million was available under 
the $1.15 billion multiyear revolver, which is used primarily to support 
commercial paper prograffi5. On June 25, 2008, Ameren entered into a $300 
million term loan due June 24, 2009, which was fully drawn on June 26, 2008. 
Proceeds were used to reduce amounts borrowed under the $1.15 billion credit 
facility, which made additional amounts available for borrowing under that 
credit facility. 

In 2006, CIPS, C!LCORP, CILCO, Illinois Power, and AERG entered into a 
$500 million multiyear credit facility that terminates on Jan. 14, 2010. An 

.additional $500 million revolVer was entered into on Feb. 9, 2007, and also 
expires in January 2010. Each borrower's obligations are several, and Ameren 
doesn't guarantee them. As of June 30, 2008, $350 million had been bo~rowed 
under the 2006 facility and $400 million had been borrowed under the 2007 
facili ty. 

The credit facilities require Ameren and each subsidiary to maintain a 
maximum debt-to-capital ratio of 65%, with which they comfortably comply. The 
$1.15 billion credit agreement does not require a representation of no 
material adverse change to borrow; however, the Illinois facilities include 
this requirement, subject to certain exceptions. 

Outlook 
Ratings stability for Ameren and its subsidiaries incorporates expectations 
for sufficient future rate relief in both Illinois and Missouri and 
credit-supportive actions by management. Downside ratings momentum would 
result from a weakening of consolidated financial metries and a resurgence of 
political interference in the raternaking process. In light of accelerating 
capital outlays, rising operating costs, higher fuel and transportation costs, 
and expected slippage in the company's overall financial condition, any upward 
ratings action in the near-term is unlikely. 

Ratings List 

Ratings Affirmed 

Ameren Corp. 
Corporate credit 
Senior Unsecured {I issue} 
Commercial Paper (1 issue) 

BBB-/Stable/A-3 
BE+ 
A-3 

https:f/www.ratingsdirect.comlApps/RD/controlleriArticle?id=67076O&type=&outputType=prin ... 
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AmerenEnergy Generating Co. 
Corporate credit rating 
Senior Unsecured (3 issues) 

Central Illinois Public Service Co. 
Senior Secured (1 issue) 

BBB-/Stab1e/-
BBB-

AA!Negative 

Union Electric Co. d/b/a AmerenOE Corporate credit rating 
BBB-/Stab1e/A-3 
Senior Secured (14 issues) 
Preferred Stock (6 issues) 
Commercial Paper (I issue) 

Upgraded 

CILCORP Inc. Corporate credit rating 
BB/Positive/--

Senior Unsecured (2 issues) 

Central Illinois Light Co. 
Corporate credit rating 
Senior Secured (1 issue) 
Senior Secured (I issue) 
Preferred Stock (1 issue) 

Central Illinois Public Service Co. 
Corporate credit rating 
Senior Secured (6 issues) 
Preferred Stock (5 issues) 

Illinois Power Co. 
Corporate credit rating 
Senior Secured (4 issues) 
Preferred Stock (6 issues) 

Ratings Affirmed 

Onion Electric Co. d/b/a AmerenUE 
Senior Secured 

US$450 mil 6.7% Sr seed nts due 
02/01/2019 
Recovery Rating 

upgraded 

CILCORP Inc. 
Senior Unsecured 

US$250 mil nts due 10/15/2029 
Recovery Rating 

US$225 mil 8.1% sr nts due 
10/15/2009 
Recovery Rating 

Central Illinois Public Service Co. 
Senior Secured 
Local Currency 
Recovery Rating 

Illinois Power Co. 
Senior Secured 

US$250 mil 7.5% 
·06/15/2009 

Recovery Rating 
US$250 mil 6.125% 
11/15/2017 
Recovery Rating 

US$337 mil 6.25% 
04/01/2018 
Recovery Rating 

1st mtg bnd due 

se seed nts due 

sr seed nts due 

BBB 
BB 
A-3 

To From 
BBB-/Stable/--

BB+ 

BBB-/Stab1e/-
BBB+ 
BBB+ 
BB 

BBB-/Stable/-
BBB+ 
BB 

BBB-/Stab1e/-
BBB 
BS 

BBB 

1 

To 

BB+ 
NR 
BB+ 

NR 

BBB+ 
1+ 

BBB 

1 
BBB 

1 
BBB 

1 

BB 

BS/Positive/-
BBB 
BBB-
B 

BS/Positive/-
BBB 
B 

BS/Positive/-
BBB-
B 

From 

BS 
3 
BS 

3 

BBB 
1+ 

BBB-

1 
BBB-

1 
BBB-

1 
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Complete ratings information is available to subscribers of RatingsDirect, the 
real-time Web-based source for Standard & Poor's credit ratings, research, and 
risk analysis, at www.ratinqsdirect.com. All ratings affected by this rating 
action can be found on Standard & Poor's public Web site at 
www.standardandpoors.com; select your preferred country or region, then 
Ratings in the left navigation bar, followed by Credit Ratings Search. 

AnalytiC services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to 
preserve the independence and objectivity of ratings opinions. The credit ratrngs and observations contained hereIn are solely statements 
of opinion and not statements of fact or recommendations to purchase, hold, or self any securities or make any other Investment 
decisions. Accordingly, any user of the information contaIned hereIn should not rely on any credit ratIng or other opInIon contained herein 
[n making any Investment decisIon. RatIngs are based on InformatIon received by Ratings Services. other divisions of Standard & Poor's 
may have information that [s not available to Ratings Services. Standard & Poor's has established poiftles and procedures to maintain the 
confidentiality of non-public Informatloll received during the ratings process. 

Ratings Services receIves compensation for Its ratings. Such compensatIon Is normally paid either by the issuers of such securIties or third 
parties partiCipating In marketing the securities. While Standard & Poor's reserves the right to disseminate the ratIng, it receives no 
payment for doing so, except for subscriptions to its publications. Additional information about our ratings fees Is available at 
www.standardandpoors.com/usratlngsfees. 

Any Passwords/user IDs issued by sap to users are sIngle user~dedlcated and may ONLY be used by the individual to whom they have 
been aSSigned. No sharing of passwords/user IDs and no simultaneous access via the same password/user ID is permitted. To reprint, 
translate, or use the data or information other than as provided herein, contact Client Services, 55 Water Street, New York, NY 10041; (1) 
212.438.9823 or bye-mail to:researchJequest@standardandpoors.com. 

Plivat.'Y Notice . 

. Copyright© 2008 Standard & Poor's. a division of The McGraw-Hill Companies. All Rights Reserved. 
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Rating Action: Ameren Corporation 

Approximately $800 million of Debt Securities Downgraded 

Global Credit Research 
Rating Action 
13AUG 2008 

New York, August 13, 2008 -- Moody's Investors Service downgraded the ratings of Ameren Corporation 
(Ameren), including its Issuer Rating, to Baa3 from Baa2, and its short-term rating for commercial paper, to 
Prime-3 from Prime-2; and the senior unsecured debt rating of AmerenEnergy Generating Company 
(AmerenGenco) to Baa3 from Baa2. The rating outlooks of Ameren and AmerenGenco are stable. Moody's 
also downgraded Union Electric Company's (d/b/a AmerenUE) short-term rating for commercial paper to 
Prime-3 from Prlme-2. These rating actions conclude the review for downgrade initiated on May 21, 2008. 
The long-term ratings and outlooks of Central Illinois Public Service Company (d/b/a AmerenGIPS, Ba1 
Issuer Rating, positive outlook): GILCORP Inc. (Ba1 Corporate Family Rating, positive outlook); Central 
Illinois Ught COmpany's (d/b/a AmerenCILCO, 8a1 Issuer Rating, positive outlook), Illinois Power Company 
(d/b/a AmerenlP, Ba1 Issuer Rating, positive outlook), and Union Electric Company (d/b/a AmerenUE, 8aa2 
Issuer Rating, stable outlook) are unchanged. 

"The downgrade of Ameren reflects declining consolidated coverage ratios over the last several years and 
Moody's expectation that ongoing cost pressures and the lack of timely regulatory recovery of some costs will 
prevent ratios from returning to historical levels over the near term", said Michael G. Haggarty, Vice President 
and Senior Credit Officer, Ameren has experienced higher operating and maintenance costs and increased 
capital spending requirements at both its utility and nonutility businesses. Limited rate relief, low retums, and 
the lack of automatic rate adjustment clauses has led to regulatory lag In recovering costs in recent years, 
which is reflected in its lower consolidated coverage metrics. In addition, the combination of large capital 
expenditures and the company's high dividend payout ratio has resulted in substantial negative free cash 
flow in 2007 and 2008, which is likely to continua over the next several years. 

Ameren's lower rating is also prompted the downgrade of two of its major subsidiaries, Union Electric (to 
8aa2 on May 21, 2008) and AmerenGenco (with this rating action), which will decrease the quality of 
expected cash flows upstreamed to the parent company. Although Moody's maintains positive outlooks on 
the ratings of Ameren's Illinois utility subsidiaries, any upward movement of these ratings is likely to be 
modest and not significant enough to offset the lower ratings of Union Electric and AmerenGenco, which 
represent the bulk of the cash flows upstreamed to the parent. The downgrade also considers longer-term 
challenges facing Ameren, including the potential passage of carbon control legislation next year and the 
possible construction of a new nudear unit at Union Electric, which just submitted a combined Construction 
and Operating License Application (COLA) to the Nudear Regulatory Commission. 

The downgrade of AmerenGenco reflects higher capital expenditures at this predominantly coal fired 
. generating subsidiary, some of which are likely to be financed with additionallongAterm debt; and the 
likelihood that the company will be negatively affected over the long-term by the implementation additional 
environmental compliance requirements or controls on carbon emissions. The downgrade also considers its 
higher business and operating risk profile, as Moody's views AmerenGenco as more of a merchant 
generating company selling into unregulated power markets rather than a completely contracted genco 
selling most of its power to Ameren affiliates. Although financial memes have improved since the expiration of 
these below market affiliate contracts, this improvement is not sufficient enough to offset its increased 
business risk profile. 

The downgrade of Union Electric's short-term rating for commercial paper to Prims-3 from Prime~2 is 
prompted by the downgrade of Ameren's short~term rating to Prime-3. Ameren and Union Electric share the 
same bank credit facility, with Union Electric able to borrow on a 364-day basis under the facility. The two 
entities also share a money pool arrangement and Union Electric is highly dependent on the parent for 
liquidity and financial support, as has been demonstrated by capital contributions from Ameren to Union 
Electric and a $50 milliori intercompany note payable from the utility to the parent outstanding as of June 30, 
2008, 

The maintenance of a positive rating outlook of Ameren's Illinois utilities reflects the potential for modest 
upward movement in their ratings in the event there is a supportive outcome of their pending distribution rate 
cases, resulting in an improvement in some of their relatively low cash flow coverage metries; If there is a 
reduction in high short-term debt levels and an extension of their bank facilities, increasing financial flexibility; 
or if there is a successful implementation of new power procurement policies and prOcedures in Illinois. 

Ratings downgraded include: 



Ameren's Issuer Rating, to Baa3 (stable outlook) from Baa2; and short-term rating for commercial paper, to 
Prime-3 from Prime-2; 

AmerenGenco's senior unsecured debt. to 8aa3 (stable outlook) from Baa2; 

Union Electric's short-term rating for commercial paper, to Prime-3 from Prime-2. 

Ameren Corporation is a public utility holding company headquartered In st. Louis, Missouri. It is-the parent 
company of Union Electric Company (d/b/a AmerenUE), Central Illinois Public Service Company (d/b/a 
AmerenCIPS). CILCORP Inc .• Cenirallilinois Light Company (dlbla AmerenCILCO). Illinois Power Company 
(d/b/a AmerenIP). and AmerenEnergy Generating Company. 

New York 
William L. Hess 
Managing Director 
Infrastructure Finance Group 
Moody's Investors Service 
JOURNALISTS: 212·553·0376 
SUBSCRIBERS: 212·553·1653 

New York 
Michael G. Haggarty 
VP - Senior Credit Officer 
Infrastructure Finance Group 
Moody's Investors SeNiee 
JOURNALISTS: 212·553-0376 
SUBSCRIBERS: 212-553·1653 

Al.l. INfORI'1ATJON CONTAINED HERE!N J$ PROTECTED BY COPYRIGHT LAW AND NONE Of SUCH INFQRMAHON MAY BE 
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Filch: Info Center: Press Releases 

Fitch Upgrades Ameren's Illinois Utility Subsidiaries; Removed from Rating Watch 
Positive Bml!!9! 
16 Oct 2008i1:i3AM (EDT) 

,Fitch Ratlng&-New York-16 October 2008: Fitch Ratings has upgraded the Issuer Default Ratings (IDR) of Ameren Corp.'. 
illinois utility subsidiaries as follows: Central Illinois Ught Company (CILCO) to 'BBB' from 'BB+' and CentrallIHnol. Public 
Service Company (CIPS), lilinoi. Power Co. (IP) and CILCORP to 'BBB-' from 'BB+'. Fitch ha. also raised the inslrumenl 
ratings for each entity as shown In the table below. Concurrent with this aclion, the ratings of each entity are removed from 
Rating Watch Positive. The RaUng Outlook Is Stable. The ratings of Ameren Corp. (lOR 'BBB+', Outlook Siable), Union 
Eleclric Co. (lOR 'A-', OuHook NegaOve) and Ameran Energy Generating Company (lOR 'BBB+', Outlook Stable) are 
unaffected by loday's raUngs actions. 

The rating upgrades and Stable Outlook reflect the expected positive financial impact of electric and gas rate case decisions 
recently Issued by the illinois Commerce Commission (ICC). Both CIPS and CILCO were granted eleelrtc and gas rat. 
Increase. elfeclive Oct. 1, 2008, Ihal are expected to improve cred" quality measures to a level supportive of Ihe new 
ratings. CILCO was required 10 moderatety lower Its electric and ga. rates. However, even wHh the rale reductions CILCO's 
credll qualHy measures are expeeled to be supportive of the new ratings. The retings also recognize the reduction In 
~usin.ss risk that resuKed from Ihe 2007 ""nols Settlemenl Agreement, which allfrmed the lI11nofs ufiliHas' righllo recover 
power proGurement costs from customers. 

RIsing capital expenditures to meet environmental compliance standards are among the primary credit concerns, CllCO 
subsidiary AmerenEnergy Resources Generating Co. owns approximalely 1,074 megawatts (MIN) of ooal-llred electric 
generation In illinOis Ihat wUi require significant inv.slment over the next several years. Similarly, Ameren ""bsidlart .. Union 
Electric Company (regulated) and Ameren Energy Generating Co. (unregulated) own 5.4221.WV and 2,549 MW, 
respectively, of coal-fired eleclnc generallon. 

The following ratings have been upgraded and assigned a Steble Retings Outlook: 

.central illinois Public Service Company (AmerenCIPS) 
-lOR to 'BBB-' from '66+'; 
·-Senlor secured debt 10 'BBB+' ITom 'BBB'; 
-Senior unsecured debt to 'BBB' from '8BB-'; 
-Preferred stock to 'BBB-' from 'BB+'; 
-Short-term lOR to 'F3' from 'B'. 

Cenirallilinois Light Company 
-lOR 10 'BBB' from 'BB+'; 
-Senior secured debt to 'A-' from 'BBB'; 
-Senior unsecured debt (0 '88B+' from 'BBB-'; 
-Preferred stock fo '88B' from '88+'; 

. -Short-Ierm lOR to 'F3' from 'B'. 

CILCORP 
-lOR to 'BBB-' from 'BB+'; 
-Senior unsecured debt to '8B8-' from 'BB+'; 

, --Short-term lOR 10 'F3' ITom 'B'. 

IIUnols Power Company 
-lOR to 'BBB-' from 'BB+'; 
-Senior secured debt to 'BBB+' from 'BBB'; 

. -Senior unsecured debl til 'BBB' from 'B88-'; 
.. -Preferred stock to 'BBB-I from '88+'; 

-Short-term lOR to 'F3' from 'B'. 

Illinois Development Finance Authority (CIPS ProJeel) 
, ~Senlor unsecured PCRBs to 'BBB' from 'BBB-'; 

. http://www.fitchibca.comfcreditdesklpress_releases/detail.cfm?print=l&pr_id=4458.61 lOf16f2008 



Fitch Press Release 

Illinois Development Finance Authority (JP Project) 
-Senior secured peRBs to 'BB8+' from 'SBB', 

The following rating Is withdrawn: 

Central IIOnais Light Company 
-Commercial paper (CP) of 'B'. 

The following ratings are 'lnaffecled: 

Ameren Corp 
-lOR '888+'; 
~CP'F2'; 
-snort-term lOR 'F2'; 
'-Rating Outlook Stable. 

Union Electric Company: 
-IDR'A-'; 
-Senior secured debt 'A+': 
-8enJor unsecured debt IA'; 

. ;-Subordinalo debt 'N; 
··Preferred stock 'A-'; 
-CP'F2'; 
-Short-term lOR 'F2'; 
-Rating Outlook Negative. 

Ameren Energy Generating Company: 
·-IDR 'BB8+'; 
-Senior unsecured debt '88B+'; 
-Short-term lOR 'F2'. 
'-Rating Outlook Stable. 

• Contact: Robert Hornick +1-212-908-0523 or Jill Schmidt +1·212-908-0644, New York 

Media Relations: Sondro Scenga, New York, Tel: +1 212-906-0278. 
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RESEARCH 

Research Update: 

Ameren Corp.'s Illinois Subsidiaries Upgraded To Investment Grade 
Publication date: 
PrImary Credit Analvst: 

Rationale 

11-Sep-200B 
Barbara A Eiseman, New York (1) 212-438-7666~ 
barbara_eiseman@standardandpoors.com 

On Sept. 11, 2008, Standard & Poor's Ratings Services raised its long-term 
corporate credit ratings on Ameren Corp. 's Illinois subsidiaries Illinois 
Pm-/er Co. (IP), Central Illinois Public Service Co. (CIPS), CILCORP Inc., and 
Central Illinois Light Co. (CILeo) to 'BBB-' from 'BB', 

At the same time, we affirmed the I BBB- I ratings on Ameren, its Nissouri 
utility subsidiary Union Electric Co. (UE), and unregulated generation 
subsidiary Ameren Energy Generating Co. The outlook is stable on all entities. 
St. Louis, Mo.-based Ameren had about $6.1 billion in consolidated outstanding 
long-term debt at June 30, 2009, excluding IP's securitized debt. 

The upgrades on the Illinois subsidiaries reflect Standard & Poor's 
assessment that the regulatory and pOlitical environment in Illinois will be 
reasonably supportive of investment grade credit quality with regard to their 
pending rate cases. The Illinois Commerce Commission's (ICC) administrative 
law judges (ALJ) have endorsed electric and gas delivery service rate increase 
of $163.5 million, nearly 80% of the revised amount sought by Ameren's 
Illinois utilities, and significantly more than the $47 million rate hike 
recommended by the ICC staff. The ALJ decision is not binding on the ICC, 
whose final rate order is expected by Sept. 3D, 2008. Unlike the significant 
rate increase requests in 2006-2007 that pecame so highly politicized, there 
has been virtually no resurgence of political interference or opposition to 
higher rates, other than the Citizens Utility Board, I"Ihich characteristically 
opposes the utilities' position for higher rates. Moreover, the ICC'S recently 
approved $270 million rate hike for Commonwealth Edison Co., a subsidiary of 
Exelon Corp., was supportive of credit quality and was materiallY larger that 
that of the ALJ's and staff's positions. In raising the ratings on the 
Illinois subsidiaries, I-Ie are assuming that higher rates, which would become 
effective in October, do not again become highly politicized. 

Under the ALJ's proposed order, electric delivery rates for IPC and CIPS 
\vould climb $104.9 million (29.5%) and $23.9 million (11.2%), respectively, 
but decrease $379,000 (0.31%) for CILCO based upon_ROE of 10.65%. The ALJ 
recommended gas rate increases for IPC and CIPS of $36.5 ~llion (27.3%) and 
$7.3 million (11.25%), respectively, but a gas rate cut of $8.7 million 
(10.5%) for CILCO, predicated upon ROE's of 10.68%. Rate relief is needed to 
recover higher costs and for increased investment. 

Standard & Poor's has also revised the business profiles on IP and CIPS 
to strong from satisfactory. The satisfactory business profile for the 
relatively low-risk transmission and distribution businesses of IP and CIPS 
was solely a function of the highly politicized environment in Illinois. which 
appears to have diminished. CILCORP and CILCO's business profiles remain 
satisfactory largely reflecting the riskier nature of CILCO's subsidiary 
AmerenEnergy Resources Generating Co. 's unregulated generation business and an 
industrialized service area that, while becoming more diverse, remains 
somewhat dependent on Caterpillar Inc. UE's business profile is regarded as 
strong and AEGC's is weak. Ameren's satisfactory consolidated business profile 
"results from difficult regulatory environments in both Illinois and Missouri, 
the challenges of owning and operating a nuclear facility, and the riskier, 
unregulated generating fleet, offset somewhat by its position as one of the 
lowest-cost producers in the Midwest, strong transmission ties, and limited 
industrial exposure. 

Due to rising operating expenses and significant rate base investments, 
including accelerating construction expenditures, Ameren's utilities are 
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expected to file for rate relief more frequently in the future. In addition to 
securing adequate levels of rate relief, t·he company will need to effectively 
contain costs, improve plant performance, and finance conservatively to 
enhance credit quality. In the interim, consolidated financial metries are 
expected to continue to slip. In this regard, Standard & Poor's expects 
adjusted funds from operations (FFO) to total debt to fall below 17% and total 
debt to capital to exceed 55%, while internal funds covers roughly 50% to 60% 
of capital outlays. Although adjusted FFO interest coverage is likely to 
decline somewhat, it should remain healthy at around 4.0x. 

Short-term credit factors 
Following execution of the comprehensive settlement in Illinois, the company's 
principal immediate focus is on significant expenditures for environmental 
compliance and energy infrastructure, operational improvements, rate cases, 
and the competitive market for its unregulated generation fleet. Standard & 
Poor's expects that consolidated FFO will hover around $1.1 billion to $1.4 
billion in 2008. This level of cash would significantly fall short of covering 
rising capital expenditures (estimated at $2.2 billion in 2008) and dividends 
of about $550 million. The actual level of prospective cash flows will depend 
on the future amounts of rate relief ultimately granted in pending rate cases. 

After paying down its remaining $250 million of debt in May 2007, Ameren 
has no outstanding long-term debt at the parent level. Following the May 2008 
maturity of $152 million at VE, the next noticeably large maturity is $250 
million at Illinois Power in 2009. As of June 30, 2008, Ameren had $205 
million in cash and cash equivalents. 

An amended $1.15 billion agreement will terminate on July 14, 2010, with 
respect to Ameren; however, UE and AEGC will have the option to seek an annual 
renewal on a 364-day basis after their current termination date of JUly 10, 
2008. CIPS, CILCORP, eILeQ, and Illinois Power do not have borrowing authority 
under this facility. At the end June 2008, $717 million was available under 
the $1.15 billion multiyear revolver, which is used primarily to support 
commercial paper programs. On June 25, 2008, Ameren entered into a $300 
million term loan due June 24, 2009, which was fully drawn on June 26, 2008. 
Proceeds were used to reduce amounts borrowed under the $1.15 billion credit 
facility, which made additional amounts available for borrowing under that 
credit facility. 

In 2006, eIPS, CILCQRP, CILCO, Illinois Power, and AERG entered into a 
$500 million multiyear credit facility that terminates on Jan. 14, 2010. An 
additional $500 million revolver was entered into on Feb. 9, 2007, and also 
expires in January 2010. Each borrower's obligations are several, and Ameren 
doesn't guarantee them. As of June 30, 2008, $350 million had been borrowed 
under the 2006 facility and $400 million had been borrowed under the 2007 
facility. 

The credit facilities require Ameren and each subsidiary to maintain a 
maximum debt-to-capital ratio of 65%, with which they comfortably comply. The 
$1.15 billion credit agreement does not require a representation of no 

. material adverse change to borrow; however, the Illinois facilities include 
this requirement, subject to certain exceptions. 

Outlook 
Ratings stability for Ameren and its subsidiaries incorporates expectations 
for sufficient future rate relief in both Illinois and Missouri and 
credit-supportive actions by management. Downside ratings momentum would 
result from a weakening of consolidated financial metries and a resurgence of 
political interference in the ratemaking process. In light of accelerating 
capital outlays, rising operating costs, higher fuel and transportation costs, 
and expected slippage in the company's overall financial condition, any upward 
ratings action in the near-term is unlikely. 

Ratings List 

Ratings Affinned 

Aroeren corp. 
Corporate credit 
Senior Unsecured (1 issue) 
Commercial Paper (1 issue) 

BBB-/Stable/A-3 
BB+ 
A-3 
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AmerenEnergy Generating Co. 
Corporate credit rating 
Senior Unsecu~ed (3 issues) 

Central Illinois Public Service Co. 
Senior Secured (1 issue) 

BBB-/Stab1e/-
BBB-

AA/Negative 

Union Electric Co. d/b/a AIDerenDE Corporate credit rating 
BBB-/Stab1e/A-3 
Senior Secured (14 issues) 
Preferred Stock (6 issues) 
Commercial Paper (1 issue) 

Upgraded 

CILCORP Inc. Corporate credit rating 
BB/Positive/--
Senior Unsecured (2 issues) 

Central Illinois Light Co. 
Corporate credit rating 
Senior Secured (1 issue) 
Senior Secured (1 issue) 
Preferred Stock (1 issue) 

Central Illinois Public Service Co. 
Corporate credit rating 
Senior Secured (6 issues) 
Preferred Stock (S issues) 

Illinois Power Co. 
corporate credit rating 
Senior Secured (4 issues) 
Preferred Stock (6 issues) 

Ratings Affirmed 

Union ~lectric Co. d/b/a AmerenUE 
Senior Secured 

US$450 mil 6.7% sr seed nts due 
02/01/2019 
Recovery Rating 

Upgraded 

CILCORP Inc. 
Senior Unsecured 

US$250 mil nts due 10/15/2029 
Recovery Rating 

US$225 mil B.7% sr nts due 
10/15/2009 
Recovery Rating 

Central Illinois Public Service Co. 
Senior Secured 
. Local Currency 

Recovery Rating 

Illinois Power Co. 
senior Secured 

US$250 mil 7.5% 
·06/15/2009 

Recovery Rating 
US$250 mil 6.125% 
11/15/2017 
Recovery Rating 

U8$337 mil 6.25% 
04/0112018 
Recovery Rating 

1st mtg bnd due 

sr seed nts due 

sr seed nts due 

BBB 
BB 
A-3 

To From 
BBB-/Stable/--

BB+ 

BBB-/Stab1e/-
BBB+ 
BBB+ 
BB 

BBB-/Stable/-
BBB+ 
BB 

BBB-/Stable/-
BBB 
BB 

BBB 

1 

To 

BB+ 
NR 
BB+ 

NR 

BBB+ 
1+ 

BBB 

1 
BBB 

1 
BBB 

1 

BB 

BS/Positive/-
BBB 
BBB-
B 

BB/Positive/-
BBB 
B 

SB/Positive/-
BBB-
B 

From 

BB 
3 
BB 

3 

BBB 
1+ 

BBB-

1 
BBB-

1 
BBB-

1 
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Complete ratings info~ation is available to subscribers of RatingsDirect, the 
real-time Web-based source for Standard & Poor's credit ratings, research, and 
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating 
action can be found on Standard & Poor's public Web site at 
www.standardandpoors.com; select your preferred country or region, then 
Ratings in the left navigation bar, followed by Credit Ratings Search. 

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) ate the result of separate activIties designed to 
preserve the independence and objectivity of ratIngs opinions. The credit ratings and observations contained herein are solely statements 
of opinion and not statements of fact or recommendations to purchasf!, hold, or sell any securities or make any other Investment 
deCisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion contained herein 
In making any Investment decision. Ratings are based on Information reCeived by Ratings Services. other divisions of Standard & Poor's 
may have information that Is not available to Ratings Services. Standard & Poor's has established policies and procedures to maIntain the 
confidentiality of non·publlc Information received during the ratings process. 

Ratings Services receives compensation for Its ratings. Such compensation is normally paid either by the issuers of such seculitles or third 
partIes participating In marketing the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no 
payment for doing so, except for subscriptions to its publications. Additional information about our ratings fees Is available at 
wv.'w.stondardan(!poers.com/usratlngsfees. 

Any Passwords/user IDs issued by Sap to users are single user"dedicated and may ONLY be used by the individual to whom they have 
been assigned. No sharing of passwords/user IDs and no simultaneous access via the same password/user ID is permitted. To reprint, 
translate, or use the data or information other than as prOvided herein, contact Client Services, 55 Water Street, New York, NY 10041; (1) 
212.438.9823 or by e·mail to: research_request@standardandpoors.com. 

Privacy Notice 

Copyright© 2008 Standard & Poor's. a division of The McGraw-Hili Companies. All Rights Reserved. 
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Rating Action: Ameren Corporation 

Approximately $800 million of Debt Sec;:urlties Downgraded 

Global Credit Research 
Rating Action 
13AUG 2008 

New York, August 13, 2008 - Moody's Investors SelVice downgraded the ratings of Ameren Corporation 
(Ameren), including its Issuer Rating, to 8aa3 from 8aa2, and its short-term rating for commercial paper, to 
Prime-3 from Prime-2; and the senior unsecured debt rating of AmerenEnergy Generating Company 
(AmerenGenco) to Baa3 from Baa2. The rating outlooks of Amaren and AmerenGenco are stable. Moody's 
also downgraded Union Electric Company's (d/b/a AmerenUE) short~term rating for commercial paper to 
Prime~3 from Prime-2. These rating actions conclude the review for downgrade initiated on May 21, 2008. 
The long-term ratings and outlooks of Central illinois Public SelVice Company (d/b/a AmerenCIPS, Ba1 
Issuer Rating, positive outlook): CILCORP Inc. (Ba1 Corporate Family Rating, positive outlook): Central 
Illinois light Company's (d/b/a AmerenCILCO, Ba11ssuer Rating, positive outlook), Illinois Power Company 
(d/b/a AmeranlP, Ba1 Issuer Rating, positive outlook), and Union Electric Company (d/b/a AmerenUE, Baa2 
Issuer Rating, stable outlook) are unchanged. 

"The downgrade of Ameren reflects declining consolidated coverage ratios over the last several years and 
Moody's expectation that ongoing cost pressures and the lack of timely regulatory recovery of some costs will 
prevent ratios from returning to historical levels over the near term", saId Michael G. Haggarty, Vice President 
and Senior Credit Officer. Ameren has experienced higher operating and maintenance costs and increased 
capital spending requirements at both its utility and nonutility businesses. Limited rate relief, low returns, and 
the lack of automatic rate adjustment clauses has led to regulatory lag in recovering costs in recent years, 
which is reflected in its lower consolidated coverage metrics. In addition, the combination of large capital 
expenditures and the company's high dividend payout ratio has resulted in substantial negative free cash 
flow in 2007 and 2008, which Is likely to continue over the next several years. 

Ameren's lower rating is also prompted the downgrade of two of its major subsidiaries, Union Electric (to 
Baa2 on May 21, 2008) and AmerenGenco (with this rating action), which will decrease the quality of 
expected cash flows upstreamed to the parent company. Although Moody's maintains positive outlooks on 
the ratings of Ameren's Illinois utility subsidiaries, any upward movement of these ratings is likely to be 

· modest and not significant enough to offset the lower ratings of Union Electric and AmerenGenco, which 
represent the bulk of the cash flows upstreamed to the parent. The downgrade also considers longer~term 
challenges facing Ameren. including the potential passage of carbon control legislation next year and the 
possible construction of a new nudear unit at Union Electric, which just submitted a combined Construction 
and Operating License Application (COLA) to the Nuclear Regulatory Commission. 

The downgrade of AmerenGenco reflects higher capital expenditures at this predominantly coal fired 
· generating subsidiary, some of which are likely to be financed with additionallong~term debt; and the 
likelihood that the company will be negatively affected over the long-term by the implementation additional 
environmental compliance requirements or controls on carbon emissions. The downgrade also considers its 
higher bUsiness and operating risk profile, as Moody's views AmerenGenco as more of a merchant 
generating company selling into unregulated power markets rather than a completely contracted genco 
selling most of its power to Ameren affiliates. Although financial metries have improved since the expiration of 
these below market affiliate contracts, this improvement is not sufficient enough to offset its increased 
business risk profile. 

The downgrade of Union Electric's short-term rating for commercial paper to Prime-3 from Prime-2 is 
prompted by the downgrade of Ameren's short-term rating to Prime-3. Ameren and Union Electric share the 
same bank credit facility, with Union Electric able to borrow on a 364-day basis under the facility. The two 
entities also share a money pool arrangement and Union Electric is highly dependent on the parent for 

· liquidity and financIal support, as has been demonstrated by capital contributions from Amaran to Union 
Electric and a $50 million Intercompany note payable from the utility to the parent outstanding as of June 30, 
2008. 

The maintenance of a positive rating outlook of Ameren's Illinois utilities reflects the potential for modest 
upward movement in their ratings in the event there is a supportive outcome of their pending distribution rate 

.cases, resulting in an improvement in some of their relatively low cash flow coverage metrics; if there is a 
reduction in high short-term debt levels and an extension of their bank facilities. increasing financial flexibility; 
or if there is a successful implementation of new power procurement policies and procedures in Illinois. 

Ratings downgraded indude: 



' .• 

Ameren's Issuer Rating, to Baa3 (stable outlook) from Baa2; and short-term rating for commercial paper, to 
Prime-3 from Prime-2; 

AmerenGenco's senior unsecured debt, to Saa3 (stable outlook) from 8aa2; 

Union Electric's short-term rating for commercial paper, to Prime-3 from Prime-2. 

Ameren Corporation Is a public utility holding company headquartered In St. Louis, Missouri. It is'the parent 
company of Union Electric Company (d/b/a AmerenUE), Central Illinois Public Service Company (d/b/a 
AmerenCIPS). CILCORP inc., Central Illinois Light Company (d/b/a AmerenCILCO), Illinois Power Company 
(d/b/a AmerenIP). and AmerenEnergy Generating Company. 
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Corporates 

Central Illinois Light Company 
Subsidiary of Ameren Corporation 

Rating Rationale 
• The ratings of CentraL illinois Light Company (CILCO) were upgraded to their 

present LeveL and removed from· Ratings Watch Positive by Fitch Ratings in 
October 2008. 

• The assigned ratings reflect the company's soLid consolidated credit profile and the 
resoLution of a rate case that required modest rate reductions in both naturaL gas 
and eLectric tariffs. Even with the rate reductions, credit quaLity measures are 
expected to remain supportive of the cUrrent. ratings. 

• The ratings aLso consider the substantiaL earnings and cash flow contribution and 
merchant risk of CILCO's unreguLated whoLesaLe power subsidiary AmerenEnergy 
Resources Generating Co. (AERG). AERG is subject to greater cash flow voLatility 
than CILCO's reguLated transmission and distribution businesses and increases 
overall business risk. 

The merchant risk is moderated by the Low marginaL cost of AERG's primariLy coaL· 
fired eLectric generating portfolio Located in Illinois. 

Power prices in Illinois and adjacent markets have a direct effect on the financiaL 
performance of AERG and therefore CILCO. 

• Rising environmentaL compliance costs may impact profitabiLity on non'reguLated 
power saLes. . 

• Maintaining a high LeveL of coaL·fired pLant availability is criticaL to maintaining 
current credit quaLity. . 

• The· financiaL weLL·being of CILCO's parent, Ameren Corporation (AEE), and its 
affiliates couLd affect CILCO's ratings. 

. Recent Events 
On Sept. 24, 2008, the Illinois Commerce Commission (ICC) issued a finaL rate order 
requiring CILCO to reduce its eLectric and natural gas rates .by $2.7 million and 
$9.2 million, respectiveLy. The rate decisions were based on a 2006 test year and a 
return on equity (ROE) of 10.65% for the electric business and 10.6.8% for the gas 
business. The ICC denied the company's requests for a rate adjustment mechanism to 
recover· capitaL costs on eLectric infrastructure investments as compLeted and a naturaL 
gas decoupling mechanism. CILCO initially requested an increase in its eLectric deLivery 
charges of $10 million and a decrease in its naturaL gas delivery revenue of $4 million. 

liquidity and Debt Structure· 
Liquidity is typically supported by internally generated cash, drawings under committed 
credit facilities and a corporate money pooL. CILCO and A~RG each participate with 
their Illinois affiliates in two separate $500 million muLti-year secured credit facilities; 
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CILCO's borrowing limit in the two facilities totals $150 million, and AERG's is 
$300 million. Excluding a $21 million commitment from a lehman subsidiary in one of 
the two facilities reduces the total lending commitment to $979 million, with a 
proportional reduction in CILCO's borrowing limit. Both credit facilities expire in 
January 2010 and have similar terms. A,,;:ess to the credit facilities is subject to 
reduction as borrowings are made by affiliates. The obligations of each borrower are 
several and not jOint, and are not guaranteed by Ameren or any other subsidiary of 
Ameren. 

The credit facilities limit the amount of CILCO's common and preferred stock dividends 
payments to $10 million per year if the company's senior secured long·term debt 
securities or first mortgage bonds have received a below·investment·grade credit rating. 
For AERG, which is not rated, dividends are restricted if the ratio of debt to operating 
cash flow exceeds 3.0 times (x). Currently, neither CILCO nor AERG is limited in its 
dividend payments. Each credit facility contains a financial covenant that limits total 
indebtedness to 65% of total capitalization. As of Sept. 30, 2008, CILCO's debt-to· 
capital ratio, as calculated in the credit facilities, was 48% and AERG's was 44%. 

CILCO and AERG have access to additional liquidity through corporate money pools. AEE 
maintains separate money pools for utility and non·state regulated entities. AERG may 
participate in the utility money pool only as a lender. Through the utility money pool, 
CILCD also has access to AEE's $1.15 billion credit facility. Excluding a $100 million 
commitment from a Lehman subsidiary reduces the lending commitment to $1.05 billion. 
:Similarly, AERGhas access toAEE's $1.15 billion credit facility through the non· 
regulated money pool. At Sept. 30, 2008, CILCO on a consolidated basis had 
$171 million of borrowings from the corporate money pools. 

CILCO has no debt maturities before 2012 when $1 million of pollution control revenue 
bonds are due, followed by $150 million and $54 million of senior secured notes due in 
2013 and 2016, respectively. All of CILCO's long-term debt is comprised of secured 
notes with a fall-away lien or first mortgage bonds. The secured notes are 
collateralized by first mortgage bonds and will remain so until all outstanding first 
mortgage bonds are retired. The earliest release date is 2023. 

Regulation 
As previously noted, CILCO implemented electric and gas rate reductions effective 
Oct. 1, 2008. The new rates were based on a 2006 test year, an ROE of 10.65% for the 
electric business and 10.68% for the gas business and the capital structure as of 
June 30, 2007. The rate decision, which is expected to have a moderately negative 

. affect on CILCO's credit quality, is considered constructive by Fitch when considered in 
conjunction with rate increases granted to CILCO's Alrieren affiliates. 

However, regulatory lag remains a concern in Illinois. The ICC typically requirl"s 
11 months to review rate filings and issue a final order, relies on historical test years 
and does not employ interim adjustment mechanisms. There is a difference of nearly 
two years between the 2006 test year cost structure used to calculate new rates in the 
company's most recent rate case and the Oct. 1, 2008, effective date. Moreover, the 
ICC rejected CILCO's requests for a. Qualifying Infrastructure Plant Investment (QJP) 
rider designed to recover capital costs on infrastructure investments as completed and· 
placed in service and reduce regulatory lag or a Volume Balancing Adjustment (VBA). 
mechanism intended to decouple gas revenue from sales volume. Favorably, the ICC did 
approve an increase in the demand charge for gas service to include a greater potion of 
fixed costs. The ICC also lengthened the depreciable lives of certain property, which 
impairs cash flow with no earnings impact. . 
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Illinois Settlement Agreement 
An Electric Rate Compromise agreement was reached in Illinois in July 2007, which 
completed the transition to a competitive market. The regulatory agreement and 
associated legislation established the framework for procuring power for standard offer 
service and affirmed the Illinois utilities' right to recover procurement costs from 
customers. The rate settlement and Settlement Legislation provided for contributions 
by electric utilities and generators of electricity in Illinois of approximately $1 billion 
over the four-year period 2007-2010 to fund rate relief programs· for electridty 
customers and established the Hlinois Power Authority (IPA). The majority of the rate 
relief is provided by Exelon Corp., including $747 million from Exelon Generation Co., 
LLC and $53 million from Commonwealth Edison Co. The AEE subsidiaries' contribution 
totaled $150 million, including $11 million from CILCD and $28 million forAERG. 
Independent power marketers contributed $51 million to the rate relief program, 
including $25 million from both Dynegy Inc. and Edison International subsidiary·Midwest 
Generation LLC and $1 million from MidAmerican· Energy Holdings subsidiary 
MidAmerican Energy· Company. As of Sept. 3D, 200S, CILCO's remaining contributions 

. from 200S-2010 amounted to $10 million on a consolidated. basis, including $7.2 million 
for AERG. Beginning in 2009, the IPA will be responsible for managing the electridty 
. procurement process on behalf of the utilities in Illinois. 

Capital Expenditures 
CILCO is in the midst of a substantial capital expenditure program, primarily attributable to 
the cost of meeting environmental compliance standards at subsidiary AERG's coal-fired 
generating fleet. Expenditures· aggregated approximately $550 million over the past two 
years (2007 and 2008) compared with $226 million over the prior two-year period, and are 
expected to remain at elevated levels at least through 2012. This level of spending cannot 
be funded with internally generated cash and will require some external financing. 

Financial Overview 
CILCO's creditptofile is sound_ For the 12 months ended Sept. 30, 2008, the ratio of 
earnings before interest, taxes, depredation and amortization (EBITDA) to interest 
expense exceeded 9.0x, and the ratio of debt/EBITDA was 2.7x. Measures of funds from 
operations (FFO) to interest and FFO debt were equally strong. Each of these measures 
are expected to weaken somewhat beginning in 2009, due to the October 200S rate 
reduction and financing requirements related to the large capital program, but should 
remain supportive of existing ratings. 

CILCORP Exchange Offering 
CILCO's direct corporate parent company, CILCORP, announced a tender offer for any 
and .all of its outstanding long-term debt .. CILCORP's outstanding: debt aggregates 
$334 million, including $124 million, S.7% senior notes due 2009 and $210 million, 
9.375% senior notes due 2029. OnJan.29, 2009, CILCORP extended the expiration Of its 
tender offer to April 3D, 2009. To date, CILCORP has received consents from the holders 
of $121.3 million, or 98% of the outstanding 2009 notes, and $206.6 million, or 98.1% of 

. the 2029 notes. The results of the tender will have no effect on the ratings or credit 
quality of CILCO. . . 

Background 
·CILCO, a wholly owned direct subsidiary of CILCORP and an indirect subsidiary of Ameren 

. Corp., supplies electric and gas service to portions of central and east central Illinois, with 
a population of .approximately 1 million. Electric service is provided to 210,000 customers 
and natural gas service to 213,000 customers. AERG, a non-regulated wholly owned 
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subsidiary of CILCO, owns 1,074 megawatts (MW) of coal-fired electric generating capacity 
and 55MWof natural gas and oil-fired electric generating capacity_ 

Central Illinois Light Company January 29, 2009 
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Fin.arlcial Summary -Central illinois Light Company 
(S,Mil., Fiscal Years Ended Dec. 31) 

LTM Ended 
9/30108 2007 Z006 2005 Z004 2003 

Fundam~ntcd Ratios (x) 
Funds from Operations (FFO)/lnt~st Expense 7.8 6.2 9.2 6.4 10.9 8.0 
Cash Flow from operations (CFO)/lntere~t"Expense 7.1 3.7 •• 5 4.4 10.1 7.4 
Oebt/FFO 3.7 3.7 2.6 4.1 Z.2 3.7 
Operating EBlTllnterest Expense 6.1 5.3 4.4 4.5 4.0 4.6 
Operating EBITDAllnterest Expense 9.5 8.0 8.3 9.3 8.3 9.0 
Debt/Operating EBITDA 2.7 2.4 2.6 2.4 2.7 2.9 
Common Dividend Payout (%) 148.9 . 91.7 40.0. 148.8 
Internal Cash/capit~( Exp,endltures (%) 49;0 28.4 72.3 23.4 100.0 44.8 
Capital ExpendltureS/Depreclation_(%) 363.0 348.0 170.0 159.7 195.3 124.3 

Profitability 
Adjusted Revenues 1,092 990 733 742 688 822 
Net Revenues 448 424 354 334 l46 347 
Operatlng and Maintenance Expense 196 184 .. 180 184 198 165 
Operating EBITpA 228 217 149 130 124 1« 
Depr~tation and Amortization Expense 81 73 70 67 64 70 
Operating'E61T 147 1« 79 63 60 74 
Gross Interest Expense 24 27 18 14 15 16 
Net lriccime for Common 79 74 45 24 30 43 
OperatIng Mafntenam;e Expense % of Net Revenues . 43.S 43.4 50.9 55.1 57.2 47.6 
Operating EBIT % of Net Revenues 32.8 34.0 22.3 18.9 . 17.3 21.3 

C,a5h Flow 
Cash Flow from Operations 147 74 153 47 137 103 
Change in Working Capital (17) (67) 6 (28) (12) (9) 
Funds from Operations 164 141 147 75 149 112 
Dividends (3) (2) (67) (22) (12) (64) 
Capital Expenditures (294) (254) (119) (107) (125) (87) 
Fr~ Cash Flow (150) (182) (33) (82) (48) 
Net Other Investment Cash How 2 42 (42) 13 1 
Net C~nge inDebt 92 129 78 (33) (81) 33 
Net Change in ~quitY (16) 14 102 75 

Capital_Structure 
Short-Term De,bt 476 345 165 161 169 149 
Long-Term Debt 129 169 220 146 163 264 
Tot'al Debt 605 514 385 307 33Z 413 
Hybrid Equity 14 14 14 14 14 
Common'Equlty 668 603 : .516 543 418 323 
Total Capital 1,273 1.13-' 915 864 764 750 
TQtal Debt/Total Capital (%) 47.5 45.5 "",2.1 35.5 43,,5 55.1 
Hybrid EquitylTotal Capital (%) 1.2 1.5 1.6 1.8 1.9 
Common Equity/Total Capital (%) 52.5 53.3 56.4 62.9 54.7 43.1 

to TM -latest 12 months. Operating E8IT·- Operating Income before total reported state -and federal Income tax expense. Operating EBtTDA - Operating Income before 
totaL reported state and federaL income tax' expense plu5 ,dePJ:edation _and amortization expense~ Note: Numbers may not add due to, rou~log. 
Source: Company reports, Fitch Ratings. 
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Illinois Power Company 
Subsidiary of Ameren Corporation 

Rating Rationale 

Corporates 

• The ratings of Illinois Power Company (IPC) were raised to their present level and 
removed from Ratings Watch Positive by fitch Ratings in October 2008. 

• The new ratings reflect Fitch's expectation of Improvement in IPC's very weak 
, earnings and cash flow measures following the approval of electric and gas rate 
increases by the illinois Commerce Commission (ICC) effective Oct. 1, 2008. 

• The ratings and stable outlook also consider the reduction in commodity price 
exposure and business risk attributable to the July 2007 illinois Settlement 
Agreement, which affirmed IPC's right to recover power procurement costs from 
electric deliv(;!ry customers in a timely manner; , 

• With no major construction projects underway or anticipated,capital expenditures 
should be manageable. ' 

• Regulatory lag and the rising cost of capital are the primary credit concerns. The 
combination of an 11-month review process to adjudicate rate cases, reliance on 
historical test periods and the lack of interim rate adjustment mechanisms is likely 
to result in the under-recovery of current expenses that 'is exacerbated, by the 
unexpectedly high cost of 2008 financings. ' 

Key Rating Drivers 
.,' Achieving satisfactory outcomes in future rate proceedings will be critical to 

maintaining credit metrics consistent with current ratings. 

• The financial well-being of IPC's parent, Ameren Corporation (AEE), and its 
affiliates could affect IPC's ratings. 

Recent Events 
On Sept. 24, 2008, the ICC approved electric and gas rate increases of $104 million 
(approximately 29%) and $40 million (approximately 28%), respectively. Tile increase in 
electric rates equates to approximately 82% Of the $127 million revised rate increase 
req'uested by IPC; the increase in gas rates is approximately 65% of the company's 
request for a $55.9 million rate increase. The ratecjecisions were based on a 2006 test 
year and a return on equity (ROE) of 10.65% for the electric bU,siness and 10.68% for the 
gas business. The ICC denied the company's requests for a rate adjustment mechanism 
to recover capital costs on electric infrastructure investments as completed and a 
natural gas decoupling mechanism: 

Liquidity and Debt structure 
Liquidity is, typically supported by internally generated cash, drawings under committed 
credit facilities and a corporate money pool. IPC participates with its Illinois affiliates 
in two separate $500 million secured credit facilities; the company's borrowing sub
limits in the two facilities aggregate $350 million. Excluding a $21 million commitment 
from a Lehman subsidiary in one of the two facilities redu.ces the total lending 
commitment to $979 million, with a proportional reduction In IPC's borrowing limit. 
Both credit facilities expire in January 2010 and have similar terms. Access to the 
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credit facilities is subject to reduction as borrowings .are made by affiliates. The 
obligations of each borrower are several and not joint. 

The credit facilities limit the amount of common and preferred stock dividends 
payments to $10 million per year if IPC's senior secured long"temn debt securities or 

. first mortgage bonds have received a below-investment-grade credit rating. Currently, 
IPC is not limited in its dividend payments. Each credit facility contains a financial 
covenant that limits total indebtedness to 65% of total capitalization. As of 
Sept. 30, 2008, IPC's debt·to-capital ratio, as calculated in the credit facilities; was 
51%. 

IPC has access to additional liquidity through a corporate money pool. AEE maintains 
separate money pools for state regulated utility and other entities. Through the utility 
money pool, IPC also has access to AEE's $1.15 billion credit facility. Excluding a 
$100 million commitment from a Lehman subsidiary reduces the lending commitment to 
$1.05 billion. At Sept. 30, 2008, IPC had no borrowings outstanding from the corporate 
money pool. A unilateral borrowing agreement also exists between Ameren Corp., IPC 

. and Ameren Services, wnich enables IPC to make short-temn borrowings directly from 
its parent. The aggregate amount of loans outstanding cannot exceed $500 million. At 
Sept. 30, 2008, IPC had no debt outstanding under the agreement. 

Debt maturities include $250 million of first mortgage bonds due June 15, 2009, 
followed by $75 million of senior secured notes in June 2016. In April 2008, IPC issued 
$337 million of 6.25% senior secured notes and used the proceeds to redeem all of the 
company's auction-rate pollution control revenue refunding bonds and in October 2008 
issued $400 million 9.75% senior secured notes due Nov. 15,2018, to reduce short-temn 

. debt. The higher financing costs are not reflected in current rates. The company also 
redeemed its remaining utility tariff bonds. All of IPC's long-term debt is either secured 
notes with a fall·away lien or first mortgage bonds. The secured notes are 
collateralized by first mortgage bonds and will remain so until all. outstanding first 
mortgage bonds are retired. The earliest release date is 2028. 

Financial Overview 
Credit protection measures are expected to improve from the currently depressed 
levels, but remain weak relatively to the company's rating category and peer.group. 
The expected improvement reflects the electric and gas rate increases implemented 
Oct. 1, 2008, and the elimination of billing credits .associated with the 2007 Illinois 
settlement agreement. A $400 million debt financing in October 2008 was larger and 
costlier than previously anticipated by Fitch; consequently, the improvement in 
leverage and interest coverage .measures are likely to be less than previously 
anticipated. Debt leverage, as measured by the ratio of debt/EBITDA, of 6.7 times (x) 
for the 12 months ended Sept. 30, 2008, is expected by Fitch to fall to a range of 
4.5x-5x in 2009, with continued improvement in 2010. The ratio of EBITDAlinterest is 
not likely to exceed 3x in 2009. The weak credit measures are mitigated by the 
relatively stable revenue stream and moderate capital spending plans. 

Capital Expenditures 
With no majOr construction projects underway, capital expenditures over the next 

. several years should be manageable and not materially above the outlays of past three 
years (2006-2008), which averaged approximately $180 million annually. 
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Regulation 
As previously noted, IPC implemented electric and gas rate increases; effective 

· Oct. 1, 2008, aggregating approximately $142 million. The higher rates were based on a 
2006 test year, an ROE of 10.65% for the electric business and 10.68% for the gas 
business and the capital structure as of June 30, 2007. The rate decision, which is 
expected to have a positive impact on IPC's credit quality, is considered constructive 
by Fitch, and in conjunction with other rate decisions by the ICC, signals improvement 

· in the regulatory environment in Illinois. . 

However, regulatory lag remains a concern in Illinois and is likely to preclude IPC from 
earning its allowed ROE. There is a lag of nearly two years between the 2006 test year 
cost structure used to calculate new rates and the Oct. 1, 2008, effective date. 
Moreover, the ICC rejected IPC's requests for a Qualifying Infrastructure Plant 
Investment (QlP) rider designed to recover capit;!l costs on infrastructure investments 
<IS completed and placed in service and reduce regulatory lag or a Volume Balancing 

· Adjustment (VBA) mechanism intended to decouple gas revenue from sales volume. 
Favorably, the ICC did approve an increase in the demand charge for natural gas service 
to include a greater potion of fixed costs. The ICC also lengthened the depreciable lives 
of certain property, which impairs cash flow with no earnings impact and chose not to 
reflect the higher cost of refinancing $337 million of auction·rate pollution control 
revenue refunding bonds in April 2008 with higher-cost fixed· rate debt. 

Illinois Settlement Agreement 
An Electric Rate Compromise agreement was reached in Illinois in July 2007, which 
completed the transition to a competitive market. The regulatory agreement and 

· associated legislation established the framework for procuring power for standard offer 
service and affirmed the Illinois. utilities' right to recover procurement costs from 
customers. The rate settlement and Settlement Legislation provided for contributions 

· by electric utilities and generators of electridty in Illinois of approximately $1 billion 
over the four·year period 2007-,2010 to fund rate relief programs for electricity 
customers and established the Illinois Power Authority (IPA). The majority of the rate 
relief is provided by Ex.elon Corp., including $747 million from Exelon Generation Co., 
LLC and $53 million from Commonwealth Edison Co. The AEE subsidiaries' contribution 
totaled $150 million, including $28 million from IPC;. Independent power marketers 
contributed $51 million to the rate. relief program, including· $25 million from both 
Dynegy Inc, and Edison International subsidiary Midwest Generation LLC and $1 million 
from MidAmerican Energy Holdings subsidiary MidAmerican Energy Company. As of 
Sept. 30, 2008, IPC's remaining contributions from 2008-2010 amount to $7.9 million . 

. Beginning in 2009, the IPA will be responsible for managing the electricity procurement 
process on behalf of the utilities in Illinois. . 

Background 
IPC, a wholly owned subsidiary of AEE, operates regulated electric and natural gas 
transmiSsion and distribution businesses in portions of central, east central and 
southern Illinois, serving a population of .1.4 million. IPC supplies electric service to 
626,000 customers and natural gas service to 427,000 customers, including most of the 
Illinois portion of the Greater St. Louis area. The service terri.tory is largely rural with it 

· large agricultural base, low customer density that can be costly to serve and modest 
sales growth of about 1% annually. 
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Financial Summary-· illinois Power CO. 
(S-MH., Fiscal Years Ended:Oec. 31) 

LTMEnded 
9130/08 2007 2006 2005 2004 200) 

Fundamental Ratios (x) 
Funds from Operatiom; (FFO)/lnterest Expense 2.2 U 3.4 5.6 2.6 2.4 
Cash Flow frorri Operations'(CFO)/lnterest Expens~ 2.3 1.4 4.5 4.4 2.9 1.8 
DebilFfO 11.4 8.4. 8.9 5.2 5.5 8.6 

'Operating EBITJlnterest Expense 1.1 1.4 2.9 4.6 1.7 1.1 
Operating EBITDAllnterest ExpenSe 2.3 2.7 4.5 6.4 2.5 1.8 
Debt/Op~atlng EBITDA 6.1 6.1 4.8 3.7 3.5 6.5 
Common Dividend Payout (~) 783.3 262.5 82.1 
Internal Cash/Capital Expenditures (%) 8.6 (19.7) 95.0 53.0 180.7 106.4 
Capital Expenditures/Depreciation (%) 152.6 185.4 232.5 167.1 118.4 104.1 

Profitability 
Adjusted. Revenues 1,626 1,646 ·1,694 ',653 1,539 1.568 
Net Revenues 570 542 562 574 583 571 
Operating and Maintenanr.;e Expense 292 271 271 2ZS 186 58 
Operating EBITDA 214 205 218· 281 330 299 
Depreciation and Amorti~tion Expense 114 96 77 79 114 121 
Operating EBIT 100 109 141 202 216 178 
Gross Interest Expen5E~ 94 77 49 44 131 164 
Net Income for Common 6 24 55 .95 137 114 
Operating Malntenance,Expense i;; of Net Revenues 51.2 50.0 48.2 39.2 31.9 10.2 
Operating EBIT ~ of Net Revenues 17.5 20.1 25.1 35.2 37.1 31.2 

Cash Flow 
Cash FloW from Operations 125 28 ln 148 247. 136 
Change in Workins Capital 10 (121) 54 (53) 39 (90) 
Funds from Operations / -115 149 118 201 208 226 
Dividends (47) (63) (2) (78) (3) (2) 
Capital Expenditures (174) (178)· (179). (132) . (135) (126) 
Free Cash Row (96) (213) (9r (62) . 109 8 
Net Other Investment Cash Flow (12) (2) (1) 141 (137) 
Net Change in Debt 185 223 11 (84) (898) (226) 
Net· Change In Equity 871 

Capital Structure 
Short-Term Debt 304 175 ·118 75 
Long·Term De~t 1,008 1,082 927 9n 1,147 1,937 
Total Debt 1.312 1,257 . 1,045 1,047 1,147 1,937 
Hybrid Equity 35 35 35 35 35 
Common Equity 1,212 .1,262 1,300: 1,241 1,234 1,485 
Totlll Capital 2,524 2,554 2,380 2,323 2,416 3,4.57 
Total Debt/Total Capital (%) 52,0 49.2 43.9 .45.1 47.5 56.0 
Hybrid Equityl-Total Capital (%) 1.4 1.5 1.5 1.5 1.0 
Common Equltyl-Totat Capital (%) 48.0 49.4 54.6 53.4 51.1 43.0 

lTM -I.atest 12 months. Operating fBIT - operating income before total reported state and federal income tax exp.ense. Operating EBITOA - Operating income before 
total reported state and fedl!ral income tiix.expense plus depreCiation and amortization expense. Note: Numbers' may.not add dlle t.o rounding. 
Source: Company reports. Fitch Ratings. _ . . 
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Corporates 

CentrallUinois Public Service Co. 
Subsidiary of Ameren Corporation 

Rating Rationale 
• The ratings of Central Illinois Public Service Co .. ((IPS) were raised to their present 

level and removed from Ratings Watch Positive by Fitch Ratings in October 2008. 

• The new ratings reflect Fitch's expectation of improvement in CIPS' very weak 
earnings and cash flow measures following the approval of electric and gas rate 
increases by the Illinois Commerce Commission (ICC) effective Oct. 1 i 2008. 

• The ratings and Stable Outlook also consider the reduction in . commodity price 
. exposure and business risk attributable to the July 2007 Illinois Settlement 
Agreement, which affirmed CIPS' right to recover· power procurement costs from 
electric delivery customers on a timely basis. 

• With no major construction projects underwayor anticipated, capital expenditures 
should be manageable. .. . 

• Regulatory lag and the rising cost of capital are the primary credit concerns. The 
combination of an 11-month review process to adjudicate rate cases, reliance on 
historical test periods and the lack of interim rate adjustment mechanisms results 
in the under-recovery of current costs. . 

Key Rating Drivers 
• 

• 

Achieving satisfactory outcomes in future rate proceedings will be critical to 
maintaining credit metrics consistent with current ratings. 

The financial well-being of CIPS' parent, Ameren Corporation (AEEt, and its 
affiliates could affect CIPS' ratings. 

Recent Events 
On Sept_ 24, 2008., the ICC approved electric and gas rate increases of $22 million 
(approximately 11%) and $7 million (approximately 11%), respectively, The increase in 
electric rates equates to approximately 85% ofthe $26 million revised rate increase 
requested by CIPS; the increase in gas rates is approximately 70% of the company's 
revised request for a $10 million rate increase. The rate decisions were based on a 2006 
test year and a return on equity (ROE) of 10.65% for the electric business and 10.68% 

. for the gas business_ The ICC denied the company's requests for a rate adjustment 
mechanism to recover capital costs on electric infrastructure investments as completed 

. and a natural gas decoupling meChanism. . . 

liquidity and Debt Structure 
Liquidity is typically supported by internally generated cash, drawings under committed 
credit facilities and a corporate money pool. CIP.S participates with its Illinois affiliates 
in a $500 million secured credit facility expiring January 2010; the company's 
borrowing limit. is $135 million. Excluding a $21 million commitment from a Lehman 
subsidiary reduces the total lending' commitment to $479 million, with a proportional 
reduction in CIPS' borrowing limit. -Access to the credit facility is subject to reduction 
as. borrowings are made by affiliates. The obligations of each borrower are several and 
not joint_· . 
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. The credit facility Limit the amount of common .and preferred stock dividends payments 
to $10 million per year if CIPS' senior secured long-term debt securities or first 
mortgage bonds have received a below-investment-grade credit rating. Currently, CIPS 
is not Limited in its dividend payments. The credit facility contains a financial covenant 
that limits total indebtedness to 65% of total capitalization. As of Sept, 30, 2008, CIPS' 
debt-to-capital ratio, as calculated in the crtidit facilities, was 52%. 

CIPS has access to additional liquidity through a corporate money pool. AEE maintains 
separate money pools for utility and non-state-regulated entities. Through the utility 
money pool, CIPS also has access to AEE's $1.15 billion credit facility. Excluding a 
$100 million commitment from a Lehman subsidiary reduces the lending commitment to 
$1.05 billion. At Sept. 30, 2008, CIPS had no borrowings outstanding from the corporate 
~~- . 

At Sept. 30, 2008, CIPS had $14 million of cash and cash equivalents and $96 million of 
short.term debt_ The maturity schedule is manageable, with $150 million .of senior 
secured notes due June 15,2011, followed by $51 million of pollution control bonds in 
March 2014. Approximately 80% of CIPS' long-term debt is secured notes with a fall
away lien or first mortgage bonds. The secured notes are collateralized by first 
mortgage bonds and will remain so until all outstanding first mortgage bonds· are retired. 
The earliest release date is 2017. . . 

Financial Overview 
Credit protection measures are expected to improve from the currently depressed 
l",vels. The expected improvement reflects the electric and gas rate increases 
implemented Oct. 1, 2008, and the elimination of billing credits aSSOCiated with the 
2007 Illinois settlement agreement. Debt leverage, as measured by the ratio of 
EBITDAIinterest, of 5_5 times (x) for the 12 months ended Sept. 30, 2008, is expected 
by Fitch to fall to a range of4.0x-4.5x in 2009, with continued improvement in 2010. 
The ratio of EBITDAIinterest is expected to approximate 4.0x.in. 2009; The weak credit 
measures are mitigated by the relatively stable revenue stream and moderate capital 
spending plans. . 

Capital Expenditures 
With no major construction projects underway, capital expenditures over the next 
several years should be manageable and not materially above the outlays of 2008 of 
approximately $90 million. 

Regulation 
As previously noted, CIPS implemented electric and gas rate increases, effective 
Oct. 1, 2008, aggregating approximately $31 million. The higher rates were based on a 

· 2006 test year, an ROE of 10.65% for the electric business .and 10.68% for the gas 
· business and the capital structure as of June 30, 2007. The rate· decision, which is 

expected to a have positive impact on CIPS' credit quality, is considered constructive 
by Fitch, and in conjunction with .other rate decisions by the ICC; signals improvement 
in the regulatory environment in Illinois. 

However, regulatory lag remains a concern in Illinois and is likely to preclude CIPS from 
· earning its allowed ROE. There is a difference of nearly two years between the 2006 
··test year cost structure used to calculate new rates and the Oct. 1, 2008, effective 
date. Moreover, the ICC rejectedCIPS' requests for a Qualifying Infrastructure Plant 
Investment (QlP) rider designed to recover capital costs on infrastructure investments 
as completed and placed in service and reduce regulatory lag or a Volume Balancing 
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.. Adjustment (VBAl mechanism intended to decouple gas revenue from sales volume. 
Favorably, the ICC did approve an increase in the demand charge for natural gas service 
to include a greater potion of fixed costs. The ICC also lengthened the depreciable lives 
of certain property, which impairs cash flow with no eamings impact. 

Illinois Settlement Agreement 
An Electric Rate Compromise agreement was reached in Illinois in July 2007, which 
completed the transition to a competitive market. The regulatory· agreement and 
associated legislation established the framework for procuring power for standard offer 
service and affirmed the Illinois utilities' right to recover procurement costs from 
customers. The rate settlement and Settlement Legislation provided for contributions 
by electric utilities and generators of electricity in Illinois of approximately $1 billion 
over the four·year period 2007-2010 to fund rate relief· programs for electricity 
·customers and established the Illinois Power Authority (IPAl. The majority of the rate 
relief is provided by Exelon Corp., including $747 million from Exelon Generation Co., 
LLC and $53 million from Commonwealth Edis<in Co. The AEE subsidiaries' contribution 
totaled $150 million, including $21 million from CIPS.lndependentpower marketers 
contributed $51 million· to the rate relief program, including $25 million from both 
Dynegy Inc. and Edison International subsidiary Midwest Generation LLC and $1 million 
from MidAmerican Energy Holdings subsidiary MidAmerican Energy Company. As of 
Sept 30, 2008, CIPS' remaining contributions from 2008-2010 amount to $5.8 million. 
Beginning in 2009, the IPA will be responsible for managing the electricity procurement 
process on behalf of the utilities in Illinois .. 

Background 
CIPS, a· wholly owned subsidiary of AEE, operates regulated electric and natural gas 
transmission and distribution businesses in portions of central, west central and 
southern Illinois,serving a population of 1 million. CIPS supplies. electric service to 
400,000 customers and natural gas service to 190,000 customers. The service territory 

. is largely rural with a large agricultural base, low customer density that can be costly 
to serve and modest sales growth of about 1% annually. 
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Financial Summary -.Centrallllinois Public Service Company 
(5 Mil., Fiscal Years Ended Dec. 31) 

LTM Ended 
9/30/08 2007 2006 200S 2004' 2003 

Fundamental Ratios (x) 
Funds from Operations: (FFO)/lnterest Expense 3.1 3.1 3.5 4.3 3.3 3.4 
Cash Flow from Operations (CFO)lInt~rest Expense 3.6 1.4 4.8 5.4 3.2 2.7 
Debt/FFO 7.9 7.8 6.7 4.6 7.1 7.7 
Operating EBIT !Interest Expense 0.9 1.3 2.2 .2.8 1.8 1.3 
Operating EBlTOAllnterest Expense 3.0 3.1 4.3 5.0 3.4 2.9 
Debt/Operating EBITDA 5.5 5.3 3.9 3.0 4.8 6.4 
Common Dividend Payout (%) 1,075.0 307.1 151.4 92.7 269.0 250.0 
Internal cash/Capital Expenditures (~). ~.5 (36.7) 79.3 148.4 (10.9) (18.0) 
Capital Expenditures/Depreciation (It) 128.4 119.7 130.2 100.0 86.8 %.2 

Profltablllty 
Adjusted Revenues 952 1,005 954 934 735 742 
Net Revenues 329 321 . 3i4 326 285 280 
Operating and Maintenance Expense 195 In 161 144 148 156 
Operating EBITDA 97 115 132 149 ,11 97 
Depreciation and Amortization EXpense 67 66 63 64 53 52 
.operating EBIT 30 49 69 85 58 45 
Gross Interest 'Expense 32 37 31 30 33 34 
Net Income for Common 4 14 35 41 29 Z6 
Operating Maintenance Expense 'il; of Net Revenues 59.3 53.6 48.2 44.2 51.9 55.7 
Operating EB_IT ~ of Net ReVenues 9.1 15.3 ZO.7 26.1 2M 16.1 

Cash Flow 
Cash Flow from Operations 83 14 _118 133· 73 56 
Change in War_king Capit~l. 16 (64) 40 34 (2) (24) 
Funds from Operations 67 78 78 9. 75 80 
Dividends (43) (43) (53) (38) (78) (65) 
Capital Expenditures (86) (79) . (82) (64) (46) (50) 
free Cash Flow (46) (108) (11) 31 (51, (59) 
Net Other Investment Cash Flow 133 37 16 52 124 62 
Net Change in.Debt (74) 90 1. (86) (88). (4) 
Net Change In Equity I· 
Capital Structure 
Short-Term Debt 96 '125 35 8 68 121 
long-Term Debt· 436 484 484 443 463 498 
Total Debt 532 609 5.19 451 531 619 
Hybrid Equity 38 38 38 38 38 
Common Equity 4n ~7 493 519 440 482 
rotal Capital 1~OO4 1,H4 1,050 1~OO8 I,Q09 1,139 
Total DebtlTotal Capital (%) -53.0 54.7 49.4 . 44.7 52.6 54.4 
Hybrid Equity/Total Capital (~) 3.4' 3.6 3.8 3.8 3.3 
Common Equity/To_tal Capital (~) 47.0 41.9 47.0 51.5 43.6 42.3 

LTM -latest 12 months. Operating EBIT -Operating income before total reported state and .fed~ral income tax expense. Operating EBITDA - Operating -income before 
total reported state and federal income tax expense plus depreciation and amortization expense. Note: Numbers may not add due ~o, rounding. 
Source: Company reports, Fitch Ratlnss. 
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