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Ameren Corp.

Major Rating Factors

Strengths: Corporate Credit Rating
s A mostly regulated electric and gas company; BBB-/Stable/A-3

» Improving regulatory environment in Missouri; and

o Unregulated businesses are highly hedged in 2009.

Weaknesses:
s Large capital expenditures for investments in infrastructure and pollution control equipment;

s Significant market exposure from its unregulated businesses; and
¢ Requires constant access to volatile capical markets.

Rationale

The ratings on Ameren Corp. reflect its consolidated credit profile. Ameren ratings also reflect its satisfactory
business profile and aggressive financial profile. Ameren's subsidiaries consist of utilities Union Electric Co. (UE),
Central Illinois Public Service Co. (CIPS), CILCORP Inc, Central IHlinois Light Co. (CILCO) (a subsidiary of
CILCORP), and Illinois Power Co. Ameren's unregulated businesses include Ameren Energy Generating Co.
{AEGC), and Ameren Energy Resources Generating Co. (AERG), (a subsidiary of CILCO). Ameren also has an 80%
ownership of Electric Energy, Inc. that also operates non-rate-regulated electric generation facilities. As of Dec. 31,
2008, Ameren had about $8.1 billion of total debt outstanding. Based on 2009 expected earnings, we view Ameren
as about 60% regulated and 40% unregulated.

The satisfactory business profile reflects the improvement of the Missouri regulatory environment offset by the
challenges facing Ameren's unregulated businesses, including declining power prices and the large capital

expenditures required for environmental compliance.

Standard & Poor's raised the business profile of UE to 'excellent’ from 'strong' reflecting the recent constructive
regulatory order in Missouri that approved an annual electric rate increase of $162 million and also approved a fuel
adjustment clause that will allow for the recovery of 95% of the company's fuel and purchase power expenses {after
netting for off system sales revenue). Although we recognize that the recent ice storms in Missouri, particularly the
impact on UE's largest customer, Noranda Aluminum, Inc., will have a material impact on UE's cash flow measures,
nevertheless, we view the overall regulatory environment in Missouri as a credit enhancing situation compared to

several years ago.

Although power prices for the unregulated business are significantly hedged for 2009 ($5%]), they have considerable
open positions for 2010 (only 60% hedged) and beyond. Of particular concern is the large capital expenditures
required at the unregulated companies needed to meet environmental compliance standards, while relying on falling
market prices, due to the economic recession, for recovery. Due to these concerns, Standard 8 Poor's lowered the

business profile of CILCO to 'satisfactory' from 'strong'.

Due to the size of the company's capital programs and the regulatory lag that exists in both Missouri and Illinois,
we expect that the company will file more frequent rate cases in both jurisdictions. However, we also recognize that
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Ameren Corp.

the political will for rate increases could be limited due to the existing deep economic recession.

The financial profile of the consolidated entity is maintained as 'aggressive', enhanced by the company's recent
decision to reduce its dividend by $1 per share, which we view as credit supportive.

For the 12 months ended Sept. 30, 2008, adjusted funds from operations (FFO) to total debt decreased to 16.6%
from 17.1% at the end of 2007 and adjusted FFO interest coverage was maintained at 4.2x. Adjusted debt to total
capital minimally increased to 55.0% compared to 54.8% at the end of 2007. Free and discretionary cash flows are

expected to remain negative until the vast completion of the company's large capital programs.

For 2009, the company expects to issue $1.4 billion in debt and refinance its existing credit facilities. This will
require that the company has constant access to the capital markets, which have experienced unprecedented
volatility. Additionally, we expect that the cost of debt will increase, adding stress to the financial measures.
Liquidity

The short-term rating on Ameren and Union Electric is "A-3' and its liquidity is adequate. As of Dec. 31, 2008,
Ameren had cash and cash equivalents of $92 million and almost $1.2 billion available on its $2.15 revolving billion
credit facilities after reducing for Lehman's commitments, outstanding borrowings, and letters of credit. However,
$1.0 billion of the company's credit facilities terminates in January 2010 and the other $1.15 billion terminates in
July 2010. Failure by Ameren to renew or negotiate new credit facilities in a timely manor or a significant reduction

to the size of its existing credit facility may result in a ratings downgrade.

The credit facilities require Ameren and each subsidiary to maintain a maximum debt-to-capital ratio of 65%, with
which they comfortably comply, None of Ameren's credit facilities or financing arrangements contains credit rating
triggers. The $1.15 billion credit agreement does not require a representation of no material adverse change to
borrow; however, the Illinois facilities include this requirement, subject to certain exceptions. Long-term maturities
are forecasted as manageable for 2009-2011 with approximately $374 million due in 2009, $200 million due in
2010, and $150 million due in 2011,

Qutlook

The outlook for Ameren and its subsidiaries is stable and reflects our expectation that the company will effectively
manage its regulatory risk during this deep economic recession. A ratings downgrade could result if the company is
unable to renew its credit facilities, the consolidated financial measures significantly weaken, actual capital
expenditures rise significantly higher than current estimates resulting in a regulatory disallowance, or 2 material
incident at the regulated nuclear generating facility, A ratings upgrade is unlikely and would be predicated on the
company reducing its market exposure from its unregulated businesses.

Table 1

Ameren Corp. -- Peer Comparison®

Industry Sector: Combo

Amesen Corp. Dominion Resources Inc.  Entergy Corp. Exelon Corp.  SCANA Corp.
Rating as of Feb. 23, 2009 BBB-/Stable/A-3  A-/Stable/A-2 BBB/Negative/-- BBB/Watch Neg/A-2 A-/Negative/NR
www.standardandpoors.com/ratingsdirect 3
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Table 1

Ameren Corp.

Ameren Gorp. -- Peer Comparison® {cont.}

--Average of past three fiscal years--

{Mil. $)

Revenues 7.068.7 16,7245 10,837.8 15,497.3 46537
Net income from cont. oper, 597.7 1,767.3 1,078.8 1,755.7 347
Funds from operations (FFO} 1,345.8 2,3005 2.679.3 3,507.0 7518
Capital expenditures 1,208.9 1,996.3 1,681.1 2,406.6 5495
Debt 74637 18,625.3 11,539.9 15,6105 38350
Equity 6.612.6 11,345.2 1.967.8 94309 2.838.1
Adjusted ratios

Oper. incame (bef. D&A)/revenues {%) 287 253 275 ns 205
EBIT interest coverage (x) 37 24 34 4.4 24
EBITDA interest coverage {x) 5.4 35 45 49 41
Return on capital (%) 88 78 9.0 15.3 73
FFO/debt (%) 18.0 124 232 225 19.6
Debt/EBITDA (x) 37 45 4.0 3.1 41

*Fully adjusted (including postretirement obligations}.

Table 2

Ameren Corp. -- Financial Summary®

Industry Sector: Combo
--Fiscal year ended Dec. 31--

2007 2006 2005 2004 2003
Rating history BBB-/Stable/A-3 BBB/Watch Neg/A-3 BBB+/Watch Neg/A-2 A-/Negative/A-2 A-/Stable/A-2
{Mil. $)
Revenues 7,546.0 6,880.0 6,780.0 51600 4,533.0
Net income from continuing operations 618.0 547.0 628.0 530.0 806.0
Funds from operations (FFQ) 1427.2 1,384.8 1,2254 1,390.7 1,057.7
Capital expenditures 1,485.0 1,1315 1,010.2 086 701.0
Cash and short-term investments 355.0 137.0 96.0 69.0 111.0
Debt 83308 7.336.6 6,723.6 74519 5,031.3
Preferred stock 97.5 195.0 195.0 195.0 182.0
Equity 68715 6,794.0 61724 5,692.4 44131
Debt and equity 16,202.3 14,1306 12,896.0 13,044.2 9.444.3
Adjusted ratios
EBIT interest coverage (x) 313 36 43 36 34
FFO int. cov. {x} 42 47 47 5.1 42
FFO/debt (%) 17.1 18.9 18.2 18.7 210
Discretionary cash flow/debt {%} {10.6) {5.1) 4.4 {1.0 1.2}
Net Cash Flow / Capex (%) 61.0 76.2 707 1003 924
Debt/debt and equity (%) 54.8 51.9 52.1 57.1 53.3
Return on common equity (%!} 2.0 8.4 10.1 10.2 12.2
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Ameren Corp.

Tahle 2
Ameren Corp. -- Financial Summary* (cont)
Common dividend payout ratio (un-adj.) (%) 86.0 95.4 B4 90.4 81.0

*Fully adjusted (including postretirement obligations).

Table 3

Reconciliation Of Ameren Corp. Reported Amounts With Standard & Poor's Adjusted Amounts {Mil. 8)*

--Fiscal year ended Dec. 31, 2007--

Ameren Corp. reported amounts

Operating Operating Operating

income income income Cash flow Cash flow
Sharehotders’ {befare {hefore (after Interest from from Dividends Capital
Debt equity D&A) D&A) DRA} expense operations operations paid expenditures
Reported 7.400.0 6.947.0 2,023.0 2,023.0 1,342.0 4230 1,102.0 1,102.0 527.0 1,449.0
Standard & Poor's adjustments
Operating leases  284.7 - 40.5 171 171 171 234 234 - 36.0
Intermediate 97,5 {97.5) - - - 55 {5.5) {5.5) {5.5)
hybrids reported
as equity
Postretirement 548.6 - 420 420 420 - 14.3 14.3 - -
benafit
obligations
Share-based - - - 18.0 - - - - - -
compensation
expense
Reclassification - - - - 67.0 - - - ~ -
of nonoperating
income
(expenses)
Reclassification - - - - - - - 307.0 - -
of
working-capital
cash flow
changes
Minority - 220 - - - - - - - -
interests
us - - - - - - (14.0) {14.0) - -
decommissioning
fund
contributions
Total 9308 (75.5) 825 771 126.1 2286 18.2 3252 (5.5) 36.0
adjustments
Standard & Poor's adjusted amounts
Operating
income Cash flow Funds
{before Interest from from Dividends Capital
Deht Equity D&A) EBITDA EBIT expense operations operations paid expenditures
Adjusted 8,330.8 6871.5 2,105.5 2100.1 1,468.1 4456 1,120.2 14272 521.5 1,485.0

*Ameren Corp. raported amounts shown are takan fram the company's financial statements but might include adjustments made by data providers or reclassifications made by
Standard & Poor's analysts. Please note that twio reported amounts {operating income before D&A and cash flow from aperations) are used to derive mora than one Standard &
Poor's-adjusted amount {operating income before D&A and EBITDA, and cash flow from operations and funds from operations, respectively). Consequently, the first section in
some tables may feature duplicate descriptions and amounts.
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Ameren Corp.

Ratings Detail (As Of February 25, 2009)*

Ameren Corp.

Standard & Poor’s RatingsDirect | February 25, 2009

Corporate Credit Rating BBB-/Stable/A-3
Commercial Paper
Local Currency A-3
Senior Unsecured (1 Issue) BB+
Corporate Credit Ratings History
29-Aug-2007 BBB-/Stable/A-3
23-Apr-2007 BBB-/Watch Neg/A-3
05-Oct-2008 BBB/Watch Neg/A-3
03-0ct-2006 BBB+/Watch Neg/A-2
30-Jul-2004 A-/Negative/A-Z
Financial Risk Profile Aggressive
Related Entities
AmerenEnergy Generating Co.
Issuer Credit Rating BBB-/Stable/-
Senior Unsecured (1 Issue) BB+
Senior Unsecured {3 Issues) BBB-
Central lifinois Light Co.
Issuer Credit Rating BBB-/Stable/NR
Preferred Stock {1 Issue) BB
Senior Secured {1 Issug} AA-/Watch Dev
Senior Secured {5 ssues) BBB+
Central lllinois Public Service Co. _
Issuer Credit Rating BBB-/Stable/NR
Preferred Stock {5 Issues) BB :
Senior Secured (1 Issue}. AA-/Watch Dev
- Senior Secured (4 lssues) BBB+
Senior Unsecured (4 Issues) " BBB- -
CILCORP Inc.
Issuer Credit Rating BBB-/Stable/~
Senior Unsecured (2 Issues) BB+ '
liinois Power Co.
Issuer Credit Rating 8B8-/Stabla/NR
Prefarred Stock (B |ssues) 8B
Senior. Secured {3 Issues) AA-fWatch Dev
Senior Secured {5 Issues} BBB
Union Electric Co. d/b/a AmerenUE .
Issuer Credit Rating BBB-/Stable/A-3
Commercial Paper
Local Currenc ¥ A3
Preferred Stock {6 lssues} BB
Senior Secured (3 Issues) AA-/Watch Dev
Senior Secured (15 Issues) BBB

Standard & Poor's. All rights resarved. No reprint or dissemination without S&F's permission. Sea Terms of Use/Disclaimer on the last page.
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Ameren Corp.

Ratings Detail {As Of February 25, 2009)*(cont.}
Senior Securad (1 Issue) 7 BBB+/Negative

Senior Unsecured (1 Issus) BB+
"Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable across countrigs. Standard
& Paor's credit ratings on a national scala ara relative to obligors or obligations within that specific country.
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lllinois Power Co.
- Publication date: 27-Feb-2009
- Primary Credit Analyst: Gabe Grosberg, New York (1) 212-438-6043;

gabe_grosberg@standardandpoors.com

Major Rating Factors

Strengths: - o Corporate Credit Rating
& Ameren is a mostly regulated electric and gas company; o BBB- /Sta'ble /NR
¢ Improving regulatory environment in Missouri; and View Recovery Ratings >>

e Unregulated businesses are highly hedged for 2009.

Weaknesses:
e Large capltai expenditures for Investments in infrastructure and po!lut(on control equipment;
. Significant market exposure from its unregulated businesses; and :
e Requires constant access to volatile capltal markets.,

Rationale

- .The ratings Ilinois Power (IP) reflect the consolldated credit profile for Ameren Corp. IP's ratings also reflect its strong business
profile and Armeren's aggressive financial profile. Ameren’s subsidiaries aiso consist of utilities, Union Electric Co. (UE), Central
Illinols Public Service Co. (CIPS), and Central Iliinois Light Co. (CILCO) (a subsidiary of CILCORP Inc.). Ameren's unregulated

" businesses include Ameren Energy Generating Co. (AEGC), and Ameren Energy Resources Generating Co. (AERG), (a subsidiary of

-CILCO). Ameren also has an 80% ownership of Electric Energy, Inc. that also operates non-rate-regulated electric generation
* “facilities. As of Dec. 31, 2008, Ameren had about $8.1 billion of total debt outstanding. Based on 2009 expected earnings, we view

~ Ameren as about 60% regulated and 40% unregulated.

~In most circumstances, Standard & Poor's will not rate a wholly owned subslidiary higher than the parent. Exceptions can be made
.on the basis of structural or regulatory insulation, which in the case of IP, in our view, Is not present, Therefore, regardless of IP's
- strong business profile and relatively healthy financlal condition as a stand-alone basls, standard & Poor's views the rating on IP to

" be aﬁected by Ameren's non-reguiated businesses.

- 1P's strong business profile reflects its lower operating risk. As a distributor with .no owned generation, IP has less aperating risk
than a fully Integrated utility. Partially offsetting is our assessment of the Ilfinols regulatory envirenment which we view as in the
least credit supportive category (see Standard & Poor's Assessments OF regulatory Climates For U.S. Investor-Owned Utliitles,

- published Nov. 25, 2008, on RatingsDirect).

_ Standard & Poor's views the overall buslness‘prof le of Ameren as 'satisfactory’. This refiects the improvement of the Missourl
" regulatory environment offset by the chaltenges facing Ameren's unregulated busingsses, Including declining power prices and the
c large capital expenditures reguired for environmental compliance.

. We recently raised the business profile of UE to 'excellent’ from 'strong' reflecting the recent constructive regulatory order in
- Missouri that approved an annual electric rate increase of $162 million and also approved a fuel adjustment clause that will alfow
.- for the recovery of 95% of the company's fuel and purchase power expenses (after netting for off system sales revenue). Although
- we recognize that the recent ice storms In Missourl, particularly the impact on UE's largest customer, Noranda Aluminum, Inc., wlll
have a material Impact on UE's cash flow measures, nevertheless, we vlew the overa!l regulatory environment in Missour] as a
_credit enhanclng situation compared to several years ago.

" Although power prices for the unregulated business are significantly hedged for 2009 (95%), they have considerable open positions,
for 2010 (only 60% hedged) and beyond. Of particular concern Is the large capital expenditures required at the unragulated s
companies needed to meet environmental compliance standards, while relying on falling market prices, due to the economic
‘recasslon, for recovery. Due to these concems, Standard & Poor's lowered the buslness-proﬂle of CILCO to 'satisfactory' from

'strong'.
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. -.Due to the slze of the Ameren's capital programs and the regulatorv lag that exists In both Missouri and Illinois, we expect that the
.. company wiil file more frequent rate cases in both jurisdictions. However, we also recognize that the political will for rate increases
could be limited due to the existing deep economic recession.

;The financial profile of the consolldated entity is malntained as ‘aggressive', enhanced by the company's recent decision to reduce
" Its dividend by $1 per share, which we view as credit supportive. .

- . For the 12 months ended Sept. 30, 2008, adjusted funds from operations (FFO) to total debt decreased to 16.6% from 17.1% at
the end of 2007 and adjusted FFO interest coverage was maintained at 4.2x. Adjusted debt to total capital minimally increased to
- 55.0% compared to 54.8% at the end of 2007. Free and discretionary cash flows are expected to remaln negative until the vast
- - completion of the company's large capital programs.

- For 2009, the comnpany expects to Issue $1.4 billion in debt and refinance Its existing credit facilities. This will require that the
. -.company has constant access to the capital markets, which have experlenced unprecedented volatility. Additionally, we expect that
" the cost of debt wlll increase, adding stress to the financial measures. .

 Liquidity

The short-term rating on Ameren is "A-3' and its liquidity Is adequate. As of Dec. 31, 2008, Ameren had cash and cash equivalents
of $92 million and almost $1.2 billion avaifable on its $2.15 revolving billion credit facilities after reducing for Lehman's
commitments, outstanding horrowings, and letters of credlt. However, $1.0 billion of the company's credit facilities terminates in
-+ " January 2010 and the cther $1.15 billlon terminates in July 2010. Failure by Ameren to renew or negotiate new credit facilities in a
-~ timely manor or a significant reduction to the size of its existing credit facillty may result in a ratings downgrade.

The credit facilities require Ameren and each subsidiary to malntain a maximum debt-to-capital ratio of 65%, with which they
comfortably comply. None of Ameren's credtt facilities or financing arrangements contains credit rating triggers. The $1.15 billion
.- credit agreement does not require a representation of no material adverse change to borrow; however, the Illinois facilities include
. this requiremant, subject to certain exceptions. Long-term maturities are forecasted as manageable for 2009-2011 with
approximately $374 million due in 2009, $200 million due in 201D, and $150 miiflon due in 2011.

" Outlook

. - The outlook for Ameren and [ts subsidiaries is stable and reflects our expectation that the company will effectively manage its
- regulatory risk during this deep economic recession. A ratings downgrade couid result if the company Is unable to renew its credit
“facilities, the consolidated financial measures significantly weaken, actual capital expenditures rise significantly higher than current
“estimates resuiting In a regulatory disaliowance, or a material incident at the regulated nuclear generating facility. A ratings
" upgrade is unlikely and would be predicated on the company reducing its market exposure from its unregulated businesses,

Table 1
. Ameren Corp. -- Peer Comparison*

© Industry Sactor: Combo

. 7 Ameren Corp. Dominion Resources Inc,. Entergy Corp. Exelon Corp. SCANA Corp.
Rating as of Feb., 23,2009 - . BBB-/Stable/A-3 A-/Stable/A-2 BBB/Negative/-- BBE/Watch Neg/A-2 A-/Negative/NR
' - g --Average of past three fiscal years— -
(M. $) , ' o ' ' ,

" Revenues : 7,068,7- " 15,7245  10,837.8 15,497.3 4,653.7
 Net Income from cont. oper. . T os97.7 - . L767.3 . 1,078.8 14,7557 3147
. Funds from operatlons (FFO) T 1,345.8 - 2,300.5 2,679.3 3,507.0 7518
" Capital expenditures ' 1,208.9 1,996.3 . 1,681.1 2,406.6 549.5
. pet - . 74637 18,6253 . 11,5399 15,6105 3,835.0
- Equity : . 6,612.6 o ©- 11,3452 S . 7,967.8 9,430.9 . 2,838.1

" Adjusted ratios : ' : o
Qper. income (bef. DAY revenues (%) - 287 o 25.3 . 275 - 318 . . 20.5

© EBIT interest coverage (x) = a7 24 3.4 o | 4.4 © 24
" EBITDA Intérest coverage (x) 54 35 a5 4.9 a4
Return on capital (%) . 8.8 . 7.8 ' 9,0 i5.3 73
FFO/debt (%) o 1840 124 S 232 ' 225 196

"+ Debt/EBITDA (x) - 3.7 45 40 3.1 a1

*Fully adjusted (including postretirement cbligations).

. hitps://www.ratingsdirect.com/Apps/RD/controller/Article?id=705600&type=&output Type=prin... 03/27/2009
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Table 2

Amaran Corp. -- Financlal Summary*

Industry Sector: Combo
‘ g —Fiscal yaar ended Dac, 31—
2007 2006 2005 2004 2003
" Rating history BBB-/Stable/A-3 BBB/Watch Neg/A-3 BBB+/Watch Neg/A-2 A-/Negative/A-2 A-/Stable/A-2
(Mil. $) . : -
Revenues , 7,546.0 6,880.0 6,780.0 5,160.0 4,593.0
Net Income from continuing operations " 618.0 | 547.0 6280 530.0 506.0
Funds from operations (FFQ) " 1,427.2 '1,384.8 1,225.4 " 1,390.7 1,0572.7
~ Capltal expenditures ' - - 1,485.0 - 1,131.5 14,0102 908.6 © 7010
* Cash and short-term investments 3550 137.0 . 960 o 69.0 1110
 Debt - - 8,330.8 " 7,336.6 6,723.6 7,451.9 5,031.3
* Preferred stock _ 975 185.0 195.0 195.0 182.0
_Equity S 6,871.5  6,794.0 _6,1724 | - 55924 4,413.1
Debt and equity : - 15,202.3 .- 14,1306 12,8960 - © 13,0442 9,444.3
Adjusted ratios- ‘ ' ' 3
' ":EBrr interest coverage (%) S 33 ‘ 3.6 - 43 36 3.4
_FFO int. cov. {x) SR a2 o a7 - a7 © 541 © 4.2
" FFOfdebt (%) ' . 171 . 189 182, 187 21.0
' Discretionary cash flow/debt (%) " {10.6) (5.1) @Ay . . @0 (1.2)
. Net Cash Flow / Capex (%) ' . 6L.0 76.2 | 70.7 1003 02924
Debt/debt and equity (%) . 548 51.9 .. s21 - - 574 53.3
Return on common equity (%) 9.0 -8.4 ~ 104 T2 122

Common dividend payout ratio {un-adj.} {%) 86.8 , 954 814 Coone 81.0
*Fully adjusted {Including postretirement obligations). ' ' ’ : .

' Table 3
_' Reconciliation OF Ameren Corp. Reported Amounts With Standard & Poor's Adjusted Améunts {Mil. $)*
~Fiscal year ended Dac. 31, 2007—

- Ameren Corp. raported amounts-
' ' : Operating Operating Operating

. income Income . income Cash flow Cash fiow
Shareholders’ = (before {before (after Intarest from from Dividends Caphtal
: Dabt equity - D&A) ~ D&A) D&A) expense operatlons operations - paid expenditures
Reported 7,400.0 6,947.0 2,023.0 2,023.0 1,342.0 4230 - 1,102.0 1,102.0 §27.0 - 14490
_ Standard & Poor's adjustments o ' _ ’ o
Operating leases  284.7 .o, 7 . 405 i71 174 17.1 23.4 23.4 ) - - 36.0
" Intermediate 97.5 " (97.5) - - . = .55 . (55) {5.5) (55) - -
- hybrids reported . o . . . - o
" os equity , ‘ . o . : :
" Postretirement . 548.6 SR 420 420 42.0 14.3 14.3 e .-
benefit : : L - ) ) . o
obligations )
Share-based - - -- 18.0 — - - S - -
compensation - . _ Lo s R
expense . ) _
Reclassification - e e RERREER 67.0 - - ‘ - - R -
of nonoperating ’ .o i : : ’ .
_ income
- (expenses) ) : _ ) o . ) )
" Reciagsification -- L - - = Cee e -~ -307.0 T
of working- - . S IR BRI - ce
. capital cash-flow
~ changes o _ - o :
CMinority - . - 22,0 - - - - -
interests : : : g o : . o
us - - - R - Co- {14.0) (14.0) - -

https:/fwww.—raﬁngsdirect.com/Apps[RD/antroﬂgr/Articlc?id=,705600&type=&ogtput’_l‘-ype_=prjn. ... 03/27/2009
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" decommissloning

" fund

contributions

- Total 930.8 (75.5) 82.5
‘adjustments

Standard & Poor's adjusbed amounts

' Operating

income

(before

Debt Equity D&A)

Adjusted 8,330.8 6,871.5 2,105.5

EBIT expense operations operations

22.6 182 3252 (5.5)

Cash flow Funds
Interast from from Dividends

445.6 1,120.2 1,427.2 521.5

Page 4 of 5

36.0

Capital

paid expenditures

1,485.0

*Ameren Corp. reported amounts shown are taken from the company’s financlal statements but might include adjustments made by data
providers or reclassifications made by Standard & Pgor's analysts. Please note that two reported amounts (operating income before D&A and
cash flow from operations) are used to derlve mare than one Standard & Poor's-adjusted amount (operating income before D&A and EBITDA,
and cash flow from operations and funds from operations, respectively). Consequently, | the first section in some tables may feature duplicate -

" -descriptions and amounts.

Ratings Detail (As Of 27-Feb-2009)"

Illinols Power Co.
Corporate Credit Rating
Preferred Stock (6 Issues)
Senior Secured (3 Issues)
" Senior Secured (5 Issues)

BBB-/Stable/NR
BB

AA-/Watch Dev
BBB

' .Corporate Credit Ratings History -

11-Sep-2008 - BBB-/Stable/NR
.29-Aug-2007 BB/Positive/NR
23-Apr-2007 BB/Watch Neg/NR

. 05-Oct-2006 BBB-/Watch Neg/NR
03-Oct-2005 BBB+/Watch Neg/NR
01-Oct-2004 A-/Negative/NR
Financiai Risk Profile

- Related Entities

.Ameren Corp.
issuer Credit Rating

‘Commercial Paper
Lacal Currency
" Senior Unsecured (1 Issue)

AmeronEnergy Generating Co.
Issuer Credit Rating
Senior Unsecured (1 Issue)
~ Senlor Unsecured (3 Issues)
- Central Iilinois Light Co,
“Issuer Credit Rating )
- Preferred Stock (1 Issue)
-Senior Secured (1 Issue)
- Senlor Secured (5 Issues)
- Central Illinois Public Service Co.
] Issue,r-Credlt Rating N
Preferred Stock {5 Issues)
Senior Secured (1 Issue)
- ‘Senior Secured (4 Issues)
.. Senior Unsecured (4 Issues)
"CILCORP Inc.
Issuer Credit Rating
- -Senior Urisecured (2 Issues)
Union Electric Co. d/b/a AmerenUE .
Issuer Credit Rating '

"Commercial Paper
Local Currency )
. Preferred Stock {6 Issues) -

Senior Secured (3 Issues)

Aggressive

BBB-/Stable/A-3

A-3
BB+

‘BBB-/Stable/--
BB+
BBB-

BBB-/Stable/NR
ot
AA-/Watch Dev
BEB+

* BBB-/Stable/NR
- BB
AA-/Watch Dav
- BBB+
.. BBB-:

BBB-/Stable/--
BB+

BBB-/Stable/A-3
A-3

BB
AA-/Watch Dev

https Swrww, ratmgsdlrect conﬂApps/RD/control]er/Arhcle?ld-705600&type—&0utputType“pnn... -03/27/2009
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Senlor Secured (15 Issues) BBB
“Senlor Secured (1 Issue) : BEB+/Negative
Senior Unsecured (1 Issue) BB+

*nless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable
. across countries. Standard & Poor's credit ratings on a national scale are relative to obtigors or obligations within that specific country.

Analytic services provided by Standard & Poor's Ratings Services {(Ratings Services) are the result of separate activities designed to
preserve the independence and objectivity of ratings opinions. The cradit ratings and observations contalned herein are solely statements
of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other investment
decisions, Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion contained herein
“- in making any investment decision. Ratings are based on. Information recelved by Ratings Services. Other divisions of Standard & Poor's
" may have information that is not available to Ratings Services. Standand & Poor’s has established policles and procedures to maintaln the
confidentiality of nen-public information received during the ratings prooess

" Ratings Serwces receives compensation for its ratings. Suoh compensation Is norrnally paid either by the Issuers of such securities or third
parties participating in marketing the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no

o payment for doing so, except for subscriptions to its publications. Additionat information about our ratings fees is avaliable at

-www.standardandpoors.com/usratingsfees,

. Any Passwordsfuser 1Ds issued by S&P to users are single user-dedicated and may ONLY be used by the Individual to whom they have
- been assigned. No sharing of passwords/user [Ds and no simultaneous access via the same passwordfuser ID is permitted. To reprint,
transiate, or use the data or information other than as provided herain, contact Cllent Services, 55 Water Su'eet New York, NY 10041; (1)

' 212 438 7280 or by e-mall to: research_request@sbandardandpoors com,

. Privacy Notice
Copyright@ 2009 Standard & Poor's, a dlvision of The-McGraw-Hill Compani-s Al nghts Reserved.

httpsi//www.ratingsdirect.com/AppisD/controller[A_rticle_?id=.705600&type=&outp11tType=pIin...__ 03/27/2009
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The MeGraw Hili co

STANDARD  RatingsDirect”

r\-POOR’

RESEARCH
* Central lllinois Public Service Co.
Publication date: 27-Feb-2009
Primary Credit Analyst: Gabe Grosberg, New York (1) 212-438-6043;

gabe_grosberg@standardandpoors.com

'Major Rating Factors

Strengths: Corporate Credit Rating
’ e Ameren Is a mostly regulated electric and gas company; ) BBB-/Stable/NR
® Improving regulatory environment in Missourl; and ' ' View Recovery Ratings >>

o Unregulated businesses are highly hedged for 2009.

! :Weaknesses:
. & Large capital expenditures for investments in infrastructure and poliution confrol equipment;
e Significant market exposure from its unregulated businesses; and
& Requires constant access to volatile capital markets.

Rationale

The ratings Central Iilinois Public Service Co. (CIPS) reflect the consolidated credit profile for Ameren Corp. CIPS' ratings also
- reflect lts strong business profile and Ameren's aggressive financial profile. Ameren's subsidlaries also consist of utilities, Unlon
" . Electric Co. {UE), Illinois Power (IP), and Central Illinois Light Co. (CILCO) (a subsidiary of CILCORP Inc.). Ameren's unreguiated
businesses include Ameren Energy Generating Co. (AEGC), and Ameren Energy Resources Generating Co. (AERG), (a subsidiary of
CILCO). Ameren also has an 80% ownership of Etectric Energy, Inc. that alsc operates non-rate-regulated electric generation
. facilities, As of Dec, 31, 2008, Ameren had about $8.1 billion of total debt outstanding. Based on 2009 expected earnings, we view
- Ameren as about 60% regulated and 40% unregulated. -

. In most circumstances, Standard & Poor's wlll not rate & whoelly owned subsidiary higher than the parent. Exceptions can be made
. on the basis of structural or regulatory insulation, which in the case of CIPS, In our view, is not present. Therefore, regardless of
. CIPS' strong business profile and relatively healthy financial condition as a stand-alone basis, Standard & Poor's views the rating on
CIPS to be affected by Ameren's non-regulated businesses. o

- CIPS' strong business proﬂle reflects its lower operating risk. As a distributor with no owned generation, CIPS has less operating
-risk thah a fully Integrated utility. Partially offsetting Is our assessment of the Hilinols regulatory environment which we view as In

© :the least credit supportive category (see Standard & Poor's Assessments Of regulatory Climates For U.S. Investor-Owned Utilities,
 published Nov. 25, 2008, on RatingsDirect).

Standard & Poor’s views the overall business proflle of Ameren as 'satisfactory'. This reflects the improvement of the Missouri
regulatory environment offset by the challenges facing Ameren’s unregulated businesses, including declining power prices and the
Iarge capital expenditures required for environmental compliance.

We recently raised the business profile of UE to 'excellent' from "strong' reflecting the recent constructive regulatory order In
.. Missourl that approved an annual electric rate increase of $162 million and also approved a fuel adjustment clause that will aliow
_for the recovery of 95% of the company's fuel and purchase power expenses (after netting for off system sales revenue). Although
we recognize that the recent ice storms in Missouri, particularly the Impact on UE's Jargest customer, Noranda Aluminum, Inc., will
~ have a material impact on UE's.cash flow measures, nevertheless, we view the overall regulatory environment in Mlssourl asa
credit enhancmg situation compared to several years ago. s .

" Although power prices for the unregulated business are significantly hedged for 2009 (95%), they have considerable open positions
" for 2010 (only G0% hedged) and beyond. Of particular concern Is the large capital expenditures required at the unregulated
companies needed to meet enwronmental compliance standards, while relying on falling market prices, due to the economic

. recesslon, for recovery.

. Due to the size of the Ameren's capltal programs and the regulatory lag that exists in both Missouri and Illinols, we expect that the

htl'ps /Awww.ratingsdirect. com/Apps/RD/controller/Arhcle%dﬁ05597&type“&outputType“pnn ... 03/27/2009
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cempany will file more frequent rate cases in both jurisdictions. However, we also recognize that the political will for rate increases
“could be limited due to the existing deep economlc recession.

- “The financial profile of the consolidated entlty is maintained as 'aggressive’, enhanced by the company's recent decision to reduce
its dividend by $1 per share, which we view as credit supportive.

For the 12 months ended Sept. 30, 2008, adjusted funds from operations (FFO} to total debt decreased to 16.6% from 17.1% at
the end of 2007 and adjusted FFQ interest coverage was maintained at 4.2x. Adjusted debt to total capital minimaily increased to
55.0% compared to 54.8% at the end of 2007. Free and discretionary cash flows are expected to remain negative until the vast
-completion of the company's {arge capital programs. '

" For 2009, the company expects to issue $1.4 billion In debt and reflnance its existing credit facilltles, This will require that the
company has constant access to the capltal markets, which have experienced unprecedented volatility, Additionally, we expect that
the cost of debt will increase, addlng stress to the financial measures.

Liquidity
The short-term rating on Ameren is *A-3' and Its liquidity is adequate. As of Dec, 31, 2008, Ameren had cash and cash equivalents
_of $92 million and aimost $1.2 blition available on its $2.15 revolving billion credit facilities after reducing for Lehman's
" commitments, outstanding borrowings, and letters of credit. However, $1.0 billion of the company's credit facllities terminates in
" January 2010 and the other $1,15 bllllon terminates in July 2010. Failure by Ameren to renew or negotiate new credlt facilities in a
"- timely manor or a significant reduction to the size of its existing credit faclitty may result in a ratings downgrade.

" The credit faciiities require Ameren and each subsidiary to maintain a maximum debt-to-capital ratio of 65%, with which they
.. comfartably comply. None of Ameren's credit facilities or financing arrangements contains credit rating triggers. The $1.15 billion
- credit agreement does not require a representation of no material adverse change to borrow; however, the Illinois facilities include
-this requirement, subject to certain exceptions. Long-term maturities are forecasted as manageable for 2009-2011 with
h 'approximatelv $374 milllon due In 2009, $200 million due in 2010, and $150 million due in 2011,

QOutlook

The outlook for Ameren and Its subsidiaries Is stable and reflects our expectation that the company will effectively manage its
regulatory risk during this deep economic recession. A ratings downgrade could result if the company Is unable to renew its credit
“facilitles, the consolidated financial measures significantly weaken, actual capital expenditures rise significantly higher than current
. estimates resulting in a regulatory disallowance, or a materlal incident at the regulated nuclear generating facility. A ratings
- upgrade Is unllkely and would be predicated on the company reducing its market exposure from its-unregulated businesses.

-':l'ablo 1
. Ameren Corp. -- Peer Comparison*
Industry Sector: Combo . S
i ) Ameren Corp. Dominion Resources Inc. Entergy Corp. - Exelon Corp. SCANA Corp.

. Rating as of Feb. 23, 2009 'BBB-/Stable/A-3 A-/Stable/A-2 . BBB/NegativeI-- BBB/Watch Neg/A-2 A- lNegatIvelNR
S ' E —Averageofpast three fiscal yoars--
(Mil. ) o S '
Revenues © . 7,068.7 - 16,7245 10,8378 15,497.3 - 4,653.7
" Net income from cont. oper. - s97.7 17673 1,078.8 47857 - 3147
* Funds from operations {FFO) '1,345.8 . 2,300.5 2,679.3 3,507.0 7518
Capital expenditures S 12088 . " 1,996.3 1,681.1 2,406.6 549.5
et . S 74637 186253 11,539.9 156105 38350
' Equity ' 66126 . 11,3452 7.967.8 . . 9430.9 . 2,838.1
Adjusted ratios’ . B ' ' o
Oper. Income (bef. D&A)/revenues (%) 287 253 © 27,5 . 318 20
. EBIT Interest-coverage (x) - ¥ .. 24 . 3.4 S a4 24
* EBITDA interest coverage {x) ° o 5a 7 38 45 a9 4.1
" Retum on capital (%) - © 88 78 9.0 _ 153 7.3
- . FFO/debt (%) - N X S 124 23.2 .- 225 196
 Debt/EBITDA (x) 37 .45 40 3L a4l

*Fully adjusted (including postretirement obligations).

https://www.ratingsdirect.com/Apps/RD/controller/Article?id=705597&type=&output Type=prin... 03/27/2009
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Table 2

Ameren Corp. — Financial Summary*

Industry Sector: Combo
g —Fiscal year ended Dec, 31—
2007 2006 2005 2004 2003
Rating history BBB-/Stable/A-3 BBB/Watch Neg/A-3 BBB+/Watch Neg/A-2 A-/Negative/A-2 A-/Stable/A-2
(MIL $) - o

Revenues , . 7,546.0 : 6,880.0 : 6,780,0 5,160.0 4,593.0

"~ Net lncome from continuing operations T 618.0 . 547.0 - 628.0 ' 530.0 '~ 506.0

Funds from operations (FFO) 1,427.2 1,384.8 '1,225.4 1,390.7 1,057.7

Capital expenditures 1,485.0 © o 1L,131.5 ) - 1,010.2 908.6 701.0

| Cashand short-term Investments - 3550 1370 L %60 . 69.0 1110

Debt 8,330.8 7,336.6 6,723.6 7,451.9 5,031.3

Preferred stock ' 97.5 195.0 195.0 195.0 182.0

- Equity ' E 6,871.5 6;794.0 " 61724 5,502.4 4,413.1

' Debtand equity : 15,202.3 14,130.6 ©.12,896.0 . 13,044.2 9,444.3

Adjusted ratios '

EBIT interest coverage (x) . 3.3 : 3.6 T a3 3.6 3.4

~ FFOInt. cov. (x) : ' 42 Coa7 47 5.1 4.2

FFO/debt (%) ' . Tz 18.9 ‘ T18.2 187 21.0

' Discretionary cash flow/debt (%) (10.6) . (51) L (44 (1.0) (1.2

. Net Cash Flow / Capex (%) , 61.0 762 707 100.3 92.4

Debt/debt and equity (%) .  54.8 519 . sa1 57.1 53.3

Return on common equity {%) 9.0 . 8.4 ' 10.1 10.2 12.2

Common dividend.payout ratio (un-adj.) (%) ' 85.8 954 . 814 90.4 g81.0

_ *Fully adjusted (im_:iuding postretirement obligations).

Table 3
Reconciliation Of Ameren Corp-. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. $)*
~--Fiscal year ended Dec. 31, 2007~

Ameren Corp. reported amounts

Operating Operating Operating : :

income Incoma income. Cash flow Cash flow
Shareholders’ (bafore (before - (after Interast from . from Dividends Capital
Dabt equity D&A) D&A} D&A) expense operations operations paid expendituras

Reported 7,400.0 6,947.0 2,023.0  2,023.0  1,342.0 423.0 1,102.0 1,102.0 527.0 1,449.0

- Standard & Poor's adjustments . | : o : - ' ‘

- Operating leases  284.7 - 405, . 1741 17.1 17.1 234 234 - . 360
Intermediate ‘g7.5 . . (97.5) - - - - 855 S (58 . (55) . (55) -

" hybrids reported . A T '
as equity ) - . } ; - . -

. Postretirement  548.6 T -l 40 0 420 420 - - 143 143 . - e
benefit . - : - - - : - o . ) :
obligations _ .
Share-based . - T e - 18.0 - - - ) - R -
compensation ’ . . : o .
expense . ) . . '
Reclassification - - - - oo 670 - - 7 - - R
of nonoperating h C- : o . . .
income
(expenses)_ _ 7 _

* Reclassification : - o e . - -:- — e R Ce= .307.0

. of working- : : ‘ - . ) B -
capital cash flow
changes ) .

Minority ' - - 220 - - - e ~ - -
- interests - - o o c - . . . -
us e e - - _ - (140)  (14.0) -

: ;.-5 ht;pé://Www.ratingsdirect.c_om/Apps/_RD/Qontl'oller/Articlg?id‘—f705,597&type=f&outputTyp¢=prin..7., -03/27/2009
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decommlsstomng

fund
contributions
Total 930.8 {75.5) 825
" adjustments
Standard & Poor's adjusted amounts
Operating
income
{before
. Dabt Equity D&A)
© . Adjusted 8,330.8 6,871.5  2,105.5

77.1

EBITDA
2,100.1

126.1

EBIT expense operations oparations

1,468.1

22.6

Interest

445.6

18.2 328.2 (5._5)
Cash flow Funds
from from Dividends

1,120.2 1,427.2 521.5

Page 4 of 5

36.0

Capital

pald expenditures

1,485.0

. *Ameren Corp. reported amounts shown are taken from the company’s financial statements but might Include adjustments made by data
providers or reclassifications made by Standard & Poor's analysts. Please note that two reported amounts (operating income before D&A and

cash flow from operations) are used to derive more than one Standard & Poor's-adjusted amount {operating income before D&A and EBITDA,

. and cash flow from operations and funds from- aperations, respectively). Consequently, the first section in some tables may feature dupHcate
. descriptions and amaunts. ) :

". 'Ratings Detail (As Of 27-Feb-2009)"

Central Illinois Public Service Co.
Corporate Credit Rating

. Preferred Stock (5 Issues)

" Senior Secured (1 Tssue)

Senior Secured (4 Issues)

" Senfor Unsecured (4 Issues)

BBB-/Stable/NR
BB

AA-fWatch Dev
BEB+

EBEBB-

Corporate Credit Ratings History
11-Sep-2008

BBB-/Stable/NR

© 29-Aug-2007 BB/Positive/NR
23-Apr-2007 BB/Watch Neg/NR
-05-0ct-2006 BBB-/Watch Neg/NR
03-Oct-2005 BBB+/Watch Neg/NR
30-Jul-2004 A-/Negative/NR o
" Fimanclal Risk Proflle )

Agyressive

- Related Entities

Ameren Corp.
Issuer Credit Rating

. Commercial Paper

Local Currency

- Senior Unsecured (1 Issue)

AmerenEnergy Generating Co.

©  Issuer Credit Rating
~ .Senlor Unsecured (1 Issue)
- Senior Unsecured (3 Issues)

" Central Ilinois Light Co.

" Issuer Credit Rating

-Preferred Stock (1 Issue)

i Senior Secured (1 Issue)

Senior Secured (5 Issues)
CILCORP Inc.
Issuer Credit Rating

" Senior Unsecured (2 Issues)
" Hlinois Power Co,

Issuer Credit Rating

‘Preferred Stock (6 Issues)
Senlor Secured (3 Issues)
Senior Secured (5 Issues)

" Unfon Electric Co. d/bfa AmarenUE

‘Issuer Credit Rating’

. Commercial Paper.

Local Currency

: Preferred Stock (6 Issues) .

Senior Secured (3 Issues)

BBB-/Stable/A-3

A-3
BB+

B8B-/Stable/--

BB+
BBB-

BEB-/Stable/NR

BB’ _
AA-/Watch Dev

- BBB+

BBB-/Stable/--

BB+

-. BBB-/Stable/NR .

" AA-/Watch Dev

BBB

* BBB-/Stable/A-3

"A-3

BB
AA-/Watch Dev

https /Fwrww.ratingsdirect. oom/Apps/RD/ controller/Artlcle‘?ld—7055 97&type=&outputType=prin...
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Senior Secured (15 Issues) BEB
Senlor Secured (1 Issue) ‘ BBB+/Negative
‘Senior Unsecured (1 Issue) BB+

*Unless atherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable
across countries. Standard & Poor's credit ratings on a national scale are relative to obligors or obligations within that-specific country.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to
preserve the independence and ohjectivity of ratings opinions, The credlt ratings and abservations contalned hereln are solely statements
“of oplnien and not statements of fact or recommendations to purchase, hold, or seli any securities or make any other investment
decisions. Accordingly, any user of the Information contained herein should not rely on any credit rating or other opinion contaimed herein
- In making any investment decislon. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's
_may have information that Is not available to Ratings Services. Standard & Poor’s has established pollcles and prooedures to maintain the
conﬂdentlallty of non-pubuc Information recelved during the ratings process.

Ratings Services receives compensation for {ts ratings. Such compensatien Is normally pald elther by the Issuers of such securities or third
parties participating in marketing the securitiés. While Standard & Poor's reserves the right to disseminate the rating, it receives no

- payment for doing so, except for subscriptions to its publications. Additional Information about our ratings fees is avallable at
www.standardandpoors.com/usratingsfees.

Any Passwords/user 1Ds issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have
been asstgned. No sharing of passwords/user IDs and no simultaneous access via the same password/user ID Is permitted. To reprint,

_ transiste, or use the data or information other than as provided herein, contact Client Services, 55 Water: Street, New York, NY 10041; (1)
212 438. 7280 or by e-mall to: research request@standardandpoors com,

. Privacy Notice )
Copyright © 2009 Standard & Poor's, a division of The McGraw-HIlt Companies. All Rights Reserved, -

: h_ttps:/,/wwwmtingsdh_'ect.com/Apps/RD{cbnu-oller/Articlc?id=_705597&type—%&output1‘-ywprin..j.__ 03/27/2009.
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RESEARCH
~Central Illinois Light Co.
Publication date: 27-Feb-2009
Primary Credit Analyst: Gabe Grosberg, New York (1) 212-438-6043;

gabe_grosberg@standardandpoors.com

- Major Rating Factors

Strengths: ‘ Corporate Credit Rating
" @ Ameren Is a mostly regulated electric and gas company; BBB-/Stable/NR
o Dividend reductlon Is credit supportive; and View Recovery Ratings >>

® Unregulated businesses are highly hedged for 2009.

 Weaknesses:
® large capital expenditures for investments in infrastructure and pollution control equupment,
& Sigpificant market exposure from its unregulated busmesses and
® Requlres constant access to volatile capital markets.

- Rationale
The ratings on Central Illinois Light Co (CILCO Inc., a subsidiary of Intermediate holding company CILCORP, Inc). reflect the
- consolldated credit profile for Ameren Corp. CILCO's ratings also reflect {ts satisfactory business profile and Ameren’s aggressive
- financial profile. Ameren's subsidiaries also consist of utllitles, Unlon Electric Co. (UE), Illinois Power (IP), and Central Illinois Public
Service Co. (CIPS). Ameren's unregulated businesses include Ameren Energy Generating Co. (AEGC), and Ameren Energy
Resources Generating Co. {AERG), (a subsidlary of CILCO). Ameren also has an 80% ownership of Electric Energy, Inc. that also
. -operates non-rate-regulated electric generation facilities. As of Dec. 31, 2008, Ameren had about $8.1 billion of total debt
. outstanding. Based on 2009 expected eamings, we view Ameren as about 60% regulated and 40% unregulated.

- CILCO's satisfactory business profile reflects its lower risk regulated transmlslon and distribution operations offset its unreguiated
generatlon through subsidiary AERG.

CILCO's lower risk regulated transmission and distribution business is affected by our assessment of the Illinois regulatory
environment which we view as in the (east credlt supportive category (see Standard & Poor's Assessments Of regulatory Climates
For U.S. Investor-Owned Utllitles, published Nov. 25, 2008, on RatingsDirect). '

Additionally, we view the businass profile to be further affected by unregulated AERG. Although power prices for the unreguiated
business are significantly hedged for 2009, they have considerable open positions for 2010 and beyond. Of particular congern is the

" large capital expenditures required at the unregulated company needed to meet environmentat compliance standards, while relying
on falling market prices, due to the ecoitomic recession, for recovery.

-AThe financial profile of the consolidated entity Is maintained as ‘aggressive’, enhanced by the company’s recent decision to reduce
its dividend by $1 per share, which we view as credit supportive.

_.*For the 12 months ended Sept. 30, 2008, adjusted funds from operations (FFO) to total debt decreased to 16.6% from 17.1% at
-the end of 2007 and adjusted FFQ interest coverage was maintained at 4.2x, Adjusted debt to total capital minimally Increased to
55.0% compared to 54.8% at the end of 2007, Free and discretionary cash flows are expected to remain negative until the vast

. completion of the company’'s large capital programs,

For 2009, the company expects to issue $1.4 billlon in debt and refinance its existing credit facilities. This will réquire that the
" company has constant access to the capital markets, which have expetienced. unprecedented volatlllty Additlonally, we expect that
" the oost of debt will increase, adding stress to the financial measures.

. Liquidity

* https://www.ratingsdirect.com/Apps/RD/controller/Article?id=705503&type=&output Type=prin... | 03/27/2009
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The short-term rating on Ameren is "A-3' and {ts liquidity is adequate. As of Dec. 31, 2008, Ameren had cash and cash equivalents
of $92 million and aimost $1.2 billion avallabla on its $2.15 revolving biltion credit facllitles after reducing for Lehman's
commitments, outstanding borrowings, and letters of credit. However, $1.0 billlon of the company’s credlt facilities terminates in

" January 2010 and the other $1.15 blllion terminates in July 2010, Failure by Ameren to renew or negotiate new credit facllities in a
timely manor or a significant reduction to the slze of its existing credit facility may result in a ratings downgrade.

" The credit facllitles require Ameren and each subsidiary tc maintain a maximum debt-to~capital ratio of 65%, with which they
comfortably comply, None of Ameren's credit facllities or financing arrangements contains credit rating triggers. The $1.15 bllllon
credit agreement does not require a representation of no materiat adverse change to borrow; however, the Illinois facllities include
this requirement, subject to certain exceptlions. Long-term maturities are forecasted as manageable for 2009-2011 with
approximately $374 million due in 2009, $200 million due in 2010, and $150 million due In 2011,

Outlook

The outlook for Ameren and its subsidiarfes is stable and reflects our expectation that the company will effectively manage Its
regulatory risk during this deep economic recession. A ratings downgrade could result If the company is unable to renew its credit
facilitles, the consolidated financial measures significantly weaken, actual capital expenditures rise significantly higher than current
estimates resulting in a regulatory disallowance, or a material incldent at the regulated nuclear generating facility. A ratings
.upgrade is unllikely and would be predicated on the company. reducing its market exposure from its unregulated businesses.

Table 1
. Ameren Corp. -- Peer Comparison*

- Industry Sector: Combo o
Ameren Corp. Dominion Resources Inc. Entergy Corp. ‘Exelon Corp. SCANA Corp.

Rating as of Feb. 23, 2009 BBE-/Stable/A-3 A-~/StablefA-2 BBE/Negative/-- BBB/Watch Neg/A-2 A-/Negative/NR
%; --Average of past three fiscal years--

(Mil. $) h o B o

Revenues "~ 7,068.7 16,724.5 10,837.8 " 15,497.3 4,653.7

Net income from cont, oper. . 5977 1,767.3 1,078.8 ‘ 1,755.7 . 347
~ Funds from operations (FFQ) . 1,345.8 - 2,300.5 | 2,679.3 - 3,507.0 _ 751.8

Capital expenditures ' 1,208.9 .. 1,963 L6BLL 2,406.6 549.5

Debt _ 7 7,463.7 ‘ 18,625.3 11,5399 15,610.5 3,835.0

Equity | 6,612.6 11,3452 79678 - 9,430.9 . 2,838.1
' Adjusted ratios ) B e - )
. Oper. Income (bef. DBA)/revenues (%) = - 28.7 : 25.3 . 27.5 o 3.8 © . 205
* EBIT intarest coverage (x) 3.7 .24 34 ‘ 4.4 2.4

EBITDA interest coverage (x) - 5.4 : 3.5 45 . - . as 4.1

Returm on capital (%) : 8.8 78 '9.0 153 © 73

FFO/debE (%) 18.0 124 22 .25 196

" Debt/EBITDA (x) 3.7 - 45 40 31 a1
*Fully adjusted (Including postretirement obligations). : B e

Table 2
Ameren Corp. -- Financial Summary*_ ‘

Industry Sector: Combo

§ - —Fiscal year andad Dec. 31--

: " 2007 . 2006 2005 2004 2003
" Ratimghistory . . 'BBB-/Stable/A-3 BBE/Watch Neg/A-3 BBB+/Watch Neg/A-2 A-/Negative/A-2 A-/Stable/A-2

(ML $) IV - o S
- Revenues . 7,546.0 © 6,880.0  6780.0 .  5,160.0 4,593.0
Net income from continuing operations . 6180 - = 547.0 . 6280 5300 - '506.0
- Funds from operations (FFO) o L 1,427.2 : -1,384.8 - 1,2254 . ..1,390.7 1,057.7
" Capital expenditures S 1,485.0 11315 14,0102 s08.6 - 7010
Cash and short-term investments T 3550 1370 960 - 69.0 -111.0
- Debt . : . 83308 ' 7,336.6 6,723.6 - . 17,4519 50313
. Preferedstock . © T 975 © 1950 1950 195.0 182.0
' Equity ' ' 68715 . 6,794.0 . 6,172.4 . 5,592.4 4,413.1

-+ hitps://www.ratingsdirect.com/Apps/RD/controller/Article?id=705593&type=&output Type=prin... '03_/27/2009
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Debt and equity 15,202.3 14,130.6 12,896.0 13,044.2 9,444,3
Adjusted ratios o E '

EBIT interest coverage (x) 33 . 3.6 4.3 3.6 34
FFOQ int. cov. {x) 4.2 ' 4.7 4.7 5.1 4.2
FFO/debt (%) 17.1 . 18.9 182 18.7 21.0
Discretionary cash flow/debt (%) (10.6) (5.1) : 4.4 (1.0) {1.2)

. NetCash Flow / Capex {%} 61.0 76.2 70.7 100.3 92.4
_ Debt/debt and equity (%) ) 54.8 51.9 52.1 57.1 53.3
. Return on common equity (%) } ‘ 9.0 " 84 10.1 . 10,2 - 12.2
. Common dividend payout ratio (un-adj.} (%) 86.8 954 81.4 © 904 81.0

. *Fully adjusted (including postretirement obligations).

- Table 3
- Reconciliation Of Ameren Corp. Raported Amounts With Standard & Poor's Adjusted Amounts (Mil. $)*
‘ —~Flscal year ended Dec. 31, 2007«

hm_eren Corp. reported amounts
’ Operating Operating Operating

income income Income Cash flow Cash flow
Shareholders’ (before (befare (after Interest from from Dividends Capital -
- bebt aquity D&A)  DA8A) D&A) expense operations aperations .. paid expenditures
Reported 7,400.0 . 6,947.0 2,023.0 2,023.0 1,'34-2.0  423.0 1,102.0  1,102.0 527.0 1,449.0
Standard & Poor's adjustments S ‘ '
) Operating leases  284.7 o - 40.5 171 17.1 17.1 . 234 23.4 - .- 36.0
- Intermediate. 97.5 (97.5) - - - 5.5 " {5.5) (55 = (5.5 ' -
" hybrids reported : : C : .
as equity . ‘ ’
. Postretirement 548.6 - 420 = 420 420 - 143 143 - R
- ‘benefit : : . : - , .
" obligations ) _ )
Share-based - - 18.0 - - - e e -
compensation : . . . . )
axpense ) 7
. " Redassification - - - e 670 - - - - -
- " of nonoperating C ’ . ‘ . L
income
- (expenses) .
" Reclassification - S e e - e - 307.0 - - SR
" of working- S oo o . . . .
" capital cash flow
changes
Minority - 22.0 - - - - - - - Lo
interests R ' ’ .
us - T e - e (14.0) . {140y . -~
- decommissioning : : a : ’ : : Ce T T -
fund
contributions . . . ]
Total 930.8 (75.5) 82.5 771 1261 226 ° 182 3252 (5.5) . 36.0
adjustments : N : ‘ R : R : R )
Standard & Poor's adjusted amounts '
' Operating ) : _
income : Cash flow Funds
. o {before Interest from from_ Dividends Capitat
Debt o Equity D&A_) EBITDA EBIT axpense oparations op-m_tions ;paid,ew_(pgm:liqu
Adfusted 8,330.8 6,871.5 2,105.5 . 2,100.1 1,468.1 445.6 1,120.2 '1,427.2 ’ 521‘.5 ' 1_,4,85.0

. *Ameren Corp. reported amounts shown are taken frorm the company’s financial statements but might include adjustments made by data
- providers or reclassifications made by Standard & Pocr's analysts. Please note that two reported amounts (operating income before D&A and
.. cash flow from operations) are used to derive more than one Standand & Poor's-adjusted amount {operating income before D&A and EBITDA,
. - and cash flow from operations and funds from operations, respectlvely) Consequently, the first sectlon in some tables may feature dupilcate
descriptions and amounts. . ‘

.. Ratings Detall (As Of 27-Feb-2009)"
" Central 1llinois Light Co.

. _https:[/www.ratin_gsdhféct.gpm/Apps/RD/cpntroH‘gr_/Articlc?id?705593&type=&outputTyp¢=pr_in.._.‘3 03/27/2009 . -
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Corporate Credit Rating BBB-/Stabie/NR

- Preferred Stock (1 Issue) BB

Senlor Secured (1 Issue) AA-/Watch Dev

. Senior Secured {5 Issues) BBB+
" Corporate Cradit Ratings History
" 11-Sep-2008 BBB-/Stable/NR

29-Aug-2007 BB/Positive/NR

- 23-Apr-2007 BB/Watch Neg/NR
05-0ct-2006 BBB-/Watch Neg/NR
03-0ct-2005 BBB+/Watch Neg/NR
30-Jul-2004 A-/Negative/NR
‘Financlal Risk Profile Aggressive

_Related Entities
~ Ameren Corp.
Issuer Credit Rating
* _Commercial Paper

BBB-/Stable/A-3

Local Currency A-3
- Senior Unsecured (1 Issue) BB+
' AmerenEnergy Generating Co. '
Issuer Credit Rating ~ BBB-/Stable/--
Sentor Unsecured (1 Issue) BB+
BBB-

_ Senior Unsecured (3 Issues)-
" Central Illinols Public Service Co.
Issuar Credit Rating '

BBB-/Stable/NR

" Preferred Stock (S Issues) ~ BB
Senlor Secured (1 Issue) - ~ AA-/Watch Dev
Senior Secured (4 Issues)  BBB+ ‘
Senior Unsecured (4 Issues) BBB-~
.CILCORP Inc.
Issuer Credit Rating BBB-/Stable/--
"Senlor Unsecured (2 Issues) BB+ '
Illinois Power Co. .
" Issuer Credit Rating BBB-/Stable/NR
Preferred Stock (6 Issues) BB '
, '.Senlor Secured (3 Issues) AA-/Watch Dev
- Senior Secured (5 Issues) BBB

_ Union Electric Co. d/b/a AmerenUE
- Issuer Credit Rating :
-Commercial Paper

BBB-/Stable/A-3

Local Currency A-3
Preferred Stock (6 Issues) " BB
Senior Secured (3 Issues) AA-/Watch Dev .
Senior Secured (15 Issues) " BBB ‘
_ Senlor Secured {1 Issue) .- BBB+/Negative’
" Senlor Unsecured (1 Issue) BB+

" *Unless otherwise noted, all ratings in this report are global scale ratings. Stang:lard & Poor's credit ratings on the globat scale are comparable
across countries. Standard & Poor's credit ratings on a naticnal scale are relative to obligors or obilgations within that specific country.

- -. Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to

- . preserve the Independence and objectivity of ratings opinions. The credIt ratings and observations contalned hereln are sole!v statements

- of oplinion and not statements of fact or recommendations to purchase, hold, or sel! any securities or make any other Investment

h _dedisions. ‘Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion contained hereln
In making any Investment decision. Ratings are based on Information recelved by Ratings Services. Other divisions of Standard & Poor's -
may have Information that (s not available to Ratings Services. Standard & Poor's hag established pollcles and praocedures to maintain the -

. ccnﬂdentialttv of non-public information received during t:he ratings process.

" .. Ratings Services receives compensation for its ratings. Such compensatfon is normally paid elther by the Issuers of such securities or third
-parties partidpating in marketing the securities. While Standard & Poor's reserves tha right to disseminate the rating, it receives no
payment for doing so, except for subscriptions to Ils puhlicatlons. Additional !nformatlon about our ratings fees is available al:

- -www.standardandpoors.com/usratingsfees.,

. ) Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the Individuat to whom they have

- ht;ps://www.ratingsdirect.com/Apps/RD/cpntr_dller_/Articlc?id#705593&type=&dutputType_=prin.._.,: 03/27/2009
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. been assigned. No sharing of passwords/usetr IDs-and no simultaneous access via the same password/user ID is permitted, To raprint, '

. . translate, or use the data or information other than as provided hereln, contact Cllent Services, 55 Water Streat, New York, NY 10041; (1)
212 438 7280 or by e-mail to: research request@standardandpuors corm,

Privacy Notice
Copyright & 2008 Standard & Poor's, a division of The McGraw-Hill Companles. All Rights Reserved.
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Credit Opinion: Central lllinois Public Service Company

Central llinois Public Service Company

. Springfieid, Mlinois, United States

Ratings
Category ' Moody's Rating
* Qutlook Stable
" Issuer Rating Ba1
_First Mortgage Bonds Baal
Senior Secured Baa3
Senior Unsecured Shelf (P)Ba1
Preferred Stock Ba3
Parent: Ameren Corporation
Qutlook Stable
Issuer Rating Baa3
Senior Unsecured Shelf (P)Baa3
Subordinate Shelf (P)Ba1
Preferred Shelf (P)Ba2
Commercial Paper P-3
Contacts
Analyst Phone
Michael G. Haggarty/New York 212.553.7172
William L. Hess/New York 212.553.3837

-Key Indicators

- m
" Central llinois Public Service Company
o LTM 9/30/08 2007 2006 2005

(CFQ Pre-WIC + Interest) / Interest Expense 27x 25x 37x 3.6x
. (GFQ Pre-W/C) ! Debt 10% 10% 17% 17%
(CFQ Pre-W/C - Dividends) / Debt 3% 3% 8% 10%
(CFO Pre-W/C - Dividends) / Capex 21% 2T% 55% T9%
Debt / Book Capitalization 44% 47% 42% 3%
EBITA Margin % ] 4% 7% 9% 1%

T1) Al ratios caleulated in accordance with the Global Regulated Electric Utitities Rating Methodology using
Moody's standard adjustments.

- Note: For definitions of Moady's most common ratio terms please see the accompanying User's Guide.

Opinion
Rating Drivers

* - Limited financial flexibility due to the expiration of its bank facilities in less than 12 months

- Some lingering political and regulatory uncertainty in lllinois

- http/fwww.moodys.com/moodys/cust/research/MDCdocs/03/2002500000439426.asp?doc_id=2...  05/26/2009
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- Execution risk in the implementation of new power procurement procedures in Ilincis

- Coverage metrics that have been al or below Moody's investment grade parameters in both 2007 and 2008

Corporate Profile

Central lllincis Public Service Company (CIPS; Ba1 Issuer Rating, stable outlook) is a regulated electric and
natural gas transmission and distribution utility in illincis. CIPS is a wholly-owned subsidiary of Ameren Corporation

{Ameren; Baa3 Issuer Rating, stable outlook).

Recent Events

On September 24, 2008, the Hlinois Commerce Commission ({CC) approved a rate order authorizing a $22 million
eleciric delivery service rate increase and an $8 million gas delivery service rate increase based on a 10.65%
return on equity for electric delivery service and a 10.68% return on equity for natural gas delivery service. The rate
order compares fo a revised CIPS rate request for a $26 million increase in electric delivery service rates and a
$10 million increase in gas delivery service rates.

SUMMARY RATING RATIONALE

CIPS’ Ba1l Issuer Rating reflects a reasonably supportive rate order In its most recent electric and gas delivery
service rate case, the negotiated 2007 rate setflement in Ilinais that averted a rale freeze, and a stabilized political
and regulatory environment in the state. Offsetling these positive developments is the ufility's limited financial
flexibility resulting from the expiration of its bank credit facility in January 2010; higher operaling costs; below
investment grade coverage metrics exhibited by the utility in 2007 and 2008; the potential for confinued regulatory
-lag in the recovery of rising operating and other costs; and execution risk inherent in the implementation of power
- procurement procedures by the newly created lllinois Power Agency.

- DETAILED RATING CONSIDERATIONS

- Some lingering political and regulatory uncertainty in a state that narrowly avoided subjecting its investor owned
- electric utilities (o a rate freeze in 2007, although CIPS received a reasonably supportive rate case outcome in ifs
" -most recent delivery service rate case in September 2008

CIPS' rating reflects the stability provided by a 2007 settlement agreement on electric rates in Illinois as welt as
lingering uncertainty regarding the ongoing effect that the protracted electric rate controversy may have on future

-, rate cases and on the execution and success of new power procurement procedures in the state. Although
Moody's views the ICC's September 2008 rale case decision as reasonahly supportive, CIPS has indicated that it
expects lo file for rate relief more frequently in lllinois because of rsing costs and rate base investments, which
could be challenging in 2 recessionary environment. The ICC also rejected cost recovery mechanisms for bad debt
expense and electric infrastructure investments, riders that Moody's would have viewed as credit supportive.

- Execution risk in the implementation of new power procurement procedures in lllinois

_ Beginning this year, power procurement will be accomplished through a competitive requests-for-proposal (RFP)
process overseen by a newly created state agency, the lllinois Power Agency (IPA). As a result, there will continue
to be uncertainty regarding power procurement policies and procedures in the state at least until the first state run
RFP process is completed. The IPA expects to complete its first power procurement RFP early this year for
approximately one third of lllinois' generation requirements. In addition to execution risk in creating and
implementing these new procedures, the [PA runs the risk of generaling additional political controversy if the
process does not go well or leads to large rate increases. This is somewhat mitigated by the staggered nature of
the first RFP in that it only addresses one third of overall power requirements. The other two-thirds of power
requirements will continue to be met by previous auction contracts in place until they roll off over the next two
years, at which point the IPA will procure all of the power requirements of the state.

- Coverage mefrics that have been at or below Moody's investment grade parameters in both 2007 and 2008

CIPS' financial coverage metrics decreased considerably in 2007 and during the first nine months of 2008 from
previous years to levels that are at or below investrnent grade parameters, using guidelinas outlined in Moody's
rating methodology for global regulated electric utilities. This includes CFO pre-working capital interest coverage of
2.5 times and CFQ pre-working capital to debt of 10% in 2007 and 2.7 times and 10%, respectively, for the twelve-
months ending September 30, 2008. The company has been negalively affected by increased operating costs,
higher spending for transmission and distribution system refiability, low returns, and regulatory lag. There were
alsa changes in rate design aimed at mitigating high winter heating bills that have pressured financials for the first
part of 2008. This should largely reverse itself by the end of the year.

http://www.moodys.com/moodys/cust/research/MD Cdocs/03/2002500000439426.asp?doc_id=2... 05/26/2009
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Liquidity Profile

CIPS' liquidity profile is currently adequate, although it maintains very limited financial Aexibility due primarily to the
expiration of its bank credit facilities in less than 12 months. Although Moody's expects that all or a portion of these
bank credit facilities will be renewed at some point during 2009, constrained bank and credit market conditions
make the timing, structure, pricing, and size of the renewed facilities more uncertain. As of September 30, 2008,
CIPS had $96 million of short-term debt outstanding, consisting of draws under one of its bank revolving credit
facilities, and $15 million of current maturities of long-term debt. CIPS itself has somewhat more short-term debt
availability under its revolver limits than Ameren's other Hiinois ufilities, which is important considering that CIPS is
highly constrained in its ability to issue first morigage bonds and preferred stock due to insufficient earnings
coverage ratios, with only $38 million of first mortgage bond capacity available from retired bond capacity as of
September 30, 2008.

CIPS, Central Illinois Light Company (CILCO), CILCORP Inc., llinois Power {IP), and AmerenEnergy Resources
Generating Company (AERG) collectively maintain two $500 million multivear, senior secured credit facilities
expiring on January 14, 2010. Borrowings under these faciliies are several and not joint, and are not guaranteed
by Ameren or any other Ameren subsidiary. The facilities do not contain cross-default provisions and an event of
default under these facilities does not constitute an event of default under Ameren's $1.15 billion facility. CIPS,
CILCO, and IP also participate in a utility money pool arrangement with the parent company, giving them access to

- additional funds if necessary, although Moody's does not believe that the parent company credit facility by itself is

. of sufficient size to provide liquidity to the entire Ameren organization. The IHinois utliities will have to renew all or a

large portion of their bank facilities or consider alternative sources of short-term financing in order to maintain
adequate liquidity going forward. [n addition, the Ameren parent company credit facitity expires in less than 18
months on July 14, 2010.

“ CIPS, CILCORP, CILCO, IP, and AERG have aggregate sub-limits of $135 million, $175 million, $150 million, $350
million, and $300 million under the faciiities, respectively. Under the terms of the amended agreement, CIPS,
CILCORP, CILCO, IP, and AERG must also maintain a ralio of total debt to capitatization of no greater than 65%.
At September 30, 2008, the ratios for CIPS, CILCORP, CILCO, IP and AERG were 52%, 60%, 48%, 51%, and
44%, respectively,

Rating Outlook

- The stable outlook reflects the more constructive political and regulatory environment for utifities in lllinois following
the August 2007 electric rate settiement, and a reasonably supportive outcome of its most recent delivery service
rate case. It also assumes that the newly created lllinois Power Agency will execute an efficient and orderly power
procurement process for 2009 and going forward that will continue to reduce both political and regulatory risk in the

- state. The stable outlook is also based on our expectation that CIPS will successfully renew all or most of its bank

. facililies at some point during 2009.

What Could Change the Rating - Up

CIPS' ratings could be raised if the company enters into adequate liquidity arrangements; if the Illinois Power
"Agency successfully executes power procurement procedures that continues to reduce political and regulatory risk
in the state; if future distribution rate cases provided sufficient rate relief: if financial metrics return to levels
expected for an investment grade rating, including CFO pre-working capital interest coverage of at least 2.7x and
CFO pre-working capital to debt of at least 13% on a sustainable basis.

What Could Change the Rating - Down

CIPS' ratings could be lowered if the company does not enler into adequate liquidity arrangements well in advance
of their current bank facility expiration dates in January 2010, if there is additional political intervention in the
regulatory process; if future distribution rate cases do not provide sufficient rale relief; or if rising operating costs or
other factors put additional pressure on financial metrics such that they fall further befow investment grade
parameters, including CFO pre-working capital interest coverage below 2.7x and CFO pre-working capital to debt
below 13%.

~Rating Factors

Central lllinois Public Service Company

~ Select Key Ratios for Global Regulated Electric

Utilities
Rating Aa Aa A A Baa |[Baa| Ba Ba
Level of Business Risk Medium| Low {Medium| Low |Mediumi Low |[Medium| Low

http://www.moodys.com/moodys/cust/research/MD Cdocs/03/2002500000439426.asp?doc_id=2...  05/26/2009
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CFO pre-WIC to Interest (x} [1] >6 »5 3560 30- 2750 240 <25 <2
57 '

- |CFO pre-WiC to Debt (%) [1] »30  >22 2230 1222 1326 513 <13 <5

CFO pre-W/C - Dividends to Debt (%) [1] >25 »20 1325 920 820 310 <10 <3

Total Debt to Book Capitalization (%) <40 <50 40-60 50-70 50-70 60-75 >60 >70

[1] CFO pre-WiC, which is also referred to as FFQ in the Global Regulated Electric Utilitles Rating Methodology, Is
equal to net cash flow from operations less net changes in working capital items

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S {MIS) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT, CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SEL.L, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
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" OR SALE.
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address the 'ndependeance of M15's ratings and rating processes, Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entilies who hald ratings from M1S and have also publicly reported o
the SEC an ownership interest in MCO of more than 559, is posted annually on Moody's webslte at www.meodys.com under the
keading “Sharehslder Relations - Corporate Governance - Dirgctor and Shareholder Affliliation Policy.”

http://www.moodys.com/moodys/cust/rescarch/MDCdocs/03/2002500000439426.asp?doc_id=2... 05/26/2009




Central Iilinois Light Company Page 1 of 5

Global Credit Research
Credit Qpinion
30 JAN 2009

Credit OQpinion: Central lllinois Light Company

Central lllincis Light Company

Peoria, Hlinois, United States

'Ratihgs

Category

QOutlook

Issuer Rating

Senior Secured

Senior Unsecured Shelf
Preferred Stock

Ult Parent: Ameren Corporation
‘Qutlook

Issuer Raling

Senior Unsecured Shelf
Subordinate Shelf
Preferred Shelf
Commercial Paper
Parent: CILCORP Inc.
Qutlook

Corporate Family Rating

Contacts

- Analyst
- Michael G. Haggarty/New York
William L. Hess/New York

~ Key Indicators

-]
Central lllinois Light Company

. ~ (CFO Pre-WIC + Interest) / Interest Expense

~ {CFO Pre-W/C) / Debt
(CFO Pre-W/C - Dividends) / Debt
(CFO Pre-WJC - Dividands} / Capex
Debt f Book Capitalization
EBITA Margin %

Moody's Rating
Stable

Bat

Baa2/LGD2
(P)Ba1
Bat/LGD4

Stable
Baa3
(P)Baa3
(P)Ba1
{(P)Baz
P-3

Stable
Ba1

Phone
212.553.7172
212.553.3837

LTM 9/30/08
7.5x
37%
36%
63%
37%
14%

FOF
Save as PDF

2007
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[11 All ratios calculated in accordance with the Global Regulated Electric Ulilities Rating Methodology using

©Moody's standard adjustments.
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« Limited financial fiexibility due to the expiration of its bank facilities in less than 12 months
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- Some lingering political and regulatory uncertainty in fllinois
- Execution risk in the implementation of new power procurement procedures in [Hinois
- Significant environmental capital expenditures at its generation subsidiary

Corporate Profile

Central Hllincis Light Company d/bfa AmerenCILCO (CILCO; Ba1 Issuer Rating, stable outiook), a subsidiary of
Ameren's intermediate holding company CILCORP, Inc. (Ba2 senior unsecured, stable outlook), is a regulated
electric and natural gas transmission and distribution utility with a service territory in southern lllinois. It also
includes the unregulated generation subsidiary AmerenEnergy Resources Generating Company (AERG), which is
unrated. CILCORP is a wholly-owned subsidiary of Ameren Corporation (Ameren; Baa3 Issuer Rating, stable

outlook).
Recent Events

In December 2008, CILCO issued $150 million of 5-year senior secured notes at a rate of 8.875%, the proceeds of
which were used to pay off short-term debt, including draws under Ameren's lllinois utility bank credit facility.

On September 24, 2008, the Hlinois Commerce Commission (ICC) approved a rate order authorizing a $3 million

- electric delivery setvice rate decrease and a $9 million gas delivery service rate decrease, based on a 10.65%
return on equity for electric delivery service and a 10.68% return on equity for natural gas delivery service. This
rate order compares 10 a revised CILCO rate request of a $3 million increase in electric delivery service rates and
a $7 million decrease in gas delivery service rates.

In September 3, 2008, Ameren announiced a tender offer for approximately $334 miflion of bonds outstanding at

CILCQORP, Inc., which the company intends to finance at the parent company level. Consents from over 99% of
.bondholders were received in September, although the tender offer has been extended several times since then
and all of the debt remains outstanding at CILCORP.

SUMMARY RATING RATIONALE

CILCO's Bat issuer Rating reflects a reasonable rate order in its most recent electric and gas delivery service rate
: case, the negotiated 2007 rate setifement in llinois that averted a rate freeze, a stabilizad political and regulatory
environment In the state, and consistently strong standalone financial metrics. Offsetling these positive credit
characteristics are high short-term debt levels and limited financial flexibility due to the near-term expiration of the
coimpany's revolving credit facility on January 14, 2010. The company also faces increased operating costs; high
environmental capital expenditures at its AERG unregulated generating subsidiary; the potential for continued
- regulatory lag with regard fo the recovery of costs; and execution risk inherent in the imptementation of new power
» procurement procedures by the newly created Illinois Power Agency.

DETAILED RATING CONSIDERATIONS

- Strong standalone financial metrics for its rating category are offset by significant debt at its intermediate parent
company CILCORP and limited financial flaxibility

CILCO's financial metrics are very strong for Its raling, using guidelines oullined in Moody's rating methodology for
global regulated electric utilities. This includes CFO pre-working inferest coverage of 5.7 times and CFO pre-
~ working capital to debt of 26% in 2007 and 7.5 times and 37%, respectively, for the twelve months ending
September 30, 2008. CILCO's rating is constrained by the relatively high level of debl at CILCORP, which exhibits
. significantly lower financial metrics on a consolidated basis than its utility subsidiary. These metrics include CFO
. pre-working capital interest coverage of 2.8 times and CFO pre-working capital to debt of 11% in 2007 and 3.5
times and 13%, respectively, for the iwelve-months ending September 30, 2008. CILCO's metrics are also likely to
be pressured by an anticipated increase in environmental capilal expenditures at its subsidiary AERG, discussed
“below. This has resulted in particularly high short-term debt levels, constraining the financial flexibility of both
CILCO and CILCORP as they approach the expiration of their bank credit facility in January 2010 (discussed in
more detail under the Liquidity section below).

" - Some lingeiing political and regulatory uncertainty in a state that narrowly avoided subjecting its investor owned
utilities to a rate freeze in 2007, although CILCO received a relatively reasonable rale case outcome in September
2008

CILCO's ratings reflect the stability provided by a 2007 settlement agreement on electric rates in Hiinois as well as
‘lingering uncertainty regarding the ongoing impact that the protracted electric rale controversy may have on future
rate cases and on the execution and success of new power procurement policies and procedures in the slate.
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Aithough Moody's views the ICC's September 2008 rate case decision as reasonable, Ameren has indicated that it
expects to file for rate relief more frequently in lllinois because of rising costs and rate base investments, which
could be challenging in a recessionary environment. The ICC also rejected cost recovery mechanisms for bad debt
expenses and electric infrastructure investments, riders that Moody's would have viewed as credit supportive.

- Execution risk in the implementation of new power procurement procedures in lllinois

Beginning this year, power procurement will be accomplished through a competitive requests-for-proposal (RFP)
process overseen by a newly created state agency, the Illinois Power Agency (IPA). As a result, there will continue
to be uncertainty regarding power procurement policies and procedures in the state at least until the first state run
RFP process is completed. The IPA expects to complete its first power procurement RFP early this year for
approximately one third of lllinols' generation requirements. In addition to execution risk in creating and
implementing these new procedures, the IPA runs the risk of generating additional political controversy If the
process does not go well or leads to large rate increases. This Is somewhat mitigated by the staggered nature of
the first RFP in that it only addresses one third of overali power requirements. The other two-thirds of power
requirements will continue to be met by previous auction contracts in place until they roll off aver the next two
years, at which point the IPA will procure all of the power requirements of the state.

- Significant environmental capital expenditures at AERG

CILCO is unique among Ameren's three lllinois utilities in that it owns AERG, with 1,200 MW of unregulated

“generation, consisting of CILCO's former generating assets. AERG has significant capital expenditure
requirements necessary to bring it info compliance with current environmental standards. CILCO's overall capital
expenditures more than doubled in 2007 to $254 million from $119 million in 2006 and were a high $223 million for
the first nine months of 2008, for the most part due to AERG. Of the $725 to $870 million in capital expenditures
forecasted over the next five years, approximately 85%, or $620 to $760 million, is for environmental compliance.

" Since AERG is unregulated, these costs cannot be recovered by CILCO through rates, but rather recovery will be
dependent upon AERG's contracted rates and market prices on spot sales. Ameren has announced capital

- expenditure reductions and deferrals for 2009 since these capital expenditure projections werea pravided in their
SEC filings.

- Liquidity Profile

CILCC's liquidity profile is currently adequate, although it maintains very limited financial flexibility due primarily to
- the expiration of its bank credit facilities in less than 12 months and high levels of short-term debt outstanding at
‘both AERG and CILCORP. Although Moody's expects that at least a portion of these bank credit facilities will be
renewed at some point during 2009, constrained bank and credit market conditions make the timing, structure,
pricing, and size of the renewed facilities more uncertain. As of September 30, 2008, CILCO had $305 million of
" . short-term debt outstanding, of which $155 million was at AERG, with an additional $127 million at the intermediate
halding company CILCORP. In additien, CILCO had $171 million outstanding from the Ameren money pocl at
-September 30, increasing aggregate short-term debt levels considerably. In December 2008, however, CILCC
issued $150 million of long-term senior secured notes, all of which was used to reduce short-term debt at CILCO,
although none of the proceeds were used to reduce short-term debt at AERG. Ameren may complete additional
. long-ierm debt financings at its subsidiaries before their bank facilities come due to lower the level of short-term
. debt outstanding. ’

CILCO, CILCORP, Central lllingis Public Service Company (CIPS), lllincis Power (IP), and AERG collectively
maintain two $500 million multiyear, senior secured credit facilities expiring on January 14, 2010. Borrowings under
_ these facilities are several and not joint, and are not guaranteed by Ameren or any other Ameren subsidiary. The

- facilities do not contain cross-default provisions with Ameren and ah event of default under these facilities does not
constitute an event of default under Ameren's separate $1.18 billion parent company credit facility. CILCO, CIPS,
and iP also participate in a utility money paol agreement with the parent company, giving them access to additional

_ funds if necessary, although Moody's does not believe that the parent company credit facility by itself is of sufficient
size to provide liguidity to the entire Ameren organization. The lllinois utilifies will have to renew all or a'large
pertion of their bank facilities or consider alternative sources of short-term financing in order to maintain adequate
liguidity going forward. In addition, the Ameren parent company credit facility expires in less than 18 months on
July 14, 2010.

CIPS, CILCORP, CILCO, |P, and AERG have aggregate sub-limits of $135 million, $175 million, $150 million, $350
million, and $300 million under the facilities, respeclively and CILCO had no of cash or cash equivalents on hand
‘at September 20, 2008. Under the terms of the credit agresments, CiPS, CILCORP, CILCQ, IP, and AERG must

- also maintain a ratio of total debt to capitalization of no greater than 85%. At September 30, 2008, the ratios for
CIPS, CILCORP, CILCO, IP and AERG were 52%, 80%, 48%, 51%, and 44%, respectively, In addition, covenants
under the bank facilities limit CILCORP dividend payments to Ameren at $10 million as long as CILCORP is rated

- below investment grade, restricting Ameren's access to dividends from CILCO and AERG.

Rating Qutiook
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The stable cutlook on the ratings of CILCO and CILCORP reflects the more constructive political and regulatory
environment for utiities in lilinois following the August 2007 electric rate setllement, and a reasonable outcome of
its most recent delivery service rate case. It also assumes that the newly created lllinois Power Agency will
execute an efficient and orderly power pracurement process for 2009 and going forward that will continue to
reduce both political and regulatory risk in the state. The stable outlook is also based on our expectation that
CILCO will successfully renew all or most of its bank facilities at some point during 2008.

What Could Change the Rating - Up

The ratings of CILCO and CILCORP could be raised if the companies enter into adequate liquidity arrangements to
replace expiring bank credit faciliies; if Ameren is successful in its pending tender offer for CILCORP debt, which
will change the capital structure of the CILCORP corporate family considerably; if the Nincis Power Agency
successiully executes power procurement procedures that continues to reduce regulatory and pohncal tisk in the
state; and if future distribution rate cases provide sufficient rate relief,

What Could Change the Rating - Down

"The ratings of CILCO and CILCORP could be lowered if the company does not enter into adequate liquidity
~ arrangements well in advance of their current bank facility expiration dates in January 2010; if there is additional
political intervention in the regulatory process; or if fulure distribution rate cases do not provide sufficient rate refief.

Rating Factors

Central lllinois Light Company

Select Key Ratios for Global Regulated Electric

Utitities

Rating Aa Aa A A Baa |Baa| Ba Ba

Level of Business Risk [Medium| Low [Medium| Low [Medium| Low |Medium| Low

CFO pre-W/C to Interest (x) [1] >6 »5 3560 350? 2750 240 <25 <2

CFO pre-WiIG to Debt (%) [1] >30  »22 2230 1222 1325 513 <i3 <5
* |CFO pre-WIC - Dividends to Debt (%) [1] >25 >20 1325 920 820 310 <10 <3
_ |Total Debt to Book Capitalization (%) <40 <50 4060 50-70 50-70 60-75 »>B0 >70

- [11 CFO pre-W/C, which is also referred to as FFO in the Global Regulated Elecfric Utilities Rating Methodology, is
equal to net cash flow from operations less net changes in working capital items

CREDIT RATINGS ARE MQODY'S INVESTORS SERVICE, INC.'S {MIS) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
" NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
-SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,

OR SALE.

© Copyright 2008, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc, -
(together, "MOODY'S"). All rights reserved.

ALL IHFORMATION CONTAINED HEREIN 1S PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRAMNSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, GR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All
AInformation contained herein is obtaired by MOODY'S from sources bellevad by it to be accurate and reliable. Because of the
possibliity of hurnan or mechanical error as well as other factors, however, such Inferrnation 18 provided "as is” without warranty
of any king and MOODY'S, m particular, makes no representation pr warranty, express or impiied, as to the accuracy, tmeliness,
compietenass, merchantability or fitness for any particular purpose of any sugh infarmation. Under no circumslances shall
MOODY'S have any iizbliity to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or
retating ko, any Grror {negligent or otherwise) or other drcumstance or contingency within or outside the conirol of MOODY'S or
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any of its directors, officers, employaes or agents in ¢onnectien with the procurement, collection, compilation, analysls,
interpratation, commntunlcation, publication or delivery of any such information, or {b) ary direct, Indirect, special, consequential,
-compensatory or incidental damages whatsoever (including without imitation, fost profits), even if MGODY'S is advised in
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings
-and financial reperting analysis observations, if any, constituting part of the infarmatton contalned herein are, and must be
canstrued sclely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. NO WARRANTY, EXPRESS OR TMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MQODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other ppinion must he weighed solely as one factor in any
investment decision made by or on hehalf of any user of the Infarmation contalned herein, and each such user must accerdingly
‘make [ts own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for,
each security that It may consider purchasing, holding or selling.

MOGCDY’S hereby discloses that most issuers of debt securities {including corporate and municipal bonds, debentures, notes and
commerclal paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay te MOODY'S for
apprassal and rating services rendered by It fees ranging from $1,500 to aporoximately $2,400,000. Moady's Corporation (MCO)
and its wholly-cwned credit rating agency subsidiary, Moody's Investors Sarvice (MIS), also maintain pelicles and pracedures to

. address the independence of MIS's railngs and rating processes. Information regarding certain affiiiations that may exist

. between directors of MCO and rated entities, and between entities who hold ratings from MIS and have alsg publicly rencrted to

- the SEC an ownership interest in MCO of more than 5%, Is posted annualiy on Maody's website al www.moodys.cem under the
heading "Shareholder Relatlons - Corporate Governance - Directar and Shareholder Affiliation Policy.”
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Key Indicators
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Hlihois Power Company

Ratings
Category Moody's Rating
Quilook Stable
Issuer Rating Bai
First Mortgage Bonds Baa3
Senior Secured Baal
- Senior Unsecured Shelf (P)Ba1
Preferred Stock Ba3
Parent: Ameren Corporation
Outlook Stable
. Issuer Rating Baa3
Senior Unsecured Shelf (P)Baa3
Subordinate Shelf (P)Bat
Preferred Shelf (P)Ba2
Commercial Paper P-3
Contacts
Analyst Phone
Michael G. Haggarty/New York 212.553.7172
William L. Hess/New York 212.563.3837

LTM 9/30/08 2007 2006 2005

(CFO Pre-WIC + Interest) / Interest Expanse 23x  27x 35x 46x
{CFO Pre-W/C) / Debt 9% 10% 13% 16%
{CFO Pre-W/C - Dividends) / Debt 2% 6% 13% 10%

" (CFO Pre-W/C - Dividends} / Capex 13% 44% B2% 86%
Debt / Book Capitalization 51% 49% 45% 50%
7% 8% 9% 13%

EBITA Margin %

[1] All ratios calculated in accordance with the Glabal Regulated Electric Utilities Rating Methodology using

Moody's standard adjustments.

Nofe: For definitions of Moody's most common ratio terms please see the accompanying User's Guide.

Opinion

Rating Drivers

- Limited financial flexibility due to the expiration of its bank facilities Int less than 12 months

- Some lingering political and regulatory uncertainty in lllinois
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- Execution risk in the implementation of new power procurement procedures in [Hinois

- Coverage metrics that have been at or below Moody's investment grade parameters in both 2007 and 2008

Corporate Profile

llinois Power Company (IP; Ba1 Issuer Rating, stable outlook) is a regulated electric and nalural gas transmission
and distribution utility with a service tenvitory in southern Hlinois. IP is a wholly-owned subsidiary of Ameren
Corporation (Ameren; Baa3 Issuer Rating, stable outlook).

Recent Events

In October 2008, P issued $400 million of 10-year senior secured notes at a rate of 9.75% and a yield close to
10%, the proceeds of which were used to pay off short-term debt, including draws under Ameren's llfinois utility
“bank facility.

On September 24, 2008, the linois Commerce Commission ({CC) appraved a rate order authorizing a $104 million
electric delivery service rate increase and a $40 million gas delivery service rate increase based on a 10.65%
return on equity for electric delivery service and a 10.68% return on equity with respect to natural gas delivery
service. The rate order compares to a revised IP request for a $127 million increase in electric delivery service
rates and a $10 million increase in gas delivery service rates.

SUMMARY RATING RATIONALE

IP's Ba1 Issuer Rating reflects a reasonably supportive rate order in its most recent electric and gas delivery
service rate case, the negotiated 2007 rate settlement in lllinols that averted a rale freeze, and a stabilized political
and regulatory environment in the state. Offsetting these positive developments are the utility's limited financial
flexibility resulting from the expiration of its bank credit facility on January 14, 2010, the below investment grade
coverage metrics exhibited by the utility in 2007 and 2008; higher operating costs; the potential for continued
regulatory lag in the recovery of rising operating and other costs; and the execution risk inherentin the
impfementation of new power procurement procedures by the newly created lllinois Power Agency.

" DETAILED RATING CONSIDERATIONS

.- Some lingering political and regulatory uncertainty in a state that narrowly avoided subjecting its investor owned
utilities to a rate freeze in 2007, although IP received a reasonably supportive rate case outcome in its most recent
delivery service rate case in September 2008

'IP's rating reflects the stability provided by a 2007 electric rate settlement in lllinois as well as lingering uncertainty
regarding the ongoing effect that the protracted electric rate controversy may have on future rale cases and on the
execution and success of new power procurement proceduras in the state. Although Moody's views the ICC
September 2008 rate case decision as reasonably supportive, [P has indicated that it expects to file for rate relief
mare freguently in lllinois going forward because of rising costs and rate base investments, which could be
challenging in a recessionary economic environment. The ICC also rejected cost recovery mechanisms for bad

- debt expense and electric infrastruclure investments, riders that Moody's would have viewed as credit supportive.

- Execution risk in the implementation of new power procurement procedures in lllinois

Beginning this year, power procurement will be accomplished through a competitive requesis-for-proposal (RFP)
process oversesn by a newly created state agency, the lllinois Power Agency (IPA). As a result, there will continue
ta be uncertainty regarding power procurement policies and procedures in the state at least until the first state run

- RFP process is completed. The IPA expects to complete its first power procurement RFP early this year for
approximately one third of lllinois' generation requirements. In addition to execution risk in creating and
implementing these new procedures, the IPA runs the risk of generating additional political controversy if the
process does nol go well or leads to large rate increases. This is somewhat mitigated by the staggered nature of
the first RFP in that it only addresses one third of overall power requirements. The other two thirds of power
requirements will continue to be met by previous auctions contracts in place until they roll off in over the next two
years, at which point the IPA will procure all of the power requirements of the state.

- Coverage metrics that have been at or below Moody's investment grade parameters in both 2007 and 2008

IP's financial coverage matrics decreased considerably in 2007 and during the first nine months of 2008 from
previous years to levels that are at or below investment grade parameters, using guidelines outlined in Moody's
rating methodology for global regulated electric utilities. This includes CFO pre-working capital interest coverage of
2.7 times and CFO pre-working capilal to debt of 10% In 2007 and 2.3 times and 8%, respectively, for the twelve-
months ending September 30, 2008. The company has been negatively affected by higher operating costs, higher
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spending for transmission and distribution system reliability, low returns, and regulatory lag. There were also
changes in rate design aimed at mitigating high winter heating bills that have pressured financlals during the first
part of 2008. This should largely reverse itself by the end of the vear.

Liquidity Profile

IP's liquidity is currently adequate, although it maintains very limited financial flexibility due primarily to'the
expiration of its bank credit facilities in less than 12 months. Although Moody's expects that all or a portion of these
hank credil facilities will be renewed at some point during 2009, constrained bank and credit market conditions
make the timing, structure, pricing, and size of the renewed facilities more uncertain. As of September 30, 2008, IP
had a relatively high $304 million of short-term debt outstanding, consisting of draws under the credit facilities. In
October 2008, howevaer, IP issued $400 miliion of long-term senior secured notes, all of which was used to reduce
short-term debt.

1P, Central lllinols Light Company (CILCO}, CILCORP Inc., Central Hlinois Public Service Company (CiPS), and
AmerenEnergy Resources Generating Company (AERG) collectively maintain two $500 million multiyear, senior
secured credit facilities expiring on January 14, 2010. Borrowings under these facilities are several and not joint,
and are not guaranteed by Ameren or any other Ameren subsidiary. The facilities do not contain cross-default
provisions and an event of default under these facilities does not constitute an event of default under Ameren's
separate $1.15 billion facility. IP, CIPS, and CILCO also participate in a utility money pool arrangement with the
parent company, giving them access to additional funds if necessary, although Moody's does not believe that the
parent company credit facility by itself if of sufficient size to provide liquidity to the entire Ameren organization. The
Minois utifities will at least have to renew all or a large portion of their bank facilities or consider alternative sources
of short-term financing in order to maintain adequate liquidity going forward. In addition, the Ameren parent
-gompany credit facility expires in less than 18 months on July 14, 2010.

- CIPS, CILCORP, CILCO, IP, and AERG have aggregate sub-limits of $135 miflior, $175 miflion, $150 million, $350
million, and $300 million under the facilities, respectively. Under the terms of the amended agreement, CIPS,
CILCORP, CILCO, IP, and AERG must also maintain a ratio of total debt to capitalization of no greater than 65%.
At September 30, 2008, the ratios for CIPS, CILCORP, CILCO, IP and AERG were 52%, 60%, 48%, 51%, and

44%, respectively.
Rating Outlook

The stable outiook reflects the more constructive political and regulatory environment for utilities in Winois following
the August 2007 electric rate settiement, and a reasonably supportive outcome of its most recent delivery service
rate case. It also assumes that the newly created lflinois Power Agency will execute an efficient and orderly power
procurement process for 2009 and going forward that will continue to reduce both political and regulatory risk in the
state. The stable outlook is also based on our expectation that IP will successfully renew all or most of its bank
facilities at some point in 2008,

What Could Change the Rating - Up

. IP's ratings could be raised if the company enters into adequate liquidity arrangements to replace its expiring bank
credit facilities; if the lllinois Power Agency successfully executes power procurement procedures that reduces
political and regulatory risk in the state; if future distribution rate cases provide sufficient rate relfef, if financial
‘metrics return to levels expected for an investment grade rating, including CFO pre-working capital interest
coverage of at least 2.7x and CFO pre-working capital to debt of at least 13% on a sustainable basis.

" What Could Change the Rating - Down

. IP's ratings could be lowered if the company does not enter into adequate liquidity arrangements well in advance of
- their current bank credit facility expiration dates in January 2010; if there is additional political intervention in the
. regulatory process in |lincis; if future distribution rate case outcomes do not provide sufficient rate reflief; or if rising
operating costs or other factors put additional pressure on financial metrics such that they fall further below -
investmant grade parameters, including CFO pre-working capital interest coverage below 2.7x and CFO pre-
waorking capital to debt below 13%.

. Rating Factors

lilinois Power Company

Select Key Ratios for Global Regulated-Electric
Utilities
Rating | Aa IAaJ A I A | Baa IBaal Ba IBa
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Level of Business Risk lMediumI Low IMedium| Low IMediumI Low !Mediuml Low
CFO pre-WIC to Interest (x) [1] >6  >5 3560 30- 2750 240 <25 <2
. 5.7
JCFO pre-WiC to Debt (%) [1] =30 =22 2230 1222 13-25 513 <13 <5
_|CFO pre-WIC - Dividends to Debt (%) [1] »25 =20 1325 920 8.20 3-i0 <10 <3
Tota! Debt to Book Capitalization (%) <40 <60 4060 50-70 50-70 60-75 =60 >70

[1] CFO pre-W/C, which is afso referred to as FFO in the Global Regulated Electric Utilities Rating Methodology, is
equal to net cash flow from operations less net changes in working capital items
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Ameren Corporation (Ameren, Baa3 Issuer Rating, stable outlook) is the holding company for regulated electric
and gas ufility subsidiaries Union Electric Company (d/b/a Ameren UE}, Cenlral lllinois Public Service Company
(d/b/a AmerenCIPS}, CILCCRP Inc., Central Minois Light Company (d/b/a AmerenCILCO), and fllinois Power
Company (d/b/fa AmerenlP), and unregulated subsidiaries AmerenEnergy Generating Company, Ameren Energy
Resources Generating Company, and AmerenEnergy Marketing Company. Ameren serves 2.4 million electiic
customers and nearly one million natural gas customers in a 64,000 square-mile area in Missouri and Hiinois.

Recent Developments

On August 13, 2008, Ameren's rating was lowered to Baa3 {Issuer Rating) from Baa2 as a result of declining
consolidated cash fiow coverage metrics, higher capital expenditures, and regutatory lag in the recovery of higher
operating and investment costs. Ameren's short-term rating for commercial paper was also lowered to Prime-3
from Prime-2. In addition, the rating of subsidiary AmerenEnergy Generating Company was lowered to Baal
(senior unsecured} from BaaZ due to higher business and operating risks, increased capital spending for
environmental compliance, and anticipated higher debt issuances by this subsidiary going forward to finance these
capital expenditures.

On July 28, 2008, Union Electric, Ameren's largest ulility subsidiary, submitted a combined Construction and
Operating License Application (COLA) to the Nuclear Regulatory Commission for a potential new nuclear power
plant adjacent to the company's existing single unit Callaway Nuclear Plant, No final decision has been made on
whether to proceed with the new plant.

On July 24, 2008, the newly created lilinois Power Agency (IPA) requested a three week extension from the lllinois
Commerce Commission (ICC) to prepare power procurement plans in Hllinois for the procurement year beginning
June 1, 2009. The Agency now expects to complete the plans by September 3, 2008, instead of the legislatively

- mandated date of August 15, 2008.

On May 21, 2008, the ratings of Union Electric were lowered to Baa2 (Issuer Rating) from Baa1 as a result of lower
cash flow coverage melrics; increased operating costs; large capital expenditures for environmental compliance
and transmission and distribution system investment; and higher debt levels being incurred to finance these
investments.

Rating Rationale

Ameren's rating reflects consolidated credit metrics that have declined from historical levels; increased operating
costs being incurred throughout its syslem; higher capital expenditures at both its utility and nonutility subsidiaries;
regulatory fag in obtaining timely cost recovery af its utilities; relatively high dividend payout ratio; potential long-
term challenges posed by likely climate change legislation and possible new nuclear generation; and a stabilized
polifical and regulatory environment in Winois resulting from an August 2007 electric rate setilement agreement.
Although there is still some uncertainty in lllinois regarding the treatment of future distribution rate cases and the
operation of the newly created liincis Power Agency, last year's settlement greally reduced the possibility of a rate
freeze being re-implemented in the state.

Ameren's rating also reflects its position as a holding company and considers the structural subordination of its
rating fo that of its operating subsidiaries, which maintain ratings of between Baa2 and Ba1 (senior unsecured). In
particular, the recent downgrade of two of its major subsidiaries, Union Electric and AmerenGenco, will decrease
the expecied quality of cash flows upstreamed to the parent company. The rating reflects Ameren's diversification,
with four utilities operating in two states; a concentration of coal fired generation; and a generally challenging

~ regulatory environment in both of its jurisdictions plus no fuel, purchased power, or fuel adjustment clauses in
place in Missouri.

" The key drivers of Ameren's ralings are as follows:

- Consolidated financial metrics that have been pressured by increasing costs, large capital spending needs, and
~ the company's high dividend payout ratio, although Moody's expects metrics to remain sufficient to maintain an
_investment grade rating .

Ameren's consalidated financial metrics, as measured by the key ratios outlined in Moody's rating methodology for
global regulated electric utilities, have exhibited declining trends over the last several years and are now more
appropriate for the Baa3 rating level for a utility holding company with subsidiaries operating in below average
regulatory environments. These ratios include interest coverage, as measured by CFO pre-working capital plus
interest to interest, of 4.2x in 2007 and 4.1x for the twelve months ending 6/30/08, decreasing from as high as 6.0x
in 2004, Similarly, Ameren's debt coverage ratio, as measured by cash flow from operations before working capital
adjustments to debt, was 18% in 2007 and 17% for the tweive months ending 6/30/08, again falling steadily from a
high of 24% in 2004. )

Moody's expects Ameren's financial ratios to continue to be pressured by ongoing cost pressures, high capital
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expenditure requirements at its regulated ufilities, and regulatory lag in the recovery of operating and capital
investment costs. Ameren currently has no long-term debt at the parent company; however, there may be some
modest external financing needs al the parent geing forward. In addition, the company has maintained a relatively
high dividend payout ratio of nearly 90% in 2007 which, combined with high capital expenditures, has and is likely
fo continue to result in substantial negative free cash flow for the Ameren system overall,

Ameren could benefit to some degree over the near term from higher cash flow generated from its unregulated
generating subsidiaries since below market contracts with their [llinois utility affiliates fully expired on December
31, 2007. However, these generation subsidiaries are predominantly coal fired and subject to substantial
enviranmental compliance costs, which is Itkely to further increase debt levels and constrain their financial metrics
over the longer term.

- Declining credit metrics, increasing costs, and higher capital expenditures at its utilities, most notably at its [argest
ulility subsidiary, Union Electric (Baa2 senior unsecured, stable outlook), the largest source of dividends to the
parent company

Ameren's ratings reflact declining cash flow coverage ratios at Union Electric, a vertically integrated utility
subsidiary operating in and around St. Louis. Like the parent company, the utility's ratio of cash flow pre-working
capital to debt has also fallen steadily over the lasl several years to 20% in 2008 from 31% in 2004 and it was 17%
for the twelve months ending June 30, 2008. Similarly, CFO pre-working capital pius interest fo interest has fallen
from above 6.0x in 2004 and 2005 to 4.5x in 2007 and 4.4x for the twelve months ending June 30, 2008. These
measuras could fall further in coming years, although Moody's expects them to stabilize af or close to these evels,
with future trends largely dependent on the outcome of its pending rate ¢cases and the cost recovery provigions
provided.

- A challenging reguiatory environment in Missouri, with no fuel, purchased pou}er, or environmental adjustment
clauses in place, and significant regulatory lag for cost recavery

On Agprit 4, 2008, Union Electric filed for a $251 million or 12.1% rate increase based on a 10.9% return on equity,
- citing systemwide reiiability improvements and cost increases for fuel, transportation, and other materials. The
. company also filed for approval to implement a fuel adjustment clause which was permitted by legislation passed
= in Missouri in 2005. Union Electric is one of the relatively few utilities in the courtry without a fuel and purchased
= .power cost recovery mechanism which, although legislatively approved, was denied by the Missouri Public Service
-.» "Commission (MPSC) during the company's last rate case. Any rate adjustmeant or fuel adjustment clause will not
‘. be in place until mid-2009, ensuring that significant regutatory lag in the recovery of costs will confinue at least
through 2008.

- Lingering political and regulatory uncertainty in lllinois, a state that narrowly avoided subjecting its investor owned
utilities to a rate freeze in 2007

Ameren's rating reflects the stability provided by an August 28, 2007 settiement agreement on electric rates in
Hlinois as well as lingering uncertainty regarding the ongoing impact that the profracted electric rate controversy
may have on future distribution rale cases and on the execution and success of new power procurement policies
and procedures to be implemented in that state. The positive outlooks on the ratings of Ameren's llinois utility
subsidiaries reflect both the stabilized political and regulatory environment and the potential that the outcome of

- the currently pending rate distribution rate cases will reduce regulatory lag. Going forward, Ameren expects fo file
more frequent rate cases in both Missouri and lllinois in order to keep the aggregate size of each rate case
comparatively small. Pending delivery service rate cases in [linols are nearing completion, and the lllinois

" Commerce Commission staff has recommended against rate adjustment mechanisms for bad debt expense and
new capital investments which, if agreed to the ICC itself, will contribute to continued regulatory lag in that state.

- Execution risk with regard to the implementation of the new power procurement procedures being put in place in
" lliinois

The comprehensive 2007 settlement regarding efectric rates in lllinois provided for a request-for-proposal process

. whereby the Illinois utilities have contracted for their 2008 baseload, intermediate, and peaking requirements,

. subject to Minois Commerce Comimission review and approval. Beginning in 2009, power procurement will be
accomplished through a compstitive requests-for-proposal process overseen by a newly created state agency, the
‘Hiinois Power Agency. As a resuil, there will continue to be uncertainty regarding power procurement policies and
precedures in the state at least untit the first state run request-for-proposal process is completed and executed by

- the inois Power Agency. Although the seftlement provided the foundation for a potentially improving political and
- . regulatory environment for electric utilities in lllinois, in Moody's opinion, the risk of further political Intervention in
the regulatory process remains until the new power procurement procedures are successfuily implemented.

-Liquidity
Ameren maintains an adequate liquidity profile and a Prime-3 short-term rating for commercial paper, which was
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lowerad from Prime-2 on August 13, 2008. Although cash flow from the operating companies has historically been
strong and stable, it has not been sufficient to cover capital expenditures, dividends, acquisitions, and pension
contributions in recent years. This has caused Ameran to rely to some degree on external financing sources,
including equity issuances, to fund a portion of these expenditures. Ameren's capital expenditures have exhibited a
rising trend in recent years, increasing from $796 million in 2004 to $1.4 hillion in 2007. The company expects
capital expenditures to total $2.2 billion in 2008 and range from $6.4 killion to $8.4 billion for the four year period
covering 2009 through 2012. As of Jung 30, 2008, Ameren had $205 million of cash and cash equivalents on hand
and a manageable $285 million of long-term debt coming due throughout its systern within the following four

quarters.

Ameren funds its short-term financing needs with commercial paper and borrowings under committed credit
facilities, and had a high $1.45 billion of short-term debt outstanding {(on a consolidated basis) as of June 30, 2008,
with short-term debt levels having been elevated for much of the last year compared to the much lower $612
miliion outstanding at December 31, 2006. These higher short-term debt levels can be attributed to the lllinois
subsidiaries being more heavily drawn on their bank facilities and defays in terming out debt due to difficult credit

. market conditions and other factors. In June 2008, Ameren enterad into 2 $300 million fully drawn bank term loan
agreement due June 24, 2009, which was for the most part used to repay outstandings under its revolving credit

_-agreement. Ameren operates two money pools (a utility money pool and a non-regulated subsidiary money pool)
amang its various subsidiaries lo more efficiently provide for short-term cash and working capital requirements

" throughout the organization.

In July 2006, Ameren amended its $1.15 billion multi-borrower credit facility supporting its commercial paper
programs. As of June 30, 2008, there was $708 million available under the facility, The amended facllity expires on
July 14, 2010 with respect to Ameren, although Union Electric and AmerenGenco's access to their respective sub-
* limits under the facility ($500 million and $150 miilion, respectively) have 364-day terms with current expiration

dates of July 9, 2009. However, since neither of these borrowing sub-limits have term loan options assoclated with
themn, the annual renewal option subjects them to annual refinancing risk. Both subsidiaries, however, have access
o Ameren's money pool, mitigating this risk to some degree. AmerenCIPS, CILCORP, AmerenCILCO, and
AmerenlP can no longer borrow under this facility, as Ameren put in place separate credit facilities for these

entities.

Under the terms of the amended agreement, Ameren, Union Electric, and AmerenGenco must each maintain a
& total debt to capitalization ratio no greater than 65%. As of June 30, 2008, all three companies were in compliance
- with this covenant. The ratio of total indebtedness to total capitalization (calculated in accordance with the
- agreement) for Ameren, Union Electric, and Ameren Energy Generaling was 55%, 49%, and 51%, respectively, at
June 30, 2008.

" . AmerenCIPS, AmerenCILCQ, AmerenlP, CILCORP, and AmerenEnergy Resources Generating Company (AERG)
“maintain two $500 million multiyear, senior secured credit facilities that expire in January 2010, Borowings under
these facilities are several and not joint, and are not guaranteed by Ameren or any other Ameren subsidiary. The
facilifies do not contain cross-default provisions and an event of default under these facilities does not constitute an
event of default under Ameren's $1.15 billion facility. AmerenCIPS, CILCORP, AmerenCILCO, AmerenlP, and
AERG have aggregate sub-limits of $135 million, $175 million, $150 million, $350 million, and $300 million under
the two facilities, respectively. As of June 30, 2008, these facilities were relatively heavily drawn, with only $250
million of the $1 billion available. Under the terms of these agreements, AmerenCIPS, CILCORP, AmerenCILCO,
AmerenlP, and AERG must also maintain a ratio of total debt to capitalization of no greater than 65%. At June 30,
2008, the ratio for CIPS, CILCORP, CILCO, iP and AERG was 49%, 58%, 44%, 49%, and 43%, respeclively.
While overall liquidity for the consclidated Ameren group of companies Is deemed adequate, given the limited
. amount of excess availability at the lilinois utilities, there is relatively little cushion to absorb any material
~ unanticipated operating cash shortfalls or other liquidity needs.

Rating Outlook

The stable rating outlook reflects consolidated financial mefrics that are expected to remain strong for the Baa3
rating category, the stabilized political and regulatory environment in Illinois, and Moady's expectation that rate
recovery in both lllinois and Missouri wilt be adequate fo maintain its utiiity ratings and credit quality at least at
current levels.

What Could Change the Rating - Up

The rating could be upgraded if there is a significant improvement in the palitical and regulatory environment for
electric utilities in Nlinois and Missourt, including the implementation of rate adjustment mechanisms; if operating
costs and capital environmental requirements begin to moderate from currently high levels; if one or more of its
major subsidiaries is upgraded; or if there is an improvement in consolidated cash flow coverage ratios, including
cash flow from operations before working capital adjustments plus interest to interest above 4.5x or cash flow from
operations before working capital adjustments to debt above 20% on a sustainable basis.

What Could Change the Rating - Down
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Ameren's rating could be lowered if there are materfal increases in operating costs and/or capital expenditure
requirements; adverse regulatory developments in either of its jurisdictions, including unsuppartive cutcomes of
pending rate cases; if the company issues a significant amount of debt at the parent company level; if any of its
major subsidiaries is downgraded; or if there is a continued decline in consolidated cash flow coverage ratios,
including cash flow from operations before working capital adjustments plus interest to interest below 3.5x or cash
flow from operations before working capital adjustments to debt falling below 15% for an extended period.

Rating Factors

Ameren Corporation

Select Key Ratios for Global Regulated Electric

Utilities
-|Rating ' Aa | Aa A A Baa |Baa| Ba | Ba
Level of Business Risk Medium| Low [Medium| Low |Medium| Low |Medium| Low
CFO pre-WIC to Interest (x) [1] >6  >5 3560 352 2750 240 <25 <2
{CFO pre-WIC to Debt (%) [1] ' =30 =22  22-30 1222 1325 513 <13 <5
CFQ pre-WIC - Dividends to Debt (%) [1] =25 =20 13.256 9.20 820 310 <10 <3
Total Debt to Book Capitalization (%) <40 <50 40-60 5D-70 50-70 60-75 =60 >70

[1] CFO pre-W/C, which is also referred to as FFO in the Global Regulated Efectric Utilities Rating Methodology, is
equal to net cash flow from operations less net changes in working capital items

-CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
*  SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
- .. CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
- IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
7. NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
- NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DC NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
- WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,

- OR SALE.
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