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Ameren Corp. 

Major Rating Factors 
Strengths: 
• A mostly regulated electric and gas company; 

• Improving regulatory environment in Missouri; and 

• Unregulated businesses are highly hedged in 2009. 

Weaknesses: 

Corporate Credit Rating 

BBB·/Stable/A·3 

• Large capital expenditures for investments in infrastructure and pollution control equipment; 

• Significant market exposure from its unregulated businesses; and 

• Requires constant access to volatile capital markets. 

Rationale 
The ratings on Ameren Corp. reflect its consolidated credit profile. Ameren ratings also reflect its satisfactory 

business profile and aggressive financial profile. Ameren's subsidiaries consist of utilities Union Electric Co. (UE), 

Central Illinois Public Service Co. (CIPS), CILCORP Inc, Central Illinois Light Co. (CILCO) (a subsidiary of 
CILCORP), and Illinois Power Co. Ameren's unregulated businesses include Ameren Energy Generating Co. 

(AEGC), and Ameren Energy Resources Generating Co. (AERG), (a subsidiary of CILCO). Ameren also has an 80% 

ownership of Electric Energy, Inc. that also operates non-rate-regulated electric generation facilities. As of Dec. 31, 

2008, Ameren had about $8.1 billion of total debt outstanding. Based on 2009 expected earnings, we view Ameren 

as about 60% regulated and 40% unregulated. 

The satisfactory business profile reflects the improvement of the Missouri regulatory environment offset by the 

challenges facing Ameren's unregulated businesses, including declining power prices and the large capital 

expenditures required for environmental compliance. 

Standard & Poor's raised the business profile of UE to 'excellent' from 'strong' reflecting the recent constructive 

regulatory order in Missouri that approved an annual electric rate increase of $162 million and also approved a fuel 

adjustment clause that will allow for the recovery of 95% of the company's fuel and purchase power expenses (after 

netting for off system sales revenue). Although we recognize that the recent ice storms in Missouri, particularly the 

impact on UE's largest customer, Noranda Aluminum, Inc., will have a material impact on UE's cash flow measures, 

nevertheless, we view the overall regulatory environment in Missouri as a credit enhancing situation compared to 

several years ago. 

Although power prices for the unregulated business are significantly hedged for 2009 (95%), they have considerable 

open positions for 2010 (only 60% hedged) and beyond. Of particular concern is the large capital expenditures 

required at the unregulated companies needed to meet environmental compliance standards, while relying on falling 

market prices, due to the economic recession, for recovery. Due to these concerns, Standard & Poor's lowered the 

business profile of CILCO to 'satisfactory' from 'strong'. 

Due to the size of the company's capital programs and the regulatory lag that exists in both Missouri and Illinois, 

we expect that the company will file more frequent rate cases in both jurisdictions. However, we also recognize that 
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Ameren Corp. 

the political will for rate increases could be limited due to the existing deep economic recession. 

The financial profile of the consolidated entity is maintained as 'aggressive', enhanced by the company's recent 

decision to reduce its dividend by $1 per share, which we view as credit supportive. 

For the 12 months ended Sept. 30,2008, adjusted funds from operations (FFO) to total debt decreased to 16.6% 

from 17.1 % at the end of 2007 and adjusted FFO interest coverage was maintained at 4.2x. Adjusted debt to total 

capital minimally increased to 55.0% compared to 54.8% at the end of 2007. Free and discretionary cash flows are 

expected to remain negative until the vast completion of the company's large capital programs. 

For 2009, the company expects to issue $1.4 billion in debt and refinance its existing credit facilities. This will 

require that the company has constant access to the capital markets, which have experienced unprecedented 

volatility. Additionally, we expect that the cost of debt will increase, adding stress to the financial measures. 

Liquidity 
The short-term rating on Ameren and Union Electric is 'A-3' and its liquidity is adequate. As of Dec. 31,2008, 

Ameren had cash and cash equivalents of $92 million and almost $1.2 billion available on its $2.15 revolving billion 

credit facilities after reducing for Lehman's commitments, outstanding borrowings, and letters of credit. However, 

$1.0 billion of the company's credit facilities terminates in January 2010 and the other $1.15 billion terminates in 

July 2010. Failure by Ameren to renew or negotiate new credit facilities in a timely manor or a significant reduction 

to the size of its existing credit facility may result in a ratings downgrade. 

The credit facilities require Ameren and each subsidiary to maintain a maximum debt-to-capital ratio of 65%, with 

which they comfortably comply. None of Ameren's credit facilities or financing arrangements contains credit rating 

triggers. The $1.15 billion credit agreement does not require a representation of no material adverse change to 

borrow; however, the Illinois facilities include this requirement, subject to certain exceptions. Long-term maturities 

are forecasted as manageable for 2009-2011 with approximately $374 million due in 2009, $200 million due in 

2010, and $150 million due in 2011. 

Outlook 
The outlook for Ameren and its subsidiaries is stable and reflects our expectation that the company will effectively 

manage its regulatory risk during this deep economic recession. A ratings downgrade could result if the company is 

unable to renew its credit facilities, the consolidated financial measures significantly weaken, actual capital 

expenditures rise significantly higher than current estimates resulting in a regulatory disallowance, or a material 

incident at the regulated nuclear generating facility. A ratings upgrade is unlikely and would be predicated on the 

company reducing its market exposure from its unregulated businesses. 

Tabla' 

Ameren Corp. -- Peer Comparison* 

Industry Sactor: Combo 

Ameren Corp. Dominion Resources Inc. Enlargy Corp. Exalon Corp. SCANA Corp. 
Rating as of Feb. 23. 2009 BBB·/Stable/A·3 A·/Stable/A·2 BBB/Negative/·· BBB/Watch Neg/A-2 A-/Negative/NR 
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Ameren Corp. 

Table 1 

Ameren Corp ... Peer Comparison" (conl.l 

--Average of past three fiscal vears--

(Mil. $1 
Revenues 7,068.7 16,724.5 10,837.8 15,497.3 4,653.7 

Net income from cont. oper. 597.7 1,767.3 1,078.8 1,755.7 314.7 

Funds from operations (FFOI 1,345.8 2,300.5 2,679.3 3,507.0 751.8 

Capital expenditures 1,208.9 1,996.3 1,681.1 2,406.6 549.5 

Debt 7,463.7 18,625.3 11,539.9 15,610.5 3,835.0 

Equity 6,612.6 11,345.2 7,967.8 9,430.9 2,838.1 

Adjusted ratios 
Oper. income (bef. D&AI/revenues (%1 28.7 25.3 27.5 31.8 20.5 

EBIT interest coverage (xl 3.7 2.4 3.4 4.4 2.4 

E81TDA interest coverage (xl 5.4 3.5 4.5 4.9 4.1 

Return on capital (%1 8.8 7.8 9.0 15.3 7.3 

FFO/debt (%1 18.0 12.4 23.2 22.5 19.6 

DebVEBITDA (xl 3.7 4.5 4.0 3.1 4.1 

"Fully adjusted (including postretirement obligations). 

rable 2 

Ameren Corp. -- Financial Summary" 

Industry Sector: Combo 

--Fiscal vear ended Dec, 31--

2007 2006 2005 2004 2003 
Rating history BBB·/Stable/A-3 BBB/Watch Neg/ A-3 BBB+/Watch Neg/ A-2 A-/Negative/A·2 A·/Stable/A-2 

(Mil, $1 

Revenues 7,546.0 6,880.0 6,780.0 5,160.0 4,593.0 

Net income from continuing operations 618.0 547.0 628.0 530.0 506.0 

Funds from operations (FFOI 1,427.2 1,384.8 1,225.4 1,390.7 1,057.7 

Capital expenditures 1,485.0 1,131.5 1,010.2 908.6 701.0 

Cash and short-term investments 355.0 137.0 96.0 69.0 111.0 

Debt 8,330.8 7,336.6 6,723.6 7,451.9 5,031.3 

Preferred stock 97.5 195.0 195.0 195.0 182.0 

Equity 6,871.5 6,794.0 6,172.4 5,592.4 4,413.1 

Debt and equity 15,202.3 14,130.6 12,896.0 13,044.2 9,444.3 

Adjusted ratios 
EBIT interest coverage (xl 3.3 3.6 4.3 3.6 3.4 

FFO int. cov. (x) 4.2 4.7 4.7 5.1 4.2 

FFO/debt (%) 17.1 18.9 18.2 18.7 21.0 

Discretionary cash flow/debt (%) (10.6) (5.1) (4.4) (1.0) (1.2) 

Net Cash Flow / Capex (%) 61.0 76.2 70.7 100.3 92.4 

DebVdebt and equity (%) 54.8 51.9 52.1 57.1 53.3 

Return on common equity (%) 9.0 8.4 10.1 10.2 12.2 
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Ameren Corp. 

Table 2 

Ameren Corp. -- Financial Summary" Iconl.) 

Common dividend payout ratio lun-adj.) 1%) 86.8 95.4 81.4 90.4 81.0 

*Fully adjusted (including postretirement obligations), 

Tabla 3 

Reconciliation Of Ameren Corp. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. $)" 

--Fiscal year ended Dec. 31, 2007--

Ameran Corl!. rel!0rted amounts 

Operating Operating Operating 
income income income Cash flow Cash flow 

Shareholders' Ibefore Ibefore lafter Interest from from Dividends Capital 
Debt eguily OM) OM) OM) ex~ens8 o~er8tions D~8rations ~aid aXl!snditures 

Reported 7.400.0 6.947.0 2.023.0 2.023.0 1.342.0 423.0 1.102.0 1.102.0 527.0 1.449.0 

Standard & Poor's adjustments 
Operating leases 284.7 40.5 17.1 17.1 17.1 23.4 23.4 36.0 

Intermediate 97.5 (97.5) 5.5 15.5) 15.5) 15.5) 
hybrids reported 
asequity 

Postretirement 548.6 42.0 42.0 42.0 14.3 14.3 
benefit 
obligations 

Share-based 18.0 
compensation 
expense 

Reclassification 67.0 
of nonoperating 
income 
lexpenses) 

Reclassification 307.0 
of 
working-capital 
cash flow 
changes 

Minority 22.0 
interests 

US 114.0) 114.0) 
decommissioning 
fund 
contributions 

Total 930.8 175.5) 82.5 77.1 126.1 22.6 18.2 325.2 15.5) 36.0 
adjustments 

Standard & Poor's adjusted amounlS 

Operating 
income Cash flow Funds 
Ibafora Interest from from Dividends Capital 

Debt Eguily OM) EBITDA EBIT eXl!ense o~erations ol!erations ~aid eXl!enditures 
Adjusted 8.330.8 6.871.5 2.105.5 2.100.1 1.468.1 445.6 1.120.2 1.427.2 521.5 1.485.0 

* Ameran Corp. reported amounts shown are taken from the company's financial statements but might include adjustments made by data providers or reclassifications made by 
Standard & Poor's analysts. Please note that two reported amounts (operating income before OM and cash flow from operations) are used to derive more than one Standard & 
Poor's-adjusted amount (operating income before OM and EBITDA. and cash flow from operations and funds from operations, respectively). Consequently, the first section in 
some tables may feature duplicate descriptions and amounts. 
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Ratings Detail (As Of February 25, 2009)* 

Ameren Corp, 

Corporate Credit Rating 

Commercial Paper 

Local Currency 

Senior Unsecured (1 Issue) 

Corporete Credit Ratings History 

29-Aug·2007 

23-Apr-2007 

05-0ct-2006 

03-0ct-2005 

30-Jul-2004 

Fineneiel Risk Profile 

Releted Entilies 

AmerenEnergy Genereling Co. 

Issuer Credit Rating 

Senior Unsecured (1 Issue) 

Senior Unsecured (3 Issues) 

Centrellllinois Light Co. 

Issuer Credit Rating 

Preferred Stock (1 Issue) 

Senior Secured (1 Issue) 

Senior Secured (5 Issues) 

Central Illinois Public Service Co. 

Issuer Credit Rating 

Preferred Stock (5 Issues) 

Senior Secured (1 Issue) 

Senior Secured (4 Issues) 

Senior Unsecured (4 Issues) 

CILCORP Inc. 

Issuer Credit Rating 

Senior Unsecured (2 Issues) 

Illinois Power Co. 

Issuer Credit Rating 

Preferred Stock (6 Issues) 

Senior Secured (3 Issues) 

Senior Secured (5 Issues) 

Union Electric Co. d/b/e AmerenUE 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Preferred Stock (6 Issues) 

Senior Secured (3 Issues) 

Senior Secured (15 Issues) 

Standard & Poor's RallngsDireel I February 25.2009 

BBB-/Stable/ A-3 

A-3 

BBt 

BBB-/Stable/ A-3 

BBB-/Watch Neg/A-3 

BBB/Watch Neg/A-3 

BBBt/Watch Neg/A-2 

A-/Negative/A-2 

Aggressive 

BBB-/Stable/­

BBt 
BBB-

BBB-/Stable/NR 

BB 

AA-/Watch Oev 

BBBt 

BBB-/Stable/NR 

BB 
AA-/Watch Dev 

BBBt 

BBB-

BBB-/Stable/­

BBt 

BBB-/Stable/NR 

BB 

AA-/Watch Dev 

BBB 

BBB-/Stable/A-3 

A-3 

BB 
AA-/Watch Dev 

BBB 
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Ratings Detail (As Of February 25, 2009)*(conl.) 

Senior Secured (1 Issue) 

Senior Unsecured (1 Issue) 

BBBt/Negative 

BBt 

Ameren Corp. 

·Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable across countries. Standard 
& Poor's credit ratings on a national scale are relative to obligors or obligations within that specific country. 

www.standardandpoors.com/ratingsdirect 7 

Standard & Poor's. All rights reserved. No reprint or dissemination without S&P's permission. See Terms of Use/Disclaimer on the last page. 7047521300103289 



Copyright © 2009 Standard & Poor's, a division of The McGraw-Hili Companies, Inc. (S&Pj. S&P and/or its third party licensors have exclusive proprietary rights in the data or 
information provided herein. This data/information may only be used internally for business purposes and shall not be used for any unlawful or unauthorized purposes. 
Dissemination, distribution or reproduction of this data/information in any form is strictly prohibited except with the prior written permission of S&P. Because of the 
possibility of human or mechanical error by S&P, its affiliates or its third party licensors, S&P, its affiliates and its third party licensors do not guarantee the accuracy, 
adequacy, completeness or availability of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. S&P 
GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE 
OR USE. In no event shall S&P, its affiliates and its third party licensors be liable for any direct, indirect. special or consequential damages in connection with subscriber's or 
others use of the data/information contained herein. Access to the data or information contained herein is subject to termination in the event any agreement with a third­
party of information or software is terminated. 

Analytic services provided by Standard & Poor's Ratings SelVices (Ratings Services) are the result of separate activities designed to preserve the independence and objectivity 
of ratings opinions. The credit ratings and observations contained herein are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or 
sell any securities or make any other investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion 
contained herein in making any investment decision. Ratings are based on information received by Ratings SelVices. Other divisions of Standard & Poor's may have 
information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-pUblic information 
received during the ratings process. 

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third parties participating in marketing 
the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no payment for doing so, except for subscriptions to its publications. 
Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees. 

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have been assigned. No sharing of 
passwords/user IDs and no simultaneous access via the same password/user 10 is permitted. To reprint, translate, or use the data or information other than as provided 
herein, contact Client SelVices, 55 Water Street. New York, NY 10041; (1)212.438.7280 or bye-mail to:research_request@standardandpoors.com. 

Copyright © 1994-2009 Standard & Poor's, a division of The McGraw-Hili Companies. All Rights ReselVed. The McGraw'HiII Componles 

Standard & Poor's RalingsDirecl I February 25, 2009 8 

7047521300103289 



[27-Feb-2009] Illinois Power Co. 

R1!S!ARCH 

·lIIinois Power Co. 
Publication date, 
Primary Credit Analyst, 

Major Rating Factors 

Strengths: 

27·Feb-2009 
Gabe Grosberg, New York (1) 212-436·6043; 
gabe_grosberg@standardandpoors.com 

• Ameren is a mostly regulated electric and gas company; 

• Improving regulatory environment in Missouri; and 

• Unregulated businesses are highly hedged for 2009. 

Weaknesses: 

Corporate Credit Rating 

BBB·/Stable/NR 

View Recovery Ratings » 

• large capital expenditures for Investments in infrastructure and pollution control equipment; 

• Significant market exposure from its unregulated businesses; and 

• Requires constant access to vO.latlle capital markets. 

Rationale 

Page 1 of5 

. The I1Itings Illinois Power (IP) reflect the consolidated credit profile for Ameren Corp. IP's ratings also reflect Its strong bus.iness 
profHe and Ameren's aggressive financial profile. Ameren's subsldlartes also consist of'utllltles, Union Electric Co. (UE), Central 
Illinois Public Service Co. (OPS), and Central IllinOiS Light Co. (CILCO) (a subsidiary of CILCORP Inc.). Ameren's unregulated 
businesses Include Ameren Energy Generating Co. (AEGC), and Ameren Energy -Resources Generating Co. (AERG), (a subsidiary of 
CI.LCO). Ameren also has an 80% ownership of Electric Energy, I!1c. that also operates non-rate-regulated electric generation 
faciJibes. As of Dec. 31, 2008, Ameren had about $6.1 billion of total debt outstanding. Based on 2009 expected earnings, we view 

. Ameren as about 60% regulated and 40% unregulated. 

In most Circumstances, Standard & Poors will not rate a wholly owned subsidiary higher than the parent. Exceptions can be made 
on the basis of structural or regulatory insulation, which in the case of IP, in our view,. Is not present. Therefore, regardless of IP's 
strong bUSiness profile and relatively healthy-financial condition as a stand~alone basis, Standard & Poors views the rating on IP to 
be affected by Ameren's non-regulated businesses. . 

IP's strong business profile reflects its lower operating risk. As a distributor with -no owned generation, IP has less operating risk 
than a fully Integrated "utility. partially offsetting is our assessment of the Illinois regulatory environment which we view as In the 
least credit supportive category (see Standard & Poo~s Assessments Of regulatory Climates For U.S. Investor-Owned Utilities, 
published Nov. 25, 2006, on RatlngsDlrect). 

Standard & Poor's views the overall bUSiness profile of Ameren as 'satisfactory'. ThiS reflects the improvement of the Missouri 
- regulatory environment offset by the challenges facing Ameren's unregulated busln,esses, Including declining power prices and the 
- large capital expenditures required for environmental compliance. 

We recently raised the business profile of UE to 'excellent' from Istrong' reflecting'the recent constructive regulatory order in 
Misso,.,ri that approved an annual electriC rate Increase of $162 million and also approved a fuel adjustment c::Jause that will-allow 
for the recovery of 95% of the company's fuel and purchase power expenses (after netting for off system sales revenue). Although 
we recognize that tl):e recent ice storms In Missouri, partlcularly.the Impact on UE's largest customer, Noranda Aluminum, Inc., will 
have a material Impact on UE's cash, flow measures, nevertheless, we view the overall regulatory environment In Missouri as a . 

" credit enhancing situation compared to several years ago. 

Although power prices for the unregulated bUSiness are significantly hedged for 2009 (95%), they have considerable open positions. 
for 2010 (only 60% hedged) and beyond. Of particular concern Is the large capital expenditures required at the unregulated 
companies needed to meet environmental compliance standards, while-relying on failing market prices, due to the economic 
recession, for recovery. Due to these concerns, Standard &. Poors lowered the buslness"proflle of OleO to 'satisfactory' from 
'strong'. 
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· Due to the size of the Ameren's capital programs and the regulatory lag that exists In both Missouri and Illinois, we expect that the 
· company will file more frequent rate cases In both jurisdictions. However, we also recognize that the poUtlcal will for rate Increases 

could be limited due to the existing deep economic recession. 

· The financial proffle of the consolidated entity Is maintained as 'aggressive', enhanced by the company's ~cent decision to reduce 
Its dividend by $1 per share, which we view as credit supportive. 

For the 12 months ended Sept. 30, 2008, adjusted funds from operations (FFO) to total debt decreased to 16.6% from 17.1% at 
the end of 2007 and adjusted FFO Interest coverage was maintained at 4.2x. Adjusted debt to total capital minimally increased to 

· 55.0% compared to 54.8% at the end of 2007. Free and discretionary cash flows are expected to remain negative until the vast 
completion of the company's large .capltal programs. 

For 2009, the company expects to Issue $1.4 billion In debt and refinance Its existing credit facilities. This will require that the 
", co.mpany has constant access to the capital markets, which have experlenc~d unprecedented ·volatility. A.dditionally, we expect that 

: .' the cost of debt will Increase, adding stress to the financla.1 measures. 

· Liquidity 

The short-term rating on Ameren Is 'A-3' and Its liquidity Is adequate. As of Dec. 31, 2008, Ameren had cash and cash equivalents 
of $92 million and almost $1.2 billion available on its $2.15 revolving billion credit facilities after reducing for Lehman's 
commlbnents, outstanding borrowings, and letters of credit. However, $1.0 billion of the company's credit facilities terminates in 

· January 2010 and the other $1.15 billion terminates In July 2010. Failure by Ameren to renew or negotiate new credit facilities in a 
.' timely manor or a Significant reduction to the size of its existing credit facility may result in a ratings downgrade. 

The credit facilities require Ameren and each subsidiary to maintain a maximum debt-to-capltal ratio of 65%, with which they 
comfortably comply. None of Ameren's credit facilities or finanCing arrangements contains credit rating triggers. The $1.15 billion 

· credit agreement does not re.qulre a representation of no material adverse change to borrow; however, the lllir'!ois facilities Include 
· this requirement, subject to certain exceptions. Long-term maturities are forecasted as manageable for 2009-2011 with 
approximately $374 million due In 2009, $200 million due In 2010, and $150 million due In 2011 • 

. Outlook 

· The outlook for Ameren and Its subsidiaries is stable and reflects our expectation that the company will effectively manage Its 
regulatory risk during this deep economic recession. A ratings downgrade coulc;t result if the company Is unable to renew its credit 
facilities, the consolidated financial measures significantly weaken, actual capital expenditures rIse significantly I')igher than current 
estimates resulting In a regulatory disallowance, or a material incident at the regulated nuclear generating facUity. A ratings 

· upgr~de is unlikely and would be predicated on the company reducing Its market 'exposure from Its unregula.ted bUSinesses. 

Table 1 

Ameren Corp, -- Peer Comparison* 

Industry &ector: Combo 

Ameren Corp. Dominion Resources Inc.. 

Rating as of Feb. 23, 2009 BBB-/Stable/A-3 A-/Stable/A-2 

Entergy corp. Exelon Corp. SCANACorp. 

BBB/Negative/-- BBB/Watch Neg/A-2 A-/NegaUve/NR 

H -Average of past three fiscal years-

(Mil. $) 

~evenues 

· Net Income from cont. oper. 

Funds from operations (FFO) 

Capital expenditures 

Debt 

equity 

. Adjultled ratios 

Oper. income (bef. D&A}/revenues, (D,-i) 

. . . . E8IT Interest coverage (x) 

~8ITDA Interest coverage (x) 

Return on capital (%) 

FFO/debt (%) . 

· Debt/EBITOA· (x) 

7,068.7 

597.7 

1,345.8 

1,208.9 

7,463.7 

6,612.6 

28.7 

3.7 

5.4 

8.8 

18.0 

3.7 

*Fully adjusted (Including postretirement obligations). 

16,724.5 

1,767.3 

2,300.5 

1,996.3 

18,625.3 

11,345.2 

25.3 

2.4 

3.5 

7.8 

12.4 

4.5 

10,837.8 15,497.3 4,653.7 

1,078.8 1,755.7 314.7 

2,679.3 3,507.0 751.8 

1,681.1 2,406.6 549.5 

11,539.9 15,610.5 3,835.0 

. 7,967.8 9,430.9 2,838.1 

27.5 31.8 20.5 

3.4 4.4 2.4 

4.5 4.9 4.1 

9.0 15.3 7.3 

23.2 22.5 19.6 

4.0 3.1 4.1 
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[27-Feb-2009] Illinois Power Co. 

Table 2 

Amara" Corp. -- Financial Summary* 

Jnduotry sector: COmbo 

2007 

Page 3 of5 

-Fiscal year ended Dec. 31-

2006 2005 2004 2003 

Rating history 

(Mil. $) 

BBB·/Slable/A-3 BBB/Watch Neg/A-3 BBB+/Watch Neg/A-2 A-/NegatiVe/A-2 A'/Slable/A-2 

Revenues 

Net Income from continuing operations 

Funds from operations (FFO) 

-capItal expendlbJres 

cash al1d short-term Investments 

Debt 

. Preferred stock 

. EquIty 

Debt and equity 

Adjusted ratios" 

EBIT Interest coverage (x) 

FFO Int. cov. (x) 

fFD/debt (%) 

Discretionary cash How/debt (~) 

Net Cash Flow I Capex (%) . 

Debt/debt and equity (%) 

Retum on common equity (%) 

COmmon dividend payout ratio (un-adj.) (%) 

7,546.0 

618.0 

".1,427.2 

1,485.0 

355.0 

8,330.8 

97.5 

6,871.5 

15,202.3 

3.3 . 

4.2 

17.1 

(10,6) 

61.0 

54.8 

9.0 

86.8 

*Fully adjusted (Including po~tiremei1t obligations). 

Table 3 

6,880.0 

547.0 

1,384.8 

1,131.5 

137.0 

7,336.6" 

195.0 

6,794.0 

14,130.6 

3.6 

4.7 

18.9 

(5.1) 

·76.2. 

51.9 

·8.4 

95.4 

6,780.0 5,160.0 

628.0. 530.0 

1,225.4 ~,390.7 

1,010.2 908.6 

96.0 69.0 

6,723.6 7,451.9 

195.0 195.0 

. 6,172.4 5,592.4 

12,896.0 13,044.2 

4.3 3.6 

4.7 5.1 

18.2 18.7 

(4.4) (1.0) 

70.7 100.3 

52.1 57.1 

10.1 10.2 

81.4 90.4 

ReconcUiation or Amaren ~rp. Reported Amounts With Standard a Poor's Adjusted Amounts (Mil. $)* 

-Fiscal year ended Dec. 31, 2007-

Ameran Corp. nl!ported amounts 

Operating Operating Operating 
income Income income cash flaw Cash flow 

4,593.0 

506.0 

1,057.7 

701.0 

111.0 

5,031.3 

182.0 

4,413.1 

9,444.3 

3.4 

4.2 

21.0 

(1.2) 

92.4 

53.3 

12.2 

81.0 

Shareholders'· (before (before (after Xntal'Ht from from Dividends Capital 
o.bt equity DU) DU) D&A) expense operatIons operations paid expenditu .... 

Reported 7,400.0 6,947.0 2,023.0 2i 023.0 1,342.0 423.0 1,102.0 1,102.0 527.0 1,449.0 

Standard_. Poor's adjustments 

Operating leas~s 284.7 40.5 17.1 17.1 17.1 23.4 23.4 . 36.0 

~ntermedlate 97.5 (97.5) 5.5 (5.5) (5.5) (5.5) 
hybrids reported 
as equity 

Postretirement .548.6 42.0 42.0 42.0 14.3 14.3 -
benefft 
obllga1=fons 
Share-based 18.0 
compensation 
expense 

Redassification 67.0 
of nonoperating 
Income 

- (expenses) 

Reclassification .. . -- 307.0 
of worklng-
capital cash-flow 
changes 

. MinOrity 22.0 
Interests 

US (14.0) (14.0) 
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[27-Feb-2009] Illinois Power Co. 

· decommissioning 
· fund 

contributions 

Total 
adjustments 

930.8 (75.5) 

standard'" Poor's adjusted amounts 

Debt Equity 

Adjusted 8,330.8 6,871.5 

82.5 

Operating 
Income 
(before 

DaA) 

2,105.5 

Page 4 of5 

77.1 126.1 22.6 18.2 325.2 (5.5) 36.0 

Cash flow Funds 
Interest from from Dividends Capttal 

ean expen .. operations operations paid expenditures EBlTDA 

2,100.1 1,468.1 445.6 1,120.2 1,427.2 521.5 1,485.0 

*Ameren Corp. reported amounts shown are taken from the company's financial statements but might include adjustments made by data 
providers or reclassifications made by Standard & Poor's analysts. Please note that two reported amounts (operating Income before D&A and 
cash flow from operations) are used to derive more than one Standard &. Poor's-adjusted amount (operating Income before D&A and EBITDA, 
and cash flow from operations and funds from operations, respectively). Consequently, the first section In some tables may feature duplicate 
descriptions and amounts. . . . 

Ratings Detail (As Of 27-Feb-2009)* 

Illinois .Power Co. 
Corporate Credit Rating 

Preferred Stock (6 Issues) 

Senior Secured (3 Issues) 

Senior Secured (5 Issues) 

Corporate Credit Ratings History 
1l-sep-200B 

.29·Aug-2007 
23-Apr-2007 
05-oct-2006 
03-oct·2005 
01·0ct·2004_. __ 

Financial Risk Profile 

. 

---_. __ ._---------
Related Entities 

Ameren Corp. 

Issuer Credit Rating 

:Commercial Paper 
Local Currency 

·Senlor Unsecured (1 Issue) 

Amerenlnergy Generating Co. 

Issuer Credit Rating 

Senior Unsecured (1 Issue) 

Senior Unsecured (3 Issues) 

Central Illinois Light Co. 
Issuer Credtt Rating 

Preferred Stock (1 Issue) 

.senlor Secured (1 Issue) 

· Senior Secured (5 Issues) 
Central Illinois PubliC Service Co. 

· Issuer Credit Rating 

Preferred Stock (5 Issues) 

Senior secured (1 Issue) . 

Senior Secured (4 Issues) 

Senior Unsecured (4 Issues) 

-CILCORP Inc. 

Issuer Credit Rating 

Senior Unsecured (2 Issues) 

Union Electric Co. d/b/a AmerenUE 
Issuer Credit Rating 

COmmercial Paper 
Local Currency 

... Preferred Stock (6 Issues) -

Senior Secured (3 Issues) 

BBB-/stable/NR 

BB 

AA·/watch Dev 

BBB 
.~~---.-

BBB·/Stable/NR 
BB/Posttlve/NR 
BB/Watch Neg/NR 
BBB·/Watch Neg/NR 
BBB+/Watch Neg/NR 

_-'A>o-/<.!N"e"'g"'at"'lv"e/,_N"'R'-'-____________ _ 

Aggressive 

BBB-/stable/A-3 

A-3 
BB+ 

BBB-/Stable/-' 

BB+ 

BBB-

BBB-/stable/NR 

BB 

AA-/Watch Dev 

BBB+ 

BBB·/slable/NR 

BB 

AA-/Watch Dev 

: BBB+ 

BBB,_ 

BBB·/stable/·­

BB+ 

BBB-/stable/A-3 

A,3 
BB 

AA'/Watch Dev 
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[27-Feb-2009] Illinois Power Co. 

Senior Secured (15 Issues) 

Senior Secured (1 Issue) 

Senior Unsecured (1 Issue) 

BBB 

BBB+/Negative 

BB+ 

Page 5 of5 

*Unless otherwise noted, aU ratings in this report are global scale ratings. Standard &. Poor's credit ratings on the global scale are comparable 
across countrl_es. Standard &. Poor's credit ratings on a national scale are relative to obligors or obligations with.ln that spedflc country. 

Analytic services provided by Standard &. Poor's Ratings Services (Ratings Services) are the result of separate activities designed to 
preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements 
of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other Investment 
decisions. 'Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion contained herein 
in making any investment decision. Ratings are based on, Information received by Ratings Services. Other divisions of Standard &. Poor's 

-·.may have information that Is not available to Ratings Services. Standard &. Poor's has established poliCies and Pl"QCedures to maintain the 
confidentiality of non-public Information received during the. ratings process. 

Ratings Services receives compensatlon·for its ratings. Such compensation Is normally paid either by the Issuers of such securities or third 
parties partidpating in marketing the seCurities. While Standard &. Poor's reserves the right to disseminate the rating, It receives no 

· payment for doing so, except for subscriptions to Its publications. Additional Information about our ratings fees Is available at 
. YfWW .sta ndardandpoors.com/usratlngsfees. 

· Any PasswordS/user lOs issued by SaP to users are single user-dedicated and may ONLY be used bY the Individual to whom they have 
· been assigned. No sharing of passwordS/user IDs and no simultaneous access via the same password/user ID Is permItted. To reprint, 

translate, or use the data or information other than as provided herein, contact Client ServiCes, 55 Water Street, New York, NY 10,041; (1) 
.212.438.7280 or by e-:mail to: researchJequest@standardandpoors.com. . . 

Privacy Nolice 

Copyright eo 2009 Standard & Poofs. a dMslon 01 The McGraw·HIII Companies. All Rights Reserved. 
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RESEARCH 

Central Illinois Public Service Co. 
publicaHon date: 
Primary Credit Analyst: 

Major Rating Factors 

strengths: 

27-Feb-2009 
Gabe Grosberg, New York (1) 212-438-6043; 
gabe_grosberg@standardandpoors.com 

• Ameren Is a mostly regulated electric and gas company; 

• Improving regulatory environment in Missouri; and 

• Unregulated businesses are highly hedged for 2009. 

Weaknesses: 

COrporate Credit Rating 

BBB-/Stable/NR 

View Recovery Ratings » 

• Large capital expenditures for Investments in infrastructure and pollution control equipment; 

• Significant market exposure from its unregulated businesses; and 

• Requires constant access to vola.tile capital markets. 

Rationale 

Page 10f5 

The ratings Central IllinOiS Public Service Co. (CIPS) reflect the conSOlidated credit profile for Ameren Corp. ClPS' ratings also 
reflect Its strong business profile and Ameren1s aggressive-financial profile. Ameren's subsidiaries also consist of utilities, Union 

· . Electric Co. (UE), Illinois Power (IP), and Central Illinois Ught Co. (CILCO) (a subsidiary of ClLCORP Inc.). Ameren's unregulated 
businesses Include Ameren Energy Generating Co. (AEGC), and Ameren Energy Resources Generating Co. (AERG), (a subsidiary of 
OLCO). Ameren also has an 80% ownership of ElectriC Energy, Inc. that also operates non-rate-regulated electric generation 
racilities. As of Dec. 31, 2008, Ameren had about $8.1 billion of total debt outstanding. Based on 2009 expected earnings, we view 
Ameren as about 60% regulated and 40% unregulated. 

In most Circumstances, Standard & Poo""s will not rate a wholly owned subsidiary higher than the parent. Exceptions can be, made 
on the basis of structural or regulatory Insulation, which in the case of CIPS, In our view, is not present. Therefore, regardless of 
CIJ:"S' strong business profile and relatively healthy financial conditJon as a stand-alone baSiS, Standard &. Poor's views the ratIng on 
CIPS to be affected by Ameren's non-regulated businesses. 

· . CIPS' strong bUSiness profile reflects its lower operating risk. As a disb"lbutor with no owned generation, CIPS has less operating 
risk than a fully Integrated utility. Partially offsetting Is our assessment of the Illinois reg-ulatory environment which we vl~w as.l" 
the least credit supportive ca~gory (see Standard &. poor's Assessments Of reguJatoryClimates For U.S. Investor-0wned Utilities, 
published Nov. 25,2008, on RatingsDirect). 

Standard &. Poor's views the overall business profile of Ameren as 'satisfactory'. This reflects the improvement of the Missouri 
regulatory environment offset by the challenges facing Ameren's unregulated businesses, including declining power prices and the 
large capital expenditures required for environmental compliance. 

We recently raised the bUSiness profile of UEto 'excellent' from 'strong' reflecting the recent constructive regulatory order In 
. Missouri that approved an annual electriC rate Increase of $162 million and also approved a fuel adjustment clause _that will allow 

.. for the ~overy of 95% of the company's fuel ~nd' purchase power expenses (after netting for o.ff system sale$ revenue). Although 
we recognize that the recent Ice storms In Missouri, particularly the .Impact on UE's largest custo.mer, Noranda Aluminum, Inc., will 
have a materfal impact on UE's.cash flow measures, nevertheless, we .vIew the overall _regUlatory environment In Mlssourl_ as a 
credit _enhancing Situation compared to several years agq. 

· Although power prices for the unregulated business are Significantly hedged for 2009 (95%), they have considerable open positions 
for 2010 (only 60% hedged) and Ileyond. Of particular concern Is the large capital expenditures required at the unregulated 
companies needed to meet enVironmental compliance standards, while_relying on falling market-prices, due to the economiC 

· ~essjon; for. rec9very. . 

· Due to the size of the Ameren's capital programs and the regulatory lag that exists in both Missouri and IlIInels, we expect that the 
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[27-Feb-2009] Central Illinois Public Service Co. Page 2 of5 

company will flle more frequent rate cases In both Jurisdictions. However, we also recognize that the political will for rate increases 
could be limited due to the existing deep economic recession. 

The financial profile of the consolidated entity Is maintained as 'aggressive" enhanced by the company's recent decision to reduce 
Its dividend by $1 per share, which we view as credit supportive. 

For the 12 months ended Sept. 30, 2008, a<ijusted funds from operations (FFO) to total debt decreased to 16.6% from 17.1% at 
the end of 2007 and adjusted FFO interest coverage was maintained at 4.2x. Adjusted debt to total capital minimally Increased to 
55.0% compared to 54.8% at the end of 2007. Free and discretionary cash flows are expected to remain negative until the vast 
complet.lon of the company's large capital programs. 

· For 2009, the company expects to issue $1.4 billion In debt and refinance Its existing credit facilities. This will require that the 
company has co~stant access to the capital markets, which have experienced unprecedented volatility. Additionally, we expect that 
the cost of debt-Will increase, adding "stress to the financial measures. 

Liquidity 

The short-term rating on Amere" is 'A-3' and Its liquidity is adequate. As of Dec. 31, 2008, Ameren had cash and cash equivalents 
of $92 million and almost $1.2 billion available on its $2.15 revolving billion credit facilities after reducing for Lehman's 

· commitments, outstanding borrowings, and letters of credit. However, $1.0 billion of the company's credit facilities terminates In 
· January 2010. and the other $1.15 billion ~ennlnates in July 2010.. Failure by Ameren to renew or negotiate new credit facilities In a 

timely manor or a Significant reduction tothe size of Its existing credit facility may result In a ratings downgrade. 

The credit faCilities require Ameren and each subsidiary to maintain a maximum debt-to-capltal ratio of 65%, with which they 
comfortably comply. None of Ameren's credit facilities or financing arrangements contains credIt rating triggers. The $1.15 billion 
credit agreement does not require a representation of no material adverse change to borrow; however, the Illinois facilities in.clude 
this reqUirement, subject to certain exceptions. Long-term maturities are forecasted as manageable for 2009-2Q11 with 
approximately $374 million due In 2009, $200 million due In 2010, and $150 million due In 2011. 

Outlook 

The outlook for Ameren and Its subsidiaries Is stable and reflects our expectation that .the company will effectively manage Its 
regulatory risk during this deep economic recession. A ratlrigs downgrade could result If the company is unable to renew its credit 

· facilities, the consolidated financial measures significantly weaken, actUal capital expenditures rise Significantly higher than current 
· estimates resulting ·in a regulatory disallowance, or a material Incident at the regulated nUcI.ear generating facility. A ·ratlngs 

: .. upgrade Is unlikely and would be predicated on the company reducing Its market exposure from its· unregulated bUSinesses. 

Table 1 

Ameren Corp. - Peer Comparlson* 

Industry ~r: COmbo 

· Rating as of Feb. 23, 200~ 

Amaran Corp. Dominion ReIiources Inc::. Emergy Corp. Exelon Corp. KANA Corp. 

BBB-/Stable/A-3 A-/Stable/A-2 BBB/Negatlve/-- BBB/Watch Neg/A-2 A-/NegaUve/NR 

& -Average of past three fiscal years-

(Mil. $) 

Revenues 

Net InCome from cont. oper. 

Funds from operations (FFO) 

Capital expenditures 

Debt 

. Equity 

Adjusted ratio. 

Oper. Income (bef. OIlA)/revenues (%) 

EBIT In~rest·coverage (x) 

EBITDA interest coverage (x) 

Retum on capital (%) 

FFO/debt (0/0) 

: DeWEBITDA (x) 

7,068.7 

597.7 

1,345.8 

1,208.9 

7,463.7 

6,6;12.6 

28.7 

3.7 

5.4 

8.8 

18.0 

3.7 

"'Fully adjusted (including postretIrement obligations). 

16,724.5 10,637.8 

"1,767.3 1,078.8 

2,300.5 2,679.3 

1,996.3 1,681.1 

18,625.3 11,539.9 

U,345.2 7,.967.8 

25.3 ·27.5 

2.4 .3.4 

3.5 4.5 

7.8 9.0 

12.4 23.2 

·4.5 4.0 

15,497.3 4,653.7 

1,755.7 314.7 

3,507.0 751.8 

·2,406.6 549.5 

15,610.5 3,835,0 

9,;430.9. ~,838 .. 1 

31.8 20;5 

.4.4 2.4 

4.9 4.1 

15.3 7.3 

22.5. 19.6 

3.1 4.1 
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Table 2 

Ameren Corp. - Financial Summary* 

Industry sector: Combo 

I -PIo08I year ended Dec. 31-

Page 3 of5 

2007 2006 2005 2004 2003 

Rating history 

(Mil. $) 

BBB·/StablejA·3 BBB/Watch NegfA-3 BBB+/Watch Neg/A-2 A-/Nega~vejA-2 A-/Stable/A-2 

Revenues 

Net Income from continuing operations 

funds from operations (FFO) 

Capital expendlbJres 

cash and short-term lnvestrnent$ 

Debt 

Preferred stock 

Equity 

Debt and equity 

AdJustIad ratfCNI 

EBIT Interest coverage (x) 

FFO Int. OOV. (x) 

FFO/debt (%) 

Discretionary cash flow/debt (%) 

Net Cash Flow / Capex (%) 

.Debt/debt and equity (%) 

Return on common equity ('Yo) 

Common dividend_payout ratio (un-adj.) ('Yo) 

7,546.0 

618.0 

1,427.2 

1,485.0 

355.0 

8,330.8 

97.5 

6,871.5 

15,202.3 

3.3 

4.2 

17.1 

(1D.6) 

61.0 

54.8 

9.0 

86.8 

*Fully adjusted (I~cluding postretirement obligations). 

Table 3 

6,880.0 

547.0 

1,384.8 

1,131.5 

137.0 

7,336.6 

195.0 

6;794.0 

14;130.6 

3.6 

4.1 

18.9 

(5.1) 

16.2 

51.9 

8.4 

95.4 

6,760.0 5,160.0 

628.0 530.0 

1,225.4 1,390.7 

1,010.2 908.6 

96.0 69.0 

6,723.6 7,451.9 

195.0 195.0 

6,172.4 5,592.4 

12,896.0 13,044.2 

4.3 3.6 

4.7 5.1 

.18.2 18.7 

(4.4) (1.0) 

10.1 100.3 

52.1 51.1 

10.1 10.2 

81.4 90.4 

Reconciliation Of ,Ameren Corp. Reported Amounts With 5tandarcJ .. Poor's Adjusted Amounts (Mil. $)* 

.. ·Fiscal year ended Dec. 31, 2007-

Amaran COrp. reported amounts 

Operating Operetlng Operating 
income Income income. Cash flow cash flow 

4,593.0 

506.0 

1,057.7 

701.0 

111.0 

5,031.3 

182.0 

4,413.1 

9,444.3 

3.4 

4.2 

21.0 

(1.2) 

92.4 

53.3 

12.2 

81.0 

Shareholders' C_re C-... Cafter Interelt frOm frOm Dividendo capital 
Debt equity DU) DU) 06A) expense operations oporations paId expendltu .... 

Reported 7,400.0 6,947.0 2,023.0 .2,023.0 . 1,342.0 . 423.0 1,102.0 1,102.0 527.0 1,449.0 

Standard. Poor's adjuRn'lents 

Operating leases 284.7 -- 40.5. 17.1 17.1 17.1 23.4 23.4 36.0 

Intermediate 97.5 (91.5) 5.5 (5.5) (5.5) (5.5) 
hybrlds reported 
as equity 

Postretfrement 548.6 42.0 42.0 42.0 14.3 14.3 
benefit 
obligations 

Share-based 18.0 
compensatlc;m 
expense 
Redasslflcatlon 67.0 
of nonoperating 
income 
(expenses) 

Reclassification 307.0 
of worklng-
capital cash flow 
(hanges 

Minority 22.0 
In.terests 

US (14.0) (14.0) 

.. https://www.ratingsdirect.com/ApPs/RD/controller/ Artic!e?id=705597&type=&outputType=prin... 03/27/2009 



[27-Feb-2009] Central Illinois Public Service Co. 

decommissioning 
Fund 
contributions 

Total 
adjustments 

930.8 (75.5) 

~nclard at Poor's adjusted amounts 

Debt Equity 

· Adjusted 8,330.8 6.871.5 

82.5 17.1 

Operating 
income 
(before 

DM) EBrrDA 

2,105.5 2.100.1 

Page4of5 

126.1 22.6 18.2 325.2 (5.5) 36.0 

cash flow Funds 
Intereilt from from Dividendi capital 

EBlY expense operations operations paid expenditures 

1,468.1 445.6 1,120.2 1,427.2 521.5 1,485.0 

"'Ameren COrp. reported amounts shown are taken from the company's financial statements but mlgh.t Indude adjustments made by data 
providers or reclassifications made by Standard &. Poor's analysts. Please note that two reported amounts (operating Income before O&A and 
cash flow from operations) are used to derive more than one Standard &. Poor's-adJusted amount (operating Income ,before D&A and EBfTDA, 
and cash flow from operations and funds froni-operations, respectively). Co,,~quentlv, Ule first section in some tables may feature dup.llca.te 
descriptions and amounts • 

. . Ratings Detail (As Of 27-Feb-2009)* 

Central Illinois Public service Co. 
Corporate Credit Rating 

Preferred Stock (5 Issues) 

· senior Secured (l·Issue) 

Senior Secured (4 Issues) 

Senior Unsecured (4 Issues) 

Corporate Credit Ratings History 
U-sep-2008 
29-Aug-2007 
23-Apr-2007 
05-Oct-2006 
03-Oct-200S 
30-lul-2004 

FInancial Risk Profile 

Related Entities 

Ameren Corp. 

Issuer Credit Rating 

Commercial Paper 
Local Currency 

· Senior Unsecured (1 Issue) 

AmerenEnergy Generating CO. 

Issuer Credit Rating 

.Sentor Unsecured (1 Issue) 

· Senior Unsecured (3 Issues) 

· Central Illinois Light Co. 

Issuer Credit RatIng 

·Preferred Stock (1 Issue) 

· Senior Secured (1 Issue) 

Senior Secured (5 Issues) 

ClLCQRP Inc. 
Issuer Credit Rating 

· Senior Unsecured (2 Issues) 

· Illinois Power Co. 
Issuer Credit Rating 

·Preferred Stock (6 Issues) 

Senior Secured (3 Issues) 

senior Secured (5 Issues) 

Union Electric Co. d/b/a AmerenUE 
Issuer Credit Rating 

Commercial Paper 
Local Currency 

Preferred Stock (6 Issues) 

Senior Secured (3 Issues) 

BBB-/stable/NR 

BB 

AA-/Waoch Dev 

BBB+ 

BBB-

BBB-/stable/NR 
BB/Posltlve/NR 
BB/Watch Neg/NR 
BBB-/Waoch Neg/NR 
BBB+/Watch NegfNR 
A-/Negatlve/NR 

Aggressive 
--~~-

BBB-/stable/A-3 

A-3 
BB+ 

BBB-/stable/-­

BB+ 

BBB-

BBB-/Stable/NR 

BB 

AA-/Waoch Dev 

BBB+ 

BBB-/stable/-­

BB+ 

BBB,/stable/NR 

.BB 

AA-/W.tch Dev 

BBB 

BBB-/stable/A-3 

A-3 
BB. 

AA-/Waoch Dev 
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[27-Feb-2009] Central Illinois Public Service Co. 

Senior Secured (15 Issues) 

Senior Secured (1 Issue) 

Senior Unsecured (1 Issue) 

BBB 

BBB+/Negative 

BB+ 

Page 5 of5 

·Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable 
across countries. Standard & Poor's credit ratings on a national scale are relative to obligors or obligations within that"sPeclflc country. 

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities desIgned to 
preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements 
· of opinion and not statements of Fact or recommendations to purchase, hold, or sell any securities or make any other Investment 
· decisions. Accordingly, any user of the lnfonnatlon contained herein should not rely on any credit rating or other opinion contained herein 

In making any Investment dec1s1on. Ratings are based on information received by Ratings Services. Other divisions of Standard 8. Poor's 
· .may have information that Is not available to Ratings Services. Standard &. Poor's has established poliCies and procedures to maintain the 

conRdentiality of non-public Information received durlrig the ratings process. . . 

Ratings services receives compensation for Its ratings. Such compensation Is normally paid eIther by the Issuers of such securities or third 
parties partidpating In marketing the securIties. While Standard &. Poor's reserves the right to disseminate the rating, It receives no 
payment for doing so, except for subscriptions to Its publications. Addltlonallnfonnatlon about our ratings fees Is available at 
www.standardandpoors.com/usratlngsfees. 

Any Passwords/user IDs Issued by SaP to users are single user-dedicated and may ONLY be used by the indivIdual to whom they have 
been assigned. No sharing of passwords/user lOs and no simultaneous access via the same password/user IO is permitted. To reprint, 
translate, or use the data or Information other than as provided herein, contact CUent ServiCes, 55 Water-Street, New York, NY 10041; _(1) 
212.438.7280 or bye-mall to:researchJequest@standarclandpoors.com. . 

Privacy Notice 

Copyright C 2009 Standaro & Poo(s. a division olThe McGraw-Hili Compani.s. All Righls ReseIVed. 
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Central Illinois Light Co. 
Publication date: 
Primary Credit Analyst: 

Major Rating Factors 

Strengths: 

27-Feb-2009 
Gabe Grosberg, New York (1) 212-438-6043; 
gabe_grosberg@standardandpoors,com 

• Ameren Is a mostly regulated electric and gas company; 

• Dividend reduction Is credit supportive; and 

• Unregulated businesses are highly hedged for 2009. 

weaknesses: 

Corporate Credit Rating 
BBB-/Stable/NR 

View Recovery Ratings » 

• Large capital expenditures for investments in infrastructure and pollution control equipment; 

• Significant market exposure from its unregulated businesses; and 

• Requires constant access to volatile capital markets. 

Rationale 

Page 1 of5 

The ratings on Central Illinois Ught Co (CILCO Inc., a subsidiary of Intermediate holding company CILCORP, Inc). reflect the 
consolidated credit profile for Ameren Corp. CILCO's ratings also reflect Its satisfactory business profile and Ameren's aggressive 

. flnancial profile. Ameren's subsidiaries also consist of utilities, Union Electric Co. (UE), Illinois Power (IP), and Central Illinois Public 
Service CO. (OPS). Ameren's unregulated bUSinesses include Ameren Energy-Generating Co. (AEGC), and Ameren Energy 
Resources Generating Co. (AERG), (a subsidiary of CILCO). Ameren also has an 80% ownership of Electric Energy, Inc. that also 

"qperates non-rate-regulated electriC generation facilities. As of Dec. 31, 2008, Ameren had about $8.1 billion of total" debt 
outstanding. Based on 2009 expected earnings, we view Ameren as about 60% regulated and 40% unregulated. 

OLeo's satisfactory business profile reflects Its lower risk regulated transmiSSion and distribution operations offset its unregulated 
generation through subsidiary AERG. 

OLCO's lower risk regulated transmission and distribution bUSiness Is affected by our assessment of the Illinois regulatory 
envlronmen~ which we view as in the least credit supportive category (see Standard & Poor's Assessments Of regulatory Climates 
For U.S. Investor-Owned Utilities, published Nov. 25, 2008, on RatlngsDlrect). 

Additionally, we view the business profile to be further affected by unregulated AERG. Although power prices for the unregulated 
business are significantly hedged for 2009, they have conSiderable open· positions for 2010 and beyond. Of particular coricern Is the 

" large capital expenditures required at the unregulated company needed to meet environmental complianCe standards, while relying 
on failing market prices, due to the eco"nomlc r~cession, for recovery. 

" The financial profile of the consolidated entity Is maintained as 'aggressive', enhanced by the company's recent decision to reduce 
Its dividend by $1 per share, which we view as credit supportive . 

. For the 12 months ended Sept. 30, 2008, adjusted funds from operations (FFO) to total debt decreased to 16.6% from 17.1% at 
.. the end of 2007 and adjusted FFO interest coverage was maintained at 4.2>\. Adjusted debt to total capital minimally increased to 

55.0% compared to 54.8% at the end of 2007. Free and discretionary cash flows are expected to remain negative until the vast 
completion of ~he company's large capital programs. " 

For 2009, the company expects to issue $1.4 billion in debt and refinance Its existing credit ·facilities. This will require that the 
company has constant access to the capital markets, which have experienced" unprecedented volatility. Additionally, we "expect that 
the cost of debt will increase, adding stress to the financial measures. 

Liquidity 
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The short-term rating on Ameren Is 'A-3' and lts liquidity is adequate. As of Dec. 31, 2008, Ameren had cash and cash equivalents 
of $92 million and almost $1.2 billion available on its $2.15 revolving billion credit facilities after reducing for Lehman'. 
commitments, outstanding borrowings, and letters of credit. However, $1.0 billion of the company's credit facilities terminates In 
January 2010 and the other $1.15 billion terminates In July 2010. Failure by Ameren to renew or negotia,," new credit facilities In a 
timely manor or a slgnlncant reduction to the size of Its existing credit facility may result in a ratings downgrade . 

. The credit facilities require Ameren and each subsidiary to maintain a maximum debt-to-capltal ratio of 65%, with which they 
comfortably comply. None of Ameren's credit facilities or financing arr.ngements contains credit rating triggers. The $1.15 billion 
credit agreement does not require a representation of no material adverse change to borrow; however, the Illinois fadlltles Include 
this requirement, subject to certain exceptions. Long-term m.turltles are forecasted as manageable for 2009-2011 with 
approximately $374 million due in 2009, $200 million due In 2010, and $150 million due In 2011. 

Outlook 
The outlook for Ameren and its subSidiaries Is stable and reftectsour expectation that the company wUI effectively manage Its 
regulatory risk during this deep economiC receSSion. A ratings downgrade could result If the company is unable to renew its credit 
facilities, the consolidated financial measures 'Significantly weaken~ actual capital expenditures rise significantly higher than current 
estimates resulting In a regulatory disallowance, or a materlallneldent at the regulated nuclear generating faCility. A ratings 
upgrade Is unlikely and would be predicated on the company reducing Its market exposure from its unregulated businesses. 

Table 1 

Ameran Corp. -- Peer Comparlson* 

, Industry Sector: COmbo 

Ameren .COrp. Dominion Resources ]nc. Entergy Corp. Exelan Corp. S<:ANA Corp. 

Rating as of Feb. 23, 2009 BBB-/Stable/A-3 A-/StabletA-2 BBB/Neg.~vet-- BBB/Watch Neg,lA-2 A-/Negative/NR 

i 
(Mil. $) 

'Revenues '7,068.7 

Net income from cor'lt. oper. 597.7 

Funds from operations (FFO) 1,345.8 

capital expenditures 1,208.9 

Debt 7,463.7 

Equity 6,612.6 

Adjusted ratios 

Oper. Income (bef. D&A)/revenues ('¥o) 28.7 

ESIT Interest coverage (x) 3.7 

EBITOA interest coverage (x) 5.4 

Return on capital (%) 8.8 

FFO/debt (%l 18.0 

Debl/EBITOA (xl 3.7 

*Fullyadjusted (Including postretirement obligations). 

Table 2 

Amaren Corp. -- Financial Summary* 

Industry _n Combo 

2007 

--Average of past three fiscal yeaJ"ll-

16,724.5 10,837.8 15,497.3 4,653.7 

1,767.3 1,078.8 1,755.7 314.7 

2,300.5 2,679.3 3,507.0 751.8 

1,996.3 1,681.1 2,406.6 549.5 

18,625.3 11,539.9 1,5,610.5 3,835.0 

11,345.2 7,967.8 9,430.9 2,838.1 

25.3 . 27.5 31.8 20.5 

2.4 3.4· 4.4 2.4 

3.5 4.5 4.9 4.1 

7.8 9.0 15.3 7.3 

12.4 23.2 22.5 19.6 

4.5 4.0 3.1 4.1 

-Fiscal year ended Dec. 31-

2006 2005 2004 2003 

Rating history 

(Mil. f) 

BBB-/5table/A-3 BB8/Watch Neg/A-3 BBB+/Watch N.eg,lA-2 A-/Negative/A-2A-/Stable/A-2 

Revenues 

Net Incpme from c;ontlnuing operations 

.,: Funds from operatfons (FFO) 

. Capital expenditures 

Cash and short~term Investm~nts 

Debt 

Preferred stock 

Equity 

7,546.0 

618.0 

1,427.2 

1,485.0 

355.0 

B,330.8 

97.5 

6,871.5 

_6,880.0 

547.0 

1,384.8 

1,131.5 

137.0 

7,336.6 

195.0 

6,794.0 

6,780.0 5,160.0 4,593.0 

628.0 530.0 506.0 

1,225.4 1,390.7 1,057.7 

1,010.2 908.6 701.0 .. 

96.0 69.0 111.0 

6,723.6 7,451.9 5,~31.3 

195.0 195.0 182.0 

6,172.~ 5,592.4 4,413.1 
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Debt and equity 15,202.3 14,130 .• 6 12,896.0 13,044.2 9,444.3 

Adjuoted ratios 

EBIT interest coverage (x) 3.3 3.6 4.3 3.6 3.4 

FFO into COY. (x) 4.2 4.7 4.7 5.1 4.2 

FFO/debt ('Mo) 17.1 18.9 18.2 18.7 21.0 

Discretionary cash flow/debt (%) (10.6) (5.1) (4.4) (1.0) (1.2) 

Net cash Flow I capex (%) 61.0 76.2 70.7 100.3 92.4 

Debt/debt and equity ('Yo) 54.8 51.9 52.1 57.1 53.3 

.Return on common equity (%) 9.0 8.4 10.1 10.2 12.2 

Common dividend payout ratio (un-adj.) (%) 86.8 95.4 81.4 90.4 81.0 

*Fully adjusted (including postretirement obligations). 

Table 3 

Reconciliation Of Ameren Corp. Reported Amounts With standard" Poor's Adjusted Amounts (Mil. $)* 

-Fiscal year ended Dec. 31, 2007-

Ameren COrp. reported amounts 

Openrung Operating Openrung 
Income income Income Cash flow cash flow 

Shareholders' (before (befo ... (alter Interest from from Dividends capital· 
Debt equity DIoA) DIoA) DaA) expense operations operations paid expenditures 

Reported 7,400.0 6,947.0 2,023.0 2,023.0 1,.342.0 423.0 1,102.0 1,102.0 527.0 1,449.0 

Standard .. Poor's adjustments 

Operating leases 284.7 40.5 17.1 17.1 17.1 23.4 23.4 ·36.0 

. Intermediate. 97.5 (97.5) 5.5 (5.5) (5.5) (5.5) 
hybrids reported 
as equity 

Postretirement 548.6 42.0 42.0 42.0 14.3 14.3 
benefit 
obligations 

Share-based 18.0 
compensation 
expense 

. Reclasslficatlo.n 67.0 

.. of nonoperating 
Income 
(expenses) 

Reclassification -- 307.0 
of worklng-
.capltill cash Row 
changes 

Minority 22.0 
interests 

US (14.0) (14.0) 
"decommissioning 
fund 
contributions 

.. 
Total 930.8 (75.5) 82.5 n.1 126.1 22.6 18.2 325.2 (5.5) 36.0 
adjustments 

standard It Poor"s adju8ted amounts 

Operating 
Income cash ftow Funds 
(before Interest from frol1'l. Dlvl!fends capital 

Debt Equity DIoA) EBITDA EBIr expense operations operations paid exiK!lnditures 

Adjusted 8,330.8 6,871.5 2,105.5 2,100.1 1,468.1 445.6 1,120.2 1.427.2 521.5 1/~S.O 

*Ameren COrp. reported amounts shown are taken from the company's finandal statements but might Indude adjusbnents made by data 
providers or reclassificatfons made by Standard &. Poor's analysts. Please note that two reported amounts (operating income before OM and 
cash flow from operations) are used to derive more than one Standard &. Poor's-adjusted·amount (operating income before OM and EBllDA, 
and cash flow from operations and funds from operations, respectively). COnsequently, the first section in ~me tableS may feature duplicate 
descriptions and· amounts • 

. . Ratings Detail (As Of 27-Feb_2009)* 

. Central Illinois Light Co • 

. https:llwww.ratingsdirect.comlApps/RD/controller/ Article?id=;705593&type=&outputType=prin... 03/27/2009. 



[27-Feb-2009] Central Illinois Light Co. 

COrporate Credit Rating 

Preferred Stock (1 Issue) 

Senior Secured (1 Issue) 

2~.!'!~.:..~ecure.'! (5 Issues) 

Corporate Credit Ratings History 
1l-sep-2008 
29-Aug-2007 

- 23-Apr-2007 
05-0ct-2006 
03-0ct-2005 

BBB-/Stable/NR 

BB 

AA-/Watch Dev 

BBB+ 

Page4of5 

...}.9.:Jul-200.1.._ ..• ______ _ 

BBB-/Stable/NR 
BB/PositivetNR 
BB/Watch Neg/NR 
BBB-/Watch Neg/NR 
BBB+/Watch Neg/NR 
A-/Negatlve/NR ---_ .. __ .-

financial Risk profile 

Related Entities 

Ameren Corp. 
Issuer Credit Rating 

. COmmercial Paper 
Local Currency 

Senior Unsecured (1 Issue) 

Amereninergy Generatlnll Co. 

Issuer Cred~ Rating 

Senior Unsecured (1 Issue) 

Senior Unsecured (3 Issues)-

-Central Illinois Public Service Co. 

Issuer Credit Rating 

Preferred Stock (5 Issues) 

Senior Secured (1 Issue) 

Senior Secured (4 Issues) 

Senior Unsecured (4 ISSUes) 

CILCORP Inc. 

Issuer Credit Rating 

Senior Unsecured (2 Issues) 

Illinois Power CO. 

Issuer Credit Rating 

Preferred Stock (6 Issues) 

_Senior Secured (3 Issues) 

Senior Secured (5 Issues) 

Union Electric Co. d/b/a AmerenUE 
. Issuer Credit Rating 

Commercial Paper 
Local Curnency 

Preferred Stock (6 Issues) 

Senior. Secured (3 Issues) 

_senior Secured (15 Issues) 

Senior Secured (1 Issue) -

Senior Unsecured (1 Issue) 

---- Aggressive 

BBB-/Stable/A-3 

A-3 
BB+ 

BBB-/Stable/-­

BB+ 

BBB-

BBB-/StabletNR 

BB 

AA-/Watch Dev 

BBB+ 

BBB-

BBB·/Stable/-­

BB+ 

BBB-/StabletNR 

BB 

AA-/Watch Dev 

BBB 

BBB-/Stable/A-3 

A-3 
BB 

AA-/Watch Dev 

BBB 

BBB+/Negative -

BB+ 

*UnleSS otherwise noted, all ratings In this report are global scale ratings. Standard & Poor's credit ratfngs on the global scale are comparable 
~cross countries. Standard &. Poor's credit ratings on a natfonal scale are relative to obligors or obligations within t~at sPeclftc country. 

Analytic services provided bY Standard &. Poor's Ratings Services (Ratings Servlces)-are the result of separate activities deslgn~d to 
preserve the Independence and objectMty of ratings opinions. The credit ratings and observations contained herein are Solely. statements 
of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other Investment 
dedslons. "Accordingly, any user of the Information contained herein should not rely on any credit rating or other opinion contained herein 
"In making any Investment decision. Ratlng~ are based on Information received by Ratings Services. Other dMSlons of Standa"rd &'Poo~s 
may have Infonnation that Is not available to,Ratlngs'Servlces •. Standard &. Poor's h~~ established poUcles 8r:Jd pro"~d~restQ maintain,t~e 
confidentiality of non-public Inform~tioil received during' the ratings process. 

, ", Ratings services receives compensation for its ratings. Such compensation is normally paid either by the Issuers of such securities or third 
·partles partldpatlng in marketing the securities. While Standard &. Poor's reserves the right to disseminate the rating, it receives no 
payment for doing so, except for subscriptions to 'Its publications. Additional Information about our ratings feeS is available at 

"lJ!WW.standardandpoors.comJusratlngsfees. ' 

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the Individual to who"m they have 
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. been assigned. ·No shar1ng of passwordS/user IOs·and no simultaneous access via the same password/user 10 Is permitted. To reprint, 
.. translate, or use the data or information other than as provided herein, contact Client Services, 55 Water Street, New York, NY 100.41; (1) 

212.4~8.7280 or bye-mail to:research_request@standardandpoors.com. 

Privacy Notice 
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Central Illinois Public Service Company 

Credit Opinion: Central Illinois Public Service Company 

Central Illinois Public Service Company 

Springfield, Illinois, United States 

Ratings 

Category 
Outlook 

· Issuer Rating 
First Mortgage Bonds 
Senior Secured 
Senior Unsecured Shelf 
Preferred Stock 
Parent: Amaran Corporation 
Outlook 
Issuer Rating 
Senior Unsecured Shelf 
Subordinate Shelf 
Preferred Shelf 
Commercial Paper 

Contacts 

Analyst 
Michael G. HaggartylNew York 
William L. Hess/New York 

· Key Indicators 

[11 
Central Illinois Public Service Company 

(CFO Pre-W/C + Interest) I Interest Expense 

· (CFO Pre-WIG) I Debt 

(CFO Pre-W/C - Dividends) I Debt 

(CFO Pre-W/C - Dividends) I Capex 

Debt I Book Cap~alization 

EBITA Margin % 

Moody's Rating 
Stable 

Ba1 
Baa3 
Baa3 

(P)Ba1 
Ba3 

Stable 
Baa3 

(P)Baa3 
(P)Ba1 
(P)Ba2 

P-3 

Phone 
212.553.7172 
212,553,3837 

Global Credit Research 

Credit Opinion 

30 JAN 2009 

Save as PDF III 

LTM 9/30/08 2007 2006 2005 
2,7x 2.5x 3.7x 3.6x 

10% 10% 17% 17% 

3% 3% 8% 10% 

21% 27% 55% 79% 

44% 47% 42% 39% 
4% 7% 9% 11% 

[1) All ratios calculated in accordance with the Global Regulated Electric Ulilities Rating Methodology using 
Moody's standard adjustments, 

- Note: For definitions of Moody's most common raNo tenns please see the accompanying ,User'$.. GUid.fj>. 

Opinion 

Rating Drivers 

· Limited financial flexibility due to the expiration of its bank facilities in less than 12 months 

Page 1 of4 

- Some lingering political and regulatory uncertainty in Illinois 
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Central Illinois Public Service Company 

- Execution risk in the implementation of new power procurement procedures in Illinois 

- Coverage metrics that have been at or below Moody's investment grade parameters in both 2007 and 2008 

Corporate Profile 

Central "'inois Public Service Company (CIPS; B.1 Issuer Rating, stable outlook) is a regulated electric and 
natural gas transmission and distribution utility in Illinois. CIPS is a wholly~owned subsidiary of Ameren Corporation 
(Ameren; Baa3 Issuer Rating, stable oullook). 

Recent Events 

On September 24, 2008, the Illinois Commerce Commission (ICC) approved a rate order authorizing a $22 million 
electric delivery service rate increase and an $8 million gas delivery service rate increase based on a 10.65% 
return on equity for electric delivery service and a 10.68% retum on equity for natural gas delivery service. The rate 
order compares to a revised CIPS rate request for a $26 million increase in electric delivery service rates and a 
$10 million increase in gas delivery service rates. 

SUMMARY RATING RATIONALE 

CIPS' Ba1 Issuer Rating reflects a reasonably supportive rate order In its most recent electric and gas delivery 
service rate case, the negotiated 2007 rate settlement in Illinois that averted a rate freeze, and a stabilized political 
and regulatory environment in the state. Offsetting these positive developments is the utility's limited financial 
flexibility resulting from the expiration of its bank credit facility in January 2010; higher operating costs; below 
investment grade coverage metrics exhibited by the utility in 2007 and 2008; the potential for continued regulatory 
lag in the recovery of rising operating and other costs; and execution risk inherent in the implementation of power 
procurement procedures by the newly created Illinois Power Agency . 

. DETAILED RATING CONSIDERATIONS 

- Some lingering political and regulatory uncertainty in a state that narrowly avoided subjecting its investor owned 
electric utilities to a rate freeze in 2007, although CIPS received a reasonably supportive rate case outcome in its 
most recent delivery service rate case in September 2008 

CIPS' rating reflects the stability provided by a 2007 settlement agreement on electric rates in Illinois as well as 
lingering uncertainty regarding the ongoing effect that the protracted electric rate controversy may have on future 
rate cases and on the execution and success of new power procurement procedures in the state. Although 
Moody's views the ICC's September 2008 rate case decision as reasonably supportive, elPs has indicated that it 
expects to file for rate relief more frequently in Illinois because of rising costs and rate base investments, which 
eQuid be challenging in a recessionary environment. The ICC also rejected cost recovery mechanisms for bad debt 
expense and electric infrastructure investments, riders that Moody's would have viewed as credit supportive. 

- Execution risk in the implementation of new power procurement procedures in Illinois 

Beginning this year, power procurement will be accomplished through a competitive requests-far-proposal (RFP) 
process overseen by a newly created state agency, the Illinois Power Agency (IPA). As a result, there will continue 
to be uncertainty regarding power procurement policies and procedures in the state at least until the first state run 
RFP process is completed. The IPA expects to complete its first power procurement RFP early this year for 
approximately one third of Illinois' generation requirements. In addition to execution risk in creating and 
implementing these new procedures, the IPA runs the risk of generating additional political controversy if the 
process does not go well or leads to large rate increases. This is somewhat mitigated by the staggered nature of 
the first RFP in that it only addresses one third of overall power requirements. The other two-thirds of power 
requirements will continue to be met by previous auction contracts in place until they roll off over the next two 
years, at which point the IPA will procure all of the power requirements of the state. 

- Coverage metrics that have been at or below Moody's investment grade parameters in both 2007 and 2008 

CIPS' financial coverage metries decreased considerably in 2007 and during the first nine months of 2008 from 
previous years to levels that are at or below investment grade parameters, using guidelines outlined in Moody's 
rating methodology for global regulated electric utilities. This includes CFO pre-working capital interest coverage of 
2.5 times and CFO pre-working capoal to debt of 10% in 2007 and 2.7 times and 10%, respectively, for the twelve­
months ending September 30, 2008. The company has been negatively affected by increased operating costs, 
higher spending for transmission and distribution system reliability, low returns, and regulatory lag. There were 
also changes in rate design aimed at mitigating high winter heating bills that have pressured financials for the first 
part of 2008. This should largely reverse itself by the end of the year. 

http://www.moodys.com!moodys/custlresearchIMDCdocs/03/20025000004 3 9426 .asp ?doc jd~2 ... 
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Central Illinois Public Service Company 

Liquidity Profile 

CIPS' liquidity profile is currenUy adequate, although it maintains very limited financial flexibility due primarily to the 
expiration of its bank credit facilities in less than 12 months, Although Moody's expects that all or a portion of these 
bank credit facilities will be renewed at some point during 2009, constrained bank and credit market conditions 
make the timing, structure, pricing. and size of the renewed facilities more uncertain. As of September 30,2008, 
CIPS had $96 million of shori-term debt outstanding. consisting of draws under one of its bank revolving credit 
facilities, and $15 million of current matur~ies of long-term debt. CIPS itself has somewhat more short-term debt 
availability under its revolver limits than Ameren's other Illinois utilities, which is important considering that CIPS is 
highly constrained in its ability to issue first mortgage bonds and preferred stock due to insufficient earnings 
coverage ratios, with only $38 million of first mortgage bond capacity available from retired bond capacity as of 
September 30, 2008, 

CIPS, Central Illinois Light Company (CILCO), CILCORP Inc .. Illinois Power (IP), and AmerenEnergy Resources 
Generating Company (AERG) collectively maintain two $500 million multiyear, senior secured credit facilities 
expiring on January 14, 2010. Borrowings under these facilities are several and not joint, and are not guaranteed 
by Ameren or any other Ameren subsidiary. The facilifies do not contain cross-default provisions and an event of 
default under these facitities does not constitute an event of default under Ameren's $1.15 billion facility, CIPS, 
CILCO, and IP also participate in a utility money pool arrangement with the parent company, giving them access to 
additional funds if necessary, although Moody's does not believe that the parent company credit faCility by ilself is 
of sufficient size to provide liquidity to the entire Ameren organization. The Illinois utilities will have to renew all or a 
large portion of their bank facilities or consider alternative sources of short-term financing in order to maintain 
adequate liquidity going forward. In addition, the Ameren parent company credit facility expires in less than 18 
months on July 14, 2010. 

CIPS, CILCORP, CILCO, IP, and AERG have aggregate sub-limits of $135 million, $175 million, $150 million, $350 
million, and $300 million under the facilities, respectively: Under the terms of the amended agreement, CIPS, 
CILCORP, CILCO, IP, and AERG must also maintain a ratio of total debt to capitalization of no greater than 65%. 
At September 30,2008, Ihe ratios for CIPS, CILCORP, CILCO, IP and AERG were 52%, 60%, 48%, 51%, and 
44%, respectively. 

Rating Outlook 

The stable outlook reflects the more constructive political and regulatory environment for utilities in Illinois following 
the August 2007 electric rate settlement, and a reasonably supportive outcome of its most recent delivery service 
rate case. It also assumes that the newly created Illinois Power Agency will execute an efficient and orderly power 
procurement process for 2009 and going forward that will continue to reduce both political and regulatory risk in the 
state. The stable outlook is also based on our expectation that CIPS will successfully renew all or most of its bank 

. facilities al some point during 2009. 

What Could Change the Rating - Up 

CIPS' ratings could be raised if the company enters into adequate liquidity arrangements: if the Illinois Power 
Agency successfully executes power procurement procedures that continues to reduce political and regulatory risk 
in the state; if future distribution rate cases provided sufficient rate relief: if financial metrics return to levels 
expected for an investment grade rating, including CFO pre-working capital interest coverage of at least 2.7x and 
CFO pre-working capital to debt of at least 13% on a sustainable basis. 

What Could Change the Rating - Down 

CIPS' ratings could be lowered if the company does not enter into adequate liquidity arrangements well in advance 
of their current bank facility expiration dates in January 2010, if there is additional political intervention in the 
regulatory process; iffuture distribution rate cases do not provide sufficient rale relief; or if rising operating costs or 
other factors put additional pressure on financial metrics such that they fall further below investment grade 
parameters, induding CFO pre-working capital interest coverage below 2.7x and CFO pre-working capital to debt 
below 13%. 

Rating Factors 

Central Illinois Public Service Company 

Select Key Ratios for Global Regulated Electric 

Utilities 

Rating 

level of Business Risk 

Aa Aa A 

Medium Low Medium 

A Baa Baa Ba Ba 

Low Medium Low Medium Low 
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Centrallllinois Public Service Company 

CFO pre-W/C to Interest (x) [1] >6 >5 3.5-6.0 3.D- 2.7-5.0 2-4.0 <2.5 <2 
5.7 

CFO pre-W/C to Debt (%) [1] >30 >22 22-30 12-22 13-25 5-13 <13 <5 

CFO pre-W/C - Dividends 10 Debt (%) [1] >25 >20 13-25 9-20 8-20 3·10 <10 <3 

Total Debt to Book Capitalization (%) <40 <50 40·60 50·70 50-70 60·75 >60 >70 

[1] CFO pre-W/C, which is also referred to as FFO in the Global Regulated Electric Utilities Rating Methodology, is 
equal to net cash flow from operations less net changes in working capital items 

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC:S (MIS) CURRENT OPINIONS OF THE 
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT -LIKE 
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Central Illinois Light Company 

Credit Opinion; Central Illinois Light Company 

Central Illinois Light Company 

Peoria, JIIinois, United States 
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(GFO Pre-WIG - Dividends) I Debt 
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Save as PDF [I 
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37% 26% 32% 31% 

36% 26% 18% 25% 

63% 59% 69% 91% 

37% 43% 40% 36% 

14% 15% 11% 8% 

[lJ All ratios calculated in accordance wilh the Global Regulated Electric Utilities Rating Methodology using 
Moody's standard adjustments. 

Note: For definitions of Moody's most common ratio tenns please see the accompanying !,lser'§.QUiQ.fl. 
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Central Illinois Light Company 

~ Some lingering political and regulatory uncertainty in Illinois 

M Execution risk in the implementation of new power procurement procedures in Illinois 

- Significant environmental capital expenditures at its generation subsidiary 

Corporate Profile 

Central Illinois Light Company d/b/a AmerenCILCO (CILCO; Ba1 Issuer Rating, stable outlook), a subsidiary of 
Ameren's intermediate holding company CILCORP, Inc. (8a2 senior unsecured, stable outlook), is a regulated 
elecfric and natural gas transmission and distribution utitity with a service territory in southern Illinois. It also 
includes the unregulated generation subsidiary AmerenEnergy Resources Generating Company (AERG), which is 
unrated. CILCORP is a wholly-owned subsidiary of Ameren Corporation (Ameren; Baa3 Issuer Rating, stable 
outlook). 

Recent Events 

In December 2008, CILCO issued $150 million of 5-year senior secured notes at a rate of 8.875%, the proceeds of 
which were used to payoff short-term debt, including draws under Ameren's Illinois utility bank credit facility. 

On September 24, 2008, the Illinois Commerce Commission (ICC) approved a rate order authorizing a $3 million 
electric delivery service rate decrease and a $9 million gas delivery service rate decrease, based on a 10.65% 
return on equity for electric delivery service and a 10.68% return on equity for natural gas delivery service. This 
rate order compares to a revised CILCO rate request of a $3 million increase in electric delivery service rates and 
a $7 million decrease in gas delivery service rates . 

. In September 3, 2008, Ameren announced a tender offer for approximately $334 million of bonds outstanding at 
CILCORP, Inc., which the company intends to finance at the parent company level. Consents from over 99% of 
bondholders were received in September, although the tender offer has been extended several times since then 
and all of the debl remains outstanding at CILCORP. 

SUMMARY RATING RATIONALE 

CllCO's Ba1 Issuer Rating reflects a reasonable rate order in its most recent electric and gas delivery service rate 
case, the negotiated 2007 rate settlement in Illinois that averted a rate freeze, a stabilized political and regulatory 
environment in the state, and conSistently strong standalone financial metrics. Offsetting these positive credit 
characteristics are high short-term debt levels and limited financial flexibility due to the near-term expiration of the 
company's revolving credit facility- on January 14, 2010. The company also faces increased operating costs; high 
environmental capital expenditures at its AERG unregulated generating subsidiary; the potential for continued 
regulatory lag with regard 10 Ihe recovery of costs; and execution risk inherent in the implementation of new power 
procurement procedures by the newly created Illinois Power Agency. 

DETAILED RATING CONSIDERATIONS 

- Strong standalone financial metries for its rating category are offset by Significant debt at its intermediate parent 
company CILCORP and limited financial fiexibility 

CILCO's financial metrlcs are very strong for its rating, using guidelines outlined in Moody's rating methodology for 
global regulated electric utilities. This includes CFO pre-working interest coverage of S.7limes and CFO pre­
working capital to debt of 26% in 2007 and 7.5 limes and 37%, respectively, for the twelve months ending 
September 30,2008. CILCO's rating is constrained by tlhe relatively high level of debt at CILCORP, which exhibits 
significantly lower financial metrics on a consolidated basis than its utility subsidiary. These metrics include CFO 
pre-working capital interest coverage of 2.8 times and CFO pre-working capital to debt of 11 % in 2007 and 3.5 
times and 13%, respectively, for tlhe twelve-months ending September 30, 2008. CILCO's metrics are also likely to 
be pressured by an anticipated increase in environmental capital expenditures at its subsidiary AERG, discussed 
below. This has resulted in particularly high short-term debt levels, constraining the financial fiexibllity of both 
CILCO and CILCORP as they approach tlhe expiration of their bank credit facility in January 2010 (discussed in 
more detail under the Liquidity section below) . 

. - Some lingering political and regulatory uncertainty in a state that narrowly avoided subjecting its investor owned 
utilities to a rate freeze in 2007, although CILCO received a relatively reasonable rate case outcome in September 
2008 

CILCO's ratings reflect the stability provided by a 2007 settlement agreement on electric rates in Illinois as well as 
lingering uncertainty regarding the ongoing impact that the protracted electric rate controversy may have on future 
rate cases and on the execution and success of new power procurement policies and procedures in the state. 
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Central Illinois Light Company 

Although Moody's views the ICC's September 2008 rate case decision as reasonable, Ameren has indicated that if 
expects to file for rate relief more frequently in lIIinois because of rising costs and rate base investments, which 
CQuid be challenging in a recessionary environment. The ICC also rejected cost recovery mechanisms for bad debt 
expenses and electric infrastructure investments, riders that Moody's would have viewed as credit supportive. 

" Execution risk in the implementation of new power procurement procedures in Illinois 

Beginning this year, power procurement will be accomplished through a competitive requests-far-proposal (RFP) 
process overseen by a newly created state agency, the Illinois Power Agency (IPA). As a result, there will continue 
to be uncertainty regarding power procurement policies and procedures in the state at least until the first state run 
. RFP process is completed. The IPA expects to complete its first power procurement RFP early this year for 
approximately one third of Illinois' generation requirements. In addition to execution risk in creating and 
implementing these new procedures, the IPA runs the risk of generating additional political controversy if the 
process does not go well or leads to large rate increases. This is somewhat mitigated by the staggered nature of 
the first RFP in that it only addresses one third of overall power requirements. The other two-thirds of power 
requirements will continue to be met by previous auction contracts in place until they roll off over the next two 
years, at which point the IPA will procure all of the power requirements of the state. 

- Significant environmental capital expenditures at AERG 

CILCO is unique among Ameren's three Illinois utilities in that it owns AERG, with 1,200 MW of unregulated 
generation, consisting of CILCO's former generating assets. AERG has significant capital expenditure 
requirements necessary to bring it into compliance with current environmental standards. CILCO's overall capital 
expenditures more than doubled in 2007 to $254 million from $119 million in 2006 and were a high $223 million for 
the first nine months of 2008, for the most part due to AERG. Of the $725 to $870 million in capital expenditures 
forecasted over the next fIVe years, approximately 85%, or $620 to $760 million, is for environmental compliance. 
Since AERG is unregulated, these costs cannot be recovered by CILCO through rates, but rather recovery will be 
dependent upon AERG's contracted rates and market prices on spot sales. Ameren has announced capital 
expenditure reductions and deferrals for 2009 since these capital expenditure projections were provided in their 
SEC filings. 

Uquidily Profile 

CILCO's liquidity profile is currently adequate, although it maintains very limited financial flexibility due primarily to 
the expiration of its bank credit facilities in less than 12 months and high levels of short-term debt outstanding at 
both AERG and CILCORP. Although Moody's expects that at least a portion of these bank credit facilities will be 
renewed at some point during 2009, constrained bank and credit market conditions make the timing, structure, 
pricing, and size of the renewed facilities more uncertain. As of September 30, 2008, CILCO had $305 million of 
short-term debt outstanding. of which $155 million was at AERG, with an additional $127 million al the intermediate 
holding company CILCORP. In addition, CILCO had $171 million outstanding from the Ameren money pool at 
September 30, increasing aggregate short-term debt levels conSiderably. In December 2008, however, CILCO 
issued $150 million of long-term senior secured notes, all of which was used to reduce short-term debt at CILCO, 
although none of the proceeds were used to reduce short-term debt at AERG. Ameren may complete additional 
long-term debt financings at its subSidiaries before their bank facilities come due to lower the level of short-term 
debt outstanding. 

CILCO, CILCORP, Central Illinois Public Service Company (CIPS), Illinois Power (lP), and AERG collectively 
maintain two $500 million multiyear, senior secured credit facilities expiring on January 14, 2010. Borrowings under 
these facilities are several and not joint, and are not guaranteed by Ameran or any other Ameren subsidiary. The 
facilities do not contain cross-default provisions with Ameren and an event of default under these facilities does not 
constitute an event of default under Ameren's separate $1.15 bil60n parent company credit facility. CllCO, CIPS, 
and IP also participate in a utility money pool agreement with the parent company, giving them access to additional 
funds if necessary, although Moody's does not believe that the parent company credit facility by itself is of sufficient 
size to provide liquidity to the entire Ameren organization. The Illinois utilities will have to renew all or a large 
portion of their bank facilities or consider alternative sources of short-term financing in order to maintain adequate 
liquidity going forward. In addition, the Ameren parent company credit facility expires in less than 18 months on 
July 14, 2010. 

CIPS, CILCORP, CILCO, IP, and AERG have aggregate sub-limits of $135 million, $175 million, $150 million, $350 
million, and $300 million under the facilities, respectively and CILCO had no of cash or cash equivalents on hand 
at September 30,2008. Under the terms of the credit agreements, CIPS, CILCORP, CILCO, IP, and AERG must 
also maintain a ratio of total debt to capitalization of no greater than 65%. At September 30, 2008, the ratios for 
CIPS, CILCORP, CILCO, IP and AERG were 52%,60%,48%,51%, and 44%, respectively. In addition, covenants 
under the bank facilities limit CILCORP dividend payments to Ameren at $10 million as long as CILCORP is rated 
below investment grade, restricting Ameren's access to dividends from CILCO and AERG. 

Rating Outlook 
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Central I\Iinois Light Company 

The stable outlook on the ratings of CILCO and CILCORP reflects the more constructive political and regulatory 
environment for utilities in Illinois following the August 2007 electric rate settlement. and a reasonable outcome of 
its most recent delivery service rate case. It also assumes that the newly created Illinois Power Agency will 
execute an efficient and orderly power procurement process for 2009 and going forward that will continue 10 
reduce both political and regulatory risk in the state. The stable outlook is also based on our expectation that 
CILCO will successfully renew all or most of its bank facilities at some point during 2009. 

What Could Change the Rating - Up 

The ralings of CILCO and CILCORP could be raised if Ihe companies enter inlo adequate liquidily arrangemenls to 
replace expiring bank credit facilities; if Ameren is successful in its pending tender offer for CILCORP debt, which 
will change Ihe capital slruclure of Ihe CILCORP corporale family considerably; if Ihe Illinois Power Agency 
successfully executes power procurement procedures that continues to reduce regulatory and political risk in the 
_state; and if future distribution rate cases provide sufficient rate relief. 

What Could Change the Rating - Down 

The ralings of CILCO and CILCORP could be lowered if Ihe company does nol enter into adequate liquidity 
arrangements well in advance of their current bank facility expiration dates in January 2010; if there is additional 
political intervention in the regulatory process; or if future distribution rate cases do not provide sufficient rate relief. 

Rating F.ctors 

Central Illinois Light Company 

Select Key Ratios for Global Regulated Electric 

Utilities 

Rating 

Level of Business Risk 

CFO pre-W/C to Interesl (x) [lJ 

CFO pre-WIG to Debl (%) [lJ 

GFO pre-W/C - Dividends to Debt (%) [11 

Tolal Debt to Book Capitalization (%) 

A. 

Medium 

>6 

>30 

>25 

<40 

A. A 

Low Medium 

>5 3.5-6.0 

>22 22-30 

>20 13-25 

<50 40-60 

A Ba. Baa Ba B. 

Low Medium Low Medium Low 

3.0- 2.7-5.0 2-4.0 <2.5 <2 
5.7 

12-22 13-25 5-13 <13 <5 

9-20 8-20 3-10 <10 <3 

50-70 50-70 60-75 >60 >70 

[lJ CFO pre-W/C, which is also referred 10 as FFO in the Global Regulated Eleclric Utilities Rating Melhodology, is 
equallo net cash flow from operations less nel changes in working capital items 

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC:S (MIS) CURRENT OPINIONS OF THE 
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE 
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS 
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT 
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE 
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE 
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS 
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY 
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, 
OR SALE. 

© Copyright 2009, Moodys Investors Service, Inc. and/or its licensors including Moody's Assurance Company. Inc. 
(togelher, "MOODY'S"). All righls reserved. 
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lnformat1on contained tlerein i5 obtained by j-0100DY'S frOll1 sources bet!elJ<,;d by it to be accurate and reliable, Because of the 
p:>SSlbWty of hurnan or mechonical error as well as other factors, however, such !nforrnation i5 provided "as is" wi~hout warranty 
of any kind (lnd MOODY'S, in particular, makes no rcpre!",cntatior. or warranty, express Dr impiied, as to lhe accuracy. timeliness, 
(:omDietenes5, merchantability or l1bess for any particular purpose of Bn' si.lCh informatlcn. Under 110 cirCU:11Slances shan 
MOODY'S have any ilability to any person (lr entity for (a) any loss or damage in whole or in pan; caus(;-d by, reSUlting from, 01" 
relating to, ,:.ny errOr- (neQ::gent or otherNise) or oUler <.ircumstance Of contingency within or outside the control of t'1000Y'S or 
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Central Illinois Light Company 
any of its directors, officers, employees or agents in connection wlth the procurement, collection, compilation, analysis. 
Interprst2tlor" communication, publication Or delivelY of any such information, OJ" (D) ar:y direct, Indirect, special, consequential, 
compensatory or Incidental damages whatsoever (including without Jlmltatlon, lost profits), even if r>100DY'S is advised In 
advance of the POSSibility of such damages, resulting from the use of or inability to use, any such information, The credit ratings 

. and financial reporting analysis obse/vi':Itions, if any, constituting part of the information contained herein are, and must be 
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any 
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMEUNESS, COMPLETENESS, MEROlANTABIlHY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATIi>JG OR OTHER OPINION OR !NFORI>1A110N IS GIVEN OR MADE BY 
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each ratIng or other opinion must be weighed solely as one factor in any 
investment decision made by or on behalF of any user of the Inf"Ormat!on contained herein, and each such user must accordingly 
mal(e Its own studY and evaluation of each security and of each issuer and guarantor of, and each provIder of credIt support for, 
each security that It may consider purchasing, holdIng or selUng. 

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentureS, notes and 
-commercIa! paper) -<lnd preferred stock rated by t-100DY'S have, prior to assignment or any rating, agreed to pay to MOODY'S for 
-appraIsal and rating services rendered by It fees ranging from $1,500 to approximately $2,400,000. l"feady's Corporation (MCO) 
and its whOlly-owned credit rating agency subSidiary, Moody's Investors Service (MIS), also maIntaIn policies and pror..edures to 
address the Independence of "'US's ratings and rating processes. Information regarding certaIn affiiialions that may exIst 
be\:'Neen directors of Mea and rated entities, and between entitles who hold ratings from MIS and have also publicly reported to 
the SEC an ownership interest in MeO of more than 5%, Is posted annuaHy on Moody'S website at \'11;'1w.moodys.com under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation PoliCy." 
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Illinois Power Company 

Credit Opinion: Illinois Power Company 

illinois Power Company 
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Key Indicators 

[1) 
Illinois Power Company 

(CFO Pre-W/C + Interest) I Interest Expense 

(CFO Pre-W/C) I Debt 

(CFO Pre-W/C - Dividends) I Debt 

(CFO Pre-W/C - Dividends) I Capex 

Debt J Book Capitalization 

EBITA Margin % 

Moody's Rating 
Stable 
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Baa3 

(P)Ba1 
Ba3 
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(P)Baa3 
(P)Ba1 
(P)Ba2 

P-3 

Phone 
212.553.7172 
212.553.3837 

Global Credit Research 

Credit Opinion 

30 JAN 2009 

Save as PDF III 

LTM 9130/08 2007 2006 2005 
2.3x 2.7x 3.5x 4.6x 

9% 10% 13% 16%. 
2% 6% 13% 10% 

13% 44% 82% 86% 

51% 49% 45% 50% 

7% 8% 9% 13% 

[1] All ratios calculated in accordance with the Global Regulated Electric Utilities Rating Methodology using 
Moody's standard adjustments. 

Note: For definitions of Moody's most common ratio terms please see the accompanying U&l[$..CJ.ukl.e. 

Opinion 

Rating Drivers 

- Limited financial flexibility due to the expiration of its bank facilities in less than 12 months 

~ Some lingering political and regulatory uncertainty in Illinois 
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Illinois Power Company 

- Execution risk in the implementation of new power procurement procedures in Illinois 

- Coverage metrics that have been at or below Moody's investment grade parameters in both 2007 and 2008 

Corporate Profile 

Illinois Power Company (IP; 8a1 Issuer Rating, stable outlook) is a regulated electric and natural gas transmission 
and distribution utility with a service territory in southern Illinois. IP is a wholly-owned subsidiary of Ameren 
Corporation (Ameren; Baa3 Issuer Rating, stable outlook). 

Recent Events 

In October 2008, IP issued $400 million of 10-year senior secured notes at a rate of 9.75% and a yield close to 
10%, the proceeds of which were used to payoff shorHerm debt, including draws under Ameren's Illinois utiltty 
bank facility. 

On September 24, 2008, the Illinois Commerce Commission (ICC) approved a rate order authorizing a $104 million 
electric delivery service rate increase and a $40 million gas delivery service rate increase based on a 10.65% 
return on equity for electric delivery service and a 10.68% return on equity with respect to natural gas delivery 
service. The rate order compares to a revised IP request for a $127 million increase in electric delivery service 
rates and a $10 million increase in gas delivery service rates. 

SUMMARY RATING RATIONALE 

IP's Ba1 Issuer Rating reflects a reasonably supportive rate order in its most recent electric and gas delivery 
service rate case, the negotiated 2007 rate settlement in Illinois that averted a rate freeze, and a stabilized political 
and regulatory environment in the state. Offsetting these positive developments are the utility's limited financial 
flexibility resulting from the expiration of its bank credit facility on January 14, 2010, the below investment grade 
coverage metrics exhibited by the utility in 2007 and 2008; higher operating costs; the potential for continued 
regulatory lag in the recovery of rising operating and other costs; and the execution risk inherent in the 
implementation of new power procurement procedures by the newly created Illinois Power Agency. 

DETAILED RATING CONSIDERATIONS 

- Some lingering political and regulatory uncertainty in a state that narrowly avoided subjecting its investor owned 
utilities to a rate freeze in 2007, although IP received a reasonably supportive rate case outcome in its most recent 
delivery service rate case in September 2008 

:IP's rating reflects the stability provided by a 2007 electric rate settlement in Illinois as well as lingering uncertainty 
regarding the ongoing effect that the protracted electric rate controversy may have on future rate cases and on the 
execution and success of new power procurement procedures in the state. Although Moody's views the ICC 
September 2008 rate case decision as reasonably supportive, IP has indicated that it expects to file for rate relief 
more frequently in Illinois going fOlWard because of rising costs and rate base investments, which could be 
challenging in a recessionary economIc environment. The ICC also rejected cost recovery mechanisms for bad 

. debt expense and electric infrastructure investments, riders that Moody's would have viewed as credit supportive. 

~ Execution risk in the implementation of new power procurement procedures in Illinois 

Beginning this year, power procurement will be accomplished through a competitive requests-for-proposal (RFP) 
process overseen by a newly created state agency, the Illinois Power Agency (IPA). As a result, there will continue 
to be uncertainty regarding power procurement policies and procedures in the state at least until the first state run 
RFP process is completed. The lPA expects to complete its first power procurement RFP early this year for 
approximately one third of Illinois' generation requirements. In addition to execution risk in creating and 
implementing these new procedures, the IPA runs the risk of generating additional political controversy if the 
process does not go well or leads to large rate increases. This is somewhat mitigated by the staggered nature of 
the first RFP in that it only addresses one third of overall power requirements. The other two thirds of power 
requirements will continue to be met by previous auctions contracts in place until they roll off in over the next two 
years. at which point the IPA will procure all of the power requirements of the state. 

- Coverage metrics that have been at or below Moody's investment grade parameters in both 2007 and 2008 

IP's financial coverage metrics decreased considerably in 2007 and during the first nine months of 2008 from 
previous years to levels that are at or below investment grade parameters, using guidelines outlined in Moody's 
rating methodology for global regulated electric utilities. This includes CFO pre~workjng capital interest coverage of 
2.7 times and CFO pre-working capital to debt of 10% in 2007 and 2.3 times and 9%, respectively, for the twelve~ 
months ending September 30, 2008. The company has been negatively affected by higher operating costs, higher 
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Illinois Power Company 

spending for transmission and distribution system reliability, low retums, and regulatory lag. There were also 
changes in rate design aimed at mitigating high winter heating bills that have pressured financlals during the first 
part of 2008. This should largely reverse liself by the end of the year. 

Liquidity Profile 

IP's liquidity is currently adequate, although it maintains very limited financial flexibility due primarily to' the 
expiration of its bank credit facilities in less than 12 months. Although Moody's expects that all or a portion of these 
bank credit facilities will be renewed at some point during 2009, constrained bank and credit market conditions 
make the timing, structure, pricing, and size of the renewed facilities more uncertain. As of September 30, 2008, IP 
had a relatively high $304 million of short-term debt outstanding, consisting of draws under the credit facil~ies. In 
October 2008, however, IP issued $400 million of long-term senior secured notes, all of which was used to reduce 
short-term debt. 

IP, Central Illinois Light Company (CILCO), CILCORP Inc., Central Illinois Public Service Company (CIPS), and 
AmerenEnergy Resources Generating Company (AERG) collectively maintain two $500 million multiyear, senior 
secured credit facilities expiring on January 14, 2010. Borrowings under these facilities are several and not joint, 
and are not guaranteed by Ameren or any other Ameren subsidiary. The facilities do not contain cross~default 
provisions and an event of default under these facilities does not constitute an event of default under Ameren's 
separate $1.15 billion facility. IP, CIPS, and CILCO also participate in a ulility money pool arrangement with the 
parent company, giving them access to additional funds if necessary, although Moody's does not believe that the 
parent company credit facility by itself if of sufficient size to provide liquidity to the entire Ameren organization. The 
Illinois utilities will at least have to renew all or a large portion of their bank facilities or consider alternative sources 
of short~term financing in order to maintain adequate liquidity going forward. In addition, the Ameren parent 
company credit facility expires in less than 18 months on July 14, 2010. 

CIPS, CILCORP, CILCO, IP, and AERG have aggregate sub-limits of $135 million, $175 million, $150 million, $350 
million, and $300 million under the facilities, respectively. Under the terms of the amended agreement. CIPS. 
CILCORP, CILCO, IP, and AERG must also maintain a ratio of total debt to capitalization of no greater than 65%. 
At September 30,2008, the ralios for CIPS, CILCORP, CILCO, IP and AERG were 52%,60%,48%,51%, and 
44%, respectively. 

Rating Outlook 

The stable outlook reflects the more constructive political and regulatory environment for utilities in Illinois following 
the August 2007 electric rate settlement. and a reasonably supportive outcome of its most recent delivery selVice 
rate case. It also assumes that the newly created Illinois Power Agency will execute an efficient and orderly power 
procurement process for 2009 and going forward that will continue to reduce both political and regulatory risk in the 
state. The stable outlook is also based on our expectation that IP will successfully renew all or most of its bank 
facilities at some point in 2009. 

What Could Change the Rating - Up 

IP's ratings could be raised if the company enters into adequate liquidity arrangements to replace its expiring bank 
credit facilities; if the Illinois Power Agency successfully executes power procurement procedures that reduces 
political and regulatory risk in the state; if future distribution rate cases provide sufficient rate relief, if financial 
metrics return to levels expected for an investment grade rating, including CFO pre-working capital interest 
coverage of at least 2.7x and CFO pre-working capital to debt of at least 13% on a sustainable basis. 

What Could Change the Rating - Down 

IP's ratings could be lowered if the company does not enter into adequate liquidity arrangements well in advance of 
'their current bank credit facility expiration dates in January 2010; if there is additional political intelVention in the 
regulatory process in IJlinois; if future distribution rate case outcomes do not provide sufficient rate relief; or if rising 
operating costs or other factors put additional pressure on financial metrics such that they fall further below ' 
investment grade parameters, including CFO pre-working capital interest coverage below 2.7x and CFO pre­
working capital to debt below 13%. 

Rating Factors 

Illinois Power Company 

Select Key Ratios for Global Regulated Electric 

Utilities 

IRating Aa Aa A I A I BaalBaal Ba Ba 
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Level of Business Risk 

CFO pre-W/C to Interest (x) [1] 

CFO pre·W/C to Debt ('!o) [1] 

CFO pre·W/C· Dividends to Debt ('!o) [lJ 

Total Debt to Book Capitalization (%) 

[Medium[ Low [Medium I Low IMediuml Low [Medlum[ Low 

>6 >5 3.5·6.0 3.0· 2.7·5.0 2-4.0 <2.5 <2 
5.7 

>30 >22 22·30 12·22 13·25 5·13 <13 <5 

>25 >20 13·25 9·20 8·20 3·10 <10 <3 

<40 <50 40-60 50·70 50·70 60·75 >60 >70 

[1 J CFO pre·W/C, which is also referred to as FFO in the Global Regulated Electric Utilities Rating Melhodology, is 
equal to net cash flow from operations less net changes in working capital items 

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC:S (MIS) CURRENT OPINIONS OF THE 
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT·LIKE 
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS 
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT 
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT, CREDIT RATINGS DO NOT CONSTITUTE 
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE 
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS 
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY 
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, 
OR SALE. 
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each security that it may consider purchasing, holding or selling, 
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address the independence of NIS's ratings and rating processes. Information regardtng certain affiliations that may exist 
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Ameren Corporation 

Ameren Corporation (Ameren, Baa31ssuer Rating, stable outlook) is the holding company for regulated electric 
and gas ullilly subsidiaries Union Electric Company (d/b/a Ameren UE). Central Illinois Public Service Company 
(d/b/a AmerenCIPS). CILCORP Inc .• Central Illinois Light Company (d/b/a AmerenCILCO). and Illinois Power 
Company (d/b/a AmerenIP). and unregulated subsidiaries AmerenEnergy Generating Company, Ameren Energy 
Resources Generating Company, and AmerenEnergy Marketing Company. Ameren serves 2.4 million electric 
customers and nearly one million natural gas customers in a 64,000 square-mile area in Missouri and Illinois. 

Recent Developments 

On August 13, 2008. Ameren's rating was lowered to Baa3 (Issuer Rating) from Baa2 as a result of declining 
consolidated cash flow coverage metrics, higher capital expenditures, and regulatory lag In the recovery of higher 
operating and investment costs. Ameren's short.term raling for commercial paper was also lowered to Prime-3 
from Prime-2. In addition, the rating of subsidiary AmerenEnergy Generating Company was lowered to 8aa3 
(senior unsecured) from Baa2 due to higher business and operating risks, increased capital spending for 
environmental compliance, and anticipated higher debt issuances by this subsidiary going forward to finance these 
capital expenditures. 

On July 28, 2008. Union Electrtc, Ameren's largest utility subsidiary, submitted a combined Construction and 
Operating License Application (COLA) to the Nuclear Regulatory Commission for a potential new nuclear power 
plant adjacent to the company's existing single unit Callaway Nuclear Plant No final decision has been made on 
whether to proceed with the new plant. 

On July 24, 2008, the newly created Illinois Power Agency (IPA) requested a three week extension from the Illinois 
Commerce Commission (ICC) to prepare power procurement plans in Illinois for the procurement year beginning 
June 1, 2009. The Agency now expects to complete the plans by September 3, 2008, instead of the legislatively 
mandated date of August 15, 2008. 

On May 21, 2008, the ratings of Union Electric were lowered to Baa2 (Issuer Rating) from Baa1 as a result of lower 
cash flow coverage rnetrics; increased operating costs; large capital expenditures for environmental compliance 
and transmission and distribution system investment; and higher debt levels being incurred to finance these 
investments. 

Rating Ration.le 

Ameren's rating reflects consolidated credit metrics that have declined from historical levels; increased operating 
costs being incurred throughout its system; higher capital expenditures at both its utility and nonutility subsidiaries; 
regulatory lag in obtaining timely cost recovery at its utilities; relatively high dividend payout ratio; potential long· 
term challenges posed by likely climate change legislation and possible new nuclear generation; and a stabilized 
political and regulatory environment in lJ/inois resulting from an August 2007 electric rate settlement agreement. 
Although there is still some uncertainty in Illinois regarding the treatment of future distribution rate cases and the 
operation of the newly created Illinois Power Agency, last year-s settlement greatly reduced the possibility of a rate 
freeze being re·impiemented in the state. 

Ameren's rating also reflects its position as a holding company and considers the structural subordination of its 
rating to that of its operating subsidiaries, which maintain ratings of between 8aa2 and Ba1 (senior unsecured). In 
particular, the recent downgrade of two of its major subsidiaries, Union Electric and AmerenGenco, will decrease 
the expected quality of cash flows upstreamed to the parent company. The rating reflects Ameren's diversification, 
with four utilities operating in two states; a concentration of coal fired generation; and a generally challenging 
regulatory environment in both of its jurisdictions plus no fuel, purchased power, or fuel adjustment clauses in 
place in Missouri. 

. The key drivers of Ameren's ratings are as follows: 

. Consolidated financial metrics that have been pressured by increasing costs, large capital spending needs, and 
the company's high dividend payout ratio, although Moody's expects metrics to remain sufficient to maintain an 
investment grade rating 

Ameren's consolidated financial metrics, as measured by the key ratios outlined in Moody's rating methodology for 
global regulated electric utilities, have exhibited declining trends over the last several years and are now more 
appropriate for the Baa3 rating level for a utility holding company with subsidiaries operating in below average 
regulatory environments. These ratios include interest coverage, as measured by CFO pre-working capital plus 
interest to interest, of 4.2x in 2007 and 4.1x for the h'Velve months ending 6/30/08, decreasing from as high as 6.0x 
in 2004. Similarly, Ameren's debt coverage ratio, as measured by cash flow from operations before working capital 
adjustments to debt, wa518% in 2007 and 17% for the Iwelve months ending 6/30/08, again falling steadily from a 
high of 24% in 2004. 

Moody's expects Ameren's financial ratios to continue to be pressured by ongoing cost pressures, high capital 
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expenditure requirements at its regulated utilities, and regulatory lag in the recovery of operating and capital 
investment costs. Ameran currently has no long-term debt at the parent company; however, there may be some 
modest external financing needs al the parent going forward. In addition. the company has maintained a relatively 
high dividend payout ratio of nearly 90% in 2007 which, combined with high capital expenditures, has and is likely 
to continue to result In substantial negative free cash flow for the Ameren system overall. 

Ameren could benefit to some degree over the near telT11 from higher cash flow generated from its unregulated 
generating subsidiaries since below market contracts with their Illinois utility affiliates fully expired on December 
31, 2007. However, these generalion subsidiaries are predominantly coal fired and subject to substantial 
environmental compliance costs, which is likely to further increase debt levels and constrain their financial metrics 
over the longer term. 

~ Declining credit metrics, increasing costs, and higher capital expenditures at its utilities, most notably at its largest 
utility subsidiary, Union Electric (Baa2 senior unsecured, stabl~ outlook), the largest source of dividends to the 
parent company 

Ameren's ratings reflect declining cash flow coverage ratios at Union Electric, a vertically integrated utility 
subsidiary operating in and around St. Louis. Like the parent company, the utility's ratio of cash flow pre~working 
capital to debt has also fallen steadily over the last several years to 20% in 2008 from 31% in 2004 and it was 17% 
for the tweive months ending June 30, 2008. Similarly, CFO pre-working capital plus interest to interest has fallen 
from above 6.0x in 2004 and 2005 to 4.5x in 2007 and 4.4x for the twelve months ending June 30, 2008. These 
measures could fall further in coming years, although Moody's expects them to stabilize at or dose to these levels, 
with future trends largely dependent on the outcome of its pending rate cases and the cost recovery provisions 
provided. 

- A challenging regulatory environment in Missouri, with no fuel. purchased power, or environmental adjustment 
clauses in place, and significant regulatory iag for cost recovery 

On April 4, 2008, Union Electric filed for a $251 million or 12.1 % rate increase based on a 10.9% return on equity, 
citing systemwide reliability improvements and cost increases for fuel. transportation. and other materials. The 
company also filed for approval to implement a fuel adjustment clause which was permitted by legislation passed 
in Missouri in 2005. Union Electric is one of the relatively few utilities in the country without a fuel and purchased 
power cost recovery mechanism whIch, although legislatively approved. was denied by the Missouri Public Service 
Commission (MPSC) during the company's last rate case. Any rate adjustment or fuel adjustment clause will not 
be in place until mid-2009, ensuring that significant regulatory lag In the recovery of costs will continue at least 
through 2008. 

- Lingering political and regulatory uncertainty in Illinois, a state that narrowly avoided subjecting its investor owned 
utilities to a rate freeze in 2007 

Ameren's rating reflects the stability provided by an August 28, 2007 settlement agreement on electric rates in 
Illinois as well as lingering uncertainty regarding the ongoing impact that the protracted electric rate controversy 
may have on future distribution rate cases and on the execution and success of new power procurement policies 
and procedures to be implemented in thai state. The positive outlooks on the ratings of Ameren's Illinois utility 
subsidiaries reflect both the stabilized political and regulatory environment and the potential that the outcome of 
the currently pending rate distribution rate cases will reduce regulatory lag. Going forward, Ameren expects to file 
more frequent rate cases in both Missouri and Illinois in order to keep the aggregate size of each rate case 
comparatively small. Pending delivery service rate cases in Illinois are nearing completion, and the Illinois 
Commerce Commission staff has recommended against rate adjustment mechanisms for bad debt expense and 
new capital investments which, if agreed to the ICC itself, will contribute to continued regulatory lag in that state. 

~ Execution, risk with regard to the implementation of the new power procurement procedures being put in place in 
. Illinois 

The comprehensive 2007 settlement regarding electric rates in Illinois provided for a request-far-proposal process 
whereby the Illinois utilities have contracted for their 2008 baseload, intermediate, and peaking requirements, 
subject to Illinois Commerce Commission review and approval. Beginning in 2009, power procurement will be 
accomplished through a competitive requests-far-proposal process overseen by a newly created state agency, the 
Illinois Power Agency. As a result, there will continue to be uncertainty regarding power procurement policies and 
procedures in the state at least until the first state run request-far-proposal process is completed and executed by 
the Illinois Power Agency. Although the settlement provided the foundation for a potentially improving political and 
regulatory environment for electric utilities in Illinois, in Moody's opinion, the risk of further political Intervention in 
the regulatory process remains until the new power procurement procedures are successfully implemented. 

Liquidity 

Ameren maintains an adequate liquidity profile and a Prime-3 short~term rating for commercial paper, which was 
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lowered from Prime-2 on August 13, 2008. Although cash flow from the operating companies has historically been 
strong and stable, it has not been sufficient to cover capital expenditures, dividends, acquisitions, and pension 
contributions in recent years. This has caused Ameren to rely to some degree on extemal financing sources, 
including equity issuances, to fund a portion of these expenditures. Ameren's capital expenditures have exhibited a 
rtsing trend in recent years, increasing from $796 million in 2004 to $1.4 billion in 2007. The company expects 
capital expenditures to total $2.2 billion in 2006 and range from $6.4 billion to $6.4 billion for the four year period 
covering 2009 through 2012. As of June 30, 2008, Ameren had $205 million of cash and cash equivalents on hand 
and a manageable $285 million of long-term debt coming due throughout its system within the following four 
quarters. 

Ameren funds its short-term financing needs with commercial paper and borrowings under committed credit 
facilities. and had a high $1.45 billion of short-term debt outstanding (on a consolidated basis) as of June 30, 2008, 
with short-term debt levels having been elevated for much of the last year compared to the much lower $612 
million outstanding at December 31,2006. These higher short-term debt levels can be attrtbuted to the IllinoiS 
subsidiaries being more heavily drawn on their bank facilities and delays in terming out debt due to difficult credit 
market conditions and other factors. In June 2008, Ameren entered into a $300 million fully drawn bank term loan 
agreement due June 24, 2009, which was for the most part used to repay oulstandings under its revolving credit 
agreement. Ameren operates two money pools (a utility money pool and a non-regulated subsidiary money pool) 
among its various subsidiaries 10 more efficiently provide for short~term cash and working capital requirements 

. throughout the organization. 

In July 2006, Ameren amended its $1.15 billion mulfi-borrower credit facility supporting its commercial paper 
programs. As of June 30, 2008, there was $708 million available under the facitity. The amended facility expires on 
July 14, 2010 with respect to Ameren, although Union Electric and AmerenGenco's access to their respective sub­
limits under the facility ($500 million and $150 million, respectively) have 364-day tenms with current expiration 
dates of July 9, 2009. However, since neither of these borrowing sub-limits have term loan options associated with 
them, the annual renewal option subjects them to annual refinancing risk. Both subsidiaries, however, have access 
to Ameren's money poot, mitigating this risk to some degree. AmerenCIPS, CILCORP, AmerenCILCO, and 
AmerenlP can no longer borrow under this facility, as Ameren put in place separate credit facilities for these 
entities. 

Under the terms of the amended agreement, Ameren, Union Electric, and AmerenGenco must each maintain a 
lotal debt to capitalization ratio no greater than 65%. As of June 30, 2008, all three companies were in compliance 
with this covenant. The ratio of total indebtedness to total capitalization (calculated in accordance with the 
agreement) for Ameren, Union Electric, and Ameren Energy Generating was 55%, 49%, and 51%, respectively, at 
June 30, 2006. 

AmerenCIPS. AmerenCILCO, AmerenlP, CILCORP, and AmerenEnergy Resources Generating Company (AERG) 
maintain two $500 million multiyear, senior secured credit facilities that expire in January 2010. Borrowings under 
these facilities are several and not joint, and are not guaranteed by Amersn or any other Ameren subsidiary. The 
facilities do not contain crass-default provisions and an event of default under these facilities does not constitute an 
event of default under Ameren's $1.15 billion facility. AmerenCIPS, CILCORP, AmerenCILCO. AmerenlP, and 
AERG have aggregate sub-flmits of $135 million, $175 million, $150 million, $350 million. and $300 million under 
the two facilities, respectively. As of June 30, 2008, these facilities were relatively heavily drawn. with only $250 
million olthe $1 billion available. Under the terms of these agreements, AmerenCIPS, CILCORP, AmerenCILCO, 
AmerenlP, and AERG must also maintain a ratio of total debt to capitalization of no greater Ihan 65%. At June 30, 
2008, the ratio for CIPS, CILCORP, CILCO. IP and AERG was 49%,58%,44%,49%, and 43%, respectively. 
While overall liquidity for the consolidated Ameren group of companies Is deemed adequate. given the limited 
amount of excess availability at the Illinois utilities, there is relatively little cushion to absorb any material 
unanticipated operating cash shortfalls or other liquidity needs. 

Rating Outlook 

The stable rating outlook reflects consolidated financial metrles that are expected to remain strong for the Baa3 
rating category, the stabilized political and regulatory environment in Illinois, and Moody's expectation that rate 
recovery in bath illinoiS and Missouri will be adequate to maintain its utility ratings and credit quality at least at 
current levels. 

What Could Change the Rating - Up 

The rating could be upgraded if there is a significant improvement in the political and regulatory environment for 
electric utilities in Illinois and Missouri, including the implementation of rate adjustment mechanisms; if operating 
casts and capital environmental requirements begin to moderate from currently high levels; if one or more of its 
major subsidiaries is upgraded; or if there is an improvement in consolidated cash flow coverage ratios, including 
cash flow from operations before working capital adjustments plus interest to interest above 4.5x or cash flow from 
operations before working capital adjustments to debt above 20% on a sustainable basis. 

What Could Change the Rating - Dawn 
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Ameren Corporation 

Ameren's rating could be lowered if there are material increases in operating costs and/or capital expenditure 
requirements; adverse regulatory developments in either of its jurisdictions, including unsupportive outcomes of 
pending rate cases; jf the company issues a significant amount of debt at the parent company level; jf any of its 
major subsidiaries is downgraded: or if there is a continued decline in consolidated cash flow coverage ralios, 
including cash flow from operations before working capital adjustments plus interest to interest below 3.5x or cash 
flow from operations before working capital adjustments to debt falling below 15% for an extended period. 

Rating Factors 

Ameren Corporation 

Select Key Ratios for Global Regulated Electric 

Utilities 

Rating 

Level of Business Risk 

CFO pre-W/C to Interest (x) [1] 

. CFO pre-W/C to Debt (%) [1] 

CFO pre-W/C - Dividends to Debt (%) [1] 

Total Debt to Book Capitalization (%) 

Aa 

Medium 

>6 

>30 

>25 

<40 

Aa A 

Low Medium 

>5 3.5-6.0 

>22 22-30 

>20 13-25 

<50 40-60 

A Baa Baa Ba Ba 

Low Medium Low Medium Low 

3.0- 2.7-5.0 2-4.0 <2.5 <2 
5.7 

12-22 13-25 5-13 <13 <5 

9-20 8-20 3-10 <10 <3 

50-70 50-70 60-75 >60 >70 

[1] CFO pre-W/C, which is also referred to as FFO in the Global Regulated Electrtc Utilities Rating Methodology, is 
equal to net cash flow from operations less net changes in working capital items 

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC:S (MIS) CURRENT OPINIONS OF THE 
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT·L1KE 
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS 
IN THE EVENT OF DEFAULT, CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK,INCLUDING BUT 
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE 
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE 
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS 
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY 
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, 
OR SALE. 

© Copyright 2009, Moody's Investors Service, Inc. and/or its licensors induding Moody's Assurance Company, Inc. 
(togelher, "MOODY'S"). All rights reselVed. 
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FORI'f OR MANNER OR BY ANY t-1EANS WHATSOEVER, BY ANY Pl:RSON WITHOUT MOODY'S PRIOR WRIHEN CONSENT. All 
information contained herein IS obtained _by MOODY'S from sources believed by It to be accurate and reliable. Because of the 
possibility of rlurnan or rnechanlcal error as well as other factors, however, such information is proVided "as is'' without warranty 
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completeness, merchantability or fitness for a!iY particular purpose of any such Information. Under no circumstances stHlll 
,MOODY'S have any liability to any person or entity f()r (a) any loss or darnage In whole or in part CI:luseo by, resuiling from, or 
relating to, any error (negligent or oth€lwlse) or other circumstance or contingency within or outside the control of MOODY'S or 
any of Its directors, officers, employees or agents in connection WIth the procurement, collection, compilation, analYSiS, 
interpretatiOn, communication, publication or delivery of any stich Information, or (b) any direct:, Indirect, speCial, consequential, 
compensatory or inciden~al darnages whatsoever (inciuding without Ilrnltatlon, lOSt profitS), even If r-100DY'S Is advIsed In 
advan:e of the pOSSibilily of such damages, resulting from the use of or inability to use, any such information. The credIt ratings 
and financial reporting analysis observations, if any, constituting part of tile Information contained herein are, and must be 
construed Solely as, statements of opinion and not statements of fact or recommendations to purchase, sefl 0:' hold any 
securities. r~o WARRANTY, EXPRESS OR IHPllED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, t-1ERCHANTABIUTY OR 
FITNESS FOR ANY PARnCULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORf-1ATION IS GIVEN OR MADE BY 
MOODY'S IN ANY FOflM OR t<1ANNER WHATSOEVER. Each rating or other opinion must be weighed soleiy as one factor In any 
Investment decision made by or 011 !:lehalf" of any user of the lnfornlation contained herein, and each such user rtllIst accordingly 
make Its own study and evatuation of each securily 3:ld of' eZ:lch issuer and guarantor of, and each prOVit'!er of credit support for, 
each security that It may consider purchaSing, holding or selll11g. 

MOODY'S !">ereay discloses that rnost issuers of debt securities {including corporate and munic!pal t)oo(1S, debentures, notes and 
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