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Northern Illinois Gas Company 

Risk Premium Analysis with Betas as Published 

Interest Rates as of July 22, 2008 

U.S. Treasury Bills U.S. Treasury Bonds 

Discount Effective Equivalent Effective 
Rate Yield Yield Yield 

1.48% 1.51 % 4.67% 4.72% 

Risk Premium Cost of Equity Estimate 
cost of 

Risk-Free Common 
Rate Beta Risk Premium Equity 

4.72% + 0.67 * (13.49%-4.72%) = 
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Northern Illinois Gas Company 

Risk Premium Analysis with Adjusted Beta 

Interest Rates as of July 22, 2008 

U S .  Treasury Bills U S .  Treasury Bonds 

Discount Effective Equivalent Effective 
Rate Yield Yield Yield 

1.48% 1.51% 4.67% 4.72% 

Risk Premium Cost of Equity Estimate 
cost of 

Risk-Free Common 
Rate Beta Risk Premium Equity 

4.72% + 0.76 * (13.49% -4.72%) = 




