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Total Company
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Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

 (IAWC Appendix 
A, Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 161,685,314$     852,666$               162,537,980$    30,944,883$      2$                      193,482,865$      
2 QIP Revenues -                          -                             -                         -                         -                         -                           
3 Purchased Water Revenues -                          -                             -                         -                         -                         -                           
4 Other Revenues -                        -                           -                       -                       -                       -                         
5 Total Operating Revenue 161,685,314       852,666                 162,537,980      30,944,883        2                        193,482,865        

6 Labor 20,809,955         1,515,083              22,325,038        -                         -                         22,325,038          
7 Fuel and power 8,148,310           16,800                   8,165,110          -                         -                         8,165,110            
8 Chemicals 5,399,524           13,200                   5,412,724          -                         -                         5,412,724            
9 Waste disposal 1,264,991           -                             1,264,991          -                         -                         1,264,991            
10 Management fees 18,523,751         -                             18,523,751        -                         -                         18,523,751          
11 Group insurance 6,620,814           -                             6,620,814          -                         -                         6,620,814            
12 Pensions 1,661,676           -                             1,661,676          -                         -                         1,661,676            
13 Regulatory expense 471,137              -                             471,137             -                         -                         471,137               
14 Insurance - other 4,389,406           -                             4,389,406          -                         -                         4,389,406            
15 Customer accounting 3,654,182           (6,819)                    3,647,363          337,080             3                        3,984,446            
16 Rents 1,102,313           -                             1,102,313          -                         -                         1,102,313            
17 General office expense 2,255,988           -                             2,255,988          -                         -                         2,255,988            
18 Maintenance - other 6,217,002           191,729                 6,408,731          -                         -                         6,408,731            
19 Miscellaneous 7,031,138           -                             7,031,138          -                         -                         7,031,138            
20 Depreciation and amortization 33,872,360         -                             33,872,360        -                         -                         33,872,360          
21 Taxes Other Than Income 10,793,505       115,903               10,909,408      -                       -                       10,909,408        
22 Total Operating Expense
23      Before Income Taxes 132,216,052       1,845,896              134,061,948      337,080             3                        134,399,031        

24 State Income Tax 322,950              (43,534)                  279,416             1,306,647          1                        1,586,064            
25 Federal Income Tax 2,545,594           (341,676)                2,203,918          10,255,419        (6)                       12,459,331          
26 Deferred State Tax 178,497              -                             178,497             -                         178,497               
27 Deferred Federal Tax 1,196,188         -                           1,196,188         -                       -                       1,196,188          
28 Total Operating Expenses 136,459,281     1,460,686            137,919,967    11,899,146      (2)                     149,819,111      

29 NET OPERATING INCOME 25,226,033$      (608,020)$             24,618,013$     19,045,737$     4$                     43,663,754$       

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 532,541,528$      
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company
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Total Company

IAWC Appendix A
Schedule 2
Page 1 of 1

 Interest 
Synchronization 

 Tank Painting 
Expense 

 Incentive 
Compensation 

 Operating 
Revenue 

 Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

 Line 
No. Description

(IAWC Appendix 
A, Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

 (IAWC Init. Br., 
pp. 20-26; Reply 

Br., pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                       -$                        -$                     322,000$          -$                     58,694$            471,972$          852,666$          
2 QIP Revenues -                         -                          -                       -                       -                       -                       -                       -                       
3 Purchased Water Revenues -                         -                          -                       -                       -                       -                       -                       -                       
4 Other Revenues -                       -                        -                     -                      -                     -                     -                     -                     
5 Total Operating Revenue -                         -                          -                       322,000            -                       58,694              471,972            852,666            

6 Labor -                         -                          1,515,083         -                       -                       -                       -                       1,515,083         
7 Fuel and power -                         -                          -                       16,800              -                       -                       -                       16,800              
8 Chemicals -                         -                          -                       13,200              -                       -                       -                       13,200              
9 Waste disposal -                         -                          -                       -                       -                       -                       -                       -                       

10 Management fees -                         -                          -                       -                       -                       -                       -                       -                       
11 Group insurance -                         -                          -                       -                       -                       -                       -                       -                       
12 Pensions -                         -                          -                       -                       -                       -                       -                       -                       
13 Regulatory expense -                         -                          -                       -                       -                       -                       -                       -                       
14 Insurance - other -                         -                          -                       -                       -                       -                       -                       -                       
15 Customer accounting -                         -                          -                       -                       (6,819)              -                       -                       (6,819)              
16 Rents -                         -                          -                       -                       -                       -                       -                       -                       
17 General office expense -                         -                          -                       -                       -                       -                       -                       -                       
18 Maintenance - other -                         191,729              -                       -                       -                       -                       -                       191,729            
19 Miscellaneous -                         -                          -                       -                       -                       -                       -                       -                       
20 Depreciation and amortization -                         -                          -                       -                       -                       -                       -                       -                       
21 Taxes Other Than Income -                       -                        115,903          -                      -                     -                     -                     115,903          
22 Total Operating Expense
23      Before Income Taxes -                         191,729              1,630,986         30,000              (6,819)              -                       -                       1,845,896         

24 State Income Tax (1,132)                (8,185)                 (69,627)            12,465              291                   2,506                20,148              (43,534)            
25 Federal Income Tax (8,884)                (64,241)               (546,477)          97,837              2,285                19,666              158,138            (341,676)          
26 Deferred State Tax -                         -                          -                       -                       -                       -                       -                       -                       
27 Deferred Federal Tax -                       -                        -                     -                      -                     -                     -                     -                     
28 Total Operating Expenses (10,016)            119,303            1,014,882       140,302           (4,243)            22,172            178,286          1,460,686       

29 NET OPERATING INCOME 10,016$            (119,303)$          (1,014,882)$    181,698$          4,243$             36,522$           293,686$         (608,020)$       

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)
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Total Company

IAWC Appendix A
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Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

 (Staff Appendix A, 
Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 1,070,537,826$    -$                           1,070,537,826$     
2 Accumulated Provision for Depreciation and Amortization (376,289,331)        -                             (376,289,331)         
3  -                            -                             -                             
4 Net Plant 694,248,495         -                             694,248,495          

5 Additions to Rate Base
6 Construction Work in Progress 19,034,889           -                             19,034,889            
7 Utility Plant Acquisition Adjustment - DuPage 174,784                -                             174,784                 
8 Working Capital Allowance 5,444,385             788                        5,445,173              
9 Materials and supplies inventory 2,719,059             -                             2,719,059              
10 Deferred Charges - Tank Painting 8,227,678             800,227                 9,027,905              
11 FAS 109 Regulatory Asset - Net of Liability 332,184                -                             332,184                 
12 Deductions From Rate Base
13 Customer Advances for Construction (80,885,860)          -                             (80,885,860)           
14 Pension Rate Base Deduction (4,713,383)            -                             (4,713,383)             
15 OPEB Rate Base Deduction (2,146,808)            -                             (2,146,808)             
16 Contributions in aid of construction (131,278,302)        -                             (131,278,302)         
17 Accumulated depreciation on contributed property 51,781,395           -                             51,781,395            
18 Budget payment plan (6,973)                   -                             (6,973)                    
19 Bolingbrook acquisition rate base adjustment -                            -                             -                             
20 Deferred federal income tax (28,635,561)          -                             (28,635,561)           
21 Deferred state income tax (2,547,950)            -                             (2,547,950)             
22 Investment tax credit - pre 1971 (7,519)                   -                             (7,519)                    

23 Rate Base 531,740,513$       801,015$               532,541,528$        

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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Deferred Tank 
Painting 

Cash Working 
Capital                         -                         -                         -                         -                         - 

 Line 
No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix
A, Schedule 6)                         -                         -                         -                         -                         - 

Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                         -                        -                        -                        -                        -                        -                        -                        
3  -                       -                      -                      -                       -                      -                      -                      -                       
4 Net Plant -                         -                        -                        -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                         -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                         -                        -                        -                        -                        -                        -                        -                        
8 Working Capital Allowance -                         788                   -                        -                        -                        -                        -                        788                   
9 Materials and supplies inventory -                         -                        -                        -                        -                        -                        -                        -                        
10 Deferred Charges - Tank Painting 800,227              -                        -                        -                        -                        -                        -                        800,227            
11 FAS 109 Regulatory Asset - Net of Liability -                         -                        -                        -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                         -                        -                        -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                         -                        -                        -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                         -                        -                        -                        -                        -                        -                        -                        
18 Budget payment plan -                         -                        -                        -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                         -                        -                        -                        -                        -                        -                        -                        
20 Deferred federal income tax -                         -                        -                        -                        -                        -                        -                        -                        
21 Deferred state income tax -                         -                        -                        -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                       -                      -                      -                       -                      -                      -                      -                       

23 Rate Base 800,227$           788$                -$                     -$                     -$                     -$                     -$                     801,015$         

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 532,541,528$      (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 17,627,125          

4 Staff Interest Expense 17,600,611          (3)

5 Increase (Decrease) in Interest Expense 26,514$              

6 Increase (Decrease) in State Income Tax Expens
7      at 4.269% (1,132)$               

8 Increase (Decrease) in Federal Income Tax Expens
9      at 35.000% (8,884)$               

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)



Docket No. 07-0507
SPSPSB District

IAWC Appendix A
Schedule 1
Page 1 of 1

Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

(IAWC Appendix A, 
Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 90,605,116$        597,666$               91,202,782$      16,732,435$      (3)$                     107,935,214$    
2 QIP Revenues -                           -                              -                         -                         -                         -                         
3 Purchased Water Revenues -                           -                              -                         -                         -                         -                         
4 Other Revenues -                           -                              -                         -                         -                         -                         
5 Total Operating Revenue 90,605,116          597,666                  91,202,782        16,732,435        (3)                       107,935,214      

6 Labor 12,419,451          840,130                  13,259,581        -                         -                         13,259,581        
7 Fuel and power 4,965,797            -                              4,965,797          -                         -                         4,965,797          
8 Chemicals 3,870,198            -                              3,870,198          -                         -                         3,870,198          
9 Waste disposal 843,244               -                              843,244             -                         -                         843,244             
10 Management fees 10,373,670          -                              10,373,670        -                         -                         10,373,670        
11 Group insurance 3,869,694            -                              3,869,694          -                         -                         3,869,694          
12 Pensions 980,349               -                              980,349             -                         -                         980,349             
13 Regulatory expense 263,846               -                              263,846             -                         -                         263,846             
14 Insurance - other 2,458,048            -                              2,458,048          -                         -                         2,458,048          
15 Customer accounting 1,995,812            -                              1,995,812          182,266$           -                         2,178,078          
16 Rents 195,854               -                              195,854             -                         -                         195,854             
17 General office expense 1,019,339            -                              1,019,339          -                         -                         1,019,339          
18 Maintenance - other 3,427,584            132,436                  3,560,020          -                         -                         3,560,020          
19 Miscellaneous 4,057,147            -                              4,057,147          -                         -                         4,057,147          
20 Depreciation and amortization 18,187,533          -                              18,187,533        -                         -                         18,187,533        
21 Taxes Other Than Income 6,152,546            64,270                    6,216,816          -                         -                         6,216,816          
22 Total Operating Expense
23      Before Income Taxes 75,080,112          1,036,836              76,116,948        182,266             -                         76,299,214        

24 State Income Tax 178,396               (19,288)                  159,108             706,527$           -                         865,635             
25 Federal Income Tax 1,407,875            (151,379)                1,256,496          5,545,284$        (5)                       6,801,775          
26 Deferred State Tax 88,877                 -                              88,877               88,877               
27 Deferred Federal Tax 608,659               -                              608,659             -                         -                         608,659             
28 Total Operating Expenses 77,363,919          866,169                  78,230,088        6,434,077          (5)                       84,664,160        

29 NET OPERATING INCOME 13,241,197$        (268,503)$              12,972,694$      10,298,358$      2$                      23,271,054$      

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 282,758,870$    
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company



Docket No. 07-0507
SPSPSB District

IAWC Appendix A
Schedule 2
Page 1 of 1

 Interest 
Synchronization 

 Tank Painting 
Expense 

 Incentive 
Compensation 

 Operating 
Revenue 

Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

 Line 
No. Description

 (IAWC 
Appendix A, 
Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

(IAWC Init. Br., pp. 
20-26; Reply Br., 

pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                      -$                        -$                     67,000$                -$                     58,694$            471,972$          597,666$          
2 QIP Revenues -                        -                          -                       -                            -                       -                       -                       -                       
3 Purchased Water Revenues -                        -                          -                       -                            -                       -                       -                       -                       
4 Other Revenues -                      -                        -                     -                           -                     -                     -                     -                     
5 Total Operating Revenue -                        -                          -                       67,000                  -                       58,694              471,972            597,666            

6 Labor -                        -                          840,130            -                            -                       -                       -                       840,130            
7 Fuel and power -                        -                          -                       -                            -                       -                       -                       -                       
8 Chemicals -                        -                          -                       -                            -                       -                       -                       -                       
9 Waste disposal -                        -                          -                       -                            -                       -                       -                       -                       

10 Management fees -                        -                          -                       -                            -                       -                       -                       -                       
11 Group insurance -                        -                          -                       -                            -                       -                       -                       -                       
12 Pensions -                        -                          -                       -                            -                       -                       -                       -                       
13 Regulatory expense -                        -                          -                       -                            -                       -                       -                       -                       
14 Insurance - other -                        -                          -                       -                            -                       -                       -                       -                       
15 Customer accounting -                        -                          -                       -                            -                       -                       -                       -                       
16 Rents -                        -                          -                       -                            -                       -                       -                       -                       
17 General office expense -                        -                          -                       -                            -                       -                       -                       -                       
18 Maintenance - other -                        132,436              -                       -                            -                       -                       -                       132,436            
19 Miscellaneous -                        -                          -                       -                            -                       -                       -                       -                       
20 Depreciation and amortization -                        -                          -                       -                            -                       -                       -                       -                       
21 Taxes Other Than Income -                      -                        64,270            -                           -                     -                     -                     64,270            
22 Total Operating Expense
23      Before Income Taxes -                        132,436              904,400            -                            -                       -                       -                       1,036,836         

24 State Income Tax (539)                  (5,654)                 (38,609)            2,860                    -                       2,506                20,148              (19,288)            
25 Federal Income Tax (4,231)               (44,374)               (303,027)          22,449                  -                       19,666              158,138            (151,379)          
26 Deferred State Tax -                        -                          -                       -                            -                       -                       -                       -                       
27 Deferred Federal Tax -                      -                        -                     -                           -                     -                     -                     -                     
28 Total Operating Expenses (4,770)             82,408              562,764          25,309                 -                     22,172            178,286          866,169          

29 NET OPERATING INCOME 4,770$              (82,408)$            (562,764)$       41,691$                -$                36,522$           293,686$         (268,503)$       

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)
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SPSPSB District

IAWC Appendix A
Schedule 3
Page 1 of 1

Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

(Staff Brief Appendix A,
Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 542,326,135$               -$                           542,326,135$    
2 Accumulated Provision for Depreciation and Amortization (196,419,011)               -                             (196,419,011)    
3  -                                   -                             -                        
4 Net Plant 345,907,124                 -                             345,907,124      

5 Additions to Rate Base
6 Construction Work in Progress -                                   -                             -                        
7 Utility Plant Acquisition Adjustment - DuPage -                                   -                             -                        
8 Working Capital Allowance 1,835,261                     548                        1,835,809          
9 Materials and supplies inventory 1,909,712                     -                             1,909,712          
10 Deferred Charges - Tank Painting 4,844,739                     380,945                 5,225,684          
11 FAS 109 Regulatory Asset - Net of Liability 186,030                        -                             186,030             
12 Deductions From Rate Base
13 Customer Advances for Construction (34,708,116)                 -                             (34,708,116)      
14 Pension Rate Base Deduction (2,773,805)                   -                             (2,773,805)        
15 OPEB Rate Base Deduction (1,263,388)                   -                             (1,263,388)        
16 Contributions in aid of construction (27,969,377)                 -                             (27,969,377)      
17 Accumulated depreciation on contributed property 9,881,663                     -                             9,881,663          
18 Budget payment plan (6,973)                          -                             (6,973)               
19 Bolingbrook acquisition rate base adjustment -                                   -                             -                        
20 Deferred federal income tax (14,197,968)                 -                             (14,197,968)      
21 Deferred state income tax (1,263,314)                   -                             (1,263,314)        
22 Investment tax credit - pre 1971 (4,211)                          -                             (4,211)               

23 Rate Base 282,377,377$               381,493$               282,758,870$    

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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SPSPSB District

IAWC Appendix A
Schedule 4
Page 1 of 1

Deferred Tank 
Painting 

Cash Working 
Capital                              -                         -                         -                         -                         - 

 Line 
No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix 
A, Schedule 6)                              -                         -                         -                         -                         - 

 Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                        -$                      -$                           -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                          -                        -                             -                        -                        -                        -                        -                        
3  -                          -                        -                             -                        -                        -                        -                        -                        
4 Net Plant -                          -                        -                             -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                          -                        -                             -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                          -                        -                             -                        -                        -                        -                        -                        
8 Working Capital Allowance -                          548                    -                             -                        -                        -                        -                        548                    
9 Materials and supplies inventory -                          -                        -                             -                        -                        -                        -                        -                        

10 Deferred Charges - Tank Painting 380,945              -                        -                             -                        -                        -                        -                        380,945             
11 FAS 109 Regulatory Asset - Net of Liability -                          -                        -                             -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                          -                        -                             -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                          -                        -                             -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                          -                        -                             -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                          -                        -                             -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                          -                        -                             -                        -                        -                        -                        -                        
18 Budget payment plan -                          -                        -                             -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                          -                        -                             -                        -                        -                        -                        -                        
20 Deferred federal income tax -                          -                        -                             -                        -                        -                        -                        -                        
21 Deferred state income tax -                          -                        -                             -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                          -                        -                             -                        -                        -                        -                        -                        

23 Rate Base 380,945$             548$                  -$                           -$                      -$                      -$                      -$                      381,493$           

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 282,758,870$    (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 9,359,319          

4 Staff Interest Expense 9,346,691          (3)

5 Increase (Decrease) in Interest Expense 12,628$             

6 Increase (Decrease) in State Income Tax Expense
7      at 4.269% (539)$                

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% (4,231)$             

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)
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Chicago Metro - Water District

IAWC Appendix A
Schedule 1
Page 1 of 1

Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

 (IAWC Appendix 
A, Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 25,510,551$       (80,000)$                25,430,551$      2,602,708$        1$                      28,033,260$      
2 QIP Revenues -                          -                             -                         -                         -                         -                         
3 Purchased Water Revenues -                          -                             -                         -                         -                         -                         
4 Other Revenues -                        -                           -                       -                       -                       -                       
5 Total Operating Revenue 25,510,551         (80,000)                  25,430,551        2,602,708          1                        28,033,260        

6 Labor 3,634,955           196,056                 3,831,011          -                         -                         3,831,011          
7 Fuel and power 390,421              -                             390,421             -                         -                         390,421             
8 Chemicals 18,657                -                             18,657               -                         -                         18,657               
9 Waste disposal -                          -                             -                         -                         -                         -                         
10 Management fees 1,970,079           -                             1,970,079          -                         -                         1,970,079          
11 Group insurance 1,043,963           -                             1,043,963          -                         -                         1,043,963          
12 Pensions 257,081              -                             257,081             -                         -                         257,081             
13 Regulatory expense 50,107                -                             50,107               -                         -                         50,107               
14 Insurance - other 466,812              -                             466,812             -                         -                         466,812             
15 Customer accounting 597,825              -                             597,825             28,351               -                         626,176             
16 Rents 533,806              -                             533,806             -                         -                         533,806             
17 General office expense 474,445              -                             474,445             -                         -                         474,445             
18 Maintenance - other 1,274,614           43,517                   1,318,131          -                         -                         1,318,131          
19 Miscellaneous 1,017,666           -                             1,017,666          -                         -                         1,017,666          
20 Depreciation and amortization 5,466,198           -                             5,466,198          -                         -                         5,466,198          
21 Taxes Other Than Income 1,699,809         14,998                 1,714,807         -                       -                       1,714,807        
22 Total Operating Expense
23      Before Income Taxes 18,896,438         254,571                 19,151,009        28,351               -                         19,179,360        

24 State Income Tax 139,233              (14,601)                  124,632             109,899             -                         234,531             
25 Federal Income Tax 1,095,168           (114,598)                980,570             862,561             -                         1,843,131          
26 Deferred State Tax 29,404                -                             29,404               29,404               
27 Deferred Federal Tax 188,820            -                           188,820            -                       -                       188,820           
28 Total Operating Expenses 20,349,063       125,372               20,474,435       1,000,811        -                       21,475,246      

29 NET OPERATING INCOME 5,161,488$        (205,372)$             4,956,116$        1,601,897$       1$                     6,558,014$       

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 79,684,229$      
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company
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 Interest 
Synchronization 

 Tank Painting 
Expense 

 Incentive 
Compensation 

 Operating 
Revenue 

 Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

 Line 
No. Description

 (IAWC 
Appendix A, 
Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

 (IAWC Init. Br., 
pp. 20-26; Reply 

Br., pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                      -$                        -$                     (80,000)$          -$                     -$                     -$                     (80,000)$          
2 QIP Revenues -                        -                          -                       -                       -                       -                       -                       -                       
3 Purchased Water Revenues -                        -                          -                       -                       -                       -                       -                       -                       
4 Other Revenues -                      -                        -                     -                      -                      -                     -                     -                     
5 Total Operating Revenue -                        -                          -                       (80,000)            -                       -                       -                       (80,000)            

6 Labor -                        -                          196,056            -                       -                       -                       -                       196,056            
7 Fuel and power -                        -                          -                       -                       -                       -                       -                       -                       
8 Chemicals -                        -                          -                       -                       -                       -                       -                       -                       
9 Waste disposal -                        -                          -                       -                       -                       -                       -                       -                       

10 Management fees -                        -                          -                       -                       -                       -                       -                       -                       
11 Group insurance -                        -                          -                       -                       -                       -                       -                       -                       
12 Pensions -                        -                          -                       -                       -                       -                       -                       -                       
13 Regulatory expense -                        -                          -                       -                       -                       -                       -                       -                       
14 Insurance - other -                        -                          -                       -                       -                       -                       -                       -                       
15 Customer accounting -                        -                          -                       -                       -                       -                       -                       -                       
16 Rents -                        -                          -                       -                       -                       -                       -                       -                       
17 General office expense -                        -                          -                       -                       -                       -                       -                       -                       
18 Maintenance - other -                        43,517                -                       -                       -                       -                       -                       43,517              
19 Miscellaneous -                        -                          -                       -                       -                       -                       -                       -                       
20 Depreciation and amortization -                        -                          -                       -                       -                       -                       -                       -                       
21 Taxes Other Than Income -                      -                        14,998            -                      -                      -                     -                     14,998            
22 Total Operating Expense
23      Before Income Taxes -                        43,517                211,054            -                       -                       -                       -                       254,571            

24 State Income Tax (318)                  (1,858)                 (9,010)              (3,415)              -                       -                       -                       (14,601)            
25 Federal Income Tax (2,496)               (14,581)               (70,716)            (26,805)            -                       -                       -                       (114,598)          
26 Deferred State Tax -                        -                          -                       -                       -                       -                       -                       -                       
27 Deferred Federal Tax -                      -                        -                     -                      -                      -                     -                     -                     
28 Total Operating Expenses (2,814)             27,078              131,328          (30,220)           -                      -                     -                     125,372          

29 NET OPERATING INCOME 2,814$              (27,078)$            (131,328)$       (49,780)$          -$                -$                -$                (205,372)$       

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)
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Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

 (Staff Appendix 
A, Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 191,137,648$     -$                           191,137,648$    
2 Accumulated Provision for Depreciation and Amortization (67,418,331)        -                             (67,418,331)      
3  -                          -                             -                        
4 Net Plant 123,719,317       -                             123,719,317      

5 Additions to Rate Base
6 Construction Work in Progress -                          -                             -                        
7 Utility Plant Acquisition Adjustment - DuPage 117,212              -                             117,212             
8 Working Capital Allowance 1,322,991           (58)                         1,322,933          
9 Materials and supplies inventory 154,656              -                             154,656             
10 Deferred Charges - Tank Painting 1,663,844           225,142                 1,888,986          
11 FAS 109 Regulatory Asset - Net of Liability 35,329                -                             35,329               
12 Deductions From Rate Base
13 Customer Advances for Construction (22,936,396)        -                             (22,936,396)      
14 Pension Rate Base Deduction (719,521)             -                             (719,521)           
15 OPEB Rate Base Deduction (327,721)             -                             (327,721)           
16 Contributions in aid of construction (30,695,408)        -                             (30,695,408)      
17 Accumulated depreciation on contributed property 12,558,317         -                             12,558,317        
18 Budget payment plan -                          -                             -                        
19 Bolingbrook acquisition rate base adjustment -                          -                             -                        
20 Deferred federal income tax (4,988,781)          -                             (4,988,781)        
21 Deferred state income tax (443,894)             -                             (443,894)           
22 Investment tax credit - pre 1971 (800)                    -                             (800)                  

23 Rate Base 79,459,145$       225,084$               79,684,229$      

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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Deferred Tank 
Painting 

Cash Working 
Capital                         -                         -                         -                         -                         - 

 Line 
No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix
A, Schedule 6)                         -                         -                         -                         -                         - 

Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                         -                        -                        -                        -                        -                        -                        -                        
3  -                       -                      -                      -                       -                      -                      -                      -                       
4 Net Plant -                         -                        -                        -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                         -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                         -                        -                        -                        -                        -                        -                        -                        
8 Working Capital Allowance -                         (58)                    -                        -                        -                        -                        -                        (58)                    
9 Materials and supplies inventory -                         -                        -                        -                        -                        -                        -                        -                        
10 Deferred Charges - Tank Painting 225,142              -                        -                        -                        -                        -                        -                        225,142            
11 FAS 109 Regulatory Asset - Net of Liability -                         -                        -                        -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                         -                        -                        -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                         -                        -                        -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                         -                        -                        -                        -                        -                        -                        -                        
18 Budget payment plan -                         -                        -                        -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                         -                        -                        -                        -                        -                        -                        -                        
20 Deferred federal income tax -                         -                        -                        -                        -                        -                        -                        -                        
21 Deferred state income tax -                         -                        -                        -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                       -                      -                      -                       -                      -                      -                      -                       

23 Rate Base 225,142$           (58)$                 -$                     -$                     -$                     -$                     -$                     225,084$         

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 79,684,229$      (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 2,637,548          

4 Staff Interest Expense 2,630,098          (3)

5 Increase (Decrease) in Interest Expense 7,450$               

6 Increase (Decrease) in State Income Tax Expense
7      at 4.269% (318)$                

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% (2,496)$             

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)
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Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

 (IAWC Appendix 
A, Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 12,723,768$       -$                           12,723,768$      (1,685,194)$       2$                      11,038,576$      
2 QIP Revenues -                          -                             -                         -                         -                         -                         
3 Purchased Water Revenues -                          -                             -                         -                         -                         -                         
4 Other Revenues -                        -                           -                       -                       -                       -                       
5 Total Operating Revenue 12,723,768         -                             12,723,768        (1,685,194)         2                        11,038,576        

6 Labor 489,046              62,890                   551,936             -                         -                         551,936             
7 Fuel and power 592,811              -                             592,811             -                         -                         592,811             
8 Chemicals 25,123                -                             25,123               -                         -                         25,123               
9 Waste disposal 269,759              -                             269,759             -                         -                         269,759             
10 Management fees 967,650              -                             967,650             -                         -                         967,650             
11 Group insurance 170,901              -                             170,901             -                         -                         170,901             
12 Pensions 36,209                -                             36,209               -                         -                         36,209               
13 Regulatory expense 24,612                -                             24,612               -                         -                         24,612               
14 Insurance - other 229,286              -                             229,286             -                         -                         229,286             
15 Customer accounting 230,065              (6,819)                    223,246             (18,358)              1                        204,889             
16 Rents 157                     -                             157                    -                         -                         157                    
17 General office expense 160,938              -                             160,938             -                         -                         160,938             
18 Maintenance - other 152,379              -                             152,379             -                         -                         152,379             
19 Miscellaneous 393,255              -                             393,255             -                         -                         393,255             
20 Depreciation and amortization 2,732,487           -                             2,732,487          -                         -                         2,732,487          
21 Taxes Other Than Income 412,732            4,811                   417,543            -                       -                       417,543           
22 Total Operating Expense
23      Before Income Taxes 6,887,410           60,882                   6,948,292          (18,358)              1                        6,929,935          

24 State Income Tax 176,696              (2,599)                    174,097             (71,158)              1                        102,940             
25 Federal Income Tax 1,387,622           (20,402)                  1,367,220          (558,488)            -                         808,732             
26 Deferred State Tax 19,240                -                             19,240               19,240               
27 Deferred Federal Tax 115,320            -                           115,320            -                       -                       115,320           
28 Total Operating Expenses 8,586,288         37,881                 8,624,169         (648,004)          2                      7,976,167        

29 NET OPERATING INCOME 4,137,480$        (37,881)$               4,099,599$        (1,037,190)$      -$                      3,062,409$       

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 37,210,307$      
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company
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 Interest 
Synchronization 

 Tank Painting 
Expense 

 Incentive 
Compensation 

 Operating 
Revenue 

 Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

 Line 
No. Description

(IAWC Appendix 
A, Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

 (IAWC Init. Br., 
pp. 20-26; Reply 

Br., pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                       -$                        -$                     -$                     -$                     -$                     -$                     -$                     
2 QIP Revenues -                         -                          -                       -                       -                       -                       -                       -                       
3 Purchased Water Revenues -                         -                          -                       -                       -                       -                       -                       -                       
4 Other Revenues -                       -                        -                     -                      -                     -                     -                     -                     
5 Total Operating Revenue -                         -                          -                       -                       -                       -                       -                       -                       

6 Labor -                         -                          62,890              -                       -                       -                       -                       62,890              
7 Fuel and power -                         -                          -                       -                       -                       -                       -                       -                       
8 Chemicals -                         -                          -                       -                       -                       -                       -                       -                       
9 Waste disposal -                         -                          -                       -                       -                       -                       -                       -                       

10 Management fees -                         -                          -                       -                       -                       -                       -                       -                       
11 Group insurance -                         -                          -                       -                       -                       -                       -                       -                       
12 Pensions -                         -                          -                       -                       -                       -                       -                       -                       
13 Regulatory expense -                         -                          -                       -                       -                       -                       -                       -                       
14 Insurance - other -                         -                          -                       -                       -                       -                       -                       -                       
15 Customer accounting -                         -                          -                       -                       (6,819)              -                       -                       (6,819)              
16 Rents -                         -                          -                       -                       -                       -                       -                       -                       
17 General office expense -                         -                          -                       -                       -                       -                       -                       -                       
18 Maintenance - other -                         -                          -                       -                       -                       -                       -                       -                       
19 Miscellaneous -                         -                          -                       -                       -                       -                       -                       -                       
20 Depreciation and amortization -                         -                          -                       -                       -                       -                       -                       -                       
21 Taxes Other Than Income -                       -                        4,811              -                      -                     -                     -                     4,811              
22 Total Operating Expense
23      Before Income Taxes -                         -                          67,701              -                       (6,819)              -                       -                       60,882              

24 State Income Tax -                         -                          (2,890)              -                       291                   -                       -                       (2,599)              
25 Federal Income Tax (3)                       -                          (22,684)            -                       2,285                -                       -                       (20,402)            
26 Deferred State Tax -                         -                          -                       -                       -                       -                       -                       -                       
27 Deferred Federal Tax -                       -                        -                     -                      -                     -                     -                     -                     
28 Total Operating Expenses (3)                     -                        42,127            -                      (4,243)            -                     -                     37,881            

29 NET OPERATING INCOME 3$                     -$                   (42,127)$         -$                 4,243$             -$                -$                (37,881)$         

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)
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Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

 (Staff Appendix 
A, Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 118,347,098$     -$                           118,347,098$    
2 Accumulated Provision for Depreciation and Amortization (41,049,243)        -                             (41,049,243)      
3  -                          -                             -                        
4 Net Plant 77,297,855         -                             77,297,855        

5 Additions to Rate Base
6 Construction Work in Progress -                          -                             -                        
7 Utility Plant Acquisition Adjustment - DuPage 57,572                -                             57,572               
8 Working Capital Allowance 311,178              275                        311,453             
9 Materials and supplies inventory 5,596                  -                             5,596                 
10 Deferred Charges - Tank Painting -                          -                             -                        
11 FAS 109 Regulatory Asset - Net of Liability 17,352                -                             17,352               
12 Deductions From Rate Base
13 Customer Advances for Construction (3,647,822)          -                             (3,647,822)        
14 Pension Rate Base Deduction (114,706)             -                             (114,706)           
15 OPEB Rate Base Deduction (52,245)               -                             (52,245)             
16 Contributions in aid of construction (57,124,146)        -                             (57,124,146)      
17 Accumulated depreciation on contributed property 23,889,639         -                             23,889,639        
18 Budget payment plan -                          -                             -                        
19 Bolingbrook acquisition rate base adjustment -                          -                             -                        
20 Deferred federal income tax (3,149,601)          -                             (3,149,601)        
21 Deferred state income tax (280,247)             -                             (280,247)           
22 Investment tax credit - pre 1971 (393)                    -                             (393)                  

23 Rate Base 37,210,032$       275$                      37,210,307$      

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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Deferred Tank 
Painting 

Cash Working 
Capital                         -                         -                         -                         -                         - 

 Line 
No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix
A, Schedule 6)                         -                         -                         -                         -                         - 

Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                         -                        -                        -                        -                        -                        -                        -                        
3  -                       -                      -                      -                       -                      -                      -                      -                       
4 Net Plant -                         -                        -                        -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                         -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                         -                        -                        -                        -                        -                        -                        -                        
8 Working Capital Allowance -                         275                   -                        -                        -                        -                        -                        275                   
9 Materials and supplies inventory -                         -                        -                        -                        -                        -                        -                        -                        
10 Deferred Charges - Tank Painting -                         -                        -                        -                        -                        -                        -                        -                        
11 FAS 109 Regulatory Asset - Net of Liability -                         -                        -                        -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                         -                        -                        -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                         -                        -                        -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                         -                        -                        -                        -                        -                        -                        -                        
18 Budget payment plan -                         -                        -                        -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                         -                        -                        -                        -                        -                        -                        -                        
20 Deferred federal income tax -                         -                        -                        -                        -                        -                        -                        -                        
21 Deferred state income tax -                         -                        -                        -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                       -                      -                      -                       -                      -                      -                      -                       

23 Rate Base -$                      275$                -$                     -$                     -$                     -$                     -$                     275$                 

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 37,210,307$      (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 1,231,661          

4 Staff Interest Expense 1,231,652          (3)

5 Increase (Decrease) in Interest Expense 9$                      

6 Increase (Decrease) in State Income Tax Expense
7      at 4.269% -$                  

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% (3)$                    

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)
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Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

 (IAWC Appendix 
A, Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 20,735,984$       350,000$               21,085,984$      10,999,514$      (2)$                     32,085,496$      
2 QIP Revenues -                          -                             -                         -                         -                         -                         
3 Purchased Water Revenues -                          -                             -                         -                         -                         -                         
4 Other Revenues -                        -                           -                       -                       -                       -                       
5 Total Operating Revenue 20,735,984         350,000                 21,085,984        10,999,514        (2)                       32,085,496        

6 Labor 2,701,755           280,916                 2,982,671          -                         -                         2,982,671          
7 Fuel and power 1,630,625           16,800                   1,647,425          -                         -                         1,647,425          
8 Chemicals 1,261,339           13,200                   1,274,539          -                         -                         1,274,539          
9 Waste disposal 111,315              -                             111,315             -                         -                         111,315             
10 Management fees 3,479,833           -                             3,479,833          -                         -                         3,479,833          
11 Group insurance 971,057              -                             971,057             -                         -                         971,057             
12 Pensions 248,029              -                             248,029             -                         -                         248,029             
13 Regulatory expense 88,507                -                             88,507               -                         -                         88,507               
14 Insurance - other 824,738              -                             824,738             -                         -                         824,738             
15 Customer accounting 538,830              -                             538,830             119,818             -                         658,648             
16 Rents 318,291              -                             318,291             -                         -                         318,291             
17 General office expense 336,800              -                             336,800             -                         -                         336,800             
18 Maintenance - other 930,667              (5,236)                    925,431             -                         -                         925,431             
19 Miscellaneous 1,032,087           -                             1,032,087          -                         -                         1,032,087          
20 Depreciation and amortization 4,874,010           -                             4,874,010          -                         -                         4,874,010          
21 Taxes Other Than Income 1,718,578         21,490                 1,740,068         -                       -                       1,740,068        
22 Total Operating Expense
23      Before Income Taxes 21,066,461         327,170                 21,393,631        119,818             -                         21,513,449        

24 State Income Tax (186,355)             1,115                     (185,240)            464,455             (1)                       279,214             
25 Federal Income Tax (1,458,902)          8,749                     (1,450,153)         3,645,340          (3)                       2,195,184          
26 Deferred State Tax 29,171                -                             29,171               -                         -                         29,171               
27 Deferred Federal Tax 200,542            -                           200,542            -                       -                       200,542           
28 Total Operating Expenses 19,650,917       337,034               19,987,951       4,229,613        (4)                     24,217,560      

29 NET OPERATING INCOME 1,085,067$        12,966$                1,098,033$        6,769,901$       2$                     7,867,936$       

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 95,600,667$      
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company
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 Interest 
Synchronization 

 Tank Painting 
Expense 

 Incentive 
Compensation 

 Operating 
Revenue 

 Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

 Line 
No. Description

(IAWC Appendix 
A, Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

 (IAWC Init. Br., 
pp. 20-26; Reply 

Br., pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                       -$                        -$                     350,000$          -$                     -$                     -$                     350,000$          
2 QIP Revenues -                         -                          -                       -                       -                       -                       -                       -                       
3 Purchased Water Revenues -                         -                          -                       -                       -                       -                       -                       -                       
4 Other Revenues -                       -                        -                     -                      -                     -                     -                     -                     
5 Total Operating Revenue -                         -                          -                       350,000            -                       -                       -                       350,000            

6 Labor -                         -                          280,916            -                       -                       -                       -                       280,916            
7 Fuel and power -                         -                          -                       16,800              -                       -                       -                       16,800              
8 Chemicals -                         -                          -                       13,200              -                       -                       -                       13,200              
9 Waste disposal -                         -                          -                       -                       -                       -                       -                       -                       

10 Management fees -                         -                          -                       -                       -                       -                       -                       -                       
11 Group insurance -                         -                          -                       -                       -                       -                       -                       -                       
12 Pensions -                         -                          -                       -                       -                       -                       -                       -                       
13 Regulatory expense -                         -                          -                       -                       -                       -                       -                       -                       
14 Insurance - other -                         -                          -                       -                       -                       -                       -                       -                       
15 Customer accounting -                         -                          -                       -                       -                       -                       -                       -                       
16 Rents -                         -                          -                       -                       -                       -                       -                       -                       
17 General office expense -                         -                          -                       -                       -                       -                       -                       -                       
18 Maintenance - other -                         (5,236)                 -                       -                       -                       -                       -                       (5,236)              
19 Miscellaneous -                         -                          -                       -                       -                       -                       -                       -                       
20 Depreciation and amortization -                         -                          -                       -                       -                       -                       -                       -                       
21 Taxes Other Than Income -                       -                        21,490            -                      -                     -                     -                     21,490            
22 Total Operating Expense
23      Before Income Taxes -                         (5,236)                 302,406            30,000              -                       -                       -                       327,170            

24 State Income Tax 140                    224                     (12,910)            13,661              -                       -                       -                       1,115                
25 Federal Income Tax 1,100                 1,754                  (101,324)          107,219            -                       -                       -                       8,749                
26 Deferred State Tax -                         -                          -                       -                       -                       -                       -                       -                       
27 Deferred Federal Tax -                       -                        -                     -                      -                     -                     -                     -                     
28 Total Operating Expenses 1,240               (3,258)               188,172          150,880           -                     -                     -                     337,034          

29 NET OPERATING INCOME (1,240)$             3,258$               (188,172)$       199,120$          -$                    -$                    -$                    12,966$           

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)
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Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

 (Staff Appendix 
A, Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 148,407,292$     -$                       148,407,292$    
2 Accumulated Provision for Depreciation and Amortization (45,497,456)        -                             (45,497,456)      
3  -                          -                             -                        
4 Net Plant 102,909,836       -                             102,909,836      

5 Additions to Rate Base
6 Construction Work in Progress 19,034,889         -                             19,034,889        
7 Utility Plant Acquisition Adjustment - DuPage -                          -                             -                        
8 Working Capital Allowance 1,525,233           30                          1,525,263          
9 Materials and supplies inventory 418,283              -                             418,283             
10 Deferred Charges - Tank Painting 1,542,751           (99,194)                  1,443,557          
11 FAS 109 Regulatory Asset - Net of Liability 62,403                -                             62,403               
12 Deductions From Rate Base
13 Customer Advances for Construction (16,252,841)        -                             (16,252,841)      
14 Pension Rate Base Deduction (709,093)             -                             (709,093)           
15 OPEB Rate Base Deduction (322,971)             -                             (322,971)           
16 Contributions in aid of construction (11,734,844)        -                             (11,734,844)      
17 Accumulated depreciation on contributed property 4,142,649           -                             4,142,649          
18 Budget payment plan -                          -                             -                        
19 Bolingbrook acquisition rate base adjustment -                          -                             -                        
20 Deferred federal income tax (4,513,452)          -                             (4,513,452)        
21 Deferred state income tax (401,600)             -                             (401,600)           
22 Investment tax credit - pre 1971 (1,412)                 -                             (1,412)               

23 Rate Base 95,699,831$       (99,164)$                95,600,667$      

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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Deferred Tank 
Painting 

Cash Working 
Capital                         -                         -                         -                         -                         - 

 Line 
No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix
A, Schedule 6)                         -                         -                         -                         -                         - 

Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                         -                        -                        -                        -                        -                        -                        -                        
3  -                       -                      -                      -                       -                      -                      -                      -                       
4 Net Plant -                         -                        -                        -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                         -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                         -                        -                        -                        -                        -                        -                        -                        
8 Working Capital Allowance -                         30                     -                        -                        -                        -                        -                        30                     
9 Materials and supplies inventory -                         -                        -                        -                        -                        -                        -                        -                        
10 Deferred Charges - Tank Painting (99,194)              -                        -                        -                        -                        -                        -                        (99,194)             
11 FAS 109 Regulatory Asset - Net of Liability -                         -                        -                        -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                         -                        -                        -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                         -                        -                        -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                         -                        -                        -                        -                        -                        -                        -                        
18 Budget payment plan -                         -                        -                        -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                         -                        -                        -                        -                        -                        -                        -                        
20 Deferred federal income tax -                         -                        -                        -                        -                        -                        -                        -                        
21 Deferred state income tax -                         -                        -                        -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                       -                      -                      -                       -                      -                      -                      -                       

23 Rate Base (99,194)$           30$                  -$                     -$                     -$                     -$                     -$                     (99,164)$          

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 95,600,667$      (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 3,164,382          

4 Staff Interest Expense 3,167,664          (3)

5 Increase (Decrease) in Interest Expense (3,282)$             

6 Increase (Decrease) in State Income Tax Expense
7      at 4.269% 140$                  

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% 1,100$               

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)
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Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

 (IAWC Appendix 
A, Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 3,529,200$         (2,000)$                  3,527,200$        875,735$           1$                      4,402,936$        
2 QIP Revenues -                          -                             -                         -                         -                         -                         
3 Purchased Water Revenues -                          -                             -                         -                         -                         -                         
4 Other Revenues -                        -                           -                       -                       -                       -                       
5 Total Operating Revenue 3,529,200           (2,000)                    3,527,200          875,735             1                        4,402,936          

6 Labor 437,243              33,731                   470,974             -                         -                         470,974             
7 Fuel and power 195,089              -                             195,089             -                         -                         195,089             
8 Chemicals 94,193                -                             94,193               -                         -                         94,193               
9 Waste disposal 6,163                  -                             6,163                 -                         -                         6,163                 
10 Management fees 426,600              -                             426,600             -                         -                         426,600             
11 Group insurance 165,449              -                             165,449             -                         -                         165,449             
12 Pensions 39,830                -                             39,830               -                         -                         39,830               
13 Regulatory expense 10,850                -                             10,850               -                         -                         10,850               
14 Insurance - other 101,083              -                             101,083             -                         -                         101,083             
15 Customer accounting 78,482                -                             78,482               9,539                 -                         88,021               
16 Rents 24,948                -                             24,948               -                         -                         24,948               
17 General office expense 52,771                -                             52,771               -                         -                         52,771               
18 Maintenance - other 73,829                5,277                     79,106               -                         -                         79,106               
19 Miscellaneous 134,551              -                             134,551             -                         -                         134,551             
20 Depreciation and amortization 744,063              -                             744,063             -                         -                         744,063             
21 Taxes Other Than Income 272,732            2,580                   275,312            -                       -                       275,312           
22 Total Operating Expense
23      Before Income Taxes 2,857,876           41,588                   2,899,464          9,539                 -                         2,909,003          

24 State Income Tax 6,535                  (1,971)                    4,564                 36,978               -                         41,542               
25 Federal Income Tax 48,356                (15,474)                  32,882               290,226             1                        323,109             
26 Deferred State Tax 3,440                  -                             3,440                 -                         3,440                 
27 Deferred Federal Tax 25,636              -                           25,636              -                       -                       25,636             
28 Total Operating Expenses 2,941,843         24,143                 2,965,986         336,743           1                      3,302,730        

29 NET OPERATING INCOME 587,357$           (26,143)$               561,214$           538,992$          -$                  1,100,206$       

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 13,368,238$      
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company
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 Interest 
Synchronization 

 Tank Painting 
Expense 

 Incentive 
Compensation 

 Operating 
Revenue 

 Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

 Line 
No. Description

 (IAWC 
Appendix A, 
Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

 (IAWC Init. Br., 
pp. 20-26; Reply 

Br., pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                      -$                        -$                     (2,000)$            -$                     -$                     -$                     (2,000)$            
2 QIP Revenues -                        -                          -                       -                       -                       -                       -                       -                       
3 Purchased Water Revenues -                        -                          -                       -                       -                       -                       -                       -                       
4 Other Revenues -                      -                        -                     -                      -                      -                     -                     -                     
5 Total Operating Revenue -                        -                          -                       (2,000)              -                       -                       -                       (2,000)              

6 Labor -                        -                          33,731              -                       -                       -                       -                       33,731              
7 Fuel and power -                        -                          -                       -                       -                       -                       -                       -                       
8 Chemicals -                        -                          -                       -                       -                       -                       -                       -                       
9 Waste disposal -                        -                          -                       -                       -                       -                       -                       -                       

10 Management fees -                        -                          -                       -                       -                       -                       -                       -                       
11 Group insurance -                        -                          -                       -                       -                       -                       -                       -                       
12 Pensions -                        -                          -                       -                       -                       -                       -                       -                       
13 Regulatory expense -                        -                          -                       -                       -                       -                       -                       -                       
14 Insurance - other -                        -                          -                       -                       -                       -                       -                       -                       
15 Customer accounting -                        -                          -                       -                       -                       -                       -                       -                       
16 Rents -                        -                          -                       -                       -                       -                       -                       -                       
17 General office expense -                        -                          -                       -                       -                       -                       -                       -                       
18 Maintenance - other -                        5,277                  -                       -                       -                       -                       -                       5,277                
19 Miscellaneous -                        -                          -                       -                       -                       -                       -                       -                       
20 Depreciation and amortization -                        -                          -                       -                       -                       -                       -                       -                       
21 Taxes Other Than Income -                      -                        2,580              -                      -                      -                     -                     2,580              
22 Total Operating Expense
23      Before Income Taxes -                        5,277                  36,311              -                       -                       -                       -                       41,588              

24 State Income Tax (111)                  (225)                    (1,550)              (85)                   -                       -                       -                       (1,971)              
25 Federal Income Tax (870)                  (1,768)                 (12,166)            (670)                 -                       -                       -                       (15,474)            
26 Deferred State Tax -                        -                          -                       -                       -                       -                       -                       -                       
27 Deferred Federal Tax -                      -                        -                     -                      -                      -                     -                     -                     
28 Total Operating Expenses (981)                3,284                22,595            (755)                -                      -                     -                     24,143            

29 NET OPERATING INCOME 981$                 (3,284)$              (22,595)$         (1,245)$            -$                    -$                    -$                    (26,143)$         

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)
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Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

 (Staff Appendix 
A, Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 22,042,284$       -$                       22,042,284$      
2 Accumulated Provision for Depreciation and Amortization (6,252,806)          -                             (6,252,806)        
3  -                          -                             -                        
4 Net Plant 15,789,478         -                             15,789,478        

5 Additions to Rate Base
6 Construction Work in Progress -                          -                             -                        
7 Utility Plant Acquisition Adjustment - DuPage -                          -                             -                        
8 Working Capital Allowance 30,028                (7)                           30,021               
9 Materials and supplies inventory 62,348                -                             62,348               
10 Deferred Charges - Tank Painting 8,971                  78,464                   87,435               
11 FAS 109 Regulatory Asset - Net of Liability 7,651                  -                             7,651                 
12 Deductions From Rate Base
13 Customer Advances for Construction (1,093,233)          -                             (1,093,233)        
14 Pension Rate Base Deduction (114,706)             -                             (114,706)           
15 OPEB Rate Base Deduction (52,245)               -                             (52,245)             
16 Contributions in aid of construction (1,052,271)          -                             (1,052,271)        
17 Accumulated depreciation on contributed property 357,553              -                             357,553             
18 Budget payment plan -                          -                             -                        
19 Bolingbrook acquisition rate base adjustment -                          -                             -                        
20 Deferred federal income tax (600,214)             -                             (600,214)           
21 Deferred state income tax (53,406)               -                             (53,406)             
22 Investment tax credit - pre 1971 (173)                    -                             (173)                  

23 Rate Base 13,289,781$       78,457$                 13,368,238$      

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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Deferred Tank 
Painting 

Cash Working 
Capital                         -                         -                         -                         -                         - 

 Line 
No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix
A, Schedule 6)                         -                         -                         -                         -                         - 

Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                         -                        -                        -                        -                        -                        -                        -                        
3  -                       -                      -                      -                       -                      -                      -                      -                       
4 Net Plant -                         -                        -                        -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                         -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                         -                        -                        -                        -                        -                        -                        -                        
8 Working Capital Allowance -                         (7)                      -                        -                        -                        -                        -                        (7)                      
9 Materials and supplies inventory -                         -                        -                        -                        -                        -                        -                        -                        
10 Deferred Charges - Tank Painting 78,464                -                        -                        -                        -                        -                        -                        78,464              
11 FAS 109 Regulatory Asset - Net of Liability -                         -                        -                        -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                         -                        -                        -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                         -                        -                        -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                         -                        -                        -                        -                        -                        -                        -                        
18 Budget payment plan -                         -                        -                        -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                         -                        -                        -                        -                        -                        -                        -                        
20 Deferred federal income tax -                         -                        -                        -                        -                        -                        -                        -                        
21 Deferred state income tax -                         -                        -                        -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                       -                      -                      -                       -                      -                      -                      -                       

23 Rate Base 78,464$             (7)$                   -$                     -$                     -$                     -$                     -$                     78,457$           

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 13,368,238$      (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 442,489             

4 Staff Interest Expense 439,892             (3)

5 Increase (Decrease) in Interest Expense 2,597$               

6 Increase (Decrease) in State Income Tax Expense
7      at 4.269% (111)$                

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% (870)$                

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)
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Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

 (IAWC Appendix 
A, Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 5,328,743$         (18,000)$                5,310,743$        1,419,685$        2$                      6,730,430$        
2 QIP Revenues -                          -                             -                         -                         -                         -                         
3 Purchased Water Revenues -                          -                             -                         -                         -                         -                         
4 Other Revenues -                        -                           -                       -                       -                       -                       
5 Total Operating Revenue 5,328,743           (18,000)                  5,310,743          1,419,685          2                        6,730,430          

6 Labor 755,983              69,133                   825,116             -                         -                         825,116             
7 Fuel and power 188,384              -                             188,384             -                         -                         188,384             
8 Chemicals 83,355                -                             83,355               -                         -                         83,355               
9 Waste disposal -                          -                             -                         -                         -                         -                         
10 Management fees 928,876              -                             928,876             -                         -                         928,876             
11 Group insurance 266,820              -                             266,820             -                         -                         266,820             
12 Pensions 66,383                -                             66,383               -                         -                         66,383               
13 Regulatory expense 23,626                -                             23,626               -                         -                         23,626               
14 Insurance - other 220,098              -                             220,098             -                         -                         220,098             
15 Customer accounting 142,950              -                             142,950             15,464               1                        158,415             
16 Rents 10,599                -                             10,599               -                         -                         10,599               
17 General office expense 157,830              -                             157,830             -                         -                         157,830             
18 Maintenance - other 219,944              15,735                   235,679             -                         -                         235,679             
19 Miscellaneous 278,032              -                             278,032             -                         -                         278,032             
20 Depreciation and amortization 1,144,246           -                             1,144,246          -                         -                         1,144,246          
21 Taxes Other Than Income 374,676            5,289                   379,965            -                       -                       379,965           
22 Total Operating Expense
23      Before Income Taxes 4,861,802           90,157                   4,951,959          15,464               1                        4,967,424          

24 State Income Tax (5,908)                 (4,921)                    (10,829)              59,946               -                         49,117               
25 Federal Income Tax (50,287)               (38,622)                  (88,909)              470,496             1                        381,588             
26 Deferred State Tax 5,310                  -                             5,310                 5,310                 
27 Deferred Federal Tax 36,767              -                           36,767              -                       -                       36,767             
28 Total Operating Expenses 4,847,684         46,614                 4,894,298         545,906           2                      5,440,206        

29 NET OPERATING INCOME 481,059$           (64,614)$               416,445$           873,779$          -$                      1,290,224$       

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 15,677,082$      
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company
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 Interest 
Synchronization 

 Tank Painting 
Expense 

 Incentive 
Compensation 

 Operating 
Revenue 

 Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

 Line 
No. Description

 (IAWC 
Appendix A, 
Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

 (IAWC Init. Br., 
pp. 20-26; Reply 

Br., pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                      -$                        -$                     (18,000)$          -$                     -$                     -$                     (18,000)$          
2 QIP Revenues -                        -                          -                       -                       -                       -                       -                       -                       
3 Purchased Water Revenues -                        -                          -                       -                       -                       -                       -                       -                       
4 Other Revenues -                      -                        -                     -                      -                      -                     -                     -                     
5 Total Operating Revenue -                        -                          -                       (18,000)            -                       -                       -                       (18,000)            

6 Labor -                        -                          69,133              -                       -                       -                       -                       69,133              
7 Fuel and power -                        -                          -                       -                       -                       -                       -                       -                       
8 Chemicals -                        -                          -                       -                       -                       -                       -                       -                       
9 Waste disposal -                        -                          -                       -                       -                       -                       -                       -                       

10 Management fees -                        -                          -                       -                       -                       -                       -                       -                       
11 Group insurance -                        -                          -                       -                       -                       -                       -                       -                       
12 Pensions -                        -                          -                       -                       -                       -                       -                       -                       
13 Regulatory expense -                        -                          -                       -                       -                       -                       -                       -                       
14 Insurance - other -                        -                          -                       -                       -                       -                       -                       -                       
15 Customer accounting -                        -                          -                       -                       -                       -                       -                       -                       
16 Rents -                        -                          -                       -                       -                       -                       -                       -                       
17 General office expense -                        -                          -                       -                       -                       -                       -                       -                       
18 Maintenance - other -                        15,735                -                       -                       -                       -                       -                       15,735              
19 Miscellaneous -                        -                          -                       -                       -                       -                       -                       -                       
20 Depreciation and amortization -                        -                          -                       -                       -                       -                       -                       -                       
21 Taxes Other Than Income -                      -                        5,289              -                      -                      -                     -                     5,289              
22 Total Operating Expense
23      Before Income Taxes -                        15,735                74,422              -                       -                       -                       -                       90,157              

24 State Income Tax (304)                  (672)                    (3,177)              (768)                 -                       -                       -                       (4,921)              
25 Federal Income Tax (2,383)               (5,272)                 (24,936)            (6,031)              -                       -                       -                       (38,622)            
26 Deferred State Tax -                        -                          -                       -                       -                       -                       -                       -                       
27 Deferred Federal Tax -                      -                        -                     -                      -                      -                     -                     -                     
28 Total Operating Expenses (2,687)             9,791                46,309            (6,799)             -                      -                     -                     46,614            

29 NET OPERATING INCOME 2,687$              (9,791)$              (46,309)$         (11,201)$          -$                    -$                    -$                    (64,614)$         

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)



Docket No. 07-0507
Pekin District

IAWC Appendix A
Schedule 3
Page 1 of 1

Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

 (Staff Appendix 
A, Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 28,631,591$       -$                           28,631,591$      
2 Accumulated Provision for Depreciation and Amortization (10,059,659)        -                             (10,059,659)      
3  -                          -                             -                        
4 Net Plant 18,571,932         -                             18,571,932        

5 Additions to Rate Base
6 Construction Work in Progress -                          -                             -                        
7 Utility Plant Acquisition Adjustment - DuPage -                          -                             -                        
8 Working Capital Allowance 170,991              -                             170,991             
9 Materials and supplies inventory 119,866              -                             119,866             
10 Deferred Charges - Tank Painting 143,547              214,870                 358,417             
11 FAS 109 Regulatory Asset - Net of Liability 16,657                -                             16,657               
12 Deductions From Rate Base
13 Customer Advances for Construction (1,242,126)          -                             (1,242,126)        
14 Pension Rate Base Deduction (187,701)             -                             (187,701)           
15 OPEB Rate Base Deduction (85,492)               -                             (85,492)             
16 Contributions in aid of construction (2,007,619)          -                             (2,007,619)        
17 Accumulated depreciation on contributed property 751,215              -                             751,215             
18 Budget payment plan -                          -                             -                        
19 Bolingbrook acquisition rate base adjustment -                          -                             -                        
20 Deferred federal income tax (724,239)             -                             (724,239)           
21 Deferred state income tax (64,442)               -                             (64,442)             
22 Investment tax credit - pre 1971 (377)                    -                             (377)                  

23 Rate Base 15,462,212$       214,870$               15,677,082$      

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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Deferred Tank 
Painting 

Cash Working 
Capital                         -                         -                         -                         -                         - 

 Line 
No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix
A, Schedule 6)                         -                         -                         -                         -                         - 

Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                         -                        -                        -                        -                        -                        -                        -                        
3  -                       -                      -                      -                       -                      -                      -                      -                       
4 Net Plant -                         -                        -                        -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                         -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                         -                        -                        -                        -                        -                        -                        -                        
8 Working Capital Allowance -                         -                        -                        -                        -                        -                        -                        -                        
9 Materials and supplies inventory -                         -                        -                        -                        -                        -                        -                        -                        
10 Deferred Charges - Tank Painting 214,870              -                        -                        -                        -                        -                        -                        214,870            
11 FAS 109 Regulatory Asset - Net of Liability -                         -                        -                        -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                         -                        -                        -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                         -                        -                        -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                         -                        -                        -                        -                        -                        -                        -                        
18 Budget payment plan -                         -                        -                        -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                         -                        -                        -                        -                        -                        -                        -                        
20 Deferred federal income tax -                         -                        -                        -                        -                        -                        -                        -                        
21 Deferred state income tax -                         -                        -                        -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                       -                      -                      -                       -                      -                      -                      -                       

23 Rate Base 214,870$           -$                     -$                     -$                     -$                     -$                     -$                     214,870$         

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 15,677,082$      (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 518,911             

4 Staff Interest Expense 511,799             (3)

5 Increase (Decrease) in Interest Expense 7,112$               

6 Increase (Decrease) in State Income Tax Expense
7      at 4.269% (304)$                

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% (2,383)$             

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)
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Company Proposed
Company Gross Revenue Rates With

Staff Company Company Proposed Conversion Company
Present Adjustments Present Increase Factor Adjustments

 Line 
No. Description

 (Staff Appendix 
A, Schedule 1) 

 (IAWC Appendix 
A, Schedule 2)  (Cols. b+c)  (Cols. g-d-f) 

 (Col. e row 29 x 
GRCF-e)  (Cols. d+e+f) 

(a) (b) (c) (d) (e) (f) (g)

1 Base Rates Revenues 3,251,952$         5,000$                   3,256,952$        -$                       -$                       3,256,952$        
2 QIP Revenues -                          -                             -                         -                         -                         -                         
3 Purchased Water Revenues -                          -                             -                         -                         -                         -                         
4 Other Revenues -                        -                           -                       -                       -                       -                       
5 Total Operating Revenue 3,251,952           5,000                     3,256,952          -                         -                         3,256,952          

6 Labor 371,522              32,227                   403,749             -                         -                         403,749             
7 Fuel and power 185,183              -                             185,183             -                         -                         185,183             
8 Chemicals 46,659                -                             46,659               -                         -                         46,659               
9 Waste disposal 34,510                -                             34,510               -                         -                         34,510               
10 Management fees 377,043              -                             377,043             -                         -                         377,043             
11 Group insurance 132,930              -                             132,930             -                         -                         132,930             
12 Pensions 33,795                -                             33,795               -                         -                         33,795               
13 Regulatory expense 9,589                  -                             9,589                 -                         -                         9,589                 
14 Insurance - other 89,341                -                             89,341               -                         -                         89,341               
15 Customer accounting 70,218                -                             70,218               -                         -                         70,218               
16 Rents 18,658                -                             18,658               -                         -                         18,658               
17 General office expense 53,865                -                             53,865               -                         -                         53,865               
18 Maintenance - other 137,985              -                             137,985             -                         -                         137,985             
19 Miscellaneous 118,400              -                             118,400             -                         -                         118,400             
20 Depreciation and amortization 723,823              -                             723,823             -                         -                         723,823             
21 Taxes Other Than Income 162,432            2,465                   164,897            -                       -                       164,897           
22 Total Operating Expense
23      Before Income Taxes 2,565,953           34,692                   2,600,645          -                         -                         2,600,645          

24 State Income Tax 14,353                (1,268)                    13,085               -                         -                         13,085               
25 Federal Income Tax 115,762              (9,949)                    105,813             -                         -                         105,813             
26 Deferred State Tax 3,055                  -                             3,055                 3,055                 
27 Deferred Federal Tax 20,444              -                           20,444              -                       -                       20,444             
28 Total Operating Expenses 2,719,567         23,475                 2,743,042         -                       -                       2,743,042        

29 NET OPERATING INCOME 532,385$           (18,475)$               513,910$           -$                      -$                      513,910$          

30 Company Rate Base (IAWC Appendix A, Schedule 3, Column (d), Line 23) 8,242,135$        
31 Company Overall Rate of Return (IAWC Exhibit 2.22) 8.23%

Statement of Operating Income with Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Illinois-American Water Company
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Line
 Interest 

Synchronization 
 Tank Painting 

Expense 
 Incentive 

Compensation 
 Operating 
Revenue 

 Chicago Metro -
Waste Water 

Revenues 
 Competitive 

Tariffs 
 O'Fallon Rate 

Class 

No. Description
(IAWC Appendix 
A, Schedule 5) 

 (IAWC Init. Br., 
pp. 17-18, 35-38; 
Reply Br., pp. 16-

18) 

 (IAWC Init. Br., 
pp. 38-45; Reply 
Br., pp. 18-26) 

 (IAWC Init. Br., 
pp. 20-26; Reply 

Br., pp. 5-14) 
 (IAWC Init. Br., 

p. 18) 

 (IAWC 
Appendix A, 
Schedule 7) 

 (IAWC Init. Br., 
pp. 121-126; 
Reply Br., pp. 

58-61) 

Total Operating 
Statement 

Adjustments 
(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Base Rates Revenues -$                       -$                        -$                     5,000$              -$                     -$                     -$                     5,000$              
2 QIP Revenues -                         -                          -                       -                       -                       -                       -                       -                       
3 Purchased Water Revenues -                         -                          -                       -                       -                       -                       -                       -                       
4 Other Revenues -                       -                        -                     -                      -                     -                     -                     -                     
5 Total Operating Revenue -                         -                          -                       5,000                -                       -                       -                       5,000                

6 Labor -                         -                          32,227              -                       -                       -                       -                       32,227              
7 Fuel and power -                         -                          -                       -                       -                       -                       -                       -                       
8 Chemicals -                         -                          -                       -                       -                       -                       -                       -                       
9 Waste disposal -                         -                          -                       -                       -                       -                       -                       -                       

10 Management fees -                         -                          -                       -                       -                       -                       -                       -                       
11 Group insurance -                         -                          -                       -                       -                       -                       -                       -                       
12 Pensions -                         -                          -                       -                       -                       -                       -                       -                       
13 Regulatory expense -                         -                          -                       -                       -                       -                       -                       -                       
14 Insurance - other -                         -                          -                       -                       -                       -                       -                       -                       
15 Customer accounting -                         -                          -                       -                       -                       -                       -                       -                       
16 Rents -                         -                          -                       -                       -                       -                       -                       -                       
17 General office expense -                         -                          -                       -                       -                       -                       -                       -                       
18 Maintenance - other -                         -                          -                       -                       -                       -                       -                       -                       
19 Miscellaneous -                         -                          -                       -                       -                       -                       -                       -                       
20 Depreciation and amortization -                         -                          -                       -                       -                       -                       -                       -                       
21 Taxes Other Than Income -                       -                        2,465              -                      -                     -                     -                     2,465              
22 Total Operating Expense
23      Before Income Taxes -                         -                          34,692              -                       -                       -                       -                       34,692              

24 State Income Tax -                         -                          (1,481)              213                   -                       -                       -                       (1,268)              
25 Federal Income Tax -                         -                          (11,624)            1,675                -                       -                       -                       (9,949)              
26 Deferred State Tax -                         -                          -                       -                       -                       -                       -                       -                       
27 Deferred Federal Tax -                       -                        -                     -                      -                     -                     -                     -                     
28 Total Operating Expenses -                       -                        21,587            1,888               -                     -                     -                     23,475            

29 NET OPERATING INCOME -$                      -$                       (21,587)$         3,112$              -$                    -$                    -$                    (18,475)$         

Illinois-American Water Company
Adjustments to Operating Income
For the Test Year Ending June 30, 2009

(In Dollars)
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Staff Company Company
Rate Base Adjustments Rate Base

 Line 
No. Description

 (Staff Appendix 
A, Schedule 3) 

 (IAWC Appendix A,
Schedule 4)  (Col. b+c) 

(a) (b) (c) (d)

1 Gross Utility Plant 19,645,778$       -$                           19,645,778$      
2 Accumulated Provision for Depreciation and Amortization (9,592,825)          -                             (9,592,825)        
3  -                          -                             -                        
4 Net Plant 10,052,953         -                             10,052,953        

5 Additions to Rate Base
6 Construction Work in Progress -                          -                             -                        
7 Utility Plant Acquisition Adjustment - DuPage -                          -                             -                        
8 Working Capital Allowance 248,703              -                             248,703             
9 Materials and supplies inventory 48,598                -                             48,598               
10 Deferred Charges - Tank Painting 23,826                -                             23,826               
11 FAS 109 Regulatory Asset - Net of Liability 6,762                  -                             6,762                 
12 Deductions From Rate Base
13 Customer Advances for Construction (1,005,326)          -                             (1,005,326)        
14 Pension Rate Base Deduction (93,851)               -                             (93,851)             
15 OPEB Rate Base Deduction (42,746)               -                             (42,746)             
16 Contributions in aid of construction (694,637)             -                             (694,637)           
17 Accumulated depreciation on contributed property 200,359              -                             200,359             
18 Budget payment plan -                          -                             -                        
19 Bolingbrook acquisition rate base adjustment -                          -                             -                        
20 Deferred federal income tax (461,306)             -                             (461,306)           
21 Deferred state income tax (41,047)               -                             (41,047)             
22 Investment tax credit - pre 1971 (153)                    -                             (153)                  

23 Rate Base 8,242,135$         -$                           8,242,135$        

Illinois-American Water Company
Rate Base

For the Test Year Ending June 30, 2009
(In Dollars)
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Line
Deferred Tank 

Painting 
Cash Working 

Capital                         -                         -                         -                         -                         - 

No. Description

 (IAWC Init. Br., 
pp.17-18, 35-38; 

Reply Br., pp. 3-4, 
16-18) 

(IAWC Appendix
A, Schedule 6)                         -                         -                         -                         -                         - 

Total Rate Base 
Adjustments 

(a) (b) (c) (d) (e) (f) (g) (h) (i)

1 Gross Utility Plant -$                       -$                      -$                      -$                      -$                      -$                      -$                      -$                      
2 Accumulated Provision for Depreciation and Amortization -                         -                        -                        -                        -                        -                        -                        -                        
3  -                       -                      -                      -                       -                      -                      -                      -                       
4 Net Plant -                         -                        -                        -                        -                        -                        -                        -                        

5 Additions to Rate Base
6 Construction Work in Progress -                         -                        -                        -                        -                        -                        -                        -                        
7 Utility Plant Acquisition Adjustment - DuPage -                         -                        -                        -                        -                        -                        -                        -                        
8 Working Capital Allowance -                         -                        -                        -                        -                        -                        -                        -                        
9 Materials and supplies inventory -                         -                        -                        -                        -                        -                        -                        -                        
10 Deferred Charges - Tank Painting -                         -                        -                        -                        -                        -                        -                        -                        
11 FAS 109 Regulatory Asset - Net of Liability -                         -                        -                        -                        -                        -                        -                        -                        
12 Deductions From Rate Base
13 Customer Advances for Construction -                         -                        -                        -                        -                        -                        -                        -                        
14 Pension Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
15 OPEB Rate Base Deduction -                         -                        -                        -                        -                        -                        -                        -                        
16 Contributions in aid of construction -                         -                        -                        -                        -                        -                        -                        -                        
17 Accumulated depreciation on contributed property -                         -                        -                        -                        -                        -                        -                        -                        
18 Budget payment plan -                         -                        -                        -                        -                        -                        -                        -                        
19 Bolingbrook acquisition rate base adjustment -                         -                        -                        -                        -                        -                        -                        -                        
20 Deferred federal income tax -                         -                        -                        -                        -                        -                        -                        -                        
21 Deferred state income tax -                         -                        -                        -                        -                        -                        -                        -                        
22 Investment tax credit - pre 1971 -                       -                      -                      -                       -                      -                      -                      -                       

23 Rate Base -$                      -$                     -$                     -$                     -$                     -$                     -$                     -$                      

(In Dollars)

Adjustments to Rate Base
Illinois-American Water Company

For the Test Year Ending June 30, 2009
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Illinois-American Water Company
Interest Synchronization Adjustment
For the Test Year Ending June 30, 2009

(In Dollars)

Line
No. Amount

(b)

1 Gross Utility Plant 8,242,135$        (1)

2 Weighted Cost of Debt 3.31% (2)

3 Synchronized Interest Per Company (Line 1 x Line 2) 272,815             

4 Staff Interest Expense 272,815             (3)

5 Increase (Decrease) in Interest Expense -$                  

6 Increase (Decrease) in State Income Tax Expense
7      at 4.269% -$                  

8 Increase (Decrease) in Federal Income Tax Expense
9      at 35.000% -$                  

(1) Source:  IAWC Appendix A, Schedule 3, Column (d), Line 23.
(2) Source:  IAWC Exhibit 2.22
(3) Source:  Staff Appendix A, Schedule 5, Line 3.

This adjustment is determined using the methodology reflected on IAWC Exhibit 6.15 and Exhibit 17.00, Schedule C-5.4.

Description
(a)
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Illinois-American Water Company
Cash Working Capital Adjustments
For the Test Year Ending June 30, 2009

(In Dollars)

Total Company SPSPSB CM-W CM-WW Champaign Sterling Pekin Lincoln

Cash working Capital per Staff (1) 5,444,385$      1,835,261$    1,322,991$    311,178$   1,525,233$    30,028$     170,991$   248,703$     

Adjustment 788                  548                (58)                275            30                  (7)               -                 -                  

Cash Working Capital per Company (2) 5,445,173$     1,835,809$   1,322,933$   311,453$   1,525,263$   30,021$    170,991$  248,703$    

(1)  This row reflects cash working capital per Staff Appendix A, Schedule 7, page 1, line 35, column f.
(2)  This row reflects cash working capital per Staff Exhibit 11.0, page 1, line 11.7, column f.
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Illinois-American Water Company
Competitive Tariff Adjustment for January - June 2009

For the Test Year Ending June 30, 2009
(In Dollars)

Usage (1) Rate (2) Revenue Increase (3)

One-half 
Increased 

Revenues (4)

MEMJAWA 1,442,472    0.8357 1,205,474    3.26% 19,649$         
SOWC 75,878         0.9421 71,485         4.93% 1,762             
SIWC 1,605,424    0.9421 1,512,470    4.93% 37,282           

58,694$        

(1) This column reflects projected usage for the test year ending 06/30/09 for MEMJAWA, SOWC, and
SIWC as shown on Schedule E-4 Interurban District pp. 7, 9, and 11, respectively, line 15, column F.

(2) This column reflects the Competitve Service Tariff rate for each respective customer 
effective 01/01/08 as shown in IAWC Ex. 4.16.

(3) This column reflects IAWC's proposed increase in the Competitive Service Tariff rate for each 
respective customer as discussed in Mr. Grubb's Surrebuttal Testimony (IAWC Ex. 4.20, p. 11).

(4) This column reflects IAWC's proposal that the rate change for these customers on 01/01/09 
will only be in effect for one-half of the test year as discussed in Mr. Grubb's Surrebuttal 
Testimony (IAWC Ex. 4.20, p. 10).
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