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Please discuss how an SFV-based rate design would raise equity issues.

Smaller customers could have concerns about the faimess of the SFV because they would
be required to pay the same as larger customers for certain plant components despite their

smaller contribution to these costs,

Please discuss how an SFV-based rate design would make it more difficuit for

“ratepayers in financial distress to control their natural gas costs.

A full SFV rate design recovers a larger share of distribution costs through a fixed
customer charge; thus, it reduces the portion of the bill that ratepayers can control through
their consumption patterns. If ratepayers find it essential to reduce their bills by cutting
consumption, the larger customer charge under the SFV limits the potential reduction in

gas costs customers can achieve,

Based on the preceding discussion, what do you conclude concerning the adoption of

an SFV-based rate design?

I find that the disadvantages of such an approach outweigh the advantages. An SFV-based
rate design would providera disincentive for customers to conserve this essential resource.
It would also raise cost causation and equity 1ssues and present a potential burden for
ratepayers seeking to control their gas costs. Given these disadvantages, it would be
reasonable to continue to base ratemaking on the principles that have guided the

Company for a number of years.
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What is your proposal for the recovery of costs through fixed charges?

1 recommend that ratemaking follow the current rules of employing customer charges to
recover customer-related costs. This is consistent with the ratemaking approach that has
been adopted for Nicor Gas and other Itlinois gas and electric utilities for a number of

years.

Have you developed a set of customer charges that reflect your proposal?

Yes, I have developed a set of such charges in the attached Schedule 7.03.

Turning to variable charges themselves, please explain the design of variable

charges for residential customers.

Current rates feature a three-step declining block rate which the Company, for ifs part, is

proposing to reduce to two declining blocks.

What reasons does Nicor Gas provide for revising the declining block structure

from three to two blocks?

Company witness Mudra states that there is a “negligible price difference between the
existing second block at $.0579 per therm and the existing third block at $.0519 per
therm.” Therefore, he proposes to consolidate the two blocks into a single tail block rate

of $.0519 for each therm in excess of 20 therms per month. (Co. Ex. 14.0, p. 18)
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Please begin your discussion of these charges by presenting your general view of

- declining block charges.

1 share the concern expressed by the previously discussed “National Action Plan for
Energy Efficiency” that “rate forms like declining block rates.. reduce the savings that
customers can attain from adopting energy efficiency.” The Plan goes on to state with
respect to electricity use that as a result of declining block rates, “electricity demand i3
more likely to increase, which could lead to long-term higher rates and bills where new
supply is more costly than energy efficiency.” (National Action Prlzm for Energy
Efficiency, p. 5-2) I believe the same reasoning applies to declining block rates for gas

service.

How would this discussion translate into proposed variable charges for Nicor Gas

customers?

Based on the preceding discussion, I find it would not be appropriate to continue to

implement a declining block variable charge structure for Nicor Gas customers.

Is there any other issue raised by a declining block rate in this case?

Yes, a declining block may not be consistent with cost-causation principles. The
assumption of a declining block is that the ratepayer demands at lower consumption

levels are more costly to serve than higher levels of demand. So, for example, the cost of
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delivering cach therm for a residential customer that consumes 10 therms in January are
assumed to be greater than the cost per therm for a residential customer using 75 therms
in that same month. However, there is no evidence in this proceeding to indicate that
demands by smaller customers are more costly to serve on a per-unit basis than the
demands of larger customers within the residential class. _Thus, the declining block
penalizes smalier customers by charging them as if they were more costly to serve on a

unt basis without demonstrating that to be the case.

What do you therefore propose for variable rates in this proceeding?

I propose that a flat, single block rate be implemented to replace the present and proposed
declining block structures. The assumption of the flat rate is that all therms are equally
costly to serve on a unit basis. That is the most reasonable assumption in the absence of

evidence to the contrary.

Have you developed a set of rates consistent with your argument on this issue?

Yes, [ have developed the rates presented in the attached Schedule 7.04.

Have you prepared a set of bill impacts for the rates developed in Schedule 7.04?

Yes. Those bill impacts are presented in Schedule 7.05.

Have you also developed an alternative set of rates for the Commission to consider?
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Yes. These alternative rates are presented in Schedule 7.06. Those rates contain the same
customer charges as my first set of proposed rates. However, my alternative variable rates
seek to mitigate potential bill impacts by going only part of the distance from the
Company’s declining block rate structure to a single block rate. Specifically, | set the tail
block rates for each rate class halfway between my proposed flat rate and the tail block
rate proposed by Nicor Gés. Then, I adjust the first block rates upwards to ensure

recovery of proposed revenues for each rate class.

In addition, [ have attached a set of bill impracts associated with my alternative rates in

Schedule 7.07.

Does this complete your direct testimony?

Yes, it does.
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VERIFICATION

|, Peter Lazare, being first duly sworn, depose and state that I‘ am a Senior Rate
Analyst in the Rate Design Department of the Financial Analysis Divison of the lllinois
Commerce Commission; that | sponsor the foregoing Direct Testimony of Peter Lazare;
that | have personal knowledge of the information stated in the foregoing Direct Testimony;,

and that such information is true and correct to the best of my knowledge, information and

7 -
llinois Comméfce Commission

belief.

Subscribed and sworn to before me
this 27th day of August 2008.

%m

/ lﬂ_otary Public

OFFICIAL SEAL

1 LISA BOWMAN
NOTARY FUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12-8.2011
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Scheduie 7.02

¢ § I
G}/A EDISON ELECTRIC NRDC

American Gas Association INSTITIFTF 5k Emssis 2oy Perinnc
INST

To:  NARUC Commissioners and Participants in the National Action Plan for Energy

Efficiency
. K . e
From: Roger Cooper, AGA /Z:'""/ 4/
David Owens, EEI *)M /( ()W-W

Ralph Cavanagh, NRDC @W L Comonagh

Re:  National Action Plan for Energy Efficiency
Date: July 10, 2006

The American Gas Association (AGA), the Edison Electric Institute (EEI) and the
Natural Resources Defense Council (NRDC) join in commending all who contributed to
the Nattonal Action Plan for Energy Efficiency. The National Action Plan demonstrates
the depth and diversity of support for energy efficiency as a crucial part of the solution to
volatile energy prices and formidable environmental challenges. The National Action
Plan emphasizes the important role of utilities in promoting energy efficiency
improvements and the need for regulators to ensure that cost-effective energy efficiency
advances both customer and shareholder interests.

We agree with the National Action Plan’s recommendations to recognize energy
efficiency as a high priority energy resource; to communicate its benefits and
opportunities broadly; to promote sufficient, timely and stable energy program funding
where cost-effective; and to modify policies to align utility incentives with the delivery of
cost-effective energy efficiency and modify ratemaking practices to promote energy
efficiency investments. Our staffs have been working together in utility service territories
across the nation to achieve these objectives. We commit ourselves now to redoubled
joint efforts in support of the National Action Plan’s worthy goals and recommendations.
And we thank and congratulate all involved.




05 3 05 $ i1 eo)
%T LG 00'E6r $  vOS $ 00'6sL'L$  SNG $ 12¢ ¢ oozeg & z.¢ abley?n sawioisng
1L aey
%6 '89S opeey $ - ¢ 000¢£'}$ - - $ oo0e8 9§ - aBieys Jswoysns
L aey
95g'| $ 0:8'1 % 3./9 18101
%8G 00LL2 S P81 $ 00LS. $ 098t 991t § ooviy $ Qor'e ableyD sawoisny
97 91ey
%419 00liZ g 6 ¢ 009z $ 11 g $ 006PFP S 2L sbiey) sewaisny
9 ajey
18 $ 88 $ §L§ 1@0)
%eze-  (0Lzr) § ®l ¢ oves $ Lz $ 0508 $ t0T D sse[) olap
%81 (0£gL) 3 2T $ ozes $ £ ¢ 09'l% $ 09 d SSe|D 1919
%6le-  {cLg) ¢ - $ ST ¢ vL - $ 008k L T ¥ 88|70 J2)8IN afieyd jawoeny
5. a1ey
%e'Ze-  (QLzv) $ 49 ¢ orge ¢ g6 $ 05081 § 66 D sseD Jsan
%g'Le-  {(0e8i) & - $ ozec $ = ¢ 091§ $ - g sse|D ey
%615~ (GLSY $ - $ §z2Z1 % vl - ¢ o008l $ - ¥ 58|10 Jajaly abueys Jewolsny
G ey
Z219'6L ¢ yer'6.L rLivI®I0L
%442 68'1Z % 905'C ¢ 56221 ¢ Z98°2 s0'L0L  $ vIG'8T 0 sse|D tejep
%L E 86'LL $ 08L'S $ 089 8 85z ¥ eSS $ 896'g) A ssep) 13PN
%9'LZ e § 68 ¢ pEeL $ zZepll 0l ¢ 18°'SL $ zov'y v SSE|]) J3)eN afiieyd Jswoisny
_ L ey
%l 6812 § $96G°C $ ezt ¢ 2691 90°L0L  $§ 2525 O ssED JBBN
%412 86 Lt $ £/29E $ oc'l9 § 618'6¢ TE'S5 $ 080'6£S g 58| 1919y
%9'1Z EF'e ¢ 095'2¢ $ o6l § Z66'LY £L4'9e $ 28'Sl $ Iv0'289'L ¥ SSR1D J9jen ebieys Jewopsnyg
¥ oleY
%8'9¢ 6T § Logese $ s§9°0L $ 0£2'95¢ £51'z02 $ oF's $ €££8'590'tT abieyd sewosny
} a1ey
(o) () {3) {q) {D) (g
%, $ (000% ul) abieyn {000% Ui} anuanay abieyn spun sjey walng
2528JoU) SnuaADy bwmoao.i S1800 jusund uauny mc__:m
Umwann_ ._wEDum:O lga ) 189 |
fuedwo] seqy JomN e/q/p

£0°2 |inpayas
0L X3 Herg
£8£0-80 'ON 18500Q]

BO/LE/ZL PSPUT SIUOW Z| JedA 15a)

Aueduwon) SeS) SIoull| UIBUUON




Docket No. 08-0363

Staff Ex-7.0
Jurisdictional Operating Revenues at Staff-Proposed Rates Schedule 7.04
{Therms and Dollars in Thousands) Page 10of 7
Utility: Northemn lllincis Gas Company
d/b/a Micor Gas Company Test Year: 12 Months Ended 12/31/09
Test Year Cusiomer
L:ne Billing Cosls Proposed Proposed
No. Current Rate Linits {in 000} Charge - Revenue
(A) {B) (€) (0} (E}
i Rate 1 '
2 Customer Charge 24,065,833 $256,230 § 10.65 % 256,301
3 Distribution
4 First 20 o 419,114 §  0.0990 % 41,492
5 Mext 30 425,950 $ 00800 % 42,168
B Over 50 1,304.454 § 0.0990 $ 129,141
7 Rate 1 Therms and Base Revenue 2,149,518 ) 212,802
B
9 .
10 Customner Select 220,572 $ (0.0189) 5 (4,169}
11 Rate 1 Therms and Base Revenue 2,149,518 5 464,934
12
13 Other Revenue
14 Gas Supply Cost 1,928,946 3 0.920745 5 1,776,067
15 Customer Select Therms 220,572 3 00200 $ 4,411
16 Rider 12 Therms 2,149,518 $  0.0046 $ 9,888
17 Total Other Revenue $ 1,790,367
18
19 Total Rale 1 Revenue $ 2,255,301
20
21 Rate 4
22 Customer Charge Metes Class A 1,687,041 61002 & 18.30 4 32,560
23 Meter Class B 539,030 $ 67.30 36,277
24 Meter Class C 16,782 $ 12295 2,065
25 2,242,863 $ 70,901
26 Distribtion First 150 178,169 $  0.0890 [ 15,857
27 ’ Mext 4,850 533,448 $  0.0890 47,477
23 Cver 5,000 108,062 $  0.0890 9618
29 Rate 4 Therms and Base Revenue 819,679 $ 143,853
30
31 Rider 25
3z Transportation Administration Charge
33 Individual 20,340 § 22.00 ¥ 468
34 Group 45211 % 10.00 3 452
a5 Minimum 2,234 3 33.00 $ 74
36 Customer Select 190,927 $ (0.0189) $ (3,60%9)
37 Rider 25 Transportation Service Credit 102,296 3 (0.0189) 3 {1,933)
38 Total Rate 4 Base and Rider 25 Ravenue 3 139,304
39
40 Other Revenue
41 Gas Supply Cost 526,456 % 0.921957 3 485,370
42 Customer Select Therms 190,927 $  0.0200 5 3,819
43 Rider 25 Backup Service - § - 3 -
44 Transportation Therms 102,296 - 3 -
45 Rider 12 Therms 819,679 $  0.0033 5 2,702
46 Total Cther Revenue 3 491,890
47
48 Total Rate 4 Revenue

$ 631,194




Docket No. 08-0363

Staff Ex. 7.0
Jurisdictional Operating Revenues at Staff-Proposed Rates Schedule 7.04
(Therms and DoHars in Thousands) Page 2 of 7
Utility: Northern [hinois Gas Company
d/b/a Nicor Gas Company Test Year: 12 Months Ended 12/31/09
Test Year Customer
Line Billing Costs Proposed Proposed
No. Current Rate Units (1n $000) Charge Revenue
A G © o) (€
50 Rate 5
51 Customer Charge Meter Class A - $14 % 12.25 $ -
52 Meter Class B - 3 39.20 3 -
53 Meter Class C 750 3 88.40 v/ & 67
54 759 $ 87
55 Surmmer Distabution All therms 4,283 3 0.05857 3 230
56 :
57 Winter Distribution All Therms 40 : 3 0.0631 5 3
58 Rale 5 Therms and Base Revenue 4,332 5 309
59
60 Rider 25
61 Transporation Administration Charge
62 Individual 324 3 23.00 3 7
63 Group 395 $ 10.00 $ 4
64 Minimum $ 33.00 $ -
65 Rider 25 Transportation Service Credit 4333 $  (0.0189) $ (82
66 Total Rate 5 Base and Rider 25 Revenue ] 238
g7
68 Olher Revenue
69 Gas Suppiy Cost - $ 09220 5
70 Custamer Select Therms - % 0.0200 3
74 Rider 25 Backup Service - § - 5
72 Transponiation Therms 4,333 - % -
73 Rider 12 Therms 4,333 5 00033 3 14
74 Tolal Other Revenue 3 14
75 -
7E Total Rale 5 Revenue 3 . 253
77 -
78 Rate 6
79 Custorner Charge 12 §11 & 72600 2/ % 9
80 Distribution Charge 1,004 $ 0.0400 % 40
B1 Mirimum Bill Adjustment 5 $ 3.500.00 $ 17
82 Rate & Base Revenue 5 66
a3
84 Rider 25
85 Transpertation Administration Charge
313 individua! B $ 23.00 5
a7 Group - $ 10.00 3
as Minirmum - % 33.00 $ -
89 Riger 25 Transportation Service Credil 109 § (0.0015) $ {0)]
90 Total Rate 6 Base and Rider 25 Revenue £ 66
9
92 Other Revenues
93 Gas Supply Cost 995 3 0.9220 $ az5
94 Rider 25 Backup Service - 3 - % -
95 Transportation Therms 108 - $
96 Rider 12 Therms 1,004 $ 0.0008 $ 1
a7 Total Olher Revenue 3 B26
g8 .
99 Total Rate & Revenue % 892
100
101 . Rate? .
102 Customer Charge - %0 $ 133000 5 -
103 Demand Charge
104 0-10,060 - $ 04020 5 -
105 Over 10,000 - $ 04020 § -
106 Total Demand Charge Therms and Revenue - 3 -
107 Commodity Charge - % D.005z 3 -
108
R

108 Total Rale 7 Base Revenue
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Staff Ex. 7.0
Jurisdictional Operating Revenues at Staff-Proposed Rates Schedule 7.04
{Therms and Doilars in Thousands) Page 3 of 7
Mility: MNorthern Hllincis Gas Company
dib/a Nicor Gas Company Test Year: 12 Months Ended 12/31/09
Test Year Customer
Line Billing Costs ) Proposed Proposed
MNo. Current Rate Units In $000} Charge Revenue
A {B) ) D) )
111
112 Contract Services (Rates 17, 19 and Contract) ¥/
113 Customer Charge : 192 $ 2,395
114 Therms Used 304,516 3 6,839
115 Rate 17, 19 and Contract Base Revenue 3 9,234
116
117 Other Revenue
118 Gas Supply Cost 400 $ 09220 $ 369
119 Transportation 304.116 3 - $ -
120 Rider 12 Therms §  0.0008 3 -
121 Total Other Revenue $ 362
122
123 Total Rate 17, 19 and Contract Revenue % 9,603
124
1256 Rate 21
126 Revenues from Rate 21 are included in Chicago Hub revenues shown below.
127
128
129 1/ These are individually negotiated contracts with different customer and distribution charges
130 applicable to each ontract.
131
132 Rate 74
133 Customer Charge Meter Ciass A - 4,402 $17492 % 19.30 § 85
134 Meter Class B 76,968 $ 67.30 ] 5,180
135 Meter Class C 28,914 % 122.95 $ 3,508
136 109,684 ] 8,771
Total Rate 4 and 74 $79.484 % 79672
137 Distribution First 150 17,867 0.0420 $ 750
138 Next 4,850 222151 0.0420 % 9,330
139 Qver 5,000 335412 0.0420 3 14,087
140 575,430 ﬁ_E 24,168
141 Storage Banking Service 1,893,444 $  0.0051 3 9,657
142 Rate 74 Base Revenue $ 42, 596
143
144 Transportation Administration Charge
145 Individual 2.496 3 23.00 $ 57
146 Group 97,689 5 10.08 % 977
147 Minimum 5,196 3 33.00 $ 171
148
149 Recording Device Charge
150 Diaphram Meler 23,338 3 10.00 $ 233
151 Other Meters 83,802 5 17.00 3 1,426
152 Adminstrative Fees )
153 Slorage Transfer Fee 816 $ 24.00 % 20
154 Graup Change Fee 2,424 g 25.00 % 61
155 Total Rate 74 Base Revenue % 45,541
156
157 Cther Revenue
158 Gas Cosls Relaled Units
159 Gas Supply Cost 2,324 § 09220 3 2.143
160 Firm Backup Sevice - - 1] -
161 Excess Slorage - $  0.1000 -3 -
162 Requested Authorized Use - - 5 -
163 Authorized Use - $ 06350 5 -
164 Unawuthorized Use - - § -
165 Cperatonal Fiow COrder - - B -
166 Transportation Therms 573,106 - $ -
167 Rider 12 Therms 575,430 3 0.0033 $ 1,899
168 Total Other Revenue $ 4,042
169
170 Tolal Rate 74 Revenue $ 49,583

171
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Stafl Ex. 7.0
Jurisdictional Operating Revenues at Staff-Proposed Rates Schedule 7.04
{Therms and Dollars in Thousands) Fage 4 af 7
Utility: Northern Hlinois Gas Company
d/b/a Nicor Gas Company Test Year. 12 Months Ended 12/31/09
Test Year Custorner
Line Billing Costs Proposed Preposed
No. Current Rate Units {In $000) Charge Revenue
(A) (B} (<) (D) (E}
172 Rate 75
173 Customer Charge Meter Class A - $74 % 12.25 % -
174 Meter Class B 80 3 30.20 5 2
175 Meter Class C 204 5 8B40 1§ 18
176 264 5 20
Total 5and 75 $88 5 a7
177 Summer Distribution All Therms 3,590 $ 0.021 § 76
178
178 Winter Distribution All Therms 60 $  0.0286 3 2
180 3850 % 77
184 Storage Banking Service 19,284 $  0.0051 3 a8
182 Rate 75 Base Revenue 3 196
183
184 Transportation Administration Charge
185 Individual - $ 23.00 3 -
186 Group 264 £ 10.00 $ 3
187 Minimum - $ 33.00 $ -
188 .
189 Recording Device Charge
180 Diaphram Meter - $ 10.00 3 -
191 Other Meters 264 5 17.00 3 4
107 Adminshiative Fees
193 Storage Transfer Fee - 8 24.00 $
194 Group Change Fee - 5 25.00 5 -
195 Tolal Rate 75 Base Revenue ’ g 203
196
197 Other Revenue
198 Gas Costs Relaled Units
199 Gas Supply Cost . 5 09220 $
200 Firm Backup Sevice - - 3 -
201 Excess Storage - § 0.1000 $ -
202 Requested Authorized Use - B & -
203 Authorized Use - $ 0.6350 % -
204 Unautherized Use - - $ -
2058 Cperational Fiow Crder - - 3 -
206 Transportation Therms 3,650 - $ -
207 Rider 12 Thems 3,650 $ 0.0033 3 12
208 Total Other Revenue $ 12
209
210 Total Rate 74 Revenue 3 215
211
212 Rate 76
213 Customer Charge 2.460 $1,860 § 78100 2/ % 1847
total Customer Costs 6 and 76 $1,6870 $ 1,856
214 Distribution Charge 326,464 $ 00217 % 7,084
215 Storage Banking Service 724,950 $ 0005t $ 3,697
216 Adminstralive Fees - Storage Transler Fee 48 3 24.00 i 1
217 Group Change Fee 234 $ 25.00 $ [
218 Minimum Bill Adjusiment - $ 2,550.00 3 S
219 Rate 76 Base Revenue 3 14,492
220
221 Other Revenue
222 Gas Costs Related Units
223 Gas Supply Cost 309 $ 08220 [ 285
224 Firm Backup Sevice - - ] -
225 Excess Storage - % 0.1000 $
226 Requested Authorized Use - ~ $ -
227 Authorized Use - - )
228 Unauthorized Use - - 3
229 Operational Flow Qrder - - H
230 Transportation Therms 326,185 - 3 -
231 Rider 12 Therms 326,464 3 0.0008 k] 263
232 Total Other Revenue 5 543




Dackel Mo. 08-0363

Staff £x. 7.0
Jurigdictional Operating Revenues at Staff-Proposed Rates Schedule 7.04
{Therms and Dollars in Thousands) Page 5 of 7
Utility: Northern lllinois Gas Company
d/b/a Nicor Gas Company Tesl Year: 12 Months Ended 12/31/09
Test Year Cuslemer
Line Billing Costs Preposed Froposed
No. Current Rate Uinits (in $000} Charge Revenue
1A} (B} (C} (=) (E)
233
234

Total Rate 76 Revenue $ 15,040
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Staff Ex. 7.0
Jurisdictional Operating Revenuas at Staff-Proposed Rates Schedule 7.04
{Therms and Dollars in Thousands) Page 6 of 7
Utitity Northern Ilingis Gas Company
dibia Nicar Gas Company Test Year: 12 Months Ended 12/31/09
Tast Year Custormer
Line Billing Costs Proposed Proposed
No. Current Rate Units fIn $000) Charge Revenue
A ) ©) 6] E)
235
236 Rate 77
237 Customer Charge 372 $505 § 1.355.00 $ a04
Total Customer Costs 7 and 77 $505
238 Demand Charge
239 0-1C,000 3,548 ] 0.2900 °$ 1,029
240 Qver 10,000 14,515 g 0.2900 3 4,209
241 18.063 R 5.238
242 Commodity Charge 336,679 3 0.0052 ] 1,781
243 Storage Banking Service 614,312 $  0.005% 3 3,133
244 Adminstrative Fees - Slorage Transfer Fee - § 24.00 $ -
245 Group Change Fee - 3 25.00 $ -
246 Rate 77 Base Revenue % 10,626
247
248 Other Revenue
249 (Gas Costs Related Units
250 Gas Supply Cost - $ 0.9220 5 -
251 Firm Backup Sevice - - % -
252 Excess Storage - $ 0.1000 3 -
253 Requested Authorized Use - - 3 -
254 Authorized Use - - 3 -
255 Unautherized Use - - 3 -
256 QOperational Flow Crder - - 5 -
257 Transportation Therms 336,679 - 3 -
258 Rider 12 Therms 336,679 % 0.0008 5 271
259 Total Other Revenue 3 271
260
261 Total Rate 77 Revenue 3 10,897
262
263
264 Rider 13
265 Greup Charge 1,028 $ 95.00 $ 98
266
267 Total Rider 13 Revenue 3 98
268
269 Rider 16
270 Group Charge 190 ¥ 200.00 % 36
271 Account Charge 2,928,907 [ 0.59 ] 1,729
272 Group Additions 11,700 ) 10.00 $ 117
273 Total Rider 16 Revenue $ 1,884
274
275 Revenue Summary
276 Base Revenue $ 686,620
277 (a) Rider 6, Gas Supply Cost 2,273,289
278 Rider 12, Environmental Cost Recovery 15,049
279 Total ‘ ' $ 2974958

1/ Monthly cuslomer charge decreased $1.00 to obtain proposed revenue.
2/ Monihly customer charge increased by $2.00 to oblain proposed revenue,




Jurisdictional Operating Ravenues at Staff-Proposed Rates
{Therms and Dollars in Thousands)

Docket No. (8-0363

StaffEx. 7.0
Schedule 7.04
Page 7 of 7

Utility. Northerm lllincis Gas Company
d/bia Nicor Gas Company Test Year: 12 Months Ended 12/31/08
Test Year Customer
Line Bifling Cests Propesed Proposed
No Curreni Rale Units {In $000) Charge Revenue
(A) {8) () ) (E}
280
281 Other Revenues
282 Rider 2, Franchise Gas Cost Adjustment 7,905
283 Rider 7, Govenarmental Agency Compensation Adj. -
284 Storage Services (GSC) -
288 Management Services 900
266 Chicago Hub {GSC) 5,095
287 Rent 307
288 Late Payments 22,932
289 Revenue Debit 15,510)
290 Transportation for Other Ulilties 462
e Third Party Biting Services 439
292 Other 776
293 Total $ 33,306
294
298 Revenue Taxes
296 Municipal Taxes $ 68.527
297 State Taxes 98,678
798 Total Revenue Taxes 5 167,205
299
300 Grand Total of Revenue 5 3,175,469

(a)

includes Backup Service Charge + Excess Storage Charge
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Docket No. 08-0363

: Staff Ex. 7.0
Jurisdictional QOperating Revenues at Staff Alternative Rates Sche dizleXY 06
{(Therms and Dollars in Thousands) Page 10f 7

Utility: Northern lllinois Gas Company
Test Year: 12 Months Ended 12/31/09

dfb/a Nicor Gas Company

Test Year Customer
Line Billing Costs Proposed Proposed
No. Current Rate ~ Units {In $000) Charge Revenue
(A) (B) (C) (D) (E)
1 Rate 1 -
2 Customer Charge 24,065,833 $256,230 $ 10.65 $ 256,230
3 Distribution
4 First 20 419,114 % 0.1965 $ 82,356
5 Next 30 425,950 $ 0.0755 L3 32,138
6 Over 50 1,304,454 $ 0.0755 $ 098,421
7 Rate 1 Therms and Base Revenue 2,149,518 $ - 212915
8
9
10 Customer Select 220,572 $ {0.0189) $ (4,169)
11 Rate 1 Therms and Base Revenue 2,148 518 % 464, 976
12
13 Other Revenue
14 Gas Supply Cost 1,928,946 $ 0.920745 $ 1,776,067
15  Customer Selact Therms 220,572 $  0.0200 % 4,411
16 Rider 12 Therms 2,149,518 $ 0.0046 % 9,888
17 Total Other Revenue % 1,790,367
18
19 Total Rate 1 Revenue $ 2,255,343
20
21 Rate 4
22 Customer Charge Meter Class A 1,687,041 $61.992 3% 19.30 % 32,560
23 Mater Class B 539,030 $ 67.30 36,277
24 Meter Class C 16,792 $ 122.95 2,065
25 2,242 863 $ 70,901
26 Distribution First 15 178,169 % 0.0918 8 16,356
27 Next 4,850 533,448 $ 0.0918 48,971
28 Over 5,000 108,062 $ 00688 7,413
29 Rate 4 Therms and Base Revenue 819,679 3 143,641
30
31 Rider 25
32  Transporiation Administration Charge
33 Individual 20,340 % 23.00 $ 468
34 Group 45211 % 10.00 b 452
35 Minimum 223 $ 33.00 $ 74
36 Customer Select 190,927 $ (0.0189) 5 (3,609)
37 Rider 25 Transportation Service Credit 102,296 § (0.0189) % (1,933)
38 Total Rate 4 Base and Rider 25 Revenue % 139,092
39
40 Other Revenue
41 Gas Supply Cost 526,456 $ 0921957 % 485,370
42 Customer Select Therms 190,927 $ 0.0200 $ 3,819
43  Rider 25 Backup Service - $ - % -
44  Transportation Therms 102,296 - 5 -
45 Rider 12 Therms 819,679 $ - 0.0033 3 2.702
46 Total Other Revenue 3 491,890
47
48 Total Rate 4 Revenue % 630,982
49
50 Rate 5




Jurisdictional Operating Revenues at Staff Alternative Rates
(Therms and Dollars in Thousands)

Utility: Northern [Hlinois Gas Company
d/bfa Nicor Gas Company

Line
No. Current Rate

Test Year
Billing
Units

Customer
Costs
{In $000)

Docket No. 08-0363
Staff Ex. 7.0
Schedule 7.06
Page 2 of 7

Test Year. 12 Months Ended 12/31/09

Proposed
Charge

Proposed
Revenue

(A) (B}

51 Customer Charge Meter Class A
52 Meter Class B
53 Meter Class C
54

55 Summer Distribution All therms
56

57 Winter Distribution All Therms
58 Rate 5 Therms and Base Revenue

59

60 Rider 25

61 Transportation Administration Charge
62 Individual

63 Group

64 Minimum

65 Rider 25 Transportation Service Credit
66 Total Rate 5 Base and Rider 25 Revenue
67

68 Cther Revenue

69 Gas Supply Cost

70 Customer Select Therms

71 Rider 25 Backup Service

72 Transportation Therms

73 Rider 12 Therms

74 Total Other Revenue

75

76 Total Rate 5 Revenue

77

78 Rate 6

79  Customer Charge

80  Distribution Charge

81 Minimum Bill Adjustment

82 Rate 6 Base Revenue

83

84 Rider 25

85  Transportation Administration Charge
86 Individual

87 Group

88 Minimum

89 Rider 25 Transportation Service Credit
90 Total Rate 6 Base and Rider 25 Revenue
91

92 Other Revenues

93 Gas Supply Cost

94 Rider 25 Backup Service

945 Transportation Therms

96 Rider 12 Therms

97 Total Other Revenue

98

99 Total Rate 6 Revenue

100

(€)
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40
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4,333
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0.9220
0.0200

0.0033
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Docket No. (08-0363

o . ) Staff Ex. 7.0
Jurisdictional Operating Revenues at Staff Alternative Rates Schedule 7.06
{Therms and Dollars in Thousands) Page 3 of 7
Ulility: Northern llinois Gas Company
dib/a Nicor Gas Company Test Year: 12 Months Ended 12/31/09
Test Year Customer
Line Billing Costs Proposed Proposed
No. Current Rate Units {In $000) Charge Revenue
(A} (B) (C) _ D) (E)
101 Rate 7
102 Customer Charge - $¢ % 1,332.00 $ -
103 Demand Charge
104 0-10,000 - $ 14139 $ -
105 Over 10,000 - $ 0.2696 $ -
106  Total Demand Charge Therms and Re - 3 -
107  Commodity Charge . $ 0.0052 $ -
108
109 Total Rate 7 Base Revenue $ -
110
111
112 Contract Services {Rates 17, 19 and Contract) 1/
113  Customer Charge 192 5 2.395
114 Therms Used 304,516 b 5,839
115 Rate 17, 12 and Contract Base Revenue $ 9,234
116
117 Other Revenue
118  Gas Supply Cost 400 $ 08220 $ 369
119 Transportation 304,116 $ - $ -
120  Rider 12 Therms $ 00008 $ -
121 Total Other Revenue $ 389
122 '
123 Total Rate 17, 19 and Contract Revenue $ 9,603
124
125 Rate 21
126 Revenues from Rate 21 are included in Chicago Hub revenues shown below.
127
128 '
129 1/ These are individually negotiated contracts with different customer and distribution charges
130 applicable to each oniract.
131
132 Rate 74
133 Customer Charge Meter Class A 4,402 $17,492 & 18.30 § 85
134 Meter Class B 76,068 L 67.30 $ 5,180
135 Meter Class C 28,514 3 122.95 $ 3,506
136 109,884 5 8,771
Total Rate 4 and 74 $79,484 3 79,672
137 Distribution First 15 17,867 0.0479 L 856
138 Next 4,850 222,151 0.0479 5 10,641
139 Over 5,000 335,412 0.0385 b 12,897
140 575,430 $ 24,393
141 Storage Banking Service 1,883,444 $ 0.0051 $ 9,657
142 Rate 74 Base Revenue $ 42,821
143
144 Transportation Administration Charge
145 Individual : 2,496 $ 23.00 $ 57
146 Group 97,689 3 10.00 $ 977
147 Minimum 5,196 $ 33.00 $ 171
148

149  Recording Device Charge




Jurisdictional Operating Revenues at Staff Alternative Rates

Utility: Northern 1llinois Gas Company

d/bla Nicor Gas Company

{Therms and Dollars in Thousands)

Docket No. 08-0363
Staff Ex. 7.0
Schedule 7.06
Page 4 of 7

Test Year; 12 Months Ended 12/31/09

Test Year Customer
Ling Billing Costs Proposed Proposed
No. Current Rate Units {In $000} Charge Revenue
(A) {(B) (C) (D) (E)
150 Diaphram Mater 23,336 $ 10.00 $ 233
151 Other Maters 83,802 $ 17.00 3 1,426
152 Adminstrative Fees
163 Storage Transfer Fee 816 $ 24.00 $ 20
154 Group Change Fee 2,424 $ 25.00 $ 81
155 Total Rate 74 Base Revenue 5 45,766
156
157 Other Revenue
158  Gas Costs Related Units
159 Gas Supply Cost 2,324 $ 0.9220 $ 2,143
160 Firm Backup Sevice - - $ -
161 Excess Storage - $ 0.1000 % -
162 Requested Authorized Use . - $ -
163 Authorized Use - $ 0.6350 5 -
164 Unauthorized Use - - $ -
165 Operational Flow Order - - g -
166. Transportation Therms 573,106 - 3 -
167 Rider 12 Therms 575,430 $ 0.0033 $ 1,899
168 Total Other Revenue $ 4042
169
170 Total Rate 74 Revenue % 49,808
171
172 Rate 75
173 Customer Charge Meter Class A - §74 % 12.25 $ -
174 Meter Class B 60 s 3920 $ 2
175 Meter Class C 204 3 8840 1/ & 18
176 264 % 20
Total 5and 75 %88 $ 87
177 Summer Distribution 3,580 $ 00211 $ 76
178
179 Winter Distribution 60 $ 0.0286 $ 2
180 : 3,650 $ 77
181 Storage Banking Service 19,284 $  0.0051 % 98
182 Rate 75 Base Revenue $ 196
183
184  Transportation Administration Charge
185 Individual - % 23.00 $ -
186 Group 264 $ 10.00 $ 3
187 Minimum - % 33.00 5 -
188
189 Recording Device Charge
190 Diaphram Meler - 3 10.00 5 -
191 Other Meters 264 $ 17.00 % 4
192 Adminstrative Fees
193 Storage Transfer Fee - $ 24.00 5 -
194 Group Change Fee - $ 25.00 $ -
195 Total Rate 75 Base Revenue $ 203

196
197 Other Revenue




Docket No. 08-0363

e . . Staff Ex. 7.0
Jurisdictional Operating Revenues at Staff Alternative Rates Schedule 7.06
(Therms and Dollars in Thousands) Page 5 of 7
Utility Northern lllincis Gas Company
drb/a Nicor Gas Company Test Year: 12 Months Ended 12/31/09
Test Year Customer
Line Billing Costs Proposed Proposed
No. Current Rate Units {in $000} Charge Revenue
(Ay (B) (C) (D) (E)
198 Gas Costs Related Units
199  Gas Supply Cost - ) % 0.9220 $ -
200 Firm Backup Sevice - - $ -
201 Excess Storage - $  0.1000 $ -
202 Requested Authorized Use - - $ -
203 Authorized Use - $ 0.6350 % -
204 Unauthorized Use _ - - % -
205 Operational Fiow Order - - % -
206  Transpeoriation Therms 3,650 - $ -
207 Rider 12 Therms 3,650 5 0.0033 3 12
208 Total Other Revenue S 12
209 Totat Rate 74 Revenue $ 215
210
211 Rate 76
212 Customer Charge 2,460 $1860 $§ 75100 2/ % 1,847
total Customer Costs 6 and 76 $1,870 $ 1,856
213 Distribution Charge 326,464 3 0.0217 5 7,084
214  Storage Banking Service 724,950 $  0.0051 $ 3.697
215  Adminstrative Fees - Storage Transfer 48 $ 24.00 $ 1
216 Group Change Fee 231 $ 25.00 $ 6
217 Minimum Bill Adjustment - $ 2,550.00 $ -
218 Rate 76 Base Revenue $ 14,492
219
220 Other Revenue
221 Gas Supply Cost 309 $§ 09220 5 285
222 Firm Backup Sevice - - $ -
223 Excess Storage - $ 0.1000 3 -
224 Requested Authorized Use - - $ -
225 Authorized Use - - $ -
226 Unautharized Use- - - $ -
227 Qperational Flow Order - - L -
228  Transportation Therms 326,155 - $ -
229 Rider 12 Therms 326,464 $ 0.0008 b 263
230 Total Other Revenue $ 548
231 :
232 Total Rate 76 Revenue 5 15,040
233
234 Rate 77
235 Customer Charge a7z $505 § 1,355.00 ) 504
Total Customer Costs 7 and 77 $505
236  Demand Charge ’
237 0-10,000 3,548 $ 1.0200 LY 3,619
238 Over 10,000 14,515 $ 01667 3 2,419
239 18,063 $ 6,038
240 Commodity Charge 336,679 $ 0.0052 $ 1,751
241 Storage Banking Service 614,312 $ 0.0051 3 3,133
242  Adminstrative Fees - Storage Transfer - $ 24.00 $ -
243 Group Change Fee - $ 25.00 $ -
244 Rate 77 Base Revenue 5 11,426

245




Jurisdictional Operating Revenues at Staff Aiternative Rates
(Therms and Dollars in Thousands)

Utility: Northern lllinois Gas Company
dfbfa Nicor Gas Company

Line
No. Current Rate

Test Year
Billing
Units

Customer
Costs
(In $000}

Docket Mo. 08-0363
Staff Ex. 7.0
Schedule 7.06
Page6of 7

Test Year: 12 Months Ended 12/31/09

Proposed
Charge

Proposed
Revenue

(A) (B)

246 Other Revenue

247 Gas Costs Related Units
248 Gas Supply Cost

249 Firm Backup Sevice

250 Excess Storage

251 Requested Authorized Use
252 Authorized Use

253 Unauthorized Use )
254 Operational Flow Order
255 Transporation Therms
256 Rider 12 Therms

257 Total Other Revenue

258

259 Tatal Rate 77 Revenue
260

261

262 Rider 13

263  Group Charge

264

265 Total Rider 13 Revenue
266

267 Rider 16

268  Group Charge

269  Account Charge

270  Group Additions

271 Total Rider 16 Revenue
272

273 Revenue Summary

274 Base Revenue

275 Rider 6, Gas Supply Cost
276 Rider 12, Environmental Cost Recovery
277 Total

(C}

1,029

180
2,929,807
11,700

&+ &

)

95.00

200,00
0.59
10.00

(E)

NA PR P PAPAN AP

&

98

98

38
1,729
117

B A P

1,884

687,475
2,273,289
15,049

2,975,813




Jurisdictiona! Operating Revenues at Staff Alternative Rates
{Therms and Dollars in Thousands)

Utility: Northern lllinois Gas Company
d/b/a Nicor Gas Company

Docket No. 08-0363
- StaffEx. 7.0
Schedule 7.06
Page 7 of 7

Test Year: 12 Months Ended 12/31/09

Test Year Customer
Line Billing Costs Proposed Proposed
No. Current Rate Units (In $000) Charge Revenue
(A) (B) . {C) (D) (E)
278
279 Other Revenues
280 Rider 2, Franchise Gas Cosl Adjustment 7,905
281 Rider 7, Govenermental Agency Compensation Adj. -
282 Storage Services {(GSC) -
283 Management Services 900
284 Chicago Hub (GSC) 5,095
285 Rent 307
286 Late Payments 22,932
287 Revenue Debit (5,510}
288 Transportation for Other Ultilities 462
289 Third Party Billing Services 439
290 Other 776
291 Total 5 33,306
292
293 Revenue Taxes
294 Municipal Taxes 3 68,527
295 State Taxes 98,678
296 Total Revenue Taxes $ 167,205
297
298 Grand Total of Revenue $ 3,176,324

tncludes Backup Service Charge + Excess Storage Charge
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