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Neo. 33, Effeetive November 22,
2005}

Terms and Conditions

GENERAL:

Definitien of Customer.

Customer shall mean a person or persons, in a single family cccupancy, receiving service under 3 Residential Service
rate from the Company or z single cntity receiving service on a single premises under a non-residential service rate,
subject to the *Redistribution of Gas" provision. Agents, Suppliers, Brokers or Marketers of natural gas services who
have an asthorized ugency agreement with a Customer and are acting as that Customer's agent shall also be treated asa
Customer except with respect 1o credit and collecton activity and disconnection of service.

&  How the Company's Service Can be Obtained. .
Subject tu the conditions of service stated in this Schedule, any prospective Customer can obfain gas service by fiest
making an application, either arally or in writing, or by signing a contract in certuin cases, for the particular class of
service desired.” Credit of an applicant can be estabiished in accordance with 83 [linois Administrative Code P'art 280
of the Tlinois Commerce Commission. Excepl as otherwise stated in this Schedule, applicants for service shall, at their .
own expense, equip their premises wilh such piping and othes equipnent as may be neoessary for the utilization of the

Commany’'s gas.

Service to Which Rates Apply.
The rutes specified in this Schedule apply only te the use of gas ol such form as is repularly furnished by the Company

in the locality in which the premise to be served is situated, and apply only to the usual and regular supplying of gas.

*  Selection of Rate.
The Company’s rates as legally in efTect are on file with the Hinois Commerce Comnuission and avatlable for public

inspection at any business office of the Company which js regularly open (o the public.

The Conmpany will assist any Customer to determine the charges, conditions or use of service under any applicahie rute,
Where more than one rate is avaHable for certain ¢lasses ol service. the Company will assist in the selection of the rate
most favorable for the Custorner's requiremenis, but the Custamer shall be responsible for the rate sefection inany case.

Substitution af Rate.
The Customer mity elect to transfer to another rate wiih like service selections at any time after any period of [ 2 monihs

or mare of continuous service under a rate. Fach transfer shall be effective as provided (or in the Tariff,

Assignment.

‘The benefits and obligations of the contract for service shall inure to and be binding upon the successors and assigns of
the original parties thereto, respectively, for the full term thereof; provided, that no assignment shall be made by the
Customer without first obtaining the Company's written consent and pravided, further, that the successor shall uxecute
angl deliver to the Company an agreemeni assuming and apreving o be bound by the original contract.

(Continued On Sheet No. 14)
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Northern lilinois Gas Company [LC.C. No. 16 - Gas

d/b/a Nicor Gas Company 4th Revised Sheet No. 34
(Canceling 3rd Revised Sheet
No. 34, Effective Angust 15,
1997)

Terms and Conditions

(Continued From Sheet No. 33)

Agents Cannot Medify Agreement.
No agent has the authority to amend, modify or elter the conlract for serviee or waive any ol its conditions, or to bind

the Company by making any promises of representations nol coutained iherein.
Definitions.

Gas Day.
A gas day shall be defined hercunder us being the tine fram 9:00 AM. of one day to 9:00 A.M. of the succeeding
day

Therm.
A "therm® is an amount of heat value equivalent 10 one bundred thousand British thermal units {100,000 Btu).

Heat Content.
‘The heating value of gas supplied by the Company is approximately 1,000 Buw per cubic fuat.

Uniuss otherwise specified in the rate, the Customer shall be billed on the basis of (he average heating valae ofall
gas purchased, and Customer-owned gas ransported, by the Company, as determined in accordance with the
provisions of Rider 11, Thermal Content of Gas Supplied, set forih in this Schedule.

»

Degree Day.
A degree day is 65 degrees Fahrenheit minus the average ol the gas day'’s high and low temperatures,

Market Price.

The Marker Price is the cost of gas on a particular day to the Company in order to vbiain additional supplics.
Such price shall be the average of the low and high prices reported for Chicagu City Gale deliverics in Gas Daily.
In the event that Gas Daily is unavailable, then a reported {Chicago City Gate price of another appropriate
publication shall be used.

{Continued On Sheet No. 35)
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Northern lllinois Gas Company HLC.C. No. 16 - Gas

d/b/a Nicor Gas Company 3rd Revised Sheet No, 35
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35, Effective April L1, 1904)

Terms and Conditions

{{ontinued From Sheet No. 34)

CONDITIONS OF SERVIC

*  fquipment Furnished and Maintained by Customer,
All gas wtilization equipment (including but not limited to appliances, piping, connectors, and venting) furnished by
the Cnsfomer shall be suitable for the purposes hereof and shali be installed, operated und maintained by the Custemer
at al 1imes in accordanee with accepted practice and in conformity with requirements of public heallh and safety, as

set forth by the properly constituted authorities and by the Company.

The Company has ro responsibility fir the design, installation, operation, mainlenance, or condifion of the Customer's
equipment, aod the Company shall hirve no lability or responsibilily to the Customer or third parties for any claims
logs, injury, or damages whatsoever resutting therefrom or in connection therewith. The Company reserves the right
to discontinue service if such equipment is in an unsatisfactory condition,

When the Company has notice of a dangerous condifion associated with the use of delivered gas, but does not have
knowledge that the dangerous condition is present on the Customer's premises, the Company's duty, ifany, to inform
or warn of that condition shall be limited to and satisfied by the Company sending to the Customer as a bili insert a
Safety Informalion Notice regarding the potential existence of the dangerous condition. The Customer is responsible
for inspecting the Customer’s premises for, identifying, and remedying any such dangerous condilion warned of in the
Safety Information Notice. The Company shall have no liability or responsibility for any claims, loss, injury, or
damages whalsoever resulting [rom or in connection with any potentially dangerous condition warned of by the
Company in the Safety Information Notice.

Company’s Property and Protection Thereof,
Al meters, regulators. and other facilities ptaced on the Customer's promises by the Company for the pumpose of

rendering gas service to said premises, unless otherwise expressly provided, shall be and remain the propernty of the
Company, and the Customer shall exercise reasonable care to protect such properly from loss or damage. 1 a meter
installation requires physical protection to prevent damage from a hazardous condition, such protection shafl be
pravided at the Customer's expense. When, it the Company's judgement, relocation of its facilities hecomes
necessary because of Customer's consiruction or change in operations; of when relocations or revisions of the
Company's facilitics arg tequested for the convenience of the Customer, the Company, at the Customer's expense, will
make such revisions. to the extent and to such locations deemed to be feasible by the Company.

{Continucd On Sheet No 35.5)
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Northern lHlinois Gas Company N.C.C. No. 16 - Gas
d/b/a Nicor Gas Company 2nd Revised Sheel No. 35.5
' {Canceling 1st Revised Sheet No.
35.5, Effective November 22,
2005)

Terms and Conditions

(Continued From Sheut No. 35)

*  The Company will charge a Customer $408.50 for any damage to the Company’s non-steel service pipes, sized
one and ong-eighth { 1-1/8) inch or less. Charges for damages to the Company’s mains, steel service pipes and service
pipe larger than-one and one-cighth (1-1/8) inch in size will be determined based on he time and material neeessary o

niake the repairs.

Landlord's Consent,
In cuse the Customer is nol the owner of the premises or of intervening property barween the premises and the

Company's main, the Custorner shall obtain from the proper owner, or owners, the necessary consent to the
tnstallation and maintenance vn the promises and on such intervening property of all piping, or oiher gas equipinent
required for the suppiying ol gas to the Custamer,

Access to Premiscs,

The properly authorized agents of the Company shall at all reasonable houwrs have free acvess 1o the premises for the
purpose of inspecting the Customer's instadlation and of reading, examining, repaiong, or removing the Company's
melers or other property.

{Conttinued On Sheet No, 36)
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Northern lliinois Gas Company M.CL No, 16 - Gas
d/b/a Nicor Gas Company Sth Revised Sheet No. 36

(Canceling 3rd Revised Shect
No. 36, Fffuctive June 30, 2000)

Terims and Conditions

{Continued From Sheet No. 35.5)

Interfering Equipment.
Whenever any of the Customer's utilization equipment, such s compressors, furnaces, boilers or gas turbines bas

characteristics which will cause interference with service to any other Customer, nterfere with proper metering or
adversely impact the Company’s ransmission or distribution system operation, suitable facilities and system
improvements shall be provided at the Customer's expense to precivde such interference. Customer may pay for such
#nprovemen) in one payment or by monthly installments. In the event the Company must purchase incremental
services from interstate pipelines o service the Customer, the Customer shall pay for such incremental service on a
monthly basis. The Customer may agree o reduced service levels to minimize such charges. Any ngreement relaiing
ta charges to be billed pursuan o this provision or an agreed reduction in service level shall be submitted to the
Jitinois Commerce Commussion for informational purposcs an 2 confidenlial basis as provided by 83 {Ilinois

Administrative Code Part 335 - Confidenrial Contracts.

Use of Gas for Testing.
The Company may authorize the { ‘ustomer to use gas in excess of the Custorner's Maximum Daily Contract Quantity

{(MDCQY) for ihe purpose of westing equipment not previously served by the Company. The amount of gas ta be used
for such testing and the period ar periods of such use shall ke subjeet 1o prior writlen approval of 1be Company. The
increased demand so occasioned shall not be taken into acconnt in the detenmination of the Customer's MDCQ.

Charges for Altering or Tampering With Cempany Facilities.
When the Company discovers thal Company facikities have been aliered or tampered with, either causing damiye
thereto or resulting in receipt of quantities of gas in excess of measured quantities, the Company will bill the

Customer for the following:

(1} The charges for the estimated amount of gas received by the Customer not otherwise measured and billed,

(2) Material, labor, clerical and transportalion expenses, with associated overheads of fringe benefits, direct
supervision and taxes on labor, and stores charges on materials, incurred in replacing or repairing the meter and

related facilitics and preparing the bill,
*  Natural Gas Used as a Moter Vehicle Fuel,
The Customer shall be responsible for all (axes le governmental bodies on the sale of natural gas for conversion to
campressed natural gas (CNG) for use in vehicles,

Escaping Gas.
The Customer shall inmedialely give notice to the Company of any gas escaping in or about the premises.

(Continued CGu Sheet No. 37)
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Northern lllinois Gas Company .00 No. 16 - Gas

d/b/a Nicor Gas Company 2" Revised Sheet No. 37
{canceling 1* Revised Sheet No, 37

effective April 11, 1996)

Terms and Conditions

(Continued From Sheet No. 36)

BILLING AND MAINTENANCE OF CREDIT;

%

Depaosits and Establishment of Credit,
An Applicant for gas seivice or a Customer of the Company will be extended credil in accordance with the options

listed in 83 1llinois Administrative Code Part 280, The determination of any deposit [or the purpose ol estaklishing
credit for residential service may he based on the Applicant's credit score provided by recognized credit agencics. The
Company nwy request a deposit from the Applicant for residential service if the Applicant's credit score does not mewt
the Company's credit score benchmark. A credit score shall not be used to derermine a deposit for an Applicant for
residentiu! service thal gualifies for the Low lncome Home Encrgy Assistance Program {LIHEAR) or provides proof
of idemity fraud, The Company witl provide, by confimming letter, the toll-free telephone number and contact
information of the appropriate credil agency to any customer that is billed a deposit Based on the customer's credit
seore. The amount of any deposit made for the purpose of establishing credit will be collected, adjusted and refunded

in compliance with Part 280, and any applicable variances.

Late Payment Charges.
Except as otherwise specified below, the stated charges shall be payable within 21 days atter the posivarked date of

the bill for residential customers and wilthin 14 days after such date for nonresidential customers, and late payment
charpes shall be agsessed thereatter.

Federal, State, Counly, and City Governments, ineluding public schools, witl be aHowed 45 days, but ne late payment
charge will be asseised. Churches, hospitals, and charitable institutions, including parochial schools, supported
wholly or in part by veluntary contributions, and private schools will be allowed u payment period of 45 days.

Custormers regularly operating five or maore premises having multiple billing dales muy, upon writlen request to the
Company, have a single day in each month designated for the payment of bills for all such premises, such day to be
selected by the Comparnty. The stated charges of all such bills shall be payable if payment is made on or before such
day and late payment charges shall be assessed thereafter.

At its option the Company may {for { 1) through (3) below), and shall (for (4) and (5) below) extend the due date for
bills 1o residential cusiomers living on a limited fixed income who demonsirate difficulty in puying their bills. This
uxtension will vnly ke applied (o 2 pennanent address at 2 home or apartment, "To qualify for consideration for an
extended due date the customer must be the head of household and subject 1o ane of the follawing:

{1} Age 65 or vver and retired.

{2) Age 62 or over, retired and receiving Social Security income,

(3} Iisabled and recoiving benefits from Supplemental Security Income or other similar program.

(4} Regardless of age, collceting unemployment benefits from the State Unemployment Insurance Agency.

(3 Regardless of age, enilecting Aid to Families wilh Dependent Children; aid to the Aged, Blind and Eisabled;
tenefits from General Assistance or Supplementary Security Income; payments as primary source of income from
Social Security or Vererans Administration benebts; survivor benefits under Social Security.

(Continued On Sheet No. 38)
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Northern lilinois Gas Company 16.C.C. No. 16 - Gas

d/b/a Nicor Gas Company 3rd Revised Sheet No, 38
{Canceling 2nd Revised Sheet No.

38, Effective November 22, 2005)

Terms and Conditions

{Continued From Sheet No. 37)

When the last day of any normal payment period fall: on Sawrday, Sunday, or 2 legal holiday, such period will
sutomatically be extended 10 include the first full business day following,.

The late payment charge shall be 1-1/2 percent per month of any past due balance of the Customer's account.

A Customer shall be deemed 10 have paid on time when 3 customer mails payment of the full amount of a bill for
service, and such payment is received at the Company's office not more than two full business days afler the due date

printed on the bill,

Where the Customer dispuies any bill within the pormal payment period, the Company will accept payment in full of
such bill without lute payment charges il payment is made within 14 days afler resolution of the dispute.

For residential customers, the Company will waive the assessmient of the {ate payment charge on current billing one
time in cach 12-month period begiuning July 1.

Late pryment charges shall not continue to be assesged for a final bill which has been outstanding for more than 12
manths.

Right to Discontinue Serviee,

‘The Company shall have the right 1o discontinue its gas service o the Customer an due notice and 1o remove ils
property from the Costomer's premises upon failure of the Cuslomer Lo establish credit or adjust his cash deposit. or
for noapayment of bills for gas service, as provided by 83 Tllinois Administrative Code Part 280 of the Tilinois
Commerce Commission, or i case the Costomer fails fo comply with, or perform, any of the conditions or obligations
hereof,

A Customer’s service so discontinued shall be reconnected afler the Customer has made settleraent [or s billy in
arrears at a Company office or has, to the Cornpany's satistaction, complied with or performed such other conditions
or obligations hereo! which were in default, as the case may be, and has paid a service reconnection chorge as
hereinafier provided. '

*  Service Reconnection Charge,

When the Company discontinues service for cause, as speeified above, and service is subsequenily resuqied for the
same Cusromer, the Cusiomer will be reconnected without charge onee each calendar year, For esch subsequem
reconpection uf service in any calendar year, the Customer shei) pay an additional charge of $42,00. For Customers
whase service is huned eff at their request, reinstatement of service within 12 moaths at the same location shall be
provided at a charge of $42.00, plus the monthly charges applicable to the period during which service was fumed off,
including but not limited to, applicable Riders |, 2 and 7, Customer Charge, Administrative, Demand, Recording
Dovice and CGas Supply Cost charges as applicable under the mie and riders under which the Customer is served.

{Continued On Sheet No. 39)
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+ Northern lilinois Gas Company ILC.C. No. 16 - Gas

d/b/a Nicor Gas Company 7ih Revised Sheet No. 39
{Canceling 6th Revised Sheet

No. 39, Effective April 10, 2006}

‘Terms and Conditions

(Continuer From Sheet No. 38)
*  Payment by Invalid Check,
A charge of $25.00 will be assessed on a Cuslomer who pays by a check or any other negotiable instrument which is not
honored and retarned (o the Company for 1he following reasons: (a) Not Sufficient Funds; (b} account closed; ot {¢) any
other reason except error of the financial institulion or Company.

* Monthly Billing and Bimonthly Meter Reading.
For the purposes of this Schedule the terms "menth” or “menthly” shall mean the period between any two consecutive

regular meter readings laken as nearly as practicable at 30-day intervals.

The Company shall preprare a bill for service on 8 monthly basis, The Company nay read meters bimonthly under Rates
1, 4 or 5, but render bills on a manthly basis, using estimated readings for bills falling between himontily readings.

*  Budget Paymeni Plan
The Budget Payment Plan is avalable 1o any Customer being served under Rates 1, 4 or 3 with the exception of
Customers whose service 18 disconnected for non-payment, and Customers whaose average manthly bill is greater (han
$4.000. At the cequest of aay such Customer, the Company shall eslimaie the aggregate amount of the Customer's bills
for gas service during the next twelve nionths to determine a monthly installinent amaunt. The Company shall advise the
Customer of the ameunt of the monthly instaliment to be paid by the Customer, Upon zdvice from the Cotmpany as o
the monthly installmeni, the plan shall be put into effect with respect to said Customner, and the Customer shall be
entitled Lo receive gas service under the plan o long as Customer pays each monthly instaiiment on or belore the duc

date of such installment,

{Continued On Sheet No, 39.5)
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Northern lllinois Gas Company 11.C.C. No. 16 - Cias

d/b/a Nicor Gas Company 41h Revised Sheet No. 39.5
’ {Canceling 3rd Revised Sheet No,

39.5, Bifective November 22, 2005}

Terms and Conditions

{Continued Fram Sheet No. 39)

if a Costomer does not make payment by the installment due date, unless the Customer has a credit balance, the
instailment will be considered past due, A Customer shall be removed from the program when two installments age
past due. A Customer who has been removed from the program for a past due balance may teenroll in the Budget Plan
onty afler all amrears are paid or the Customer, if eligible, enters inlo a deferred payment arrangement with the

Company.

{For customers enrnlled in the Budget Payment Plan, when there is a budget plan balance which reflects paymenls
greater than actual hills, the Company will apply a credit to the variance. Such credit shall be based on the average
daily credit balance, at an annual interest rate equal to that eamed on 13-week Treasury Bills as reported by The Wall
Street Joumal, “Money Rates™ table. Such rate shall be determined Ior each calendur quarizr by averaging the daily
reported 13-week Treastry Bilf rate for the period beginning on the first working day of the previous quarter and
ending five working days before the end of that quarter. Such average rave shall become effective as af the first day of
each calendar quarter (Le., Jamuary 1, April |, Jwly | and Ociober 1), In the event such rate and/or publication
becomes unavailable, & comparable raie and/or publication shall be substituted. ‘Upon request from the Customer, part

or all of any credit batance will be refinded to the Customer.

1f the Custamer ineurs a dehit balance during the budget plan period, a fee equal 1o the annual interest rate will be
charged based on the Costomer’s monthly account balance shorifall.

The furnishing by the Company o any estimaze shadl not be construed by the Customer as a guaranice ur assurance that
tofal actual charges will not exceed the estimates. Whenever, in the Company's judgment, it is deemed advisable to
revise the estimate of the aggregale amwount of any Customer's bills for a 12-monih period, the Cormpany shall prepare
such revised estimate and advise the Customer of the amount thereof. The Cempany will review the budget payment
amount from time to time and muy revise the payment amount if it varies by 7.5% or more from the budget payment
amount in effect at the time of the review, Thereaficr. the revised estimate shall be used by the Company as the basis
for budget payments by the Customer until such lime as it may be deemed advisable to revise Lhe estimate.

Said estimates, or any revision thereod, shall apply only to the prentises then ocoupied by the Customer, and if the
Customer vacates such premises, the plan with tespect to said Customer shall inmmediately 1erminate and any amounts
payable by or due 1o the Customer on account of service rendered during the period covered by the plan shall be billed

or paid to the Customer.

{Continred On Sheet No. 40y
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Northern illincis Gas Company NLC.C. No. 16 - Gas

d/b/a Nicor Gas Company 3rd Revised Sheet No 40
{Canceling Ist Revised Sheel No.

40, Effective April 11, 1996}

Terms and Conditions

{Continued From Sheet No, 19.5)

EXTENSION QF DISTRIBUTION SYSTEM:

*  Gas Main Extension.
The Company wilf extend its pas main along a sireet, highway, or other righl-uf~way to a point adjacent (o the

property ling of any Custonier, or improved lots within a subdivision, subject 1o the following conditions and to the
speciad rules for zas main extensions and service pipe insialfations set forth elsewhere in these terms and couditions:

{a) Deposits.
The Customer may be required o deposit with the Company in advance an amount of money equal Lo the

Company's estimated cast of the requived extension, computed a1 the Company's estimated average cost [or e
pany f £

current year, minus the estimated average <ost of an extension ot 100 feet of low pressure main nr 200 feet of

high pressure main, as the case may be. Where two or more Customers are to be served from the extension, the
total amount to be deposited shall be apportioned among the number of Customers,

Where an extension al’ main is required for service (o lots under development within a subdivision, the
Subdivider may be required to Jdeposit with the Company in advance sn amount of money egual to the
Company's estimaled costof the required extension computed at the Company's esiimaled average cost for the
current vear. [n such cases, the Subdivider ahail grant or cause to be granted to the Company the right for the
inslallation, operation and maintenance of the gas main and any related facilities.

(b) Refunds,
The Company shall make refunds, net to exceed the amount of the original deposh, for a period not to exeeed

120 months from the date the required extension is completed, by paying to the depositor or depositors an
amound egual 1o the Company's estinated cast, at the time of the original depasit, of coustructing an extensien
of 100 [eet of low pressure main or 200 feet of high pressure main, as the case may be, for cach additonal
Custamer who connects and takes service from or through the origital extension.

Refunds for the cornectlion of additiona! Custorners shall be payable once a year when a review is made by the
Company or upon notification from a depositor that 2 gualified Custorner is receiving service and upon
confirnmtion by the Company. n the case of two or more depositors, the refund on account of an additional
Customer shall be apportioned among the deposilors. The Company shall cease 1o make refunds at the
expiration of the t0-year period and if there is any portion of the deposit then unrefunded it shall be retained by

the Company.

{Continued On Sheet No, 41)
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{Continued From Sheet No. 40)

(c) General.
Facitities will not be provided hereunder for any uneconemic extension, temporary business or business of

doubtful pesmanency. lFor the purposes hereof, the term "uneconomic® shall mean any case where expected
revenues make it doubiful thal a reasonable return wowid be derived from the required investment. In such
cases, the Customer or Subdivider may provide an additional depasit, over and above that provided for above,
10 ke the required extension econanye, as determined by the Company; provided, however, that this section
shall not operate to deprive any Customer of his right to 100 feet of low pressure main, or 200 feet of high

pressiue main, ss the case may be.

The above provisions arc effective in licu of those contained in Section 500.3 10, sub-paragraph {c1¥B), and
Section 560.320 sub-paragraph {b){ I} B}, of the [ifinois Commerce Cormrission’s 83 Ilinois Adnuinistrative

Code.

* (Gas Service Pipe.
The Company will furnish, install, own and maintain 3 gas service pipe from its main, located adjacent to the
Customer's premises to the nearest mutually agreeable point of gas delivery adjacent to the Customer’s building or, in
the case of indoor meters, immedintely within the Cusiomer’s building. The service pipe installation shall be subject to
the following pravisions and to the special rules for gas main extensions and gas service pipe installations sot forth

vlsewhere in these terms and conditions:

{2} For residemisl and small non-residential Customers {Meter Class A.), for firm gas service, the Company will
install, at its expense, the service pipe between the Company's rmain and the Custamer's property line, and vp 10
60 feet af service pipe located on the Customer's premises,  Any additional service pipe required on the
Customer's premiscs will be installed by the Company a1 the Company's estimaied average installed cosi per
loot or time and material (T&M) required, as shown belaw:

Charges Per Fool
Pipe Size First 60 Feet Next X} Feet Nexi 200 Feet AH Qver 350 Fect
12 inch PE No Charge $4.30 3345 Té&M
I inch PE No Charge $8.95 §585 Té&M
374 inch Stec] Na Charge §t3.65 T&M T&M
1-1/4 inch Steel Na Charge $15.70 T&M T&M
Yinch PE No Charge £20.40 T&aMm T&M

{Continued On Sheet No. 42)
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{c)

{¢)

)]

(Continued From Sheet No. 41)

For services larger than 2 inches and for 2 inch sicel services, charges will be compuied based on time and
material required for the portion over 60 fest.

The Company will install up to 350 feet of gas service pipe without charge on the premises of noi-for-profit
schools, colleges, universities, hospitals and churches, and governmental agencies, provided that the pas service
supplied by the Company is used for substantially ail space heating requirements of such customers. For
services longer than 330 feet, charges will be computed based on time and material required for the porton over

330 feet.
For alt nan-residential Customers with a meter class other than A, the Company will analyze the project’s
estimated cosl and revenue o detertnine if it provides an adequate retwrn, If il is determined by the Cormpany

(hat said project will not provide an adequate rerurn, Customer may be required to pay, in adwvance, anamouont
adeyuate 1o mect such return,

For temporary setvice, the Customer shall pay the Company's cost of installing and removing the entire service
pipe.
The Customer shall pay for any estimated additional construction oxpense occasioned by any abnormal

obstruction,

IMa change inthe point of delivery or location of the service pipe is requested by the Customer and approvad by
the Company, the change will be made by (he Company at the Customer's expeise,

If the service pipe becomes inadequate to supply increases in the Customar’s firm gas load and the cost ol

cnlarging the service pipe s justified by increased revenue from the Customer. the Company will enlarge the
service pipe at its expense. Any such eolargement of service pipe for vemporary pas loud will be made by the
Company at the Customer’s expense.

Temporary Gas Service,

When the Customer will make only temporary use of the gas service, the Customer shall pay o the Company in
advance the estimated cost to the Company of furnishing, installing, and removing such facilites as the Company may
provide far such temporary service,

{Continued On Sheet No, 42.1)
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({Continued From Sheet No. 42)
* 8pecial Rules for Gas Main Extensions and Service Pipe Installations.

In addition to the conditions #nd provisions sel forth above, the [nliowing special rules for gas nazin extensions and gas
" service pipe instaltations shall apply:

(1) The subdivider, developer, or proper(y owner(s) al Lheir cost shall furnish the Company with the following:

(A) preliminary approved plats and title restrictions or covenants;

(8) pretinunary approved site or plot plans showing locations of all existing and proposed
buildings, water mains, sewver files, paved areas, and any viher obstacles 1hat are or will be
below grade. The preliminary approved site or plol should also mclude the prefiminary
approved lot numbering system and preliminary approved upartment numbers, where
applicable; and

{C) all easements as the Company may regoire, and ina form acceptable to the Company, for the
installation, operation and inaintenance of its facilities.

{2} The Company will not begin instatlation ol facilities vt agreements between the Company and the affected
subdivider, developer, or property owner(s) selling forth the obligations and liabilities of the parties have
been obtained. The agreements shall include the Company 's estimates of all payments, reimbursements, and
deposirts, if any, to be made by the subdivider, developer, or property ewner(s) and timing te complete the
installation.  Arrangements satisfactory 10 the Company with regard o payments, reimbursements, and
deposits, if any, shall be mmade prior to the commencement of the installation of such facilities. The
arrangemnents cun include, but are not fimited to, payment of estimafes i advance of the instatfation,
minimum monthly contributions, and credit or collateral agreements.

Before the Company begins (o install its facilities, the subdivider, developer, or property owner(s} at their
cost shall:

3

——

(A) remove obstructions caused by the subdivider, developer or property owner(s} from the
Company’s gas nain construciion route and from the area 1o be used for installation of gas
services and to provide access to the area (o7 the Company’s cquipment;

(B} provide visible lot pins or stakes in all lol comers adjacent to the casement areas at such
intervals as may be designated by the Company;

() provide grades for the construction area which shall 5ol be more than four inches above or
below e (inal grade;

[{9)] nolify the Company sufficiently in advance of censtruction to permit proper coardination of
construction with other utilizes involved; and

(E) install sleeves for mains at road crossings according to the Company’s conslruction

" specifications.

{4} Inthe event ofa change in prade levels, buildings, siructures, feundations, walls, or other changes that would
affoct the cover of gas mains or services, the subdivider, developer or property owner(s) shall notify the
Company prior to the change and shall pay the Company its cost of moving or replacing its facilitics la
accoanmodate the change.

{Contimzed On Sheel No. 42.2)
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® (5) The poim of delivery o each premises shall be approved by the Company. The subdivider, developer or
property owner(s) shall be responsible for the installation, maintenance, and replacement at their cost of al}
fucilities on the Customer’s side of the meter.

* {6} If costs arc incurted by the Company over and above Lhe estimate for reasonable installation custs, the
subdivider, developer, or property owner{s) shall pay to the Company the additinnal costs. Such additional
voyls may be attributable to, but not be limited to, the following causes:

(A) Engineering, rock excavation or boring, trec clearing, inaccessible terrain, safety or legal problems,
obstructions and hindrances, including those caused by crossing streets and alleys.

{B) Resrrangement of facilities caused by subdivider, developer, or property owner{s}. facilities of other
ulilities whereseever located, or Customer’s requirements for gas distribution systems which are
different or more ¢laborate than the Company's standard distribution systen.

* {7) For new installations, the tiench backfill shall consist of the original soil. When the Company perfonms
maintenance and repair work in existing areas, the Company shall replace and repair the lawn ro as near the
original state as possible after work has been completed.

* (8) Due to winter construction condifions and their aitendant costs, the Company may not always be able to
perform gas main construction work during the period fom November 15 though March 15 as efficiently as it
would during other timcs of the year. [f the Company is scheduled to perform or is in the process of
performing gas main construction work at the request of 4 Customer/Subdivider during this period and
encounters winter construction conditions that demenstrably increase the Company’s osts to perform such
work while such conditions persist, the Company may notify the Customer/Subdivider of suich conditions and
provide the Customer/Subdivider an option to request in writing that the Company undertake or cominue such
work while such conditions persist, 1f, but only if, the Customer/Subdivider provides the Company a wrilten
request Lo undertake ov continue such work while such winter construction conditions persist and the
Company determines it is able to perform such construction work dwring this time period. the
Customer/Subdivider shall pay the Company for the estimated fully distributed cost of ke incremental
activitics required to perform such work while such winter construction conditions persist. [t, under such
circtimstances, the Customer/Subdivider does not provide the Company with o written request to undertake or
continug such work while winter construction conditions persist, the Company may clect to delay or suspend
such work until the winter construction conditions have abated. The estimated cost of such incrementsi
activities shail not be taken into account by the Company in the calculation of any deposit and the payment of
such charges by the Customer/Subdivider te the Company shall aot be subject ta refund. Winler constnction
conditions may include but are not limited to, fost, [reezing and thawing, snow conditions and adverse
temperatures, and the incremental activities that may result in increase costs (o the Company under such
cunditions may include but are not limited to incremental transportation and labor expenses, incremental or
premium charges from contragtors and vendors and other categeries of construction expenses that end o
increase as a consequence of winter construction conditions.

(Continued On Sheet Na. 43)
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*9) H, at the wrilten request of the Customer/Subdivider, the Company is able to perfonn boring to iistall gas
mains under obstructions which were not removed according to Scction (3) (A} above, the
Costomer/Subdivider shall pay the Company for the fufly distributed cost of any such boring activities. Sucit
boring expenses shall not be taken into account by the Company in the calcolation of any deposit and the
payment of such boring expenses by the Customer/Subdivider to the Company shait not be subject to refund,
Obstructions may include, but are not limited to, un-sieeved road crogsings or driveway aprons, landscaped
parkways or other landscaping, fences, gates, walls, pands, streams, parking lots and other physical structures,

*(i0) I, at the written request of the Customer/'Subdivider, the Company is able to perform construclion work
outside of normal business hours, rhe Customer/Subdivider shail pay the Company for the estimuted fully
distributed cost 1o perform such construction work outside of normal working howss. Such incremental
coustruction expenses shill not be taken into account by the Company in the calculation of any deposit and
the payment of such charges by the Gustomer/Subdivider to the Company shatl not be subject to refund.

Metering. .
The Company will furnish, install, and maintain all metering equipment necessary for measoring and billing the gas

supplied.

The gas service sﬁpplicd to the Cuslemer under any rate shall be measured at a single point of delivery. Unless
otherwise specitied by the rate, where more than one point of defivery is required by the Customer, each point will be
metered seperately and billed us u separate account. A point of delivery is the outlet side of the metering instatiation

on the Customer's premises.

‘The Customer shait provide a suitable space for the metering equipment which shall be readily aceessible 10 employees
of the Company for reading, testing, inspecting, or exchanging such metering equipment, and, when reguired, shall
rmainfain a temperature of not less than 40% Fahrenhcit in such space. Customer shall also permit Company access (o
Custamer tekephone lines far purpose of telemetering Customer's gas usage.

Meter tests and any billing adjustment for metering error shall be mads in accordance with 83 linois Administrative
Cede Part 500.

Customer Payment for Additional or Revised Facilities.

When, for existing non-residential Customers, additional ot revised mains or other facilities (excluding service, meter,
and regulator) are required (o accommodate additional gas loads in excess of 30 therms per hour, the Company will
make such changes or revisions, hut will charge the Custoiner for that portion of the costs, exceeding 200 feet of free
main, which is not cconomically feasible. The cost shall be considered not sconomically feasible where expected
incremental revenues make it doubiful that a reasanable refurn, defined as being the rate of returp allowed in the
Company's most recent rate order, will be delivered from the required investment. In such cases, the Customer will
provide a contribution, deposit, or some other form of contractual agreement, subject to Company approval. to make
the required additional or revised facilities econamically feasible,

When additional or revised mains or other facilitics are required solely to accommodate requests for pressure higher
than avajlable and for the Customer's convenience, the Company nmay make such revisions a3 the Customer's expense,
subject to aperating consideratians and economically available alternativgs.

{Continued On Sheet No. 44)
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LIMITATIONS OF SERVICE:

Resaie Prohibited,
The Company will not furnish gas for resale, except for gas used for conversion to compressed natural pas (CN(3).

The term resale shall mean the fiurnishing of gas by a Customer to & third party where the gas sn furnished is separately
charged for or metered.

* Redistributien of Lias.
The Customer may funish gas for the use of third parties in a single building only, or a separate section of a building,

which is unified physically and in vperation, under circumstances which do not eonstitute resale.

High Pressure Gas Service,
Gias is sommally supplied by the Company from a main or service regulator normally operating at low pressure

equivalent to six invhes of waler pressure. Two pounds per square inch gauge prossure (2 psig), is available up lo
- 1,000 fh, if required, andl where adequate pressure is avaitable at the service regulator, In the Mississippi River
District, gas is normally supplied at four inches of mercury gange pressure.

The Company will provide gas at high pressure, where adequate high pressure is available. (o non-residential
Customers whose load exceeds 10 therms per hour or whose installed equipment requires such higher pressure, upon
agreement hy the Company and the Custorer. Such higher delivery pressure shall be supplied within the range of

accuracy provided by a specified serviee regulator,

For billing purposes, the volume of pas registered in cubic fest by the meter af a pressure in excess of six inches of
water pressure shall be comrected 1o a basis of four ounces (0.25 pounds) per square inch above an assumed
atmospheric pressire of 14.4 pounds per square incl, or 14,65 pounds per squarc inch absolute pressure; the Company
reservas the right to correct gas deliveries to a temperature standard of 60 degrees Falwenheit and to apply deviation

factors for supercompressibility.

Continuous Service,
The Company will endeavor 1o fiirnish a regular supply of gas to the Customer, unless otherwise specified in the rate,

The liability of the Company tor damages arising out of service interruptions occurring in the course of furnishing
service, and not caused by the neptigencs of the Customer, shall in no event exceed an amaoum equivalent 1o the fixed
charges that would otherwise be billed to the Customer for the period of service during which such service interniption
accurs. No other liability shall in any case attach (o the Company.

(Cantinued On Sheet No. 45)
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* Limitations on the Rendering of Gas Service.

En the event of a gas shortege ¢r an interruption in the Company's gas supply for any reason, the Company shall he
catitled; (1} to curtail deliveries of gas to any commercial or industrial Customer, whenever in its judgment such
curtailment shall be necessary for the maintenance of gas service to the Company's residensial and smal! cornmercial
Customers; and {2) to aflocate available pas supply among some or all of its remaining Custemers, whenever it ils
judgment such supply shall be inadequate to provide gas service 10 all of such Customers i addition to its residential
and small commereial Customers, [n effecting any such curtailment or allocation of deliverics, the Company shall first
curtail or discontinue the supply of gas to such Customers as commenly use large quantilies of gas and are not engaged
in an activity essemial to heaith or safety, and where the gas not delivered can convenicntly and readily be utilized by
the Campany to reduce any deficiency in the gas supply to its other Customers. The Company shall nat be Huble for
any damage whatsoever by reason of any such curtailment or discontinuance or because of any shortness of advance
notice given directing such cunailment or diseontinuance.

{Countinued On Sheet No. 46)
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TRANSPORTATION AND STORAGE PROVISIONS:

* Initial Selection of Transportation Services.
Customers currenity served on a sales service rate can select service under the provisions of Rider 25, Firm

Transportation Service al guy time.

Customers selecting a transporiation service tate (Rales 74, 75, 76 and 77) or switching from a sales servicerate lwa
transportation service rate musl Jirst have an appropriate telcphone line installed as specified in the Rate before
submitting a contact for service. Such contract shall be for service al a single premise or for an exisling group of
transportation Cistomers served under Rider 25, Firm Transportation Service. The contract shall speeify an imitial
Storage Banking Service of 28 times ihe Cusiomer’s Maximum Daily Contract Quantity. Custorners may stipulate a
Firm Backup Service level, which shall nol be reduced for a peried of 12 months.

Upon the acceptance of a properly executed contracy, the Compaty shall instzll a daily usage zecerding device. For
requests between May 1 and September 30, the Customer shall be placed on the requested Rate eflective with the
bifling periad beginning after acceptance of the contract. For requests accepted between October 1 and April 30, the
Customer shall be placed on 1he requested Raite effective with the second billing period after aceeptance of the
contracl.

[ndividual Cusiomers may request 1o be added to a Group after the daily usage recording device is working properly.
ta the event the Custamer™s tehephone line is nel present or working properly at the time the recording device is o be
instailed, the Customer shall be placed on Rate 4 - Rider 23, Fiem Transponation Service for a period of pot less 1than
12 maonths.

Termination of Transportution Service.
Customers served under Rider 23 or g iransportation service rate (Rates 74, 73, 76 and 77) may revert o sales service
by submilting 3 completed Transporiation Cancellation Letter of Agreement provided by the Cormpany.

Additional Facilities.
If additional facilities are required by the Company to deliver Customer-cwned gas to the Customer’s premises, The
Customer shalt reimburse the Company for all costs thereofl prior to initiation of service hersunder.

Quality of Gas.
The quality of Costomer-owned gas shall meet or exceed the specifications contained in 83 Illinois Adiministrative
Code, Section 530.10 and Scction 530.15. Cusiomer-owned gas which does not meet such specifications shall be

refused by the Company,

{Continued On Sheet No. 47}
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Unaccounied-For Gas Adjusinent.
All Customer-owned gas delivered to the Campany shall be reduced by the unaccounted-for gas percentage
determined annually for 1he most recent 12 months ended June 30 to be effective the following Seplember 1.

* Maxinmum Daily Contract Quantity Determination.
The initiad Maximem Daily Contract Quantity of # Customer without 12 months daily metering history, or for whom

daily metering information is not available, shall be determined from the Customer's maximurm billing period usage
from the previous calendar year's billing history, adjusted to a 30-day basis, according to the following formula:

Peak Billing Period Therms x 30
Bilking Period Days x 21

The initial Maxinum Daily Contraci Quantity of Customers with at least 12 months of daily motering history will be
determined by the greater of:

a. the highest daily usage from the previous |2 months as recorded by the metering device; or
b. The results of a regression anatysis on the usage of the most recent ealendar year for January, Febriary, and
December as recarded by the metering device and applied to a 79-degree day.

Thereafler, annually, the Company shall predetermine the Maximum Daily Contract Quantity of Customers based on
the previous calendar year. Custemers shall be informed of the applicable Maximum Daity Contract Quantity by April
1 of ¢ach year. If the predeternuned Maximum Daily Contract Quantty is within five percent ol the previous year's
Maximuom Daily Contract Quantity, no change will be made. The Maximum Daily Contract Quantity so determined
shall be effective for the next 12 billing months beginning with the Customer’s first bil] with an ending meter reading
gfter June ). The Company mmy accept a2 change te a Customer's MDCQ provided it can be substantiated. The
Compauny reserves the right to reluse 1o enter inte any contract which specifies an unrcasonably high Maximum Paily

Contract Quantity.

To determine a Maxinum Daily Coniract Quantity for a Group served under Rider 16, Supplier Aggregation Service,
base use heat nse factors wilt be applied to a 79 degree day in January.

Critical Day Definition.
A Critical Day shall be a day which may be declared by the Company whenever any of the fellowing five conditiens

occurs or is anticipated 10 oceur: (a) when the Company experiences failure of transinission, distribution, gas storage
or gas manufacturing facilities; (b) when wansmission system pressures or other unusval conditions jeopardize the
operation of the Company's systers; (c) when the Company's transmiission, storage, and sopply resources are being used
at or near their maximun roted deliverability; {d) when any of the Company's trapsporters or suppliers call the
equivalent of a Critical Day; or {¢) when the C'ompany [s unable to fulfill its fivie contractual obligations or otherwise
when necessary to nwmintain the averall aperational integrily of all or a portion of the Company's system.

{Continued on Sheet No. 48)
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A Critical Day shall be declared Ty 8:00 A.M. the day priar 10 the Critical Day. The ealling of'a Critical Day shall be
limited to the period from November 1 through April 30. Notice of a Critical Day will be posted on the Company's
etectronie bulletin boiwrd and via a recorded dial-in message.

* Operational Flow Order (GFQO)

As provided for in Rider 16, Supplier Aggregation Serviee, the Company may impuse an Operational Flow Order
{“OFO™) in order to adequately maintain its systent. The Company shall firat request Customers and Supplicrs to
voluntarily fake actions to alleviale the supply situation that is threatening operational integrity, 1o the cxtent possible, 1f
such voluntary actions do not alleviate the siluation, the Company will implement an OFQ, Custoriers and Supplicrs will
bhe notified of any OFFO a1 feast two hours hefore the Cas Tndugtry Standards Board nomination deadline on the interstale
pipelines that interconnect wilh the Company's facilities. All OFOs will be posted on the Company s electranic bulletin
board and via a recorded dial-in message, An e-mail notification will be made to customers requesting such notification
and providing appropriate coniact informatian. However, failure w0 receive ¢-mail notification shall not reduce the
vustomes's obligations to comply with the OFC.

On days when an OFC is inposed as a result of the Conpany needing Customers and Suppliers ta decrease their
nominations (OFO Sumplus Day), non-Customer Select (ransportation Customers shall have their Required Daily Delivery
Range defined as a minfmum ol zero and 2 maximun equal o the lesser of their MDN or MBCG.

On days when an OFQ is imposed as a result of the Company needing Cusiomers and Suppliers to increase their
nominations (OFO Shortage Day). non-Customer Select ransportation Customers shall have their Required Daily
Delivery Range defined as a mininum equal to their usage on that day less any gas that is available 10 be withdrawn trom
their storage up to a maximum of the Customer's Storage Withdrawal Factor (SWF) times 0.017 (0.0182 ax of the first
June | after the Effective Date of 1his tariff) times the Customer’s Storage Banking Service capacity, and 2 maximum of
the Customer’s MDCQ times two.,

-*

QFO Cap Iray

The Company reseeves the right to limil, on any day, the volumes of Customer-vwied gas delivered into the Company's
system when, in the Compeany's sole judgment, the 101! gas supply 1o be deliversd inte the Company's system may cause
an adverse effect on system operations.

*

Priority of Supply

Ona Critical Day, an OFO Day (on any day an OF0 is imposed), or an OFO Cap Day, when operating conditions al any
rectipt point(s) are such that deliveries of gas 1o the Company would interfere with deliveries of gas stored by the
Company or exceed the Company 's take-away cupacity, the Company shall 2ccept gas supplics at that veceipt point(s) in
the following order: 1) firm pipefine capacity with the Company designated as primary detivery point: 2) firm pipeline
capacily wilth the Company designaled as secondary delivery point; and 3} inferrupiible rransportation and authorized
excess fransportation, 11 gas supplies are such that all gas supplies in a given priority eategory cannol he aceepted. the 2as
supplies in that priority category will be prorated.

(Continued On Sheel No. 49}
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Terms and Conditions

{Continucd From Sheet No. 48)

‘Fransportation Limitations and Amounts,
3aily Nominations will be accepted if reccived electronically by the Company no later than 11:30 A.M. on the
busingss day prior to the pas day the Nemination is to be effective. The deadine for Nominations by any method other

than the Conipany’s electronic bulletin board is 8:00 A.M.

Changes to daily Nominations necessitated by the pipeling interruptions of Customer-owned gas supplies will be
accepted if received by the Company and verified by the pipeline no later than 8:00 A M. of the day the Nomination
change is to be cffective. On a Critical Day or an OFQ Day, Nominations will be accepted if recetved by the Company
no tater than 5:00 AM. of the day the nomination change is'to be effective.

*

Maximum Daily Nominations.
I'ram November ] through the fast day of February of ¢ach year and {or all Critical Days and QOFO Shortage Days
during the period March 1 through April 30, Nominations may not exceed two (2) times the Customer's Maximum

I3aily Contract Quantity.

From March | theough March 31 of cach year, Nominations may not exceed onc-hundred fifty (150} percem of the
simple daily average of the Customer's usege for the period March 1 through March 3t of the immediately pregeding

yeur.

From April 1 through Apri 30 of each year, Naminations may not exeeed one-hundred 1en {E10) percent of the siniple
daity average of the Customer’s usage for the period of April | through April 30 of the inwnediately preceding year.

From May | through June 34 of each year, Maximum Daity Noninations (MIDN} nmy not exceed the simple daily
average of the Customer's usage for that calendar montl: in the immediately preceding year plus twenty-five {23)
percent of the Customer's allowed storags capacity calculated on a daily basis.

Far each calendar month July throngh October of cach year, MDNs may not exceed the simple daily average of the
Customer's usage for that catendar month in the immediately preceding year plus twenty-five (25} pereent of the
Cuslomer’s available storage capacity beginning May | ealculated on a daily basis. A Customer’s available storage
capacity begianing May 1 shal equat the difference between the Customer's allocawed slorage capacity and the
Cuslomer's ending storage batance beginning May 1. For those custamers taking storage service under Rider 25, the
cndling storage balance reflected in the billing period which eithir crosses May 1 or includes May | as the bitl ending
dite will be used.

Such MDN information will be provided by the Company to the Customer. The Company may accepl anticipated
maonthly usage provided it is substantiated by the Customer.

The Company shall not, on any day, be obligased 1o ateept Customer-owned gas at any location when Nomination of
Customer-owned gas does not conform 16 procedures established herein.

{Continued On Sheet No. 50)
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Terms and Conditions

{Centinued From Sheet No, 49)

Order of Deliveries.
On any day, pas shali be delivered 10 the Customer as follows:

Requested Authorized Use;

Deliveries of Customer-owned gas to the Company (fom an interstate pipeling;
Customer-owned gas withdrawn from sterage under provisions of Storage Banking Service;
Company-supplied gas under the Finn Backup Service;

Authorized Tse; and

t nauthorized Use ar OFQ Non-Performance use.

~e e we

* Siorage Ranking Service and Firm Backup Service. .
Supplies for Critical Day use may be contracted for under Storage Banking Service (SBS) and Finm Backup Service
{FNR3). The Storage Banking Service capacity selected must be a minimum of 1 times the Customer's MDCQ. SBS
capacity up o 28 times the Customer's MDCQ will be available. Additional SBS capacity {greater than 28 times the
Custamer's MDCOQ) may be requested. Unsubscribed SBS capacity (as determined by the Company) will be allocaied by
the Company e all Custoners requesting capacity exceeding 28 times their MBCQ.

On November 1, a Customer thal can ansually subscribe to SBS shall have their elected SBS capacily filled to a
minimam ol 90 percent. A Storage Withdrawal Factor (SWF), expressed ag a numwerical value not to exceed 1.0, shall be
the determined by dividing the Customer's November 1 8BS inventery balance by 90% of their then effective SRS
capacity. Any SWF value greater than or egual w 1.0 shall be 1.0, Any SWF less thap 1.0 shall be rounded vp 1o the
next 0.01. Customer's SWF shall be effective beginning November 13 of each year. {rom November § through 14,
Custorner's SWE shall he ane (1). A Cusiomer's SWF shall be applicd o their individual SRS withdrawals rights and
serve 16 reduce their withdrawal rights on any Critical Day or OFQ Shortage Day. Customeers taking service under Rider
23 shall have their SWT computed based on the billing period which either crosses November 1 or includes November |
as the bill ending dute, however, such SWF shall only be applicalle should Customer subsequentdy subscribe w
transportation service under Rates 74, 75, 76 or 77,

Therms avatlable for withdrawal from storage on a Critical Dy or OFO Shortage Day shall be limited to 2 Customer's
SWF tmes 0.017 (0.0182 as of the first June ! after the Effective Date of this tarill) times the Costamer's Storage
Banking Service capacity. Stworage withdrawals are deemed to oceur when Customer usage exceeds Requested
Authorized Use and Customer-owned gas delivered.

A Castomer may contract for delivery of Compaity-supplied gas under Finm Backup Service. The Compuny will provide
gas up to the Firm Backup Scrvice quantity on any day, inchuding a Critical Day.

The Customer shall specify the SBY and FI3S levels when inittally contracting for service under any transportation rate,

(Comtinued On Sheer No. 50,1}
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Terms and Conditions

{Continuced From Sheet No. 30)

A request for 2 transfer to 4 firm sales service rate, o1 a rate or rider which provides for a higher level of SBS or FBS,
will be treated as a request for a change in the SBS or FBS,

Anentity taking service at more than one Jocation may contract for service as a Group. Each member of the Group shall
ndividually conlract for SBS and FBS, Nominations, SBS and FBS will be monitored at the group level in sgpregate,
However, on a Critical Day or 2o QFO Shortage 1Day, Customers will be monitored on an individual basis for compliance
with SBS and FBS selections. Customets electing service under Rider 25 will not be permitted to form a group with
Custorners electing service inider any ather transportation rate.

*

8BS and FBS Selections.
Annuatly, by March 1. the Cortspany shall notify the Customers of their Slorage Banking Service [SBS) capacity and

Firm Backup Service (FBS) quantity. SBS capacity will be shown at the higher of 28 vimes (he Customer's Maximum
Daily Contract Quantity (MDCQ) or the Customer's requested amount. Any change to the SBS capacity or FBS quantity,
as shown on the Company's nofice, must be requested by April | and be based on the MDCQ effective June 1. A
Customer's previous request tor S3BS wilt be considered each April ) repardless of whether or not the Customer's reguest
was aceepted for the current period, The Company will notify Customers of additional SBS capacity awarded by May

and will aceept a change to FI3S quantity prior to fune 1.

Reguests for higher SBS and P08 lovels will be meated as requests by a new Customer of similar size requesting service,
Requests for reduced SBS and FBS levels, as provided for in the Tantf, will be permitied. If any change cin be
accommodated withoul impairing the Company's operations or adversely affecting costs, in the Company's opinion, such
chanpe will be permitied on 2 mumnally agrecable date. Any accepted increase i FBS service shall be for a period of not
tess than 12 mouths and any nequests to reduce FBS will not be allowed unti) the anniversary date following the 12-month
pericd. I no such nolification is received, in writing, from Customer, eurrent selections will stay in effecr for the next 12
billing months beginning with the Customer's (irst bit! with an ending meter reading afier hune 1. The Company reserves
the right to Jower Customer's service selections if current selections are in violation of these rates and riders based on

Customer'’s predetermined MICQ.

(Continued On Sheet No, 51)
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Terms and Conditions

{Continued From Sheet No. 50.1)

Requested Authorized Use.
Remuested Authorized Use shall be available only upon prior request by the Customer and upon suthorization by the

Company. Authorization shall be granted only on a daily basis in volumes nol {o exceed the Maximum Daily Contract
Quantity. Requested Authorized Use pas shall be accounted for as the first gas delivered on any day {for which it has been
authorized. If the volume of such Requested Authorized Use is greater than the Customer's usage on any day, the

difference shalt be accounted [or as Customer-owned gas in storage.

Authorization shall be granted anly upon determination by the Company that availability of Requested Authorized Use
gas will not adversely affect the Company's operations or its cost of gas supplies.

* Authorized Use. .
Authorized Use in a billing period shall be the sun of Daily Authorized Use.

[xaily Authorized Use shali be usage on any day, other than a Critical Day or an OF0 Shortage Day, in excesy of the sum
of: {a) Requested Authorized Use; (b) the vohtme of Customer-owned. gas delivered to the Company less unaccounted-
for gas: (¢) Customer storage withdrawals; and {d) the contracled for quantity of Firm Backup Service,

Daily Authurized Use shalt also be usage on any Crilical Day or an OFO Shortage Day of any Company-owned pgas
within the limitations of the Storage Banking Service. Authorized Use on any Critical Day or an OFOQ Shonage Day
outside the limitations of the Storage Banking Service is not available.

Unauthorized Use,
Unzuthorized Use in a billing period shall be the sum of Daily Unguthorized Use,

Diafly Unauthotized Use shall be usage on any Critical Day in excess of the sun oft (a) Requested Anthorized Use,; (b)
the velume of Customer-owned gas delivered to the Company less unaccounted for pas; (c) storage withdrawals as
litnited by SBS; {d) the contracled for quantity of Firm Backup Service; and (¢) Authorized Use within the Jimitations of

the §BS.

Payment of the additional charge for Unauthorized Use shall not, under any circumstances, give the Customer the right to
Unauthorized Use, nor shall such payment exclude or limit the Company's right W discontinue service to the Custamer

for Unauthorized Lige.

Unauthorized Usc which causes interference with the Company's operations or service to any other Customer of the
Company shall make the Custowner subject Lo termination of gas service hereunder upan one (1) hour's notice from the

Campauy.
{Continued On Sheet No, 52}
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{Continged From Sheet No. 51)

Customer-owned Gas.

Cuslomer warrants that jt owns and has clear title to all Customer-owned gas delivered to the Company for lransportation
and/or storage under any rate or rider.  Custorner prants Company a first fien upon and security ingerest inn all
Customer-gwned pas delivered to the Company, as security for payment of all current and fishure charges of the Company
under any rate or rider.

If bankruptcy or other insolvency proceedings are commenced by or against a ransportation/siorage Customer, all gas
transported and pas used by Customer zfter commencement of the banlavpiey/insolvency proceedings shall be separately
billed and accounted for. A Customer whe desires to continue receiving gas service during the pendency of such
proceedings shall immediately notify the Comipany of the proceedings, provide adequate assurance of payment for
post-petition sales or transportation service and cornply with the provisions of the applicable rate/riders, including bulnot
limited to matntaining any required minimum storage balance.

Finaled Accounts of Transportation/Storage Customers.

An aceount is considered finaled when the customer is no longer receiving any service fromthe Company at the existing
premvise. For finaled accounts, Transpor@tion/Sterage customers will have the optioa of: 1) lransferring the sorage
batance ta another account of commen ownership; or 2) having the gas valued at the price reported in Nawrat Gus Woek,
or a similar publication if Nawral Gas Week is not available, for Chicago ares spot gas times .90, Fhe price used will

be the most current published price prior to the date the aceount was finaled, with the value applied first to paynent of
any unpaid charges uitder any rate or nder.

In the event the account is finated due Lo bunkrupicy, gas in storage shall be valued as in 2) above, with the value applicd
first to payment of any unpaid charges under any rate ot rider. Any amounts remaining after payment of unpaid charges
wil) be forwarded fo 1he Customer or as directed by a court of competent jurisdiction.

*

Fee for Group Changes.
A $25.00 service fee shall be assessed w0 any Customer enteving or leaving a previously established group.

{Contintred On Sheet No. 52.5)
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Terms and Conditions

{Continued From Sheet No. 52)
* Telephione Service Qutages. ’
Campany reserves the right 1o bill Custemers for cach service call to investigate or repair the recording device if such
service call is the sole result of 4 telephone service outage. Frequent or prolonged lelephone service vulgpges may
resut, at the sole discretion of the Company, in the Costomer being removed from their eurrent rate and placed on
either Rate 4 or Rate 5- Rider 23, Firm Transporiation Service, for a period of [2 months.

Use of Compuny Supplies.
Transportation Customers relying on Authorized Use to meet substantially al of their usage requirements [or an

extended period will be served only under Rider 25, Firm Transponation Service.

%

Excess Storage Balance Transfers.
An Agent, Customer or Group Manager may request a transfer of any excess storage halance as of the end of n billing

periad to another Custorner or Group manager, The seliing party must submit the requuost, in writing, specifying the
therms o be transferred, and the accounts transferving and receiving ihe storage bulance. Requests for wansfers of
excess storape will be aecepted up o 20 days after the date of issue of the bill contining the excess storage charge.
Such excess balance transfer shall be effective with the beginning storage balance for the inonth in which the request is
made. A fee of $24.00 will be assessed to the aceount from which the rransfer is being made.

*

Transfers of SBS and FBS.

An Ageat, Customer, or Ciroup Manager nmay request to transfer 1 quantity of Storage Banking Service (SBS) capacity,
including its associated withdrawal rights, or Firm Backup Service (IFBS) therms from a Customer seeved under Rate
74, 73, 76 or 77 w another Custoraer served under Rate 74, 75, 76 or 77. The wansferring party must make the
request, in writing, specifying the SBS capacity or FBS therms 1o be rransferred. and the rransferring and receiving
accounts. The transfer will be effective for each party on the first day of the billing peried alier the request is recerved
by the Company and will stay in effect for the remainder of the contract period or unti! another trans(er is initiated,
Customers must retain a mitinun SBS capacity of ] MDCQ. A fee oF $35.00 wi)l be assussed (o the account from
which a transter is being made.

‘Third Party Billing Service.

Any third party desiring to have the Company to include its charges to the costomer on the Company’s bill shall enter
into the Compiny’s standard contragt that stipulates the procedures o be followed. The Company will provide up to
six (6) standard lines of text that may be used by the third party. The Company will process customer paysnents in a
timely manner and wil} electronically forward payments to the third party's bank account and notily the third party of
Lhe eustomer’s paymient on a daily basis. The Tee for billing and payment processing will be $0.23 per bifl. 1fthe third
party would like additional services with respect ta billing, the Company and third party will negotiate in good faith the
fees for such additjonal services. The Company will report these addinional services and [ees o the [hinos Comumeree
Commission as assurance that any such additionaf services and fees are being offered on a non- discriminatory basis,

(Continued On Sheet No. 53)
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Terms and Conditions

#(Continued From Sheet No, 32.5)
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{Continued From Sheet No. 53}
*RILL FORMAT .
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Nicor Gas Ex. 48.1
Page 78 of 141

Northern illinois Gas Company HLC.C. Now 16 - Gas
Original Sheet No, 535

Rider 1
Custemer Charge Adjustments

Applicable ta All Rates and Special Contrzets

The monthly Customer charges authorized under the Schedule of which this rider is a part, as effective from time
(e time, and special Customer contracts, with or without monthly Customer charges, shall be subject to the

following additional charges:
Energy Assistance Charge for the Supplemecatsl Low-Income Energy Assistance Fund.
Pursuant o the provisions of the Energy Assistance Act of 1989, as amended by Section 13 of the Act, whereby

the Company is required to impose a monthly Energy Assistance Charge for the Supplemenial Low-lncome
Fnergy Assistance Fund on cach sccount for which natural pas service is provided, the Company shall increase

the monthiy Customer charge by the following amounts:

£0.40 per month on cach account,

Nogp-Residential Service

$4.00 per month on each aceomnl which has consimed less than 4,000,000 therms of gas in the previous calendar
year,

$300.00 per monath on each account which has consumed 4,000,000 or more therms of pas in the previous
calendar year.

Renewable Encrgy Resources and Cosl Technology Development Assistance Charge

Pursuant to the provisions of Section 6-5 of the Renewable Energy, Energy Lfficiency and Coal Resources
Development Law of 1997, whereby the Company is required lo nnpose a monthly Repewable Energy Reseorces

und Cout Technology Development Assistance Charge on eech account for which natural gas service is provided,
the Company shall increase the monthly Customer charge by the following amounts:

Residential Service
$0.05 per month on each account,

Non-Residentia| Service

$0.50 per month on each account which has consumed less than 4,000,000 therms of gas in the previous calendar

year.
$37.30 per imonth on cach account which has consumed 4,000,000 or mere therms of gas in the previous calendar
year.

lixcept as specificd sbove, alf other provisions of the rate or special coniract shall apply.

Effective January |, 199%
Issued by - Kathleen L. Halloran
Senator Vice President

Post Office Box 190

Aurora, Hlinnis 60507

Filed with the Minois Commerce Commission on December 19, 1997
Issued pursuani to Ordee ol the iltneis Commerce Commission
entered Drecermber 3, 1997 in R-18939




Nicor Gas Ex. 48.1
Page 79 of 141

Northern Illinois Gas Company HLC.C. No. 16 - Gas

d/b/a Nicor Gas Company 151 Revised Sheet No. 55,51
(Canceling Original Sheet No.
53,51, Lifective November 22,
200%)

Rider 2
Franchise Cost Adjustment

Applicable to All Rates Except 17, 19 and 21

Applicability.

This rider is applicable to cusipmers taking service from the Company within the boundarics al'a local governmental
unit that has a franchise agreement or simitar contract with the Company, The purpose il this rider is to recover the
cost of reduced rate service o1 monetary contribution provided by the Company solely from those cusiomers residing
within the boundaries of each local governmental unit receiving such compensation. For the purposes of this rider, a
local governmental anit means any county, municipality, township, special district, ur unit designated as a unit of lacal
government by law and which exercises limited governmental powers or powers in respect to limited government

subjects.

* Franchise Cost Adjnstmend,

Franchise costs include the cost of reduced rate service or other monelary contribution provided 1o local governmental
units under a [ranchise agrecment or other sitrilar agreenent with the Company, Such franchise agreements grant the
Company the privilege of using the local governmental umit’s public right(s)-of-way for the delivery ol gas for which
the Company in tum compensates such local governmental unit with reduced rate service or other monetary
contribution. Each local governmental unig that currently has a franchise agrecrnent und receives redueed rate service
or other menetary contribution from Company is listed below. The franchise costs paid by the Company to those
local governmental units receiving reduced rate service or other monetary contribution shall be recovered from thuse
customers taking service from the Company within the boundaries of each such local governmental unit. The
applicable Franchise Cost Adjustment, expressed as a manthly fixed doliar amount, shali be added 1o the customer's
bill. The Franchise Cost Adjustment{FCA) for each lacal governmental unil shall be recomputed annuatly and shall
be determined according to the following formula:

FCA = Value =~ + 12
Customers
Where:
FCA = Franchise Cost Adjusiment, in $ per customer for the monthly billing period.
Value = Value of reduced rale service or other monelary contribution. expsessed in §, provided by the

Company to such Jocad governmental unit during the previvus calendar year as published in the
Company’s Form 2} [LCC Annuai Report Lo the Commission,

Customers = The number of custorners residing within such local governawnial unil as of Decernber 31 of the
' prior calendar year.

A new Franchise Cost Adjustment shall be effective with the customer's Grst bill period with an issuc date on or after
May 1 af each year. The amount of the applicable Franchise Cost Adjustment will be separately designated on euch
custoraer's bill as "Franchise Cost” or similar jegend. The Company will file an information sheet with the
Commission on or before the 20th day of April cach year specitying the FCA applicable to cach povernmental vnit to
be effective during the subsequent twelve months. Such information sheet must include work pepers documenting
that the computations of the Franchise Cost Adjustments are made in accardance with the applicable equation
provided in this Franchise (Cost Adjusiment subsection.

(Continued On Sheet No, 55.52)

Fited with the Hllinois Commerce Commission on April 29, 2008 Effective June 13, 2008

ltems in which there are changes are preceded by an asterisk (*) Issued by - Gerald P. O'Connor
Senior Vice President
Post Office Box 190
Aurora, Lilinois 60507




Nicor Gas Ex. 48.1
Page 80 of 141

Northern lliinois Gas Company ILC.C. No. 16 - Gas

d/b/a Nicor Gas Company st Revised Sheet No, 55.52
(Canceling Criginal Sheet No.
55.52, Effective November 22,
2005)

Rider 2
Franchise Cost Adjustment

{Continued From Sheer No. 53.31)

*CANCELED

(Continued Cn Sheet No, 55,53}

Filed with the [inois Commerce Commission on April 29, 2008 Effective June 13, 2008
{ssucd by « Gerald PP, ©'Connor

Senior Vice President
Post Qffice Box 190
Aurora, Hhnois 60507

Itemns 1n which there are changes are preceded by an astzrisk (*)




Northern {llinois Gas Company
d/b/a Nicor Gas Company

Nicor Gas Ex. 48.1
Page 81 of 141

MC.C. Ne. 16 - Gas

11 Revised Sheet No, 55.53
(Canceling Original Sheet No.
55.33, Effective November 22,
2003)

Rider 2
Franchise Cost Adjustment

{Conminaed From Sheet No. 53.52)

*CANCELED

{Continued On Sheet No. 55.54)

Filed with the {llinois Commerce Commission on April 29, 2008
lterns in which there arc changes are preceded by an asterisk {*)

Effective June 13, 2008

tssued by - Gerald P. O'Connor
Senior Vice President

Post Office Box 190

Aurora, Illinois 60507




Northern lllinois Gas Company
d/b/a Nicor Gas Company

%

Nicor Gas Ex. 48.1
Page 82 of 141

I.C.C. No. 16 - Gas

ist Revised Sheet No. 55.54
(Cancading Original Sheet No.
55.54, Effective November 22,
200%)

Rider 2
_ Franchise Cost Adjustment

{Continued From Sheet No, 35.53)

*CANCELED

Filed with the lliwwois Commerce Comunission on April 29, 2608
[tems in which there are changes are preceded by an asterisk (*)

Effective June 13, 2008

Issued by - Gerald . O'Connor
Senior Vice President

Past Office Box 190

Aurora, [iinois 60307




Northern lllinois Gas Company
d/b/a Nicor Gas Company

Nicor Gas Ex. 48.1
Page 83 of 141

M.C.C No. 16 - Gas

2nd Revised Sheet No. 35.35
(Canceling ist Revised Sheet No.
55.55, Effective January 26, 2007)

Rider 2
Franchise Cost Adjnstment

{Continued From Sheet No. 55.54)

*CANCELED

(Countinued On Sheat No. 55.56)

Filed with the llineis Commerce Commission on Apri] 29, 2008
[tems in which there are changes are preceded by an asterisk (*}

Effective June 13, 2008

Issued by - Gerald P. O'Connor
Senior Yice President

Post Office Box [90

Aurora, [llinois 60507




Northern Hllinois Gas Company
d/b/a Nicor Gas Company

Nicor Gas Ex. 48.1
Page 84 of 141

NLC.C. No. 16« Chas

151 Revised Sheel No. 35.56
(Canceling Criginal Sheet No.
55.56, Effective November 22,
20053

Rider2
Franchise Cost Adjustment

(Continued From Sheel No. 53.55)

*CANCELED

(Continued On Sheet No. 53.37)

Filed with the Ulinois Commerce Commission on April 29, 2008
Ttems in which there are changes are denoted by an asterisk (*)

Effective June 13, 2008

Issued by - Gerald P. O'Connor
Senior Vice Presidenm

Tost Office Box 190

Aunrora, [lineis 60507




Northern Illlinois Gas Company
d/b/a Nicor Gas Company

Nicor Gas Ex. 48.1
Page 85 of 141

INC.C No. 16 - Gas

1st Revised Sheet No. 55.57
(Canceling Original Sheet No.
55.57, Effective November 22,
20035}

Rider 2
Fraachise Cost Adjustment

(Continued From Sheet No. 55.56)

*CANCELED

Filed with the Tlinois Commerce Commission on April 29, 2008
Iterns in which there are changes are denvted by an asterisk (%)

Effective June 13, 2008

Issued by - Gerald P. O'Connor
Senior Vice President

Post Office Box 190

Aurcra, [llinois 60507




Northern lllinois Gas Company
d/b/a Nicor Gas Company

Nicor Gas Ex. 48.1
Page 86 of 141

HEC.C Ne. 16 - (as

1st Revised Sheet No. 35.7
{Canceling Original Sheet No. 535.7,
Effective January 1. 20000

*CANCELED

Filed with the Hlineis Commerce Cominission on November 7, 2002
Items in which there are changes are preceded by an asterisk (*)

Elffective January 1, 2003
Issued by — George M. Belrens
Vice President

Past Office Box 190

Aurora, Hlinais 00307




Northern lllinois Gas Company
d/b/a Nicor Gas Company

Nisor Gas Ex. 48.1
Page 87 of 141

MO No. 6 Cas

st Revised Shect No, 35.8
{Canceling Original Sheet Na. 35.8,
Effective Junuary 1, 2000)

*CANCELED

Filed with the Hlinois Commerce Commission on November 7, 2002
ltems in which there are changes are preceded by an asterisk (*)

Effective January 1, 2003
Issued by — George M. Behrens
Vice President

Post Office Box 190

Aurora, IHinois 60507




Northern lllinois Gas Company
d/b/a Nicor Gas Company

Nicor Gas Ex. 48.1
Page 88 of 141

M.C.C. No, 16 - Gas

bst Revised Sheet No. 35.9
(Canceling Original Sheet Now. 55.9,
Liffective January 1, 2000)

*CANCELED

Filed with the THinois Conmerce (ommission on November 7, 2002
lters in which there are changes are preceded by an asterisk (*)

Effective January 1, 2003
tssued by - George M. Behrens
Vice President

Post Office Box 180

Aurora, Hlinois 60507




Northern illinois Gas Company
d/b/a Nicor Gas Company

Nicor Gas Ex. 48.1
Page 89 of 141

M.C.C. No. 16 Cias

Ist Revised Sheet No. §3.9.1
(Canceling Original Sheet No. 55.9.1,
Bffective January 1, 2000}

*CANCELED

Filed with the incis Commerce Cominission on November 7, 2002
Tremns in which there are changes are preceded by an asterisk (*)

Effective Ianuary i, 2003
Issued by - George M. Behrens
Vice President

Post Office Box 190

Aurora, [lmois 80507




Nicor Gas Ex. 48.1
Page 90 of 141

Northern lllinois Gas Company M1LC.C. No, 16 - Gas

d/b/a Nicor Gas Company 4th Revised Sheet No. 56
(Canceling Ard Revised Sheet No.
36, Effective November 22, 2005)

Standard Rider 5
Storage Service Cost Recovery

Applicable te Al Rates

The charge for Storage Service Cost Recavery (SSCR), applicable 10 all service classificetions receiving Cotnpany
supplies, shall be detenmined by the Company at least annually.

Cosls recoverable through Rider 5 shall include the cost of unsubscribed Storage Banking Service (SBS) and e refated
investment cost in Company iaventory as defined below,

Each year, on or before July 1, the Company shall file with the Commission an informalion sheet specifying the SSCR to
be effective for the remaining period ending June 30 of the succeeding calendar year. Each [Z-month period ending June
30 shall be considered the Anninal Recovery Period. Such filing shall include 2 statement showing the determination of
such charge in accordance with Section A herein, the determination to be accompanied by data in explanation thereof.
The amount of SSCR will be retlecied with the charges filed under the provisions of Rider 6, Gas Supply Cost, and added
to the Commeodity Gas Cost {CGC) and 1o be included as a part of the CGC for bitling purposes.

*

Section A - Determination of S8CR
The Company shalt annually deterinine under this Section the SSCR. The Conpany shall file un information sheel ai
least annually with the Commission, which shall remain in effect in aecordance with the tarms of'this Rider 5.

‘The S3CR shall be detesmined in accordance with the following fbrmala:

SSCR=U+C + ARRB

[ T
Where: U = The unrecovered snnual cost of unsubscribed SBS capacity for the Annual Recovery Period,
bascd on the embedded cost of SBS capucity. This cost, as established in Docket No. 08-
0363, is $0,0505 per therm of unsubscribed capacity
C ~  The carrying cost of additiona investment in Company storage as a resull of the unsubsceribed
SBS capacity. ‘This cost, as established in Docket Ne. 08-0363, is $0.0092 per therm of
unsubscribed capagcity.
= The estimared applicable therms of gas associaled with the sales of Company supplics,
estimated for the remaining portion of the Annual Recovery Period.
ARB = Anunual Reconciliation Balance from any overcolleciion or undercollection during the
immediately preceding year. (See Section B)
(Continued Qp Sheet No, 57)
Filed with the [Ninois Commerce Commission en April 29, 2008 Effective June 13, 2008
[tems in which there are changes are preceded by en asterisk (*) Issued by - Gerald P, D'Connor

Senior Vice President
Post Office Box 190
Aurora, [llinois 60507




Nicor Gas Ex. 48.1
Page 91 of 141

Northern lllinois Gas Company HLC.C. No. 16 - Gas

d/b/a Nicor Gas Company 4th Revised Sheet No, 57
{Canceling 3rd Revised Sheet No.

57, Effective November 22, 2003)

Standard Rider 5
Storage Service Cost Recovery

{Continued From Sheet No, 56)

* [T SBS elections by transporiation customers result in selected capacity exceeding the sum oft (1} storage capacity
assigned 10 fransportation customers in Docket No. 08-0363 applicd 1o the MDCQs of transportation cusiomers 1s of
June 1, 2009; and {2) the cunwlative net change in slorage capacity initially assigned 10 transportation customers
beginning service or ending service affer June 1, 2009, the SSCR will Tesult in a refind 10 non-transporiation

customers,

Section B - Reconciliation .
After each annual recovery period, the Company shall make a reconciliation which wiil compare billed revenve

with the cost sa be recovered or refunded. On or before Seplember 1 of cach year, the Company shall fle with
the Commission an inforrnation sheet specifying the ARB if the ARB results in a change of 0.01 cents per therm
or greater. This reconeiliation amount will be adjusted for interest charged at the rate eslablished by the
Commission under 83 [Il. Adm. Code 280.70 {e){1), and will be refunded or collected aver the period of
September to June of the subsequent annugl recovery period.

Filed with the Ifineis Commerce Commission on April 29, 2008 Effective June 13, 2008

Items in which there are changes are preceded by an asterisk (¥) Issued by Gerald P. O'Connor
Senior Vice President
Past CTice Box 190
Aarora, [Hinois 60507




Nicor Gas Ex. 48.1

Northern lllincis Gas Company NLC.C. No, 16 - Gas
d/b/a Nicor Gas Company 611 Revised Sheet Nu. 58

{Canceling 4th Revised Sheet No.
58, Effective Jonuary 15, 2002)

Rider 6
Gas Supply Cost

Applicable to All Rates

‘The Gas Charges shall be determined in accordance with the provisions of this rider,

* Sectign A - Applicability

The Gas Charges' general definitions and their applicability shall be as follows. These charges are applicable to all
rates except as specifically noted. The monthly charge for each Gas Charge shall be determined in accordance with

Section F.
Type
G

NCGC

GC
DG

CSBC

TSA

Description

Commodity Gas Cost - A commodity related, per therm, gas cost recovery mechanism applied fo all
Company-supplied therms delivered or estimated 1o be delivered.

Non-Commodity Gas Cost - A non-commodity related, per thermy, pas cost recovery mechanism
applied to atl Company supplied therms delivered or estimated to be delivered.

Gas Cost - The st of CGC and NCGC.

Demand Gas Caost - A non-commodity refaled, per coniract thermy, gas cost recovery mechanism
applied 1o the confracted backup Ievels of transportation Customers. This charge is the backup level
based counterpart to the NCGC, Revenues arising through the application of this charge will be
credited to the NCGC.

Customer Seleet Balancing Charge - Primarily a non-commedity related, per therm, pas cost
recovery mechanism applied Lo all deliveries or estimated deliveries of gas io the Customer’s
facilities under the provisions of Rider 15, Customer Select. This charge is the usage level based
counterpart to the NCGC, and excludes firm transporiation costs for which the Supplier is directly
responsible.  The charge may also include costs associated with the purchase af supplies during
periods of Operational Flow Orders necessary 1o maintain the reliability of the system. Revenues
arising through the application of this charge will be credited 1o the NCGC, excepl for revenues
agsociated with commaodity costs during periods of Operational Flow Orders, which shall be credited

lo the CGC.

Transportation Service Adjustment - A per therm charge or credit recovery mechanism applied 1o the
deliveries or estimated deliveries of Customer-owned gas to the Customer's Facilities. The
determination of the TSA shall include credits for coilected gross revenues received by the Company
from the operation of its Chicago area Hub and any other costs and revenues as approved and
ordered by the Ilinois Commierce Comimission to be applied to transportation customers. Reventes
or credits arising throngh the application of this adjustment will be included in the CGC.

{Continued On Sheetl No. 59}

Fited with the Hlinois Commerce Commission on September 30, 2005 Effective November 22, 2005
Tssued pursuant 1o Order of the 1tlinois Commerce Commission entered Issued by - Gerald P, O'Connor
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Rider 6
Gas Supply Cost

(Continued from Sheet No. 58)

A monthly report, in a format designated by the Hlinois Commerce Commission ("Commission”), postmarked by
the 20th of the filing month, shall show determinations of the Gas Charges for the effective monh.

Section B - Definitions

“Base period” shall mean the effeciive month or the remaining months in the reconciliation year which includes
the effective month.

“Effective month” shall mean the month following the filing month, during which the Gas Charges will be in
cffect.

"Filing month” shail mean the month in which Gas Charges are determined and filed with the Commission.

"Gas used by the Company™ shall include all gas used by the Company except gas utilized in the manufacture of
gas through a roforming process, and shall include gas fumished to municipalities or other, governmenial
authorities without reimbursement in compliance with franchise, ordinance or similar reguirements.

"Reconciliation year" shall mean the calendar yeas for which actunl gas costs and assaciated revenues are to be

reconciled.

"System average cost of pas” shall mean the weighted average cost per themm of gas estimated o be purchazed,
withdrawn from storage, and manufactured during the base period or reconeiliation year.

Scction C - Cosi Basis

The Gas Charges shall represent the Company's estimate of recoverable gas costs (as prescribed in Section D) to
be incwrred during the base period, with an adjustment to such costs through use of Adjustment Fuctors {as
prescribed in Sections E, F, and G). Any Gas Charges ¢stablished to recover commodity gas cosls {separately or
in conjunction with non-commodity gas costs) shali use an esiimate of the recoverable costs to be incurred during
the effective month, Any Gas Charges established to recover only non-conunodity gas costs shall use an estimace
of the recoverable costs to be incurred during the remaining months of the reconciliation year.

Section D - Recoverabie Gas Costs
2) Cosis recaoverable through the Gas Charges shall include the follawing:

1) costs of natural gas and any solid, liquid or gascous hydrocarbons purchased for injection into the
gas siream of purchased as a feedstock or fuel for the manufacture of gas, or delivered ander

exchange agreements; ‘
(Continued on Sheet No. 60}

LEffective Qctober 11, 1997
Issued by - Kathleen L. Halloran
Senior Vice President

Past Office Box 190
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Rider 6
Gas Supply Cost

{Continued From Sheei No. 59)
2) costs for storage services purchased; and

3} transportation cests related to such nalural pas and any solid, liquid or gaseous hydrocarbons and any
storage services; and

4)  other out-of-pocket direct non-commedity costs, related to hydrocarbon procurement, fransportation,
supply management, or price management, net of any associated proceeds, and Federal Energy
Regulatory Commission-approved charges required by pipeline suppliers to access supplies or
services described in subsections (a)(1) through (3) of this Section.

b) Determninations of the (las Charges shall exclude the actual cost of gas used by the Company, Gas used by
the Company will be provided for by purchasing supplics st:‘.paralely from supplies purchased for customers.

¢} The cost of gas estimated to be withdrawn from storage during the base period shall be included in the Gas
Charpes.

* d} Recoverable gas costs shali be offset by the revenues derived from Gransaciions at rates that are not subject to
the Gas Charges il any of the associmed costs are recoverable gas cosls as prescribed by subsection (a} of this_
Section and by any collected revenues genérated from the sale of services under the Company's FERC
certificated services aud Rate 21, Intrastate Transportation and Slorage Services. This subsection shall not
gpply to transactions subject to rates contained in tariffs on file with the Commission, with the exception of
Rate 21, or in contracts entered into pursuant to such tariffs, unless otherwise specifically provided for in the
tariff. Taking into account the level of additional recoverable gas costs that must be incurred fo cugage in a
given transaction, the Company shall refrein from entering into any such transaction that would raise the Gas

Churges,

¢)  Revenues from penalty charges or imbalance charges, which the Commission has previously approved to
prevent unatthorized actions of customers, shall offset pas costs.

f; Revenues {fram "cash-oul” schedules, which the Commission has previously approved for fransportation
customers' monthly imbalances, shall offset gas costs. Under such schedudes, he Company can charge
cuslomers for gas used in excess of the amount contracted for, or car refund to Customers the avaided cost of
gas not taken. Refunds by the Company pursuant to any such "cash-out® schedule shall be treated as gas

costs recoverdble under this Section,

Section E - Adjustments to (Gas Costs
a) The Adjustment Factors (Factors A} shall be treated as additions to or offsets agninst gus cosis, These

Adjustinent Factors shol] include the 1otal of the folowing items:

{Continned On Sheet No. 61)

Filed with the [llinois Comimerce Coimmission on September 30, 2005 Effective November 22, 2005
Issucd pursuant to Order of the IHlinois Cemmerce Comnussion entered Issucd by - Gerald P. O'Connor
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Rider 6
Gas Supply Cost

{Continued From Sheet Na, 60)

1} refiunds, directly billed pipeline surcharges, unamortized balances of adjustments in effect as of the
Company’s implementation date, and other separately designated adjustments; ’

2) the cumulative difference between actual recoverable gas costs and purchased pas adjustment ("PGA")
recoyenies for months preceding the filing month; and

3)  the unamoartized portion of any Adjustment Factors included in prior determinations of the Gas Charges,

b} If the Company determines the need to amortize an Adjustment Factor over a period longer than the base
period, this Adjustment Factor shall be amortized over a period not fo exceed 12 months. ‘The Company
shall, in the monthly fling in which the Factor A is fitst amortized, include an arnortization schedule showing
the Adjustment Facior amount to be included in the base period. The associated carrying charge established
by the Commission under 83 Ill. Adm. Code 280.70 {¢)(1) and in effect when the Adjustiment Factor is first
amortized shall be applied to cach month’s unamortized balance and included within Factor A.

Scction F - Determination of Gas Charges

a} Each month, the Company shall determine the Gas Charges to be placed into effect for services rendered or
estimated to be rendered during the effective moath.

by The Gas Charges shall be determined in accordance with the following formula:
Gas Charge = (G A +O)/ Tx 100

Where:

= Lach Gas Charge in cents per therm rouaded to the nearest 0.0 cent; any fraction of 0.01
cents shall be dropped if fess than 0.005 cents ar, #70.005 cents or more. shail be rounded

up to the pext fall 0.01 cents.

Cias Charge

G = The sum of the estimated recoverable gas costs associated with the base period For gach
Gas Charge, as prescribed th Section D.

A = An amount representing the total adjustments to gas costs, as prescrbed in Section E. If
the Comnpany has elected to amortize the total adjustments to gas costs, Factor A shall
include the amount applicable to the base peniod.

(Contivued On Sheet No, 62)

Effective October 11, 1997
Issucd by - Kathleen L. Hatloran
Senior Vice President
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~ Riderb
Gas Supply Cost

{Continued From Sheet No. 61}

O = An amount representing the additional over- or under-recovery for s reconciliation year
ordered by the Commission to be refanded or collected, including interest charged at the
raie established by the Commission vnnder 83 Ill. Adm. Code 280.70{e)( 1} from the end of
the reconciliation year to the order date in the reconciliation proceeding. If the
Commission determines it is necessary to amortize additional over- or under-recovery,
udditional interest shall be charged in the spme manner as that prescribed in Section E

(b).

T = The estimated applicahle therms of gas associated with the service to be rendered during
the base period.

¥ Section G - Annual Reconciliation

2) In conjunction with a docketed reconcillation proceeding, the Company shall file with the Commission an
annual reconciliation statement, which shall be certified by the Company's independent public accountants
and verified by an officer of the Company. This statement shall show the difference between the following:

1) the costs recoverable theough the Gas Charges during the reconciliation year, as adjusted by Factor A and
Factor O; and

2} the revepues arising through the application of all the Cias Charges 10 applicable therms during the
reconciliation vear,

b} If, alter hearing, the Comunission finds that the utility has not shown all costs to be prudently incurred or has
made errors in its reconciliation statement for such reconciliarion year, the difference determined by the
Commission shall be refunded or recavered, as appropriate, under the Ordered Reconceiliation Factor {Factor
0), along with any interest ot other carrying charge authorized by the Commission.

Filed with the lllinois Commerce Commission on November 7, 2002 Effective Junuary 1, 2003
Ttems in which there are changes are preceded Issued by - George M. Behrens
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Rider 7
Governmental Agency Compensation Adjustment

Applicahle to All Rates
*Except Rates 17, 19 and 21

*  The purpose of this Rider 7, Governmental Apency Compensation Adjustment ("GACA"), is to recoves fees and
additional costs the Company incurs as a result of requirements that may be imposed upon the Company by a local
governmental unit solely from those customers raking service from the Company within the boundarics of each local
governmental nnit imposing such costs. For purpose of this Rider, these fees and costs will be included in Customer

bitling beginning with the Effective Date.

* Except as otherwise provided in this rider, in the event that a local governmenial units enacts an ordinance or
otherwise utilizes its constifational or statutary powers o compel the Campany, directly or indirectly, 1o

(2} provide a service in addition lo, different from. or instead of o service which the Company would othenwise be
required to provide,

{b) install i"iCilifiBS in addition to, different from, or instead ol those facilities which the Company would otherwise
be required to install,

(¢} removing existing facilities and replace them with facilities different from those facilities which the Company
wonld othcrwise be required o do so,

{d) modify facilities which the Company would otherwise not be required to modify, or modify facilities in a
mauner different than that which the Corupany would otherwise be required to do so,

{¢} maintain ils facilities in a manner that imposes additionat requirements on, or is different from the manner in
which the Cempany would otherwise be reguired (o maintain,

{f) pay fees or charges other than thase included in franchise agreements,

{he costs of providing such service, or installing, removing, replacing, modifying or maintaining such facilities, paying
such fees or charges and the costs of any franchise agreements shall be charged to the Company's customers Within the
bouadries af such local governmental anit on a per customer busis,

*  For the purposes of this rider, the Company is required o provide a service, or install, remove, replace, modify,
or maintain facilities in a particular manner only if it is obligated 10 do so under a state or federal statute, a state
or federal regulation, the Company’s thea current Schedule of Rates as filed with the [llinois Commerce
Conunission, according to the terms and conditions set forth therein, or such other document as the Cormpany
files with the Iinois Commerce Commission to set forth the general conditions under which pas service will be

supplied ambfor delivered.

*  For purposes of this rider, a local governmenial unit means any county, municipality, township, special disirict, or
unit designated as a unit of Jocal government by law and which exercises limited povenmmental powers or powers

in respecl to limited government subjects.
{Continued on Sheet No. 63.5)

Effective November 22, 205
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Governmental Agency Compensation Adjustment

{Continued From Sheet No. 63)

*  An Annuzl Recovery Period (s any calendar year.

*  (On or before the 20th day of Decentber each year, the Company shall file with the Commission an informatien sheel
specifying the GACA charges to be effective for service rendered during the following calendar year, ifthe Company
determines during the Annual Recovery Period that it is apprepriate fo revise a GACA charge to hetter match
reventies recovered under this rider with actual costs incurred, the Company may, from time to lime, calculate a
revised GACA charge 1o become effective as of the beginning of any calendar month during the Annual Recovery

Period.

*  After the end of each calendar year, the Company shail reconcile the Company's actual costs incurred with the amount
recovered under this Rider for each local governmental unit, The Cornpany shall file with the Commission, on or
before April |, an information sheet reflecting adjustments to GACA charges necessary to compensate for any
reconciliation amounts aver the remainder of the calendar year, Any amounts resulting in o rounded adjustment of

tess than $0.01 shall be carried forward.

* The additional charge currenily applicable in cach municipality, county, or other local governmental unit is shown on
the Information Sheet Suppiemental to this Rider.

Exeept as specificd above, all other provisions of the rate shall apply.

Filed with the 1llinois Commerce (ommission on September 30, 2005 Effective November 22, 2005
Tssued pursuant to Order of the Ilinois Commetce Commission entered Issued by - Gerald P. O'Connor
Septernber 20, 2005 and as amended Sepienber 28, 2005 in Docket No. 04-0779  Vice President
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Rider 8
*Adjustments for Municipal, Local Governmental Unit and State Utility Taxes

Applicable to All Rates

The charges awthorized uniler the Sehedule of which this Rider is a part, as eflective {rom time (o fime, shall be subject
1o the following additional charges:

* Municipal Utifity Tax Charge.

Where the Company pays a municipal tax on gross receipts, including any amounts resubting from audit adjusiments,
imposed by 2 municipality under the provisions of Section 8-11-2 of the "THineis Municipal Code," as heretofors and
hereafter amended, the additional charge shall offset the effect of the tax in accardance with the provisions of Section
9-221 of "The Public Utilitiss Act," as heretofore and hercafter amended. The additional charge shall cover: (1) the
municipat x iself; {2) a allowance of three percent of the lax for costs of accounting; and (3) the increase in taxss
and other payments to governmental bodies resulting from the additional charge. The amount of such additiona]
charge shall be determined by multiplying the applicable additional charge rate (as shown on the Information Shect
supplemenial to this Rider) by billing, including, where applicable, state tax additions referred o below, for gas
furnished by the Company for use or consumption end not for resale within the corporate limits of the municipality,
including any taxable service billed in connection therewith.

‘The additional charge curtemly applicable in each nwinicipality which has levied a municipal tax on gross receipts is
shown on the Information Sheet supplemental to this Rider.

* 1ocal Governmental Unit Utility Tax Charge.
Where the Company pays & [ocal goveramental unit tax on gross receipts, including any amouals resulting from audit
adjustments, imposed by a unit of local gavernment, as heretofore and hereafier amended, the additional charge shall
offser the effecr of the rax. For the purposes of this rider, a local governmental unit mezns any county, township,
special district or unit designated as 2 unit of local goverumental by law, excluding a local municipality, and which
exercises (18 limited governmeniat powers or powers in respect to limited govemment subjects. The additional charge
shall cover: (T} the {ocal povernmental unit tax itself; (2} an allowance of three percent af the wx for cosis of
accounting, aud (3) the inercase in taxes and other payments to governmiental bodies resulting lrom the additional
charge. The amount of such additional charge shall he determined by muwltiplying the applicable additonal charge rate
(as shown on the Information Sheet supplemental te this Rider) by billing, including, where applicable, slate tax
additions referred to below, for gas furnished by the Company for usc or consumption and not for resale within the
boundaries of the cach focal govermmental tait imposing such fax. including any raxable service billed in connection

therewith,

‘I'he additional eharge currenuly applicable in each local government which has levied a local governmental unit tax on
gross receipts is shown on the Information Sheet supplemental to this Rider.

*  Munieipal and Local Governmental Unit Gas Use Tax Charge.
Where the Company agrees to collect a municipal or local governmental unit tax based on a charge per unit of energy,
where such lax is imposed through an prdinance, mle, or other Jegal provision by a municipality or local governmental
unit having appropriate jurisdiction to invoke such lax, the additivnal charge shall reflect the effect of the tax. The
ameunt of sueh additional charge for a Customer, including any amount resulting from audit adjustments, shall be
determined by multiplying the applicable per therm charge rate (as shown on the Information Sheet supplemental to
this Rider} by the volume delivered to the Customer for vse or consumption within the corporate limits of the
municipality or local governmental unit. The Company will retain a mutually agreed upon fee 10 cover the costs of 115

accounting.
(Coentinued On Sheet No. 64.1)
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{Continued From Sheet No. 64)

* The additional charge currenily applicable in each municipality or local governmental unit which has levied a
municipal gas use 1ax based on a charge per unit of epergy ie shown on the Information Sheet supplemental 1o this

Rider,

* State Utility Tax, Gas Use Tax and State Utilily Fund Tax Charge.
Where the Company pays a state 1ax based on a percentage of gross receipis or a charge per wnit of energy, inclnding
any amounts resulbng from audil adjustments, imposed by the State under the provisions of "The (Gas Revenue Tax
Act,” as heretofore and hereafter amended, the additional charge applicable shall equal the amount pursuant to the
provisions of Section 9-222 of "The Public Ulilities Act,” as heretofore and hereafter amended. The amount of such
additional charge is the lower of 5.00 percent or 2.4 cents per therm.

As provided by the “Gas Use Tax Law”, and imposed by the Stale, the Company shal! collect the Gas Use Tax from
Customers receiving service under the Company’s transportation service rafes and riders at the rate of 2.4 cents per
therm, Upon receipt of proper notification, the Company shall not cotleet the Gas Use Tax for gas used by customers
meuting vue of the following criteria:

(Continued O Sheet No. 64.3)
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Rider 8
*Adjustments for Municipal, Local Governmental Unit and State Utility Taxes

(Continued From Sheet No. 64.1)

n Gas used by a Seil-Assessing Purchaser, as defined by the Gas Use Tax Law, who provides the
Company with a copy of the certificate of repistration as a Self-Assessing Purchaser from the
Department of Revenue:

(2) Gas used by business emterprises located in an enterprise zone certified by the Department of
Commerce and Economic Opportunity pursuant to the [linois Enterprise Zone Act;

(3) Gas used by governmental bodies, or a corporation, society, association, foundation or institution
organized and operated exclusively for charitable, religions. or educational purposes. Such use shall
not be exempt unless the government body, or corporation, society, assaciation, foundation, or
instiution ovganized and operted exclusively for charitable, religious, or cducational purposes has
first been issued as tax exemption ideatificativn number by the Department of Revenue pursuant fo
Section 1g of the Retailers’” Occupation Tax Acl. A limited liability company may qualify for the
exemplien under this Section only if the limited liability company is organized and operated
exclusively lur educalional purposes. The term “educational purposes™ shall have the same meaning as
thar ser forth in Section 2h of the Retailers” Ovcupation Tax Act;

{4) Gas used in the production of lectric energy. This exemption does net include pas used in the general
maintenance or heating of an clectrie energy production facility or other structure;

(5) Gas used in a petroleum refinery operation;

{6)  Gas purchased by persons for use in liguefaction and fractionation process that produce value added
natural gas hyprodugts for resale;

(7} Gas use in the production of anhydrous ammmonia and downsiream nitrogen fertilizer products for
resale.

For gas uses meeting one of the criteria numbered (2) through (7). Customers must submit t¢ the Company an
exemption certilicate obtained from the Hhinois Department of Revenue.

Where the Company pays a staie tax based on a percentage of gross reccipts, imposed by the State under the
provisions ef Section 2-202 of "The Public Uitilities Ac1,” as heretotore and hereafier anxended, the additional charge,
applicable 1o all axable reccipts, shall equal the percentage pursvant to the provisions of Section 9-222 of “The
Public Chilities ‘Act,™ ag heretolore and hercafier amerded. The amount of such additional charge due to the Public
Utility Fund Tax is 0.1 percent. '

*  General.
The effectiveness of any additional charge due to tax shall coincide with the date upon which gross receipty vr gas
use is subject 10 the tax or, in the case of a payment of tax by the Company resulting from an andit adjustment, then
the dave upon which the Company makes such paymenl.

Except as specified above, all other provisions of the rate shall apply.

Filed with the Minois Commerce Commission on April 29, 2008 Effective June 13, 2008
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