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BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

IN THE MATTER OF:

| LL1 NOI S- AMERI CAN WATER COMPANY,
No. 06-0782
Petition for issuance of an
expanded Certificate of Public
Conveni ence and Necessity to
operate a water supply and

di stribution system and wast ewat er
collection and treatment system
and for approval of certain
provisions related to water and
wast ewat er plant investnment and
refunds, a variance fromthe
provisions of Rule 16, accounting
entries, depreciation rates and
wat er and wastewater rates.

N N N N N N N N N N N N N N N N N

Chi cago, Illinois
March 5, 2008

Met pursuant to notice at 10:00 a. m
BEFORE:

MS. LESLI E HAYNES, Adm nistrative Law Judge.
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APPEARANCES:

JONES DAY, by
MR. MARK A. WHITT
77 West Wacker Drive
Chi cago, Illinois 60601
-and-
MS. MARY G. SULLI VAN (tel ephonically)
100 North Water Works Drive
Belleville, Illinois 62223
Appearing for the petitioner;

MR. ARSHI A JAVAHERI AN
160 North LaSalle Street, Suite C-800
Chi cago, Illinois 60601

-and-
MS. JANI CE VonQUALEN (tel ephonically)
527 East Capitol Avenue
Springfield, Illinois 62701

Appearing for Staff.

SULLI VAN REPORTI NG COVMPANY, by
Tracy L. Overocker, CSR
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W t nesses:

Re -

Direct Cross direct

Re - By
cross Exam ner

None so mar ked.

Nunber

| AWC

3.6 and 4.4

St af f
1.0,
3.0,

Nos.

Nos.
2.0,
4.0

For

| dentification

29

In Evidence

34
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(Vher eupon, | AWC

Exhibit Nos. 3.6 and 4.4 were
mar ked for identification

as of this date.)

JUDGE HAYNES: Pursuant to the direction of the
I'1linois Commerce Comm ssion, | now call
Docket 06-0782. This is the petition of
I11inois-American Water Conmpany for issuance of an
expended certificate of public convenience and
necessity.

May | have the appearances for the
record, please, starting here in Chicago.

MR. WHI TT: On behalf of Illinois-American
Wat er Conpany, Mark Whitt of the Jones Day law firm,
77 West Wacker, Chicago, Illinois 60601.

MR. JAVAHERI AN:  On behalf of Staff w tnesses
of the Illinois Commerce Conm ssion, Arshia
Javaherian and Jan VonQual en, 160 North LaSall e,
Suite C-800, Chicago, Illinois 60601.

JUDGE HAYNES: And on the telephone?

MS. SULLI VAN: Mary Sullivan on behal f of
Il 1inois-American Water. My address is 100 North
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Water Works Drive, Belleville, Illinois 62223.
JUDGE HAYNES: Are there any further
appear ances?
(No response.)
JUDGE HAYNES: Let the record reflect there are
none.

OCkay. Since we're here today for
evidentiary, would the conmpany |like to proceed with
their testimny and exhibits?

MR. VWHI TT: Yes, your Honor. Pursuant to
di scussion and agreement with Staff, the conpany wil
submt at this time the affidavit of Bob Khan which
is | AWC Exhibit 3.6, a copy of that as been provided
to the bench. W will also be submtting | AWC
Exhibit 4.4, which is the affidavit of M chael
Hof fman and in each of the affidavits, the w tnesses
indicate that their pre-filed direct testinmny and
acconpanyi ng exhibits are true and correct to the
best of their know edge, information and belief and
that if asked the questions in their testinmny today,
their answers would be the sane.

JUDGE HAYNES: Okay. So what exactly are the
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numbers of the testinmony that you pre-filed on
e- Docket that you're asking to be admtted into the
record?

MR. VWHITT: Your Honor, those would be

Exhibit -- 4.0 is the revised direct testinmony.
Actually, | started that backwards. Let nme try this
agai n.

Exhi bit 3.0 would be the revised
direct testimny of Bob Khan and attached to
Exhibit 3.0 are Exhibits BK 3.1, 3.2, 3.3 and 3. 4.
The Conpany intends to file as a late-filed exhibit,
Exhibit 3.5 and that is a letter agreement between
II1inois-American Water Conmpany and Terra Cotta
relative to a correction of the amended and restated
asset purchase agreenent.
Wth respect to M. Hoffman, his
revised direct testinmony is | AWC Exhibit 4.0.
Attached to that testinmny are | AWC Exhibits MIH 4.1,
4.2 and 4. 3.
JUDGE HAYNES: Okay. And 3.6 was the affidavit
of Khan and 4.4 is the affidavit of Hoffman?
MR. WHI TT: That's correct.
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JUDGE HAYNES: Ckay. s there -- are there any
further exhibits that you are seeking to be admtted
into the record?

MR. VWHI TT: No, your Honor.

JUDGE HAYNES: Is there any objection from
Staff to admtting these exhibits into the record?

MR. JAVAHERI AN: No objection from Staff, your
Honor .

JUDGE HAYNES: OCkay. And I will note that 3.6
and 4.4 are hard copies and not filed on e-Docket and
everything else has been filed on e-Docket and | wil
| ook for the late-filed 3.5. Okay?

MR. WHITT: Your Honor, we will make best
efforts to get Exhibit 3.5 signed by the end of this
week. | know that some of the company personnel
are -- may be unavail able, but we will attend to that
as soon as we can.

JUDGE HAYNES: Ckay. s there any
Cross-exam nation?

MR. JAVAHERI AN: No cross from Staff, your
Honor .

JUDGE HAYNES: OCkay. Thank you.
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And, Staff, what do you have?

MR. JAVAHERI AN: Staff would |like to nove into
the record four pieces of direct testinony that were
previously filed and I will go through them one at a
time.

The first is I1CC Staff Exhibit 1.0,
the verified direct testimony of WIlliam R. Johnson,
dated February 28th, 2008, and filed on the sanme
dat e. It consists of a title page, table of contents
and 23 pages of narrative text as well as a
verification.

Staff also moves into the record ICC
Staff Exhibit 2.0, the verified direct testinmny of
Dani el G. Kahle, dated February 28th, 2008 and fil ed
on February 28th, 2008, on the e-Docket system |t
consists of title page, table of contents, four pages
of narrative text and a verification page.

JUDGE HAYNES: Can you spell Kahle for the
record?

THE W TNESS: K-a-h-1-e.

JUDGE HAYNES: Thank you.

MR. JAVAHERI AN: Staff noves into the record
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| CC Staff Exhibit 3.0, the verified direct testinony
of Janice Freetly, F-r-e-e-t-l-y, dated February 28th
and filed on file February 28th. It consists of a
cover page, five pages of narrative text and a
verification page.

And lastly, Staff noves into the
record ICC Staff Exhibit 4.0, the verified direct
testinony of Sherry L. Harden, H-a-r-d-e-n, dated
February 28th, filed on February 28th consisting of a
cover page, seven pages of narrative text and a
verification page.

JUDGE HAYNES: Is there any objection fromthe
conpany to admtting these into the record?

MR. WHI TT: No objection, your Honor, and the
Conpany woul d wai ve cross.

JUDGE HAYNES: Ckay. Then Staff Exhibit 1.0,
2.0, 3.0 and 4.0 as previously filed on e-Docket are
adm tted.

(Wher eupon, Staff

Exhibit Nos. 1.0, 2.0, 3.0 and 4.0

were admtted into evidence as

of this date.)
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JUDGE HAYNES: Is there anything further?
MR. VWHI TT: Shoul d we go off the record to
di scuss a -- dates for a proposed order?
JUDGE HAYNES: Sure, we can do that.
(Di scussion off the record.)
JUDGE HAYNES: We've had a brief scheduling
di scussion and the Conpany has agreed to provide a
draft order to Staff by April 10th.
Staff will review it by April 18th and
it will be filed on e-Docket by April 21st.
Anyt hing further?
MR. VWHI TT: Not hi ng from the Conpany.
MR. JAVAHERI AN: Not hing from Staff.
JUDGE HAYNES: OCkay. Then this matter is
mar ked heard and taken. Thank you.

(Heard and taken.)

35



