
May 6, 2008
AquaIllinois,Inc.

DocketNo. 07-0620/07-0621/08-0067

R~sponseto IllinoisCommerceCommission
DataRequests

CLH-W-W-1.01

RESPONSE:

In Aqua lliinois,Inc.'s previouscase,DocketNos. 05-0071and 05-0072,
the Commissionin its finalOrderat page 56 statedthe following:

"After consideringall of the foregoing,the Commissiondirects Staff to
work with Aqua to developcost of servicestudiesfor future Aqua rate
proceedings. TheCommissionunderstandsthat Staffhas independently
performedcost of servicestudiesin previouswaterrate cases. (See, e.g.
02-0690,Orderat 82-84) If for some unforeseenreason Staffand/orAqua
are unable to developreasonablecost of service studiesfor future Aqua
rate cases,Aquaand Staffare directedto provide an explanationfor this
outcomein testimonyfiledin futureAquarate cases. In the absenceof a
cost of servicestudy,sufficientinformationmust be providedto determine
intra-classcost causation(e.g. fixedversusvariablecosts)."

In DocketNo. 05-0072,CompanywitnessDavidMonieprovidedthe
sametestimonyas it submittedin this caseas Staff quotedin its testimony
below:

For the Oak Run Division,CompanywitnessDavidR.
Moniepresentedtestimonythat "[t]he vast majorityof
customersare similarresidentialcustomersor availability
customers. Therefore,a traditionalcost of servicestudy
wouldnot be of benefit." (AquaExhibit 4.0, p. 3) I agree
with thisposition. (ICCStaffExhibit4.0, p. 5)

However,the Commissionstill preferredto see a cost of servicestudyas
discussedabovein the final Order. Please explainwhythe Companydid
not developandpresenta cost of service studyfor the WillowbrookWater
Divisionin DocketNo. 07-0620.

Objection,vague. This data requestis improperlypremisedupona legal conclusionor
interpretation,withoutattributionor citation,whenstating: "However,the Commissionstill
preferred to see a cost of service studyas discussed.abovein the final Order." Further,Aqua
Illinois objectsto this request as beyondthe properscopeof a data request, in that it calls for a
narrative explanation. Notwithstandingsaidobjections,Willowbrook Wateris a very small
system. The vast majorityof the customersare residential. The only significantcommercial
customeris a residentialcare facilitythat couldbe consideredresidential. The sale for resale
customeris simplyan extensionof the Company'sdistributionsysteminto Indiana,which
consistsof residentialcustomers. Theresimplyis not enoughdiversityof customers,in the
Company's opinion,to make a costof servicestudymeaningfulfor tariff designpurposes,and
the cost of performingsuch a studyon a per customerbasiswould be very high.

Witness: DavidR. Monie
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CLH-HW-W-l.Ol In Aqua Illinois,Inc.'s previouscase,DocketNos. 05-0071and 05-0072,
the Commissionin its final Orderat page 56 statedthe following:

"After consideringall of the foregoing,the Commissiondirects Staffto
work withAqua to developcost of servicestudiesfor future Aquarate
proceedings. The Commissionunderstandsthat Staffhas independently
perfonned cost of service studiesin previouswater rate cases. (See, e.g.
02-0690,Orderat 82-84) If for someunforeseenreason Staff and/orAqua
are unableto developreasonablecost of servicestudiesfor future Aqua
rate cases,Aquaand Staffare directedto provide an explanationfor this
outcomein testimonyfiled in futureAquarate cases. In the absenceof a
cost of servicestudy,sufficientinfonnationmust be providedto determine
intra-classcostcausation(e.g. fixedversusvariablecosts)."

In DocketNo. 05-0072,CompanywitnessDavidMonieprovidedthe
sametestimonyas it submittedin this caseas Staffquoted in its testimony
below:

For the Oak Run Division,CompanywitnessDavid R.
. Monie presented testimony that "[t]he vast majority of

customersare similarresidentialcustomersor availability
customers. Therefore,a traditionalcost of servicestudy
wouldnot be of benefit." (AquaExhibit 4.0, p. 3) I agree
with this position. (ICCStaffExhibit4.0, p. 5)

However,the Commissionstill preferredto see a cost of servicestudyas
discussedabove in the final Order. Pleaseexplainwhythe Companydid
not developandpresenta cost of servicestudyfor the HawthornWoods
WaterDivisionin DocketNo. 07-0620.

RESPONSE:

Objection,vague. This datarequest is improperlypremisedupona legal conclusionor
interpretation,withoutattributionor citation,whenstating: "However,the Commissionstill
preferred to see a costof servicestudyas discussedabove in the final Order." Further,Aqua
Illinois objects to this requestas beyondthe properscopeof a data request in that it calls for a
narrative explanation. Notwithstandingsaidobjections,HawthornWoods Water is a very small
system. The vast majorityof the customersare residential. Theresimply is not enoughdiversity
of customers, in the Company'sopinion,to makea cost of servicestudymeaningfulfor tariff
designpurposes, and the costof performingsuch a studyon a per customerbasis wouldbe very
m~. .

Witness: David R. Monie
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