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Exelon Corporation and Subsidiary Companies
Exelon Generation Company, LLC and Subsidiary Companies
Commonweaith Edison Company and Subsidiary Companies

PECQ Energy Company and Subsidiary Companies

Combined Notes to Consolidated Financial Statements—(Continued)

(Dollars in miltions, except per share data unless otherwise noted)

Removal costs. These amounts represent funds received from customers to cover the future removal of property, plant and equipment.

Deferred (over-recovered) energy costs current asset (lability). These costs reprasent fuel costs recoverable (refundable) under
PECO’s purchase gas adjustment clause.

Recoverable transition costs. These charges, related to amounts that would have been unrecoverable but for the recovery mechanism,
such as the CTC allowed under the lifinois restructuring acl, are amortized based on the expected retum on equity of ComEd in any given year,
-ComEd fully recovered these charges by the end of 2006. See Note 4—Regulatory Issues for discussion of recoverable transition cost
amortization.

The regulatory assets refated to pension and other postretirement benefit plans, defetred incoms taxes, non-pension postretirement
benefits, MGP remediation, severance, Pracurement Case and Rate Case are not earning a rate of return. Recovery of the regulatory assets for
conditional asset retirement obligations, debt costs, recoverable transition costs, DOE facility decommissioning and deferred energy costs are
earming a rate of return.

20. Segment Information (Exelon, Generation, ComEd and PECO)

Exelon has three operating segments: Generation, ComEd and PECO. Exelon evaluates the performance of its business segments based
on net income. An analysis and reconciliation of Exelon's operating segment information to the respective information in the consolidated financial
statements are as follows:
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Source: EXELON CORP, 10-K, February 13, 2007
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Increase (Decrease)

2006 2005 2004 2006 vs 2005 2005 vs 2004

(In millions, except per share amounts)

Net Income (Loss)
By Buslness Segment

s
R wf? é“ N0
,Power suppiy management services

Diluted eamings per share $ 381 § $ 2&_ L___1L L__JQ&_)

* Represents other operating segments and reconciling items including interest expense on holding company debt,
corporate support services revenues and expenses and the impact of the 2005 Ohio tax legistation,

Summary of Results of Operations -~ 2006 Compared with 2005 L.' L_I lfy \ 5 0 ‘

Financial results for our major business segments in 2006 and 2005 were as follows:

Power
Supply Other and
Regulated Management Reconciling FirstEnergy
2006 Financial Results Services Services Adjustments Consolidated

(In miltions)
Revenues:
_External
EETN S

Source: FIRSTENERGY CORP, 10~K, February 28, 2007
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number of other named and d drug i ing and distribution companies and FPL, alleging that their son has suffered toxic neurological effects from mercury
poisaning. The sources of mercury exposure are allaged lo be vacdines containing a preservative called thimerosal that were allegedly manufaciured and distributed by the
drug les, mercury igam dental fiflings, and emissions from FPL power plants in southeast Florida. The complaint includes counts against all defendants for civil

battery and against FPL for alleged negligence in operating the plants such that the son was exposed to mercury and other heavy metals emissions. The damages demanded
from FPL are for injuries and losses allegedly suffered by the son as a result of his exposure (o the plants' mercury emissions and the parents' alleged pain and suffering,
medical expenses, loss of wages, and loss of their son's services and companlonst ip. No of damages is specified. The U.S. District Court remanded the action back
to the state court. The drug manufacturing and distribution companies have moved to dismiss the action. Plaintiffs and FPL have agread that FPL will not respond to the
complaint until requested by the plaintiffs.

In 2003, Edward and Janis Shiflett brought an action on behalf of themselves and their san, Phillip Benjamin Shiflelt, in the Circuit Court of the Eighteenth Judicial Circuit in and
for Brevard County, Florida (the state court), which was removed in January 2004 to the U.S. District Court for the Middle District of Florida, against Aventis Pasteur and a
number of other named and ¢ d drug facturing and distributi les, FPL and the Orlando Utilities Commission, alleging that their son has suffered toxic
naurolagical effects from mercury poisoning, The allegati counts and damages d ded in the piaint with respect lo FPL are virtually identical to those contained in
the Roig lawsuit described above. FPL's motion to dismiss the complaint was denied. The U.S. District Court subsequently remanded the action back fo the state court. The
slate court subssquently dismissed the drug manufacturing and distribution companies from the action. Piaintiffs' appeal of Ihat order is pending before the Florida Fifth Distdct
Court of Appeal. Plaintiffs and FPL have agreed that FPL will not respond to the taint unthi requestled by the plaintiffs.

In October 2004, TXL} Portfolic Management Campany (TXU) served FPL Energy Pecos Wind |, LP, FPL Energy Pecos Wind | GP, LLC, FPL Energy Pecos Wind i, LP, FPL
Energy Pecos Wind Il GP, LLC and Indian Mesa Wind Fam, LP (FPL Energy Affiliates) as defendants in a ivil action filed in the District Court in Dallas Counly, Texas. The
petition alleges thal the FPL Energy Affiliates had a contractual obligation to produce and seli to TXU a minimum quantity of energy each year and that the FPL Energy
Afflliates failed to meet this obligation. The plaintiff has asserted claims for breach of contract and decl Y jud t and seeks damages of approximately $34 million. The
FPL Energy Affiliates filed their answer and counterclaim in November 2004, denying the allegations. The counterclaim, as now amended, asserts claims for conversion,
breach of fiduclary duty, breach of warranty, conspiracy, breach of contract and fraud and seeks tenmination of the contract and damages, At the end of 2005, TXU amended
its complaint to add FPL Group, FPL Energy, FPL Group Capital and ES! Energy, LLC (ES! Energy), as defendants. Motions to dismiss those entities as defendants were filed,
and FPL Group, FPL Group Capital and ESI Energy have been dismissed. The case is in discovery and has been reset for trial in April 2007.

In September 2006, PT Pertamina, Indonesia's state~owned oil/energy company, filad an action against KBC, an entity in which FPL Energy owns an equity interest, in the
Grand Court of the Cayman Islands for fraud and for an injunction prohibiting KBC from disposing of, dealing with or diminishing the value of any of KBC's assets up to the
value of PT Pertamina's funds KBC received as a resull of the court judgment {(approximately $320 million) pending resolution of the fraud claim. FPL Energy's portion of the
damages being sought is approximately $145 million. KBC sought and in December 2008 recelved from the U.S. Districl Court for the Southern District of New York an
anti-suit injunction against the plaintiff, prohibiting the plaintiff from pursuing the fraud action, or any similar action, and the request for injunctive relief in the Cayman court or
any other court worldwide. The plaintiff's appeal of that order to the U.S. Court of Appeals for the § d Circuit is pending.

In addition lo those legal proceedings discussed above, FPL Group and its subsidiarles, including FPL, are involved in a number of other legal procsedings and clalms in the
ordinary course of their businessas, Generating plants in which FPL Group or FPL have an owmership interest are also involved in legal proceedings and daims, the fiabilities
from which, if any, would be sharad by FPL Group or FPL.

FPL Group and FPL believe that they, or thelr affiliates, have meritorious defenses to alf the pending litigation and proceedings discussed above under the heading Litigation
and are vigorously defending the | its. While g 1tis unable to predict with certainty the outcome of the legal proceedings and daims discussed or described
herein, based on current knowledge il is not expected that their ultimate resolution, individually or collectively, will have a material adverse effect on the financial statements of
FPL Group or FPL,

17. Segment Information

FPL Group's reporiable segments include FPL, a rate~regulated utility, and FPL Energy, a competilive energy business, Corporale and Other represents other business
activities, other segments that are not separately reporiable and eliminating entries. FPL Group’s operating revenues derived from the sale of electricity represented
approximately 97% of FPL Group's operating revenuss for each of the three years ended December 31, 2006, 2005 and 2004, Less than 1% of operating revenues were from
foreign sources for each of the three years ended December 31, 2006, 2005 and 2004. At December 31, 2006 and 2005, less than 1% of long-lived assets were located in

W\ A% \0
191

FPL Group's segment information is as follows:

2008 2005 2004
Comp. Corp. Com.
FRL and FPL and FPL and
FPL | Energy (8 Other Total FPL  Energy(a Other Total FPL  Energy (@) Other Total
— L] —
{mitlions)
Operaling ravenues $ 3558 $164 $ 9,528 $2221 $ 97 $11846 $ 8734 $ 1,705 § 83 $10,522

$ 2808 $285 (b) $13613 § 8181 $2067 $108 $10.356 § 7419 $ 1,528 § 90 $ 9,037
269 5159 $ 706 § 224 $ 223 $146 $ 503 $ 183 $ 180 $126 § 489
376 $23 $ 118 $ 951 $ 311 $ 23 $1,285 S 915 § 284 $ 19 § 1,198

Operating expanses

Interest charges

Depreciation and amortization

Equity in eamings of equity
method investees 181 ()8 - $ 181 § - $ 124 § - § 124§ - 8§ 9 § - § 96

income tax expense

{benefit) (d} 110 §137) § 397 § 408 § (55)8(71)% 282 5 409 § (60) $(77)§ 272

Source: FPL GROUP INC, 10~K, Februgiry 27, 2007



Strategic
2006 KCP  Energy Other.
b (millions)
Operating revenues 3 1,\404/ 1,5349 § -
Depreciation and amortization 7 (7.8) - ;
Interest charges (60.9) @.1) 8.2) (71.2)
Income taxes (71.6) 12.7 11.0 (47.9)
Loss from equity investments - - (1.9) (1.9)
Net income (loss) 149.6 (9.9) (12.1) 127.6
As Adjusted Strategic Great Plains
2005 KCP&L _ Energy Other Energy
(millions)
Operating revenues $ 1,130.8 § 14740 § 0.1 $ 2,604.9
Depreciation and amortization (146.5) 6.4) 0.2) (153.1)
Interest charges (61.8) (34) (8.6) (73.8)
Income taxes (49.1) (16.6) 26.2 (39.5)
Loss from equity investments - - 0.4) 0.4)
Discontinued operations - - (1.9) (1.9)
Net income (loss) 145.2 28.2 (1.1 162.3
As Adjusted Strategic Great Plains
2004 KCP&L. _ Energy Other Energy
(millions)
Operating revenues $ 1,090.1 § 13724 § 1.5 $ 2,464.0
Depreciation and amortization (144.3) (4.8) (1.0) (150.1)
Interest charges (73.7) 0.7) (8.6) (83.0)
Income taxes (56.7) (24.3) 25.5 (55.5)
Loss from equity investments - - (1.5) (1.5)
Discontinued operations - - 7.3 7.3
Net income (loss) 151.7 42.5 (1.7 182.5
Strategic Great Plains
KCP&I, Energy Other. Energy
2006 {millions)
Assets $ 38580 § 4596 § 18.1 $ 43357
i it 476.0 3.9 0.2 480.1
As Adjusted
2005
Assets $ 33363 § 4418 § 63.7 $ 38418
Capital expenditures 332.2 6.6 4.7 334.1
As Adjusted
2004
Assets $ 33277 § 4077 % 61.0 $ 3,796.4
Capital expenditures 190.8 26 3.3 196.7
113

Source: KANSAS CITY POWER & , 10-K, February 27, 2007
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The tables below present information for the respective years pertaining to our operations segmented Y Imes of

business,

Regulated Utilities

Electric Gas

2006 (Miltions) Utilityth) _ Utilityh
ibil

Total
Utilityln

Income Statement
SIS ww R

Intersegment revenues

Nonutility and
Nonrequitod &
Qperations
k Integrys Integrys
3 Energy Reconciling  Energy Group
iServices _Otheri?) _ Eliminations _ Consolidated

ﬁ%ﬂ%\"*’

66 06)
-

di f ~live 282.1 {0.2) :
{1) Includes only utility operations. ]
(2) Nonutility operations are included in the Other column, !
(3) Other miscellaneous income includes $40.6 million of equity income. 5 i
Nonutility and
Nonrequlated
Regulated Utilities
Integrys Integrys
Electric Gas Total Energy Reconcifing  Energy Group
2005 (Millions) Utility™ __ Utitity(® __ Utilityl!) _ Services  Otherl?) __Eliminations __Consolidated

Income Statement

(1) lncludes only utility operatlons.
{2) Nonutility oparations are included in the Other column.
(3) Other miscellaneous income includes $31.8 million of equity income.

=170~

Source: INFEGRYS ENERGY GROU, 10-K, February 28, 2007
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Stock Price Stock Price Dividends
(High) (Low) Per Share

2006
First quarter $24.53 $21.85 $.1267
Second quarter 24.99 22.53 1267
Third quarter 25.40 22.25 1350
Fourth quarter 27.04 22.29 .1350
$.5234

2005
First quarter $19.00 $16.99 $.1200
Second quarter 19.56 17.57 .1200
Third quarter 24.05 18.72 1267
Fourth quarter 24.75 20.57 1267
$.4934

Note: Common stock share amounts reflect the Company's three~for—two common stock split effected in July
2006.

As of December 31, 2006, the Company's common stock was held by approxxmately 15 40 sto%gholders of
record, _

gl
14 ] 079, é%

Operating Statistics 2006 2005 2b04 2003 2002 2001

Selected Financial Data

Operating revenues (000's):
Electric

181238 $ 178803 § 178,562 § 162,616 $§ 168,837
Natural gas distribution 16,120 274 608 186,569 255,389

Construction services 687,125 426,821 434,177 458,660 364,750
Pipeline and energy services 443 720 477,311 354,164 250,897 163,466 528,262
Natural gas and oil production 483,952 439,367 342,840 264,358 203,595 209,831
Construction materials and

mining 1,877,021 1,604,610 1,322,161 1,104,408 962,312 806,899
Independent power production 66,145 48,508 43,059 32,261 2,998 ——
Other 8,117 6,038 4,423 2,728 3,778 -
Intersegment eliminations (335.142)__ (375.965)_ (272,199)_ (191,105)_ (114.249)_ (113,188)

452,431 $2.716.192 $2.350.894 $2.029.745 $2.220,780

Operating income (000's):

Electric 7,716 $ 29,038 § 26,776 § 35761 § 33915 8% 38,731
Natural gas distribution 8,744 7,404 1,820 6,502 2,414 3,576
Construction services 50,651 28,171 (5,757) 12,885 13,980 25,199
Pipeline and energy services 57,133 43,507 29,570 37,064 40,118 30,255
Natural gas and oil production 231,802 230,383 178,897 118,347 85,555 103,943
Construction materials and

mining 156,104 105,318 86,030 91,579 91,430 71,451
Independent power production (510) 4916 8,126 10,610 (1,176) -
Other 596 420 136 1,233 908 —

$ 532236 $ 449157 § 325508 $ 313981 $ 267044 § 273155

Earnings on common stock

(000's):
Electric $ 14401 % 13940 % 12,790 % 16950 $ 15780 % 18,717
Natural gas distribution 5,680 3,515 2,182 3,869 3,587 677

Source: MDU RESOURCES GROUP , 10-K, February 21, 2007
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NiSource Inc,
STATEMENTS OF CONSOLIDATED INCOME

Ended December 3 n millions, excep hare anmount: 106 N 00 2004

7$3801.8

Dlluteg Average Commgn Shares (mnllions) - - - m273. - t2ﬂ3.0 . 265.5
The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
64

Source: NISOURCE INC/DE, 10-K, March 01, 2007
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for a sufficient level of benefits under the Company's pension plan,
subject to the benefit limits imposed by the Code.

H

16, Report of Business Segments

The Company's Electric Utility operations are conducied through OG&E, a regulated utility engaged in the generation, transmission, distribution and
sale of electric energy. The Company's Natural Gas Pipeline operations are conducted through Enogex. Enogex is engaged in the transportation and storage of
natural gas, the gathering and processing of natural gas and the marketing of natural gas, Other Operations for the years ended December 31, 2006 and 2005
primarily includes unallocated corporate expenses, interest expense on commercial paper and interest expense on long-term debt. Other Operations for the year
ended December 3 1, 2004 primarily includes unallocated corporate expenses, interest expense to unconsolidated affiliate and interest expense on commercial
paper. Intersegment revenues are recorded at prices comparable to those of unaffiliated customers and are affected by regulatory considerations. The following
tables summarize the results of the Company’s business segments for the years endedyDecember 31, 2006, 2005 and 2004.

Electric Natural Gas Other
2906 Utility Pipeline (A) Qperations Inteseement
(In millions) A
Operating revenues (107.9) $
st (107.9)
Gross margin on revenues -
Other operation and mai —
Depreciation —
Impairment of assets e
Lperating income p—
Interest income {11.2)
Allowance for equity funds used during construction
4.1 — — e 4.1
Other income 4.0 7.7 4.6 -_— 16.3
Other expense 9.7 03 6.7 —_ 16.7
Interest expense 60.1 318 15.3 {11.2) 96.0
Income tax expense (benefit) 84.8 48.0 {12.3) - 120.5
ncome (loss) from continuing operations 149.3 118 0.7 - 226.1
Income from discontinued operations — 36.0 — - 36.0
Net income (loss) 3 1493 § 1135 § 0n.$ —..3 262}
Total assets $ 3,589.7 § 1,3234 § 1,9688 $ (1,979.9) $ 4,902.0
i jtures $ 411.1_§ 621§ 84 S - 8

(A) Natural Gas Pipeline’s operations consist of three related businesses: Transportalion and Storage, Gathering and Processing and Marketing. The following
table provides supplemental Natural Gas Pipeline information.

Transportation Géthering
and
2006 Stees L Marketing Eliminations 2ol
(In miilions)
Operating revenues $ 2259 7043 $ 19413 § (503.7) § 2,3678
Operating income $ 547 8 \ 79.8 8 43 % -—. 3 1388
102

Source: OGE ENERGY CORP, 10~K, February 16, 2007
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Source: OTTER TAIL CORP, 10-K, March 01, 2007





