Retirement and Depreciation Rates Used:

ILLINOIS-AMERICAN WATER COMPANY

QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE ALTON DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Calculated Formulas and Percentages:

Section 656.80(f)(3), (h)(4)

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
ALTON DISTRICT: Additions Retirements Investment Retirements  Depreciation Depreciation  Depreciation  Depreciation ~ Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $1,348,236 $ (77,524) $1,270712 $ 77524 $ (23,127) $ (28,434) $  (9247) $ (1,875) $ (62,683) $1,285553 $ 130,992 $ 23,127 154,119
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff Adjustments: (14,273) 821 (13,452) (821) 245 424 424 361 1,454 (12,819) (1,306) (245) (1,551)
Total QIP Revenues - Mains: _$ 1,333,963 $ (76,703) $ 1257260 $ 76,703 $ (22,882) $ (28,0100 $  (8,823) _$ (1,514) $  (61229) $1272,734 $ 129686 $ 22,882 152,568
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 442247 $ (33,345) $ 408902 $ 33345 $ (26538 $ (26927) $ (8731 $ (2325) $ (64520) $ 377,727 $ 38489 $ 26,538 65,027
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 442247 $ (33,345) $ 408902 $ 33345 $ (26538 $ (26927) $  (8,731) $ (2,325) $ (645200 $ 377,727 $ 38489 $ 26,538 65,027
METERS - Account 334110:
Recurring Project QIP Revenues: $ 346,702 $ (172,692) $ 174010 $ 172692 $ (24,779) $ (30571) $ (17,016) $ (3148) $ (75514) $ 271,188 $ 27,633 $ 24,779 52,412
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 346,702 $ (172,692) $ 174010 $ 172,692 $ (247790 $  (30571) $ (17,016) _$ (3,148) $ (75514) $ 271,188 $ 27,633 $ 24,779 52,412
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 118655 $ (5280) $ 113375 $ 5280 $ (3968) $ (5.496) $ (3317) $ (569) $ (13,350) $ 105305 $ 10,730 $ 3,968 14,698
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 118655 _$  (5280) $ 113,375 $ 5280 $ (3,968 _$ (549) $ (3317) $ (569) $ (13,350) $ 105305 $ 10,730 $ 3,968 14,698
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 31,161 $ (2,755) $ 28406 $ 2755 $  (1,128) $ (1,304) $ 634) $ (135) $ (3201) $ 2790 $ 2,849 % 1,128 3,977
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 31161 $  (2,755) $ 28,406 $ 2755 $  (1L,128) $ (1,304) $ 634 $ (135) $  (3201) $ 27960 $ 2849 ' § 1,128 3,977
Grand Total - Alton District: $ 2,272,728 $ (290,775) _$ 1,981,953 $ 290,775 $ (79,295 $ (92,308) $ (38,5520) $ (7,692) $ (217,814) _$ 2,054,914 $ 209,387 $ 79,295 288,682
Billed Water Revenues for Period - Alton District: (296,849)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 38,505
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 153
Utility-Determined Reconciliation Component R: 30,184




Retirement and Depreciation Rates Used:

ILLINOIS-AMERICAN WATER COMPANY

QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION
FOR THE STREATOR DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Calculated Formulas and Percentages:

Section 656.80(f)(3), (h)(4)

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
STREATOR DISTRICT: Additions Retirements Investment Retirements  Depreciation Depreciation Depreciation Depreciation ~Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $ 58,205 $ (3347) $ 54,858 $ 3,347 $ (998) $ (1,370) $ (935 $ (348) % (3.651) $ 54,554 $ 5,559 $ 998 $ 6,557
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff adjustments: (3,122) 180 (2,942) (180) 54 93 93 81 320 (2,802) (286) (54) (340)
Total QIP Revenues - Mains: $ 55,083 $ (3167) $ 51,916 $ 3,167 $ (945) % 1277y $ (842 % (268) % (3332) § 51,751 $ 5,273 $ 945 $ 6,218
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 37,993 $ (2,865) $ 35,128 $ 2,865 $ (2,280) $ (2,847) $ (1,361) $ (263) $ (6,751) $ 31,242 $ 3,183 $ 2,280 $ 5,463
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 37,993 $ (2,865 $ 35,128 $ 2,865 $ (2,280) $ (2,847) 8 (1,361) $ (263) % (6,751) $ 31,242 $ 3,183 $ 2,280 $ 5,463
METERS - Account 334110:
Recurring Project QIP Revenues: $ 406,932 $ (202,693) $ 204239 $ 202,693 $ (29084) $ (34977) $ (12590) $ (31000 $ (79,750) $ 327,182 $ 33338 $ 29,084 $ 62,422
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 406,932 _$ (202,693) $ 204,239 _$ 202,693 $ (29,084) $ (34977) $ (125900 $ (31000 $ (79,750) $ 327,182 $ 33338 $ 29084 $ 62,422
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 1,462 $ 65) $ 1,397 $ 65 $ 49) $ (74) 8 23) $ 3 % (150) $ 1,312 $ 134 $ 49 $ 183
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: $ 1,462 $ (65 $ 1,397 $ 65 $ 49 $ 74 $ 23 $ ®3) $ (150) $ 1,312 $ 134 $ 49 $ 183
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 27,218 $ (2,406) $ 24,812 $ 2,406 $ (985) $ (1,100) $ (480) $ (38) $ (2602) $ 24,616 $ 2,508 $ 985 $ 3,493
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: $ 27,218 $ (2,406) $ 24,812 $ 2,406 $ (985 % (1,1000 $ (480) % (38 $ (2,602) $ 24,616 $ 2,508 $ 985 $ 3,493
Grand Total - Streator District: _$ 528,688 $ (211,196) $ 317,492 $ 211,196 $ (33,342) $ (40274 $ (15297) $ (3671) $ (92,5850 $ 436,103 $ 44436 $ 33342 $ 77,778
Billed Water Revenues for Period - Streator District: $ (82,737)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 31,273
Commission-Determined Reconciliation Component O from 2007 Reconciliation: (35)
Utility-Determined Reconciliation Component R: $ 26,279



ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION
FOR THE CAIRO DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008
Section 656.80(f)(3), (h)(4)

Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:
Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%

Gross Revenue Conversion Factor (GRCF):

GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
CAIRO DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation Depreciation Depreciation Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $ 83,101 $ (4,778) $ 78,323 $ 4,778 $ (1,425) $ (1,249) 8 (323) $ 117 s (3114) $ 79,987 $ 8,150 $ 1,425 $ 9,575
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Mains: $ 83,101 $ 4,778)  $ 78,323 $ 4,778 $ (1,425 % (1,249) % (323) % (117) 8 (3114) $ 79,987 $ 8,150 $ 1,425 $ 9,575
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 8,924 $ 673) $ 8,251 $ 673 $ (535) $ (728) $ 472) % 27y % (1,962) $ 6,962 $ 709 $ 535 $ 1,244
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: $ 8,924 $ 673) % 8,251 $ 673 $ (535) % (728) % 472) % (227) % (1,962) $ 6,962 $ 709 $ 535 $ 1,244
METERS - Account 334110:
Recurring Project QIP Revenues: $ 7,553 $ (3,762) $ 3,791 $ 3,762 $ (540) $ (725) % (364) $ B89 $ 1,719) $ 5,834 $ 595 $ 540 $ 1,135
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 7553 $ (3762 $ 3791 $ 3,762 $ (5400 $ (725) $ (364) $ 89 $ (1719 $ 5834 $ 595  $ 540 $ 1,135
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 3,159 $ (141) $ 3,018 $ 141 $ (106) $ (183) $ (147)  $ 29 $ (465) $ 2,694 $ 275 $ 106 $ 381
Investment Project QIP Revenues: - - - B B - - - - - - - R
Total QIP Revenues - Meter Installations: _$ 3,159 $ (141) $ 3,018 $ 141 $ (106) $ (183) § (147) $ 29 § (465) $ 2,694 $ 275 $ 106 $ 381
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 6,006 $ (531 $ 5,475 $ 531 $ (17)  $ (350) $ 187) $ (1) $ 775) % 5,231 $ 533 $ 217 $ 750
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 6,006 $ (531) $ 5475  $ 531§ (217) $ (350) $ (187) $ 21) $ (775) $ 5231 $ 533§ 217§ 750
Grand Total - Cairo District: _$ 108,743 $  (9,885) $ 98858 $ 9885 $ (2824 $ (3,235 $ (1492 $ (483) $ (8,035 $ 100,708 $ 10262 $ 2824 $ 13,086
Billed Water Revenues for Period - Cairo District: $ (19,554)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: (5,562)
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 1

Utility-Determined Reconciliation Component R: $ (12,029)



Retirement and Depreciation Rates Used:

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE INTERURBAN DISTRICT
FOR THE YEAR ENDED DECEMBER 31, 2008

Calculated Formulas and Percentages:

Section 656.80(7)(3), (h)(4)

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R | $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
INTERURBAN DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation  Depreciation Depreciation Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $4,219586 $ (242,626) $3,976,960 $ 242626 $ (72,381) $ (61,480) $ (38,537) $ (7,962) $ (180,360) 4,039,226 $ 411578 $ 72,381 483,959
Pontoon Road Overpass 582,742 (43,939) 538,803 43,939 (9,806) (17,395) (2,497) - (29,699) 553,043 56,352 9,806 66,158
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Mains: _$ 4,802,328 _$ (286,565) _$ 4,515,763 _$ 286,565 _$ (82,187) $ (78875 $ (41,035) $  (7,962) _$ (210,059) _$ 4,592,269 $ 467,930 $ 82,187 550,117
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 674,866 $ (50,885) $ 623,981 $ 50,885 $ (40,496) $ (51,532) $ (30,198) $ (4,766) $ (126,992) $ 547,874 $ 55,826 $ 40,496 96,322
Pontoon Road Overpass 14550 $  (1,097) 13,453 1,097 (873) (1,516) (180) - (2,569) 11,981 1,221 873 2,094
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 689,416 $ (51,982) $ 637,434 $ 51,982 $ (413690 $ (53,049) $ (30378 $ (4,766) $ (129,562) $ 559,854 $ 57,047 $ 41,369 98,416
METERS - Account 334110:
Recurring Project QIP Revenues: $1,148119 $ (571,878) $ 576,241 $ 571,878 $ (82,057) $ (69,097) $ (25807) $ (3,093) $ (180,054) $ 968,065 $ 98641 $ 82,057 180,698
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: $ 1,148,119 $ (571,.878) $ 576,241 $ 571,878 $ (82,057) $ (69,097) $ (25.807) $ (3,093) $ (180,054) $ 968,065 $ 98,641 $ 82,057 180,698
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: 425840 $ (18,950) $ 406,890 $ 18950 $ (14,241) $ (20,001) $ (11,264) $ (3,060) $ (48567) $ 377,273 $ 38442 $ 14,241 52,683
Pontoon Road Overpass 3205 $ (143) 3,062 143 (107) (186) (28) - (322) 2,883 294 107 401
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 429,045 _$ _ (19,093) _$ 409,952 $ 19,093 $ (14,348) $ (20,188) $ (11,2920 $  (3,060) $ (48.889) $ 380,156 $ 38,736 _$ 14,348 53,084
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 462594 $ (40,893) $ 421,701 $ 40,893 $ (16742) $ (12,308) $ (5044) $ (1244) $ (35337) $ 427257 $ 43535 $ 16,742 60,277
Pontoon Road Overpass 8050 $ (712) 7,338 712 (291) (506) (76) - (874) 7,176 731 291 1,022
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: _$ 470,644 $ (41605) $ 429,039 $ 41,605 $ (17,033) $ (12,814 $ (5,120) % (1,244) $ (36,211) $ 434,433 $ 44,266 $ 17,033 61,299
Grand Total - Interurban District: _$ 7,539,552 $ (971,122) $ 6,568,430 $ 971,122 $ (236,994) $ (234,022) $ (113632) $ (20,125) $ (604,774) $ 6,934,778 $ 706,620 $ 236,994 943,614
Billed Water Revenues for Period - Inerurban District: (902,854)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 31,551
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 440
Utility-Determined Reconciliation Component R: 72,752



Retirement and Depreciation Rates Used:

ILLINOIS-AMERICAN WATER COM

PANY

QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION

FOR THE PONTIAC DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Calculated Formulas and Percentages:

Section 656.80(f)(3), (h)(4)

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R) $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
PONTIAC DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation Depreciation Depreciation Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $ 265622 $ (15273) $ 250,349 $ 15273 $ (4556) $ (59000 $ (3,935 $ (298) $ (14,689) $ 250,933 $ 25569 $ 4,556 30,125
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Mains: _$ 265,622 $ (15273) $ 250,349 $ 15273 $  (4556) $ (59000 $ (3,935 $ (298) $ (14,689) $ 250,933 $ 25569 $ 4,556 30,125
SERVICES - Account 333:
Recurring Project QIP Revenues: $ 55696 $ (4199) $ 51497 $ 4199 $ (3342) $ (3539) $ (1489 $ (221) $ (8591 $ 47,105 $ 4800 $ 3,342 8,142
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: $ 55696 $  (4,199) $ 51,497 §$ 4199 $ (3342) $ (3539 $ (1,489 $ (221) $ (8591 $ 47,105 $ 4800 $ 3,342 8,142
METERS - Account 334110:
Recurring Project QIP Revenues: $ 135164 $ (67,325) $ 67,839 $ 67325 $ (9,660) $ (11,282) $ (6651) $ (2,078) $ (29672) $ 105492 $ 10,749 $ 9,660 20,409
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: $ 135,164 $ (67,325 % 67,839 $ 67,325 $ (9,660) $ (11,282) $ (6,651) $ (2,078) $ (29,672) $ 105,492 $ 10,749 $ 9,660 20,409
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 486 $ 22 $ 464 $ 22 $ (16) $ - $ - $ - $ (16) $ 470 $ 48 $ 16 64
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 486 $ (22) $ 464 $ 22 $ (16) $ - $ - $ - $ (16) $ 470 $ 48 $ 16 64
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 13,385 $ (1,183) $ 12,202 $ 1,183 $ (484) % (591) $ (126) $ 19 s (1,220) $ 12,165 $ 1,240 $ 484 $ 1,724
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Hydrants: $ 13,385 $ (1,183) % 12,202 $ 1,183 $ (484) % (591) % (126) % (19) $ (1,220) % 12,165 $ 1,240 $ 484 $ 1,724
Grand Total - Pontiac District: $ 470,353 $ (88,003) $ 382,350 $ 88,003 $ (18059) $ (21,312) $ (12,201) $ (2616) $ (54,189) $ 416,164 $ 42,406 $ 18,059 $ 60,465
Billed Water Revenues for Period - Pontiac District: $ (70,722)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: 11,548
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 2
Utility-Determined Reconciliation Component R: $ 1,294



Retirement and Depreciation Rates Used:

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE CALCULATION
FOR THE PEORIA DISTRICT

FOR THE YEAR ENDED DECEMBER 31, 2008

Calculated Formulas and Percentages:

Section 656.80(f)(3), (h)(4)

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component (R | $ -
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O $ -
Hydrants 3.97%
Commission Ordered O Component Multiplier (Om) 0.00
Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%
Personal Property Tax Rate (PPRT) 1.36%
State Income Tax Rate (SIT) 2.61%
Federal Income Tax Rate (FIT) 35.00%
Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020
QIP
QIP QIP QIP QIP QIP Accum. 2007 QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. Surcharge
PEORIA DISTRICT: Additions Retirements Investment Retirements  Depreciation  Depreciation  Depreciation Depreciation Accum Depr QIP X PTR Expense Total
MAINS - Account 331:
Recurring Project QIP Revenues: $3911,200 $ (224,894) $3,686306 $ 224894 $ (67,091) $ (57,934) $ (30,123) $  (4,612) $ (159,760) $3,751,440 $ 382,254 $ 67,091 $ 449,345
#9650545 Lafayette main replacement 226,411 (13,019) 213,392 13,019 (3,884) (6,737) (2,358) - (12,979) 213,432 21,748 3,884 25,632
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff Adjustments: (6,739) 387 (6,352) (387) 116 200 165 21 503 (6,236) (635) (116) (751)
Total QIP Revenues - Mains: _$ 4,130,872 $ (237,525) _$ 3,893,347 $ 237,525 $ (70,859) $ (64,471) $ (32,316) $ (4591) $ (172,236) _$ 3,958,636 403,367 70,859 $ 474,226
SERVICES - Account 333:
Recurring Project QIP Revenues: $1,488859 $ (112,260) $1,376599 $ 112260 $ (89,341) $ (107,112) $ (53,494) $ (13,287) $ (263,234) $1,225625 $ 124,885 $ 89,341 $ 214,226
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Services: _$ 1,488,859 $ (112,260) _$ 1,376,599 $ 112,260 $ (89,341) $ (107,112) $ (53.494) $ (13,287) $ (263,234) $ 1,225,625 $ 124,885 $ 89,341 $ 214,226
METERS - Account 334110:
Recurring Project QIP Revenues: $ 1,106,366 $ (551,081) $ 555285 $ 551,081 $ (79,073) $ (23643) $  (9,292) $ (315) $ (112,322) $ 994,044 $ 101,288 $ 79073 $ 180,361
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meters: _$ 1,106,366 $ (551,081) $ 555,285 $ 551,081 $ (79073) $ (23643) $ (9,292) % (315) $ (112,322) $ 994,044 $ 101,288 $ 79,073 $ 180,361
METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: $ 423842 $ (18,861) $ 404981 $ 18861 $ (14,174) $ (23541) $ (7,393) $ (1,035) $ (46,143) $ 377,699 $ 38486 $ 14174 $ 52,660
Investment Project QIP Revenues: - - - - - - - - - - - - -
Total QIP Revenues - Meter Installations: _$ 423,842 $ (18,861) $ 404,981 $ 18,861 $ (14174 $ (23541) $ (7,393) % (1,035 $ (46,143) $ 377,699 $ 38,486 $ 14,174 $ 52,660
HYDRANTS - Account 335:
Recurring Project QIP Revenues: $ 251,608 $ (22,242) $ 229366 $ 22242 $ (9,106) $ (10,892) $ (6,787) $ (2147) $ (28932) $ 222676 $ 22690 $ 9,106 % 31,796
#9650545 Lafayette main replacement - - - - - (6) (31) - (38) (38) 4) - 4)
Investment Project QIP Revenues: - - - - - - - - - - - - -
Staff Adjustments: (674) 60 (614) (60) 24 42 42 37 146 (528) (54) (24) (78)
Total QIP Revenues - Hydrants: _$ 250,934 $ (22,183) $ 228,751 $ 22,183 $ (9,081) $ (10,856) _$ 6,777) % (2,110) $ (28,824) $ 222,110 $ 22,632 $ 9,081 $ 31,713
Grand Total - Peoria District: _$ 7,400,873 $ (941,910) _$ 6,458,963 $ 941,910 $ (262529) $ (229.623) $ (109271) $ (21,338) $ (622,761) $ 6,778,112 $ 690,658 $ 262,529 $ 953,187
Billed Water Revenues for Period - Peoria District: $ (784,749)
Utility-Determined Reconciliation Component R from 2007 Reconciliation: (20,294)
Commission-Determined Reconciliation Component O from 2007 Reconciliation: 318
Utility-Determined Reconciliation Component R: $ 148,461




