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()

(B)

(<)

(D)

Terms not cotherwise defined in this rider shall have the meaning
given to them in 83 Ill. Adm. Code 656.20.

The qualifying infrastructure plant (“QIP”} surcharge percentage
shall be expressed as a percentage carried to two decimal places.
The QIP surcharge percentage shall be applied to the total amount
billed to each customer located in the same rate zone based on the
utility's otherwise applicable rates and charges. The QIP surcharge
percentage shall be capped at 5% of the QIP base rate revenues
billed to customers and shall not be applied to any add-on taxes, to
any revenues attributable to the Purchased Water and Sewage
Treatment Surcharges developed pursuant to 83 Ill. Adm. Code 655, or
to any other revenues not recorded in a QIP base rate revenues
account.

The QIP surcharge Percentage shall not be applied to volume charges
of competitive contract customers when those charges are established
by contract, or to municipal or file district charges where those
charges are established by agreement.

In calculating the QIP surcharge percentage, the utility will use
annual prospective operation only if the Company’s immediately
preceding rate case utilized a future test year as defined in 83
Ill. Adm. Code 287. The utility will use quarterly historical
operation based on QIP investment data for a prior three-month
period only if the Company’s immediately preceding rate case
utilized something other than a future test year. The development
of the QIP surcharge percentage, whether prospective operation or
historic operation, sghall be otherwise governed by the reguirements
of 83 Ill. Adm. Code 656.

1) Annual Progpective Operation
If the utility’s QIP surcharge is based on annual prospective
operation, the utility shall determine the QIP surcharge

percentage for the operation year using the following formula:

S% = (NetQIP x PTR) + NetDep + (R x 1.33) + ({0 + INT) x Om) x 100%
PAR
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

Where:

m&@@@m@o curcharge percentage
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PTR =

NetDep =

INT =

The average forecasted cost of the investment in QIP
for the rate zone for the operation year less
forecasted accumulated depreciation in QIP for the
rate zone for the operation year. The average
forecasted cost of QIP, net of depreciation, shall
be computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
operation year through December 31 of the operation
year.

Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1}.

Net depreciation expense related to the average
investment in QIP for the rate zone for the
operation year. Depreciation expense shall be
calculated by multiplying the average forecasted
cost of the investment in QIP by plant account, net
of retirements, by the approved depreciation rates
for the regpective accounts in which the specific
items included in the average QIP investment are
recorded. The average forecasted cost of the
investment -in QIP by plant account, net of
retirements, shall be computed by using an average
of 13 end-cof-month balances of QIP by plant account
and retirements for the period from December 31 of
the year preceding the operation year through
December 31 of the operation year.

Utility-determined reconciliation component (R
component) calculated for the reconciliation year
under the reconciliation feature as described in 83
I1l. Adm. Code 656.80(d). The reconciliation
component shall be collected over nine months from
April through December.

The Commission-ordered adjustment component (C
component) .

The calculated interest attributable to the O
component. This interest shall be calculated as
described in 83 Ill. ARdm. Code 656.80(1i).
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

cm = The Commission-ordered O component multiplier. Om
is a timing factor applied to the O component and
the INT to allow for the collection of the ©
component and the INT over the remainder of the
operation year. For example, if the O component and

I!B " .. the INT were included in the QIP surcharge
R @&m percentage on January 1, the Om would be 1.00.

Similarly, if the O component and the INT were

Apﬁ ') s 2009 included in the QIP surcharge percentage on April 1,
' the Om would be 1.33.

ILLINO
éﬁlgggrgg ggggésswu The projection of total water or sewer QIP base rate

revenues, as applicable, for the rate zone for the
period from January 1 through December 31. The
projected revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

2) Quarterly Historical Operation
If the utility’s QIP surcharge is based on quarterly historical
coperation, the utility shall determine the QIP surcharge percentage

for the guarter using the following formula:

8%= (NetQIP x PTR X.25) + NetQDep + (R x .33) + ({O+INT) x Om) x 100%

PQR
Where:
8% = QIP surcharge percentage.
NetQIP = Original cost of QIP less accumulated depreciation
for the rate zone. NetQIP shall be the level of
investment in QIP exisgting at the end of the
calendar month preceding the month in which an
information sheet is filed.
PTR = Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1).
NetQDep = Net gqguarterly depreciation expense applicable to
NetQIP less the quarterly deprecation applicable to
plant being retired.
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QUALIFYING TINFRASTRUCTURE PLANT SURCHARGE RIDER {cont’d)

R = Utility-determined reconciliation component
calculated for the reconciliation year under the
reconciliation feature as described in 83 Ill. Adm.
Code 656.80({d). The reconciliation component shall
be collected over nine months from April through
December. No reconciliation component amount shall

l&@@@mlglncluded for the January through March quarter.

mission-ordered adjustment component.
3 {009 The calculated interest attributable to the O
component. This interest shall be calculated as

ILLINOIS COMMERCE COMMISSIONiescribed in 83 I1l. Adm. Code 656.80(i).
CHIEF CLERK'S OFFICE

Om = The Commission-ordered O component multiplier. Om
is a timing factor applied to the O component and
the INT to allow for the collection of the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 0.25.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 0.33.

PQR = Projected quarterly water or sewer QIP bagse rate
revenues, as applicable, for the rate zone during
the calendar guarter when the QIP surcharge
percentage shall be in effect. The projected
gquarterly revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

3} Annual Reconciliation

a) On or before March 15 of each year, if the utility had a QIP surcharge
in effect for all or part of the immediately preceding calendar year,
it shall submit to the Commission an annual reconciliation regarding
the results for the previous reconciliation year. The annual
reconciliation shall be verified by an officer of the utility. As
required by this Section, the annual reconciliation shall include a
calculation of the R component necessary to adjust revenue collected
under the QIP surcharge rider in effect for the rate zone during the
reconciliation year to an amount egquivalent to the actual level of
prudently-incurred QIP cost for the reconciliation year. In the event
that the earnings report filed under this Section for the rate zone
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

shows that the utility’s actual rate of return has exceeded the level
authorized in the utility‘s last water or sewer general rate
proceeding, as applicable, then the R component shall include the
credit required by subsections (c) and (d). Any adjustment made
through the R component shall be in effect for nine months commencing
on the April 1 immediately following submittal of the annual

reconciliation.

b) With the annual reconciliation, the utility shall file a petition
seeking initiation of the annual reconciliation hearings required by
Section 9-220.2 of the Act. After the hearing, the Commission shall
determine the amount of the adjustment, if any, that should be made
(through the O component) to the level of revenue collected by
operation of the QIP surcharge rider during the reconciliation vear, so
that the amount of such revenue is equal to the actual level of
prudently-incurred QIP cost for the reconciliation year (to the extent
that such adjustment has not already been reflected through an
adjustment made by the utility to the R component of the QIP surcharge

percentage) .

¢} In the annual reconciliation, the utility shall include, for each rate
zone in which a QIP surcharge has been in effect, data showing
operating income and rate base for the reconciliation year, such data
being developed in accordance with 83 Ill. Adm. Code 656.80(f) {4). 1If,
for any such rate zone, the actual rate of return on rate base for the
reconciliation year exceeds the overall rate of return allowed in the
utility’s last water or sewer general rate proceeding, revenues
collected under the QIP surcharge rider shall be reflected as a credit
through the R component of the QIP suxcharge tc the extent that such
revenues contributed to the realization of a rate of return above the
last approved level. A credit value for the R component will result in
a reduction of the QIP surcharge percentage. To the extent, if any,
that a required adjustment for a reconciliation year has not been
already made by the utility (through the R component), the Commission
shall require (through the O component) that such an adjustment be made
after the annual reconciliation hearing.

d} The utility shall calculate the R component using the following
formula:

R = (ACtNetQIP x PTR) + ActNetDep - QIPRev + Rpy + Opy jbﬁ’?ﬂ ; T —
| 4\*@@@%@

Where:
APR 3 §
R = Utility-determined reconciliation component. 48 2009
ILLINOIS ComMERce
_ COMMISSION
CHIEF CLERK'S OFFICE N
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

ActNetQIP

PTR =

ActNetDep

QIPRev =

Rpy =

Opy =

The average actual cost of the investment in QIP for
the rate zone for the reconciliation year less
actual accumulated depreciation of QIP for the rate
zone for the reconciliation year. The average
actual cost of QIP, net of depreciation, shall be
computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
reconciliation year through December 31 of the
reconciliation year. (If the utility elects to base
the QIP surcharge on quarterly historical operation,
the amcunt of the ActNetQIP shall be limited by the
provisions of 83 Ill. Adm. Code 656.70(c).}

Pre-tax return as described in 83 Ill. Adm. Code
656 .50 (a}) (1}.

Actual net depreciation expense related to the
average investment in QIP for the rate zone for the
reconciliation year. Depreciation expense shall be
calculated by multiplying the actual investment in
QIP by plant account, net of retirements, by the
approved depreciation rates for the respective
accounts in which the specific items included in the
average QIP investment are recorded. {If the
utility elects to base the QIP surcharge on
quarterly historical operation, the amount of the
ActNetDep shall be limited by the provisions of 83
I1l. Adm. Code 656.70(c}.)

Actual QIP revenues collected during the
reconciliation year through the QIP surcharge.

The R component from the previous reconciliation
year.

The sum of the O component and the calculated
interest attributable to the O component, or the sum
of any O components and the calculated interest
attributable to the O components, included in the
calculation of the QIP surcharge percentage during
the reconciliation year.

JRULINE:

AFR £ 8 2009

D
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QUALIFYING INFRASTRUCTURE PLANT 3URCHARGE RIDER (cont’d)

EEA = Excess earnings amount calculated in accordance with
83 Ill. Adm. Code 656.80, subsgections (a}, {¢), and
(£) (4).  There will only be an EEA when the
utility’s actual rate of return for the
reconciliation year exceeds the overall rate of
return authorized by the Commission in the utility’'s
last water or sewer rate proceeding.

e) Any adjustment made by Order of the Commission under subsection (b) or
(c} shall be included in the O component and be in effect for either 12
months or nine months, beginning on the next January 1 {(if 12 months)
or April 1 (if nine months) following the Order of the Commisgsion, or
such other period as the Commission may direct in the Order requiring
that an adjustment be made.

JRBCBIVIBTT)

APR 2§ 2000

ILLINOIS COMMERCE COMMISSION
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DETERMINATION OF THE QUALIFYING INFRASTRUCTURE PLANT SURCHARGE PERCENTAGE
{A} Terms not otherwise defined in this rider shall have the meaning
given to them in 83 111. Adm. Code 656.20.

(B) The qualifying infrastructure plant (*QIP”) surcharge percentage
shall be expressed as a percentage carried to two decimal places.
The QIP surcharge percentage shall be applied to the total amount
billed to each customer located in the same rate zone based on the
utility's otherwise applicable rates and charges. The QIP surcharge
percentage shall be capped at 5% of the QIP base rate revenues
billed to gustomers and shall not be applied to any add-on taxes, to
any revenues attributable to the Purchased Water and Sewage
Treatment Surcharges developed pursuant to 83 Ill. Adm. Code 655, or
to any other revenues not recorded in a QIP base rate revenues

account.

(C) The QIP surcharge Percentage shall not be applied to volume charges
of competitive contract customers when those charges are established
by contract, or to municipal or file district charges where those
charges are established by agreement.

{D) In calculating the QIP surcharge percentage, the utility will use
annual prospective operation only if the Company’s immediately
preceding rate case utilized a future test year as defined in 83
I1l1. Adm. Code 287. The utility will use guarterly historical
operation based on QIP investment data for a prior three-month
period only i1f the Company’s immediately preceding rate case
utilized something other than a future test year. The development
of the QIP surcharge percentage, whether prospective operation or
historic operation, shall be otherwise governed by the requirements
of 83 Ill. Adm. Code 656.

1) Annual Prospective Operation

If the utility’s QIP surcharge is based on annual prospective
operation, the utility shall determine the QIP surcharge

percentage for the operation year using the fom@@mzo)
T)

8% = (NetQIP x PTR) + NetDep + (R x 1.33) + (/{ x QOm) x 100%

PAR AFR 2 8 2008
ILLINOIS COMMERCE COMMISSION
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (comnt’d)

Where:
S% = QIP surcharge percentage

NetQIP = The average forecasted cost of the investment in QIP
for the rate zone for the operation year less
forecasted accumulated depreciation in QIP for the
rate zone for the operation year. The average
forecasted cost of QIP, net of depreciation, shall
be computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
operation year through December 31 of the operation
year.

PTR = Pre-tax return as described in 83 Ill. Adm. Code
656.50(a} (1}.

Netbep = Net depreciation expense related to the average
investment in QIP for the rate zone for the
operation year. Depreciation expense shall be
calculated by multiplying the average forecasted
cost of the investment in QIP by plant account, net
of retirements, by the approved depreciation rates
for the respective accounts in which the specific
items included in the average QIP investment are
recorded. The average forecasted cost of the
investment in QIP by plant account, net of
retirements, shall be computed by using an average
of 13 end-of-month balances of QIP by plant account
and retirements for the period from December 31 of
the year preceding the operation year through
December 31 of the operation year.

R = Utility-determined reconciliation component (R
component) calculated for the reconciliation year
under the reconciliation feature as described in 83
I1)l. Adm. Code 656.80{(d). The reconciliation
component shall be collected over nine months from
April through December.

0 = The Commission-ordered adjustment component (0O
component) .

INT = The calculated interest attributable to the ©
component. This interest shall be calculated as
described in 83 Il1l. Rdm. Code 656.80(1).
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

The Commission-ordered O component multiplier. Om
is a timing factor applied to the 0O component and
the INT to allow for the collection of the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 1.00.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 1.33.

Om

The projection of total water or sewer QIP base rate
revenues, as applicable, for the rate zone for the
period from January 1 through December 31. The
projected revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

PAR

u

2) Quarterly Historical Operation

If the utility’s QIP surcharge is based on quarterly historical
operation, the utility shall determine the QIP surcharge percentage
for the quarter using the following formula:

S%= (NetQIP x PTR X.25) + NetQDep + (R X .33) + ((O+INT) x Om)}) x 100%

POR

Where:

S% = QIP surcharge percentage.

NetQIP = Original cost of QIP less accumulated depreciation
for the rate zone. NetQIP shall be the level of
investment in QIP existing at the end of the
calendar month preceding the month in which an
information sheet is filed. '

PTR = Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1) .

NetQDep = Net gquarterly depreciation expense applicable to
NetQIP less the quarterly deprecation applicable to
plant being retired.
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

R = Utility-determined reconciliation component
calculated for the reconciliation year under the
reconciliation feature as described in 83 Ill. Adm.
Code 656.80(d). The reconciliation component shall
be ceollected over nine months from April through
December. No reconciliation component amount shall
be included for the January through March quarter.

0 = Commission-ordered adjustment component.

INT = The calculated interest attributable to the O
component. This interest shall be calculated as
described in 83 Ill. Adm. Code 656.80(1i).

The Commission-ordered O component multiplier. Om
is a timing factor applied to the O component and
the INT tec allow for the collection cof the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge '
percentage on January 1, the Om would be 0.25.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,

]ﬂ@ @@M'D the Om would be 0.33.

Om

PQR = Projected quarterly water or sewer QIP base rate
QFR % g gaﬁg revenues, as applicable, for the rate zone during
the calendar quarter when the QIP surcharge
OMMERCECOMMSSDN percentage shall be in effect. The projected
ILLINOIS C AK'S OFFICE guarterly revenue shall not include any add-on
CHEFGUE taxes, any revenueg attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.
3) Annual Reconciliation

a) On or before March 15 of each year, if the utility had a QIP surcharge
in effect for all or part of the immediately preceding calendar year,
it shall submit to the Commission an annual reconciliation regarding
the results for the previous reconciliation year. The annual
reconciliation shall be verified by an officer of the utility. Aas
required by this Section, the annual reconciliation shall include a
calculation of the R component necessary to adjust revenue collected
under -the QIP surcharge rider in effect for the rate zone during the
reconciliation year to an amount egquivalent to the actual level of
prudently-incurred QIP cost for the reconciliation year. In the event
that the earnings report filed under this Section for the rate zone
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

shows that the utility’s actual rate of return has exceeded the level
authorized in the utility’s last water or sewer general rate
proceeding, as applicable, then the R component shall include the
credit required by subsections (c¢) and {d}. Any adjustment made
through the R component shall be in effect for nine months commencing
on the April 1 immediately following submittal of the annual
reconciliation.

b) With the annual reconciliation, the utility shall file a petition
seeking initiation of the annual reconciliation hearings required by
Section 9-220.2 of the Act. BAfter the hearing, the Commission shall
determine the amount of the adjustment, if any, that should be made
(through the O component) to the level of revenue collected by
operation of the QIP surcharge rider during the reconciliation year, so
that the amount of such revenue is equal to the actual level of
prudently-incurred QIP cost for the reconciliation year {(to the extent
that such adjustment has not already been reflected through an
adjustment made by the utility to the R component of the QIP surcharge

percentage) .

¢) In the annual reconciliation, the utility shall include, for each rate
zone in which a QIP surcharge has been in effect, data showing
operating income and rate base for the reconciliation year, such data
being developed in accordance with 83 Ill. Adm. Code 656.80(f) (4). If,
for any such rate zone, the actual rate of return on rate base for the
reconciliation year exceeds the overall rate of return allowed in the
utility’s last water or sewer general rate proceeding, revenues
collected under the QIP surcharge rider shall be reflected as a credit
through the R component of the QIP surcharge to the extent that such
revenues contributed to the realization of a rate of return above the
last approved level. A credit value for the R component will result in
a reduction of the QIP surcharge percentage. To the extent, if any,
that a required adjustment for a reconciliation year has not been
already made by the utility (through the R component), the Commission
shall require (through the O component) that such an adjustment be made
after the annual reconciliation hearing.

d) The utility shall calculate the R component using the following

formula:
R = (ActNetQIP x PTR) + ActNetDep - QIPRev + Rpy + OPYJ%@@IE;MI‘D]
Wh : l . :
ere APH 2 3 2009
R = Utility-determined reconciliation CowﬁﬁﬂﬁgﬁéMMER
: ' RCE COMMISSION
CHIEF CLERK'S OFFICE
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ActNetQIP

PTR =

ActNetDep

QIPRev

Rpy

Opy =

QUALIFYING TINFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

The average actual cost of the investment in QIP for
the rate zone for the reconciliation year less
actual accumulated depreciation of QIP for the rate
zone for the reconciliation year. The average
actual cost cof QIP, net of depreciation, shall be
computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciaticn for the
period from December 31 of the year preceding the
_reconciliation year through December 31 of the
reconciliation year. (If the utility elects to base
the QIP surcharge on quarterly historical cperation,
the amount of the ActNetQIP shall be limited by the
provisions of 83 Ill. Adm. Code 656.70(c).)

Pre-tax return as described in 83 I1l. Adm. Code
656.50(a) (1).

Actual net depreciation expensgse related to the
average investment in QIP for the rate zone for the
reconciliation year. Depreciation expense shall be
calculated by multiplying the actual investment in
QIP by plant account, net of retirements, by the
approved depreciation rates for the respective
accounts in which the specific items included in the
average QIP investment are recorded. (If the
utility elects to base the QIP surcharge on
quarterly historical operation, the amount of the
ActNetDep shall be limited by the provisions of 83
I11l. Adm. Code 656.70(c).)

Actual QIP revenues collected during the
reconciliation year through the QIP surcharge.

The R component from the previous reconciliation
year.

The sum of the 0 component and the calculated
interest attributable to the © component, or the sum
of any O components and the calculated interest
attributable to the O components, included in the
calculation of the QIP surcharge percentage during
the reconciliation year.

APR 2 § 2000
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EEA =

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

Excess earnings amount calculated in accordance with
83 Ill. Adm. Code 656.80, subsections {(a), (¢}, and
(f) (4). There will only be an EEA when the
utility’s actual rate of return for the
reconciliation year exceeds the overall rate of
return authorized by the Commission in the utility’'s
lagst water or sewer rate proceeding.

e) Any adjustment made by Order of the Commission under subsection (b) or
{(¢) shall be included in the O component and be in effect for either 12
months or nine months, beginning on the next January 1 (if 12 months)
or April 1 (if nine months) following the Order of the Commission, or
such other period as the Commission may direct in the Order requiring
that an adjustment be made.
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER -

DETERMINATION OF THEAQFALIPYING INFRASTRUCTURE PLANT SURCHARGE PERCENTAGE
(A) Terms not otherwise defined ih this rider shall have the meaning
given to them in 83 Ill. Adm. Code 656.20.

{(B) The qualifying infrastructure plant (“QIP”) surcharge percentage
shall be expressed as a percentage carried to two decimal places.
The QIP surcharge percentage shall be applied to the total amount
billed to each customer located in the same rate zone based on the
utility's otherwise applicable rates and charges. The QIP surcharge
percentage shall be capped at 5% of the QIP base rate revenues
billed teo custcmers and shall not be applied to any add-on taxes, to
any revenues attributable to the Purchased Water and Sewage
Treatment Surcharges developed pursuant to 83 Ill. Adm. Code 655, or
to any other revenues not recorded in a QIP base rate revenues
account.

(C) The QIP surcharge percentage shall not be applied to volume charges
of competitive contract customers when those charges are established
by contract, or to municipal or fire district charges where those
charges are established by agreement

(D} In calculating the QIP surcharge percentage, the utility will use
annual prospective operation only if the Company’'s immediately
preceding rate case utilized a future test year as defined in 83
I11l. Adm. Code 287. The utility will use quarterly historical
operation based on QIP investment data for a prior three-month
period only if the Company’s immediately preceding rate case
utilized something other than a future test year. The development
of the QIP surcharge percentage, whether prospective operation or
histori¢ operation, shall be otherwise governed by the requirements
of 83 Ill. Adm. Code 656.

1) Annual Prospective Operation

If the utility‘’s QIP surcharge is based on annual prospective
operation, the utility shall determine the QIP surcharge
percentage for the operation year using the follow1ng formula-

Tyt

DM

S% = (NetQIP x PTR) + NetDep + (R x 1.33) + T

PAR A H
Where: N T
8% = QIP surcharge percentage AFR 2 3 2008
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WATER SERVICE

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

NetQIP = The average forecasted cost of the investment in QIP for

PTR =

NetDep =

the rate zone for the operation year less forecasted
accumulated depreciation in QIP for the rate zone
for the operation year. The average forecasted cost
of QIP, net of depreciation, shall be computed by
using an average of 13 end-of-month balances of QIP
and accumulated depreciation for the period from
December 31 of the year preceding the operation year
through December 31 of the operation year.

Pre-tax return as described in 83 Ill. Adm. Code
656.50({a) (1) .

Net depreciation expense related to the average
investment in QIP for the rate zone for the
operation year. Depreciation expense shall be
calculated by multiplying the average forecasted
cost of the investment in QIP by plant account, net
of retirements, by the approved depreciation rates
for the respective accounts in which the specific
items included in the average QIP investment are
recorded. The average forecasted cost of the
investment in QIP by plant account, net of
retirements, shall be computed by using an average
of 13 end-of-month balances of QIP by plant account
and retirements for the period from December 31 of
the year preceding the operation year through
December 31 of the operation year.

Utility-determined reconciliation component (R
compenent} calculated for the reconciliation year
under the reconciliation feature as described in 83
Ill. Adm. Code 656.80(d). The reconciliation
component shall be collected over nine months from
April through December.

The Commission-ordered adjustment component (O
compeonent} .

The calculated interest attributabwmmTD;

component. This interest shall be lated as
described in 83 Ill. Adm. Code 656.80(i).11pﬁ 28 2009
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

Oom = The Commission-ordered O compconent multiplier. Om
is a timing factor applied to the O component and
the INT to allow for the collection of the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 1.00.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 1.33.

The projection of total water or sewer QIP base rate
revenues, as applicable, for the rate zone for the
period from January 1 through December 31. The
projected revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

PAR

2) Quarterly Historical Operaticn
If the utility’s QIP surcharge is based on quarterly historical
operation, the utility shall determine the QIP surcharge percentage

for the qgquarter using the following formula:

S%= (NetQIP x PTR x.25} + NetQDep + (R x .33} + ((O+INT) x Om) x 100%

POR
Where:
S% = QIP surcharge percentage.
NetQIP = Original cost of QIP less accumulated depreciation

for the rate zone. NetQIP shall be the level of
investment in QIP existing at the end of the
calendar month preceding the month in which an
information sheet is filed.

PTR = Pre-tax return as described in 83 Ilil.. . 1 e
656.50(a) (1) . Ibg @ M'}D)

NetQDep = Net quarterly depreciation expense applic §Ox
NetQIP less the quarterly deprecation app??&gb Oﬁt%png
lant bei tired.
piant being retire LLINOIS COMMERCE COMMISSION
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

R = Utility-determined reconciliation component
calculated for the reconciliation year under the
reconciliation feature as described in 83 I1l. Adm.
Code €656.80(d). The reconciliation component shall
be collected over nine months from April through
December. No reconciliation component amount shall
be included for the January through March quarter.

o = Commission-ordered adjustment component.

INT = The calculated interest attributable to the ©
component. This interest shall be calculated as
described in 83 Il1l. Adm. Code 656.80({1i).

om = The Commission-ordered O component multiplier. Om
is a timing factor applied to the O component and
the INT to allow for the collection of the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 0.25.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 0.33.

PQR = Projected quarterly water or sewer QIP base rate
revenues, as applicable, for the rate zone during
the calendar guarter when the QIP surcharge
percentage shall be in effect. The projected
quarterly revenue ghall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Il1l. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues

Recou | R BCBIVS
3) Annual Reconciliation & )

AFR 2 § 2009
Oon or before March 15 of each year, if the Utility had a QIP surcharge in effect for all
or part of the immediately preceding calendar year, it shall subdiliNOI§ COMMEROmBARAASRART
annual reconciliation regarding the results for the previous reconciljgriprm gghe
annual reconciliation shall be verified by an officer of the utility. As requgre by
this Section, the annual reconciliation shall include a calculation ¢f the R component
necegsary to adjust revenue collected under the QIP surcharge rider in effect for the

rate zone during the
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WATER SERVICE

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER {cont’d)

reconciliation year to an amount equivalent to the actual level of
prudently-incurred QIP cost for the reconciliation year. In the event
that the earnings report filed under this Section for the rate zone
shows that the utility‘s actual rate of return has exceeded the level
authorized in the utility’s last water or sewer general rate
proceeding, as applicable, then the R component shall include the
credit required by subsections (c} and (d}). 2aAny adjustment made
through the R component shall be in effect for nine months commencing
on the April 1 immediately following submittal of the annual
reconciliation.

a) With the annual reconciliation, the utility shall file a petition
seeking initiation of the annual reconciliation hearings required by
Section 9-220.2 of the Act. After the hearing, the Commission shall
determine the amcunt of the adjustment, if any, that should be made
(through the © component) to the level of revenue collected by
operation of the QIP surcharge rider during the reconciliation year, so
that the amount of such revenue is equal to the actual level of
prudently-incurred QIP cost for the reconciliation year (to the extent
that such adjustment has not already been reflected through an
adjustment made by the utility to the R component of the QIP surcharge
percentage) .

b} In the annual reconciliation, the utility shall include, for each rate
zone in which a QIP surcharge has been in effect, data showing
operating income and rate base for the reconciliation year, such data
being developed in accordance with 83 Il1l. Adm. Code 656.8B0(f) (4). If,
for any such rate zone, the actual rate of return on rate base for the
reconciliation year exceeds the overall rate of return allowed in the
utility’'s last water or sewer general rate proceeding, revenues
collected under the QIP surcharge rider shall be reflected as a credit
through the R component of the QIP surcharge to the extent that such
revenues contributed to the realization of a rate of return above the
last approved level. A credit value for the R component will result in
a reduction of the QIP surcharge percentage. To the extent, if any,
that a required adjustment for a reconciliation year has not been
already made by the utility (through the R component), the Commission
shall require (through the O component} that such an adjustment be made
after the annual reconciliation hearing.

¢) The utility shall calculate the R component using the foldgwi e
i 5BOBIYEp)

DE 6 %
R = (ActNetQIP x PTR) + ActNetDep - QIPRev + Rpy + Opy - EEA APR 2 & 2009
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WATER SERVICE

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

Where:
R =

ActNetQIP =

FTR =

ActNetDep =

APR % 3 2009

Utility-determined reconciliation component.

The average actual cost of the investment in QIP for
the rate zone for the reconciliation year less
actual accumulated depreciation of QIP for the rate
zone for the reconciliation year. The average
actual cost of QIP, net of depreciation, shall be
computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
reconciliation year through December 31 of the
reconciliation year. (If the utility elects to base
the QIP surcharge on quarterly historical operation,
the amcunt of the ActNetQIP shall be limited by the
provigions of 83 Ill. Adm. Code 656.70{c).)

Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1).

Actual net depreciation expense related to the
average investment in QIP for the rate zone for the
reconciliation year. Depreciation expense shall be
calculated by multiplying the actual investment in
QIP by plant account, net of retirements, by the
approved depreciation rates for the respective
accounts in which the specific items included in the
average QIP investment are recorded. (If the
Utility elects to base the QIP surcharge on
quarterly historical operation, the amount of the
ActNetDep shall be limited by the provisions of B3
I11. Adm. Code 656.70(c).}

Actual QTP revenues collected during the
reconciliation year through the QIP surcharge.

The R component from the previous reconciliation
year.

The sum of the O component and the calculated
interest attributable to the O component, or the sum
of any O compecnents and the calculated interest
attributable to the O components, included in the
calculation of the QIP surcharge percentage during
the reconciliation year.

(LLINOIS COMMERCE COMMISSION
CHIEF CLERK'S OFFICE
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WATER SERVICE

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’'d)

EEA = Excess earnings amount calculated in accordance with
83 I11. Adm. Code 656.80, subsections (a}, {(c¢), and
(£} (4). There will only be an EEA when the
utility’s actual rate of return for the
reconciliation year exceeds the overall rate of
return authorized by the Commission in the utility’s
last water or sewer rate proceeding.

d) Any adjustment made by Order of the Commission under subsection (b) or
(c) shall be included in the O component and be in effect for either 12
months or nine months, beginning on the next January 1 (if 12 months}
or April 1 (if nine months) following the Order of the Commission, or
such other periocd as the Commission may direct in the Order reguiring
that an adjustment be made.

IR ECHT \V@l@

AVR 2§ 2009
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER

DETERMINATION OF THE QUALIFYING INFRASTRUCTURE PLANT SURCHARGE PERCENTAGE
(A} Terms not otherwise defined in this rider shall have the meaning
given to them in 83 Ill. Adm. Code 656.20.

(B} The qualifying infrastructure plant (“QIP*) surcharge percentage
shall be expressed as a percentage carried to two decimal places.
The QIP surcharge percentage shall be applied to the total amount
billed to each customer located in the same rate zone based on the
utility's otherwise applicable rates and charges. The QIP surcharge
percentage shall be capped at 5% of the QIP base rate revehues
billed to customers and shall not be applied to any add-on taxes, to
any revenues attributable to the Purchased Water and Sewage
Treatment Surcharges developed pursuant to 83 Ill. Adm. Code 655, or
to any other revenues not recorded in a QIP base rate revenues
account.

{C) The QIP surcharge Percentage shall not be applied to volume charges
of competitive contract customers when those charges are established
by contract, or to municipal or file district charges where those
charges are established by agreement.

(D} In calculating the QIP surcharge percentage, the utility will use
annual prospective operation only if the Company’s immediately
preceding rate case utilized a future test year as defined in 83
I11l. Adm. Code 287. The utility will use quarterly historical
operation based on QIP investment data for a prior three-month
period only if the Company’s - immediately preceding rate case
utilized something other than a future test year. The development
of the QIP surcharge percentage, whether prospective operation or
historic operation, shall be otherwise governed by the requirements
of 83 Ill. Adm. Code 656.

1) Annual Prospective Operation
) . vom o IE the utility’s QIP surcharge is based on annual prospective
@@ml V Q ion, the utility shall deterxrmine the QIP surcharge
age for the operation year using the following formula:
APR 28 2009s% - (NetQIP x PTR) + NetDep + (R x 1.33) + ((O + INT) x Om) x 100%
PAR
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

Where:
5% = QIP surcharge percentage

NetQIP = The average forecasted cost of the investment in QIP
for the rate zone for the operation year less
forecasted accumulated depreciation in QIP for the
rate zone for the operation year. The average
torecasted cost of QIP, net of depreciation, shall
be computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
operation year through December 31 of the operation
year.

PTR = Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1).

NetDep = Net depreciation expense related to the average
investment in QIP for the rate zone for the
operation year. Depreciation expense shall be
calculated by multiplying the average forecasted
cost of the investment in QIP by plant account, net
of retirements, by the approved depreciation rates
for the respective accounts in which the specific
items included in the average QIP investment are
recorded. The average forecasted cost of the
investment in QIP by plant account, net of
retirements, shall be computed by using an average
of 13 end-of-month balances of QIP by plant account
and retirements for the period from December 31 of
the year preceding the operation year through
December 31 of the operation year.

o Bome e s cenen, Utility-determined reconciliation component (R
E@]ﬁm D component} calculated for the reconciliation year
j__;) under the reconciliation feature as described in 83
3 2009 Il1l. Adm. Code 656.80(d). The reconciliation
APR 2 component shall be collected over nine months from
April through December.

ILLINOIS COMMERCE GOMMISSION
CHIEF CLERKS OFFICE The Commission-ordered adjustment component (O
component) .
INT = The calculated interest attributable te the 0O
component. This interest shall be calculated as
described in 83 Ill. Adm. Code 656.80(i).
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

PAR

The Commission-ordered O component multiplier. Om
is a timing factor applied to the O component and
the INT to allow for the collection of the 0
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 1.00.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 1.33,

The projection of total water or sewer QIP base rate
revenues, as applicable, for the rate zone for the
period from January 1 through December 31. The
projected revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges develcped
pursuant to 83 Ill. adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

Quarterly Historical Operation

If the utility’s QIP surcharge is based on quarterly historical
operation, the utility shall determine the QIP surcharge percentage
for the quarter using the following formula:

S%= (NetQIP x PTR X.25) + NetQDep + (R x .33) + {(O+INT) x Om) x 100%

Where:
S% =

NetQIP =

PTR =

NetQDep =

PQR

QIP surcharge percentage.

Original cost of QIP less accumulated depreciation
for the rate zone. NetQIP shall be the level of
investment in QIP existing at the end of the
calendar month preceding the month in which an
information sheet is filed,

Pre-tax return as described in 83 Ill. Adm. Code

656.50(a) (1) . «5 L@QIEMED)

Net quarterly depreciation expe plicable to
NetQIP less the quarterly deprecation gpkia®12)0%
plant being retired.
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

R = Utility-determined reconciliation component
calculated for the reconciliation year under the
reconciliation feature as described in 83 Ill. Adm.
Code 656.80(d). The reconciliation component shall
be collected over nine months from April through
December. No reconciliation component amount shall
be included for the January through March quarter.

0 = Commission-ordered adjustment component.

INT = The calculated interest attributable to the O
component. This interest shall be calculated as
described in 83 Ill. Adm. Code €56.80(1i).

om = The Commission-ordered O component multiplier. Om
ig a timing factor applied to the 0 component and
the INT to allow for the collection of the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 0.25.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 0.33.

POR = Projected quarterly water or sewer QIP base rate
revenues, as applicabkle, for the rate zone during
the calendar gquarter when the QIP surcharge
percentage shall be in effect. The projected
quarterly revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

3) Annual Reconciliation

a) On or before March 15 of each year, if the utility had a QIP surcharge
in effect for all or part of the immediately preceding ca a ear,
it shall submit to the Commission an annual reconciliatioﬁ@@@
the results for the previous reconciliation year. The ann“é§g¢ 3 .
reconciliation shall be verified by an officer of the utility. As
required by this Section, the annual reconciliation shall includdP# 23 2009
calculation of the R component necessary to adjust revenue, collected )
under the QIP surcharge rider in effect for the rate zone gﬁ@gy%peﬂﬂEHCECOMMm
reconciliation year to an amount equivalent to the actual levéiﬂﬁﬁilenmsoFHCE SION
prudently-incurred QIP cost for the reconciliation year. In the event
that the earnings report filed under this Section for the rate zone
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

shows that the utility’s actual rate of return has exceeded the level
authorized in the utility‘s last water or sewer general rate
proceeding, as applicable, then the R component shall include the
credit required by subsections (c¢) and (d). Any adjustment made
through the R component shall be in effect for nine months commencing
on the April 1 immediately following submittal of the annual
reconciliation.

b} With the annual reconciliation, the utility shall file a petition
seeking initiation of the annual reconciliation hearings required by
Section 9-220.2 of the Act. After the hearing, the Commission shall
determine the amount of the adjustment, if any, that should be made
{through the O component) to the level of revenue collected by
operation of the QIP surcharge rider during the reconciliation year, so
that the amount of such revenue is equal teo the actual level of
prudently-incurred QIP cost for the reconciliation year (to the extent
that such adjustment has not already been reflected through an
adjustment made by the utility to the R component of the QIP surcharge

percentage) .

¢} In the annual reconciliation, the utility shall include, for each rate
zone in which a QIP surcharge has been in effect, data showing
operating income and rate base for the reconciliation year, such data
being developed in accordance with 83 Ill. Adm. Code 656.80(f) (4). If,
for any such rate zone, the actual rate of return on rate base for the
reconciliation year exceeds the overall rate of return allowed in the
utility’s last water or sewer general rate proceeding, revenues
collected under the QIP surcharge rider shall be reflected as a credit
through the R component of the QIP surcharge to the extent that such
revenues ceontributed to the realization of a rate of return above the
last approved level. A credit value for the R component will result in
a reduction of the QIP surcharge percentage. To the extent, if any,
that a required adjustment for a reconciliation year has not been
already made by the utility (through the R component)}, the Commission
shall require (through the O component) that such an adjustment be made
after the annual reconciliation hearing.

d) The utility shall calculate the R component using the following
formula:

R = (ActNetQIP x PTR} + ActNetDep - QIPRev + Rpy +

Where:
. 200
R = Utility-determined reconciliation compon§g£§§38 2003
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

ActNetQIP =

PTR =

ActNetDep =

QIPRev

Rpy

Opy

The average actual cost of the investment in QIP for
the rate zone for the reconciliation year less
actual accumulated depreciation of QIP for the rate
zone for the reconciliation year. The average
actual cost of QIP, net of depreciation, shall be
computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
reconciliation year through December 31 of the
reconciliation year. (If the utility elects to base
the QIP surcharge on quarterly historical operation,
the amount of the ActNetQIP shall be limited by the
provisions of 83 Ill. Adm. Code 656.70(c).)

Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1) .

Actual net depreciation expense related to the
average investment in QIP for the rate zone for the
reconciliation year. Depreciation expense shall be
calculated by multiplying the actual investment in
QIP by plant account, net of retirements, by the
approved depreciation rates for the respective
accounts in which the specific items included in the
average QIP investment are recorded. (If the
utility elects to base the QIP surcharge on
quarterly historical operation, the amount of the
ActNetDep shall be limited by the provisions of 83
I11. Adm. Code 656.70(c).)

Actual QIP revenues collected during the
reconciliation year through the QIP surcharge.

The R component from the previous reconciliation
vear.

The sum of the O component and the calculated
interest attributable to the O component, or the sum
of any O components and the calculated interest
attributable to the O components, included in the

calculation of the QIP surcharge p mﬂm -
the reconciliation year. iis!?
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont‘d)

EEA = Excess earnings amount calculated in accordance with
83 Ill. Adm. Code 656.80, subsections {a), ({(¢), and
{£) (4). There will only be an EEA when the
utility’s actual rate cof return for the
reconciliation year exceeds the overall rate of
return authorized by the Commission in the utility'’'s
last water or sewer rate proceeding.

e) Any adjustment made by Crder of the Commission under subsection (b) or
(¢} shall be included in the O component and be in effect for either 12
months or nine months, beginning on the next January 1 (if 12 months}
or April 1 {if nine months) following the Order of the Commission, or
such other period as the Commission may direct in the Order requiring
that an adjustment be made.
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APPLICABLE TO ALL TERRITORY SERVED

CLASSIFICATION OF SERVICE

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER

DETERMINATION OF THE QUALIFYING INFRASTRUCTURE PLANT SURCHARGE PERCENTAGE

{A)

(B)

(C)

(D)

Terms not otherwise defined in this rider shall have the meaning
given to them in 83 Ill. Adm. Code 656.20.

The qualifying infrastructure plant ("QIP”) surcharge percentage
shall be expressed as a percentage carried to two decimal places.
The QIP surcharge percentage shall be applied to the total amount
billed to each customer located in the same rate zone based on the
utility's otherwise applicable rates and charges. The QIP surcharge
percentage shall be capped at 5% of the QIP base rate revenues
billed to customers and shall not be applied to any add-on taxes, to
any revenues attributable to the Purchased Water and Sewage
Treatment Surcharges developed pursuant to 83 I1l. Adm. Code 655, or
to any other revenues not recorded in a QIP base rate revenues
account.

The QIP surcharge Percentage shall not be applied to volume charges
of competitive contract customers when those charges are established
by contract, or to municipal or file district charges where those
charges are established by agreement.

In calculating the QIP surcharge percentage, the utility will use
annual prospective operation only if the Company’s immediately
preceding rate case utilized a future test year as defined in 83
Iil. Adm. Code 287. The utility will use quarterly historical
operation based on QIP investment data for a prior three-month
period only if the Company'’'s immediately preceding rate case
utilized something other than a future test year. The development
of the QIP surcharge percentage, whether prospective operation or
historic operation, shall be otherwise governed by the requirements
of 83 Ill. Adm. Code 656.

1) Annual Prospective Operation

If the utility’s QIP surcharge is based on annual prospective
operation, the utility shall determine the QIP su

rcharge B KL e
percentage for the operation year using the fzgm%ﬁ?}”@

S% = (NetQIP x PTR) + NetDep + (R x 1.33} + ( "INT) x Om) x 100%
PAR APR 232009
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SEWER SERVICE

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

Where:
8% = QIP surcharge percentage

NetQIP = The average forecasted cost of the investment in QIP
for the rate zone for the operation year less
forecasted accumulated depreciation in QIP for the
rate zone for the operation year. The average
forecasted cost of QIP, net of depreciation, shall
be computed by using an average of 13 end-of-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
operation year through December 31 of the operation
year.

PTR = Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1) .

NetDep = Net depreciation expense related to the average
investment in QIP for the rate zone for the
operation year. Depreciation expense shall be
calculated by multiplying the average forecasted
cost of the investment in QIP by plant account, net
of retirements, by the approved depreciation rates
for the respective accounts in which the specific
items included in the average QIP investment are
recorded. The average forecasted cost of the
investment in QIP by plant account, net of
retirements, shall be computed by using an average
of 13 end-cof-month balances of QIP by plant account
and retirements for the period from December 31 of
the year preceding the operation year through
December 31 of the operation year.

R = Utility-determined reconciliation component (R
component) calculated for the reconciliation year
under the reconciliation feature as described in 83
TI11l. Adm. Code 656.80(d). The reconciliation
component shall be collected over nine months from
April through December.

o = The Commission-ordered adjustment component (O

component) . RTE} @ JE l[WﬂEjD

INT = The calculated interest attribut o the O
component. This interest shall be calcqﬂaﬁeg.gs ¢
described in 83 Ill. Adm. Code 656.80(4i). 2009
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

The Commission-ordered O component multiplier. Om
is a timing factor applied to the O component and
the INT to allow for the collection of the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 1.00.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 1.33.

Om

The projection of total water or sewer QIP base rate
revenues, as applicable, for the rate zone for the
period from January 1 through December 31. The
projected revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

PAR

[}

2) Quarterly Hiastorical Operation
If the utility’s QIP surcharge is based on quarterly historical
operation, the utility shall determine the QIP surcharge percentage
for the quarter using the following formula:

5%= (NetQIP x PTR xX.25) + NetQDep + (R x .33) + ({O+INT) x Om) x 100%

PQR
Where:
S% = QIP surcharge percentage.
NetQIP = Original cost of QIP less accumulated depreciation
for the rate zone. NetQIP shall be the level of
investment in QIP existing at the end of the
calendar month preceding the month in which an
information sheet is filed.
PTR = Pre-tax return as described in 83 Ill. Adm. Code
656.50{a) (1) .
NetQDep = Net quarterly depreciation expense A0
‘NetQIP less the quarterly deprecati P
plant being retired. APR 9 § 2009
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER ({(cont’d)

R = Utility-determined reconciliation component
calculated for the reconciliation year under the
reconciliation feature as described in 83 Ill. Adm.
Code 656.80(d). The reconciliation component shall
be collected over nine months from April through
December. No reconciliatien component amount shall
be included for the January through March quarter.

o = Commission-ordered adjustment component.

INT = The calculated interest attributable to the O
component. This interest shall be calculated as
described in 83 Ill. Adm. Code 656.80({i).

The Commission-ordered O component multiplier. Om
is a timing factor applied to the O component and
the INT to allow for the collection of the O
component and the INT over the remainder of the
operation year. For example, if the O component and
the INT were included in the QIP surcharge
percentage on January 1, the Om would be 0.25.
Similarly, if the O component and the INT were
included in the QIP surcharge percentage on April 1,
the Om would be 0.33.

Om

PQR = Projected quarterly water or sewer QIP base rate
revenues, as applicable, for the rate zone during
the calendar quarter when the QIP surcharge
percentage shall be in effect. The projected
quarterly revenue shall not include any add-on
taxes, any revenues attributable to the Purchased
Water and Sewage Treatment Surcharges developed
pursuant to 83 Ill. Adm. Code 655, or any other
revenues not recorded in a QIP base rate revenues
account.

3) Annual Reconciliation

a) On or before March 15 of each year, if the utility had a QIP surcharge
in effect for all or part of the immediately preceding calendar year,
it shall submit to the Commission an annual reconciliation regarding
the results for the previous reconciliation year. The annual
reconciliation shall be verified by an officer of the utility. As
required by this Section, the annual reconciliation shall include a
calculation of the R component necessary to adjust revenue collected
under the QIP surcharge rider in effect for the rate zone during the
reconciliation year to an amount equivalent to the actual level of
prudently-incurred QIP cost for the reconciliation year. In the event
that the earnings report filed under this Section for the rate zone
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41.4

b)

c)

d)

QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

shows that the utility’s actual rate of return has exceeded the level
authorized in the utility’'s last water or sewer general rate
proceeding, as applicable, then the R component shall include the
credit required by subsections (¢} and (d). Any adjustment made
throcugh the R component shall be in effect for nine months commencing
on the April 1 immediately following submittal of the annual
reconciliation.

With the annual reconciliation, the utility shall file a petition
geeking initiation of the annual reconciliation hearings required by
Section 9-220.2 of the Act. After the hearing, the Commission shall
determine the amount of the adjustment, if any, that should be made
(through the O compcnent) to the level of revenue collected by
operation of the QIP surcharge rider during the reconciliation year, so
that the amount of such revenue is equal to the actual level of
prudently-incurred QIP cost for the reconciliation year (to the extent
that such adjustment has not already been reflected through an
adjustment made by the utility to the R component of the QIP surcharge
percentage) .

In the annual reconciliation, the utility shall include, for each rate
zone in which a QIP surcharge has been in effect, data showing
operating income and rate base for the reconciliation year, such data
being developed in accordance with 83 Ill. Adm. Code 656.80(f) (4). 1If,
for any such rate zone, the actual rate of return on rate base for the
reconciliation year exceeds the overall rate of return allowed in the
utility’s last water or gsewer general rate proceeding, revenues
collected under the QIP surcharge rider shall be reflected as a credit
through the R component of the QIP surcharge to the extent that such
revenues contributed to the realization of a rate of return above the
last approved level. A credit value for the R component will result in
a reduction of the QIP surcharge percentage. To the extent, if any,
that a required adjustment for a reconciliation year has not been
already made by the utility {through the R component), the Commission
shall require (through the O component) that such an adjustment be made
after the annual reconciliation hearing.

The utility shall calculate the R component using the following
formula:

R = (ActNetQIP x PTR) + ActNetDep - QIPRev + Rpy + Opy - EEA

Where:

R = Utility-determined reconciliation component.
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

ActNetQIP =

PTR =

ActNetDep =

QIPRev

Rpy

Opy =

The average actual cost of the investment in QIP for
the rate zone for the reconciliation year less
actual accumulated depreciation of QIP for the rate
zone for the reconciliation year. The average
actual cost of QIP, net of depreciation, shall be
computed by using an average of 13 end-ocf-month
balances of QIP and accumulated depreciation for the
period from December 31 of the year preceding the
reconciliation year through December 31 of the
reconciliation year. (If the utility elects to base
the QIP surcharge on quarterly historical operation,
the amount of the ActNetQIP shall be limited by the
provisions of 83 Ill. Adm. Code 656.70(c).)

Pre-tax return as described in 83 Ill. Adm. Code
656.50(a) (1) .

Actual net depreciation expense related to the
average investment in QIP for the rate zone for the
reconciliation year. Depreciation expense shall be
calculated by multiplying the actual investment in
QIP by plant account, net of retirements, by the
approved depreciation rates for the reaspective
accounts in which the specific items included in the
average QIP investment are recorded. (If the
utility elects to base the QIP surcharge on
quarterly historical operation, the amount of the
ActNetDep shall be limited by the provisions of 83
I11. Adm. Code 656.70(¢).)

Actual QIP revenues collected during the
reconciliation year through the QIP surcharge.

The R component from the previous reconciliation
year.

The sum of the O component and the calculated
interest attributable to the O component, or the sum
of any O components and the calculated interest
attributable to the O components, included in the
calculation of the QIP surcharge percentage during
the reconciliation year.
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QUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDER (cont’d)

EEA = Excess earnings amount calculated in accordance with
83 Il1l. Adm. Code 656.80, subsections {a), (¢}, and
(£) {4). There will only be an EEA when the
utility’s actual rate of return for the
reconciliation year exceeds the overall rate of
return authorized by the Commission in the utility’s
last water or sewer rate proceeding.

e} Any adjustment made by Order of the Commission under subsection (b) or
(¢} shall be included in the O component and be in effect for either 12
months or nine months, beginning on the next January 1 (if 12 months}
or April 1 (if nine months) following the Order of the Commission, or
such other period as the Commission may direct in the Order requiring
that an adjustment be made.
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