
SFAS No. 159 establishes presentation and disclosure requirements designed to facilitate comparisons between companies that 
choose different measurement attributes for similar types of assets and liabilities. SFAS No. 159 requires companies to provide 
additional information that will help investors and other users of financial statements to more easily understand the effect of the 

(I) company's choice to use fair value on its earnings. It also requires entities to display the fair value of those assets and liabilities for 
which the company has chosen to use fair value on the face of the balance sheet. SFAS No. 159 does not eliminate disclosure 
requirements included in other accounting standards. 

SFAS No. 159 applies to fiscal years beginning after November 15,2007 (year ending December 3 1,2008 for Pepco Holdings), 
with early adoption permitted for an cntity that has also elected to apply the provisions of SFAS No. 157, Fair Value 
Measurements. An entity is prohibited from retrospectively applying SFAS No. 159, unless it chooses early adoption. SFAS No. 
159 also applies to eligible items existing at November 15, 2007 (or early adoption date). Pepco Holdings is in the process of 
evaluating the impact of SFAS No. 159 on its financial condition, results of operations and cash flows. 

Based on the provisions of SFAS No. 13 1, "Disclosures about Segments of an Enterprise and Related Information," Pepco 
Holdings' management has identified its operating segments at December 3 1,2006 as Power Delivery, Conectiv Energy, Pepco 
Energy Services, and Other Non-Regulated. Intercompany (intersegment) revenues and expenses art: not eliminatcd at the segment 
level for purposes of presenting segment financial results. Elimination of these intercompany amounts is accomplished for PHI'S 
consolidated results through the "Corp. h Other" column. Segment financial information for the years ended December 3 1,2006, 
2005, and 2004, is as follows. 
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Source: PEPCO HOLDINGS INC, 10-K, March 01,200 1 
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- 
e PINNACLE WEST CAPITAL CORPORATION 

SELECTED CONSOLIDATED FINANCIAL DATA 

iiarnlngs (loss) per weighted average 
common share outstanding: 

Net income - basic 

,,/- 

Total liabilities and equity $ 11.455.943 $ 1  1,322,645 $ 9,896.747 $ 9.5 19.042 $ 9,139,157 

(a) Includes regulatory disallowance of $84 million after tax in 2005. See Note 3 in Item 8. 
(b) Amounts related to Silverhawk, SunCor and NAC discontinued opefations. See Note 22 in Item 8. 
fc) Represents change in accounting standards related to energy trading activities in 2002. 

34 

Source: ARIZONA PUBLIC SERVI, 10-K, February 28,2007 
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Summarized financial information for PNMR by business segment for the yea! ended December 3 1,2006 is as follows (in 

Segments of Business 

2006: 

Remla tcd Unrepulated 
PNM TNMP First Corporate 

PNM 
Electric Electric * Gas Wholesale Choice * & Other Consolidated 

(a) Reflects EITF 03-1 1 impact, under which wholesale revenues and the associated cost of energy of $48.5 million are 
reclassified to a net margin basis in accordance with GAAP. 

(b) Includes TNP and Twin Oaks acquisition integration costs of $4.3 million and costs associated with the formation of 
EnergyCo of $3.4 million and an income tax benefit of $3.0 million. 

0 
Source: PNM RESOURCES INC, 10-K, March 01,2007 
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

PPL Corporation and Subsidiaries 
CONSOLIDATED STATEMENTS OF INCOME FOR THE YEARS ENDED DECEMBER 31, 

(Millions of Dollars, except per share data) 

Unregulated retail electric 91 101 114 

Net energy trading margins 35 32 21 

Operating Expenses 

Depreciation (Note 1) 446 420 404 
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TO CONSDI.II)ATED PINANCIAI. STATEMENTS 

Inforlnation related to the segments of PSEG and its siibsicliarics is detailed below: 

Knergy Holdings 

For the Year Ended 
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Source: PSEG POWER LLC, 10-K. February 28, 2007 
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Years ended December 3 1 ,  
@ (Dollars in 2006 2005 2004 

millions) 
OPERATING 
REVENUES 
SoCalGas 4,6 17 40 % $3,997 43 % 
SDG&E 2,5 12 22 2,274 25 
Sempra 2,724 23 1,689 18 

Sempra 1,454 12 
Generation 
Sempra 295 2 
Pipelines & 
Storage 
Adjustments and (1 23 ) (1 ) 
eliminations 
Intersegment 
revenues 

(225 ) (2 (333 ) (4 

Total 11,512 100 % $9,234 100 % 
INTEREST 
EXPENSE 

f SoCalGas $ 70 $ 

SDG&E 97 
Sempra 72 
Commodities 
Sempra 19 
Generation 
Sernpra 14 
Pipelines & 
Storage 
All other 262 
Intercompany 
eliminations 

(183 ) 
- - 

Total $ 351 $ 310 $ 320 
INTEREST 
INCOME 
SoCalGas $ 29 $ 12 $ 4  
SDG&E 6 23 25 
Sempra 10 14 10 
Commodities 
Sempra 32 5 7 
Generation 

Source: SEMPRA ENERGY, 10-K, February 23,2007 
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TECO Guatemala'" 
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Revenues are exclusive of entities deconsolidated as a result of Financial Accounting Standards Board Interpretation No. 46R. Consolidation ojvariable 
Interest Entities, an Interpretation of ARB No. JI (FIN 46R) and include only revenues for the consolidated Guatemalan entities. 

For additional financial information regarding TECO Energy's significant business segments including geographic areas, see Note 14 to the TECO Energy 
Consolidated Financial Statements. Also, see Note 19 for additional i~ifornlation regarding the deconsolidation of Guatemala subsidiaries and its  elated 
revenues as of Jan. 1,2004. 

Discontinued Operations/Asset Dispositions 

TECO Energy completed a number of asset dispositions in 2006,2005, and 2004 as part of a business strategy to focus on the electric and gas utilities and 
long-term profititble unregulated businesses and to reduce exposure to the merchant power sector. 

In the first quarter of 2006, TPS McAdams, LLC (TPS McAdams), an indirect subsidiary of the company, sold combustion turbines to Tampa Electric 
Company and in the second quar~er, all remaining assets of TPS McAdams were sold to a third party. Also in the second quarter, the company sold the remaining 
asscts of TECO Thermal which were classified as held for sale as of Dec. 31,2005. Two remaining steam turbines located in Arizona were sold in the last half of 
2006. 

In 2005, TWG Merchant sold its membership interest in Conlmonwealth Cliesnpeake Power Station (CCC) in Virginia and substantially all the assets of 
the Dell Power Station in Arkansas. BCf-I Mechanical, Inc. (BCH Mechanical) was also sold in 2005. 

In 2004, W G  Merchant completed both the sale of its 55% indirect interest in Texas Independent Energy, LP (TIE) and the sale of Frontera Generation 
Limited Partnership (Frontera), the owner of the Frontera Power Station in Texas. In 2004, TECO Guatemala sold its 50% indirect interest in the Hamakua 
Power Station (Hamakua) in Hawaii. TECO BGA, Inc. (TECO BGA), TECO AGC, Ltd. (TECO AGC), and substantially all the assets of Prior Energy were also 
sold in 2004. Also in 2004, TECO Energy completed the sale of its general and limited partnership interests in Heritage Propanc Partners, L.P. as part of a larger 
transaction that involved the merging of privately held Energy Transfer Company with Heritage Propane Partners. 

Results for CCC, BCH Mechanical, TECO Thermal, Frontew, Prior Energy, TECO BGA, and TECO AGC have been accounted for as discontinued 
operations for all periods reported. Revenues from these discontinued operations were $0.8 million, $10.6 million and $141.7 million in 2006,2005 and 2004, 
respectively (see Notes 16 and 20 to the TECO Energy Consolidated Finnncial Statements), Included in continuing operations prior to their respective sales 
were the results of the Dell Power Station, TtE, Hamakua and our interest in TECO Propane Ventures. 

In 2005, TECO Energy completed the sale and transfer of the Union and Gila River project campanies (see Nates 16 and 20 to the TECO Energy 
Consolidated Financial Statements). TPGC's results are accounted for as discontinued operations for 2005 and 2004. Revenues from the discontinued 
operations of TPGC in 2005 and 2004 were $IO!J.l million and $5 10.7 million, respectively. Net income (loss) from the discontinued operations of TPGC were 
$65.1 million and S(96.0) million in 2005 and 2004, respectively. 

TAMPA E1,ECTRIC - Electric Operations 

Tampa Electric Company was incorporated in Floridn in 1899 and was reincorporated in 1949. Tampa Electric Compnny is a public utility operating 
within the state of Florida. Its Tampa Electric division is engaged in the generation, purchase, tmnsmission, distribution and sale of electric energy. The retail 
territory sewed comprises an area of about 2,000 square miles in West Central Florida, including Hillsborough County and parts of Polk, Pasco and Pinellas 
Counties, with an estimated population of over one million, The principal coinmunities served are Tampa, Winter Haven, Plant City and Dade City. In addition, 
T a m p  Electric engages in wholessle sales lo utilities and other resellers of electricity. It has thlse electric generating stations in or near Tampa. one clcclric 

Source: TECO ENERGY INC, 10-K, February 28, 2007 
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Transmission: Reflects transmission revenues, including those based on a tariff with the SPP. 

Other: Miscellaneous electric revenues including ancillary service revenues and rent from electric property leased to others. 

Regulated electric utility sales are significantly impacted by such things as rate regulation, customer conservation efforts, wholesale demand, the economy 
of our service area and competitive forces. Our wholesale sales are impacted by, among other factors, demand, cost and availability of fuel and purchased power. 
price volatility, available generation capacity and transmission availability. Changing weather affects the amount of electricity our customers use. Hot summer 
temperatures and cold winter temperatures prompt more demand, especially among our residential customers. Mild weather serves ta reduce customer demand. 

2005 Compared to 2005 

Below we discuss our operating results for the year ended December 31,2006 compared to the results for the yeor ended amber 3 1,2005. Changes in 
results of operations are as follows. 9 

Total Operating Expenses 

(a) Tmnsmissfon: Includes an SPP network transmission tariff. In 2006, ow SPP network transmission costs were approximately $76.0 million. This amount, 
less approximately $10.1 million that was retained by the SPP as administration cost, was returned to us as revenue. BI 2005, our SPP network 
transmission costs were approximately $66.2 million with an administration cost of $5.5 million retained by the SPP. 

(b) Change greater than 1000% 

Source: WESTAR ENERGY INC IK, 10-K, March 01,2007 
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