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MANAGEMENT 

The directors and of[leers of the Company are: 

Name O•ce 

H. A. BA•R D•'•tor 

President, Barb•-Greerte 

ComTany • Aurora, 
Illinois 

IV•Vl N •ANDL•B 

CA•v• F•.NT•SS, J•. 

Chairman, Allslaf• Insur- 

anr.e Company, •k, ol•i6, 
IIIinois 

Wt•_z• S. KmRR 

Vice•-PreMdent and Bu•ne•8 

Manager, Nor•hwes•rn 

Unh•rsay, Evanston, 
IUinois 

EDGA• E. Lu•s•w.• 

P•a•Y L. McPHE•rms 

President, Wheator• Na- 

tiorml Bank, Whea•a, 
IlIinvis 

Cx•m I Sax• 

Chairman of the Execut•w 

Committee, Aeme Steel 

Company, R{verdale, 
I llinais 

. ... 
/ 

Pre, sidenC and 

. 
Director 

Director 

Director 

Executi• Vice- 

Presidenly and 

Director 

Director 

Director 

Hxr•r• B. Sma• 

Pre•i, dent, Illinois Tool 

Works, Chicago, Illinois 

DOVe,AS P. WELLS 

Viee-Pre•derd, Clearin• 
In•ustria• District, Inv., 

CMeago, I•inoi• 

EDWAr• D. S• 

W•xa J. CrmwL•r 

HF•ra• A• Dz• 

HOWARD E. Fo•-u 

Lus• L. •xmmvr 

Oaxx•rs W. DA•Ls 

T•oM•s F. BROWN 

WILIaIA.M F. HAYES 

Director 

Director 

Vlce•l•dent 

(Operations) 

¥1ce-Pres•dent and 

Comptroller 

Vice-President (Sales) 

•ce-Pre•iden• 

(Supply) 

SecreC•ry 

Treasurer 

Assistant •ecretary 

Assistant Treasurer 

Ass•tant Comptroller 

Assh•a•nt Comptroller 

Mr. Chandler became President of the Company in November, 1954, and a director in June, 1955. Prior 

to that date he had been• since 1945, Vice-President, Secretary and a director of l•els & •mndier• Inc.• New 

Yo•k, financial consultants and investment advisors, special•ng in publi• utilities. 

Mr. Diekmann became a Vice-President of the Company in June, 1956. For 22 years prior thereto he had •' 

been engaged in sales work with The Brooklyn Union Gas Company, for the la• four of such years as Manager i, 

of New Bus•ess. 

All of the other officers have been with the Company since 1954, and for more than five years prior there- 

to were contiuuously associated with Commonwealth Edison Company or its former subsld•ary• Public S e-•!ce 
Company of Northern Illinois. 

During 1957• the only parsons among the directors and the three hi•hest-paid 0fficars of the Company 
whose aggregate remuneration, paid directly or indirectly by the Company, exceeded $30,000 were Mr. 
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Chandler whose compensation as President was $50,571 and Mr. Lungrsn whose compensation as Executive 

Vice-President was $37•000. The aggregate remuneration paid during 1957 directly or indirectly by the 

Company to all directors and principal offieers• as a group, was $193,242. 

No portion of the Company's contributions t• the trust fund under its Service Annuity Syste•n, or of the 

assets thereof, is paid or set aside for •he accoun• or benefit of any individual employe or officer. Upon retire- 

meat, Messrs. Chandler aud Lungren are expected to be entitled to $21•891 and $11,381 per year• respec•ively• 

(less Federal Social Security benefits), calculated upon the basis of retirement of each a• age 65 with no change 

in salaries in the interim. 

The Company has an Empioye Stock Purchase Plan which was established September 7, 1954. All regular 

employes of legal age, including officers bu• not direotvrs who are no• officem, are entitled to participate. 

Participants may ae•mulate up to 10% of their regular pay and on designated dates twice each year (in April 

and October) use such accumulated savings to purchase, a• their option, common s•ock of the Company. The 

purchase price is 90% of the closing market price on such designated dates, but not le.• than $10 per •hare. 

Under the Plan during 1957, Messrs. Chandler and Lungren purchased 137 and 228 shares, respectively, and 

the Company's eligible directors and principal officers, as a group, purchased an aggregate of 741 shares. 

Deductions under the Plan at the annual rates of $3,000, $3,600, and an aggregate of $12,840 are currently 

b'• made from the pay of Messrs. Chandler and Lungren and the Company's eligible directors and principal 

o•rs as a group, respectively. As of December 81, 1957, an aggregate of 44,419 shares of the Company's 

common stock had been purcha•d by participants under the Plan for $739,609 (aggregate market price 

•21,518), ar• average price of $16.65 per share (average market price $18.49 per share). 

As o• Dece•nber 31, 1957, the directors and principal officers of the Company, as a group, beneficially 

owned, or had direct or cont£ugent beneficial interests in, 6,239 shares of the Company's common stock. 

l 

DESCRIPTION OF STOCK. 

The authorized stock of the Company is divided into two classes, preferred stock of the par value of $100 

per share and common stock of the par value of $5 per share. Cer .rain of the rights of the holders of the pre- 

ferred stock, as a class, and of the common stock, a• set forth in the Articles of Incorporation, as amended, and 

certain of the terms of •e 5% Preferred Stock, as set forth in the resolution of the Board of Directors estab- 

lishing the series in which such stock is to be issued 
s 

are summarized below. 

Issuance in Series. The Board of Directors is authorized by the Company's Articles of Incorporation to 

provide for the issue from time to time of the preferred stock in series, and as to each series to fix the des/gna- 

•ion, dividend rate• redemption prices, voluntary and.involuntary liquidation prices, sinking fund provisions, 

if any, and conversion provisions • if any, appl•cab]e to the shares of such series. 

Dividends. Dividends on the shares of each series of the preferred •ock at any time established, aS the rate 

...... fixed therefor by the :Board of Directors, are payable, out of legally available funds and sub•ect to declaration 

; by the Board, quarterly (unless otherwise provided by the Board) on the first day of February, May, Augus• 

! 
and November in each year. Dividends are cumulative with respect to each share from date of issue. 

il •:•o funds may be paid into or set aside for any sinking fund created for any series of the preferred s•ook or 

i for any stock of any parity or junior class, unless all dividends on the preferred stock for all past quarterly 

dividend periods shall have been paid or shall have been declared and funds set aside for such payment. 
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No dividend may be paid or other distribution made on the common stock or on stock of any other class 

junior to the preferred stock, other than a dividend or distribution solely of shares of the common stock or of 

such other junior stock, and no common stock or such other •unlor stock may be purchased or otherwise 

acquired by the Company for a considexstion• unless (1) all dividends on the preferred stock for all past quar- 

terly dividend 
• 

periods shall have been paid or shall have been declared and funds set aside for such payment, 
and (2) all funds then and theretofore required to be paid into or set aside for any sinking fund or funds cre•ted 

for one or more series of the preferred stock shall have been so paid or set aside. 

Subject to the foregoing limitations, holders of the connnon stock are entitled to dividend• out of legally 
available funds, when and as declare• by the Board of Directors. 

Redemption. Subject to the limitations hereinafter stated under "Limitations on Redemption and Pur- 

chase" and except as m•y be of•herwise provided by the Board of Directors in respect of the shares of a par° 

ticular series• shares of any one or more series of the preferred stock may be called for redemption and re- 

deemed, on not less f•han 30 days' notice by mail, in whole at any time or in part from time to time at th• 

option of •he Company or in par• from tune to time pursuant to any sinldng fund or funds created for one or 

more series of the preferred stook• in each case by the payment therefor in cash of the then applicable re- 

demption price or prices of the shares to be redeemed. Provision is made whereby, subject to certain eondit•o--•s, 
all rights of the holders of shares called for redemption (except the rlght to receive the redempt|on md• s 

and the right to exercise any then effective privilege of conversion) will terminate before the redemption date• 
upon the deposit with a bank or trust company of the funds necessary for redemption. 

The optional and sinking fund redemption prices applicable to the 5•o Preferred Stock are stated under 

•5• Preferred Stock •' 
on page 2 of this Prospectus. 

Sinking Irund. On or before May 1 of each year beginning with the year 1961, so long as any shares of the 

5o/o Preferred Stock are ou•andlng, the Company • be required to set aside as a sinking fund, out of 

legally available funds (in prlo•ity to dividends on common stock and after payment or provision for payment 
of dividends on preferred s•ock), but only to the extent of "available net income" of the Company for the 

preceding year, an amount sufficient •o redeem, at the sinking fund redemption prlce• 2,000 shares of the 

5•P• Preferred Stock. The •king fund requirement will be fully cumulative if and to the extent not saf•sfied 

in any year. The amount to he set aside on or before each May 1 LS to be applied on that date to the redemp- 
tion of shares at the sinking fund redemption price. Available net income for any year is defined as net in- 

come determined in accordance with generally accepted accounting principlcs• but after deducting an amount 

equal to the aggregate of dividends pa•able during the year on outstanding shares of pl•ferred stoe•k. 
.j-. 

In lieu of all or any part of the amount otherwise required to be set aside for the sinking fund in any year, 

the Company may apply any shares of the 5• Preferred Stock, not previously so applied• which it shaU have 

purchased or shall have redeemed otherwise than through the sinking fund, such shares to be taken for the 

purposes of such app|icstlon at the sinking fund redemption price •hereof. 
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Limitations on Redemption and Purchase. If and so long • the Company shall be in default in the pay- 

ment of any quarterly dividend on shares of any series of the preferred stock, or shall be in default in the 

payment of fund• into or the •etting aside of funds for any sinking fund created for any series of t•he preferred 

stock, the Company may not (other than by the use of unapplied funds, if any, paid inte or set aside for a 

sinking fund or funds prior •o such default) (1) redeem any shares of the preferred steck unless all shares 

thereof are redeemed, or (2) purchase or otherwise acquire for a consideraidon any shares of the preferred stock, 

excep• pursuant to offers of sale made by holders of the preferred stock in response to an invitation for tenders 

given simultaneously by the Company by mail to the holders of record of all shares of %he preferred stock 

then ouf•tanding. 

Status of Prefexred Stock Redeemed o• Purchased. All shares of the preferred stock redeemed, purchased 
or otherwise reaequired by the Company shall have the status of authorized and unissued shares of preferred 
stock or shall be retired and cancelled as may, in each ease, be determined by the Board of Ditchers. In respect 

of the 5• Preferred Stock 
s 

the Board has determined that no shares redeemed, purchar•ed or otherwise re- 

acquired may be reissued as shares of the same series, hut that such shares shall have the status of authorized 

and unissued shares of preferred stock, subject to later issuance as shares of one or more other series. 

•quidation Preferences. In the event of dissolution, liquidation or winding up of the Company, voluntary 

o•-•volunta•, holders of f•he preferred stock of each series at any time established will be enbitled to receive 

out of the assets of the Company such amount per share as shall have b¢en fixed by the Board of Directors as 

the voluntary liquidation price or the involuntary liquidation price, as the case may be, for the shares of such 

series. 

The per share voluntary and involuntary liquidation prices of the 5% Preferred Stock are sta•ed under 

"5• Prefexred Stock" on page 2 of this Prospectus, 

After, but not before, payment in full shall have been made to holders of the preferred stock, or funds or 

other assets set aside for such payment, holders of the common stock will be entitled to ratable distribution of 

the remaining assets of the Company. 

Voting Righf•. Holders of the preferred stock and common stock at any time outstanding are entitled to 

one vote for each share held on each matter submitted to a vote at a meeting of stockholders, •vith the right to 

cumulate votes in all elections for directors. 

Restrictions on Certain Corporate Action. So long as any shares of the preferred stock shall be outstanding, 
the Company may not, without the affirmative vot• or consent of the holders of at lea•t two-thirds of the 

shares of the preferred stock outstanding: 

(1) create or authorize any stock of any prior or parity class; or 

! (2) amend the Articles of Incorporation of the Company so as adversely to affect any of the preferences 
or other rights of the holders of the preferred stock; provided, however, that if any such amendment would 

',J* series of •he preferred stock then outstanding, the a•rmative vote or consent of, and only of, the holders of 

•,•at least two-thirds of the .shares of each series so adversely affected will be required. 

:-•4ay amendment of the resolution of the Board of Directors establishing a series of preferred stock which 

would adversely affect the rights of the holders of the shares of such series may be made only with the af•mative 

vote or consent of •e holders of at least two-thirds of the outstanding shares of such series. 
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So long as any shares of the preferred stock shall be outstanding, the Company may not, without the 

affirmative vote or consent of the holders of a majority of the shares of the preferred stock ou•tandlng: 

(1) issue any shares of the preferred s•ock• which may hereafter be auflaorlzed, in addition to the 

300,000 shares now authorized, or any share8 of stock of any prior or parity clas• which may hereafter be 
authorized (other than for the purpose of effecting the r•irement, by redemption, exchange or otherwise, 
of outs+•andlng shares ranking at least on a parity with, and representing an aggregate amoun• of stated 

capif•al at least equal to the aggregate amount of the stated capital to be represented by• the shares pre- 

posed to be issued), if the aggregate amount of the stated capital represented by all preferred stock and all 

prior and pariCy stock to be outstanding after the proposed issue, after •ving effec• •o the re¢irement of any 

preferred stock or any prior or parity stock to be retired in connection with such issue, would exceed 75% 
of the aggregate amount of •he stated capital represented by the common stock then ou•tanding and by 
stock of any other class, then outstanding, junior •o the preferred stock, plus the amount of the retained 

earnings of the Company and its consolidated subsidiaries, if any• as Of the end of the preceding fi•cal year 

(the term "stated capital," as above used, includes any related paid-in surplus); or 

(2) consolidate with or merge into any other corporation, under applicable statutory procedure, or 

� make any sale or transfer of the property and business of t•e Compa..ny as or substantially as an entirety, 
except that such restriction does not apply to any such consolidation with or merger into or any such sa•2r 
trarmfer t• (a) any corporation which owns, directly or indirectly through one or more other corporatl.-•, 
50•o or more of the voting securities of the Company, (b) any corporation 50% or more of •ae voting 
securities of which are owned by the Company, or (c) any Corporation , 

when such consclidation• merger• 
•aIe or tr•.nsfer shall be required by any commi•on or other governmental agency having jurisdiction. 
The term "•le or transfer" as above used includes a lease or exchange but not a mortgage or pledge. 

Preemptive Rights. Holders of neither the preferred stock nor the common stock have any preemptive 
ri•ts. 

Nonaasessability. The 5• Preferred Stock will, when •ued• be fully paid and nonasseasab]e. 

The Transfer Agents and Registrars for the Preferred Stock are: 

Transfer Agents Registrars 

The Northern Trust Company 
50 South LaSalle Steer 

Chicago 90, Ill•uoi• 
.... 

The First National Bank of Chicago 
38 South Dearborn Street 

Chicago 90, Illinois 

Bankers Trust Company 
16 Wall Street 

New York 15, N.Y. 

Irving Trust Company 
One Wall Street 

New York 15, N.Y. 
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The Underwriter• named be/ow have severally agreed, subject to the terms and conditions of the Under- 

writing Agreement, to purchase from the Company the following respective numbers of shares of the Preferred 

Stock: 

Underwritar 

The First Boston Corporation 

Gloze, Fergan & Co. 

A. G. Seeker & Co. Incorporated 

Blyth & Co., Inc. 

Goldman, Sachs & Co. 

Hornblower & Weeks 

Lehman Brothers 

.i•rill Lynch, Pierce, Fenner & ]?mane 

Smith, Barney & Co. 

Stone & Webster Securities Corporation 

White, Weld & Co. 

Dean Witter & Co. 

Bacon, Whipple & Co. 

Bear, Steams & Co. 

William Blair & Company 

The Illinois Company Incorporated 

Salomon Bres. & Hutzler 

Bachs & Co. 

Blunt Ellis & Simmons 

Julien Collins & Company 

Dominick & Dominiok 

Equitable Securities Corporation 

Farwell, Chapman & Co. 

HaUgarten & Co. 

•phill, Noyea & Co. 
•F 

Lee Higgin•on Corporation 

McCormick & Co. 

Address 

15 Broad Street, New York 5, N.Y. 11,000 

135 South La Salle Street, Chicago 3, Ill. 11,000 

120 South La Salle Street, Chicago 3, Ill. 3,000 

14 Wall Street, New York 5, hi. Y. 3,000 

20 Broad Street, New York 5, N.Y. 3,000 

40 Wall Street, New York 5, N.Y. 3,000 

One William Street, New York 4, N.Y. 3,000 

70 Pine Street, New York 5, N.Y. 3,000 

20 Broad Street, New York 5, N.Y. 3,000 

90 Broad Street, New York 4, N.Y. 8,000 

20 Broad S•reet, New York 5, N.Y. 8,000 

45 Montgomery Street, San Francisco 6, Calif. 3,000 

135 South La Salle Street, Chicago 3, 1-11. 2,000 

One Wall Street, New York 5, N.Y. 2,000 

135 South La SaUe Street, Chicago 3, Ill. 2,000 

231 South La SaUe Street, Chicago 4, Ill. 2,000 

60 Wall Street, New York 5, N.Y. 2,000 

36 Wall Street, New York 5, N.Y. 1,500 

208 South La Salle Street, Chicago 4, Ill. 1,500 

105 South La Salle Street, Chicago 3, Ill. 1,500 

� 
14 Wall Street, New York 5, N.Y. 1,500 

Two Wall Street, Now York 5, N.Y. 1,500 

208 South La Salle Street, Chicago 4, Ill. 1,500 

44 Wall Street, New York 5, N.Y. 1,500 

15 Broad Street, New York 5, N.Y. 1,500 

20 Broad S•rcet, New York 5, N. Y; 1,500 

231 South La Salle Street, Chicago 4; IIL 1,500 

Number of 
Sharea to be 

Purehs•ed 



Underwriter 

F. S. Moseley & Co. 

Paine, Webber, Jackson & Curtis 

Reynolds & Co., Inc. 

L. F. Rothschild & Co. 

Shearsen, Hammill & Co. 

Spencer Txask & Co. 

G. H. Walker & Co. 

John W. Clart•e & Co. 

Cruttenden, Podesta & Co. 

R. S. Diekson & Company, Incorporated 

Francis I. duPont & Co. 

Fulton Reid & Co., Inc. 

Goodbody & Co. 

The Milwaukee Company 

Mullaney, Wells & Company 

Rodman & Ren•haw 

F. S. Yantis & Co., Incorporated 

First of Michigan Corporation 

Hickey & Co., Inc. 

Carl McGlone & Co., Inc. 

Raffensperger, Hughes & Co., Inc. 

Reinholdt & Gardner 

Address 

14 Wall Street, New York 5, N. Y:• 

25 Broad Street, New York 4, N. Y. 

120 Broadway, New York 5, N. Y. 

120 Broadway, New York 5, N. Y. 

14 Wa•l Street, New York 5, N. Y. 

25 Broad Street, New York 4• N. Y. 

One Wall Street, New York 5, N. Y. 

135 South La Salle Street, Chicago 3, Ill. 

209 South La Salle Street, Chicago 4, Ill. 

30 Broad Street, New York 4, N. Y. 

One Wall Street, New York 5, N. Y. 

1186 Union Commerce Bldg., Cleveland 14, Ohio 

115 BrOadway, New York 6, N. Y. 

207 East Michigan Street, Milwaukee 2• Wise. 

135 South La Salle Street, Chicago 3, Ill. 

209 SOuth La Salle Shreet, Chicago 4, Ill. 

135 South La Salle Street, Chicago 3, Ill. 

Buhl Bldg., Detroit 26, Mich. 

135 South La Salle Street, Chicago 3, Ill. 

105 South La Salle Street, Chicago 3, Ill. 

20 North Meridian Street, IndianapoLis 4, Ind. 

400 Locust Street, St. Louis 2, Mo. 

Total 

Number of 
Shaves to bo 

Puro•sed 

1,500 

1,500 

1•500 

1•500 

1,500 

1,500 

1,500 

1,000 

1,000 

1,000 

1,000 

1,00o 

1,000 

I•000 

1,000 

1,000 

1,000 

5O0 

500 

50O 

5OO 

5OO 

100,000 

The Underwriting Agreement provides that the several obligations of the Underwriters are subject to 

certain conditions precedent. However, the underwriterswili be required to take and pay for all shares of 

the Preferred Stock if any are takem 

The Company has been advised by The Fixst Boston Corporation and Glore, Forgan & Co., as Representa- 
tives of the Underwriters, that the.Underwritexs propose to offer the Preferred Stock to the public at the offer- 

ing price set for• on the cover page of this Prospectus and to certain dealers at such price less a concessio• " 

$1.25 per share; tha• the Underwriters and such dealers may allow a discount of 25• per share off sal• 
other dealers; and that after the initial public offering, the public offering price and concessions and discounts 

to dealers may be changed by the Repre•entatlves. . 
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LZ(}AL OPINIONS 

Legal matters in connection with the issuance and sale by the Company of •he Preferred Stock will be 

passed upon for the Company by Messrs. Isham, Lincoln & Beale, 72 West Adams Street, Chlcago 3, Illinois, 
counsel for the Company, and for the Underwriters by Messrs. Wilson & McIlvalno, !20 West Adams Street, 
Chicago 3, Illinoia Messrs. Wilson & MoIlvah•e have in the past acted as counsel for the Company in spemiai 
matters. 

i@ AUDITORS' CERTIFICATE 

We have examined the balance sheet of NORTHERN ILLINOIS GAS COMPANY (an Illinois corpora- 

tion) as of December 31, 1957, and the related statements of income, retained earnings and paid-ln surplus for 

the three years then ended and the summary of earnings included in th• Prospectus and in the Summary 

Prospectus for the five years then ended, which summary includes operating revenues and expenses before 

Federal income taxes applicable to the gas and heating properties transferred, as Of February 1, 1954, to 

Northern I1Kuols Gas Company by Commonwealth Edison Company. Our examination was made in accord- 

ance with generally accepted auditing standards, and accordingly included such tests of the accounting records 

and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and related statements of income, retained carnin• and 

paid-in surplus present fairly the financial position of the Company as of December 31, 1957, and the results of 

its operations for the three years then ended; and the summary of earnings, referred to above, presents fairly 
the net operating income before Federal income taxes for the year 1953 and the results of operationB for the 

years 1954 to 1957, inclusive; and all wer• prepared in conformity with generally accepted accounting principles 
applied on a consistent basis during the periods under.review. 

Ghieago, Illinois 

January 30, 1958 
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NORTHERN ILLINOIS GAS COMPANY 

BALANCE $HEET--I)ECEMBER 31, 1957 

ASSETS 

U•Tx P•-re, a• original cos• or less: 

Gas 
............................................................................. $213,375,494 

Heating ......................................................................... 852,355 
$214,227 ;849 

Less--Prov•on for accrued depreciation ............................................ 49,140,645 

Utility plant less depreciation ............................................ $165,087,204 
INV•S•.•T IN W, zOLL£-OWN•U S•SsmL•RY, at underlying book value .................... 

$ 965,967 
CURP•NT ASSETS: 

Cash ............................................................................. 
$ 3,597,713 

U. S. Government obligation% at coat 
................................................ 1,800,657 

Receivables, less reserve of $144,000 ................................................. 4,664,090 
Natural gas in undczground storage, at last-in, first-out cost ........................... 1,733,283 
Materials and supplies (including $383,072 of merchandise appliances), at average cost 

...... 3,806,952 

Prepaid insurance, taxes and other expenses .......................................... 
179 •'- 

D•Fm•R•.• C•R•s ................................................................ 
$ 517,034 

LIABILITIES 

FII•ST •IORT•E BONDS: 

3•% sexies due 1979 
........................................................... 

$ 57,792,000 

3s/•�• ssries due 1981 
........................................................... 14,694,000 

$ 72,486,000 
PR•m•RF•D S•ocz, cumulative, par value $100, authorized 300,000 shares ................... $ 

CO•ON Eq•n•z: 

Common stock, par vaiue $5, authorized 12,500,000 shares (155,581 shares re.fred for issu- 

ance under Employe Stock Purchase Plan), outstanding 7,145,488 slmres 
............ 35,727,440 

Paid-in surplus ................................................................... 40,499,509 
l•etain•d earnings ................................................................ 10,819,860 

Total common equity ................................................... 
$ 86,546,815 

Total capltaiiz•t%ion..... ................................................. $159,032,815 
0URR]•NT LIABILITI.ES: 

Notes payable to banks 
........................................................... 

$ 8,500,000 
Accounts payable ................................................................. 4,792,502 
Accrued interest 

.................................................................. 148,006 
Accrued taxes 

.................................................................... 10,050,141 
Dividends declared ............................................................... 1,572,007 
Other ........................................................................... 1,897,078 

$ 21,964,734 
l%•sm•t•J• FOR D]•F•RRED I•.DERAL INCOMF. TAX•S ...................................... $ 1,265,•:•:. 
Con•ruofion connnifments, $1,200,000 •"•,•'• 

$182,262,634 
The accompanying note• arc an integral part of tide statement. 

E 

T 
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NORTHERN ILLINOIS GAS COMPANY 

STATEMENTS OF INCOME 

1955 

OP•Tn•G REv•r•: 

Gas 
.................................................... $69,223,816 

Heating ................................................ 295,822 

$69,519,638 

OPERATING EXPENSES AND TAX•: 

Gas purchased .......................................... $28,982,918 
Other operation ......................................... 12,778,586 
Maintenance 

............................................ 2,255,269 

Yee¢ Ended•ember •1. 

1956 1957 

$79,862,880 $84,400,981 
316,535 272,076 

$80,179,415 $84,682,057 

$39,307,133 $33,172,207 
15,606,I55 16,596,790 
2,694,941 2,886,235 

Depreciation ............................................ 

Taxes, other than federal income 
.......................... 

a•ederal income taxes 
..................................... 

• 

referred federal income taxes 
............................. 

3,791,929 4,237,334 4,706,520 
4,073,695 4,522,221 4,882,983 
7,491,274 9,060,000 9,890,000 

225,726 408,000 564,000 

$59,599,397 $68,735,784 $72,698,735 
N•'r OP•RATn•a INCO• 

................................... $ 9,920,241 

O-tram Iuco•, re/lec•s reduction in 1957 of $64,032 (net of 

taxes) in underlying book value of Bubsidiary ................ 121,115 

G•oss Iz•co• 
............................................ $10•041•356 

IZ•V•R•ST O• DE•T 
........................................ 2,t00,000 

N•T IZ•CO•E 
.............................................. $ 7_,941,356 

$11,443,631 $11,983,322 

269,390 337,356 

$11,713,021 $12,320,678 

2,410,984 2,617,145 

$ .9,302z037 $9,703,533 

STATEMENTS OF RETAINED EARNINGS 

]..- 
B•L•c• AT B•.Gr•ur•a oF P•mD 

........... ....... : ....... $ 543 •919 

N'•.T INco•-• 
.............................................. 7,941,356 

$ 8,48•,275 

D•uc• DIv•sDs (cash)-- 
Preferred stock, 5% ...................................... $ 500,000 
Common stock: 

20• per share quarterly .................................. 4,872,779 
22• per share quarLerly ................................. 

-- 

C Toh•l deductions': 
............................... $ 5,372,779 

B•z•zqc• x• END 0• P•OD 
................................ $3,112,496 

The aeeompemyi•g notes arc an Integral par• of th•a statements. 

Year Ended December 31 

1956 1959' 

$ 3,112,496 $ 6,896,211 

9,302,037 9,703,533 

$•:,414,•33 $16,5•9,7•4 

$ 500,000 $ -- 

3,670,275 
1,348,047 6,279,878 

5,518,322 $ 6,279,878 

$ 6,896,2• $•0,319,s• 
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NORTHERN ILLINOIS GAS COMPANY 

STATEMENTS O1• PAID-IN SURPLUS 

Year Ended Doaemhor 31 

19•5 1956 1957 

B•c• AT Bv.ex•r•G o• P•o• 
.......................... $32,962,420 $35,124,602 $35,305,339 

ADD: 

Par value of common stock surrendered for cancellation by 
Commonwealth Edison Company ....................... 1,269,575 

Premium on common s•ock issued 
......................... 

$92 •607 

BA•-•c• AT F_em or PEmoD 
................................ $85,124,602 

180,737 5,194,170 

$35,305,339, 840,499•509 

The •¢¢ompauy/ng notes are an integral part of these statement. 

NOTES TO FINANCIAL STATEMENTS 

Employe Stock Purchase Plan. Information relative to the Emp!oye Stock Purctmse Plan is set forth 

under "Management," 

Pension Plato The Company has a non-contributory pension plan for all regular employee and officer•. 

There are no vested rights under the plan except ss and to the extent that a pension has been actually granted. 

The net assets of the pension fund, based on current market value, exceeded the estimated actuarial liability 

at December 31, 1957. The estimated annual cost approximates $1,200,000. 

Depreciation. The Company provides for depreciation on the basis of amortizing the cost of its properties, 

including properties normally considered as non-depreciable, over the estimated composite service life of such 

properties. The Company made overall provisions for depreciation for the years 1955, 1956 and 195• at the 

annual rates of 2.5• of the average book value of total gas properties and 2.Y5• of the average book value 

of total heating properties. 

The Company charges •o maintenance expense the cost of labor, mater•al and other expenses incurred in 

replacing minor items of property, inspecting and testing repaired equipment, rearranging equipment, testing 

for, locating and clearing operating difficulties, and similar activities which •re directed toward maintaining 

the operating e•ciency of i•s properties. 

When property which represents a retirement unit is replaced, removed or abandoned, the cost of such 

property is cred/ted to the appropriate utility plant account• and such co• together with the cost of removal 

less salvage, is charged •o the provision for accrued depreciation. •,.• 
Installment Sales. The profits (or losses) on.installment sales during the years 1955, 1956 and 1957 am 

included in •e statements of income. 
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NORTHERN ILLINOIS GAS COMPANY 

NOTES TO •INANCIAL STATEMENTS (Con•luued) 

Supplementary Information. The following tabulation sets forth, for the years 1955, 1956 and 1957, the 

provisions for slgnifiean• taxes, other than federal income taxes, charged to utility operations: 

Yesr F•led December 

Real estate, personal properly and State capital stock. 

S•abe tax on sales of gas ........................... 

Other 
........................................... 

1955 1956 1957 

$1,816,447 $1,899,662 $2,100,090 
2,038,106 2,375,386 2,508,319 

219 
• 
142 247,173 274,574 

$4,o78,�95. •22,2•1 •,ss2,gs8 

The provisions for dopredatlon and taxes charged to clearing accounta and the rentals paid during the 

years 1955, 1956 and 1957 were not significant. No management or service contract fees and no royalties were 

paid during the years 1955, 1956 and 1957. 

c, 
� 

First Mortgage Bonds. The annual sinking fund requirements for the 3•% series are $I,200,000 begin. 
nlng in the ftrree-monfJa period ending January 31, 1958, and for the 33/•% series are $300,000 beginning in the 

three-month period ending Jtmuery 31, 1959. In order to satisfy the•e sinking fund requirements $2,208,000 
principal amount of the 3]�•% series, and $306,000 principal amount of the 3•% series have been reaequired 
and cancelled. 

Deferred Federal Income Taxes. The amounts of federal income taxes deferred as a result of the use of 

the declining balance method of depreciation for federal income tax purposes are being currently charged to 

income and credited to the Reserve for Deferred Federal Income Taxes. When income taxes later become pay- 

able as a result of having used such method of depreciation, the reserve will be charged with the amount of such 

deferred federal income taxes. 

Memphis Decision. The Company believes the Mem•ohis decision will have no material effect upon these 

financial statements. See comments under "Business," subcaption "Cost of Na•ral Gas." 

Subsidiary Company. The Company believes that its financial position and results of operations of its 

gas distributing business are clearly shown without consolidating its subsidiary, NI-Gas Supply, Inc. For 

furttter information regarding operations of the subsidiary see comments under "Business/' subcaption "Source 

of Gas Supply." 

...•.. 
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100,000 Shares 

5• Preferred 8tock 

(Cumulative--Par Value $100 Per Share) 

No deale G salesman or other perso.n, has been 

authortzed• in connection with the offering contained 
in this Prospectus, to give any information or to make 

any representations not contained in tkls Prospectus 
and, if given or made• such information or repre- 
sentatlons must not be relied upon as having been 
authorized by the Company or by any of the Under- 
writers. This Pro•p•tus does not. constitute an 

offering in any State in which such offering may not 

lawflaliy be made. Neither the delivery of this 

Prospectus nor any sale made hereunder shall• un- 

der any circumstances, create any implication that 
there has been no change in the affairs of the 

Company aiuce the date hereof. 
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Dated: February 19, t958 
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