STATE OF ILLINOIS
ILLINOIS COMMERCE COMMISSION

TRI-COUNTY ELECTRIC )
COOPERATIVE, INC., )
)
Complainant, )
)

Vvs. ) Case No. 05-0767
)
ILLINOIS POWER COMPANY, d/b/a )
AMEREN IP, )
)
Respondent. )

AFFIDAVIT IN SUPPORT OF MOTION FOR SUMMARY JUDGMENT
BY TRI-COUNTY ELECTRIC COOPERATIVE. INC.

MARCIA K. SCOTT on oath first duly sworn states as follows:

1. She is an adult under no disability and if sworn as a witness could competently testify
to the following matters in the above cause.

2. Affiant is the General Manager of Tri-County Electric Cooperative, Inc. and has held
that position from 1996 to the present time. Prior thereto, Affiant worked as a system
analyst/programmer for Tri-County Electric Cooperative, Inc. from 1980 through 1996. Affiant’s
educational background consists of a high school diploma and an associate’s degree in computer
science earned in 1980 from Kaskaskia College. Affiant was a member of the Mt. Vernon
Economic Development Commission from 1997 through 2005, Affiant just recently completed a
term as a member of the National Legislative Resolutions Committee and the National Issues
Committee of the National Rural Electric Cooperative Association (NRECA). Affiant is also a

member of the Manager’s Association and Legal and Government Relations Committee of the




-

Association of Illinois Electric Cooperatives (AIEC). Affiant serves on the Board of Directors of
the RSF/Illinois Cooperative Workers’ Compensation Group and in various capacities with
various community activities.

3. As the General Manger of Tri-County Electric Cooperative, Inc. (Tri-County), Affiant
is the keeper of all of the records, including business records of Tri-County. As such, Affiant has
direct control and supervision over all of Tri-County’s records pertaining to membership,
electrical service records, all accounts of members and consumers of Tri-County, all records of
construction, maintenance, upkeep, upgrade, and retirement of electric distribution facilities of
Tri-County as well as all the records concerning the planning and engineering activities of Tri-
County.

4. Attached hereto as Exhibit 1 is a true and accurate copy of the Service Area
Agreement between Tri-County and Illinois Power Company now known as Illinois Power
Company dba AmerenlP (IP) dated March 18, 1968 which Service Area Agreement (Agreement)
was approved by an Order entered by the Illinois Commerce Commission (Commission) on July
3, 1968.

5. Pursuant to the Agreement, certain territory located in the following described
property to wit: Sections 4, 5, 6, 7, 8 and 9 of Township 1 North and Sections 20, 29, 30, 31 and
32 of Township 2 North, all of Range 2 East of the Third P.M., Marion County, Illinois, has been
designated as the exclusive service territory of either Tri-County or IP. The respective territories
of Tri-County and IP are marked by boundaries shown on the maps attached to the aforesaid
agreement and reproduced on the map identified as Exhibit 3 attached hereto.

6. A map which was prepared from the business records of Tri-County under the
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direction and supervision of Affiant is attached hereto as Exhibit 2 which map shows the location
of the Citation Qil & Gas Corporation gas plant in relationship to distribution lines of Tri-
County. The electric distribution lines of Tri-County are identified on the attached Exhibit 2 as
follows:

A. Tri-County existing three phase line originally constructed June 1939 as a single
phase line and subsequently upgraded on November 30, 1948 as a three phase line is marked in
blue on Exhibit 2 and is located on the immediate south side of the Citation gas plant.

B. Tri-County three phase line built to serve a gas scrubber for Energy West, Inc. on
February 28, 1986 and retired December 1997 is marked in vellow on the attached Exhibit 2 and
was located immediately west of the Citation gas plant.

C. Tri-County single phase line constructed December 29, 1998 and still in service
providing electric service to the Citation office complex is marked in green on the Exhibit 2 and
is located immediately west of the gas plant site.

7. Anached hereto as Exhibit 3 is a map prepared under the direction and supervision of
Affiant from the business and engineering records of Tri-County showing the territorial boundary
lines between Tri-County and IP with respect to the Citation gas plant and the locations of eight
Citation gas compressor sites which are at issue in Count I of Tri-County’s Amended Complaint
All but gas compressor site number 6 are located in the service territory designated by the
Service Area Agreement as Tri-County’s exclusive electric service. The Citation gas plant is
located in the territory designated by the Service Area Agreement as the exclusive service
territory of Tri-County. The map shown as Exhibit 3 depicts the location of Tri-County’s three

phase line in black and located 200 to 250 feet south of the Citation gas plant.




8. Citation Oil & Gas Corporation is a member of Tri-County receiving electric service
from Tri-County at its office complex immediately west of and adjacent to the Citation gas plant.
Attached hereto as Exhibit 4 is a true and accurate copy of the membership application of
Citation Oil & Gas Corporation dated December 10, 1998 and accepted by Tri-County. The
electric service to the Citation office complex was connected on December 29, 1998 and Tri-
County has continued to provide electric service to Citation at the office complex continuously
from that date to the current time.

9. On or about February 18, 2005, Dennis Ivers, Director of Engineering for Tri-County
received a phone call from Clyde Finch, production engineer of Citation in which Citation
requested electric service from Tri-County for the gas plant with a 1,500 KW transformer and
delivery voltage of 277/480 volts.

10. On February 18, 2005, Bradley Grubb, project engineer for Tri-County met with
Michael Garden, electrical supervisor of Citation, at the Citation gas plant site during which
Citation representatives explained what Citation desired with respect to electric service at the
site. On March 10, 2005, Bradley Grubb of Tri-County met again with Michael Garden,
Electrical Supervisor for Citation, and Clyde Finch, Production Engineer for Citation at the
Citation gas plant location and discussed the amount of KW connected load for the gas plant
along with discussions regarding the electrical facilities needed, including the need for
distribution lines and transformers to provide ¢lectric service to the gas plant. At that meeting,
the Citation representatives advised Bradley Grubb that the KW connected load for the Citation
gas plant would be 566 KW.

11. Affiant as General Manager of Tri-County has received numerous documents




provided by IP to Tri-County during discovery conducted in this docket. Among those
documents presented are the following:

A, Monday, March 7, 2005 - Michael Tatlock, Engineer for IP told Clyde Finch,
Production Engineer for Citation that IP could not provide electric service to the gas plant
without Tri-County’s consent since it was located in Tri-County’s service territory. Michael
Tatlock told Clyde Finch that Citation would have to move the plant between one-fourth and
one-half mile north in order to locate the gas plant in IP’s service territory.

B. Wednesday, March 9, 2005, Michael Tatlock, Engineer for IP, advised Conrad
Siudyla of IP that Citation had through Clyde Finch advised that the gas plant would require a
1,500 KV transformer with actual demand not to exceed 750 KW peak plant operation and that
Michael Tatlock had advised Clyde Finch that IP could not provide electric service to the gas
plant without Tri-County’s consent because it was located in Tri-County service territory.

C. Monday, April 25, 2005, Michael Tatlock Engineer of IP communicated with Conrad
Siudyla of [P that Citation would need to move the gas plant approximately one-fourth mile to
one-half mile north of its site in order to place the plant in IP’s service territory.

D. Tuesday, April 26, 2005, Conrad Siudyla of IP advised Todd Masten of IP about the
Citation gas plant and that Tri-County had the right to serve the load and further, if Citation
extends its distribution line to the new load, it would violate IP’s service area agreement with
Tri-County.

E. Tuesday, June 21, 2005, a telephone conference call was conducted between Jeff
Lewis and Edward J. Pearson, both Production Engineers of Citation and Conrad Siudyla,

Michael Tatlock and Todd Masten, all of Ameren]P regarding the Citation gas plant and its




location in Tri-County’s service territory. In the course of the phone conversation, Citation was
advised that it could not extend IP’s service to the gas plant without Tri-County’s permission and
IP acknowledged that Tri-County will view the connection of electric service to the gas plant as a
new point of delivery.

F. Wednesday, June 22, 2005, a meeting was held at the headquarters of Tri-County
during which Marcia Scott, Affiant herein, and Bradley Grubb, Project Engineer of Tri-County
met with Jeff Lewis, Area Production Engineer, and Edward J. Pearson, Production Engineer,
both of Citation during which Citation requested Tri-County to allow Citation to build its owns
distribution lines to the gas plant to whic.h Tri-County refused its consent.

G. On July 5, 2005, Marcia Scott Affiant herein and representatives of Citation and IP
met at the Tri-County headquarter. Those present were Jeff Lewis, Area Production Engineer,
and Edward J. Pearson, Production Engineer, both of Citation, Bradley Grubb, Project Engineer,
Dennis Ivers, Direétor of Engineering, and Marcia Scott, General Manager, all of Tri-County,
and Todd Masten, Ameren Regulatory Specialist, and Michael Tatlock, AmerenIP District
Engineer, both of AmerenIP. During the conversation, both Todd Masten and Michael Tatlock
of IP acknowledged that the gas plant as then located was in Tri-County’s service territory and
Tri-County had the right to provide the electric service to the gas plant.

H. On July 14, 2005, Affiant received a phone call from Todd Masten of AmerenIP
advising Affiant that IP had changed its position and would seek the right to provide electric
service to the Citation gas plant. The foregoing documented communications were produced by

IP in discovery, all of which are true and accurate copies as produced and attached as group

Exhibit 5.




12. Attached hereto as Exhibit 6 is a map produced to Tri-County by Citation Oil & Gas
Corporation (Citation) at the time of Tri-County’s inspection of the Citation gas plant and gas
compressor sites on October 16, 2006. The Citation map shows the location of the Citation
distribution line that was rebuilt and constructed (shown as a dotted line as “Option 2" on the
map) by Citation to bring IP’s electricity to the service connection point for the gas plant.

13. Tri-County has always been and is currently willing to provide all of the electric
service necessary to the Citation gas plant and each of the seven gas compressors used to feed the
gas plant which are located in Tri-County’s service territory. Tri-County’s three phase line
adjacent to the gas plant which is served by Tri-County’s Salem substation is adequate to provide
such service. Tri-County’s Salem substation is adjacent to IP’s Texas substation (See the map
marked Exhibit 3).

14. Affiant further states that during the time that Affiant has been General Manager of
Tri-County, Tri-County has always, pursuant to proper engineering practice, considered a “new
point of delivery” of electric service to be that point where electric service is taken from a
distribution line and the voltage is reduced down from distribution voltage to a voltage

acceptable for use by the customer’s motors and equipment on the customer’s premises.

/% e %«Jﬁ

M cia K. Scott

Further Affiant sayeth not.

Subscribed and Sworn to before me

L1 A Ve Ay e
this2< 7 “day of __#7sF2008. i OFFICIAL SEAL
_.__/_.'4 : BRENDA MINOR
,=-'::),zﬂ:w,-/’f ?’I”,? o f*\éo‘aﬂ Pubiic, State of llinois
P A ko<t x ;_Hv Bommis m'zF ires $4-05-08
Notary Public T




EXHIBIT 1_ " _ T —

—— [

1

' SEFVICE AREA ACREEMENT BETWEZN
TLLINDIS POWER COMPMANY AND
TRI-COUNTY ELECTRIC COOPERATIVE, INC.

ACRIIMENT entered into as of the /& day of Mare R, 1988
between TLLINGIS POWER COMPANY, an 1llinois corporation (Illincts Power)
and TAI-COUNTY ELECTRIC COOPERATIVE, INC,, on Illlnois not-for-prefic

cerporation (Tri-County).

Iliinois Pover and Tri-Gounty have enisting electric fecilities
and are providing electrlc service to tonswners in an arves comprised of
parts of Jelfergsan, Marion, and Washington Countie;, Illincis. In order
to svoid dupligation of facilities and to minimize disputes which may

‘r-‘us‘ult in i{nconveniente and diminlshed efflclency of electric service to

the public, lllineis Power and Tri-County, each being an “Electric Supplier"

as that term is defined in the Electric Supplier Act, approved July 2, 1945,
do enter into thisz Agreement [or the purpose of deflining and delineating,

as between themselves, service areas in which each L5 to previde electrie

N

service, ¢ 5

In consideraticn af the mutual covenants and undertakings

herein contained, lllincis Power and Tri-County ACREE as Iollows:

fers to one of the

parties to this Agreement,

(b} 'Mxisting customeT™ as used herein means a

customer who is receiving electric service on the cffective date herecf.

{c) "New customer” as used herein means anmy parsonm,
corporation, or entity, including an existiing ctustomer, who applies for a
~different electric service clssgification or electric service at a polnt of

delivery which is idle or not energized on the effeciive date of this

Agreement,

{d) "Existing point of delivery’ as used hereln oeans
an elegctric service connectian which is ip existence and energized on the

effective date hereol. Any modificartion of such electric service connection

after the elfective date hercol by which an sddiciens] phase or phases of
plectcic curcenl are sdded te the connection, shall be deemed to cTeate 3
f

new paoint of delivery.

l Section 1. (a) "Party" as used herein reler

—_— Exhibir 1




(e} ”Larsrwliﬁk“bcrrianr” ns wped heteln meoans an

‘tarep one-quarter of & mile in width on éﬁéﬁ;&k@& f the centezr line of a
s 3

34,5 Kv or thh;r voltoge electirle line, which electric line was energired
on July 2, 1965 and ounéé 9y 8 party hereto or fubject to use C©r operation
pursuan: Lo 8 canttact between pald party and the owner theresf, snd whlch
electric lipe, by virtue of the terms of this Agreement, {5 not loceled
within a Servlice Areza of the party whe has said r;ghts of ownersiiip or
operation.

Gij "High veltage line" as used herein means an
electric line having a voltage of 34.5 Kv or higher,

(g} "Effective date" o5 used hercin means the date

of the zpproval of thiz Agreement by the 1llimois Commerce Commission.

Section 2, Illinois Power amd Tri-County hereby establlsh
territorial boundary lipes delineating the Service Areas (the Service Ares
or Areas) of each party. The tertitorial boundary lines and the respec-
tive Service Arecs are shown on the maps attacﬁed herete and marked Exhibits 1
through 3 and incurppraE;B hereinghy reference. Exhibits 1 through 3 shew the
location Ef the ela:fric lines which each party owns Ilncluding the 34.5 Kv or

higher voltage electric lines vhich each party owns or is entitled Lo use or

operate ond are prima facie evidence of the location of such lines.

Section 3. @Q} Ixcepl as othervise provided in or permitted by

this Sectiop and Sections 4 and_? of this Agreement, each party shall have

the exglusive right to serve all gtustomers whose points gj delivery are

located within its Service Areas and neither party shall serve s new cus-

tomer within the Service Areas of the other party.

(b)  Feshoparty shall-have.the-right.Lo-continue to

T

serve all u{EtstEEEE1€§?'dstnmersdigé_al} of its existing points of delivery

wTeh 3ve Jpcered within a Service Area of the otler partyv on the effective
L= — — s
date.
{¢} A& new sustomer whose point of delivery is or
n L .

would be located within a large line corridor and whose demand within the

12 months fplleving the construction period i6 estimated, based upon the
application o[ actented enpineeving practices, to be 100 kijowg:ts or more

: : ‘s : - - hd . H . s .
if the high voltage J1ine is 36.5 ¥+, 250 kilowstis or more if such iine i

. ———

89 Xv, and 5300 kilowatts or more if such JTime {g Iin exzcess of 89 Kw, shall
—_

be served by the party owning or entitled to esperate from the high voltage

Yino; previded, howewonr, Uhr o viare Lhe party gn ovitorg Jerviee frez Gl




ems . o — e

- jarge linec corridor fs Joceted aled hor o high voltage line wlthln ene-
guerter of a mile of the high veltage linme in the large lime corrider, the
party whose high voleege line wus [irst inetalled shall provide electric
scrvicc to any customer whose demand within 12 months fellowing the construc-
tion period is eetimated s sforesaid to exceed 10D kilewatte, For the
purposes of applying Sub-perograph 3(e¢), all high veltage lines ehall be deomed
to have the came voltage characterletics, lecatlon and rights which sald
lines had on July 2, 1965, even though said line or lines are subsegquently

rebullt, relocated or operated at a different voltage.

{(d} A party who recelves a written aspplication for
electrice saréice from a new customer whose deﬁand within the 12 months
follullng the construction period is estimated, based upon the application
of accepted engineering practices, to exceed 1,500 Xw, and whose point of
delivery would mot be located within a large lire corrider, sgall, within
10 days, notify the other party of sbeh request., The parties shall, within

30 days thereaf:ér, seek to determine which party shall provide the pro-

)
N

poeed electric sarvice ang, in suéh connection, shall be puided by the
p=ovisions of the Flectric Supplier Act approved July 2, 1965. If the
parties are unable to make such deiermination, either pnrt? may initiate
proceedings under the EZlectric Supplier Act for the purpose of having such

decermination made by the Illincis Commerce Commission.

Section 4. (&) 1f anﬁ territory in a Service Area af either

party shall, after the ef{ective dote, be annexed to a municipality in

whieh the other party helds an electric franchige in affect on the date of

¢

such annexation, the territoriasl boundary line delineatinmg Service Areas

prc&ided for in Sectien 1 shall not apply to any new customers in such

annexea territory. Within thirty days after the date of such annexation,

the parties shall seek to determine which party ghall provide electric

service to any such new cus:;mers, and, in that connection, shall be guided

by the provisions of the Zlectric Supplier Act spproved July 2, 1965, and

the general principal thst the Service ArTeas a5 determined in this Agreement
ghall continue to be Service Areas of the respectiive patties., I[ the parties

are unable to maiik such determination, either parcy may initiaze p:ccéedings
under the Electciz Supplier Act for the purpose of having such determination made

by the Illinols Commerce Commigelion.




{b) he parties ghall not oppese by offlcial sctien

each other's efforie te eecure suthorization to provide electric service
which eclther mey be required tc obtein from any Incorporated municipality
under the previsions ol the Electric Supplier Act, epproved July 2, 1985,
for any sonexed ared essigned by any amendment te this Agresment or for

any annexed area which the 1llinols Commerce Commission detemmines that

eitlier party is entitled to serve.

Section 5. Either party may construct new lines and mzy maln-
tain, operate, renev and replacze exizring electiric facilities in the

Service Areas of the cther party. Rew construchion shall not esteblish

3 large line corridor or corridors, nor alter or affect the right of either
party to provide electric service to any new customer. Each party shall -
cooperate with the other party in obtaining rights of way and construction

clearances fer mew lines through its Service Area.

A%

. L . - ;
Section &, The parties undertake to furnish reasonable and

edequate service to the customers sach is or may be entitled to serve

benefit of the respective cusiomers and is intended to be enforced in
accordance with the provisions of Section 9 of the Electric Supplier Act
approved July 2, 1965, by Tr{-County's customers and {s Intended tc be en-

forzed in accordance with the Public Utilities Act by ILllimeis Power's

CustlomErs.

* Section 7. 1f either party should request the other to fufnish
electric service to & customer who the requesting party iz entitled to
serve by virtue of this Agreement and the ather party does render such
service, this Agreement shall not thereby be voided but shall ctherwise

remain in full force and effeét.

Section 8. Any agreement beivween the parties which is made pursuant
to the provisions of Sectiens 3, & ar 7 shall be in the form of an amendment
te this Agreement and shall be mede subject to the approval of the 1ilinois

Coummerce Commission.

l under this agreement, provided that this undertaking i{g solely for the




‘Section §. lilinols Pawer end Tri-County shal) tointly submit

B tnis Agreement te the 11ltnois Commerce Commission for its approval. Om

.the date of approval by the Coumlsslon, thic Agreement shall becoms

effective and shall continue I{n full force and effect until or unless ft

15 amended vr rescinded by s vriitten agreement and Buch cmendment or

rescission L epproved by the lilincis Commerce Commisslon,

Section 10, Thiz sgreesment shall be executed in four counter- .

parts, esch of which ghall comstitute an origlnal.

Section 11. The cbligations and rights of this Agreement sghall

be binding upon and shall inure to the bepefit of the assigns or sUctessors

ef the parties,

IN WITNESS WHEREQOF, each party has caused this Agreement to be

executed and its corporate seal to be affixed by its duly authorized

oFficers, a5 of the dsy and year first above written.

:

r
1 -~
i ~

ILLINDIS POWER COMPANY

)G T i

Chairman of the Finance Committee

By

S et

Secretary

(SEAL)

TRI-COURTY ELECTRIC COOPERATIVE, INC,

.1’-‘ ./-' .
By "ffjrélar TR >
President

ATIEST:

Secretary

{SEAL)
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— EXHIBIT 4

S T 0 ANON FOR MEMBERSHIP AND AGREEMENT FGR PURCHASE OF ELECTRIC SERVICE T T e

4,

5
&

Successian -
s

The undertigned thereinciter called the “applicant’) hersby gpplies lar membersship in and ogrees lo ourchase electric power fram Tri-Counly Blearic Casperarive,
|me. [hareingiter colled the ™ Cocparalive’] upan the fotlowing terms and =andilians.

Lgeatian iS‘(" G AccuunrM—Une E Pole i SQ < {ease i

o efl WO.?OQWQ Phass 1 Va(?age { u/z T xva i‘nse Max. KVA

Rate ' \ i Rate Sch. Ma, Min. ) {0 SO Cons. Dep ]; .2[)) w

Contlauily of Service - The Seller shall use reatonabie difigence to provide a conslant and uninferrupted supply of elestric pawar und energy; but if such supply shall
Pt A b i

{@il ar be inlerruptad, or became defectiva thraugh act of God ar the public enemy, ar by accident sirikes, lobar traubles, or by actian of the elements, ar inability
i smcure rightsolway, ar athar pasmits needed, ar for any other cousa beyond Ihe recsanable caniral of the Cooperative, the Caagaecative thall ae: be liable thereior.

Term - This agreement shail becoma sftective on the date of this application and shall ramair in sffect for years follawing the start of the initial bill-
penod and tharealiar until termincted by aither party giving lhe ather manthy nalice in writing.
This agreement shall be binding upon and inure to the benefi of the successors, legal representativey and ousigns af the respective parties herelo,

Ligaility - The applicant, by becoming a member, assumes na persendl figbilily or raspansibifity far any debrs cr liabitilies of the Cooparative ond it is expressly undar

Wood thal his groperty can nat be chtachad lar any debts or liabiiities of said Cooperativa,

Acceptance of this application by Cooparative shail:
lo) Constilule o contract far eleciric sarvice betwemn Applicont and Coagerative which shall continge in forca far i

billing periad (subject fo larmination a} membership) cnd thereaiter uniil concalled by eithar party giving tha ather ! menths nolice in writing.

lbi Consfituts gn dcceatanca af Apglicant to mambership in the Coaparclive with such rights and lickilities as are specified in the By- laws of the Caoparative, gro-
vided howevar, that sgid membership shall tarmingte when Agplicant ceases la purchaze alectric power from the Cooperativa ar the location designated, and
stid membership shail termingte in any other manner sei forth in the By-laws of the Caaperative or such rules and regulatisay gy are cdopled from time 1o ims

f Di 2 . So
by the Bourd of Dicectars Su-

years fallowing the shart of the inilial

poicam € TATIOY oL % EAG rddres g2 23 Ulauw Place Seuth oo S43- 1223

By:

Sec Sec. '\

WIS BT . MoN o

Date AP ER-EL: N Tri-Cogn Cogif ergliy,
52 4472 By 37

™
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. —Qriginal Message-—-

— GP EXHIBIT 5

From: Tatiock, Michael W

Sent: Wednesday, March 09, 2005 4:00 PM
To: Sludyla, Conrad

Cc: Masten, Barry Todd; Bauza, Kelly Ray
Subject: Citation Qil- 1500 mva transformer instailation for New Gas Plant - Green St Rd and Hoots Chapei Rd
NE of Centralia '

Conrad,
| have icoked further into the territory issue between AmereniP and Tri-County Electric as requested.

The information faxed to me by Clyde Finch on Monday indicates that they plan o construct a new Gas
Processing piant on the North Side of Green Street Road and the east side of Hoots Chapel R¢- This locatian is
across the road from their office building which is currently fed by Tri-County Electric Co~ap out of Mt. Vernon.

By my estimation this is Raccoon Twp of Marion County Township 1 N and Range 2 E. and is in the NE carner
of section § of that twp.

Clyde indicatec that they wouid be requesting a 1500 kva transformer but the actual demand would only be
approx 750 kw at peak plant aperation.

| have checked the boundary maps and find that all of section § and the East haif of section § of Raccoon Twp is
Tri — County territory both for the under 1500 kw |oads and the over 1500 kw loads.

| advised Clyde that he wouid need to request service from Tri-County because the plant will be located in their
territory- He said that tri-county had said the same thing but he had called to make sure that was the opinion of
AmerenlP because he preferred to be served by Ameren IP.

He asked if they couid run their own line from their substation that we feed in the vicinity and bypass Tri-County. |
told him | could not authorize that and that he would have ta ask Tri-County about allowing that to happen.

Clyde Finch can be reached at
CITATION OiL & GAS CORPCRATION
3501 South Lakeside Dr.

Okiahoma, City OK 73179

7/17/2006




Fram: Tatlock, Michael W [MTatlock@ameran.com]
" Sent:  Tuesday, April 19, 2005 2:07 PM
To: Siudyla, Conrad
Ce: Tatlock, Michael W; Sikma, Terese A; Barbre, Frank D

Subject: FW: Citation Qil- 1500 mva transformer instaliation for New Gas Plant - Green St Rd and Heots
Chapel Rd NE of Centralia

Conrad,
This was the original nete- nothing has changed- | toid Clyde again that if he wanted o feed their new Iogd frqm
their existing distribution and bypass Tr-Caunty he would have to make sure that arrangement was ok with Tri-

county,

He faxed me the load breakdown today and [ told him | would make sure the load addition would not averioad our
substation transformer and get back tc him.

He had scrie questions about rates so ! referrad him your directian.

Mike t.
From: latiock, Michael W [MTatlock@ameran.com]
Sent: Tuesday, April 19, 2005 3:18 PM
To: Siudyla, Conrad

Cc: Tatlock, Michael W
Subject: Citation Qil

Conrad,
[ tried io call you phone but the messzge said it was being checked for troubte just now.

In order to be more definite on how far he needs to move the plant to get into our territory | would need them to
send me a marked up page from the piat book that indicates exactly where the plant is planned.

He sent me a rough sketch with no measurements that showed which side of the road this was an and | put that
together with the infarmation that | have in the piat back that indicates what property they own in Raccoon Twp to
make the determination that it was in Tri- County Territory.

thanks

Message Page 1 of 2

Cindy Stocker

From: Tatlock, Michael W [MTatlock@ameren.com]
Sent: Manday, April 25, 2005 4:05 PM

To: Siudyla, Canrad

Ca: Tattock, Michael W

Subject: RE: Citation Til- 1500 mva transformer installation for New Gas Plant - Green St Rd and Haots
Chapeil Rd NE of Centralia

| received the location info from Clyde at the end of last week.

He said the new plant would be in the SE 14 of the NE % of Section 6 of Raccoon Twp- This confirms for me
that the location | had been looking at is the right location and also that they would have o move the plant approx.
Y mile to the north for it to be in Ameren P territory at the current load level they are projecting ( under 1500 kw) .

Can you pass this along to Clyde 7 | weuld be giad to meet him or a representative out there is they want to
explers this further. thanks

e e
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» Cindy Stocker

From: Siudyla, Conrad [CSiudyla@ameran.cam)]
Sent:  Tuesday, April 26, 2005 9:40 AM

To: Masten, Barry Todd

Ce: Tatlock, Michael W

Subject: Citation; fyi

Mike and | spoke with Clyde Finch of Citation a few minutes ago to review our pesition en the proposed 800 kW
toad to be located in Tri-County Territory. We advised:

1} Tri-County has the right {o serve this load. _ .
2) If Citation extends their distribution lines (supplied from AmerenlP's paint of delivery) ta the new load it wouid
violate our agreement with Tri-County, AmereniP would not support this arrangement (could go as far as having a
cease and assist order issue to prevent Citation from instafling the line).

3) Citation needs to contact Tri-County to discuss options,

Citation is investigating the cost associated with extending their distribution lines. If the cost to e:gtergd the
distribution lines is suffictently high, they may drop the idea of suppiying the new load from their distribution.

From: Siudyla, Conrad [CSiudyta@ameren.com)]

Sent: Tuesday, June 21, 2005 10:48 AM

Ta: Tatlock, Michasl W, Bauza, Kelly Ray; Masten, Barry Todd; Blackburn, Brian Wesley
Subject: Citation, plan to build new 750 KVA gas plant in TriCounty territory

Jeff Lewis and Ed Pearson, of Citaticn, called to review Ameren|F's position on electric service to the gas plant.
Previously we advised Citation that the gas plant site is in Tr-County territory and Ameren|P has no right to serve
the load. Service request would need to be submitted to Tri-County.

Citation wants to serve the gas plant from AmereniP's existing SC24 service by extending their distribution lines
acrass the Tri-County - Ameren|P boundary. Advised Jeff that we would not allow this uniess Tri-County agreed
to the arrangement.

Jeff Indicated the project would go forward oniy if Citation could supply the plant from the Ameren|P existing
service. Apparently Tri-County's rates are aimost double AmereniP's SC24. Jeff and Ed were made awars of
pending post 2006 rate redesign.

Citation has a meeting scheduled with Tri-County tomorrow. They wanted to meet with Ameren|P prior to the Tri-
County meeting to confirm our pesition. With Mike an vacation, | toid them a meeting with us would not be
possibie,

After some discussian, we came ta conclusion that meeting with AmereniP at this time is not as important as
meeting with Tri-County and getting their input. Jeff did not knaw if Tri-County was aware of Citation's desire ta
extend their iines across the boundary. Tri-County may still be viewing this as a request for a new point of
delivery. The impact that electric price will have on the project's viability may also be impartant to TriCounty.

Jeff wanted to know what steps Cltation could take if Tri-County does not agree to allow extension of Cltation's
lines inte Tri-County's territory. Believe this could go the illincis Commerce Commission.

Jeff will advise of the outcome of their meeting with Tri-County,
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