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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
JMO Fourth Set of Data Requests

JMO 4.01 Q. Provide actual versus budgeted capital expenditures by functional group for 
2005 through 2007 in the same format as the response to Staff’s field audit 
oral data request 13 in the Company’s last rate case (Docket No. 04-0779).

JMO 4.01 A. See attached Exhibit 1.

Witness: James M. Gorenz

NRC 001240



JMO 4.01
Exhibit 1

Page 1 of 1
Northern Illinois Gas Company

d/b/a Nicor Gas Company
Actual vs. Budget Capital Expenditures

(in thousands)

Description Actuals Budget % Actuals Budget % Actuals Budget %
Distribution 68,608.3$       73,625.5$       68,953.3$       72,998.9$       79,766.1$       79,548.5$       

Storage 15,388.9         11,672.0         10,500.0         8,560.7           15,534.2         17,425.0         

Transmission 2,328.7           1,676.3           2,810.9           1,945.9           2,496.1           1,969.0           

General Plant 19,247.8         18,869.9         25,916.5         24,251.3         34,854.9         42,718.8         

Overheads 53,412.0         56,360.3         55,072.1         55,599.5         51,729.2         52,766.1         

Revenue Generating & Other 35.9                2,000.0           1,293.1           2,300.0           2,044.1           300.0              
159,021.6$     164,204.0$     -3.2% 164,545.9$     165,656.3$     -0.7% 186,424.6$     194,727.4$     -4.3%

2007 2006 2005
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
JMO Twelfth Set of Data Requests

JMO 12.01 Q. Does the Company agree that it provided the attached narrative responses and 
FA Oral 13 Exhibit 1 in response to Staff field audit oral data requests in 
Docket No. 04-0779?

JMO 12.01 A. Yes. In response to FA Oral data request 13 Exhibit 1, the Company provided 
its forecast of capital expenditures for 2004 of $181.3 million which consists 
of three months of actual data and nine months of forecasted data. The 
Company’s budgeted 2004 capital expenditures were $165.2 million as noted 
on line 283 of the Surrebuttal Testimony of Rocco J. D’Alessandro, Nicor Gas 
Exhibit 37.0.

Witness: James M. Gorenz

NRC 009887
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February 8, 2005

VIA E-MAIL AND FIRST CLASS MAIL

Carmen L. Fosco
Atty . Office of the General Counsel
Illinois Commerce Commission
160 N. LaSalle St ., Suite C-800
Chicago, IL 60601-3104

FOLEY & LARDNER LLP
ATTORNEYS AT LAW
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Re: Nicor Gas Responses to ICC Staff Field Audit Questions

Dear Carmen :

This letter transmits Nicor Gas' responses to oral data requests made by Tom
Griffin during Staff s Field Audit from January 25-28, 2005 . Please see the attached narrative
responses to data requests numbers 1 through 4 and 6 through 13 and accompanying Exhibits .
Oral data request number 5 will be provided later this week
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CONFIDENTIAL FA Oral 13.00
Exhibit 1

Page 1 of 1
Northern Illinois Gas Company

d/b/a Nicor Gas Company
Response to:

Illinois Commerce Commission
Ill.C.C Docket No. 04-0779
Oral Request from Staff

Nicor Gas Capital History (in thousands)

Description Actuals (a) Budget % Actuals Budget % Actuals Budget % Actuals Budget % Actuals Budget % Actuals Budget % Actuals Budget % Actuals Budget %

Distribution 78,571.9 77,822.0 77,946.9 59,984.0 70,972.7 69,177.2 69,555.0 67,725.5 60,094.6 61,135.8 59,769.6 51,657.0 48,967.4 56,223.5 465,878.3 443,725.0

Storage 8,611.9 8,415.0 10,581.3 11,200.0 16,144.3 29,342.4 9,167.0 6,954.0 4,322.4 4,953.9 4,587.5 4,928.0 4,022.5 4,548.0 57,437.0 70,341.3

Transmission 1,966.7 1,992.0 1,452.8 2,050.0 1,986.8 1,570.6 826.6 1,959.0 1,727.3 1,889.8 2,637.0 1,916.0 2,086.0 1,862.3 12,683.2 13,239.7

General Plant 37,022.2 39,044.0 29,289.1 31,163.0 29,583.7 40,792.9 31,190.9 39,791.4 23,412.6 37,965.7 24,099.9 44,098.9 26,579.1 48,306.5 201,177.5 281,162.4

Overheads 49,740.6 48,554.1 48,658.6 47,055.0 43,760.3 32,843.2 33,077.6 24,229.7 32,766.5 23,683.3 33,914.8 25,439.2 30,937.3 25,394.0 272,855.7 227,198.5

Revenue Generating & Other (775.5) (b) 5,480.0 4,925.7 8,590.0 7,083.0 7,408.6 5,978.9 1,500.0 2,225.6 5,125.0 2,416.0 1,700.0 0.0 0.0 21,853.7 29,803.6

175,137.8 181,307.1 -3.4% 172,854.4 160,042.0 8.0% 169,531.0 181,134.9 -6.4% 149,796.1 142,159.6 5.4% 124,549.1 134,753.5 -7.6% 127,424.8 129,739.1 -1.8% 112,592.3 136,334.4 -17.4% 1,031,885.4 1,065,470.6 -3.2%

(a) Actuals for 2004 are based on Preliminary results.
(b) includes ($3,145.9) accounting adjustment for customer deposits

Period
2000 1999 1998 Total 2004 2003 2002 2001
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to Illinois Commerce Commission

ICC Docket No. 08-0363
SK Sixth Set of Data Requests

SK 6.05 Q. For each company in Dr. Makholm’s gas sample, please provide the 
following:
a. identify of all regulatory rate adjustment or expense recovery 

mechanisms (e.g. tariff mechanisms similar to the Company's 
proposed VBA, UEA, CUA or QIP, weather normalization rate 
design, etc.) the sample company has in place;

b. the date each mechanism became effective;
c. the percentage of the sample company’s revenue each mechanism

composes; and
d. the adjustment to the authorized rate of return on common equity 

or rate base, as applicable, the regulatory commission imposed for 
each approved mechanism.

A. a) The following table includes the rate adjustment and expense 
recovery mechanisms identified in our investigation:

Company State Mechanism Date Effective
Avista Corp. WA Decoupling Rate Adjustment 2/1/2008
Piedmont Nat Gas TN Weather Normalization 11/1/2003
Vectren Corp. IN Gas Cost Adjustment 10/1/2008
Vectren Corp. IN Normal Temperature 2/14/2008

b) Refer to the above table for effective dates.

c) We have not performed this analysis as it is beyond the scope of 
Dr. Makholm’s testimony.

d) In reviewing the relevant orders issued by the Commissions in 
each rate case, we find that no adjustments have been made to any 
authorized returns on equity that resulted from the approval of the 
mechanisms listed above.

Witness: Jeff D. Makholm, Ph.D.

NRC 009104
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
SK Seventh Set of Data Requests

SK 7.02 Q. Mathematically demonstrate how faster growth in productivity results in 
higher growth in earnings.  (Nicor Gas Ex. 25.0, p. 12)  Further, define all 
variables used in that mathematical demonstration.  Finally, illustrate the 
mathematical demonstration with a numerical example and specify all 
assumptions used.

SK 7.02 A. Please see attached Exhibit 1.

Witness: Jeff D. Makholm, Ph.D.

NRC 009107
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THE LINE IN TUX SAND 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

Ill.C.C. Docket No. 08-0363 
JF First Set of Data Requests 

 
 
 
 
JF 2.01 Q. Regarding the Lead/Lag study discussed in the Direct Testimony of Michael J. 

Adams, during the time between the date of service rendered by the Company 
and the date payment is received from customers and such funds are available 
to the Company, to what accounts do the monetary values of amounts due to 
the Company get recorded. 

 
 
 
JF 2.01 A. Monetary amounts are recorded to prime account 142, customer accounts 

receivable. 
 
 
 
Witness: James M. Gorenz 
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
JF Third Set of Data Requests

JF 3.06 Q. Please provide copies of the following reports from Moody’s Investment 
Survey:

1. June 12, 2008 Credit Opinion for Northern Illinois Gas Company

2. June 12, 2008 Credit Opinion for Nicor Inc.

3. May 4, 2007 Liquidity Risk Assessment for Nicor Inc.

In addition, please provide any draft reports and copies of communications 
between the Companies (i.e., Nicor Inc. and Nicor Gas) and Moody’s 
concerning the reports (or summaries if communications were oral).

JF 3.06 A. 1.   See attached Exhibit 1 for the June 12, 2008 Credit Opinion for Northern 
Illinois Gas Company

2. See attached Exhibit 2 for the June 12, 2008 Credit Opinion for Nicor Inc.

3. See attached Exhibit 3 for the May 4, 2007 Liquidity Risk Assessment for 
Nicor Inc.

See attached Exhibit 4 for draft reports and copies of communications 
between the Companies (i.e., Nicor Inc. and Nicor Gas) and Moody’s 
concerning the reports.

Witness: Douglas M. Ruschau

NRC 003372



Northern Illinois Gas Company 

Credit Opinion: Northern Illinois Gas Company 

Northern Illinois Gas Company 

United States 

Ratings 

Category 
Outlook 
Issuer Rating 
First Mortgage Bonds 
Senior Secured Shelf 
Commercial Paper 
Parent: Nicor Inc. 
Outlook 
Preferred Stock 
Commercial Paper 

Contacts 

Analyst 
Mihoko ManabelNew York 
William L. HessINew York 

Moody's Rating 
Stable 

A2 
A1 

(P)AI 
P-I 

Stable 
Baa2 

P-2 

Phone 
212.553.1942 
21 2.553.3837 

2.%\;b;~ I 
Global Credit Research 

Credit Opinion P+&5 
12 JUN 2008 

Opinion 

Corporate Profile 

Northern Illinois Gas Company (Nicor Gas, A2 issuer rating) is a regulated natural gas local distribution company 
(LDC) subsidiary of Nicor Inc. (Nicor, Prime-2 commercial paper rating). It is the largest LDC in Illinois, serving 2.2 
million customers outside of Chicago. Nicor Gas owns and operates eight underground natural gas storage 
facilities with capacity of 150 billion cubic feet, the largest in Moody's LDC peer group. The utility also operates the 
Chicago Hub, which provides natural gas storage and transmission-related services to third parties. 

Nicor Gas is the flagship subsidiary of Nicor Inc., contributing a little over 60% of its parent's operating income. The 
remainder is made up by retail and wholesale energy services and Tropical Shipping, a containerized shipping 
business. Please refer to Moody's Credit Opinion on Nicor Inc. for further discussion. 

Recent Events 

In April 2008, Nicor Gas filed for a base rate increase of $140 million, about a 30% rise in residential rates. The 
filing includes proposals for rate mechanisms that adjust with changes in bad debt expense and cost of gas used in 
operations, a volume balancing rider (a decoupling mechanism), and a main replacement rider. An order is 
expected around March 2009. The company intends for the rate increase to offset rising operating and 
maintenance costs due to higher natural gas prices, benefit costs, and system reinvestment. 

Rating Rationale 

Nicor Gas's rating reflects its low business risk as a rate-regulated natural gas distributor. Nicor Gas's A2 issuer 
rating (vs. A3 median rating for the LDC peer group and indicated rating according to Moody's LDC rating 
methodology) is supported by its above-average business position as one of the largest LDCs in the U.S., strategic 
location at the crossroads of eight major interstate pipelines, and ownership of a large market-area underground 
gas storage system. Nicor Gas has competitive rates due to its excellent access to gas supply and profits from the 
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Northern Illinois Gas Company 

Chicago Hub. The company is conservatively managed. However, Nicor Gas operates in a mature service territory, peg f 5 
where top-line margins trends are flat and profitability is under pressure, and where the regulatory environment has 
been challenging for utilities generally. 

Rating Drivers 

Moody's rates Nicor Gas according to its rating LDC rating methodology. The key rating factors currently 
influencing Nicor Gas's rating and stable outlook are: 

Factor 1 : Sustainable Profitability 

Nicor Gas's last rate increase'in 2006 helped to arrest declining profitability in 2006, and return-on-equity (ROE) 
ratios have improved over the past three years. The three-year average (2005-1Q08LTM) ROE was 9.1% 
(mapping to an A in the Moody's methodology) on a reported basis, 4.6% (mapping to Ba) after Moody's standard 
adjustments. 

The primary difference between the two ratios is Moody's adjustment of inventory recorded on a LlFO cost basis to 
FlFO value. Adjusting inventory to a FlFO basis results in a significant revaluation of the company's assets and 
equity (40% over the reported amount), which lowers its adjusted return and leverage ratios. Nicor Gas's LlFO 
revaluation reserve was $416 million at year-end 2007, reflecting high gas prices and the old vintage of its LlFO 
layers. 

Among Nicor Gas's LDC peers, the company is uniquely affected, given the size of its gas in storage and rising 
natural gas prices. Nicor Gas recovers the cost of gas through the Purchased Gas Adjustment (PGA) in its rates. 

Factor 2: Regulatory Support 

Nicor Gas maps to a Baa in this category, as its rate design exposes the company to a degree of gas price 
volatility and volume declines from weather and energy efficiency. 

The Illinois Commerce Commission (ICC) issued a final order on Nicor Gas's last rate case in 3/06. Nicor Gas was 
granted a $30 million net revenue increase, roughly a third of about $80 million it had requested. 

The rates expose Nicor Gas's earnings to the price of natural gas, because certain costs related to company-use 
gas (mostly related to the operation of its large storage facilities) that used to be passed through in the PGA were 
shifted into base rates. If gas prices exceed the $7.50/mcf (vs. $7.85 average gas cost per mcf sold between 2005 
and 2007) assumed in its rates, those costs will be higher, reducing earnings. 

Bad Debt Expense. The most significant of Nicor Gas's gas price-sensitive costs is bad debt expense. Bad debt 
expense has increased with gas prices and has driven up operating costs in recent years. About $38 million of bad 
debt expense is incorporated in the current base rates. Actual bad debt expense was $52 million in 2007. If gas 
prices are sustained above $7.50/mcf assumed in the base rates, the company's bad debt expense may exceed 
the amounts allowed for in its rates, lowering its earnings. The ICC has rejected bad debt expense trackers in the 
past, and it remains to be seen whether the Commission will approve Nicor Gas's proposal for one in the next rate 
order. 

Weather Sensitivity. Nicor Gas's operating income has been negatively impacted from weather that has been 
persistently warmer than normal. The current rates put about 50% of the revenues into fixed customer charges 
versus volumetric fees. The company's rate filing proposes increasing the fixed charge component to roughly 75%, 
which would reduce revenue sensitivity to volume declines related to weather. 

The ICC has not granted weather normalization clauses for utilities in its jurisdiction. Nicor offsets a portion of the 
utility's weather-related margin loss through a fixed bill plan offered by Nicor Solutions, a non-utility affiliate. The 
plan levelizes a customer's bas bill over equal monthly payments, levelizing Nicor's receipts as well. 

Volume Erosion. In its rate filing Nicor Gas proposed a volume balance account, a decoupling mechanism that 
provides for a monthly true-up to volumes implied in base rates. Decoupling mechanisms seek to address the 
industry-wide problem of margin erosion from declining throughput due to energy efficiencies and consumer 
conservation. 

Factor 3: Ring-Fencing 

NRC 003374



Northern Illinois Gas Company 

With an A under this factor, Nicor Gas is subject to regulation and company practices that help to protect the 
utility's credit quality. The company is subject to the rules of the ICC concerning the money pool agreements the 
company has with its non-utility affiliates. These rules allow the utility to commingle funds on an arms'-length basis 
with non-utility affiliates under a number of limitations. The utility is prohibited from making loans to the parent 
greater than the latter's available external credit capacity, with that rule's intent to prevent the utility from making 
loans to an over-leveraged affiliate. Nicor Gas is restricted from making loans to the money pool if it has any 
outstanding short-term borrowings, with the implication that the utility must use its excess liquidity to repay its own 
debt first before supporting an affiliate. Illinois state law also limits an utility's ability to pay dividends only to the 
extent of its retained earnings balance. 

Nicor's non-utility affiliates have been self-funding, so that the parent has used cash upstreamed from Nicor Gas 
primarily to support its external shareholder dividends. 

Factor 4: Financial Strength & Flexibility 

The three-year average key financial metrics of Nicor Gas map to an A overall. EBlT (earnings before interest and 
taxes)linterest averaged 2.7 times for the three years ended March 2008. RCF (retained cash flow)/debt has 
climbed consistently over the past three years and averaged 17.5%. 

Profitability is the key financial challenge for Nicor. It remains to be seen what, if any, rate relief the company will 
receive in its ongoing rate case. Without a rate increase, top-line margins (revenue minus pass-through gas costs 
and revenue taxes) are likely to remain flat due to the volume declines and nominal organic growth. The most 
significant variable is the price of natural gas, which affects storage related company-use gas costs that are 
included in operating and maintenance expense. Payroll and benefit costs continue to pressure profitability. 

Nicor Gas has much more gas storage capacity than its peers, and this has implications on its leverage and 
liquidity. The storage injection-withdrawal cycle and the severity of the local winter weather lead to a more 
pronounced seasonal fluctuation in the cash flow and short-term debt of Nicor Gas compared to most of its peers. 

Leverage is not a concern, with year-end debffcapital at about 50% on a reported basis, about 40% on a Moody's 
adjusted basis (mostly reflecting the LIFO adjustment). Moody's notes that Nicor Gas has a December fiscal year- 
end when seasonal borrowings are at their peak. Moody's notes that some LDCs have September year-ends, and 
peers are compared at a consistent timeframe. Nicor Gas's debt metrics are generally several percentage points 
better at end of September. The company typically has little or no short-term debt at the seasonal low in the June 
quarter. Short-term debt totaled $369 million at December 31,2007, but the 2007 quarterly average was $153 
million. 

Off-Balance Sheet Risk 

Nicor Gas has a fully funded pension plan. This implies that cash flow is not diverted to fund shorlfalls and entails 
no adjustment for related debt according to Moody's standard adjustments. 

Nicor Gas has long-standing contingent liabilities relating to alleged improprieties in the utility's performance-based 
rates (PBR) program that was terminated as of 2003. The most significant remaining contingency is the ICC's 
investigation into the matter, in which various parties have sought refunds to customers in a range from $108 to 
$1 90 million. 

Liquidity Profile 

Nicor Gas has adequate liquidity for its normal near-term needs. Our assessment of the company's liquidity as 
adequate is subject to its obtaining the supplemental $400 million facility described below. 

The company in 2007 generated about $200 million in cash flow from operations. Capital expenditures in this 
decade have been close to maintenance levels of about $160 million. The company was in a negative free cash 
flow position after $70 million dividends. Nicor Gas's negative free cash flow will deepen in the coming twelve 
months due to an increase in capital expenditures ($225 million budgeted in 2008, highest in recent memory) 
primarily to accelerate the replacement of cast iron and copper mains and investment in storage-related facilities. 

Nicor Gas has full access to the $600 million five-year credit facility that it shares with Nicor Inc. The facility expires 
in 2010 and backstops commercial paper programs at the utility as well as at the parent. The facility has a 70% 
debffcapital covenant, which both borrowers comfortably meet. Nicor Gas also has a 210-day committed $400 
million credit facility in place between October and May that it renews every year, for any additional needs it may 
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Northern Illinois Gas Company 

have during the peak winter months. 

Upcoming debt maturities should be manageable for the company, with $75 million coming due on August 15, 
2008 and $50 million on February 1,2009. 

Rating Outlook 

The stable outlook takes into account rising costs and the increased capital program at Nicor Gas over the next 12 
to 18 months and any related weakening in the company's credit metrics, as long as it is temporary. Any rate 
changes from the ongoing rate case will not be fully reflected in Nicor Gas's financial performance until fiscal 2010. 
The stable outlook assumes a benign outcome in Nicor Gas's rate case and a credit-neutral resolution to the PBR 
proceedings. 

What Could Change the Rating - Up 

An upgrade is unlikely in the foreseeable future, based on Nicor Gas's current performance and rate filing. An 
upgrade would be considered if the utility sustains EBITIlnterest above the 5 times range and RCFIdebt above 
20%. 

What Could Change the Rating - Down 

The credit rating would be negatively impacted if Nicor Gas receives an unfavorable rate order and EBIT/lnterest is 
sustained in the low 2 times range and RCFIdebt in the low teens. An adverse outcome in the PBR case that 
impairs Nicor's credit quality may also prompt a downgrade. 

Rating Factors 

Northern Illinois Gas Company 

O Copyright 2008, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc. 
(together, "MOODY'S). All rights reserved. 

Local Gas Distribution 

Factor I: Sustainable Profitability (20%) 

a) Return on Equity (15%) 

b) Ebit / # of Residential & Commercial Customers (5%) 

Factor 2: Regulatory Support (1 0%) 

a) Regulatory Support and Relationship 

Factor 3: Ring Fencing (10%) 

a) Ring Fencing Quality 

Factor 4: Financial Strength and Flexibility (60%) 

a) EBIT / Interest (1 5%) 

b) RCF / Debt (1 5%) 

ALL INFORMATION CONTAINED HEREIN I S  PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, I N  WHOLE OR I N  PART, I N  ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All 

Aaa Aa A 

X 

x 

Baa 

X 

X 

Ba 

X 

X 

B Caa 
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Northern Illinois Gas Company 
JF 3.ob- 
&%k.k-r I 

information contained herein is obta~ned by MOODY'S from sources believed by i t  to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, such information is provided "as is" without warranty 
of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to  the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or 
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
interpretation, commutiication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential, 
compensatory or  incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in 
advance of the possibility of such damages, resulting from the use of or inability t o  use, any such information. The credit ratings 
and financial reporting analysis observations, i f  any, constituting part of the information contained herein are, and must be 
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell o r  hold any 
securities. NO WARRANN, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION I S  GIVEN OR MADE BY 
MOODY'S IN  ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any 
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly 
make its own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for, 
each security that it may consider purchasing, holding or selling. 

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and 
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by i t  fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to 
address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to  
the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's website at  www.moodys.com under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy." 
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
JF Fourth Set of Data Requests

JF 4.04 Q. Please provide the monthly balances recorded to prime account 142, Customer 
Accounts Receivable for each month from 2004 through 2009.  Provide the 
data in Excel format.

JF 4.04 A. Please see attached Exhibit 1.

Witness: James M. Gorenz

NRC 004639
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Exhibit 1
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
JF Fourth Set of Data Requests

Prime Account 142 - Customer Accounts Receivable
(in thousands)

1 Actual/
2 Year Forecast January February March April May June July August September October November December
3 2004 Actual 523,158 508,451 382,555 301,263 234,038 200,786 186,339 165,243 153,521 177,653 263,281 433,821

4 Actual/
5 Year Forecast January February March April May June July August September October November December
6 2005 Actual 550,391 519,977 464,287 356,654 286,252 218,765 204,724 176,615 177,156 242,185 404,235 697,119

7 Actual/
8 Year Forecast January February March April May June July August September October November December
9 2006 Actual 657,074 689,969 533,168 422,427 331,591 276,478 252,159 224,432 217,249 243,305 286,837 408,268

10 Actual/
11 Year Forecast January February March April May June July August September October November December
12 2007 Actual 511,779 684,413 583,429 514,808 365,337 276,503 256,259 231,136 222,504 219,595 323,725 466,742

13 Actual/
14 Year Forecast January February March April May June July August September October November December
15 2008 Forecast 640,696 648,945 644,660 438,645 329,588 285,467 252,610 226,802 238,560 255,263 404,142 620,832

16 Actual/
17 Year Forecast January February March April May June July August September October November December
18 2009 Forecast 615,279 622,380 634,638 407,124 277,446 262,339 212,339 185,829 194,544 228,935 295,452 538,607

NRC 004640
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
JF Twelfth Set of Data Requests

JF 12.04 Q. Please provide the current interest rate on short-term debt for July, August, and 
September 2008.

JF 12.04 A.  July - 2.3035%
August - 2.127%

 September - 2.509%  

Witness: Douglas M. Ruschau

NRC 008576
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
JF Thirteenth Set of Data Requests

JF 13.03 Q. Does Mr. Ruschau agree that cash working capital was not included in rate 
base in the Company’s last three rate cases?

JF 13.03 A. Yes.

Witness: Douglas M. Ruschau

NRC 008723
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Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill.C.C. Docket No. 08-0363
DLH Thirteenth Set of Data Requests

DLH 13.02 Q.    

Referring to the Company’s Exhibit 11 of the Company’s response to Staff data 
request DLH-7.08

a) Provide the amount of “ICU Plan” included in Schedules B-1 and C-1, by line 
and column reference; and

b) If the amount in a) is greater than zero, provide a copy of the ICU Plan and all 
supporting calculations, workpapers, and assumptions for each amount in a) 
above.

DLH 13.02 A.

a) The 2009 ICU Plan expense amount of $325,100 is included in Schedule C-1, 
line 16, columns D, F and H.

b) Please see Exhibit 1 for a copy of the ICU plan and Exhibit 2 for workpapers 
and assumptions related to the ICU plan.

 

Witness: Rebecca C. Bacidore
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DLH 13.02
Exhibit 2

Page 1 of 1

ICU Interest Credited

Prior Qtr. Qtr. Interest @
2009 Ending Bal. Awards* 0.0107 Withdrawals Ending Bal.
1st Qtr. 2009 315,838$     0 3,379.46$      319,217$   
2nd Qtr. 2009 319,217$     0 3,415.63$      322,633$   
3rd Qtr. 2009 322,633$     0 3,452.17$      326,085$   
4th Qtr. 2009 326,085$     0 3,489.11$      91,433$    238,142$   

13,736.37$    

Incentive Compensation Dividend Equivalents

Date Units Per Unit 2009
Feb-09 167,400 0.465 $77,841.00
May-09 167,400 0.465 $77,841.00
Aug-09 167,400 0.465 $77,841.00
Nov-09 167,400 0.465 $77,841.00

311,364.00$  

Total Expense for 2009 325,100.37$ 

* There are no active employees receiving awards from this plan

Northern Illinois Gas Company d/b/a Nicor Gas Company
Response to: Illinois Commerce Commission

Ill. C.C. Docket No. 08-0363
DLH Thirteenth Set of Data Requests

NRC 002917
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