
 
  STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 

 
PETITION FOR SPECIAL PERMISSION TO PLACE 

PURCHASED WATER SURCHARGE TARIFF  
INTO EFFECT ON LESS THAN FORTY-FIVE DAYS’ NOTICE 

 
NOW COMES the Petitioner Charmar Water Company (“Charmar” or the “Petitioner”), 

pursuant to Section 9-201 of the Illinois Public Utilities Act (the “Act”), and hereby requests the 

Illinois Commerce Commission (the “Commission”) enter an order granting special permission 

to place into effect no sooner than five business days after the filing thereof, but on less than 

forty-five days’ notice, the Purchase Water Surcharge tariff and information sheet attached as 

Exhibit “A.”  In support of its request, Petitioner states as follows: 

1. Charmar provides water public utility service to approximately 53 residents of the 

Waukegan Countryside Estates Subdivision located adjacent to and contiguous to the City of 

Waukegan, in northeast Lake County, Illinois, pursuant to a Certificate of Public Convenience 

and Necessity.  Charmar is a public utility within the meaning of Section 3-105 of the Act.  220 

ILCS 5/3-105. 

2. To supply water to its customers, Charmar owned and operated within its 

certificated service area two shallow wells and a hydropneumatic storage tank of approximately 

seven thousand five hundred gallons.  The hydropneumatic tank is located below grade within an 

existing utility easement.  
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3. The Illinois Environmental Protection Agency (“IEPA”) notified Charmar that it 

may no longer utilize the underground water storage tank. 

4. Based on the IEPA’s mandate, Charmar sought a replacement source of water 

supply by interconnecting its distribution system with the municipal water system operated by 

the City of Waukegan to obtain Lake Michigan water, thereby preventing the need for more 

expensive rehabilitation of an aging water infrastructure that had contributed to low water 

pressure and variable water quality that some customers have experience in the past. 

5. On October 16, 2008, Charmar began to supply its customers with water 

purchased under a Water Supply Agreement between the City of Waukegan and the Charmar 

Water Company, dated June 16, 2008.  Under the Agreement, Charmar purchases water from 

Waukegan at the rate of $4.32 per 1000 gallons.  A copy of the Agreement is attached hereto as 

Exhibit “B.” 

6. Charmar seeks to recover the cost of water purchased from Waukegan through 

tariff sheets implementing a Purchased Water Surcharge in accordance with Part 655 of the 

Illinois Commerce Commission Rules.  83 Ill. Admin. Code Part 655.  The Purchased Water 

Surcharge is a cost-tracking mechanism designed to facilitate the timely recovery of the cost of 

purchased water from customers located in the Waukegan Countryside Estates Subdivision 

service area.  Costs paid to Waukegan and revenues collected from customers pursuant to the 

surcharge would be reconciled annually in accordance with Part 655, and reviewed for prudence.  

The Purchased Water Surcharge would be substantially in the form of the tariff sheets attached 

as Exhibit “A” to this Petition. 

7. Charmar requests authority to file the tariff sheets and information sheet 

implementing the Purchased Water Surcharge to become effective no sooner than five business 







 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

EXHIBIT “A” 



Charmar Water Company     ILL.C.C. No. 4 
Original Sheet No. 1.2 

 
Applies To Charmar Subdivision,in Lake County, Illinois 

(Name of City) 
 

Effective on Less Than 45 Days’ Notice in Compliance with Order of the Illinois 
Commerce Commission in Docket 08-______ 

 
 Issued         November 18, 2008                  Effective      Less than 45 days’ Notice 
                       Month   Day    Year                    Month   Day    Year 
  
 Issued By  ____________________________________________________________________  
                               Name of Officer                                    Title 
 
  Address of Officer 

WATER SERVICE 

CITY OF WAUKEGAN SURCHARGE 
 
In addition to the water usage charge set forth under Ill. C. C. No. 4 Fifth Revised Sheet No. 1, a 
Waukegan Water Surcharge will be applied to customer billings for the recovery of purchased 
water costs.  The variable charge shall recover costs that vary by the quantity of water purchased 
plus the reconciliation component and the adjustment component and shall be charged to all 
customer classes based on the quantity of water used by each customer, regardless of meter size. 
 
The variable charge shall be calculated using the following formula: 
 

VC = VSC + Rv + Ov 
         VBU 

 
     Where: 
 
 VC = Variable charge per variable billing unit ($ per 1,000 gallons) to be billed to 

customers during the base period. 
 
 VSC = Estimated variable charge from the supplier (City of Waukegan) during the base 

period. 
 
 Rv = Utility-determined reconciliation component for the variable charge. 
 
 Ov = Commission-ordered adjustment component for the variable charge. 
 
 VBU = Variable billing units for water to be billed to customers during the base period 

expressed in 1,000 gallon increments. 
 
The Waukegan Water Surcharge shall be presented as a separate line item on the customer bills, 
and the resulting revenues from the aforementioned surcharge shall be recorded in a separate 
revenue subaccount. 
 
In addition, the Utility shall file a petition pursuant to 83 Ill. Adm. Code 200 seeking approval of 
its annual reconciliation in accordance with 83 Ill. Adm. Code Section 655.50.  The annual 
reconciliation shall be verified by an officer of the utility. 
 



Charmar Water Company     ILL.C.C. No. 4 
Original Sheet No. 1.3 

 
Applies To Charmar Subdivision in Lake County, Illinois 

(Name of City) 
 

Effective on Less Than 45 Days’ Notice in Compliance with Order of the Illinois 
Commerce Commission in Docket 08-______ 

 
 Issued         November 18, 2008                  Effective      Less than 45 days’ Notice 
                       Month   Day    Year                    Month   Day    Year 
  
 Issued By  ____________________________________________________________________  
                               Name of Officer                                    Title 
 
  Address of Officer 

 

WATER SERVICE 

The amount of any new or modified purchased water surcharge shall be shown on an information 
sheet supplemental to this Waukegan Water Surcharge rider, which shall be filed in accordance 
with 83 Ill. Adm. Code 655.  
 
The utility shall provide supporting documentation and workpapers with the filing of each 
information sheet. 
 
The utility shall file the information sheet and supporting data for the purchased water/sewage 
treatment surcharge no later than the 20th day of the month preceding the effective month.  An 
information sheet and supporting data filed after that date, but prior to the first day of the 
effective month, shall be accepted only if it corrects an error or errors from a timely filed 
information sheet for the same effective date. Any other information sheet and supporting data 
shall be accepted only if submitted as a special permission request to become effective on less 
than 45 days' notice under the provisions of Section 9-201(a) of the Act [220 ILCS 5/9-201(a)].  
 
The utility shall provide notice as required by Section 9-201(a) of the Act after the filing of each 
information sheet.  The utility also shall post notice of such filing in accordance with the 
requirements of 83 Ill. Adm. Code 255. Unless filed as part of a general rate increase, notice of 
the filing of a purchased water/sewage treatment surcharge rider also shall be given in the 
manner required by this subsection for the filing of information sheets. 
 



Charmar Water Company      ILL.C.C. No.4 
Original Information Sheet No. 1 

Supplemental to Original Sheet Nos. 1.2 and 1.3   
 

Applies To Charmar Subdivision in Lake County, Illinois 
(Name of City) 

 

Effective on Less Than 45 Days’ Notice in Compliance with Order of the Illinois 
Commerce Commission in Docket 08-______ 

 
 Issued         November 18, 2008                  Effective      Less than 45 days’ Notice 
                       Month   Day    Year                    Month   Day    Year 
  
 Issued By  ____________________________________________________________________  
                               Name of Officer                                    Title 
 
  Address of Officer 

 

 WATER SERVICE 

 
PURCHASED WATER SURCHARGE RIDER INFORMATION SHEET 
  
 
 Monthly Variable Charge Formula 
 
  VC = VSC + Rv + Ov 
         VBU 
 
     Where:           Calculation 
 
 VC = Variable charge per variable billing unit   = $4.32/1,000 Gal. 
  ($ per 1,000 gallons) to be billed to  
 ` customers during the base period. 
 
 VSC = Estimated variable charge from the supplier   = $12,219.21 
  (City of Waukegan) during the base period. 
 
 Rv = Utility-determined reconciliation component  =  N/A 
  for the variable charge. 
 
 Ov = Commission-ordered adjustment component  
  for the variable charge.    =   N/A 
 
 VBU = Variable billing units for water to be billed   = 2,828.521 
  to customers during the base period expressed  
  in 1,000 gallon increments. 
 

 



 

 

 

 
 
 
 
 
 

EXHIBIT “B”  
























