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Rider 8 
Adiustments for Municiaal, Local Governmental Unit and State Utititv Taxes 

(Continued From Sheet No. 64) 

] E The additionaf charge currently applicable in each municipality or local eovernmental unit which has levied a 
municipal gas use tax based on a charge per unit of energy is shown on the Fnfwmation Sheet supplemental to this 
Rider. 

1 2 State Utility Tax, Gas Use Tax and State Utility Fund Tax Charge. 

I 
Where the Company pays a state tax based on a percentage of gross receipts or a charge per unit of energy, 
including any amounts resulting from audit adiustments. imposed by the State under !he provisions of “The Gas 
Revenue Tax Act,” as heretofore and hereafter amended, the additional charge applicable shall equal the mount 
pursuant to the provisions of Section 9-222 of “The Public Utilities Act,” as beretoforc and hzreafcer amended. The 
amount of such additional charge is the lower of 5.00 percent or 2.4 cents per therm. 

As provided by the “Gas Use Tax Law”, and imposed by the State, the Company shall collect the Gas Use Tax 
trorn Customers receiving service under the Company’s transportation service rates and riders at the rate of 2.4 
cents per them Upon receipt of proper notification, the Company shall not collect the Gas Use Tax for gas used 
by customers meeting one ofthe following criteria: 
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Rider 15 
Customer Select 

Applicable to Rates 1,4, and 5 
Availability. 
Service under this rider is available to all Customers who enter into an agency contract with an approved Supplier as 
specified under Rider 16, Supplier Aggregation Service. Municipal accounts receiving franchise gas or accounts with 
multiple meters will not be eligible for service under this rider. 

Service under this Rider shall begin with the first bill with a beginning reading date at least 14 calendar days from the 
date the Company receives notification of the Customer's enrollmmt in the proyam Customer must have an actual 
meter reading date within an acceptable time period, determined solely by the Company. , 

* Charges. 
The rates For service hereunder shall be those of the Customer's companion rate, excluding Factor GC of Rider 6, Gas 
Supply Cost. In place of Factor GC, effeetiuepieutw8etc2885- , , the Customer shall be charged a Gas Supply Charge I 
(GSC) which shall be the sum ofthe following: (1) Transportation Service Adjustment (TSA); (2) Storage Service Cost 
Recovery (SSCR); and (3)  Customer Select Balancing Charge (CSBC) multiplied by the Customer's total use in the 
billing period, each such component as determined in Rider 6, Gas Supply Cost. Additionally, the Customer shall receive 
a Transportation Service Credit (TSC) consisting of the sum of: (1) a 1.27e;ss cent per them credit for the Company's 
uncollectible gas expense, d ( 2 )  a Q&M cent per tbermstorage withdrawal adjustment credit, and (3) 0.37 cent uer 
therm credit for gas in storage, multiplied by the Customer's total use in the billing period. In the event that the 

.. Customer's Supplier does not provide the Company the required firm supply affidavit by November 1 of each year, as 
required under Rider 16 - Supplier Aggregation Service, the Company shall charge the Customer the Company's Non 
CommodityGasCost(NCGC).asfiledfromtimeto time aspartofRider6, GasSupplyCost, inplaceoftheCSBC,from 
November 1 through March 3 1 

Company/Supplier/Custoruer Contracts. 
The Customer's Supplier shall warrant that it has obtained agreement with the Customer specifying the Supplier as the 
sole agent for the Customer under this program The Company, in h m ,  will notify the Supplier as to the Customer's 
beginning date of enrollment into the program. In the event that a Customer contracts with more than one Supplier during 
a biilmg period, the Company will accept the fmt notification it receives from a Supplier as a valid contract by the 
Customer. The Company and Supplier shall 110tiFy each Customer of enrolbnent in the propan. Customers shall be 
served under this Rider until they or their Supplier notifies the Company to terminate their participation. 

Changing Suppliers. 
A Customer may change its Supplier no more than once eveq billing period. A change ofSupplierwiIlbemme effective 
with the fust bill with a beginning reading date of at least 14 calendars days from the date the Company receives 
notification of the requestd change. It is the Customer's responsibility to coordinate any requued contractual 
mangemcots with Suppliers. 

* Termination of Service. 
Customers that change service locations within the Company's service territory will continue to receive service unda 
Customer Select unless the Company is othcnvise instructed by the Customer or their Supplier. 

(Continued On Sheet No. 75.2) 
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Rider 15 
Customer Select 

(Continued From Sheet No. 75.1) 

- * Customer may terminate their participation in the Customer Select program at any time by notiffig either the 
Company or their Supplier. Upon receipt of the notice to terminate, Customers shall be terminated from the program 
effective with the next billing period. A Supplier may refuse to wntinue serving a Customer subject to providing 
notice to the Customer and the Company. Customers that are 45 days or mwe in arrears for payment ofsewices 
rendered by the Supplier, may be prospectively returned to Nicor Gas sales service at the Supplier‘s request. In the 
eveat that the Customer returns to sales service for any reason other than nowpayment to the Supplier, the Customer 
shall have &W days from the time of termination to select another Supplier or the Customer will be placed on sales 
service for a period ofnot less than twelve months starting from the date ofsuch termination. A h t o m e r  retumed to 
sales service by Supplier because of nonpayment will be placed on sales service for ap r iod  ofnol less than twelve 
months starting from the date of such termination 

* Billing and Payment. 
Unless notified by the Customer or the Customer’s agent, the Company shall issue its bill for transportation service 
under this rider directly to the Customer on the Company’s normal billing schedule. The Customer, or the Customer’s 
agent, may direct the Company to issue its bill to the Customer’s agent. 

Monies received by the Company from third-parties, such as the Low Income Home Energy Assistance Program fur 
the benefit of the Customer, if agreed to’by the contributing third-party, shall &st be used tb pay any Company past 
due amounts and then any past due amounts owed the Supplier. Any remaining funds will then be applied to current 
amounts owed the Company and then current amounts owed the Supplier. The Company shall hold any remaining 
ZIllOUnts. 

In the event the Company has to cancel and rebill a Customer, the Customer shall he notified by its current or 
previous Supplier of any changes to amounts owed to the Supplier for the Supplier’s services, including any r e W s  
owed by the Supplier to the Customer. 

General. 
Except as specified herein, all other provisions ofthe Customer’s rate shall apply. The Schedule of which this rider is 
a part includes certain Terms and Conditions. Service hereunder is subject to those Term and Conditions, including 
any changes authorized by the Commission subsequent to the initial effective date of this rider. 
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Rider 16 
Supplier Aggregation Service 

Applicable to Rider 15 
I * Avaifability. 

Service under this rider is available to any approved Supplier xepresenting a group of Customer accounts being 
served under Rider 15, Customer Select Suppliers shall enter into a Supplier Aggmgation Agreement arith the 
Company to transport gas from an interconnection between the Company and a pipeline to a Customer and the 
following requirements shall also apply: 

(a) the Supplier shalI contract for msportation of direct purchases from the delivee point of the seller to an 
existing pipeline interconnection with the Company’s facilities as approved by the Company, which 
interconnectios in the sole judgment of the Company, is capable of receiving the Supplier’s gas without 
impairment of anticipated deliveries of any gas supplies to be purchased by the Company for general use; and 

the final pipeline transporter of such gas shall agree to provide daily delivery data for such gas to the Company; 
and 

satisfatory evidence of Supplier’s applicable purchase arrangements with seller(s) and inmstate or interstate 
transporters shall consist ofan affidavit submitted to the Company; and 

all such arrangements shall have been approved by each regulatory agency having jurisdiction over such 
matters, to the satisfaction of the Company. 

(b) 

( c )  

(d) 

* Charges. 
There will be a one-time application charge of $2,000 per Supplier at the time of submitting a completed Supplier 
Aggregation Agreement. 

Monthly charges for each Group shall be the sum of (a) through I@). 1 
(a) GTOUU Charee 

$200.00 per month. A Supplier may form a Group with any number of Customers included 

(b) Grouv Additions 

I - 
For Transportation Customers that are removed from a previously nonxustomer Select Group, the fee 
for Group Changes as specified in Terms and Conditions of this Tariff, Sheet No. 52, shall also apply. 
Any gas remaining in storage as of the Customer’s beginning date for Customer Select, shall be valued at 
the price reported in Natural Gas Week, or a similar publication if Natural Gas Week is not available, for 
Chicago area spot gas times 0.90. The price used will be the most c a n t  published price prior to the 
Customer’s beginning date for Customer Select. 

(Continued On Sheet No. 75.4) 
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Rider 16 
Supplier Aggregation Service 

(Continued From Sheet No. 75.3) 

Yg3) Storape Purchase In PlacdCash-Out 
In the event that Supplier’s On-system Storage Capacity level increases significantly in any given 
injection month due to changes in the Supplier’s customers annual volumes, Supplier may purchase 
from Nicor storage inventory gas at then current fmt of the monfb price index published in Inside 
F.E.RC.’s Gas Market Report for Chicago City Gate to enable the Supplier%to meet its minimum On- 
system Storage inventory levels as set forth below. Corresponding, in the event thnt Supplier’s On- 
system Storage Capacity level decreases significantly in any given injection month due to changes in 
the Supplier’s customers annual voltuns, Supplier may sell to Nicw storage inventory 
current frst of the month price index published in Inside F.E.RC.’s Gas Market Report 
City Gate to enable the Supplier not to exceed its maximum On-system Storage Capacily level. In any 
case, upon reasonable notification, Nicw, at its sole discretion, may require a Supplier to purchase or 
sell storage inventory gas under the same price guidelines as outlined in tbis paragraph to meet 
prescribed On-system Storage inventory levels as set forth below. 

I 

Cntical Dav Non-Performance Charee 
For each therm of delivery on a Cntical Day less thnn the greater of the two amounts specified under 
Daily Delivery Range, thi Company will sell gas to the &oup and the charge shall be the sum of 
$6.00 per therm plus the higher of: (a) the Rider 6 Gas Supply Cost; or @) the Market Price as defmed 
in the Tern and Conditions applicable to this rider. 

herational Flow Order Nan-Performance Charge 
On any day where the Company has imoosed an Operational Flow Order, each therm ofunderdelivery 
of thebaiiy Delivery Rang; wiil be soli to the crdup and the charge will be 200% of the high price of 
gas as reported for Chicago cilygate deliveries by @g,.Q4y for each day of Non-Performance. In the 
event that Gas Daily is unavailable, then a reported Chicago citygate price of another similar 
publication, as determined in the Company’s sole discretion, shall be used. 

On any day d e r e  the Company has imposed an Operational Flow Order, each therm of overdelivery 
of the Daily Delivery Range will be purchased &om the Group and the payment will be 50% of the 
low price of gas as reported for Chicago citygate deliveries by @LQ& for each day of Non- 
Performance. 

Daily Deliverv Non-Performance Charee 
For each therm of underdelivery helow the Daily Detiverv Range, as defmed below, on any day other 
than a Critical Day or when an Operational Flaw Order has been issued, the dompany wili sell gas to 
the Group and the charge shall he 110% of the high price of gas as reported for Chicago citygate 
deliveries by for each day of Non-Performance. In the event that Gas Daily is unavailable, 
then a reported Chicago citygate price of another similar publication, as determined in the Company’s 
sole discretion, shall be used. 

(Continued On Sheet No. 75.5) 
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Rider 16 
Supplier Aggregation Service 

(Continued From Sheet No. 75.4) 

For each therm of overdelivery above the Daily Delivery Range on any day other than a Critical Day 
or when an Operational Flow Order has bcen issued, the Company will pur%ha.se gas from the Group 
and the payment shall be 90% of the low price of gas as reported for Chicago eitygate deliveries by 

for each day ofNon-Performance. 

a) Month End Deliverv Non-Performance Charee 
For the winter period, for each calendar month where total de by the Supplier for a Group 
varies by more than plus five percent from the Group's total e daily use for the month, the 
Company will charge the Supplier, based on the variance, a Non-Performance charge of $1.00 for 
each therm exceeding the plus five percent. For the summer period, for each calendar month where 
total deliveries by the Supplier for a Group varies by more than minus five percent from the Group's 
total estimated daily use for the month, the Company will charge the Supplkr, based on thc variance, 
a Non-Performance charge of $1.00 for each them less than the minus five percent. 

I 

ylj) Gas SUUD~V Charee 
Prior to November 1, 2005, the Gas SUUDIY Charge shall be the sum of the following: (1) Storage 

I 
Service Cost Recove4 (SSCR): and (2) &e AggreGtor Balancing Service Chrge (ABSC) multiplied 
by the Group's total use in the calendar month, each such component as determined in Rider 6, Gas 
Supply cost. 

I f. Revenues and costs arising from items (sd) through (hi) shall he included in Rider 6, Gas Supply Cost. 

* Storage Capacity. 
Each Group shall be assigned storage capacity at the rate of a26 times -r8e 
-the Group's MDCQ, which will be the basis for measuring inventory on November 1 I and storage injections during the summer through the end of the first A ~ r i l  following the Effective Date of this tariff. 
Additionally, operational balancing storage capacity of six (6) times the Group's MDCQ will be filled to three (3) 
times the Group's MDCQ through the end of the first April followine the Effective Date of this tariff. Effective as of 
the fmt  May 1 following the Effective Date of this tarifx the assiened storage caoacih, of 28 t h s  th e GrouD's 
MDCO and the additional six 161 times the Grow's MDCO of oDerational balancine storage caoacih. will be cvcled 
annuallv. A combined total storage caoacitv of 34 times the Grow's MDCO will then be used as the basis for 
dculatina monthly storage inventorv target levels and the daily storaee iniection canacitt. 

{ +. Daily Storage Withdrawal Capacity. 
During the winter period, defmed as November 1 through April 30, a Supplier may withdraw up to 1.6 percent times 
the Group's storage inventory as of November 1 on any day that is not a Critical Day or an O F 0  Shortage Day. If, at 
the end of any calendar month, the Supplier's storage inventory is less than forty (40) percent of the Supplier's 
inventory as of the preceding November I ,  then the Supplier's Daily Withdrawal Capacity will be reduced from 1.6 
percent to 1.2 percent. If, at the end of any calendar month, the Supplier's inventory is less than 25 percent of the 
Supplier's inventory as of the preceding November I ,  the Supplier's Daily WitMrawal Capacity will be further 
reduced to 0.9 percent. 

(Continued On Sheet No. 75.6) 
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Rider 16 
Supplier Aggregation Service 

(Continued From Sheet 75.5) 
Daily Storage Injection Capacity. 
During the summer period, defined as May 1 through October 31, a Supplier may wmmate on any day that is not an 
O F 0  Surplus Day up to 0.8 percent ofthe storage capacity assigned to the Group to be injected mta storage. 

- * Storage lnventorv Target Levels. 
Suppliers will meet the following storace inventow target levels at the end of each calendar month 

January 35% to 60% of the tome cauacity 
February 
March 
AprilL 
May 
June 
July 
August 
September 
October 

15% to35%ofthe;toraceca~acity 
0% to 35% of the toraee mac i ty  
0% to 35% of the 7 storaee capacity 
15% to 100% of the storage capacity 
15% to 100% of the storage capacity 
45% to 100% of the storage capacity 
45% to 100% of the storage capacity 
45% to 100% of the storage capacity 
95% to 100% ofthc storage capacity 

liovcmhcr 
Dsccmher 

55% IO 100% of the p ~ d i w -  woFygonyr G m  
Sj% IO 75%. of the v & w e M a y s t w z n r e q . s l o r n r r  cauacity 

_ _  'For the f m r  .. A&r!lhhwina . . the Effective Dare of th!ailTLihe tilrrel lrvrl will be 0% Io 35% ?!fhs Preceding 
Yowmber I in!cntory 

Estinrated Daily Use. 

Before the first of each month the Company shall provide to the Supplier, for each of the Supplier's Groups, the 
estimated daily use of gas as a function of heating degree days. During the calendar month, on the business day 
before each gas day. the Company shall notify each Supplier by 8:30 A.M. of the estimated daily use for the next five 
gas days, based on the most recent forecast of heating degree days available to the Company. 

Daily Delivery Range. 

For the winter period, the Supplier's daily delivery range will be a maximum of the estimated daily use of the Group 
plus 10 percent and a minimum of the estimated daily use of the Group less IO percent less the Group's daily storage 
withdrawal capacity. At the end of the month, a Supplier's total deliveries, adjusred for unaccounted for gas, must be 
within the range of the total estimared daily use of the Group for the month plus 5 percent and the total of the daily 
minimum level for the month. 

For the suinmer period, the Supplier's daily delivery range will be a maximum of I10 percent of the estimated daily 
use of the Group plus the Group's daily storage injection capacity and a minimum of the estimated daily use of the 
Croup less 10 percent. At the end of the monrh, a Supplier's total deliveries, adjusted for unaccounted for gas, must 
be within the range of the total of the daily maximum level for the month and the total estimated daily use of the 
Group for the month less 5 percent. 

On a day when the Company has issued an Operational Flow Order, the Daily Delivery Range may be adjusted to 
address the Cowany's operational concerns. On a Critical Day, the Supplier shall deliver thi greater of 1) the 
Supplier's frm supply requirements as estimated on October I, or 2) 34 percent of the Group's current MDCQ. 

(Continued On Sheet No 75.7) 
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Rider 26 
Uncollectible Expense Adjustment 

(Continued From Sheet No 79) 

Annually, the Company shall determme under this section the TUEA and the SUEA to he placed into effect for 
bills issued during the applicahle Effective Penod. 

h) The TUEA and the SUEA for an Effectlve Penod shall he detemned, respectively, in wcordance with the 
following formulas: 

Section B - Determination of Adjustments. 
a) 

(i) If, for the calendar year immediately preceding such Effective Period, the absolute value of (AUE - RCUE) is 
less or equal to five (5)  percent of KCUE, then TUEA and SUEA for the Effective Period shall he determined 
pursuant to the following formulas and slmll be charges to customers if TUEA and SUEA are positive nlrmbers 
and credits to customers ifTUEA and SUEA are negative numbers: 

TUEA = ARA IT x 100 
and 

SUEA = ( A R A f T  + SARA I ST) x 100 

(ii) If. for the calendar year immediately preceding such Effective Period, the value of (AUE - RCUE) is a 
positive number greater than five ( 5 )  percent of RCUE, then TUEA and SUEA for the Effective Period shall 
be determined pursuant to the following formulas and shall be charges to customers if TUEA and SUEA are 
positive numbers and credits to customers if 'MJEA and SUEA are negative numbers: 

TUEA = [(.31x(AUE - (1.05xRCCIlE)))+ARA]/ (T) x100 

SUEA = TUEA + [(.69 x (AUE - (1.08 x RCUE))) +SARA] I (ST) x lOQ 
and 

(iii) If, for the calendar year immediately preceding such Effective Period, the value of (AUE - RL'UE) is a 
negative number with an ahsolute value greater than five (8) percent of RCUE, then TUEA and SUEA for the 
Effective Period shall he determined pursuant to the followiog formulas and shall be credits 
TUEA and SUEA are positive numbers and charges to customers ifTUEA and SUEA are nega 

TUEA = [((.31) x ((0.9SxRCUE) - AUE)) i ARA] / (T) x 100 

SUEA = TUEA + [((.69) x ((0.95xRCUE) - AUE)) + SARA] / (ST) x 100 
and 

Where: 

AUE = The actual uncollectible expense in Account 904 for the calendar year immediately 
preceding the Effective Period. IJncollectible expense in Account 904 is calculated based 
uwn a number of factors includuie historical information, such as actual eross charee-offs 
and recoveries as a oercentaee of apolicahle revenues and amount of changes in uast due 
accounts receivable. the current economic environment monitorine of these factors 
tbrouehout the vear bv the Comoanv. and conformance with Gewrallv AcceDhd Accounting 
Princides. 

(Continued On Sheet No. 79.2) 
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Uncollectible Expense Adjustment 

(Continued From Sheet No. 79.2) 
Section B - Determination of Adjustments. (continued) 

RCUE = The amount of Uncollectible Expense included in Account 904 as approved by the Commission 
in the Company’s most recent rate case. 

The Company’s forecasted deliveries for the Effective Period to customers subject to this rider. 

The Company’s forecasted deliveries for the Effective Period lo customers subject to this rider 
who receive sales service from the Company. 

T 

ST 

= 

= 

The TUEA and the SUEA shall be in ccnts per therm be rounded to the nearest 0.01 cents; any fraction of0.01 
cents shall be dropped if less than 0,005 cents; or, if 0.005 cents or more, shall be rqunded up to the next full 
0.01 cents. 

As applicable, the TUEA and the SUEA, as determined above for an Effective Period, shall be applied to the amount of 
gas delivered by the Company to a customer to which this rider applies to determine the amount of charge or credit to 
such customer on each such hill. 

Section C --Reconciliation. 
A n  or before March 3 1, the Company shall file a oetition with the Chief Clerk fo initiate the 
annual docketed reconciliation process. The Detition shall be smmorted bv testimonv as to the orudence and 
reasonableness of the cos@ cbareed under Rider UEA. Further. the wtition shall& &!!&&.a reconciliation vfkkb 
- that will compare actual cost recovery under this Rider with the c a t s  to be recovered under this Rider during such 
Effective Period. Sutr~~rting invoices andanv additional sumortine documentation or workuamrs affectine the 
information Dresented in the Comoanv ’s reconciliation shall be Drovided to the Commission’s Accountine Staff at the 
rime of this filine of the recoucilition netition and testimony. The reconciliation amount will be adjusted for interest 
charged at the rate established by the Commission under 83 111. Adm Code 280.70(e)( 1) from the end of such Effective 
Period to the beginning of the following Effective Period. 

Section D - Commission Review. 
Upon review of the annual petition. testimonv. and reconciIiatiomep4 tiled by the Company under Section C, the 
Commission may, -require a hearing to receive from the Company such evidence as the Commission requires 
regarding any aspect of detennining the charges under this rider. If the Commission finds, after hearing, that any 

I amounts were not orudent or reasonable, or were incorrectly debited or credited to this rider during that year, the 
Commission may by order require that the rider be adjusted by appropriate credits or debits thereto. Any adjustments 1 so ordered shall be reflected in the TUEA and SUEA throueh Factor 0 over a succeeding Effective Period. 

I 

Section E-  Annual Internal Audit. 
The Comanv shall snhmit an annual internal audit rewrt to the Manager of the Commission’s Accountine DeDamnent 
on or before March 20 of each year. The audit shall include at least the followine. tests: I )  test that costs recovered 
throueb Rider UEA are not recovered throueh other amroved tariffs: 2) test customer bills that all Rider UEA 
Adiustments are being urooerlv billed to customers in the correct time oeriods: 3) test that Rider UEA revenues arc 
prowrlv stated and 4) test that actual costs beine identified and recorded D I O I K ~ ~ V  10 be reflected in the calculation of 
the rates and reconciliation The Comanv shall make the w o r h m r s  of such audit mom available to the 
Commission Staff 

Filed with the Illinois Commerce Commission on April 29,2008 Effective June 13, 2008 
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Rider 27 
Company Use Adjustment 

Applicable to all Rates Except Rates 17,19 and 2 1  
Applicability. 
This rider is applicable to all customers except those customers served under contract service rates, Rates 17, 19, and 
21. The purpose of this rider is to recover or refund the difference between the acNal cost 
a calendar year to purchase a specified quantity of gas for certain operational uses as comp 
the computation of the Company’s base rates in its most recent rate case for the purchase of gas for those operarional 

by the Company in 

UKS.  

The price of natural gas to be used in determining the applicable charges or credits for an Effective Period (as that term 
is defined below) shall be determined by dividing (i) the total costs that are classified for the immediately preceding 
calendar year as Company Use expenses in Illinois Commerce Commission Account 8 19 - Compressor Station Fuel 

facilities by (ii) the actual amount of gas purchased for Conipany Use, in therms, in that calendar year. 

The ~RIliri gas price as determined above shall then be multiplied by the amount of Company Use ga5, in therms, used 
in the computation of base rates in the Company’s most recant rate case. The difference between this dollar amount and 
the dollar amount used in the computation of base rates in the Company’s most recent rate case shall be recovered from, 
or r e h d c d  to, customers through the application of this rider. 

On or before the 20th day of March of each year, the Company shall file with the Commission an idomration sheet 
specifying the charges or credits to be effective for service rendered during the period of April 1 through December 3 1 
of such ymr. Such filing shall include a statement showing the determination of such charges and credits under Section 
R, (including the reconciliation under Section C), and such determination shall be accompanied by data in explanation 
thereof. 

Section A - Definitions. 
As used in this rider, the terms below shall have the following meaning: 

I and Power, Account m824 - Other Expenses, and that portion of Account 932 related to gas costs for Company 

Company Use - Gas used by the Company in operations, the costs of which are recorded in Account 8 19 and 
in Account m824 of thc Commission’s Uniform System of Accounts, and that portion of gas used by the 
Company for operatious of facilities owned or leased by the Company, the costs of which are recorded in 
Account 932 of thc Commission’s Uniform System of Accounts. 

Company Use Adjustment - Sales Customers (SCUA) - For an Effective Period. +e per therm charge or 
credit during such Effective Period to all customers subject to this rider who receive sales service from the 
Company, determined pursuant to Section B. 

Company Use Adjustment - Transportation Customers (TCUA) - For an Effective Period, the per therm 
charge or credit during such Effective Period to all customers subject to this rider who do not receive sales 
service from the Company, determined pursuant to Section B. 

Effective Period - A  period of time from April 1 of a calendar year tbrough December 3 I of such year. 

SCUA intended Amount - For an Effective Period, the amount that the Company y u l d  have charged or 
credited to customers under this rider who receive sales service from the Company for the 
that does not include TCUAhad the actual deliveries to such customers during such Effective 
the forecasted deliveries to such customers for such Effective Period that were used in the 
SCUA under Section B of this rider. 

1 

(Continued On Sheet No. 80.1 
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(Continued From Sheet No. 80) 
Section A - Definitions. (continued) 

TCUA Intended Amount - For an Effective Period, the amount that the Company would bave charged or 
credited to customers under this rider for TCUA (including the portion of TCUA thht is recovered as a part of 
SCUA) had the actual deliveries (excluding deliveries under Rates 17, 19 and 21) during such Effective Period 
equaled the forecasted deliveries (excluding deliveries under Rates 17, 19 and 21) for such Effective Period 
that were used in the computation of TCUA under Section B of this rider. 

Section B - Determ*natioa of Adjustments. 
a) Annually, the Company shan determine under this section the SCUA and the TCUA to he placed into effect 

for bills issued during the applicable Effective Period. 

The TCUA and the SCUA for an Effective Period shall be determined, respectively, in accordance with the 
following formulas: 

b) 

TCUA = [(( ACUUACUT x RCCUT ) - KCCUC ) + ARA] / (T)  x 100 

SCUA = TCUA+ [(((ACUC/ACUT x RCTSCT) - RCTSCC) + SARA) 1 (ST) x 1001 
and 

Where: 
ACUC 2 

ACUT = 

The actual cost of Company Use for the previous calendar year 

The actual amount of Company Use, measured in therms, purchased in the previous calendar 
year. 

T b k e & ( +  ' Ithe amount of Conlpany Use that would be included in Account 8 19 and 
Account 932, measured in t h e m ,  and that is used in the computation of base rates in the 
Company's most recent rate casel- 

The cost of Company Use that would be recorded in Account 819 and Account 932 and that is 
used in the computation of base rates in the Company's most recent rare case. 

The aunual reconciliation adjustment detenninedpursuant to Section C helow for the difference 
hetween (x) the TCUA Intended Amount for the immediately precedihg Effective Period and (y) 
the amount actually charged or credited to customers under this rider during such immediately 
preceding Effective Period for TCUA (including the portion of TCUA that is recovered as a part 
of SCUA). ARA shall be a positive amount in the formulas specified above if either (A) 
Company Use expense actually charged to customers during the immediately preceding Effective 
Period under this rider for TCUA (including the portion of TCUA that is recovered as a part of 
SCUA) was less than the TCUA Intended Amount for such irmnediately preceding Effective 
Perio4 or (8) Company Use expense actually credited to customrs during the immediately 
preceding Effective Period pursuant to this rider for TCUA (including the plrtion of TCUA that 
is recovered as a part of SCUA) was grater than the TCUA Intended Amount for such Effective 
Period. 

KCCUT= I 
I 

KCCUC = 

ARA = 

(Continued On Sheet No. 80.2) 
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Section B - Determination of Adjustments. (continued) 

ARA (cont.) ARA shall be a negative amount in the formula specified above if either (A) Company Use 
expew actualIy charged to customers during the immediately preceding Effective Period 
pursuant ta this rider for TCUA (including the portion of TCUA that is recovered as a part of 
SCUA) was greater than the TCUA Intended Amount for such immediately preceding Effective 
Period, or (8) Company Use expense actually credited to customers during the immediately 
preceding Effective Period for TCUA (including the pation of TCUA that is recovered as a part 
of SCUA) was less than the TCUA Intended Amount for such Effective Period. 

The forecasted deliveries (excluding deliveries under Rates 17, 19 and 21) for the Effective 
Period. 

RcTSCT= %&se~&+ ' - Tthe amount of Company Use that would he included in Account 8_?2824, 
measured in therms, and that is used in the computation of base rates in the Company's most 

T = 

I 
.. I recent rate case:- 

RCTSCC = The cost of Company Use that would be recorded in Account 821824 and that is used in the 
computahn of base rates in the Company's most recent rate case. 

I 

SARA = The a n n d  reconciliation adjustment determined pursuant to Section C below for the difference 
between (x) the SCUA Intended Amount for the immediately preceding Effective Period and (y) 
the amount actually charged or credited to customers under this rider who received sale service 
corn the Company during such immediately preceding Effective Period for the portion of SCUA 
that does not include TCUA. SARA shall be a positive amount in the formula specified above if 
either (A) the expense actually charged to sales customers pursuant to this rider for the portion of 
SCUA that does not include TCUA during the immediately preceding Effective Period was less 
than the SCUA Intended Amount for such immediately preceding Effective Period, or (B) the 
expense actually credited to sales customers pursuant to this rider for the portion of SCUA that 
does not include TCUA during the immediately preceding Effective Period was greater than the 
SCUA Intended Amount for such immediately preceding Effective Period. SARA shall be a 
negative amnnt in the formula specified above if either (A) the expense armally charged to sales 
cuslomers purmant to this rider for the portion of SCUA that does not include TCUA d u h g  the 
immdately preceding Effective Period was greater than the SCUA Intended Amount for such 
immediately preceding Effective Period, or (B) the expense actually charged to sales customers 
pursuant to this rider for the portion of SCUA that does not include TCUA during the 
immediately preceding Effective Period was less than the SCUA Intended Amount for such 
Efeetive Period. 

(Continued On Sheet No. 80.3) 
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Section B - Determination of Adjustments. (continued) 

ST = The forecasted deliveries for the Effective Period to customers subject to this rider who w i v e  
sales service from the Company. 

The TCUA a d  SCUA shaU he measured in cents p a  therm rounded to the ne 
0.01 cents shall be dropped if less than 0.005 cents; or, if 0.005 cents or more, 
111 0.01 cents. Ifthe TCUA and the SCUA for an Effective Period are positive 
represent charges to customers for that Effective Period If the TCUA and the SCUA for 8n Effective Period 
are negative numbers, then they shall represent credits to customers for that Effective Period. 

As applicable, the TCUA or the SCUA, as determined above for an Effective Period, shall he applied to the 
amount of gas delivered by the Company to a customer during each billing period ending during such 
Effective Period to determine tbe amount of charge or credit to such customer on each such bill. 

Section C - -Reconciliation. 
P n  or before March 31, the Company shall file a netition with the Chief Clerk to 

hate the annual dacketed reconciliation urocess. The uetition shall he suowrted bv testimonv as to the 
pludence and reasonableness of the costs charged under Rider CUA. Further. the aetition shallmek &&&a 
reconciliation w&sk&g will compare actual cost recovery under this Rider with the costs &at were intended to 
be recovered under this Rider during such Effective Period. Suouartinr invoices and anv additional suu~orting 
documentation or worbaners affecting the information oresented io the C o m n v ' s  reconciliation shall be 
provided to the Commission's Accountinp Saff at the time of this filine of the reconciliation. Detition and 
testimonv. The reconciliation amount will be adjusted for interest charged at the rate established by the 
Commission under 83 I1L Adm. Code 280.70(e)(l) from the end of such Effective Period to the beginning of 
the following Effective Period. 

. .. 

Section D - Commission Review. 
Upon review of the annual petition. testimonv. an- reconciliation ffied by the Company under Section C, 
the Commission may, bpdeiyreqnire  a hearing to receive fIom the Company such evidence as the 
Commission requires regarding any aspect of determining the charges and credits under this Rider. If the 
Commission fmds, after hearing, that any amounts were not urudent or reasonable, or were incorreotly debited 
or credited to this rider during an Effective Period, the Commission may by order require that the rider be 
adjusted by appropriate credits or debits thereto. Any adjustments so ordered shall be reflected in the TCUA 
and SCUA thou& Factor 

l 
I 

1 over a succeeding Effective Period. 

Section E - Annual Internal Audit. 
nv shall submit an annual internal audit reuort to the Manaeer of the Commission's Accounting 

Dm&t on or before March 20 ofeach year. Theaudit shall include at least the following tests: 1) test that 
costs recovered throueh Rider CUA are not recovered thou& other auuroved tariffs: 2) test custorner bi l ls jz l  
aU Rider CUA Adjustments are being uroDerlv billed to customers in the uUrect time oericds: 31 test that Rider 
CUA revenues are nrouerlv stated: and 4) test that actual costs being identified and recorded urooerlv to be 
reflected in the calculation ofthe rates and reconciliation. The Comuanv shall make the workmoefi of such 
audit reoorts available to the Commission Staff. I 
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Section A - Definitions. - contiiiued 
I Previous Reconciliation Period shall mean the &-month reconciliation period that ended as ofthe most 

recent Fiscal Year. 

Rate Case Customers (RCC) shall mean the number of customen that underlie the rates approved by the 
Commission in the Company’s most recent rate proceeding for each applicable Service Classification. 

Rate Case Mdrgin (RCM) shall mean hat dollar amount of delivery charge revenues, excluding cnsmrner charge 
revenues, approved by the Commission in the Company’s most recent rate proceeding for each applicable Service 
Classification. 

Reconciliation Month shall mean the second month prior tu the Effective Month. 

Upcoming Reconciliation Period shall mean the nine-month period commencing on April 1 following the Fiscal 
Year. 

Section B - Delerminatioo of Adjustment. 
There shall he a separate per therm adjustment amount determined under this rider for each applicable Service 
Classification and such amount shall be the sum of the amounts determined pursuant to subsecrions (1) and (2). 

( I )  Effective Component ~ The adjustment, determined for each Service Classification, to be billed for the 
Effective Month is represented by the following formula: 

[(RCM / KCC) - ( A M  / AC)] x PFC x RCC I T  x 100 
Where: 

RCM represents the Rate Case Margin for the Reconciliation Month. 
RCC represents the number of Rate Case Customers for the Reconciliation Month. 
AM represents the Actual Margin for the Reconciliation Month. 
AC represents the number of Actual Customers for the Reconciliation Month. 
T represents the forecast Factor T for the Effective Month. 
PFC represents the percentage of the Company’s costs that are f i e d  as determined and authorized by the 

Commission in the Company’s mast recent rate proceeding. 

(2) Reconciliation Adjustment - The reconciliation adjustment determined for each Service Classification is 
calculated annually, amortizzd over a nine-nionth period, and represented by the following formula. 

[ ( R A , + R A 2 + O ) x ( l + i ) ] / T x  100 
Where: 

RA,= an amount due to the Company (+RA,) or an amount due the customer (-RA,) arising from the 
reconciliation of Rate Case Margin revenues and Actual Margin revenues plus revenues arising 
from application of the Effective Component in subsection 0 ( I )  above. 

(Conanued On Sheet No 81.2) 
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(Continued From Sheet No. 81.1) 

Section B -Determination ofAdjnstment. -continned 
RAl shall be represented by the following formula: 

IKCM ((AM I AC 3 x RCC))PFC e - WAR 

Where: 
KCM represents the Race Case Margin for the Fiscal Year. 
AM represents the Actual Margin for the Fiscal Year. 
AC represents the average number of Actual Customers for the Fiscal Year. 
KCC represents the average number of Rate Case Customers for the Fiscal Year. 
W A R  represents the sum of thc actual monthly revenues arising from the application of the 

Effective Component in Section B (1) for the Fiscal Year. 
a represents the Ordered adjnstment, in dollars ($), ordered by the Commission that is to 

be refunded to or collected from customen as a result of the reconciliation established 
in Section C. 
represents the percentage of the Company’s costs $hat are tixed as determined and 
anthorized by the Commission in the Company’s most recent rate proceeding. 

PFC 

RA2 * an amunt  due the Company (+RA,) or an amount due the cnstomer (-RA2) as a consequence of 
any prior KA, adjnstment. 

RA2 shall be represented by the following formula: 

RA - KAR 

Where: 
RA 
KAR 

represents KA, and 0 for the Previous Reconciliation Period. 
represents actual revenues arising from the application of RA for each month during 
the Previous Reconciliation Period. 

i represents the interest rate established by the Commission under 83 Ill. Administrative Code 
280.7qeeHI) and in effect when each adjustment under this Section is calculated, adjusted for the 
number of months in the Kcconciliation Period. 
represents the forecast Factor T for the Upcoming Reconciliation Period. .I‘ 

The Effective Component and the Reconciliation Adjustment shall each be separately determined. If an 
adjnsment computes to 0.01# per therm or more, any fraction of 0.Olg in the computed per therm adjustment 
shall be dropped if less than O.OOS$ or, if O.O05# or more, shall be rounded up to the next full O.Ol$. 

If the Company determines that RA will more nearly be refunded or recovered at the end of any month up to 
eleven (1 1) months, the amortization period may be shortened or lengthened accordingly upon the Company 
giving 15 days’ notice to the Commission of the change in the amortization period. 

(Continued On Sheet No. 81.3) 
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(Continued From Sheet No. &B22) I 
Section C - Reports and Reconciliations. 

The Company shall N e  with the Commission on or before the twentieth (20th) day of each Filing Month an 
information sheet that specifies the adjustments to be effective under this rider for the Effective Month. The 
Company shall file any corrections from a timely tiled information sheet on or before the last day of the Fiting 
Month. Any other filing after that date will be accepted only if submitted as a special permission request under the 
provisions of Section 9-201(a) of the Public Utilities Act I220 ILCS 5iY-2Ol(a)]. 

The Company shall file with the Commission annually, no later than March 3 I ,  a statement of the Reconciliation 
Adjushneut components R A ,  and RA2 to he applicable for the Upcoming Reconciliation Period As nart of this 
filing. the Company shall provide the annual earned rate of return for the most recent Fiscal Year and an analvsis of 
the imuact of VBA revenues collected dnrine the most recent Fiscal Year on that rewrted earned return. At this 
same time. the Comanv shall also file a petition with the Commission seekine initiation of a docketed annual 
reconciliation process. The uetition shall be supwrted by testimonv as to the accuracv of the reconciliiation 
statement. Surnxrrtinr! invoices and any additional snpuoriine doeurnentation or worbapers affecting the 
information nresented in the Comuanv’s reconciliation shall be movided to the Commission’s Acconntine Staff at 
the time of the filing of the reconciliation statement. petition and testimonv. Tbe ordered adiustment from such 

Section D - Terms and Conditions. 
Subject to Terms and Conditions of Service and Riders to Schcdule of Rates for Gas Service which are applicable 
to this r i d e r . 1  

.. . .  . . . .  . 
. .  . . .  ! ~~ . .  . . .  . 

Section E - Audit. 

The Comanv shall annnally 
conduct an internal audit of the oueration of the Rider. The internal audit shall include at least the followin? tests: 
1) test that the Actual Margin per customer for each auplicahle Service ClassificaIion that exceeds o I falls short of 
any previouslv established Rate Case Marein per customer is being conectlv reflected in the calculations: 2) test 
that costs recovered through Rider VBA are not being collected throueh other amroved tariffs: 3) test that Rider 
VBA adiustments are being properlv billed to customers: 4) test that Rider VBA revenues ace beinx recorded in 
aourouriate accounts: and 5) test that Rider VBA charees or credits are beim identified and recorded prowrlv for 
calculatine rates and reconciliation. The above list of test does not limit the scope of the audit. 

The Comanv shall submit the audit rwon to the Manager of the Accounthi? Deuartment of the Commission’s 
Financial Analvsis Division no later than August 1 each year. heginnine. in 2010. Such report shall be verified bv 
an officer of the Comuanv. 

. .  . I .  
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Apptieable to Rates 1,4 and 74 
Availability. 
The Energy Efficiency PIan (EEP) charge, expressed on a cents per customer basis, i s  a monthly charge that recovers 
expenses related to the Company’s Energy Efficiency Plan. The Company shall determine two separate cllarges under 
this rider for residential (Rate I )  and non-residential (Rates 4 and 74) Service Classifications. The Company shall 
determine the Effective Component, as outlined in Section R (I), annually. With the’exc n of the Effective 
Component determined for the first Plan Period afler this rider goes into effect, the Company shall file the Effective 

I Component with the Commission no later than December I&, and it shall be in effect for the 12 month period 
commencing the following January 1. The Company shall file the Effective Component for the first Plan Period no 

I later than sixty (60) days after the Commission‘s order in Docket No. 0 8 - ~ X X X X .  The Company shall determine 
the Reconciliation Adjustment, as outlied in Section B (2). annually. The Company shall file the Reconcitiation 
Adjustment with the Commission no later than April 30, and it shall he effective for the eight-month period 
commencing the following May 1. 

This rider shall operate on a pilot basis for a four-year period pursuant to the Commission’s order in Docket No. OS- 
I U X S Z .  The fmal Reconciliation Adjustment determined under this rider shall be fildd with the Commission by 

April 30,2013, unless the rider is implemented on a permanent basis upon the Commission’s approval in a general rate 
proceeding. 

Section A - Definitions. 
As used in this rider, the terms below are defined to mean: 

Annual Plan Budget (APR) sldl mean that annual amount of Rider EEP expenses which shall not exceed $13 
million or some lesser amount approved by t h ~  Commission in the Company’s most recent rate proceeding. The 
APB shall he allocated 70% to Rate 1, Residential Service, 30% to the non-residential Service Classifications 
(Rates 4 and 74). 

Available Budget (AVB) shall mean the AMUI Plan Budget plus the Carry Over Budget. 

Carry Over Budget (COB) shall mean the amount of the APB from the Previous Plan Period that shall be carried 
into the Plan Period and shall be the lower of the Cany Over Maximum or the Under Budget Amount. 

Carry Over Percentage (CP) shall mean the percentage that is applied to the Annual Plan Budget to determine the 
Cany Over Maximum. There shall be no Carry Over Percentage in the fmt Plan Period after this rider goes into 
effect. The Carry Over Percentage shall he 75% in the second Plan Period, 50% in the third Plan Period, 25% in 
the fourth Plan Period and 10% in each subsequent 

Carry Over Maximum (COM) shall mean the maximum m u n t  of the Annual Plan Budget that can he carried 
over to a Plan Period and shall he the product of the Annual Plan Budget (APB) and the Carry Over Percentage 

I Period. 

(CP). 

Conservation Stabilization Adjustment (CSA) shall mean the annual dollar value of forgone utility volumetric 
distriiution revenues associated with the deemed natural gas them volumes of energy reductim resulting from 
energy program funded by this Energy Efficiency Plan. The dollar value of the CSA shall be computed based 
upon the sum of the deemed total annual therm reductions, for each utility rate classification, multiplied by the last 
volumetric rate step charge of each applicable utility rate classification. 

(Chtinued On Sheet No. 82.1) 
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Section A - Definitions - continued 

Under Budget Amount shall he AVB from the Previous Plan Period less EEPE. 

Customers (CUST) shall mean the average number of forecasted customers. 

Energy Efficiency Plan (EEP) shall mean Nicor Gas' plan to recover costs from applicable service classifications 
to fund energy efficiency program approved by the independent Advisory Board established in 08-XXXX 

EEP Expenses (EEPE) shall mean the actual amount of EEP expenses accrued hy the Company during the 
Previous Plan Period. 

EEP Revenues (EEPR) shall mean that amount of billed revenues arising from application of the Effective 
Component determined in Section B (1) less billed CSA revenues during the Previous Plan Period. 

Previous Plan Period shall mean the most recently ended Plan Period for which the Reconciliation Adjustment in 
Section B (2) is calculated. 

Plan Period shall mean the period of January t through December 31, for which the Effective Component in 
Section B (1) is calculated. For the first filing under the rider, the Plan Period shall mean the'period beginnins the 
first day of the first calendar month after the filing is made with the Commission, though December 3 1. 

Reconciliation Period shall mean the period of May 1 though December 31, comnencing on the iMay 1 following 
the Previous Plan Period, during which the Reconciliation Adjustment in Section B (2) is recovered. 

I 

Section B - Determination of Adjustment 
The EEP per customer charge amount under this rider shall be the sum of the amounts determined pursuant to 
subsections ( I )  and (2). 

(1) Effective Component - The charge to he billed for each month during the Plan Period is represented by the 
following formula and shall be determined separately for each applicahle service classification: 

(APB + CSA) I CUSTIMONTHSH x 100 
Where: 

I 

APB 
CSA 
CUST 
MONTHS 

represents APB for the Plan Period 
represents CSA for the Plan Period 
represents CUST for the Plan Period 
rmresents the number of months in the Plan Period I 

(Continued On Sheet No. 82.2) 
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Section B -Determination of Adjustment. -continued 

(2) Reconciliation Adjustment -The reconcihaatlon adjustment is calculated annually, amortized over an eight-month 
period, and represented by the following formula: 

Where: 
COB, 
COB2 
m, 
RAI 

1 

CUST 
0 

[(COB, - COB2) + [(MI + RA&Q x (1 + i)]] / CUST / 8 x 100. 

represents the Carry Over Bndget for the Plan Period. 
represents the Carry Over Budget for the Previous Plan Period. 
represents (EEPE - EEPR) for the Previous Plan Period. 
represents 
Period, where a (+€?.A2) equals an amount due the Company and a (-RAz) equals an amount 
due the customer. 
represents the interest rate established by the Commission under 83 111. Administrative Code 
280.70(e)(l) and in effect when each adjustment under this section is calculated adjusted for 
the number of months in the Reconciliation Period. 
represents CWST for the Reconciliation Period. 
represents the Ordered adjusment, in dollars ($), ordered by the Commission that is u) he 
refunded to or collected from customers as a result of the reconciliation established in 
Section C. 

LRAi- - RAlmillCd ,,,,Lfor the Previous Plan 

The first Reconciliation Adjustment shall be calculated for the Plan Period ending December 3 1, 2009 and the fmt 
Reconciliation Period shall be the eight-month period commencing May 1, BLW”. 

I f  an adjustnient computes to $0.016 or more, any faction of $O.Olg in the computed adjustment amount shall be 
dropped if less than $0.0056 or, if $0.005# or more, shall be rounded up to the next full $O.Oi#. 

I 

1 
Section C - Reports and Reconciliations. 

The Company shall file annually with the Commission, no later than December 31 a repoIt showing the 
determination of the Effective Component to be in effect during the Plan Period The fust such filing shall he no 
later than sixty (60) days after the Commission’s order in Docket 08-Q&MXXX. Commencing in 2010, the 
Company shall also file annually with the Commission, no later than April 30, an EEP statement of activity, 
including program descriptions, for the Previous Plan Period and a report showing the determination of the 
Reconciliation Adjustment to be in effect during the Reconciliation Period. At the same time, the Company shall 
also file a petition with the Commission seeking initiation ofan annual reconciliation to determine the accuracy of 
the statement. The reconciling amount from such proceeding (Factor 0) shall be.recovered in the manner 
determined by the Cammission in the annual reconciliation proceeding. 

Section D - Modification or Termination of the Energy Efficiency Plan. 

I 

Should the State of Illinois, or other governing body, require the Company or its customers to fund energy 
efiiciency program as pan of a statewide initiative or as part of any other such initiative imposed on all or some 
Illinois utilities or customers (“new initiative”), the Company will continue to fund the programs established at the 
level for which the Commission has approved cost recovery pursuant to this rider, less all amounts required to he 
contributed to the new initiative. In any year in which funding required by the new initiative equals or exceeds the 
amount that the Company would fund under this rider, the Effective Component shall be zero. 

(Continued On Sheet No. 823)  

Filed w t h  the Illinois Commerce Commission on April 29,2008 Effechve June 13,2008 
Issued by - Gerald P. O’COMOI 
Senior Vice President 
Post M i c e  Box 190 
~ u r ~ r a ,  minois 60507 
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Northern Illinois Gas Company 
d/b/a Nicor Gas Company 

i1I.C.C. No. 16 -Gas 

Original Sheet No. 82.3 

~ ~ ~~ 

Rider 29 
Energy Efieieney Plan 

(Continued From Sheet No. 82.2) 

Seetion E -Terms and Conditions. 
Subject to Terms and Conditions of Service and Riders (0 Schedule of Rates for Gas Service which are applicable 
to this rider. 

Sectinn F - Audit. 

1% Comanv shall annually 
. .  . .  

that Rider EEP adiustments are beiine ororxrlv billed to customers: 3) test that Rider EEP revenues are be& 
recorded in aoorooriate account% 4) test that Rider EEP charees or credits are beins identified and recordd 
prowrlv for calculatinc rates and reconciliation: and 5 )  test that the costs associated with the Comanv’s 
resoonsibilitv as Fiscal Agent of the EEP are being identified and recorded in aoorooriate accounts. The above &t 
of test does not limit the scoDe of the audit. 

The Comanv shall submit the audit rema to the Manaeer of the Accountine Deparhnmt of the Commission’s 
Financial Analysis Division no later tfLvl Aumt 1 each year. beginning in 2010. Such rmort shall be verified bv 
an officer of the CompanK 

Filed with the Illinois Commerce Commission on April 29,2008 Effective June 13,2008 
Issued by - Gerald P. O’Connor 
Senior Vice President 
Post Office Box 190 
~ u m m ,  minois 60507 
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1II.C.C. No. 16 -Gas 

Original Sheet No. 83.2 

Rider 30 
Qualifying Infrastructure Plant 

(Continued From Sheet No. 83.1) 

Section E -Qualifying Infmslruc~nre Plant Costs. 

QIP costs shall include the prstax return on QIP and the depreciation expense applicable lo QIP, 

I)  The pre-tax return is calculated using a weighted cost o f  debt and weighted cost of equity determined in the 
Company's last rate rase. The weishted cost of equity is multiplied by the gross revenue conversion factor 
used in the Company's last rate case. The product is then added to the weighted cost of debt to obtain the pre- 
tax return. The pre-tax r e m  is calculated using the following formula- 

PTR = (( WCCE + WCPE ) x GRCF) +- WCD 

Where: 
GRCF =Gross Revenue Conversion Factor, calculated as follows:: 

GRCF = 1 divided bv f(1 - then effective Illinois Income Tax Rate) muItiulied bv (1- th 
effective Federal Income Tax Rate)) 

Pl'R =Pre-taxrem. 

WCCE = Weighted cost of common equity from the Company's last rate case 

WCPE = Weighted cost ofprefened equity from the Company's last rate case. 

WCD = Weighted cost of debt kom the Company's last rate case. 

2) Depreciation expense shall be calculakd as depreciation expense on QIP less depreciation expense on the plant 
being replaced by applying the Company's approved depreciation rate to each category of QIP. The 
depreciation expense on the plant being replaced shall be calculated by applying the Company's approved 
depreciation rate lo the original cost of the plant. 

Section F- Determination of the Qualifying Infrastructure Plant Charge Percentage and Qualifying 
Infrastructure Plant Charges. 

a) The QIP cbarge percentage shall be expressed as a percentage canied to two decimal places. The QIP charge 
percentage for an Effective Period shall be applied to the QIP base rate revenues attributable to a customer for the 
period covered by each bill issued to such customr during such Effective Period to det&e the QIP c&e to be 
billed to such customer for such each billing period. 

(Continued On Sheet No. 83.3) 

Filed with the Illinois Commerce Commission on April 29,2008 Effecbve June 13,2008 
lssued by - Gerald P O'CoMor 
Senior Vice Resident 
Post Office Box 190 
Amra, Illiiois 60507 
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I L K  C. No. 16 -Gas 
Onginai Sheet No 83.4 

(Continued From Sheet No. 83.3) 

1 Section G - &&&Recoocitiation. 

P n  or before March 31, the Company shall file a wtition with the Chief Clerk to initiate the 
annual docketed reconciliation process. The Detition shall be SuDDotted bv testimonv as to the Drudence and 

a reconciliation 

affecting the information txesented in the Comanv’s reconciliation sball be provided to the Commission’s Accounting 
Staff at the time of this filing of the reconciliation. oetition and testimonv. The reconciliation amount will be adjusted 
for interest at the short term interest rate as determined by the Commission. 

Section H - Commission Review. 

Upon review of the petition. testimony, and w e c o n c i l i a t i o n  filed by the Company under Section G, the 
Commission may, ky+i+e require a hearing to receive from the Company such evidcnce as the Co 
regarding any aspect of determining the charges under this rider. If the Commission finds, aRer hearing, that any 

I amounts were not Drudent or reasonable. or were incorrectly debited or credited to the rider during that Effective Period, 
the Commission may by order require that the rider be adjusted by appropriate credits or debits thereto. Any 

1 adjusbnents so ordered shall be reflected in the QIP charges tkouhFactor  0 over a succeedidg Effective Periad. 

Section I - Annual Internal Audit. 

The Cowany shall submit an annual internal audit report to the Manager of the Commission’s Accountine Deoamnent 
on or before March 20 of each vwr. The audit shall include at least the following tests: !I test that costs recovered 
throueh Rider OIP are not recovered throueh other amroved tariffs; 2) test customer hills that all Rider OIP 
Adiustments are beina prowrlv billed to customers in the correct time  period^: 3) test that Rider OIP revenues are 
p rmr lv  stated: and 4) test that achd costs beine identified and recorded proDeriv to be reflected in the~calculation of 
the rates and reconciliation. The Comoanv shall make the workuaners of such audit renorts available to the 
Commission StaK 

Filed with the Illmois Commerce Commission on April 29, 2008 Effective June 13,2008 
Issued by - Gerald P. O’Connor 
Semor V ~ c e  President 
Post Omce Box 190 
Aurora, nlinois 60507 
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MEMORANDUM OF UNDERSTANDING 

This Memorandum of Understanding (“MOU) has been reached by Northern Illinois 
Gas Company d/b/a Nicor Gas Company (“Nicor Gas”) and Interstate Gas Supply of Illinois, 
Inc. and Dominion Retail, hc.  (collectively, “Customer Select Gas Suppliers”) as of 
September 23 ,2008. 

Preliminarv Statement 

Nicor Gas and Customer Select Gas Suppliers (collectively, the “Parties”) have held 
discussions and exchanged information related to the proposed tariffs for natural gas service filed 
by Nicor Gas on April 29,2008, and currently set for hearing before the Illinois Commerce 
Commission (the “Commission” or “ICC’) in Docket 08-0363. (The Parties hereinafter refer to 
this Docket and any appeals and remands thereof as the “Rate Case”). These discussions have 
led to a mutual understanding between the Parties as described herein, and the development of a 
kamework for achieving and implementing a result that the Parties believe to be a reasonable 
and equitable approach to their respective concerns and interests, and that will affirmatively 
benefit the consumers of natural gas in the Nicor Gas service area and be in the public interest. 

Accordingly, the Parties desire to: (i) memorialize their mutual understanding; and 
(ii) set forth a coordinated procedure for developing and making the formal filings with the ICC 
that are required to implement their understanding. Thus, the Parties, intending to be legally 
bound and acknowledging the benefit to be derived from the mutual promises contained herein, 
agree as follows: 

1. 

Nicor Gas has carefully considered Customer Select Gas Suppliers’ request that Nicor 

Treatment of Revenue Requirement for Gas in Storage 

Gas provide aper therm credit for the amount of gas in storage included in base rates to 
Customer Select customers through the Transportation Service Credit (“TSC’). In view of that 
discussion and of Nicor Gas’ own analysis, Nicor Gas agrees and will propose in the Rate Case 
thaf Customer Select customers should receive a credit for gas in storage as part of the TSC, 
utilizing the methodology found in IGS 2.25, attached to this MOU as Exhibit A. 

In furtherance of these agreements, Nicor Gas agrees to file (separately and/or as an 
exhibit to testimony) a tariff in the form as attached to this MOU as Exhibit B, (“Rider 15, Sheet 
75.1”). In Rider 15, Sheet No. 75.1, Nicor Gas will add a provision giving all Customer Select 
customers a per therm credit for gas in storage. Nicor Gas further states that it intends to, and 
agrees that it will, file rebuttal testimony attaching the tariff attached to this MOU as Exhibit B 
and supporting its adoption, and requesting the Commission to place Rider 15, Sheet 75.1 into 
effect contemporaneously with the other tariffs at issue in the Rate Case. In finthemice of these 
agreements, Customer Select Gas Suppliers agree to suppolt in the Rate Case a tariff in the form 
as attached to this MOU as Exhibit B. Customer Select G& Suppliers further state that they 
intend to, and agree that they will, file rebuttal testimony supporting its adoption, and requesting 
the Commission to place Rider 15, Sheet 75.1 as proposed herein, into effect contemporanmusly 
with the other tariffs at issue in the Rate Case. 
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2. Access to Additional Storage Capacity During Winter Months for Customer 
Additions 

Nicor Gas has carefully considered Customer Select Gas Suppliers’ request that Nicor 
Gas offer Customer Select suppliers access to additional storage capacity during winter months 
to reflect all customer additions. In view of that discussion and of Nicor Gas’ own analysis, 
Nicor Gas agrees and will propose in the Rate Case to calculate the Suppliers’ end-of-month 
Storage Inventory Target Levels during the winter as a percentage of month-end storage capacity 
which shall be calculated as the product of the Customer Select supplier’s Group’s month-end 
MDCQ times 34 days (not a percentage of the preceding November 1 inventory). Nicor Gas 
further agrees that the current percentages will remain in effect and that the current Storage 
Purchase in PlacdCash-Out provision will remain in effect. 

In furtherance of these agreements, Nicor Gas agrees to file (separately and/or as an 
exhibit to testimony) a tariff in the form as attached to this MOU as Exhibit C, (“Rider 16, Sheet 
No. 75.6”). Nicor Gas. further states that it intends to, and agrees that it will, file rebuttal 
testimony attaching the tariff attached to this MOU as Exhibit C and supporting its adoption, and 
requesting the Commission to place Rider 16, Sheet No. 75.6 into effect contemporaneouslywith 
the other tariffs at issue in the Rate Case. In furtherance of these agreements, Customer Select 
Gas Suppliers agree to support in the Rate Case a tariff in the form as attached to this MOU as 
Exhibit C. Customer Select Gas Suppliers further state that they intend to, and agree that they 
will, file rebuttal testimony supporting its adoption, and requesting the Commission to place 
Rider 16, Sheet No. 75.6.a~ proposed herein, into effect contemporaneously with the other tariffs 
at issue in the Rate Case. 

3. Operational Balancing Requirements 

Nicor Gas has carefully considered Customer Select Gas Suppliers’ request that Nicor 
Gas offer all Customer Select suppliers additional access to storage capacity held for operational 
balancing. In view of that discussion and of Nicor Gas’ own analysis, Nicor Gas agrees and will 
propose in the Rate Case to allow Suppliers to cycle the additional operational balancing storage 
capacity of 6 times the Customer Select supplier’s Group’s MDCQ effective as of the first May 
following the effective date of the tariff unless ordered to do otherwise by the ICC. Nicor Gas 
further agrees that the combined storage capacity of 34 times the group’s MDCQ will be the 
basis for measuring inventory on November 1 and storage injections during the summer unless 
ordered to otherwise by the ICC. 

In furtherance of these agreements, Nicor Gas agrees to file (separately andor as an 
exhihit to testimony) and support in the Rate Case a tariff in the form as attached to this MOU as 
Exhibit D, (“Rider 16, Sheet No. 75.5”). Nicor Gas further states that it intends to, and agrees 
that it will, file rebuttal testimony attaching the tariff attached to this MOU as Exhibit D and 
supporting its adoption, and requesting the Commission to place Rider 16, Sheet No. 75.5 into 
effect contemporaneously with the other tariffs at issue in the Rate Case. In furtherance of these 
agreements, Customer Select Gas Suppliers agree to support in the Rate Case a tariff in the form 
as attached to this MOU as Exhibit D. Customer Select Gas Suppliers further state that they 
intend to, and agree that they will, file rebuttal testimony supporting its adoption, and requesting 
the Commission to place Rider 16, Sheet No. 75.5 as proposed herein, into effect 
contemporaneously with the other tariffs at issue in the Rate Case. 

2 
CENTRALU0972510.8 
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4. Account Charge 

Nicor Gas has carefully considered the Customer Select monthly account charge 
(“Account Charge”) and, pursuant to this MOU, agrees the Account Charge will be included in 
base rates of all eligible customers (Rates 1,4 and 5 ) ,  unless ordered to othenvise by the ICC. 

In furtherance of these agreements, Nicor Gas agrees to file (separately and/or as an 
exhibit to testimony) a tariff@) in the form as attached to this MOU as Exhibit E, (%der 16, 
Sheet No. 75.3”). Nicor Gas further states that it intends to, and agrees that it will, file rebuttal 
testimony attaching the tariff attached to this MOU as Exbibit E and supporting its adoption and 
a reallocation of the costs associated with the Account Charge to be included in base rates of all 
eligible customers (Rates 1,4 and 5),  and requesting the Commission to place Rider 16, Sheet 
No. 75.3 into effect contemporaneously with the other tariffs at issue in the Rate Case. In 
furtherance of these agreements, Customer Select Gas Suppliers agree to support in the Rate 
Case a tariff in the form as attached to this MOU as Exhibit E, and are aware the elimination of 
the Account Charge will result in the reallocation of the costs associated with the Account 
Charge and will support its reallocation. Customer Select Gas Suppliers further state that they 
intend to, and agree that they will, file rebuttal testimony supporting adoption of Exhibit E of this 
MOU, and requesting the Commission to place Rider 16, Sheet No. 75.3 as proposed herein, into 
effect contemporaneously with the other tariffs at issue in the Rate Case. 

5. Group Addition Fee 

Pursuant to this MOU, Nicor G a s  agrees that it will not charge a $10.00 Group Addition 
Fee as it relates to switching from one supplier to another, unless ordered otherwise by the ICC. 

In furtherance of these agreements, Nicor Gas agrees to file (separately and/or as an 
exhibit to testimony) a tariffin the form ofRider 16, Sheet No. 75.3 attached to this MOU as 
Exhibit E. Nicor Gas further states that it intends to, and agrees that it will, file rebuttal 
testimony attaching the tariffattached to this MOU as Exhibit E and supporting its adoption, and 
requesting the Commission to place such rates into effect contemporaneously with the other 
tariffs at issue in the Rate Case. In furtherance of these agreements, Customer Select Gas 
Suppliers agree to support in the Rate Case a tariff in the form as attached to this MOU as 
Exhibit E. Customer Select Gas Suppliers further state that they intend to, and agree that they 
will, file rebuttal testimony supporting its adoption, and requesting the Commission to place 
Rider 16, Sheet 75.3 as proposed herein into effect contemporaneously with the other tariffs at 
issue in the Rate Case. 

6. Number of Days to Select a New Supplier 

Pursuant to this MOU, the Parties agree that the number of days a customer has to select a new 
Customer Select supplier after returning to Nicor Gas from another Customer Select supplier 
shall be extended from 45 days to 120 days, unless ordered otherwise by the ICC. 

In furtherance of these agreements, Nicor Gas agrees to file (separately and/or as an 
exhibit to testimony) a tariff in the form as attached to this MOU as Exhibit F, (‘‘Rider 15, Sheet 
No. 75.2’3. Nicor Gas fi~rther states that it intends to, and agrees that it will, file rebuttal 
testimony attaching the tariff attached to this MOU as Exhibit F and supporting its adoption, and 
requesting the Commission to place such rates into effect contemporaneously with the other 
tariffs at issue in the Rate Case. In furtherance ofthese agreements, Customer Select Gas 

3 
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Suppliers agree to support in the Rate Case a tariff in the form as attached to this MOU as 
Exhibit F. Customer Select Gas Suppliers further state that they intend to, and agree that they 
will, file rebuttal testimony supporting its adoption, and requesting the Commission to place 
Rider 15, Sheet No. 75.2 as proposed herein, into effect contemporaneously with the other tariffs 
at issue in the Rate Case. 

7. Mailing List 

Pursuant to this MOU, Nicor Gas agrees that it will make available to all Customer Select 
suppliers a residential customer mailing list which will include customer names and addresses, 
but not phone numbers. The list shall be updated quarterly, shall be available at no cost to 
suppliers and will exclude those customers on the Nicor Gas “Do Not Contact List.” 

8. Miscellaneous 

A. The Customer Select Gas Suppliers agree generally that, for purposes of this Rate 
Case, they shall each support this MOU and advocate for the proposed tariff changes set forb 
herein. Further, the Customer Select Gas Suppliers will, for purposes of this Rate Case, not 
support, and may at their sole discretion advocate against, any other proposed change to any 
tariff, rate, charge and terms and conditions of service proposed by any other party to the Rate 
Case other than those proposed by Nicor Gas. Further, Customer Select Gas Suppliers agree that 
this MOU represents a resolution of all issues between the Parties for purposes of this Rate Case. 
To eliminate the need for Nicor Gas to provide rebuttal testimony to those substantive portions 
contained within the Customer Select Gas Suppliers’ direct testimony that are not addressed 
within this MOU, Customer Select Gas Suppliers agree to submit rebuttal testimony in this Rate 
Case confuming that they have reached a comprehensive compromise with Nicor Gas 
concerning all issues raised by the Customer Select Gas Suppliers in this Rate Case and 
indicating that, as a result of this comprehensive compromise, they are no longer advocating 
positions that are inconsistent with, in addition to or outside the scope of this MOU including 
positions advocated in the direct testiniony of the Customer Select Suppliers that are not 
addressed within this MOW. 

B. Nicor Gas agrees and commits that upon completion of this Rate Case, to meet 
with interested stakeholders to commence an ongoing dialogue regarding Customer Select issues 
generally in an effort to improve the Customer Select program. 

C. Each of the Parties’ agreements herein are made pursuant to this MOU and shall 
be implemented unless ordered to do otherwise by the ICC or unless express ICC authorization is 
required to implement any such agreement and such express ICC authorization is not obtained in 
this Rate Case. 

D. The Parties agree to meet with Staff as promptly as reasonably possible after the 
execution of this MOU to inform Staff of its terms and to jointly advocate for Staffs support of 
or non-objection to the points of agreement set forth in this MOU. 

9. Public Interest 

The Parties a p e  that the futfllment of the terms and conditions of this MOU, in their 
totality, will be in the public interest and that the public will affirmatively benefit and be 
convenienced as a result of the approval by the ICC of the agreements referred to herein. 

4 
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10. Term 

The obligations created by this MOU apply, and are intended by the Parties to apply, to 
the conduct of the Parties in the Rate Case and nothing herein is intended to limit the action or 
the discretion of the Parties with respect to any rate or business practice once the Rate Case has 
concluded, with the exception of the agreements and commitments set forth in parapph 8.B of 
this MOU. 

11. OtherTerms 

A. No Admissions 

This MOU (including its exhibits) is entered to facilitate the implementation of various 
matters so as to avoid the time, expense, and uncertainty of litigation. This MOU and the 
attached exhibits (including any drafts thereof and any correspondences, other communications 
or discussions related thereto) shall not constitute, and they shall not be construed or interpreted 
to constitute, an admission of any kind by any Party with respect to any legal or factual issue in 
any of the proceedings, appeals or issues being addressed under this MOU (or the attached 
exhibits) or with respect to any other proceeding or dispute. This MOU and the attached exhibits 
(including any drafts thereof and any correspondences, other communications or discussions 
related thereto) shall not be offered or entered into evidence by any Party in any proceeding 
before the ICC or any other administrative agency or in any cout, except in connection with the 
proceedings related to the performance, implementation, or enforcement of this MOU. The 
matters memorialized in this MOU shall be construed as an indivisible whole. 

B. No Precedential Value 

This MOU and the attached exhibits (including any drafts thereof and any 
correspondence, other communications, or discussions related thereto) shall not have any 
precedential value in proceedings that address the rates or tariffs of Nicor Gas or any other 
utility. 

C. Amendment 

No amendment or waiver of any provision of this MOU, nor consent to depart from the 
terms thereof, shall be effective unless the same shall be in writing and signed by all of the 
Parties, and then such amendment or waiver shall be effective only in the specific instance and 
for the specific purpose for which given. 

D. 

Section numbers, headings and Exhibit titles in this MOU are inserted for convenience of 
reference only and are not intended to be a part of, or to affect the meaning or interpretation of, 
this MOU. This MOU (including the Exhibits) was negotiated by the Parties with the benefit of 
legal representation and any rule of construction or interpretation otherwise requiring this MOU 
to be conshued or interpreted against any Party shall not apply to any construction or 
interpretation of this MOU or the attached Exhibits. 

Section Numbers, Headings, and Exhibit Titles 

E. Signatures in Counterparts 

5 
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This MOU may be signed in several counterparts, each of which will be an original and . all of which constitute one and the same instrument. 

F. Effectiveness of this Section 

This Section 1 1  shall become effective upon the execution of this MOU and shall remain 
effective notwithstanding any failure of the remaining provisions of this MOU to become 
effective. 

CENTRALU0972510.8 
6 



Nicor Gas Ex. 29.3 
Page7of15 

IN WITNESS WHEREOF, NORTHERN ILLMOIS GAS COMPANY D N A  NICOR 
GAS COMPANY and CUSTOMBR SELECT GAS SUPPLIERS, through their respective 
representatives, each of whom is fully authorized to bind each respective Party, have executed 
this Memorandum of Understanding effective on the date indicated above. 

NORTHERN ILLINOIS GAS COMPANY 
DISIA NICOR GAS COMPANY 

CUSTOMER SELECT GAS SUPPLIERS 

INTERSTATE GAS SUPPLY OF ILLMOIS, & 4 / ? -  2 INC. 

TITLE: <@- F i e  4 5kM+- 
BY: , 

TITLE: 

DOMINION RETAIL, INC. 

B Y  

TITLE: 

7 
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Exhibit A 

Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Interstate G a s  Supply of IUmois 

1U.C.C. Docket No. 08-0363 
ICs Second Set of Data Requests 

IGS 2.25 Q. Please identify, by customer class, how much based upon 2009 test year, 
would a typical customer in each class pay for working capital cost for gas 
in storage: 
a. As part of a per unit fee (monthly, annually)? 

b. 

c. In total? 

As a part of a flat fee (monthly, annually)? 

IGS 2.25 A. See response to IGS 2.26 for a proper description of the categories of gas 
in stom-age and how their costs are reflected in calculation of the revenue 
requirement. Customers served under Rates 1 and 4 have gas in storage 
allocated to them within the embedded cost of service study. Assuming 
the question refers to recovering this cost by either a per unit charge or a 
per month charge, the following would apply: 

Per Unit Fee 
Rate 1, $8,191,950 divided by 2,149,518,000 therms (see Exhibit 14.7, 
page 1 of 1) or $0.0038 per therm. 

Rate 4, $2,901,050 divided by 819,679,000 therms (see Exhibit 14.7, page 
1 of I)  or $0.0035 per therm. 

Per Month Fee 
Rate 1, $8,191,950 divided by 24,065,833 bills (see Exhibit 14.7, page 1 
of 1) or $0.34 per bill. 

Rate 4, $2,901,050 divided by 2,242,863 bills (see Exhihit 14.7, page 1 of 
1) or $1.29 per bill. 

Total Costs on unit or bill charge 
Rate 1 and 4, $1 1,093,000 divided by 2,969,197,000 thenns or $0.0037 
perthem. 

Rate 1 and 4, $1 1,093,000 divided by 26,308,696 bills or $0.42 per bill. 

Witness: Robert R Mudra 

NRC 005562 
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Exhibit B 

1II.C.C. No. 16 -Gas 

10th Revised Sheet No. 75.1 
(Canceliig 8th Revised Sheet 
No.75.1, Effective November 22, 
ZOOS) 

Rider 15 
Customer Select 

Applicable to Rates 1,4, and 5 .. 
Availability. ..Ai 

multiple metem will not be eligible for service under this rider. 

Service under this rider is available to all Customers who enter into an agency co~@&yith an approved Supplier as 
specified under Rider 16, Supplier Aggregation Service. Municipal accounts re-&&img b&chise gas or accounts with 

,.$$::+:,, 
,.cy ,>:*.:.:, 

14 calendar days born the 

Recovery (SSCR); and (3) Customer Select by the Customer's total use in the 
itionally, the Customer shall receive 

ent credit, and (3 a 0.XX cent 
ling period. In the event that the 
it by November 1 af each year, as 

e the Customer the Company's Non 

in turn, will notify the Supplier as to the Customer's 
Customer contracts with more than one Supplier during 

notification of the 
arrangements with S 

ange. It is the Customer's responsibility to coordinate any required contractual 

,'$' .. 
- '* Termination of Serviee I 

Customers that change service locations within the Company's service territory will continue to receive service under 
Customer Select unless the Company is otherwise instructed by the Customer or their Supplier. 

(Continued On Sheet No. 75.2) 

Filed with the Illinois Commerce Commission on April 4,2006 
Issued pursuant to Order on Rehearing by the Illiois Commerce Commission 
entered March 28,2006 in Docket No. 04-0779 
Items in which there are chances are Dmeded bv an asterisk f*) 

Effective April 11,2006 
Issued by - Gerald P. COMOI 
Vice President 
Post Ofice Box 190 
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I1I.C.C:No. 16 -Gas 

6th Revised Sheet No.75.2 
(Canceling 4th Sheet No.75.2, 
Effective January 18,2002) 

Rider 15 
Customer Select 

(Continued From Sheet No. 75. I )  

effective with the next billing period. A Supplier may refuse 
notice to the Customer and the Company. Customers that ar 

sales service by Supplier because of non-payment will 
months starting from the date of such termination. 

* Billing and Payment. 
Unless notified by the Customer or the Custo bill for transportation service 

e Customer, or the Customer's 

Monies received by the C 
the benefit of the Custom 
due amounts and then 
amounts owed the 
BmOUnts. 

home Energy Assistance Program, for 

ission subsequent to the initial effective date of this rider. 

Filed with the Illinois Commerce Commission on September 30,2005 
Issued pursuant to Order of the Illinois Commerce Commission entered 
September 20,2005 and as amended September 28,2005 in Docket No. 04-0779 
Items in which there are change are preceded by an asterisk (*) 

Effective November 22,2005 
Issued by - Gerald P. O'OJMOI 
Vice President 
Post Office Box 190 
Aurora, Illinois 60507 
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Exhibit C 
1II.C.C. NO. 16 -Gas 
8th Revised Sheet No. 75.6 
(Canceling 7th Revised Sheet 
No.75.6, Effective November 22, 
2005) 

Rider 16 
Supplier Aggregation Service 

(Continued From Sheet 75.5) 
Daily Storage Injection Capacity. 
Durine the summer ~eriod. defined as Mav 1 throu& October 3 1 ,  a Supplier may na$hate on any day that is not an 

Suppliers will meet the followin 

15% to 100% of 
lune 15% to 100%of 
July 45% to 100% of 

October 95% to 100% of th 
November % % t o  100%ofth 
December 55% to 75% ofthe 

Estimated Daily Use. 

Before the fmt of each^ 

8:30 A.M. ofthe estimated daily use for the next five 
ys available to the Company. 

be w i t h i  the range of the'iotal ofthe daily maximum level for the month and the total estimated daily use of the 
Group for the month less 5 percent 

On a day when the Company bas issued an Operational Flow Order, the Daily Delivery Range may be adjusted to 
address the Company's operational concerns. On a Critical Day, the Supplier shall deliver the greater of 1) the 
Suppliefs firm supply requirements as estimated on October 1, or 2) 34 percent of the Group's current MDCQ. 

(Cootinued On Sheet No 75.7) 

Filed with the Illinois Commerce Commission on April 4,2006 
Issued pursuant to Order on Rehearing by the Illinois Commerce Commission 
entered March 28,2006 in Docket No. 04-0779 
Items in which there are changes are preceded by an asterisk (*) 

Effective April 11,2006 
Issued by - Gerald P. OConnor 
Vice President 
Post Office Box 190 
Aurora. Illinois 60507 
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Exhibit D 
1II.C.C. No. 16 -Gas 

7th Revised Sheet No. 75.5 
(Canceling 5th Revised Sheet 
No.75.5, Effective January IS, 2002) 

* 

Rider 16 
Supplier Aggregation Service 

(Continued From Sheet No. 75.4) 
. q g )  Dailv Delivery Non-Performance C h w  

For each them of underdelivery below me Daily Delivery Range, as defined below, on any day other 
than a Critical Day or when a 

or when an Operational 
and the payment shall be 90% of the low 
Gas Daily for each day of Non-Performanc 

Month End Deliverv Non-Performance CharEe 

varies by more than plus five 
Company will charge the Sup 

q) 

total estimated daily u 
a Non-Performance charge of $1 .OO 

the sum of the following: ( I )  Storage 
gator Balancing Service Charge (ABSC) multiplied 

h such component as determined in Rider 6, Gas 

e included in Rider 6, Gas Supply Cost. 

the rate of &&ae+(28 times- 
, which will be the basis for measuring inventory on November I 

Grow's MDCQ will thlii'be used as the basis for calculatine inonthlv storaee. inventory target levels and the daily 
storaee iniection caDacitv.&- . .  . .  . 

I f Daily Storage Withdrawal Capacity. 
During the winter period, defmed as November 1 through April 30, a Supplier may withdraw up to 1.6 percent times 
the Group's storage inventory as of November I on any day that is not a Critical Day or an OF0 Shortage Day. If, at 
the end of any calendar month, the Supplier's storage inventory is less than forty (40) percent of the Supplier's 
inventory as of the preceding November 1 ,  then the Supplier's Daily Withdrawal Capacity will be reduced From 1.6 
percent to 1.2 percent If, at the end of any calendar month, the Supplier's inventory is less than 25 percent of the 
Supplier's inventory as of the preceding November 1, the Supplier's Daily Withdrawal Capacity will be further 
reduced to 0.9 percent. 

(Continued On Sheet No. 75.6) 
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Filed with the Illinois Commerce Commission on September 30,2005 
Issued pursuant to Order ofthe Illinois Commerce Commission entered 
September 20,2005 and as amended September 28,2005 in Docket No. 04-0779 
Items in which there are changes are preceded by an asterisk (*) 

Effective November 22,2005 
Issued by -Gerald P. O'Connor 
Vice President 
Post Office Box 190 
A W O ~  niiois 60507 
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Exhibit E 
1II.C.C. No. 16 - Gas 
8th Revised Sheet No. 75.3 
(Canceling 6th Revised Sheet 
No.75.3, Effective January 18,2002) 

Rider 16 
Supplier  Aggregation Service 

Applicable to Rider 15 
I * Availability. 

Senrice under this rider is available to any approved Supplier representing a group of Customer accounts being 
sewed under Rider 15. Customer Select. 
Company to transport gas kom an interconnection between the Company and line to a Customer and the 
following requirements shall also apply 

(a) the Supplier shall contract for transp 
existing pipeline inte 

(6) the final pipeline transporter of such gas shall agree 
and 

(d) all such arrangements shall have been 
matters, to the satisfaction of the Compaby. 

having jurisdiction over such 

* Charges. 
nne of submitting a completed Supplier 

roup with any number of Customers included. 

I 

Customers that are removed from a previously non-Customer Select Group, the fee 
s as specified in Terms and Conditions of this Tariff, Sheet No. 52, shall also apply. 

Any gas remaining in storage as of the Customer’s beginning date for Customer Select, shall be valued at 
the price reported in Natural Gas Week, or a similar publication if Natural Gas Week is not available, for 
Chicago area spot gas times 0.90. The price used will be the most current published price prior to the 
Customer’s beginning date for Cutomer Select. 

(Continued On Sheet No. 75.4) 

Filed with the Illinois Commerce Commission on September 30, ZOOS 
Issued pursuant to Order of the Illinois Commerce Commission entered 
September 20,2005 and as amended September 28,2005 in Docket No. 04-0779 
Items in which there are changes are preceded by Bn asterisk (*) 

Effective November 22, ZOOS 
Issued by - Gerald P. OConnor 
Vice President 
Post Office Box 190 
Anmra, illinois 60507 
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Exhibit F 

II1.C.C. No. 16 -Gas 
6th Revised sheet No.75.2 
(Canceling 4th Sheet No.75.2, 
Effective January 18,2002) 

Rider 15 
Customer Select 

(Continued From Sheet No. 75. I )  

Company or their Supplier. Upon receipt of the notice to terminate 
effective with the next billing period. A Supplier may r e h e  to c 
notice to the Customer and the Company. Customers that are 4 

shall have 4Sm days fiom the time of termination to se 
service for a period of not less than twelve months startine 
sales service by Supplier because ofnonpayment will bg pl 
months starting from the date of  sueh termination. 

Billing and Payment. 
Unless notified by the Customer or the Custo 

agent, may direct the Company to issue its bill to 

$Rome Energy Assistance Program, for 
II fust be used to pay any Company past 
ning funds will then be applied to current 

the benefit of the Customer 
due amounts and 
amounts owed th 
amOU0t.S. 

plier for the Supplier’s services, including any refunds 

Filed with the Illinois Commerce Commission on September 30,2005 
Issued pursuant to Order of the Illinois Commerce Commission entered 
September 20, ZOOS and as amended September 28, ZOOS in Docket No. 04-0779 
Items in which there are changes are preceded by an asterisk (*) 

Effective November 22, 2005 
Issued by -Gerald P. OConnor 
Vice President 
Post OfIice Box 190 
Aurora, Illinois 60507 



STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

Northern Illinois Gas Compaiy ) 
d/b/a Nicor Gas Company 1 

) Docket No. 08-0363 
Proposed general increase in rates, aid ) 
revisions to other terms and conditions ) 
of service ) 

AFFIDAVIT 

I ,  Robert R. Mudra, under oath, hercby swear to [he following: 

1. 

2. 

I am the Director of Rates and Financial Analysis for Nicor Gas Company; 

1 prepared prcfiled Rebultal Testimony on behalf of Northern Illinois Gas 

Company, d/b/a Nicor Gas Company, submitted as Nicor Gas Ex. 29.0, including Exhibit 29.1 

through 29.2, and filcd on Scptember 25,2008, 

3. On Octobcr 15, 2008, an Errata to my Rebuttal Testimony was filed to correct 

errors in the rcbuttal testimony, which were discovered aftcr September 25,2008; 

4. I have personal knowledge of all the facts in my Rebuttal Testimony, and the 

answers set forth iii my Rebuttal Testimony arc to the best of my knowledge, true and correct; 

and 

5. If asked those same questions today, my answers would he the samc. 

Robert R. Mudrd 
Subscribed and sworn to before me 
this m a y  of October, 2008. 

WFlClAL SEAL. 
IOAN B BACTUSIS 




