Exhibit A
Page 1 of 2

lllinois American Water Company
South Beloit Service District
Calculation of Variable Purchased Water Price
December 2007

FORMULA FACTORS

1. Purchased water charge in effect, per CCF, effective April 1, 2007 $ 0.9300

2. Total Unit rate for purchased water cost, including cost for lost and unaccounted, per CCF, per Exhibit B $ 0.7600

3. Metered usage plus unaccounted-for water usage during the prior base period, in CCF's, per Exhibit C (April
though December) 310,100

4. Metered usage during the prior base period, in CCF's, per Exhibit C
(April through December) 256,000

5. Balance of unrecovered or (over recovered) Variable Supply Charge Costs, per Exhibit D $ (9,097)

CALCULATION OF VARIABLE COMPONENT

In accordance with Ill. Adm. Code 655:

Estimated
Purchased Water Commission-ordered Utility-determined
Cost and/or + adjustment component + adjustment component
Purchased Alternate Delivery for variable charge for variable charge Recomputed
Water Variable Costs Purchased
Charge = Variable Water
In Effect Charge
($M/ccf) Metered Usage in Mgals ($M/ccf)
During Prior 12 Months
$235,676 + 0 + ($9,097)
$ 0.93 =$ 0.89

256,000



lllinois American Water Company
South Beloit Service District
Calculation of Fixed Purchased Water Price

December 2007

Exhibit A
Page 2 of 2

FORMULA FACTORS

1. Purchased water charge in effect, per month, per EBU, effective April 1, 2006

Fixed cost for purchased water cost and/or alternate delivery (wheeling) costs

in the base period (April through December) per Exhibit B, Page 2 of 3

Equivalent Billing Units (EBU) per Exhibit B, page 3 of 3

Balance of unrecovered or (over recovered) Fixed Supply Charge costs

0.79

24,750.00
29,340

(736)

CALCULATION OF VARIABLE COMPONENT

In accordance with lll. Adm. Code 655:

Fixed
Water
Charge
In Effect
($/month/EBUI)

$ 0.79

Estimated
Purchased Water

Commission-ordered

Utility-determined

Cost and/or + adjustment component +  adjustment component
Alternate Delivery for fixed charge for fixed charge
Fixed Costs
Equivalent
Billing Units
24,750.00 + $ - + 8 (736)

29,340

Recomputed
Fixed
Water

Charge
($/month/EBUI)

0.82
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lllinois American Water Company
South Beloit Service District
Variable Purchased Water Costs
December 2007
Rate Per
Description 100 CCF
Variable rate purchased water charges:

Purchased water charge per CCF $ 0.76000
Total purchased water cost $ 0.76000

The Purchased Water charge is set at $0.76 and adjusted for Lost and unaccounted for water with a
21% adder.
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lllinois American Water Company
South Beloit Service District
Fixed Purchased Water Costs
December 2007
Fixed Cost Rate - per month:

Fixed Monthly Charge
January $ 2,750.00
February 2,750.00
March 2,750.00
April 2,750.00
May 2,750.00
June 2,750.00
July 2,750.00
August 2,750.00
September 2,750.00
October 2,750.00
November 2,750.00
December 2,750.00
Annualized base period (April through December) $ 24,750.00

The Purchased Water fixed charge is set at $2,750 per month.
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lllinois American Water Company
South Beloit Service District
Calculation of Equivalent Billing Units
December 2007
CALCULATION OF EQUIVALENT BILLING UNITS
Number Equivalent Equivalent
Meter Size In Service Factor Units

5/8" Disk 2,533 1.0 2,533.0
3/4" Disk 64 1.5 96.0
1" Disk 44 25 110.0
1 1/2" Disk 19 5.0 95.0
2" Disk 32 8.0 256.0
3" Disk 3 15.0 45.0
4" Disk 5 25.0 125.0
6" Disk 0 50.0 0.0
8" Disk 0 80.0 0.0
10" Disk 0 115.0 0.0
12" Disk 0 168.0 0.0
3" Turbine 0 17.5 0.0
4" Turbine 0 30.0 0.0
6" Turbine 0 62.5 0.0
8" Turbine 0 90.0 0.0
10" Turbine 0 145.0 0.0
Total Equivalent Billing Units: 3,260.0
Annualized base period (April through December): 29,340.0

Source: Report "Meters by Bill Class, Rate Schedule, Size - Summary" dated March 14, 2007.
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Illinois American Water Company
South Beloit Service District
Calculation of Equivalent Billing Units
December 2007
Metered Unaccounted
Usage Plus for water in
Metered Unaccounted-for Water excess of
Usage Usage tariff amount
Description Customer Connections| (CCF) (CCF) (CCF)
For the monthly billing period ending in the month of:

January-07 Residential 2,365 14,299 17,302
Commercial 207 6,006 7,268
Industrial 7 762 922
Pub. Auth 18 328 397
2,597 21,395 25,888
February-07 Residential 2,350 14,217 17,202
Commercial 208 4,574 5,535
Industrial 7 733 887
Pub. Auth 16 338 409

2,581 19,862 24,033 169.92
March-07 Residential 2,350 25,470 30,819
Commercial 207 9,080 10,987
Industrial 9 225 272
Pub. Auth 17 284 344

2,583 35,059 42,422 559.90
April-07 Residential 1,553 (352) (427)
Commercial 167 4,742 5,756
Industrial 9 543 659
Pub. Auth 15 287 349

1,744 5,221 6,337 103.58
May-07 Residential 2,399 21,610 26,170
Commercial 212 13,345 16,162
Industrial 9 778 942
Pub. Auth 17 391 473

2,637 36,124 43,748 614.41
June-07 Residential 2,440 21,501 26,040
Commercial 214 11,481 13,904
Industrial 9 481 582
Pub. Auth 16 334 404

2,679 33,797 40,931 576.04
July-07 Residential 2,451 25,309 30,667
Commercial 218 13,528 16,392
Industrial 9 568 688
Pub. Auth 16 220 266

2,694 39,624 48,013 700.57
August-07 Residential 2,442 20,564 24,918
Commercial 216 11,834 14,339
Industrial 9 580 703
Pub. Auth 16 275 333

2,683 33,253 40,293 587.92
September-07 Residential 2,431 18,175 22,014
Commercial 216 13,627 16,505
Industrial 9 419 507
Pub. Auth 16 537 650

2,672 32,757 39,677 564.27
October-07 Residential 2,459 17,390 21,077
Commercial 214 10,883 13,190
Industrial 9 458 555
Pub. Auth 17 400 485

2,699 29,130 35,307 524.50
November-07 Residential 2,446 15,312 18,527
Commercial 215 10,424 12,613
Industrial 9 389 471
Pub. Auth 17 398 481

2,687 26,523 32,092 422.36
December-07 Residential 2,437 12,879 15,598
Commercial 213 5,948 7,204
Industrial 9 428 518
Pub. Auth 17 315 381

2,676 19,570 23,702 335.52

Total for the 12 most recent months 30,932 332,316 402,443 5,159

Data is the total customer class metered use in gallons + .748 to convert to CCF.

Data source: Stat 10 Report
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lllinois American Water Company
South Beloit Service District
Summary of Water Purchases and Cost Recovery
December 2007
(A) (B) ©)
Water Supply Revenues Cost Cost Total Cost
Recovery Recovery Recovery via
via Variable via Fixed Purchased Water
Water Water Surcharge
Month Supply Charge Supply Charge

January 19,317 2,663 $ 21,980
February 21,414 2,678 24,093
March 32,145 2,684 34,829
April 4,976 2,013 6,989
May 34,280 3,139 37,419
June 31,616 2,672 34,288
July 36,938 2,594 39,532
August 31,144 2,575 33,719
September 30,635 2,564 33,200
October 27,117 2,581 29,699
November 24,949 2,609 27,558
December 18,265 2,441 20,707
Total $ 312,796 31,215 $ 344,011

Data source: Revenue Surcharge Report
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lllinois American Water Company
South Beloit Service District
Summary of Water Purchases and Cost Recovery
December 2007
(B) (A-B)
VARIABLE COSTS (A) Cost Monthly Cumulative
Actual Variable Recovery Unrecovered Unrecovered
Cost of via Variable (Over (Over recovered)
Water Water recovered) Supply Charge
Month Purchased Supply Charge Supply Charge Variable Costs
Over/Under Recoveries from 2006: $ 1,764
January $ 19,675 $ 19,317 $ 357 $ 2,121
February 18,265 21,414 (3,149) (1,028)
March 32,241 32,145 96 (932)
April 4,816 4,976 (159) (1,091)
May 33,248 34,280 (1,031) (2,123)
June 31,107 31,616 (509) (2,631)
July 36,490 36,938 (448) (3,079)
August 30,623 31,144 (522) (3,601)
September 30,155 30,635 (480) (4,081)
October 26,833 27,117 (284) (4,365)
November 24,390 24,949 (559) (4,924)
December 18,014 18,265 (251) (5,176)
Total $ 305,857 $ 312,796 $ (6,940) $ (5,176)
Unaccounted for water in excess of tariff ($3,921)
Unrecovered (Over recovered) variable supply charges. $ (9,097)

Data source: Stat 10 and Surcharge Revenue Report
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lllinois American Water Company
South Beloit Service District
Summary of Water Purchases and Cost Recovery
December 2007
(B) (A-B)

FIXED COSTS (A) Cost Monthly Cumulative

Actual Fixed Recovery Unrecovered Unrecovered
Cost of via Fixed (Over (Over recovered)

Water Water recovered) Supply Charge

Month Purchased Supply Charge Supply Charge Fixed Costs
Over/Under recoveries from 2006: $ (2,521)
January $ 2,750 $ 2,663 $ 87 $ (2,434)
February 2,750 2,678 72 (2,362)
March 2,750 2,684 66 (2,296)
April 2,750 2,013 737 (1,559)
May 2,750 3,139 (389) (1,949)
June 2,750 2,672 78 (1,871)
July 2,750 2,594 156 (1,715)
August 2,750 2,575 175 (1,539)
September 2,750 2,564 186 (1,354)
October 2,750 2,581 169 (1,185)
November 2,750 2,609 141 (1,044)
December 2,750 2,441 309 (736)
Total $ 33,000 $ 31,215 $ 1,785 $ (736)
Unrecovered (Over recovered) fixed supply charges. $ (736)

Data source: Revenue Surcharge Report




