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Northern lllinois Gas Company (1.C.C. No. 16 - Gas

d/b/a Nicor Gas Company Tth Revised Sheet No. 75.8
(Canceling 5th Revised Sheel Na.75.4,

Effective September 15, 2004)

Rider 16
Supplier Aggregation Service

(Continued From Sheet No. 75.7)

* The Supplier shall annually provide proof, by affidavil, of firm supply 10 the Company’s intercomnection with a pipeline
sufficient to provide a minimum of 34 percent of the Group’s maximum daily contract quantity as of Octaber 1, for the
period November | through March 31, and (or each corresponding period thereafter. Each Supplier must warrant that
neither i, nor its firm supplier, if applicable, has any firm obligations that are in conflict with the capacity to be used to
serve Rider 15 Custotners. In the event the Supplier does not provide the required affidavit by November 1 of cach year,
the Company shail charge the Supplier’s Customers lhe Company’s Non-Commadity Gas Cost {NCGC), in place of the
CSBC, as filed from time to time as pant of Rider 6, Gas Supply Cost, times the Customer's usage from November 1

through March 31, :

System Operational Controls.

The Company shall maintain actual physical and operational control of all storage, transmission, distribution and other
facilities en its systern. Each shipper shall provide the Company with the names of at least two persons, atlong with their
telephone and telefax numbers, for the Company Lo contact on operating matters (including Operational Flow Orders and
Critical Day notices} al any iime, on a 24.hour 2 day and 365-day a year basis. Such contact persons must have the
proper authority and adequate expertise to handle such operating matiers, .

[Fthe Company, in its sole discretion, detcrmines that a sitwation is or may be developing that would impede the efficient
operation of the system in which adéquate pressures may not be maintained or overalt operational integrity could be
threatened, or if such an event actually occurs, the Company is empowered to take such action it deems necessary o
alleviate the situation so that it can provide safe and reliable service.

To alleviate the situation, the Company shali first request Suppliers to voluntarily increase or decrease nominations to the
system, shift nominated volumes from cenain pipeling citygate stations to other pipeline citypate stations, or take other

actions that would alleviate the situation.

In the event such voluntary actions do not alleviate the situation, the Company will implement an Operation Flow Order
{*OFO™). Supptiers will be notified of any OFO at least two hours before the Gas Industry Standards Board nomination
deadline on the interstate pipelines that interconnect with the Company’s facilities. Such OFQ could change the Daily
Delivery Range for Suppliers. In addition, the Company may kmit the quantily of gas accepted at certain citygate
stafions in a manner consistent with the Priarity of Supply pravision as described in Terms and Conditions. It is the
Supplier’s responsibility to arrange for delivery to any non-consirained citygate station. Tf such actions are insufficient to
alteviate the siwation, or if there is not sufficient time to implement the actions, the Company reserves the right to
unilaterally take such actions as may be necessary to maintain system pressure and preserve the overall integrity of the
Company’s system (or any portion thereef) in the most cost effective manner aveilable. The Company is authorized to
use all the resources of its system to such ends, through the integrated operation of storage and supply received into the
system, even though gas affected by such actions is not owned by the Company. Any such costs incurred to maintain the
systern under an OFQ will be recovered from szles customers and participating Suppliers, though the Company's Rider 6,
Gas Supply Cost, with a credit applied for any Cperational Flow Crder Non-Performance charges.

L]

{Countinued On Sheet No. 75.9)

Filed with the [llincis Commerce Comimission on Seplenber 30, 20035 Effective November 22, 2005
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Northern lilinois Gas Company .C.C. No. 16 - Gias

d/b/a Nicor Gas Company 2nd Revised Sheel No. 75.9
(Canceling st Revised Sheet Na. 75.9,

Effective January 18, 2002)

Rider 1¢
Supplier Aggregation Service

{Continued From Sheet No. 75.8)

The Campany shall not impose an OFO eon Customer Select Suppliers unless it imposes similar conditions ou all other
classes of Customers. :

* Inthe event that the Company implements an Operational Flow Order, the Company shall provide the Commission with
a report detailing: Lhe situation that required the Company to issue an OFQ, changes in the Daily Delivery Range of
each Supplier, limitations placed on the quantity of gas delivered by each Supplier to city-gate stations, any aclions that
Suppliers were required to take as a result of the OFQ, the quantity of under~deliveries or over-deliveries of each
Supplier, OFQ non-performance charges assessed to each Supplier, the name of cach Supplier affected by the OFQ, any
actions that the Company undertook to resolve the situation (such as spot market purchases, exchange agrecments, use
of no-notice service, slorage mapagement, etc.) and documentation supporting the costs associated with such actions.

Standards of Conduct.
As a condition of eligibility for service under this rider, the Supplier shali adhere 10 the following Standards of Conduct:

(a) render all bills to Customers in clear and understandable language;

(b) include the telephone number of the Supplier's Cuslomer information center and Nicor Gas® emergency
number and statemnents that Nicor Gas should be notified in the event of an emergency or suspected gas |

leak on all bills rendered 1o Customers;

(3] shall, for all bills issued that include the Company's charges, separately identify the Supplier's charges
and the Company's charges;

() provide 2 toll-{ree telephone exchange or a Jocal telephene exchange numher for Cuslomers to conlact the
Supplier;

() include a statement on all bills rendered to Customers indicating that service was rendered pursiant to the
Conmpany’s Customer Select Program;

{f) promptly notify any current or past customers of any billing adjustrment for cancels and rebills;

{e) " gstablish Custamer comiplaint procedures and tespond to complaints promptly;

(h) ensure that Customers are piven adequate prior notice (15 days) of termination of commodity service

from the Supplier prior ta any applicable contract tenmination or at least |5 days nutice in the svent of
non-payment of Supplier services for more than 45 days;

{Cantinued On Sheet No. 75.9.1}

Filed with the IMinois Commerce Commyission on September 30, 2005 Effective November 22, 2005
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Northern lllinois Gas Company 1L.C.C. No. 16 - Gias

d/b/a Nicor Gas Company 2nd Revised Sheet No. 75.9.1
(Canceling st Revised Shect No. 75.9.1,

Eftective January 18, 2002)

Rider 16
Supplier Aggregation Service

{Continued From Sheet No. 75.9)

(i) refrain from any direct marketing or soliciting under the Customer Sclect program until one week after the
Company has distributed educational malterials to the Customer. The Cumpany expects to mail educational
materials to Custamers over a seven week period. Suppliers will be notified of which conununities have had
educational material distributed and can begin soliciting seven (7} days after distribution.

)] refrain from direct marketing te Customers on the Company’s “Do Not Contact List™;

(k) sdhere to any applicable truth in advertising laws;

4] refrain from telemarketing to the Company’s Customers between the hours of 9:00 P.M. and 8:00 A M.;

(m) shall comply with the following requirements with respect to marketing, ofﬂ:nng and provision of products

ar services to residential retail Customers;

(i) Any marketing materials which make statements concerning prices, terms and counditions
of service shall contain information that adequately discloses the prices, terms and
conditions of the products ar services that the Supplier is offering or sclling to the

customer;

(i1 Before any Customer is switched from another Supplier, the new Supplier shall give the
customer written information that adequately discloses, in plain language, the prices, terms
and conditions of the products and services being offered and sold to the Customer,

{n) provide to each Customer added to or deleted from a Group they manage, a letter of explanation sent through
the United States matl;

¥ () include as a minimuin, the following infermatien for voice recorded customer contruct; name of Supplier,
autherization of Supplier as agent, pricing of natural gas, other charges, contract termination charges (if any),
Clustomer name, and account number; and

*(p} file with the Ullinois Commerce Comnussion and provide to the Company a copy of bill formats, standard
Custormer contract and Customer complaint and resolution procedures, and provide a Supplier contact and
telephone number, and on an on-geing basis as warranted by changes in any of the above;

(q) shall provide each residential Custormer the opportunity to rescind its agreement w;thout penalty within three
business days of initial acceptance of the contact.

(Continwed Gn Sheet No, 75.9.2)

Filed with the lllinois Cemmerce Commission on September 30, 2003 Effective November 22, 2005
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Northern lllinois Gas Company NLC.C. No. 16 - Gas

d/b/a Nicor Gas Company 1st Revised Sheet No. 75.9.2
(Canceling Original Sheet No. 75.9.2,

Effective January 18, 2002)

Rider 16
Supplier Aggregation Service

{Continued From Sheet No. 75.9.1)

Failure to comply with the Standards of Conduct is a basis for removal as a qualified Supplier under Cunstomer
Select. Any party alleging improper enforcermnent of the Standards of Conduct may file a complaint with the
Illinois Commerce Commission pursuant ie Section 10-108 of the Hlinois Public Utilities Act. :

®

Company/Supplier/Custemer Contracts.

The Supplier shall provide to the Company, by electronic data transmission, a listing of each Customer to be
included in a Group. Such listing shall include the Custorner's account number, name, address, tax identification
number (optivnal) and/or social secwrity number (optional). The Supplier warramis that it has obtained
authorization from each Customer specifying the Supplier as the sole agent for the Customer and agrees to provide
to the Company access to the agency agreements for purposes of auditing compliance. The Company, in turn, will
notify the Supplier as to the Customer’s beginning date of enrollment into the program.  Thereafter, the Supplier
shall notify each Customer of enrollmest in the program. Customers shall be served under this Rider until they or
their Supplier notifies the Company o terminate their participation.

The Supplier warrants thal it has obtained a Letter of Agency (LOA) from each Customer added to a Group via
any authorizalion methéd, other than telephonically. Suppliers must include a LOA on their internet site if
Customers are allowed to signup viz internet. Such LOA must contain the following at a minimum; date of the
apreement; name of the Customer of record; service address; mailing address; daytime and evening telephone
numbers; utility account number; name of the supplying company; and the Customer’s signature. The Supplier
must retain all signed LOAs for as long as the Customer receives service from the Supplicr.

For Suppliers using the Company’s bill to present their bill to the Customer, payments received from the Customer
shall first be applied to pay any Company past due amounts and then any past due amounts owed Lhe Supplier.
Any remaining funds will then be applied to curreat amounts owed the Company and then curment amounts owed

the Supplier. The Company shall hold any remaining amounts.

*

(eneral
The schedule of which this rider is a part inclodes certain Terms and Conditions. Service hereunder is subject to

these Terms and Conditions inchiding, but not Hmited to, Transportation Limitations and Amounts, the Critical
Day definition, and defimitions of an Operational Flow Order Day, including any changes authorized by the
Commission subsequent to the initial effective date of this rider.

Filed with the Hlinois Commerce Commission on September 30, 2005 Effective November 22, 2005
Issued pursuant to Order of the 1linois Conumerce Commission entered Issucd by — Gerald P, O'Connor

September 20, 2005 and as amended September 28, 2005 in Docket No, 04-0779  Vice President
Post Office Box 190

Aurora, linois 60507
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Northern lliinois Gas Company L.C.C. No. 16 - Gas

d/b/a Nicor Gas Company $théth Revised Sheet No. 76
(Canceling 3th3+d Revised Sheot No. 76,
Lffective November 22, 200500teber3;
2064)

Rider 25
Firm Transportation Service

xApplicable to Rates 4, 5, 6 and 7 © |

Availability.

For any commercial or industrial Customer at a single location who enters into a contract with the Company hereunder, to
anspon Customer-owned pas [fom an interconnection with 1 pipeline supplier of the Company to the Custorrer's premises;
and

{a) where the Custamer has contracted for transportation of direct purchases from the delivery point of the seller to an
existing interstate pipeline inlerconnection with the Company's facilities as approved by the Company, which
interconznection, in the sole judgnent of the Company, is capable of receiving sales and wangportation Customiers gas
without impairment of anticipated deliveries of any gas supplies, and '

{b) where the final pipeline transporter of such Customer-awned gus agrees to provide daily delivery data for such gas to
the Company; and

{c) where satisfactory evidence of Customer's contracts with scller(s) and intrasiate or inlerstale transporters are provided
to the Company; and

{d) where all such arrangements have been approved by each regulatory agency having jurisdiclion over such rnatters, to
Lhe satisfaction of the Company.

*  Charges shall be the sum of {a) through (p).

()  Administrative Charge
$23.00325-80 per month for an individual acconnt. Group accounts will be chq 1r5nd $10.007-00 per month per

account with a minimum group charge of $33.0032:00,

(b)  System Charge
The monthly Customer, distribution, demand and commodity charges, as applicable under the rate which

services the Customer, for the total Customer usage in the billing moenth.

{c}  Gas Supply Cost ’
For Customers served under Rider 25, the Gas Supply Cost shall be the swin of {he following: (1) 0.496:33 i
times the Custemer's Maxinwm Daily Contract Quantity multiplied by the Demand Gas Cost (DGCY; plus (2}
the Commodity Gas Cost {CGC} muliiplied by the volurme of Company-supplied gas delivered to the Custormer
in the billing period.

{Coutinued On Sheet No. 77)

Filed with the Illinois Commerce Commission on April 29, 2008September 36,2005 Lffective Jung 13, 2008Nevember22:
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Northern lllinois Gas Company ULE.C. No. 16 - Gas

d/b/a Nicor Gas Company Sehgth Revised Sheet No. 77 ‘
(Canceling Sthath Revised Sheet No. 77,
Effective April 11, 2006Nevember22;
2005)

Rider 25
Firm Transportation Service

{Continued From Sheet No. 76)

All such Gas Supply Cost charges described above shall be determined in accordance with Rider 6, Gas Supply
Cost, for the billing period,

* Customers scrved under Rates 4 and § shall reczive a Transportation Service Credit (TSC) consisting of the
summaf (1) a 1.270:58 cent per therm credit for the Company's uncollectible gas expense, and-(2) 2 0,620:44
cent per therm storage withdrawal adjustment credit, and (3) a 0.45 cent per therm credit for gas in storage
multiplied by the quantity of customer-owned gas used during a Customer's billing period. Customers served
under Rate & shull receive a Transportation Service Credit (TSC) consisting of the sum of (1) a 0.196.08 cent
per thertn for the storage withdrawal adjustment credit, and (2) 2 0.14 cent per therm credit for pas in storage
multiplied by the quantity of customer-owned gas used during a Customer's billing period.

If, in any billing period, there is no Customicr-owned gas available from storage or delivered to the Customer,
the Gas Supply Cost Section of the Charges provision of the rate under which the Customer is served shall
apply in lieu of the Gas Supply Cost Section hereunder.

*d)  Excess Storage Charge
|0¢ per therm for each them in storage in excess of 2836 times P&Hmes—a%—ef—ﬂie—i%ﬁe—l—aﬁef-lhe
Kffeetiva-Dateofthistarfl-the Custorner's Maximem Daily Contract Quantity during the billing period. If
such excess amount is less than five percent of the Customer’s allowed Storage Banking Capacity, the Excess
Storage Charge shall not apply. Such reventes arising thraugh the application of the Excess Storage Charge
will be credited to Rider 6, Gas Supply Cost.

(¢} Transporiation Service Adjusunent
The Transportation Service Adjustment (TSA) per therm, as determined in Rider 6, Gas Supply Cost, applied
to total Custowner usage less Company Supplied Gas.

*1)  Optional Recording Device Charge
$140.005-:00 per month per each account with a diaphragm meter; or
$17.0012-00 per month for each account lor all other mcler types,

{z)  Operational Flow Drder (QFO) Non-Performance Charge
On any day where the Company has imposed zn Operational Flow Order, each therm of overdelivery of the
Required Daily Delivery Range will be purchased from the Customer and the payiment will be 50% of the low
price of gas as reparted tor Chicago citygate deliveries by Gas Daily for cach day of Nop-Performance, In the
event thal Gas Daily is unavailable, then a reported Chicago citygate price of another similar publication, as
determined in the Company's sole discretion, shali be used.

(Continued On Sheet No. 78)

[iled with the [linois Commerce Commission on April 29, 2008Apr4-1006 Effective June |3, 2008 AprH+2006
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Northern lllincis Gas Company ILC.C. No. 16 - Gas

d/b/a Nicor Gas Company 4ih5th Revised Sheer No. 78
{Canceling 4thasd Revised Sheet No.
78, Effective November 22
2005Cetaber 3,2001)

Rider 25
Firm Transportation Service

{Ceontinued From Sheet No, 77)
* Storage.

In any billing periad in which Customer-owned gas delivered 1o the Company, as adjusted for unaccounted-for gas,
exceeds the Customer's metered gas deliveries from the Company, the difference between such deliveries shall be the
volume of gas held in storage by the Company and available for the Customer's use. In any billing period in which
Customer-owned gas delivered to the Company, as adjusted [or unaceounted-for gas, is less than the Custorrer's metered
gas deliveries from the Company, the balance of any gas held in storage for the Customer's account will be used to reduce
the amount of Company-supplied gas otherwise required to meet the Customer's demands for the billing period, The
Customer may place into storage up ta 2824 times GHM%MMM&E%&VM&H}&: |
Customer's Maximum Daily Contract Quantity without additional charge.

Confract.

"The tenm of the Custamer's Rider 25 contract shall be the same as and detenmined by the term of the Custorner's Gas
Service Contract, The contract will specify the Maximum Daily Contract Quantity which shall be the maximum amount
of transportation gas which the Company shall be required to accept on behalfof the Customer from pipeline deliveries.

General. )

Except as specified, all other provisions of the Customer’s rate shall apply. The schedules of which this rider is a part
includes centain Terms and Conditions. Service hereunder is subject to these Terms and Conditions including but nol
timited to: Transportation Limitations and Amouats and Determination of Maximum Daily Contract Quantity.

Filed with the 1linois Coinmerce Commission on April 29, 2008September-36-2003 Effective June 13, 2008 Nevember

222005
tssued-pursuant-to-Order-of the Dinois-Commerce- Conunission-entered Issucd by — Gerald P. O'Connor
September 202005 snd-asnmended September 282005 in-Pecket Ne-84-6749  Senior Vice President
[tems in which there are changes are preceded by an asterisk (*) Post Otfice Box 190

Aurorz, lilinois 0507
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Northern lllinois Gas Company 1L.C.C. No. 16 — Gas
d/b/a Nicor Gas Company 15t Revised Sheet No. 79
Rider 26 e

Uncollectible Expense Adjustment

Applicable to Rates 1. 4, 5. 74 and 75

Applicability.

This rider is applicable o those custoners served under Rate | - Residentia) Service, Rate 4 - General Service, Rate § -
Seasonal Use Service, Rate - 74 — General Transportation Service and Rate 75 — Seasonal Use Transportation Service.
The purpose of this rider is to recover the amount by which the Company's actual annual uncollectible expense in a
calendar year exceeds 1053% of the uncoliectible expense as determined by the Comunission in the Company’s most
recent rate case or to gefund the amount by which 93% of the wicollectible expense as determined by the Commission
in the Company's most recent rate case exceeds the Company's actual unca]lectible expense in such calendar vear.

Costs subject ta this rider shall inglude those custs that are classified as uncollectible expenses in [linois Commerce
Commission Acconnt 904, Uncollectible Accounts. :

On or before the 20th dav of March of gach vear, the Company shall file with the Comymission an_information sheet
specifying the charges or eredits to be effective for service tendered during the period April 1 theough Dece

such year. Such filing shall include a statement showing the determination of such charges or credits under Section I3,
(ingluding the reconciliation under Seclion C), the determination to be accompanied by data in explanatipn thereof.

Section A = Delinitions.,
As used in this rider, the terms belew shall have the following meaning;

Effective Period — A period ol time from April | of a calendar year through December 3t of such year,

SUEA Intended Amount - For an Effective Period, the amount that the Company would have charged or

credited to customers under this rider who reccive sales seryice from the Company for the portion of SUEA
that does not include TUEA had ihe aclual deliveries to such customers during such Effective Period equaled
the forecasted deliveries Lo such customers for such Effective Perigd that were used in the computation of
SUTLA under Section B of this rider,

TUEA Intended Amount - For an Effeclive Periodd. the amount that the Comgihy would have charged or
credited to customers under fhis rider for TULLA {including the portion of TUEA thal is recovered as a part of

SUEA} had the actual deliveries 10 all customers subject to this rider during such Effective Period equaled the
lorecasted deliveries to such custamers (or such Effective Period that were used in the computation of TUEA

wrder Seclion B of this rider,

Uncollectible Expense Adjustiment ~ Sales Customers (SUEA) -- For an Effective Period, the per therm
charge gt credit during such Etfactive Period to all customers subject to this rider who receive sales service
from the Company, determined annually pursuant to Section B

Uncollectible Expense Asljustment ~ Transportation Customers {TUEA} -~ For an Effective Period, the
per therm charge or credit duristg such Effective Period to all customers subject to this rider, determined
annually pursuant to Section B,

(Continued On Shecgt No. 79.1)

Filgd with the {llinois Commerce Commission on April 29, 2008 Effective June 13, 2008
Issned by — Gerald P, (¥Connor

Senior Vice President
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Northern Illinois Gas Company [LC.C. No. 16 - Gas
d/b/a Nicor Gas Company Original Sheet Na. 79.1
Rider 26

Uncollectible Expense Adjustment

{Coniinued From Sheet No. 79)

Scction B — Determination of Adjustmenis.
a)  Annually, the Company shall determine under this section the TUEA and the SUEA to be placed into effect for

bills issued during the applicable Effective Periad.

b)__The TUEA and the SUEA for an Effective Period shall be determined, respectivelv, in accordance with the
following formulas:

If, for the calendar

less or equal to five (5) percent of RCUE, then TUEA and SUEA for the Effective Period shall be dc;cmungd
pursuant to the following formulas and shall be charges to customers if TUEA and SUEA are positive numbers

and credits to customers if TUEA and SUEA are nepative numbears:

TUEA =ARA /T x 100
and
SUEA = (ARA /T + SARA/STIx 100

(i) If, for the calendar year immediatgly preceding such Effective Period, the valug of (AUE —~ RCUE} is a

osilive number grearer than five {3) percent of RCUE, then TUEA and SUEA for the Gffective Period shall
be determined pursuant to the following formulas and shall be charges to customers if TUEA and SUEA are
positive numbers and credits to custorers if TUEA and SUEA arc negative numbers:

TUEA — [{.31 x (AUE - (1.05 x RCUEY) + ARA]/ (T} x 100

and

SUEA = TUEA + [(,69 x (AUE - {1.05 x RCUE))) + SARA]/ (ST) x 100

(ii) [f, for the calendar year irnmedistely preceding such Effective Period, the value of (AUE — RCUE) is a

negative numbsr with an absolute value greater than five (5) percent of RCUE, then TUEA and SUEA for the
Effective Period shall be delermined pursuany to the following formulas and' shall be credits to customers if
TUEA and SUEA arg positive numbers agd charges to customers if TUEA and SUEA are negative numbers:

TUEA = [{{.31) x {{0.95xRCUE) - AUE)) + ARAJ / (T) x 100

and
SUEA > TUEA +
Where;

AUE = The actual uncallectible expense in_ Account 904 for the calendar vear imrnediately
preceding the Effective Period. Uncollectible expense in Account 904 is caleujated based
upan a_ number of factors including historjcal information, such as actual gross charee-offs
and recoveries as a percentage of applicable revenues and amount of chanpes in past due
aecouits receivable, the cument cconomic envirgnment, monitering of these factors
throughout the vear by the Company, and conformance with Gcncm]ly Accepted Agcounting
Principles.

{Contirmed On Sheet No, 79 2)
Filed with the Dlinois Commerce Commission on April 29, 2008 Effective June 13, 2008

issued by — Gerald P. O'Connor
Senior Yice President

Post Office Box 190
Aurora, Hlinois 60507
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Northern llinois Gas Company {ILC.C. No. 16— Gas
d/b/a Nicor Gas Company Original Sheet No, 79.2
Rider 26

Uncollectible Expense Adjustment

{Continued lrom Sheet No. 79.1)

Sections I - Deterinination of Adjusiments, (continusd)

ARA = The annual reconciliation adjustiment determined pursuant to Section C below for the difference
between (x) the TUEA Intended Amount for the immediately preceding Effective Period and (v)
the aimount actually charged or credited 1o customers under this rider during such immediately
preceding Effective Period for TUEA (including the portion of TUEA that js recovered as a
partion of SUEA). ARA shall be a positive amount in the formulas specified above in clauses (i)
and (ii) and 4 nepative amount in the formula specified in clause (i) above if either (A
uncollectible expense actually charged 1o customers during the immediately preceding Effective
Period nnder this rider for TUEA (including the portion of TUEA that is recovered as a portion of
SUEA) was less than the TUEA Intended Amount for such immediately preceding Effective
Period or (B) uncollectible expense actually eredited to customers furing the immediately
preceding Bffzetive Period under this rider for TUEA (inctuding the portion of TUEA that is
recovered as a portion of SUEA) was greater than the TUEA Intended Amount for such
immediately preceding Effective Period, - ARA shall be a negative amouni jn the formulas
specified above in clauses (3) and (ii) above and a positive amoun! in the formula specified in
clause (i} above if either {A) uncollectible expense actually charped to customers during the

receding Effective Period under this rider for TUEA (including the portion of

TUEA that is recovered as a partion of SUEA) exceeded the TUEA Tntended Amount for such

immediately preceding Effective Petiod or (B} ungollectible expense actuzlly crediled 1o

customers during the immediately preceding Effective Period under this rider for TUEA

{includiny the portion of TUEA that is recovered gs a portion of SUFA} wos less than the TUEA

Intended Amount for such immediatcly preceding, Effective Periods

SARA = The anaual reconciliation adjustment determingd pursuant to Section C below for the difizrence
between {x) the SUEA Intended Amount for the immediately preceding Effective Period and (v)
the amount acnially charged or credited to customers under this rider during such immediate|y
preceding Effective Period for the portion of SUEA thal does nat include TUEA. SARA shall be
a positive amount in the formulas specified above in clauses (1) ang {11} and a negative amount i
the formula specified in clawse (110} above ifeither (A) uncollectible expense actually charged to
customers during the immediately preceding Effective Period under this rider for the portion of
SUEA that does not include TUEA was tess than the SUEA Intended Amount for such
immediately preceding Effective Period or (B) uncollectible expense aciually credited 10
customers during the immediately preceding Effective Period under this rider (or the portion of
SUEA that does not include TUEA was_greater than the SUEA Intended Amount for such
irnmediately preceding Effective Period. SARA shall be a negative amount in the formulas
specified above in clauses {i) and (ii) above and a positive amount in the formula specified in

clause (iii) above if either (A} uncollectible expense actually charged lo customers during the

immediately preceding Effective Period under this rider for the portion of SUEA that docs not
include TUEA exceeded the SULA Intended Amount for such imunediately preceding Effective

Period or (B) uncolleciible expense actually credited to customers during the immediately
nreceding Fffective Period under this rider for the portion of SUEA that does not include TUEA
was Jess than the SUEA Intended Amount for such immediately preceding Effective Period.

{Continued On Sheet Na. 79.3)
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Uncollectible Expense Adjustment €
(Continued From Sheet Nao. 79,21

Section B — Determination ol Adjustments. (continued!

RCUE = ‘The omouni of Uncollectible Expense included in Account 904 as appraved by the Conumission
i the Company’s most recent rate case.
T = _The Company's forecasteq deliveries for the Effective Period to customers subject to this rider,

5T =__The Company’s forecasted deliveries for the Effective Period to customers subject to this rider
who receive sales service from the Cempany.

The TUEA and the SUEA shall be in cents per thenn be rounded 1o the nearest 0.01 cents; any fraction of 0.01
cents shal) be dropped if less than 0.005 cents; or, {f 0,005 cents or more, shal] be rounded up 1o the next full
0.01 cents.

As applicable, the TUEA and the SUEA, as determined above for an Effective Period. shall be applied to_ths amount of
pas delivered by the Company to a_customer 1o which this rider applies to determine fhe amount of charge og credit Lo
such customer o gach such bill,

Section € — Annual Recpnciliation,

On or before March 31, the Company shall file a petition with the Chiel Clerk to initiatg the annual docketed
reconcilistion process. The peljtion shall be supnotted by testimony as to the prudence and reasonableness of the cosls

charged under Rider UEA. Further, the petition shall include a reconciligtion that will compare actual cost recoyery
under this Rider with the costs Lo be recovered under this Rider during such Effective Period, Supparting invaices, and
any additional supporting docunieatation ot workpapers affecting the information presented in the Company’s

petition and testimony. The reconciliation amount will be adjusted for interest gharged at the rate established by the
Conunissien under 83 [, Adm, Code 280.70(e)( 1} from the end of such Effective Period to the beginning of the

follawing Effective Period.

Sectinn B - Conmnission Review.

Upon review of the annual petition, testimony, and reconciliation filed by the Company under Section €, the
Commission may, by crder, require a hearing to receive from the Company such evidence ag the Commission raquires
regarding any aspect of determining (he charges under this rider. If the Commission finds, afier hearing, thal any
amounts were_not prudent or reasonable, or were incorrectly debited or ¢redited jo this rider during thal year, the
Conenission may by order require that the rider be adjusted by appropriate credits or debils thereto, Any adjustments

so ordered shall be reflected in the TUEA and SUEA through Factor O over a succeeding Elfective Period.

Section E - Annual Internal Audit,

The Company shall submit an annua) internzl audit repout to the Manager of the Commjission's Accounting Department
on or before March 20 of each year. The audit shal) inglude a1 least the following tests: 1)} test that costs recovered
througch Rider UEA are nor recovered throush other approved tariffs; 2) tcst customer bills that all Rider UEA
Adjustments are heing properly billed to customers in the correcl time periods; 3) test that Rider UEA revenues are
properly stated: and 4} test that actual costs being jdentified and recorded properly to be refiected in the calculation of
_reconeiliation,  The Company_shall make the workpapers of such: audit reports available to the
Commission StafT.

Filed with the [llinnis Commerce Commission on April 29, 2008 Effective June 13, 2008
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Company Use Adjustment

Applicable to all Rates Except Rates 17, 19 and 21

Applicability.
This rider is applicable to all customers except those customers served under contract service rates, Rates 17, 19, and

21. The purpose of this rider is 1o recover or refund the difference between the actoal cost incurred by the Company in

a calendar year to purchase a specified quantiry of gas for cedain operational uses as compared to the cost ingluded in

the computatioy of the Company’s base rates in its most recent rate case for the purchase of gas for those operational
USES,

The price of naheral pas 1o be used in determining rhe applicable charges or credits {or an Effective Period (as that term
is defined below) shall be determined by dividing (i) the tota] costs that are classified for the immediately preceding
calendar year as Company Use expenses in Hllinois Commerce Commission Account 819 - Compressor Station Fuel
and Power, Account 823 - Other Expenses, and that portion of Accornt 932 related o gas costs for Company facilitics

by (ii} the zciual amount of gas purchased for Company Use, in thenms, in that calendar year,

The natural gas price as determined above shall lhen be multiplied by the amount of Company Use gas, in therms, used

in the computation of base rates in the Company's most recent rate case. The difference between this dollar amount and
the dollar amount used in the computation of base rates in the Company’s most recent rate case shall be recovered fipm,

ar refunded to, customers throuph the application of this rider,

On or before the 20th day of March of each year, the Company shall file with the Commission an information shest

specifying the charges o credits to be effective for service rendered during the period of April 1 through December 31

of such year. Such filing shall include a statement showing the determination of such charges and ¢redits under Section
B, {including 1he reconciliation under Section C}_and such determination shall be accompanied by data in explanalion

thercof,

Section A - Definitions.

As used in_this rider, the terms below shall have the following meaning:
Company Use - Gas used by the Company in operatigns, the costs of which are recorded in Account 819 and
in Account 823 of the Commission’s Uniform System of Accounts, and that portion of gas used by the
Company for operations af facilities owned or leaged by the Conpany, the costs of which are recorded in

Company Use Adjustment — Sales Customers (SCUA) - For an Effective Periad, the per (herm charge or

credit during such Effective Period to al] customers subject to this rider who receive sales service from the
Company, detenpined pursuant fo Section B.

Company Use Adjustment — Transpostation Customers (TCUA) - For an Effective Periad, the per thern

charpe or credit during such Effective Period 1o all customers subject to this rider who do not receive sales
service from the Company. determined pursuant to Section B,

Effective Period — A period of time fro n April 1 of a calendar vear throupgh December 31 of such year,

SCUA Intended Amount — For an Effective Period, the amount that the Company would have charged or
credited to cuslomers under this rider who recejve sales service from the Compahy for the portion of SCUA
that does not include TCUA had the actinal deliveries to sugh customers during such Effective Period equaled

the forecasted deliveries to such customers for such Effective Period that were used i the computation of
SCUA under Section B of this rider.
{Continued Qp Sheet No. §0.1)
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Companv Use Adjustment

{Contimyed From Sheet No. 80}

Section A — Definitions. (continued)

TCUA Intended Amount - For an Effective Period, the amount that the Company would have charged or
credited to customers under this rider for TCUA (including the portion of TCUA that is recgvered as a part of
SCUA) had the actual deliveries {excluding deliveries under Rates 17, 19 and 21) duripg such Effective Period
equaled the forecasted deliveries (excluding deliveries under Rates 17, 19 and 21) for such Effective Period
that were used i the computation of TCUA under Section B of this rider.

Section B — Determination of Adjustments.
al__Annually, the Company shall determing under this section the SCUA and the TCUA to be placed into effect

for bills issued during the applicable Effective Period.

b)Y _The TCUA and the SCUA for an Effective Period s]mll be determined, respectively, in accordance with the
following forrmulas:

TCUA = [{{ ACUCYACUT x RCCUT) - RCCUC)+ARA] / {T})-x 100
and '
SCUA = TCUA+ [{{{ACUC/ACUT x RCTSCTY - RCTSCC) + SARA) /(ST x 100]
Where:

ACUC = The aciua) cost af Company Use for the previous calendar year.

ACUT = The actual amount of Company Use, measured in therms, purchased in the previgus calendar
year.

RCCUT = The amount of Company Use that would be included in Account 819 and Account 932, measured
in therms, and that is used in the computarion of base rates in the Company's most recent rate
case.

RCCUC=_ The cost of Company Use that would be yecorded in Account 818 and Account 932 and that is
used in the computation of base rates in the Company’s most recent rate case,

ARA =  The annual reconciliation adjustmeni determined pursuant 1o Section C below for the difference
berween {x} the TCUA Intended Amount for the immediately preceding Effective Period and (v}
the amount actually charred or crediled to_customers under this rider during such immediately
preceding Effective Period for TCUA (including the portion of TCUA that is recovered as a part
of SCUA).  ARA shall be a positive amount in the formulas specified ahove if either (A}
Company Use expense actually charged to customers during the immediately preceding Elfective

Period under this rider for TCUA (including the portion of TCUA that is recovered as a pan of

SCU.-’\) was less than_the TCUA [nlem{ed Amount r'or wch immediatc]v Drcccdiug Fffcuivﬁ

precudmn Eﬂectwc Penod pursuant_to this rider for TCUA (Inc]udlnp, the nortmn of TCUA that
is recovered as a part of SCUA) was preater than the TCUA Iniended Amount for such Effective
Periad.

{Continued On Shees No. 80.2)
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Company Use Adjustment

{Continued From Sheet No_ 80,1}

Section B —~ Determination of Adjustwents. (continued)

ARA {cont.) ARA shall be a negative amount in the formula specified above if either {A) Company Use
expense actually charged to customers during the immediately preceding Effective Period

pursuant to this rider for TCUA (including the portion of TCUA that is recovered as a part of
SCUA)Y was greater than the TCUA Intended Amount for such immediately preceding Effective

Period, or (R} Company Use expense actually eredited to customers during the immediately
preceding Effective Period for TCUA (including the portion of TCUA that is recovered as a part
af SCUA) was less than the TCH A Intended Amount for such Effective Period.

T __= __The forecasted deliveries {excluding deliveries under Rates 17, 19 and 21) for the Effective

Period.

RCTSCT = The amount of Company Use that would be included in Account 823, measured in therms, and
that is used in the computation ol base rates in the Company's most secent rate case.

RCTSCC = The cost of Company Use that would be recorded in Acgount 823 and that is used in _he

computation of base rates in the Company’s most recent rate cage. *

SARA =  The annual reconciliation adjustment determined pursuant to Section C below for the difference
between (%) the SCUA _Intended Amount for the immediately preceding Effective Period and (y)
the amount actually charged or credited to customers under this rider who eceived sale service
from the Company during such immedialely preceding Effective Period for the partion of SCUA
thai does not include TCUA, SARA shall be 2 positive amount in the formula specified above if
either {A) the expense actually charped to sales customers pursuant 1o this rider for the portion of
SCUA that does not_include TCUA during the immediately preceding Effective Period was less
than the SCUA [ntended Amount for such immediately preceding Effective Period, or (B) the
expense actually credited to sales customers pursuant te this rider for the portion of SCUA that
does not include TCUA during the immediately preceding Effective Period was greater than the
SCUA [ntended Amount for such immediately preceding Effective Pericd. SARA shall be a
negative amount in the formula specified above if cither (A} the expense actually charped to sales

customers pursuant to this rider for the portion of SCUA that dogs net include TCUA during the
immediately preceding Effective Peripd was greater than the SCUA Intended Amount for such

immediately preceding Effective Period, or {B) the ¢xpense actually charged 1o sales customers

pursuant to this rider for_the portion of SCUA hat docs not iuclude TCUA during the

immediately preceding Effective Period was less than the SCUA Intended Amount for such
Effeclive Period,

(Continued On Sheet No. 80.3) ’ .
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Company Use Adjustment

Continued From Sheet No, 80.2)
Section B — Determination of Adjustiments. (continued)

8T = I'he Forecasted deliveries for the Effective Perjod to customers subject lo this rider who receive

sales service from the Comparey.

The TCUA and SCUA shall be measured in cents per therm rounded to the nearest 0,01 cents; any fraction of
0.01 cents shall be dropped if less than §0.0035 cents: or, if 0.003 cents oy more, shail be rounded up to the next
full 0.01 cents. [f the TCUA and the SCUA for an Effective Perind are positive numbers, then they shall
represent charpes o customers for that Effective Period. If the TCUA and the SCUA for an Effective Perjod

are negative numbers, then they shall represent credits (o customers for that Effective Period.

As applicable, the TCUA or the SCUA, as determined above for an Effective Period, shell be applied to the

amount of gas delivered by the Company by a customer during each billing period ending during such
Effective Peripd to determine the amount of charge or credil to such customer on cach such bill,

Section € — Annual Reconciliation.
On or before March 31, the Company shall file a petition with the Chief Clerk 1o initiale the annual docketed

reeonciliation process. The petition shall be supported by testimony as to the prudence and reaspnableness of
the costs charped under Rider CUA, Further, the petition shalt inglude a reconciliation that will compare
_actual gost recovery under this Rider with the cosls that were intended to be recavered under this Rider during
such Effechive Perind. Supporting inveices and any additional supporting documentation or workpapers
affecting the informzlion presented in the Company’s reconeiliation shall be provided 10 the Commnission ‘s
Accounting Steff at the time of this filing of the reconciliatidn, petition and testimony. The reconcitiation
amount will be adusted for interest charped al the rate gstablished by the Commissjon under 83 1L Adm. Code
280.70(e)(1) from the end of such Effective Period to the beginning of the following Effective Period,

Section D — Commission Review.
Upon review of the annual petition. restimony and reconciligtion filed by the Company under Section C, the
Commission_may, by order, soquire a hearing to receive from the Company such evidence as the Commission
requires reparding any aspect of determining the charges and credits under this Rider. I the Commission
finds, after hearing, that any amounts were not prudent or reasonable, or were incomectly debited or credited o
this rider during an Effective Period, the Conunission may by order require that the rider be adjusted by
appropriate credits or debits thereta. Any adjustments so ordered shail be reflected in the TCUA and SCUA
threngh Factor O over a suceseding Effective Period,

Seetion F — Annual Internal Audit.
The Company shall submit an annual internal audit report to the Manager of the Commission’s Accounting
Department pn or before March 20 of each year. The audit shall include at least the'following Lests: 1) rest that
costs recovered through Rider CUA are not recovered through other approved tariffs; 2) test customer bills that
all Rider CUA _Adjustments are being properly billed to customers iy the correct time periods; 3) test that Rider
CUA revenues are properly stated; and 43 test thag actual costs being identified and recorded properly to be
reflected in the ealculation of the rales and reconciliaiion. The Cempany shall make the workpapers of such
audit reports gvailable to the Commission Staff.
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Volume Balancing Adjustment

Applicable to Rates 1.4 and 74

The Volume Balancing Adjusiment {VBA), expressed on a cents per therm basis, stabilizes the distribution margin
appraved by the Commission in the Company's most recent rate proceeding. This rider shall operate on a pilot basis for
a_four-year period pursuant to_the Commission’s erder in Docket No. 08-30(XX. The initial adjustments determined
under this rider shall be filed with the Cormmission by May 20, 2009, and the finat adjustments determined under this
rider shall be filed with the Commission by April 20, 2013, unless the rider is implemented on a penancot basis upon
the Commission's approval in a eeneral rate procesding, Absent jmplernentation of a permanent program, this rider
shall erminate upon the conclusion of the required Reports and Reconciliations_set forth_in Section C of this rider and
the required Audit set forth in Section E of this rider applicable to the four-vear pilot program. -

Each month the Company shall determing adjustments under the rider. A separate adjustment shafl be calculatzd for
gach_applicable Service Classificatinn, The Effective Component. as outlined in Section B (1), shall be fited with the
Commussion on 2 monthly basis and be in cfleet for the following_month. The Reconciliation Adjustment and each of
its two components, RA; and RA;, as outlined in Section B (2}, shall be calculated and filed with the Commission

annyally no later than March 31 and amortized for thg nine-month perod commencing April 1. The Company may
shorten or lengthen the amortization period for RA| and RA; pursiant to the terms jn Section B of this rider.

Section A — Definitions.
As used in this rider, the terms below are defined o mean:

Actual Margin (AM) shall mean that dollar amount of monthly delivery charge revenues, excluding customer
gharze revenues and revennes arising from adjustments under this fder, which arc billed for each applicable
Service Classification for the specified period.

Actual Customers (AC) shall mean the number of cuslomers in cach gpplicable Service Clagsification for the
specified period. :

Section B {1} i5 caloulated, and shall

Effective Month shall mean the month for which the Bffective Component in
be (he month atter the Fiing Month.

Factor T {1 shall mean the number of therms of gas delivered io customers by the Company. including the
number of therms of customer-owned or suppligr-owned gas delivered by the Company, for the specified period,

Filling Month shall mean the month in which an adjustment is determined by the Company and submitted 1o the
Commnission,

Fiscal Year shall mean the Fiscal Year of the Conpany thal ended as of the most recent December 31.

Percentape of Fixed Cosis (PFC) shall mean the percentage of the Company’s costs that are fixed as determined
and authorized by the Commission in the Cotmpany’s most recent rate proceeding.

{Continued On Sheet No, 81.1)
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Volume Balancing Adjustment

(Continued From Sheet No, 81)

t

Section A — Definitions. - continued .
Previous Reconciliation Peried shall mean the pine-month reconciliation period that ended as of the most recent

Fiscal Year.

Rate Case Customers (RCC) shall mean the number of customers that underlie the rates approved by the
Commission in the Company’s most recent rale proceeding for each applicable Service Classification.

Rate Case Margin (RCM) shall mean that dollar amount of delivery charpe revenues, excluding customer charpe
revenues, approved by the Commissien in the Company's most recent rafe proceeding for each applicable Service
Clagsification.

Reconcilislion Month shall mean the second month prioc to the Effective Month,

Upcoming Reconciliation Period shall mean the nine-month period commencing on April | following the Fiscal
Year,

Section B — Determination of Adjustment.
There -shall be a separate per therm adjustrnent amount determined under this rider for each applicable Service
Classification and such amwount shall be the surm of the amounts determined pursuant ta subsections {1} and (2).

(1) _Effective Component - The adjustment, determined for cach Service Classification, to be billed for the
Effective Month is represented by the following formula:

[(RCM / RCC) - (AM / AC)] x PFC x RCC /T x 100

Where:

RCC _represents the number of Rate Case Customers for the Reconciliation.Month.
AM  represents the Actual Marpin for the Reconeiliation Month.

AC__ tepresents the number of Aclual Customers for the Reconciliation Month.

T represents the forecast Factor T for the Effective Month,

PEC __represents the percentaye of the Company's costs that are fixed as detennined and authorized by the

Commission in_ the Company’s most receal rate proceeding.

{2) Reconciliation Adjustment — The reconciliation adjustment defermined for each Service Clagsification is

calculzted annualty, amortized over a nine-month period, and represented by the following fornmla:

[(RA, = RA)+OQ) x (1+i)] /T x 100

Where;

RAp~ an amount due lo the Company (1RA ] or an amount due_the customer (-RA)) arising from the
reconciliztion_of Rate Case Margin revenues snd Actual Margin revenues plus revenues arising
fram application of the Effective Compenent in subsection B.(1) above.

(Continged On Sheet No. $1.2)
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(Continued From Sheet No. §1.1)

Section B - Determination of Adjastment. - continued
RA, shall be represented by the following formula:

(RCM ~ (AM/AC x RCC) x PFC - VBAR

Where;
RCM__ represents the Rate Case Margin for the Fiscal Year.
AM represents the Actual Margin for the Fiscal Year,
AC represents the average number of Aciual Customers for the Fiscal Year.

RCC __represents the average number of Rate Casc Custormers for the Fiseal Year,
VBAR represents the sum of the actual monthly revenues arising from the application of the

Effective Component in Section B {1) for the Fiscal Year,

D represents the Ordered adjustment, in dollars ($). ordered by the Commission that is tg
be refunded to or collected from customers as a result.of the recongiliation established
in Section C.

PFEC represents the percentage of the Company's costs thal are fixed as determined and
authorized by the Commission in the Company’s most recent rate proceeding,

RA, = anamount due the Company (+RA;} or an amoun| due the customer (-RA ;) as 2 consequence of,
any prior RA, adjustment,

RA; shall be represcnted by the following formula;

RA - RAR
Where:
RA represents RA; and O for the Previous Recongiliation Period.

RAR  represents actual revenues arising from the application of RA_for gach montit during
the Previous Recnnciliation Period.

i represents the interest rate esiahlished by the Commission under 83 [, Administrative Code
280.70(e)(1) and in effect when gach adjustment under this Section.is calculated, adjusted for the
nutnber of months in the Reconciliatign Period.

T represents the forecast Factor T for the Upcoming Reconciliation Period.

The Effective Component and_the Reconeiliation Adiustment shall each be_separately determined. If an
adjustment computes to 0.01¢ per therm or mort, any (raction of 0.01¢ in the computed per therm adjustment

shall be dropped if less than 0.005¢ or, if 0.005¢ or more, shall be rounded up to the next full 0.01¢.

If the Company determines that RA will more nearly be refunded or recovered at the end of any month up to
¢leven [11) months, the amortization. period mav be shortened or lenothened accordingly upon the Company
wiving 15 days’ notice to the Connnission of the change in the amortization period.

{Coatinued On Sheet No. §1.3)
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Section C — Reports and Reconciliations.
The Company shall file with the Commission on or before the twenticth {20th} day of each Filing Month an
information sheet that specifies the adjustments to be effective under this rider for the Effective Month, The
Company shall file any corrections from a timely fited information sheet on or before the last day of the Filing
Manik. Aoy other Bling after that date will be accepted only if submitied as a special permission request under the
provisions of Section 9-201(a) of the Public Utilities Act [220 ILCS 5/9-201(a)].

The Company shall file with the Commission annually, no later than March 31, a statcment of the Reconciliation
Adjustiment components RA_and RA; 1 be applicable for the Upcoming Recongiliation Period. As part of thig
filing, the Compapy shalt provide the annual eamned rate of retum for the most recent Fiscai Year and an analysis of
the_impact of VBA revenues collected during the most recent Fiscal Year on thai reported camed return. At this
same time, the Company shall also file g petition with the Commission seeking initiation of a docketed annual
rogonciligtion process.  The petilion shall be supported by testimony as to the aceuracy of the reconciliation
ﬂatcment. Supporting invoices and any additiona! supporting documentation or workpapers_affectingthe

information presented in the Company’s reconciliation shall be Qrovidcd to the Commission's Accounting Staff at
the time ol the filing of the reconciliation statement, petition and testimony. The ordered adjustment f{rom such

progeeding {Factor O) shalt be refiected in the Reconciliation Adjustment over a a succeeding Reconciliation Period.

Section D — Terms and Conditions.
Subjcct to Terms and Conditions of Service and Riders to Schedule of Rates for Gas Sgrvice which are applicable

to this rider,

Section E — Audit.

The Company shall annually conduct an internal audit of the pperation of the Rider. The interna) audit shall
include at least the following tests: 1) rest that the Actual Margin per customer for each applicable Service
Classification that exceeds or falls short of any previgusly esiablished Rate Case Margin per customer is being
correcily refiected in the calculations; 2) test that costs recovered throuph Rider YBA 2re not being collected
through other approved rariffs; 3} test that Rider VBA adjustments are being properly billed 1o customers; 4) test
that Rider VBA revenues are being recorded in appropriare_accounts; and 3) test that Rider VBA charges or credits
are being identilied and recorded properly for calculating rates and reconciliation, The above list of test does not
ligit the scope of the audit.

The Company shall submit the audit report to the Manager of the Accounting Department of the Comimission’s

Financial Analysis Division no later than August U each year, beginning in 2010. _Such report shall be vedfied by
an.officer of the Company.
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Energy Lfficiency Plan

Applicable to Rates 1,4 and 74

Availability. :

The Epergy Efficiency Plan (EEP) charge, expressed on & cenis per customer basis. is a monthly charge thal recovers
expenses related 1o the Company’s Energy Efficiency Plan, Thg Company shal] determine two separate charges under
this rider for residensial {Rate 1) and non-residentinl (Rates 4 and 74} Service Classifications, The Company shal)
determine the Effective Component, as_outlined in Section B (1), annually, With the exception of the Etfective
Component determined for the first Play Period afier this rider goes into_effect, the Campany shail file the Effective
Copeponent_with the Commissign no later than December 1, and it shall be in effect for the 12 month period
commencing the following January 1. The Company shall file the Effective Component for the first Plan Perod no
latgr than sixty (60) days after the Commission’s order ig Docket No. 08-0363. The Company shall dewrming the
Reconciliation_Adjustment, as outlined in Section B (2), annually. The Company shall file the Reconciliation
Adjustment with the Commission no later than April 30, and it shall be effective for the ¢ight-month period

commencing the following May |.

This rider shall operate on a pilot basis for a four-year period pursyant to the Commissiog's order in Docket No, 98-
0363. The final Reconciliation Adjustment determined under this rider shall be filed with the Commission by April 30,

2013, unless the dder is fmplemented on a permanent basis upon the Commission’s approval in a general rate
proceeding,

Section A — Definitions.
As used in this rider, the terms below are detined (o mean:

Aunual Man Budpet (APR) shall mean that annual amount of Ridey EEP expenses which shall not excged 313
million or some lesser mmount approved by the Commission in the Company’s most reggnt rale proceeding, The
APB shall be allocated 70% o Rate !, Residential Service, 30% o the non-residential Service Classitications

{Rates 4 and 74),
Available Budget (AVB) shgl] mean the Annual Plan Budset plus the Carry Over Budget.

Carry Over Budget (COB) shall mean the anount of the APB_from the Previous Plan Period that shall be caied
into the Pian Period and shall be the lower of the Carry Over Maxinmum or the Under Budget Amount.

Carry Over Percentage {CP) shall mean the percentage that is applied to the Annual Plan Budgel 1o determine Lhe

Carry Over Maximum. There shall be no Carrv Over Percentage in the first Plan Period after this rider goes inlo
effect, The Carry Qver Pergentage shall be 75% in the second Plan Perjpd, 50% in he third Plan Period, 25% in
the fowth Plan Period and 10% in each subsequent Plan Period. '

Carry Over Maximum {COM) shall mear the maximum emount of the Annual Plan Budpet thal can be carricd
over to g Plan Period and shall be the product of the Apnual Plan Budget (APB) and the Carry Over Percentaps

(CP)

Conservation Stabilization Adjusiment {CSA} sball tmean the annual dollar value of foreone utitity volumetric
distribution revenues associated with the deemed narural gas thenn volumes of encrpy reductions resulling from
cnerey programs funded by this Encrey Efficiency Plan. The dollar value of the CSA shall be compuied based

vohymerric rate step charee of each applicable utility rate ¢lassification,

{Continued On Sheat No, 82.1}

Filed with the I}inois Commerce Commission an April 29, 2008 Effectjve june 13, 2008
Issued by — Gerald P, O'Connor
Senipr Viee President
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Aurora, Tlinois 60507
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Energy Efficiency Plan

{Continued From Sheet No. 82]

Section A —~ Defigitions. - continued

Under Budpet Ameunt shall be AVB from the Previous Plan Perigd less EEPE.

Custpmers (CUST) shall mean the average number of forecasted customers.

Elficiency Flan (KEP) shall mean Nicor Gas® plan to recover costs from applicable service classifications
to fund energy efficicney programs approved hy the independent Advisory Board established in 08-XXXX

EEP Expenses (EEPE) shall mean the actual amount of EEP expenses accrued by the Company duting the
Previous Pl criod, :

EEP Revenucs (EEPR) stidl mean that amount of billed revenues arising from application of the Effective
Component determingd in Section B (1) less billed CSA revenues during the Previous Plan Period.

Previous Plan Period shall mean the most recently ended Plan Period for which the Reconciliation Adjustment in
Section B (2} is calculated.

Plan Period shall mean the period of Janyary ! through December 31, for which the Effective Component in
Section B (1) is calculated. Tor the first Gling under the rider, the Plan Period shall mean the period beginning the

first day of the first calendar month after the filing is made with the Commission, through Degember 31,

Reconciliation Period shall mean the period of May | though December 31, commencing on the May | following
the Previous Plan Peried, during which the Reconciliation Adjustment in Section B (2] is recovered.

Section B — Determination of Adjusiment

The EEP per ¢ustomer charpe amount under this rider shatl be the sum of the amounts determined pursuant 1o
subsections (1) and {2). '

(11_Effeetive Component — The charge to he billed for each month tuying the Plap Period is represented by the

following formula and shal} be detennined separately for each applicable service classification:

(AP + CBA) / CUST/MONTHS x 104

Where:
APB represents APR for the Plan Period
CSA _  represents CSA for the Plan Period
CUST represents CUST for the Plan Period

MONTHS _ represents the nuinber of months in the Plan Period

(Continued On Sheet No. 82,2}

Filed with the Ylinajs Commerce Commission on April 29, 2008 Effective June 13, 2008
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Energy Efficiency Plan
(Countinued Front Sheet No, 82.1)

Section B — Determination of Adjustment. — continued

{2] .Reconciliation Adjustment -- The recongiliation adjustment is caleulated annually, a mortnzed over an gisht-month

period, and represented by the following formula:

[{COB, -~ COB;) + [(RA, + RA;+ O} x (1 + M1/ CUST / 8 x 100

Where:
COB,___repesents the Carry Over Budget for the Plap Period.
COR, represents the Carry Over Budger for the Previous Plan Period.
RA represents {EEPE — EEPR) for the Previous Plan Period.

==L

RA,_ represents (RA jled prior vear ™ RA 1ohilied peiv veury £0F the Previous Plan Period, where a (+RA,)

equals an amount due the Company and a (-RA;} equals an amount due the customer,

i represents the interesi rate established by the Commission under 83 [1l. Administrative Code
280.70(e)(1) and jn effect when each adjustment under thig section s calcylated, adjusted for
the number of months in the Reconciliation Period.

CUST represents CUST for the Regoneiliation Period,

4] represenis the Ordered adjusiment, in dollars (3). ordered by the Commission that is (o be
tefunded to or collected from customers as a resuli of the recongiliation established in
Section C.

The first Recenciliation Adjustment shali be calgylaled for the Plan Period ending. December 31, 2009 and the first
Reconciliation Period shali be the ¢ight-month period commencing May 1, 2010,

If an adjustment computes te $0.01 or more, any faciion of $0.01 in the computed adjustment amount shall be
dropred if less than $0.005 or, if $0.003 ar more, shall be rounded up to the nexi [ul] $U.01.

Section C — Reports and Reconciliations.
The Company ghali file annvally with the Conunission, mt later than December 31 a report showing the
determination of the Effective Component to be in effect during the Plan Period. The first such filing shall be no
later than sixty (60} days after the Commission’s order in Docket 08-0363. Commeneing in 2010, the Company
shall also_file annually with the Conunission, no later than April 30, an EEP statement of activity, including
program descriptions, for the Previous Plan Period and 3 report showing the detenmination of the Reconciliation
Adjustment 1o be in effecl during the Reconciliation L the same time, the Company shall also file a
petiion with the Commissicn seeking [piliation of an an.ruxal lcconuhatlon to determjne the accuracy of the

statement. The reconciling amount from such proceeding (Factor O] shall be recovered in the manner determined

by the Commussion in the annual reconciliation proceeding,

Section D - Maodification or Termination of the Energy Elficiency Plan.
Shounld the State of [linois, or other governing body, require the Company or“its customers _to fund _epergy
cfficiency programs as part of a stalewide initiative or as part of any other such initiative imposed ont all or some

Ilinpis atilities or customers {“new initiziive™}, the Company will continug 1o fund the programs established at the

level for which the Comimission has approved cost recovery pursuant to this rider, less all arneunis required to be

coniributed to the new initiative. In any year in which fupding required by the new initiative equals or exceeds the

amount that the Company would fund under this rider, the Effective Camponent shall be zero.

(Continuggd On Sheet No, 82.3)
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Energy Efficicncy Plan

(Continued From Sheet No. 82.2}

Section E — Terms and Conditions.
Subject to Terms and Conditions of Service and Riders to Schedule of Rates for Gas Servige which are applicable

10 this rider,

Section F - Audit. ‘
The Company shall annually conduct an internal audit of the operation of the Rider. The internal audit shall

include at least the following tests; 1) test that costs being recovered through Rider EEP are not being recovered

through other approved tariffs: 2) lest that Rider EEP adjustments are being properly billed to customers; 3) test
that Rider EEP revenues are being recorded in appropriate accounts; 4) test thal Rider EEP charges or credits are
being identified and recorded properly for calculating rates angd reconciliation; and 33 test that the cosls associgled
with the Company’s responsibility as Fiscal Asent of the EEP are being identified and recorded in appropriate
accounts. The above list of test dogs ot limit the scope of the audit,

The Company shall submit the audit reporl to the Manager of the Accounting Departiment of the Commission's
Financial Analysis Divisien no later than Ausust 1 each year, heginning in 2010. Such report shall be verificd by
an afficer pf the Company,

Filed with the [Mlinois Commerce Conunission on April 29, 2008 Effective June 13, 2008
Issued by — Gerald P. O'Connor
Senior Vice President

Post Qffice Box 19
Aurora, llinois 60507
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Qualifying Infrastructure Plant

Applicable te all Rates other than Rates 17, 19 and 21

The Qualifying Infrastructure Plant charge shall be determined and billed in accordance with the provisions of this
rider.

Section A — Apyplieability and Purpose.
This rider shall be applicable i¢ customers receiving service under all Rates except Rates 17, 19 and 21, The purpose of

the QI charge is 10 recover 4 return on, and depregiation ¢xpense related to, the Company’s investment in QIP as
described in Section D of this rider,

On or before the 20th day of March of cach year, the Company shall file with the Cgmrnik:_;ion an information sheet
specifying the Q1P charge to be effective for service rendered during the period of April 1 through December 31 of such

year, Such filing shall include a statement showing the determination of such charge under Section F {including the
reconciliation under Section (), and such determination shall be accompanied by data in explanation thereof.

Section B — Delinitions.

As used in his rider, the ternis below are defined as follows:

“Acl” means the Public Utilities Act [220 [LCS 3/1-101].

“Litfective Period” means 2 period commencing Apeil |and ending the following Decermber 3.

“Excluded Credils” means credits resulting from Riders 26, 27 and 28,

“Excluded Revenues” means revenues resulting from Rates 17, 1% and 21 and Riders 2,6, 7. 8, 12, 26,27 28 and 29
and revenues resuiting from QiP charges.

“Intended Amount” means for an Effective Period, the amount that the Company would have charged to eustpmers
unader this rider had the actual QIP base rate revenues during such Effective Period equaled the forecasted QIP base rate

revenues for such Effective Period that were used in the compuration of the QIP charge percentage,

“()IP base rale revenues” mean revenues recorded in recorded in accounts 480, 481, 482 ‘and 489, OFP base rate

revenues shall not include any Excluded Revenues and shall not be redyced by any Excluded Credils.

“QLP harpe percentage™ is the percenlage determined in accordance with Section I of this rider.

“QlP-related costs™ or “QIP costs” means cost that are recgverable through the QP charge,

“Qualifying infrastructure plant charee™ or “OIP charge” means the amount added to a customer bill when the QP
charee percentape is applied in accordance with Section F (2} of this rider.

“Qualifying infrastructure plant” or "QIP” means certain plant that is not reflected in the ate base used to establish the
Company's basc rates in the Company's last rate case and that is so classified consistent with the terms of Section D of
this rider,

{Cominved On Sheet No, 83.1)

Filed with the Ulinois Commerce Commissign on April 29, 2008 Effective June 13, 2008
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Qualifying Infrastructore Plant

{Centinued Frem Sheet No. 83)

Section C — Terms and Conditions.

a)._ The QIP charge percentage shall only be applied to QIP base rate revenues.

b)  On the effective datc of new base rates that provide for the recovery of the costs that had previgusly been recovered

under this rider, the QIP charpe percentape shall be reset to zero (0},

¢} The QIP charge for an Effective Period shall be included on each bill issued to customers during the Effective
Period and shall be presented as a separate line item on the bills,

d)} _The revenues resuiting from this rider shall be recorded in a separate revenue subaccount,

Section ) — Qualifying Infrastructere Plant.

a)_To be classified as QIP. the plant additions nwst meet the followine criteria:

1) _Plant additions must be installed to replace cast iron main ar copper service lines;

23 Such replacements are installed afler the conclusion of the fest year in the Company's last rate case; and

33__Such replagements were not ingluded in the caleulation of the rate base in the Caompany's last rate case,

b) The plant additions hervunder shall be included in the foliowing accounts, pursiant to 83 [l Adm. Codc Part 503;

B Account 376; Distribution Mains; and

2} Account 380 Services.

¢] For each calendar year, (i) the first fificen (15) miles of replacemenls of cast iron majn and the fyst 3,300
replacements of copper service lincs in such calendar year shall not be classified as QIP, (ji) subject to clavse (i),
the replacement of cast iron main and copper service lines in such calendar vear in excess of the amounis specified
in clause (i) shall be classified as Q[P and {iii) the maximum investment in replacerhents for such calendar year that
may be classified as QJP shall be $20 million.

(Continued On Sheet No. 83.2)
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(Continued From Sheet No. 83.1})

Section K — Qualifving Infrastructure Plant Costs,

QI costs shall include the pre-tax return on Q[P and the depreciation expense applu.able te QIP.

1) _The pre-tax retorn is calculated using a weiphted cost of deby and weighted cost of equity determined in the
Company's last rate case. The weighled cost of equity is muliiplied by the gross revenue conversion factor

used in the Campany's last rate case. _The produet is then added to the weighted cost of debi to obtain the pre-
tax return._ The pre-tax retrm is calculated using the followiny formula; i

PTR= ({ WCCE -+ WCPE) x GRCE) i WCP

Where:
GRCT _= Gross Revenue Conversion Factor, caleulated as follows:
GRCF = | divided by {{1-then effective Jlinpis [ncome Tax Rate} multiplied by {1- then
Effective Federal Income Tax Rate})

PFTR = Pre-fax return.
WCCE = Weipghted cost ol common equity from the Company's last rate case.

WCPE = Weghted cost ol preferred equity from the Company’s last rate case.

WCD - Weighted cost of debe from the Company's last rate case,

2} Depreciation expense shall be calenlated as depreciation expense on QIP [ess depreciation expense on the plant
being replaced. The depreciation expense on QIP shall be calculated by spplying the Company’s approved
depreciation rate to each catepory of QIP. The depreciation expense on the plant bei laced shall b
calculated by applying the Company’s approved depreciation rate to the original cost of the plant,

Section F — Determination of the Qualifyving Infrastructure Plant Charge Percentage 'md ualifyin
Infrastructure Plant Charges.

a) ‘The QIP charge percentage shall be expressed as a percentage carried to two decimalplaces. The QIP charge

percentage for an Effective Period shall be applied to the QIP base rate rgvenues attributable to a customer for the
period covered by each bill issued to such customer during such Effective Period to determine the QIP charge to be

billed to such customer for such each billing perjod,

Confinued On Sheet No. 83.3)
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{Continued From Sheet No. 83.3)

Scction G - Annual Reconciliafion.

On or before March 31, the. Company shall file 2 petiion with the Chief Cl
reconciliation process. The petition shall be supported by testimony as to the prudence and reasonableness of the costs

charged under Rider QIP. Further, the petition shall include a reconciliation that will compare actual cost recovery
uader this rider with the costs that were intended 10 be recovered under this rider during such Effective Period,
Suppurting invoices and any additional supporting docurmentation or workpapers affecting the information presented in
the Company’s reconciliztion shall be provided to the Commission’s Accounting Staff at the time of this filing of the
reconciliation, petition and testimony. The reconciliation amount will be adjusted for interest charged at the rate
gstablished by the Commission.

Section H — Conunission Review,

Upon review of the pelition, testimony, and reconciliation filed by the Company under Section G, the Commission may,
by order, require a hearing to receive from the Company such evidence ag the Comgmission requites reparding any
aspect ol delermining the charges under this rider. If the Commission finds, after kearing, that any amounts were not
prudent or reasonable, or were incorrectty debited or credited to the rider during thay Effective Period, the Commission
may by order require that the rider be adjusted by appropriate credits or debits thereto. Any adjustments so ordered
shall be reflecied in the QIP charges through Factor O over a succeeding Effoctive Period:

Section { — Annual Internal Audit,

The Company shall submit an annual internal audit report to the Manager of the Commission’s Accounting Department
on or before March 20 of each year. The audii shall include at least the following tests: 1) test that costs recovered
through Rider OIP are not recavered throuph other approved tariffs: 2} test customer bills that all Rider QIP
Adjustments are being properly billed to customers in the comect Lisme periods; 3) test that Rider QIP revenues are
propecly stated; and 4) test that actual costs being identified and recorded properly to be reflected in the caloulation of
the rates and reeonciliation. The Company shall make the wockpapers of such audit reports avalable to the
Commission Staft.

Filed with the Tilinois Commerce Commission on Ape! 29 2008 Effective June {3, 2008
Issugd by — Gerald P. G'Connor
Senior Vice President
Post Office Box 190
Aurora, Hlinois 60507
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Nicor Gas

Exhibit 48.4
Page 1 of 2
Comparison of Nicor Gas Present and Proposed Charges
Line Present Proposed Charges
No. Rate Description Charge Charge Difference
1 1 Customer Charge $ 8.40 3 13.55 $ 5.15
2 First 20 therms 14.73 ¢ 13.92 ¢ {(0.81) ¢
3 Next 30 therms 579 ¢ 519 ¢ {0.60) ¢
4 Over 50 therms ) 519 ¢ 519 ¢ - ¢
5 Customer Select Credit {(1.02) ¢ (2.34) ¢ {(1.32) ¢
5]
7 4 Customer Charges
8 Rate 4A $ 15.87 3 22.80 3 6.93
9 Rate 4B $ 55.32 $ 79.45 3 2413
10 Rate 4C 3 101.06 $ 14510 $ 44,04
11
12 First 150 therms 13.29 ¢ 1275 ¢ (0.54) ¢
13 Next 4,850 themms 682 ¢ 6.30 ¢ (0.52) ¢
14 Over 5,000 therms 482 ¢ 482 ¢ - ¢
15 Customer Select Credit (1.02) ¢ (2.34) ¢ (1.32) ¢
16 Rider 25 Transportation Service (1.02) ¢ (2.34) ¢ (1.32) ¢
17
18 5 Customer Charges
19 Rate 4A $ 18.00 $ 25.85 $ 7.85
20 Rate 4B $ 57.50 $ 82.60 5 25.10
21 Rate 4C S 130.50 $ 18745 3 56.95
22
23 Summer distribution 285 ¢ 455 ¢ 1.70 ¢
24 Winter distribution 339 ¢ 509 ¢ 1.70 ¢
25 Customer Select Credit (1.02) ¢ - (2.34) ¢ (1.32) ¢
26 Rider 25 Transportation Service (1.02) ¢ (2.34) ¢ (1.32) ¢
27
28 & Customer Charge 5 449.00 $ 1,868.00 % 1,419.00
29 All therms except Space Cooling 266 ¢ 266 ¢ - ¢
30 Rider 25 Transportation Service (0.08) ¢ (0.33) ¢ (0.25) ¢
31 Minimum Monthly Biil § 3,500.00 $ 3,500.00 -
32
33 7 Customer Charge L3 837.00 $ 3,482.00 $ 2,845.00
34 Demand
35 First 10,000 therms 111.89 ¢ 167.83 ¢ 5594 ¢
36 Over 13,000 therms 852 ¢ 12.78 ¢ 426 ¢
37
38 All therms consumed 052 ¢ 0.52 ¢ -
39 Minirmum Monthly Bill $ 7.,800.00 § 8,500.00 $ 1,700.00
40 .
41 74 Administrative Charges - Single Accounts
42 Individual $ 25.00 5 23.00 5 (2.00}
43 Group L 7.00 5 10.00 5 3.00
44 Minimum 3 32.00 $ 33.00 3 1.00
a5 Recording Device Charge - Diaphram Meter 3 5.00 $ 10.00 3 5.00
46 All other meter types 5 12.00 $ 17.00 3 5.00
a7 Customer Charges
48 Rate 4A 3 16.87 $ 22.80 $ 6.93
49 Rate 4B 5 55.32 $ 79.45 $ 24.13
50 Rate 4C 5 101.06 § 14510 $ 44.04
51
52 First 150 therms 12.76 ¢ 11.33 ¢ (1.43) ¢
53 Next 4,850 therms 529 ¢ 484 ¢ (1.45) ¢

54 Over 5,000 therms 3.49 ¢ 349 ¢ - ¢




Nicor Gas

Exhibit 48.4
Page 2 of 2
Comparison of Nicor Gas Present and Proposed Charges

Line Present Proposed Charges

No. Rate Descriptian Charge Charge Difference
85 SBS Charge 029 ¢ 042 ¢ 013 ¢
26 .

57 75 Administrative Charges - Single Accounts

58 Individual $ 25,00 ‘$  23.00 3 (2.00
59 Group $ 7.00 $ 10.00 3 3.00
60 Minimum $ 32.00 3 33.00 $ 1.00

61 Recording Device Charge - Diaphram Meter $ 5.00 $ 10.00 $ 5.00
62 All other meter types $ 12.00 $ 17.00 $ 5.00
63 Customer Charges $ -

64 Rate 4A $ 18.00 $ 25.85 § 7.85
65 Rate 4B $ 57.50 $ 82.60 5 25.10
66 Rate 4C 5 130.50 $ 18745 3 56.95
67

68 Summer Distribution 1.51 ¢ 221 ¢ 070 ¢
69 Winter Distribution 242 ¢ 275 ¢ 033 ¢
70 SBS Charge 0.29 ¢ 0.42 ¢ 0.13 ¢
71

72 76 Customer Charge 3 47400 . $ 1,891.00 $ 1.417.00
73 All therms 1.89 ¢ 189 ¢ - ¢
74 SBS Charge 029 ¢ 042 ¢ 0.13 ¢
75 Minimum Monthly Bill $ 2,550.00 $ 3,150.00 $ 600.00
76

77 77 Customer Charge $ 862.00 $ 3,505.00 $ 2,643.00
78 Demand

79 First 10,000 themms 78.88 ¢ 12948 ¢ 50.60 ¢
80 Over 10,000 therms 263 ¢ 432 ¢ 169 ¢
81

82 All therms cansumed 052 ¢ 0.52 ¢ - ¢
83 $BS Charge 029 ¢ 042 ¢ 013 ¢
84 Minimum Menthly Bill $ 8,100.00 $ 9,500.00 $ 1,400.00






