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STATE OF ILLINOIS

ILLINOIS COMMERCE COMMISSION

MIDAMERICAN ENERGY COMPANY

)
)
Proposed general increase in natural gas rates. ) DOCKET NO. 09-
)
)

DIRECT TESTIMONY
OF

DEBRA L. KUTSUNIS
Please state your name and business address.
My name is Debra L. Kutsunis. My business address is 106 East Second Street,
Davenport, 1A 52801.
By whom are you employed and in what position.
[ am employed by MidAmerican Energy Company (“MidAmerican” or “Company’) as
Manager, Regulated Pricing.
Please describe your educational and employment background.
| am a graduate of Augustana College in Rock Island, Illinois, where | received a
Bachelor of Arts degree in Accounting and Business Administration in 1979. | have been
employed at MidAmerican or a predecessor company, lowa-Illinois Gas and Electric
Company (lowa-Illinois) since August 1983. Since August 2002 | have been manager,
regulated pricing, where | direct activities related to gas and electric pricing, tariff filings,

and rate cases. From January 1998 through July 2002 | held the position of regulatory

analyst and manager, customer choice initiative in MidAmerican’s unregulated retail
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services division. Prior to December 1997 | held various analyst and senior analyst
positions in the rates, gas supply, customer service and accounting departments. Prior to
joining lowa-lllinois | was employed in public accounting.

Have you testified before the Illinois Commerce Commission or other regulatory
bodies previously?

Yes, | testified in Docket No. 08-108, Approval of the Energy Efficiency Plan and
Docket No. 00-0494, a delivery service uniformity proceeding. | also provided testimony
in lowa energy efficiency proceedings in Docket Nos. EEP-95-3 and EEP-08-2.

What is the purpose of your direct testimony?

The purpose of my testimony is to provide an overview of MidAmerican’s proposed
Illinois gas tariffs, except for the gas transportation tariff sponsored by MidAmerican
witness Tom A. Gesell.

Please describe the tariff changes being proposed.

The proposed tariffs are a complete revision of the existing Illinois gas tariffs. While
MidAmerican has had two gas rate cases since its formation in 1995, many of the terms
and conditions of service were not updated as part of those previous gas rate cases.
MidAmerican is proposing to cancel its entire gas rate schedule Ill. C. C. No. 2 (Schedule
No. 2) and replace it with a new Ill. C. C. No. 9 (Schedule No. 9). Schedule No. 2
separated terms and conditions from rules and regulations, but combined the terms and
conditions with the rate schedules, identifying the entire section of terms and conditions
as a single line in the table of contents. The rules and regulations section had an entirely
different table of contents. The proposed Schedule No. 9 consolidates the terms and

conditions, rules and regulations, and rate schedules and provides a single, more detailed
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table of contents. This change in arrangement will make it easier for customers,
employees and regulators to use MidAmerican’s tariff.
Are there other changes to the tariff being proposed?
Yes, in addition to the arrangement of the tariff, MidAmerican is proposing more
extensive definitions and revised language to provide additional clarity. These changes
reflect input from employees in MidAmerican’s customer service and delivery
organizations who work with customers on a daily basis. The changes also reflect
changes to comply with revisions to 83 Ill. Admin. Code Part 500.
How are the proposed tariffs organized?
The tariffs are organized into eight major sections:

1. Gas Service Policies

2. Customer Policies

3. Technical and Operational Requirements

4. Expansion of Gas Distribution System

5. Existing System Modifications

6. Gas Distribution Services (rate schedules)

7. Gas Supply Options

8. Miscellaneous Fees and Charges
Please describe the Gas Service Policies.
The Gas Service Policies provide definitions of terms used throughout the tariff and
identify general provisions and requirements, and limitations of liability. They also
include information about service options, metering and billing.

Please provide an overview of the Customer Policies section.
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The Customer Policies provide information about the policies that govern the company’s
interaction with customers. This section includes information about bill payment options,
credit requirements, disconnection and reconnection of service, and assignment of rates.
This section also includes additional information about deferred payments and preferred
due dates. Schedule No. 2 referenced the applicable Illinois Administrative Code
sections but did not recite those requirements. Proposed Schedule No. 9 spells out the
applicable requirements, relieving the reader from the need to separately reference the
Illinois Administrative Code.

What information is included in the Technical and Operational Requirements?

This section defines standard service, defines measurement of gas, and outlines customer
and Company responsibilities. Facilities provided by the customer and Company are also
described in this portion of the tariff. A new section describing alternate and backup fuel
requirements has also been added.

Please describe the Expansion of Gas Distribution System section.

This section of the tariff defines Company and customer obligations for expansion of the
gas distribution system. The section identifies free main and service extension
allowances and defines the revenue test available for non-residential main extensions.
This tariff provides for temporary service, but clarifies that free extensions are not
available for temporary services or intermittent use.

Please describe the major elements of the Existing System Modifications portion of

the tariff.
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This portion of the tariff provides information about relocations or other modifications to
facilities. The tariff requires customers to pay for such relocations or modifications when
caused by the customer.

What are the primary elements of the Gas Distribution Service section of the tariff?
This is the section of the tariff that provides the rate schedules and riders including the
applicable rates and charges. The rate schedules and riders are identified with alphabetic
designations rather than numeric designations. These alphabetic designations will be
more intuitive for readers searching for a specific rate or rider. Residential Service, for
example, will be designated as Rate RV - Residential VVolume Service rather than Rate
No. 60 Residence Gas Service. Rider PGA — Cost of Purchased Gas Adjustment will
replace Rider No. 5 Cost of Purchased Gas Adjustment. Copies of the proposed tariffs
are included in Section 285.5010, Schedule E-1 of the filing requirements.

Please describe the Gas Supply Options section of the tariff.

The gas supply options offered include system gas service, Rider S, which is available to
all customers. An additional option available to non-residential customers is the
transportation of customer owned gas, Rider T. Other transportation services such as
balancing and standby services are also provided. MidAmerican witness Tom Gesell
provides additional testimony regarding changes to MidAmerican’s transportation
service.

What is provided in the Miscellaneous Fees and Charges portion of the tariff?

This section of the tariff provides a single location for other charges or fees applicable to

multiple rate schedules. Examples of such charges are returned check charges and the
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cost of meter testing. Placing all additional charges in a single section of the tariff will
make it easier for customers to identify all charges which may apply to them.
Do the rate schedules proposed in the Gas Distribution Section of the tariff reflect
the revised rates requested in this case?
Yes, the proposed rate schedules include the revised rates to implement the revenue
requirement described by MidAmerican witness Rick Tunning and rate design described
by MidAmerican witness Melanie Acord in this case. Filing requirement 285.1015,
Schedule A-3 provides a comparison of the present and proposed rates and demonstrates
that the proposed rates will recover the revenue requirement.
Please describe the revised rate schedules.
MidAmerican is proposing to define its rates based on size rather than customer class. In
addition, a separate meter charge is proposed based on the size of meter utilized by the
customer. Single step volumetric charges are proposed for each sales service and
transportation rate. These rates are based on the cost of service study and rate design
sponsored by MidAmerican witness Melanie Acord. MidAmerican is proposing to
discontinue Rate 80 Contract Service as there are no longer customers taking service
under that rate. MidAmerican is also proposing to eliminate Rate 87 Off-Peak General
Service because there are only three customers taking service under that rate and those
customers will not be adversely affected by transferring to other non-residential rates.
As described in MidAmerican witness Melanie Acord’s testimony, the same
charges will apply to all customers with average daily usage under 200 therms taking
sales service, regardless of the customer’s class. However, in order to avoid potential

confusion, separate rate designations are assigned to small non-residential rates and
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residential rates. Rate SV — Small VVolume Service will be the designation for small non-
residential service. The residential designation RV- Residential Volume Service will be
more consistent with traditional rate designations, making it less likely to be a source of
potential confusion to a residential customer.
Are you proposing additional changes to Energy Efficiency Cost Recovery
Adjustment (EECR) rider?
Yes, | am proposing to delete Factor E from the calculation and from the definition of
embedded costs. Factor E was previously included to prevent double recovery of costs
for MidAmerican’s on-line audit programs that may have been included in base rates
established in MidAmerican’s last rate case in 2001. Factor E included costs for on-line
audit services allocated to Illinois and was established by using a proxy from 2007 costs
to establish the cost embedded in base rates. A proxy was used because costs related to
on-line audit services in 2001, MidAmerican’s test year, were not identifiable.
Why are you proposing to remove the Factor E from the EECR rider at this time?
The EECR rider defines incremental costs as:
“costs incurred by the Company in association with the Energy Efficiency
(EE) Programs and include, but are not limited to: (a) fees, charges, billings
or assessments related to the EE Programs; (b) costs or expenses associated
with equipment, devices, or services that are purchased, provided, installed,
operated, maintained or monitored for the EE Programs; (c) the revenue
requirement equivalent of the return of and on a capital investment
associated with the EE Programs; and (d) all legal, contracted services, and
consultative costs associated with the EE Programs that are incurred after the
effective date of Section 8-408 of the Public Utilities Act (Act).
“Incremental Costs also include incremental expenses for wages, salaries and
benefits of Company employees, including direct and indirect incremental
costs associated with such Company employees, who were hired for

positions that are specifically related to the programs. Incremental Costs
may not include any expenses for wages, salaries, and benefits of Company
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employees, employed either before or after the effective date of Section 8-
408 of the Act, that are otherwise recovered under other approved tariffs.”

Section 8-408 of the Act became effective on January 1, 2008. Costs associated
with energy efficiency programs incurred in 2008, the test year for this case, were
charged to specific energy efficiency accounts. Consequently, the establishment of new
base rates in this case exclude any costs for on-line audit services, and it will no longer be

necessary to subtract any embedded costs in calculating the EECR factor.

Are MidAmerican’s proposed and current tariffs presented and compared
elsewhere in this filing?

Yes, MidAmerican’s proposed tariff sheets are included as filing requirement 285.5010,
Schedule E-1. MidAmerican’s current tariffs with strike-outs are included as filing
requirement 285.5015, Schedule E-2. The narrative rationale for tariff changes is
included as filing requirement 285.5020, Schedule E-3. Comparisons of bills calculated
with present and proposed rates are included as filing requirement 285.5135,

Schedule E-9.

Does this conclude your direct testimony?

Yes, it does.





