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INFRODUCTION

Please state your name and your business address.

My name is Alan C. Heintz. My business address is Brown, Williams, Moorhead &
Quinn, Inc_, 1155 Fifteenth Street, NW, Suite 400, Washington, DC 20005. I am
testifying on behalf of Norihern Tllinois Gas Company d/b/a Nicor Gas Company (*‘Nicor

Gas” or the “Company”).

By whom are you currently employed and in what capacity?

I am a Vice President of Brown, Williams, Moorhead & Quinn, Inc.
What is the purp(-)se of your direct testimony?

The purpose of my direct testimony is to present and discuss the Embedded Cost of
Service Study (“ECOSS”) that I have prepared on behalf of Nicor Gas. The study is
tdentified as Nicor Gas Exhibit 15.1 and consists of a List of Schedules and Schedules A
through M. 1 will explain in detail how the Company’s estimated 2009 plant balances
and expenses, taxes and revenues are first functionalized and then allocated to rate
classes. As ] specify later in my testimony, other Nicor Gas witnesses sponsor and
provide support for the plant, expense, tax and revenue data that are inputs to the ECOSS,

as well as the data that the ECOSS uses as external allocation factors.
Please summarize your conclusions.

The ECOSS shows the distribution of revenue changes by rate class necessary to achteve
the Company’s proposed operating income if the criterion for rate development is equal
rates of return for each rate class based on embedded costs. Schedule C of Exhibit 15.}

shows the proposed base rate revenue levels in Column C.
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I note that while the ECOSS allocates costs to the Rate 17/19 customer group, the
Company is not proposing that rates for this group be changed by Illinois Commerce
Commission (“ICC” or the “Commission™) action; rather, they will continue to be

negotiated rates.
BACKGROUND AND QUALIFICATIONS
What are your duties in your current position?

I provide consuliing services on matters relating to cost of service and cost allecation for
regulated gas and electric utilities. 1 also provide consulting services on power sales,
transmission, and ancillary service issues associated with the Federal Energy Regulatory

Commission’s (“FERC”} vartous orders mandating open access transinission service. |

~ have provided consulting services to numerous Independent Systemn Operators (“ISO”)

and Regional Transmission Organizations (“RTO”), including the transmission owners of
Midwest Independent Transmission System Operator, Inc. (“Midwest ISO™ or “MIS50™),
to such entities as American Transrmission Company, LLC, Trans-Elect, Inc., and to
participants in other ISOs and RTOs — PJIM Interconnection, New York ISO, ISO New
England Inc, and Califorma ISO. I prepared and supported in testimony the ECOSS
presented by Nicor Gas in its last rate proceeding before the Commission in Docket

No. 04-0779 (2004 Rate Case™).
Please describe your professional experience.

1 was employed by FERC from November 1985 to February 1995. 1served as a Public
Utilities Specialist in the |Electric] Rate Filings Branch from November 1985 to October

1989. In November 1989, I was promoted to Section Chief in the Division of [Electric]
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Applications, and was responsible for supervising the review of the tenns,.conditions,
and rates of electric rate applications for such services as interchange power,
requirements power, and transmisston. During my tenure with the FERC, I prepared or
SI-Ipervised the preparation of memoranda recommending acceptance, rejection,
deficiency, or investigation in hundreds of cases. Those included cases that set important
precedents on electric transmission pricing, such as the merger compliance transmission
tariffs for.Northeast Utilities, the first generation of open access transmission tariffs )
(“OATT™) filed by utilities such as Entergy Services, Louisville Gas & Electric Co.,
Florida Power & Light Co., Kansas City Power & Light Co., and_Americap _E]t_zctric__

Power Co., and the Pennsylvania Electric Company case involving Penntech Papers, Inc.

I also taught a one-year course to FERC staff and gave several presentations fo the
Edison Electric Institute Interconnection and Interchange Arrangements Committee on
the pricing of power and transmission services. From February 1995 through October
2000, 1 was a Vice President of Stone & Webster Management Consuliants, Inc. In
November 2000, I joined the Washington, D.C., office of R. ). Rudden Associates, Inc. as
Vice President. In both of these positions, [ provided consulting scrvices to numerous
electric utilities on matters involving rate and implementation strategies for developing
OATT hfilings and organizing ISOs and RTOs. 1 also assisted several utilities, including
Commeonwealth Edison Company, in preparing their retail delivery services filings. 1

Joined Brown, Williams, Moorhead & Quinn, Inc., in February 2004.

Please summarize your other experience testifying before regulatory bodies and

courts on utility-related matters.

3 Nicor Gas Ex. 15.0




67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

33

84

85

g6

87

88

.

During my tenure at FERC, 1 was assigned to the advisory staff and presented cases
publicly to the FERC Commissioners at their bi-weekly public meetings and was their
technical contact in numerous cases. Since leaving the employ of FERC, I have filed
testimony before FERC in numerous proceedings. 1 have also testified before the British
Columbia Utilities Commission in Canada, the Commission, the Maine Public Utilities
Commission, the United States Court of Federal Claims, and the United States District

Court in Flonda.

Please describe your educational background.

1 received the degree of Bachelor of Science in Business and the degree of Bachelor of

Arts in Economics from the University of Colorado, Boulder, Colorado, in May 1982. |
also received the degree of Master of Business Administration in Finance from the

George Washington University in Washington, D.C:, in December 1988.

THE EMBEDDED COST OF SERVICE STUDY

Please describe the documents and materials you have reviewed in the process of

~ preparing the ECOSS and this testimony.

I have reviewed Nicor Gas’ 2007 ICC Form 21 and numerous spreadsheets and
workpapers provided to me by the Company that represent Nicor Gas’ 2009 forecast of
plant, expenses, taxes and other inputs to the ECOSS. 1 have reviewed the Commisston

orders, particularly the Final Order, in the 2004 Rate Case.

Before you describe the ECOSS in detail, please provide background information
about how the Commission selected the cost classification and allocation

methodelogy utilized in the ECOSS authorized in the 2004 Rate Case.
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In the 2004 Rate Case, Nicor Gas proposed that all demand-related costs for transmission
and distribution plant, except for Distribution Mains, be classified as Demand and
allocated to customer classes based on relative Coincident Peak Day firm demands — the
“CP” methodology. Distribution Mains investment and associated costs were directly
assigned to classes based on the results of Nicor Gas® Modified Distribution Mains
(*“MDM”) Study. Commuission Staff and some other parties proposed that demand-
related costs for transmission and distribution be classified based on the “Average and
Peak” (“A&P™) methodology. Through my surrebuttal testimony filed in the 2004 Rate
Case, | reiterated my view that the CP methodology more appropriately reflects cost
causation In an ECbSS; nevéﬁheless, for the purpose of narrowing the issues, Nicor Gas
accepted the A&P methodology, as incorporated in Nicor Gas Exhibit 42.1 in the 2004

Rate Case.
The Commission’s final Order in 2004 Rate Case stated on page 102:

After considering the vartous ECOSS studies offered by the parties
and the arguments regarding their respective methods, the
Commission accepis the ECOSS methodology offered by Nicor in
the surrebuttal testimony of Mr. Hemntz. (See, Nicor Ex. 42.1.)
That study best uses the MDM study and the A&P method, and is
the appropriate ECOSS for setting rates in this case.

Subsequently, Nicor Gas made a compliance filing wherein the ECOSS-denved
distribution of the authonzed revenue requirement among classes reflected the

methodology of Nicor Gas Exhibit 42.1 that had been approved by the Commission.

Does the ECOSS you have prepared for the current docket reflect classification and

allocation the methodology avthorized by in the 2004 Rate Case?
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Yes. While Nicor Gas and I continue to believe that the CP methodology best reflects
cost causation in the construction of an embedded cost of service study, the ECOSS that 1
have prepared for this case reproduces, without substantive change, the cost classification
and allocation methodology authorized by the Commission in the last case, as embodied
in Nicor Gas Exhibit 42.1 in that docket. Specificaily, all transmission and non-directly
assigned distribution plant including mains (Accounts 374 through 378), associated
depreciation reserve balances, depreciation expense and associated Operation and
Maintenance (“Q&M”) expenses are classified as 23.1% volume-related and allocated to
classes based on annual volumes. Except for mams-related costs, the balance of these
demand-related costs are classified as demand—r-elat;ed and allocated to classes on the
basis of peak-day demands. The balance of Mains costs are classified as “Mains” .and
allocated to classes on the basis of investment, as embodied in the results of the MDM
study. Storage costs that are not directly assigned are allocated to classes on the basis of
firm peak demand of all customers. The remaining costs, other than General and
Intangible (“G&I™) plant and Administrative and General (“A&G”) costs, that are
classified as Customer costs and are allocated on a variety of factors generally related to
number of customers or investiments in meters. G&! and A&G costs are both classified

and allocated based on generic labor or plant-related allocators.

Having described how the current ECOSS reflects the methodelogy approved by the

Commission in the 2004 Rate Case, please state and describe any changes.

The only substantive change from ECOSS approved by the Comimnisston in the 2004 Rate
Case is one of appearance, relating to the classification of Customer costs. In the last

ECOSS, any customer-related cost that had an element that was directly assigned to one
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or more classes was first classified to a category titled “Other”, instead of being classified
as “Customer”. This classification was a mechanical convenience and consistent in the
way the prior ECOSS handled direct assignments, but it undervalued the summation of
costs that were properly classified as “Customer”, as these were portrayed in, for
example, Schedule D of the ECOSS — “Revenue Requirements by Cost Classification —
Proposed Rates™. In the current version of the ECOSS, customer-related costs are first
classified as “Customer” costs. They are then allocated to classes on the same basis as in
the ECOSS authorized by the Commission in the 2004 Rate Case. The cost classification
formerly titled “Other” is now “Rate 17/19”, since the classification reflects costs (mainly
storage-related) that are directly assigned to that rate group. In sum, this change in
ECOSS does not affect the allocation of costs to classes; it merely affects the way
customer-related costs are aggregated to a tolal, as that aggregation appears in

Schedule D.

Please sammarize the information contained in each of the Schedules A through M

of Nicor Gas Exhibit 15.1.

Schedule A - “Rates of Return by Rate Class on Existing Rates” — summarizes for each
customer group: rate base, existing base revenues, operating expenses including income
taxes, operating income, and after-tax rate of return on rate base under existing rates.
This table shows both that overall revenues are insuffictent to earn an appropriate return
and that the return associated with residential customers is significantly lower than the

retumn associated with nonresidential customers.

Schedule B — “Rates of Return at Present Rates — Revenue Adjustments and Rates

of Return at Proposed Rates” — summarizes {Columns B through E) for each customer
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group the eamed after-tax returns at current rates (from Schedule A). Columns F through
J provide the revenue adjustment data for all rate groups except Rate 17/19: Column F
shows the revenue shift at the current level of revenues necessary to equalize the after-1ax
returns for all customer groups. Colﬁnm G shows the distribution of proposed revenue
increases by customer group; Column H shows the total proposed change in revenues by
customer group; Column I shows the proposed (equal)} after-tax rate of return by

customer group; and Column J shows the proposed change in revenues by customer
group.

Schedule C — “Rates of Return by Rate Class Based on Proposed Rates™ — shows
for each rate group; rate base, proposed base rate revenues, operating expenses including
income taxes, operating income, and the proposed (equal) after-tax rate of return for all

customer groups except Rate 17/19.

Schedule D — “Revenue Requirements by Cost Classification — Proposed Rates™ —
shows for each customer group the distribution of overall proposed revenue requirement
1o components — Customer Costs, Demand Costs, Volumetric Costs, and Directly
Assigned Costs (Rate 17/19 and Distribution Main). This schedule provides information

that, if the methodology of the ECOSS were to be employed, is useful in designing rates.

Schedule E (page 1 of 3) — “Storage Revenue Requirements at Proposed

‘Operating Income™ — is the first page of a three-page Schedule, and summarizes the

revenue requirement of the Underground Storage function for each customer group.
Storage 1s the only function that Nicor Gas “unbundles™ from the ECOSS,; thus, it i1s the
only function for which the Company’s ECOSS must generate a revenue requirement.

The second and third pages of Schedule E — “Development of Components of Storage -

8 Nicor Gas Ex. 15.0




182

183

184

185

186

187

188

189

190

191

192

193

194

195

196

197

198

199

200

201

202

203

204

Revenue Requirement” — provide detail showing how the Storage revenue requirement is

derived from the ECOSS.

Schedule F — “Embedded Cost of Service Study — Revenue Requirement by
Classification by Rate Schedule” — summarizes the following ECOSS results for each
customer group by classification (customer, demand, volime, other and distribution
mains): rate base, operations and maintenance expenses (“O&M?”), depreciation expense,
taxes other than income, return including income taxes, and revenue requirement. This
Schedule provides additional detail supporting the revenue requirement information

shown in Schedule D.

Schedule G — “Classification and Allocation of Costs” — 15 the ECOSS itself.
Schedule G is organized in groups of six pages (1-6; 7-14; 15-22, etc). Each six-page
group reads “across” the ECOSS spreadsheet and shows the classification and allocation
of the specific plant-related (gross plant, depreciation reserve, adjustments, rate base} or
expense accounts identified in columns A through F. Columns G through 1. show, first,
the identification of the classification factor and then the classification of each of these
cost elements. Page 1, line 2, for example, shows that miscellaneous intangible plant
{Account (“Acct.”) 303) is classified by the labor allocator, comprising the (classitied)
wages and salaries component of all O&M expenses excluding A&G. Reading across the
ECOSS (pages 2 through 6) displays first the identification of the allocation factor and
then the actual allocation of classified costs to each of the 10 rate groups. Pages 2
through 6 (line 2) show the allocations of the classified subtotals of Account 303 to the
Customer, Demand, Volume, Other, and Distribution Mains components of each rate

group; for this plant account, labor is the appropriate allocator.
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Schedule H— “Embedded- Cost of Service Study — Classiﬁcétion and Allocation
Factors™ — is organized as follows: pages 1 and 2 provide a list of the classification
factors and their values; pages 4, 5 and 6 provide a list of the allocation factors and their
values for rate groups 1 and 4; pages 7 through 18 provide the allocation factor values for
rate groups 5 through 77. The ECOSS uses 13 classification factors and 24 allocation

factors.

Schedule 1 - “Embedded Cost of Service Study — Classification and Allocation of
Wages & Salaries Component of Expenses” — is organized in a manner similar to

Schedule G - in groups of six pages which read “across” the underlying spreadsheet.

. Schedule I identifies (Column C) the wages and salaries (“W&S™) component of each

O&M expense (excluding A&G) and classifies and allocates each such W&S component
in the same manner as the O&M expense account of which it is component. In this
manner, the data is assembled that 1s necessary to develop the labor allocator used in the

ECOSS (see Schedule H, line 48, beginning at page 5). |

Schedules J through M comprise the “input” data to ECOSS and their contents are

adequately described by their titles:

- Schedule J - “Base Rate Revenues by Rate Class — Present and Proposed
Rates” Schedule K - “Curmrent and Proposed Income Taxes”.

- Schedule L — “Allocation Units — Customers, Demand and Volumes by
Rate Class” (page 1); “Allocation Units for Directly Assignable Q&M
Expenses” (page 2); and “Allocation Factors — Directly Assignable Rate

Base Amounts” {page 3).

10 Nicor Gas Ex. 15.0




227

228
229
230

231

232
233
234

235

236
237
238

239

240
241
242

243

244

245

246
247

248

~  Schedule M — “Embedded Cost of Service Study — Direct Assignment
Amounts (Other than Main and Meter Investmments).
Referring to these schedules, please identify those that rely, for development of costs
and allocators, on Company data sponsored or supported by a Nicor Gas witness

other than yourself.

In Schedules A and B, the current base rate revenues (sourced from Schedule J) were
provided to me by the Company. The total proposed base rate increase (Schedule B,
Column (C), line 14) is sponsored by Company witness James M. Gorenz (Nicor Gas

Ex. 11.0), which in tumn references the testimony of certain other Company witnesses.

In Schedule G, the investment, expense, depreciation, and taxes other than income
shown in columns (C) through (F) are sponsored by Company witness Mr. Gorenz (Nicor
Gas Ex. 11.0), which in turn references the testimony of certain other Company

witnesses.

In Schedule H, the classification and allocation factors identified as external
(“EXT7) are derived from data provided to me by Nicor Gas and displayed in
Schedules L and M. This data is sponsored by Company witness Mr. Gorenz. (Nicor

Gas Fx. 11.0).

in Schedule I, the wage and salary compoenent [column B] of each O&M expense

is sponsored by Company witness Mr. Gorenz. (Nicor Gas Ex. 11.0).

Finally, in Schedule K, the income taxes at current rates and the income tax factor
underlying the calculation of income taxes at proposed rates are sponsored by Company

witness Mr. Gorenz. {Nicor Gas Ex. 11.0).
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How does the current ECOSS classify and allocate distribution mains plant and

associated expenses?

As discussed above, distribution mains investment and associated expenses are classified
and allocated in the current ECOSS on the same basis as the Commission authorized in
the 2004 Rate Case, as embodied in Nicor Gas Exhibit 42.1. A portion {23.1%) of mains
investment is first classified as volume-related and is so allocated to classes. The
remainder is classified as “Mains™ and allocated by direct assignment to customer groups.
Specifically, the Company updated the Modified Distribution Main (“MDM”) study
approved by the ICC in both Docket 95-0219 and Docket 04-0779. - This engineering
study identifies mains investment for each group on the basis of main sizes and peak day

flow.

Please discuss the results of the current ECOSS and compare if to the version

authorized by the Commission in the last docket.

In terms of distribution of the revenue requirement among classes, the current ECOSS is
not materially different than the Compliance ECOSS authorized in the Jast docket. This
is the result of two factors: (1) as noted earlier, we have retained the classification and
allocation methodology last authorized by the Commission, and (2) the main bases for
allocation among classes have not changed in the last four years. This is evident from the
following 1able, which shows 2005 versus 2009 comparisons for the major allocators —
customers, firm demands, and volumes — followed by a comparisen of the distribution of

revenue requirement,
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270

Firm Peak Revenue
Customers Day Demand Annual Volume Requirement
Percent Share (%) Percent Share (%} Percent Share {%) Percent Share (%)
Authorized  Proposed
Description 2005 2003 2005 2009 2005 2009 2005 2009
{A} (B} € (D} {E) {F} {G} (H} t
Residential Rates:
Rate 1 - Residential 91.03 91.08 57.80 57.06 47.06 - 47.54 70.07 70.52
Neonresidential Rates:
Rale 4 - General 8.54 8.49 19.22 20.06 1B.16 18.13 18.60 18.73
AN Other Nonresidential 0.42 043 22.98 22.89 34.78 34.33 11.33 10.75
Total - Nonresidential 8.97 8.92 42.20 42,94 52.94 52.46 29.93 29.48
Total - All Rates 100.00 100.60 100.00 160.00 100.00 100.00 100.00 100.00
271 IV, CONCLUSION
272 Q. Does this complete your direct testimony?

273 Al Yes, 1t does.
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Nicor Gas Exhibit 15.1
Northern lllinois Gas Company
d/b/a Nicor Gas Company
2009 Test Year

LIST OF SCHEDULES

Schedule Title

A RATES OF RETURN BY RATE CLASS BASED ON EXISTING RATES

B RATES OF RETURN AT PRESENT RATES -- REVENUE ADJUSTMENTS AND RATES OF RETURN AT
PROPOSED RATES

c RATES OF RETURN BY RATE CLASS BASED ON PROPOSED RATES

D REVENUE REQUIREMENTS BY COST CLASSIFICATION -- PROPOSED RATES

E STORAGE REVENUE REQUIREMENTS AT PROPOSED OPERATING INCOME

F EMBEDDED COST OF SERVICE STUDY - REVENUE REQUIREMENT BY CLASSIFICATION BY RATE
SCHEDULE

G EMBEDDED COST OF SERVICE STUDY -- CLASSIFICATION AND ALLOCATION OF COSTS

H EMBEDDED COST OF SERVICE STUDY -- CLASSIFICATION AND ALLOCATION FACTORS

I EMBEDDED COST OF SERVICE STUDY -- DEVELOPMENT OF LABOR ALLOCATORS

J BASE RATE REVENUES BY RATE CLASS -- PRESENT AND PROPOSED RATES
K CURRENT AND PROPOSED INCOME TAXES
L ALLOCATION UNITS {(CUSTOMERS, VOLUMES) AND DIRECT ASSIGNMENT RATE BASE ITEMS

M DIRECT ASSIGNMENT AMOUNTS (OTHER THAN MAINS AND METER INVESTMENTS)
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Nicor Gas Exhibit 15.1
Northern lHinois Gas Company Schedule E

d/bl/a Nicor Gas Company Page 10t 3
2009 Test Year

STORAGE REVENUE REQUIREMENTS AT PROPOSED OPERATING INCOME
{Dofars in Thousands)

Storage Revenue Regulrements

Storage Revenue Regulirement w/ Top Gas Amount Total (w/o
Line Q& M, Depr. Return & {Due to Top Gas
No. Description & TFOI Inc. Tanes Total Top Gas} Amounts)
(A) {B} )y ¥ (] (g} 4 {F}
Residential Rates:
1 Rate 1 - Residentia 31587 22,325 53,912 8,402 45,510
Nonresidential Rates:
2 Rate 4 - General Gas Service 11.106 7.850 18,956 26M 16,264
3 Rate 5 - Seasonal Use Service 24 17 41 0 41
4 Rate 6 - Large General Service 7 5 12 0 i2
5 Rate T - Large-Volume Service 0 0 0 g 0
6 Rate 17/19 - Coriract Service ¢} G 0 ] 0
1 Rate 74 - General Transperaltion 6323 4 465 10,793 0 10,793
8 Rate 75 - Seasonal Use Transportation B7 62 149 o 149
9 Rate 76 - Large Generaf Transporiation 2,405 1,700 4,105 o] 4,105
10 Rate 77 - Large Volume Transportation 2115 1,495 3610 o 3,610
11 Total - Nonresidential 22,067 15,587 37,664 2,691 34,973
12 Total - All Rates ex Rate 17 H9 2/ 3 53654 §  3rez2 3 91576 3 11,083 5 80,483
13 Slorage Rate Base {w Top Gas) $326,962 1/
14 Top Gas Portion of Storage Rate Base 5 95645
15 Proposed Overall Rate of Return (Schedule C} 11.60% 11.60%
16 Rate 17/19 — Contract Service $ 1.802 ] 901 $ 2703 3 - $ 2703
17 Total -- Al Rates 5 55457 § 38.823 3 94,279 5 11083 $ B3,186

t Excludes Rale 17/19 Rale Base

2/ Alocated to rate classes on firm demand sowced from CebiF), Schedule 1)
"3 The tatal a1 line 12 is rate base at line 13 times return at fine 15.

4/ The tatal al line 12 is Top Gas at line 14 times return at bine 15,




Northem linois Gas Company
d/bia Nicor Gas Company

Nicor Gas Exhibit 15.4
Schedule E

2009 Test Year
Page 2 0f3
DEVELOPMENT OF COMPONENTS OF STORAGE REVENUE REGUIREMENT
Accoum Company Einderpround Function Alocation to Other
Bescription o, Totak Slorags Faclor 1o Rate 17M3 Rata Groups
(A} 8 ick 1] {E} tF} 1))
From {Schedule G}
Gross Plant in Sarvice
1 Intangible Plani 3 105,935 3 4108 Labor 134 3575
2 Undergiound Storage Plank 350-357 537,182 557, 182 Direct 19,408 577,776
3 Transmiscion Plat 363,756 o Nena 4] [}
4 Distribution Plant 3.138.871 G HNone o [
5 Ganersl Plant 274 806 10,658 Labor 346 10311
& Tole! Gas Utifity Plant 4,480,550 611,948 19,886 592,062
A Iated Reserve for Dopraciation
7 Itangiye Flant 81711} $3169) Lobaoy {103) {3,088)
a Underground Storages Plart 350-357 {320,465} {320, 065) Direct [19.414) [310.051)
g Transmission Plant (281,590} M None o u]
10 Disinbution Plant (1,926 469} o None 4 i}
13 Ganeral Flanl {84,150) [3,765) Labor 1106} 13,159}
1”7 Tolat Accumulated Depr & Amaor. (2,694 425} {326,899) §19.623) (316 276}
13 Total Not Plani in Servics $1.786.125 $285.049 $9.263 3275785
Adjustments to Rale Base
14 Additions
15 Cash Working Capital 55138 11,433 Q&M 72 11,061
15 Gus i Sloiage [recoverable base pas) 85,645 95.645 Cascl Q 95,645
17 Matorinls and Supples E634 01 HetDeprec. PH 29 ar2
18 Acerued Pension Prenision 98,529 3837 Eabor 125 3712
18 Tolal Additions to Rate Base 289346 111,815 525 111,290
Deduchons
20 Deterrod ncome Taxes {273 699) (43,762} NofDepyn PR {1.422) (42,340}
e Regulatory Tax Liabilty {45,237} {7,233} HNet Deprec. Pit 1235) 16,956)
22 Customer Credit Batances (160,582} 1] None o] [+]
23 Customer Deposits {38 6544} {6,479} HNal Deprec. PR {20%) {5,978)
24 Customar Advancaes for Construction (10.235) {1.637) Nel Deprec Pit {53) £1.584)
25 Unamertized Investment Tax Credil (11,334 {4,812} Nol Deprec, PIl (55 {5,753}
26 CWIP Subject lo AFUDC (9.232) {1,476} Nel Deprec, PH (36} (1.428}
27 Inpuriss sl Damoyes fLLSH {34) Laban i} €33}
28 Reserved for Fulure Use 0 o Nene Q o
29 Total Deductions from Rate Base (549,850 (62,134} 2,018 (60,114}
0 Total Adjustments to Rate Base [250,504) 49 682 (1.434) 51,375
21 Total Rate Base 3$1.535.62% $334,731 37,759 $326 962




Nicor Gas Exhibit 15.1
Narthern llinois Gas Company Scheduie E
d/b/a Nicor Gas Company
2008 Test Year

Page 3 of 3
DEVELOPMENT OF COMPONENTS OF STORAGE REVENUE REQUIREMENT {Conlinued}
Account Cusnpany Underground Funclion Allocation 1o Ciher
Dexcriplion No. Total Storag Faoctor o Rate 17 Rate Groups
4} {B) IC} {D} (€} (F} 1G)
From [Schadula G)
D&M Expenses
az Progucticn Expenses 32,367 30 None 0 4
a3 Underground Starage Expenses 32,789 3z,789 BDrott 1,066 31,723
k1 Transmission Expenses 51¢ o} None 0 0
37 Distribution Expenses. 5560 0 None 0 [
36 Customsr Accounts Expenses 119,642 o] None a [y
39 Salos Expenses 416 Q MNone 0 [+
ap Toial - Operalion and Mantenance Expenses 216015 32789 1,066 31,723
Admi and Gi o Exp
41 Oparaion:
az Administralive and General Salaries 926 40,530 572 Labor 51 +.521
43 Office Supplies and Expenses 924 26. 35 10N Labor 33 987
44 Administrative Expenses Transfered 922 {17.063) 1652) Labor 122) 1640)
45 Quiside Services Employsd 923 8,850 343 Labor 11 332
45 Property insuraree Q24 474 55 Gross Plant 4 63
a7 injuries and Damagas 925 10,563 410 Labar 13 396
48 Employes Pensions and Bensefits 926 B0 659 Labor 23 B76
45 Franghise Requiremenls 927 o 9 Labor [} o
50 Dupticate Charges {Cr) 929 {7.533) 281) Labor 9 (2B2)
= Miscelanacus General Expenses S3Q/935 10.426 404 Labor 13 A
Lrs Rems 431 o 0 Nore '
53 Total Gperetion 90,508 3,560 116 3,444
54 Mainlanance:
£5 Maintenance of Genera! Pland 932 4,329 168 Laber 5 i
Total -- Administrative and General 94 927 3,728 sl 3,607
56 Payroll Trarsterced from Other Tanes 5604 334 Labor 11 323
57 Total - Gaz Dpesation and Mainienance 1319 546 $36,851 $1,198 335,653
Depreciation Expenss
58 intangible Plant 17,883 694 Labar 23 6T F
55 underground Storage Plan 350-357 15,806 15,806 Diract 514 15,292
&0 Fransmission Plan) 13,485 4 Nona 0 o
&1 Distribution Plant 147 454 [+ Nene [v] [s]
62 General Plant
63 Lend and Land Rights 389 0 Q Mone c 0
64 Struciures znd Impravemeants 330 2,218 86 Labor a 83
65 Office Furnture and Equipment 3911 481 17 Laber 4 17
&5 Computer Equipment 3912 4,546 192 Labeos & 166
87 Transportation Equipiment 392 5,147 198 Labor ] 152
68 Stores Equipment 293 L 1] L ebos a 1]
63 Toots, Shop and Garage Equipman 394 63t 24 Labor 1 24
70 Labaoratory Equipmaent 395 hl Q None Q °
71 € ommunication Equipment 297 398 15 Labor 1 15
72 Miscellaneous Equipment 398 ] 4] Nona i) hH]
73 Total Genesal Plani 13,761 534 17 516
78 Totat Dopreclation Exponse £178,400 $17.033 i 3554 316,260
Taxee Other Than Income Taxes
75 State Franchise <08 ™ 18 Gross Prant 1 17
76 Raal Estate and Investad Capitat 11,384 1,685 Gross Plant 51 1,504
Tr State & Municipal Revenue Taxaes (Note 1) 164 762 [ None o 1]
78 Payrall Tauss |Nota 1} 8,604 & None G Q
70 Total $180.681 $1,573 151 31,527

Note 1 — Reverwe Taxes aie notl in ECOSS;
Payrolt Tauss are included in O8M above
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